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NOTES

Y % 5 H AR F g T §U MeH, Tded, ST 1 I e
s W T RS ST ETES O ¢ SN dfafEd A gefadl o e 98 e
R fe@rd I, §4 ¥ g6 T 370 WA & 8 31§ 59 el F e % [ i
@ & Y [d FHES S NAVIF § I 2, Ak (Rl arafir 7 3 # ad Fufoor e
T Tk 7w g SewE i fufa & 9@ @ 30 3 wga s

1.2 WHY WU (Important Adjustments)

7 A @ﬁ%mmaﬁﬁ:ﬂmmﬁ%tmwwaﬁw@mﬁmwm
& F U AT @i IR T G 7 e g

(1 =g @ {Closing Stock)

a9 % W= H 5 91 {7 fae 9 1@ e %, aﬁnmjm%immﬂ
rﬁlﬁﬂaﬂﬂﬁ{wquﬂaﬁﬁmﬁmﬂ W T ST &) ATy A @y
& qEE § fa@ F fau etatad saraee ofafe a2

Siock a/c Dr. he Gl g
To Trading a/c IR I B
(Closing Stock recorded into books) (- T j&dd:I o gfisfer fhar )

AT @RT w1 GHT 3 T AN @i He2 P N aur Fed & qeafa
4 fe@rm o 81
(2) 3T &I (Ouistanding Expenses)

T ora o1 20 &1 2 78 8 e foe 30 et R T 2, 3 e e
2073 11 AT & A FATH dEE At F Fafud 9 3, 5 92d Wi Al 397 W
o A A 2, (ST e 37 A & T E & (& andl fm A9 e e 5 e, o
ST 39 ST F e WE 2,000 5. 479 S 2 T NOUE i@ & a0 F P 37
A7 % TUE HATe o R ST 21 31 R A d¢ @I 9= I A1 6iET G S § SgE
IV | ) HIR 3 ST S T ) o P T 2 i 36 e A T E e ) et
HIZ 31 7 8 1 & T R fhe] T g G2 31 R 7= 8 e g (e 2
T w44 A D) S T S TR & T e T A

AT Wiate { Adjusunent Enli)ﬂ - 7A ST Tf AT T 7 3—r TANA T8 17 -
FT A A4l ATH 1A GisC B o 21 YA IET B qianE faeian &

-

Wy | By
31 frr | 9 @ T 2000 o1 0 Pz, el 2fdd
I A7 JH G 2,000 | @He O g, 3. HeZ
(21ed aA9 & AUTI) |

W - 1A ST & QAT 1 TN T8 &Rl § T 4T ST AT A 6 gTE dehe
AT A2 FIAT R A4l SFAT W gTE 7 I 8 3 S0 e 9 safaR I T A1 2
T W A ki UARME #d1 2 38 ST0 41 QA Tl AHT 21 2

faretm wfefe - 3rma 7 & 0uw 25 Qd 76 8§ & T gspdled TEfe OF fEerm afafe
F 7 A 319



¥ T4
| S8 | 31EW 967 @ 3 2,000
CRERGIREE 2,000
(Ie™ 37T H A9A @A § g
ERIRIED!

faary ufafle 3@l i w2 =i ma 9§ 720/ 397 T T8 T o e od F
v e 3fae e an Al § 9 g% 399 TR A, 99 @ §4: StEe g g
T yfafte & orgm F I el shise @ S &) A/ FHT WA T Aqq @i 2ag
T JUTe B S 3) 9 fAfEd faein ufafte § sed 399 |l O 5= 8 S g, i
a1 FEIw & S &)

) ‘Fii:ﬂ?ﬂ!l (Prepaid Expenses )

J g W oxu B & e e A & o mar A 3 R S and 23 T qe A
€ 7T 3T deet A AT T T W B A ¢ o 70 A 3 W T g8 2 e S amahy
I orEr-3ay 1 guiftd ad Yuia: WA TR g @1 TR S0 G42d (Pre-paid) W 3JEET
{Unexpired expenses) FEAA B

JEE - O HA THY | T80, 2006 B G a7 1,000 5. W& H W {4
T Wit A FEE A 98 @ e ) SHEd # i & [ 39 3R ¥ e 1 T
24,000 . o feran morte] foRral Tilelr 24,000 5. O ia2 fofaly 7T < S90T U@ ad 1 R
2007 99 & # 31@: T8 12,000 ¥. 30A fEA B

wargaa ufaf (Adjustment Entry) - 39 THRTSH & F15 3 3299 T&F AN ﬂ'ﬁlanﬁ

a F I AT Tk FH AT Gl ¢ TH T G ag s e vty § welw g dur 7md

T A ey ¥ 349 F g and A1 4A1 S FET 2, o T Sl 3R S 2
Iqerd et O BHIgre wiafe srra & S

fuer | gdey from @ar 2 | 12,000 sFnd T g, I 2R
frayr m@ren | 12.000 | =99 i 9fg, 3 Fee
(qdess fFad & ToarsA)

THEH = @A TF ST G oA ¢ il 77 39 g # g 9 2
T gH A9 A7 Sa7 w4 29 2

WIS - JTF HHIH & TIEERY A9/ 30 Ela 7 302 4] TR 2, 35
™ 3 :—ﬂ'irrﬂ_ T I:fﬁé ﬁqﬁmﬁﬁﬁﬁﬁm

fawtim fafiz - 300 (@) 2Ef & W § faem nfale Ferae & W -

AeE FUd
| AAST TR T E: 12 000
qded a1 @ 12.000
(T (U Tl g @A T ZAIACA AT T 1

TaqTE - 39 Wit ¥ QHEd S0 @6 9= 9 Hern 39 g Foafn adom 2 3
Qe BT & Ul el @ & 3fag & e

i s
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(4) ITIT 31T (Accrued Income)

A7 A% I B § S A ST A TR ¥ (ovie 3W 19 & qed FaAW & 7 o
2) forg St andt s 36 7 B

4R A H{ew IT I AL §E ¥ AT FHH FE cr@r G A T8 o Wy A g
feh 39 374 & HaY JATH TG-S d 8 AT 38 FAT 9 F 3w X AT S =)
Af 72 37 ondt W A B, R o 39 oftmrty % w9 N forar ST Al _

IETT - A AT ‘F F I A, W5 5 10,000 F. F 10 W9 H0-97 § 5
g2 S Weie 30 S qur 31 foqrat S 3w e Bt g IHH YA 20T TR B TUT Hlg
A oy M 21 5w feaf & 30 o7 31 30 6 U &1 = spo 5. A NS F wod TR o
&1 T B, feheg 3 femmar Y fefa 4@ 2T R 6 W @ = aflA & R feran e
m%:[ﬂﬁaiﬁ@faﬁmﬁﬁﬂmmﬂﬁwﬁﬁ’a'?@ﬁﬁﬁﬁfSOOE o
<7 AT

mm(AdjustmenlEntry)

WA HH & & 328 A f - (1) If 3T 3 aR o T R are: g Y a7
o gig &0, T (i) e 3T IS 9 W F, 37 : TAEN I BT el ITe 3T
§ guEeA vfair e & FE

31 g | Iuiea = @ L 3. | 500 e | gig, o 3fae
& @ A 500 £ D e s F= e
(3T @t & HATSE)

20 YR IS 2T & Gy A A &3 o fu Smfsta 39 @ 26 o gafig
3 @Al FHE2 G5m S &1 INfA 39 T AT el 27 ¢ 39S a7 37 Al &
ufrfafre a4 2 famd g5 o3 uieg a4 7 0 2

TUTE - IUAET THESH | A AG T H T T T4 HEIDT § o 3G 2 e
faeiny gl - 3r7d S7@1- 300 & g § e (GA giaie $F s

T FI
| 9 | =T g -4 500
Iqfda =gra @ | 500
(IS &ra W = T 0 afmtad fFE mm

(s) Hﬂmﬁiﬂ' 3T (Unearned Income)

SIS & ATTH A 39 78 207 &1 £ 5 377 W0 781 078 2 o 1 A &
T 21 A 3 SAmA oRE- 3@ T FEtE T A, 3 7R 3 A aqr e
TA [T wir e

SR - T AT &' 3 HTA U= ) TS F ), 000 F HITHF (bW T 32701 Hefrt
FoTs @7 S QUA 390 1 G &1 1T QU F A 3H SR T 30 [9ET F Ad F U
TIAF A< FOW A Fafd 92 201 5 395 1531 B 1070 37 (1,000 121+ 12,000 T 722
A g5 Peafd 77 & T gems A 3y [2amey 79 6 T BT (1,000 ¢ 6)= 6,000 % ERRA 71 IS
T 59 ol 3474 211 I AN SUT 6 000 T 2NeA ST 3ER T OgRIA T 2 R FAW A
AN T MUH 4rd o T B

_]llSIlT.I?I'I‘ nlr)‘

wrar wfale (agj Entry)

U 2414 & AT 9AETS <74 & 21 3791 218 8 - (1) ik 33 24ned g1 F T




? - TG Y FW FA, (2) e AT W A F gedt Fard & s Sedt &, 3 T
3T ) 39 I H g gfafe PR A

| T
3 oo | R e 2. | 600 IM Y FH, 3 fae
\ Fufs foruar e § 6,000 | oHEIl o gfig, are: $Hge
(AUTAT RUT W GHE) |

39 TR AT 31 & GEreH 0 g Wafea s e $fae aen squida s
QAT shise faar amr g

TG 3 T A e me v safEeie @ 2, i 7 30 fE @ wEEe
Fe & (7 2R AT oA F aedt Yand wed FE 2 200 3R F0 SHER A 21 it
fet Q-9 T & shise T & fe@mg o fhud § ger S e & e 9y | e
ST

WHTE - I FEEeE § 33 &0 F 39 & @ &0 ¢ AT M Zad) § gfe o
sl

fareim wfafi - el dE-aafy & oo 3 epfafad fadm ofafe 2 s

09 09

REEC | e f&ar @i . 6,000
fraa @@ @ 6,000

(st R, (o @ g

T wiate A S e @ 7= § S S 48 T a0HH SEr-aEh wEt
2 wm R @ Fee & S

(6) e BIH (Depreciation)

ST & 0] 3PET THA FIEE § T F F0 6 T & 0w | 3 3l 590 8
A HFRPT FEAH 21 S0 @ A A B A SE A Sl 31 g 3 & e
e & Fo O IR el B 1 T 98 gl T G (YT TS @ Y & aar €1 S
mﬁmnﬁaﬁﬁmg‘s‘%:ﬂmq@iaﬁﬂmmmﬁmﬂ%%ﬁuwﬂ?{m
F T ) AAT AE0 (A T99 A 39 39 yait 0 ) 74 2 4te #18 gefg Sar-aety
&g W E T A Ené’fé'ﬁraﬂurmm aaﬁralwmwrarﬂ%ﬁiﬂ?qw?qﬁm
EEEIE ‘;|We|$mm ogf o g=9a 3 Jl | ieal bk ) m ] F- T @ N T
m‘wmﬁrmwwm?ﬂrwwglﬂafuzawmmmt:mmzﬂqﬁ-q%%m
I 2, S I A B BOCRE ) SS0 0O # 0e 10.000 5 AT 3 [ar a1 I9e
T 9 500 % 71 A AR 500 AT

ufafe - F9 F yum ¥ F-fEiEs ufafe &1 39 2

o

31 [ & el z B 7T 2. W B2
TUTH HH 5 A T HT 0 EH, WA ES

(&S 7 @A T T

{Hustration 1
H MEI F (ARG T4 T 3 [96e7 . 0007 F1 ARE T1 5 2R U4 @T9-21 G
T 399 A0 &1 IqS FEE A4
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Trading and Profit and Loss Account
For the year ended 315t December, 2007

Rs. Rs.
To Opening Stock 8,400 |By Sales 50,000
To Purchases 33,000 Less : Returns 600 | 49400
To Carriage 480
To Wages 2,000 By Closing Stock 9,000
Add : Qutstanding 200 | 2,200
To Gross Profit ¢/d 14320
58400 58,400
To Sarlanies 3200 By Gross Profit b/d 14320
Add : Quistanding 320 | 3,520 |ByCommission 280
Add : Accrued 120 40
To Taxes and Insurance 2200
Less : Prepasd S0 | 2110
To Bad Debts 600
To Depreciation on Building 848
To Net Profil transferred to Capital afc 7.642
14,720 14,720

Balance Sheet
As On 31 December, 2007

Liabilines Rs.—’ ASSELS Rs.

Sundry Creditars 4,000 Cash in Hand 800

Cuistanding Salary 320 Cash at Bank 1,000

Outstanding Wages 200 Bills Receivables 4,000

Capiial 32,000 Debtors 8,600
Add : Net Profit 7.642 | 30,642 Building 21,200

Less : Depreciattion S8 | 20352

Prepaid Insurance 90

Acerued Commission 120

Closing Stock 9000

| 44 162 | 44162

1.3 STYNST H{UT AT YN T Wiy /Ul o feu wrau™

(Bad Debts and Provision for Bad and Doubtfu} Debts)

YT FHUT (Bad Debis) —

ﬁ?{mﬂn'ﬂﬂdn{aaﬂmﬂamﬂm ama?rmmmmw 34 7
FUTC, 32T AT G4 R (Bad Debts) &2 21 AT H07 S0 & (A 714 21 7 300
T g3 AU 4% WEFAG 7 2 fF - () 39 & & A3 me 5 AT #1241 3,
A (1) 3% (922 0 TR 4 0 T W I 34 &R featEA mrare & e

e

31 femeEn | s w3 g AR, HA Bide
T & A b i O 35 3G Fisd
(Mg 3 FAE fhu T

TEEIRE RIS

NOTES






e feEm T €, GRS F F=id U8 St 7 © i 19 s 9Ty %o ¥ fHu 2aert
91 10 HfeTYT W HI 39w 34 78 ¢ F of F I T g ww wewm g@n 3

12,000 x 10
(_"1_00" )=1.200 5. @ 99 ¥ A

(i) 99 & 3T T yEgH @R A (e 99 o F o e 3T ol @ | A
- =, 3 o AR R e R

(&) WU @RI & JATIF 39§ § 9 ¥ g SHE HO & A9Ea F I8 [ =
ST fo rau @ ¥ 3@ a9 e 81 ST IR0 H i B & RS 3
1,000 & H § 200 & & VI FT AT FF 800 §. T A1

(@) #fe w7 gfer af & g O T3 T A WEEE F 0§ T = & A
3T F A-EI B/ Y A R I Ivged e a5 & 3 0§95 1,200 & &
WA 1@ A% & Seish 7aR 9 I A 80 5. &, 31 400 F. 3W A -8 T
A F: w0

() A 791 7 g fez v | fF U A 9 @ deR W U [Aide o o e
Y A9 R0 WawH T 3 F0 A 39 31 77 @9 # fF 3w 7 39 o & era-aity @
o S S W § o A2

3
IR - [-1-07 T 39N HO0T TEM 1,000
AT H 200
31-12-07 & TR 10,000
AT - AR UT 5 UiASE F a0Er Ui S w0 jiewe § F g
. {10,000%5 s e e NP
30 I o [ (00 ]:500 3. @rg-8f @ @ 2EE R W @e ¥ o /iy
HIEM 31-12-07 & THEA FAEEER F
%
1-1-07 ~hh WTp=i 000
(-~} 3ryiveg =9 200
800
{ +) 2007 99 B WA 7 3fg 500
31-12-07 F 77T FU1 WA 1,300

(1} PR A=A F 77 T2 R 0% 29T FU @91 I & A 0 ANAA TEH F A
F G 0 T NI ET F WIS I &1 TR ATR-T A F -0 A T A 1T T A
A3 T o 2fae B FTH gl o

HYIA
(+) 39 F A g Afga T

(_y F9 & UMy § 3] Uladr

T4 F 5 AT-FA @A F Sfae F1 A a0l

REaig UHEre

NOTES
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(v) 379 379 W W &1 & 99 e (6 e 81 58 @ ¥ 397 3w v
BT FSTTAT I &9 A 3 37T § 1@ Td §( 39 UM F FE3 § et § F varm syum

Hlnstration 2 :

31 fe®ER, 2007 F WHET $ EER 2,000 . F X1 T & TRIY § 306 AV H0 G
T 400 &. N H(ET VY OT AW G F 200 F. 79T U AUl R T TR 79 R Ty
T 3r9ieg %0 WRAT X 39 a¥ 200 7. gfg I &1

VI HOT AR W7 ST qo I FHESA S - A G 7w 123 § femmu)
Solution:

feoxott : o & res & 37vien swor €T 400 T S AT, 200 F. VT = IGfAfET
F W 200 T VS I 01 39 3 300 ¥, GG A W IV & 31T H 500 F. WA 0

3vieg ol whafa
el XL}
33-12-07 | i Fw 200 1-i-07 5 3 /A 200
I0-12-07 | s 500 31-12-07 AM-81 Gl 300
200 700
1-1-08 I 377/, ' 500
«Ta-gIf Wt
Bq TR
g Hm gl
H9irem FW 20
{ +)31-12-07 |9FE 500
700
{ =) 1 1-07 N ATIG 400 | 300
ferear
31-12-2007
T T
T 2,000

(- ) 39T AW OgEA 500 1,500

Mustration 3

T3 T & A A 31 [, 2007 F TANA 59 F A0 a3

Ty
Ten 2000
HINET A0 JTTA (1-1-07) L non
AT F 300

ST ARl 2 [ 3179 T4 TG T4 TA24 T (0% W05 F0 A4 4l S| 35T
W0 Gf-fA @ A9EE a9 -2 B4 08 fed 8 39 eaaad # awie)

A U<

NOTES
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Tz TR T & ofve w1 A fg@rn s aur fed o e & afer F ¥ ged
I (A A + JZ1) TR fE@ré s

a':ﬁTﬁ T ﬁ@ ED fFTQ WG9 (Provision for Discount on Debtors)

g 9 & el 31 TR A & I Al Her 1 92 & WR 39 T & ara-a @
R 3, 3 fF 30 78 R g ad Fz1 far e 21039 3 v W B ifew w1 T w9 R
- TS & [T G o A el # | T8 Wy 31 a8 8 A9 Sy € 9% Iy e dfay
- 5 & FAU Wy S ST 3

T T T iR e 2 -

(i) Wl @ & (Good) SFET 31wl STerdl & & STwiney F el v i o (A &
T YIEdE 92 & AT D9 T4 T Al W U6 (3fd afderd & 93 & (A0 wews iFar
ST 21 3 T 3T 92 Sl 8 i g dhaer 398 eerd ¥ fomr s A s 3 amfe
N AT HE) A T HETH TR F A W 7@ W, 3d: R I AR
T8 33T

(ii) feam 7 931 319 Ar-gH @i F SfFe 7 W g, F2¢ ¥ U WiEK @i 1 2iee g

Gii) foret o eyl @ & R e =Tl e 39 W & o o, gmew P
(=g fevar s -

FeHl 4T T {Discount Allowed)
(+) 9§ & 3 § difed I31 WEHH
(-) & &F U ¥ I9deT 927 WEUs o
{Amount Debiled to Profit & Loss A/c)
) mrrai’mwnﬁﬁfm TR W AT & (AU WEuE & Wy ¥ Aeieige garer giateni
& e 3

fear mai @31 | e W g2 & fau T FH BT, 0 T A 35
T H AT | O e g | &
FAmMAL | A Ea § az & iy WA § o =g
(7T & {71 T AT Whesrd 1 3T 3T
Hh T TP
Waad T | @rd-g e 3 | % F Py wEuE 24 8, 3. @
& o e W A% & Ay AT @ & 3
DICERE I WHNT 71, 241 0 gl A s
(AT T S AR A 3
T 31 T8)
a7t WA FY | o9erld W d3 & AU WIS 0 OFET (7O T aH1) 29
G 7 SIS ERG G T | 342 A3 & AU a4 35 A Ay

ATY-EIT TS T O S R E RS A e
(3 & Fed wrEsra &0 fm T

U2 vaf2T

NOTES
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NOTES

WWE'ET {Discount on Creditors)

I T I e S 931 2 © A0 & e 1R 7 g1 & ek #1 5 &9 T eierd
Y VT & BT F51 W F0d ¢ a1 98 FEN o o 8 @ 58 77 e wi @ o e
Fd §) 39 gau § fFefarEs wfafeat s E

EEMIECIG) 2. | oeR & aa § &9, 3 e
kg @ o L KUR TR Iws | Iwe R, o ez
g 51 Wi o W J21 ggT e, 3rd: &g

(e &t ST R L ®

ERRERID

i ag G 3. | 72 @ oy FTT YT B, AT
SIESRIERCIGIR e F v | 7y @ o e

CERSIC S ERCIGR=ESIGIEG)!

thr{’rma% aif‘ﬁ'amam(Provision for Discount on Creditors)

W 437 39 Y F 319 O g o o ad & oeR €, 7 i 35 ad 95 ad 9z
931 ancia ¥ e €, 30 89 SHell W a2 @ AU WIedA FISTgER SR 5 Sal 8

(i) THerl ot (AR 21 & WIau T S B) 39 3 WA @it Sfae Ju ar-afy
T Fee R S 2

(u) W FZY AMT-21T @1 9 22 T A Y, oo W E2 & Ay Iewe @ & e
fepan S 2t

TR gfafedl (Adjusimem Entnes) - #142R1 98 Ui &3 & wafur afaf] fFengan

U F37 W1+
o o @ fom
e

Uit g1 @il 2. | W FZ EE FF T WA

AR W a2 F 0 wEgHE =@ §

(TF AL WA T T AR T

o o ST e Sfad fE
AT (TR T N, wE
e

IS A3 & fedu

HAEH 9T 72 F I gEAYwE a0 S,
ANFAT i o

(T2 W T2 F 60 W&= 55

RRIRHS

orFE () ° gig, 3
g UTE 431 A R A 39
& a- 7 Al ¥ sHEe

ITE YIdTH A
HTA1

ZICEITRE TS} 2
RECOITIE R 12 DI G B

(FIA2F T 9% T (A7 WaoH 79

fFe TTan

e a3 § = @, WA 2
T (IOTa) 7 ] 3d

Hlustration : 4 T AT & 31 [E@7. 2007 1 wuid 39 & ame F o 515 Herqmp 2

|

TR 07 HivH

R

{1-1-07)

a

30

e

BU
5,100
2000
1,000

300


mailto:f"p:""if<.1f@d

= W g wHa SN FrAAET Jare S TR
(F) 100 &. 31907 307 3 faiEa Y S
(T) AT T 5% 3T9e 0] SR q07 2% T2 & g HAS §FHE & Sy

(7)) eHeRl W 3% &Idl & AU gfafa a8 amm
T TGN o foie STavas YT ufafeat Hife, F-af T W e & wefa
ne & [CERY aw Wy Fu g e g
Solution :
U
HITE H0) @Il 2. | Bad Debis a/c Dx. 100
éqaﬁr & E'Iﬁ i-\f To Debtors a/c 100
(mﬂ o7 3feat@d ﬁm’"Q ) (Bad Debts writien off)
31?“54 EL & TS ES Bad Debis Reserve a/c Dr. o00
e = G Y To Bad Debts a/c 900
(34?i g Fulf = 0fe g {Bad Debis transferred to Reserve
QFIAIE ﬁ-(l) for Bad Debts a/c)
-3 @rel E. | Profit & Loss a/c Dr 150
a7y =) GiEfa O To Bad Debts Reserve a'c 150
{99 &4139 7= {Reserve created)
-2 e 2. | Profit & Loss a/c Dx 05
\Eqﬁiil' T FHE 599 f? Te Reserve for Discount 93
On Discount a/c
(Tt WX 29 AT F [T HH49 | (Reserve for Discount on Debtors
ferar ) @ 2% created)
e W FI T T .| Reserve for Discount on
F-FE = T Creditors a/c Dr. &0
Ta Proft & loss ac &0
(T 9T 3%, @Fﬁ & fa {Reserve for Discount on Creditors
e {1 1) (@ 3% created)
Fﬂ‘ﬂ—ﬂlﬁ LC I
B9 Uy
argttey wm wrafa TR gT FEE A 50
39T FUT 900

{+) 31-12-07 T HEFMA 250

1150

(o)t T oA Lo |

TTET W FIA

e TanfeT

NOTES



TEEvE Q=<

NOTES

faezar

Y 2er)
TR 2,000 TR 5,100
(-) TS T @3% 60 1940 | (0) areiem o7 100
5,000
(=) 3 o1 5fEfa
@ 5% 250
4,750
(-) FTTFT @2% 95 | 4,655
- e
1 e
31-1-07 ATYITERT 0T %00 1-1-07 9 397 /9 1,000
31-1207 | W9 /A 250 31-12-07 -3 = 150
1,150 1,150
919 377 /T 250

1.5 q?ﬁ T BTHA (Interest on Capitals)

TR & T G0 8 M Y5 9T S [T ST qeher €1 A7 e G & 39 &
O & ¢ I T@Wm%ﬁ{ﬂwaﬁaﬁﬁéﬁzmmaﬂ(rﬁwm
T F 2T AW 2, A FrS W 30 el e v Sy 2

T AT GoT @ & Amgs 3y fafde uiame oS s 21 one & i
ﬁaﬁfﬁaﬂﬁcméﬂé 2 A 3 W FEe 7 ETY # A sATS Sy e 2

oA ;lir:liiztﬁ (Adjustineat Enliies)

S W @I @ x|y eaw, o B
EEIRGIG RS o T & 2 2, o 3fE, 3 FE
(= T afaerd @ § = feyr

TNA T 2. A ATH-2ll4 1Al el
TS @l #1247 70 oT9-Afa " g A
121 2| S = o

ANT-ZT T3 g
EEI O R 1o R
(J1 AR A2 @3 3 A il )

HTZTUT U T {Interest on Drawings)

A 211 20 T 0 G died 3124011 U ST AT (R F1A1 § Al 44N & [0 274
2101 2 FAT AT 71T A T 3782 @94 2 51 9T 23 0 SR AT #7941 9 0 1A 2

[ wfates (Adjustment Entries)

ST TETH]

TAN) BT 2. /A 32

oy’

] £ 3m: S ares

T T AT I T

( 3TET U9 FIE AN T




W T =S Gl 3. |oTRw WSS @ & 98 a-g @ o
AT = o s foFam
(R T ST &W-3I @ § A ST 73

1.6 ZHUT 9 & (Interest on Loan)

: T TENE 3 e var o WY @ & 9 foar T @y 213t w3 Wy e
% Wi o femr mar &, S 10 wfavid = 5,000 . @ 9% ¢@ oA U {6 31 FU W
" et CI@T Ay & ST g [T T @ A e S W IO A 5,000 T % AT W 10 W
F Y @ A F S 500 F. A T A AU} A TAGE F 500 F. @ [GH TR
oz anf 4w R T ouret g oo @) 3 foef A anel % Hay § G g @ snavas
T2 21 st -1 @ A 2 R Srom ae ww g 3 dfae v H g s feeg
Tfe U S, qe92 N 375 ©. ST feEmE T R | gwe 3 § o 4% o FE 9 R A
2 anfd (500-375)=125 &. 3 IR 1 &gl and 3 )

3 IS O B AU foR S =R, ey # UET A 7 99T ¥ e foRar
A T

Tew ) &g FAh Sfatent 1@ F B0 o R T I am § sed e Rl
T = § ASH a9 =23 F g ue A 2adr F w®y g SR
rarqzil‘ii‘ﬁ & (Interest on Investments)

FaFANT Sy & wrofr ) & a9 3 T ST ST R & Y ety @y i $e

2 7R faf-rdmt & g <1 97 9faerd fom 7T @ (S 8 Uiaee T RO-TE) o 3% <"

T <l foh WO of@- 3/ o ST T Y for T @ e Te) Afe deve F Sars ue
23T T femaren AT A st ZRT HIQO a7Et A A A1 99 A% F 3T @ (Accrued

Interest) TR Qdl afofa 47 & U <A 3 FHRSA foha] ST AMeq | Iuwsfel 27 -
w7 @ § W et 7 e, Fad & wofe o § fem@r e e

Illustration 5 :

w7 e AP B 3y FEEr, 2007 S g9 Aap fean

e (v9a) FHse (v1)
W (Fumnilure) 640
TET-FN (Motor Car) 6,000
I (Buildings) 7,500
Tl (Capital) 12,500
AT B9 (Bad and Doubttul Debts) 175 300
2EH Tl SEH (Debiors & Credutors) 4,000 2400
T (Stock} 1-1-07 a0 _
H9 A1 (@A (Purchase and Sales) S ATS 15,450
a7 FHHAE (Bank Overdrafi) 2 850
4T (Retumns) 200 125
[ ( advertixement 430
<ATA (Interesi) 114
FRIIA (Commussion) 175
Gt} m {Caxh in Hand} 630
7 Ta FiT (Tax & Insurance) 330
iT-&1T =49 (Motor Car Expenses) 900

) -

NOTES


http:fl81~\.1H

uSdiE nEEie

NOTES

- Y {General Exp.) 782

a0 (Salanies) 3,300

34,000 34,000
31 fEgwar, 2007 F T 7 I 98 I SR UF SIS @ aur 3§ fofer @

Fregl SrfeEd TS @ g TEd gu A -
(i) A {1 TR H FHAT T ¢
(i) 100 &. 41 & yded 21
i) T T 5 % A% AZ-FR T 10 % B T 2]

(iv) 3190 F0 100 T, 3 A=y aen sferg Fom gfafd : a9l & s T a28y

(v) 31 FEHAR, 2007 H T & 069 3,250 F. i T

Solution : feuafuraf
3.300

(1) 3,300 F 11 97 & 99 &, 319 | 9% & HeH a0 (—Jﬂﬂﬂ F

11

(2) 4.000 T & e W 100 T, AT F1 yufAiEgd i T8 3,000 & & ¢ H

son e e | 25300 <195 . gt ;- e B 2 v RO B
31-12-07 F BT - 5.
1-1-07 W GFAf 300
(-) 3T9IRA % (175 + 100) 275
25
(«) B 7 2007 a9 ¥ FHE2 195
31-12-07 I Gifd 0

(3) 3T I AT @S § 3fa 7 Y s w3 am
Trading and Profit & Loss Account

For the year ended 31st December, 2007

' Rs. Rs.
To Opening Stock 3460 | By Sales 15,450
Te Puerchae 5475 Leis Returns 00| 15250
Less - Returms 125 53350 | By Closmg Stock 3,250
To Gross Profi ﬁ 9,690
18500 1§.500
To Advertisement 430 | By Gross Profut 9,690
To Interest 118 By Conymission 375
T Taxes & Insurance 350
Less Prepaid [ud 50
To General Expenses 752
To Motor Car Espenses 900
To Salanes 3300
Add - Quistanding 300 3600



http:CfiTz.1T

Ta Provision for Doubtful Debts 195
To Depreciation
Building 375
Motar Car 600
To Net Profit 2,795 !
h 10,065 10,065
Balance Sheet
Ason3lst December, 2007
Liabilities Rs. Assels Rs.
Credilers 2,400 Fumimnre 640
Bank Overdraf 2,850 Motor-Car 6,000
Outstanding Salary 300 Less : Depreciation 600 5400
Capilal 12,500
Add : Met Profut 2,795 | 15295 Building 7,500
Less : Depreciation 375 7,125
Debtors 4,000
Less : Bad Debts 100
3.900
Less : Provision for
Doubtful Debis 2201 3,680
Cash m Hand 630
Prepaid Insurance LGO
Closing Stock 3,250
20845 20,845

1.8 31'?;[’1?&"05[ ) g %Tj HATE A (Adjustments of Rectification of Errors)

erave & o e 1% wyifedl W 3feat @ 7 @, A 3 quR f sifim @ dan

T OYER A Hed TG TN F TUATAR A AR F WA AE 3 A

(1) fenurt =rag® o1 wET A frat I (Not recording cerlawn transactions) - e Bl
AR F T T G T WA F, A I e A f@ J Wi o, 3 el F J=0TE
T AR @ i 9 FES § S S A 0 e e 2
(%) TTgeR T wterm TaT we R o o fam m feg 3me s 3@ e
T (Goods returned by Customer included 1n Stock but not recorded) - 35 reafe | fasa area
T wArZ FOFH T, A

EERECICEIREIGI
e S I I

([Eku-amy 1 @l =W )

BH WA FHel

Orer AP 37, 374 SAF 779 0 2 W &5

[EaE TEeT

NOTES

R



USIieE OFHEf2T

NOTES

=R @ (Tradingafc‘l ﬁsﬁfﬁm—arq'-ﬁtﬂ gimfad = G 'E[HHETE'GTC‘IT&‘F
T fed | 29eR 9 H U SE

(@) fasa a1 aruEl (Sale or Retumn) & STET TX Uigsh &1 ST 74T AT - -
I TS F A $9 I 9T WA AW @ fF FE UeS ol IR L ar W@ o, 4fE 3@ 9h=<
qiﬁﬁ@ﬁﬂfﬁﬁmﬁmmél@"GoodsSenmnApproval" ﬁaﬁ_’éﬁﬁlw
T T T I @] W (o R A @ R e g, e e @ @ 3 W fam
T #e I 21 ofe Uge St Eigit o s ¢ @ Tt vaeNe @ snayadar Tar
Rt it Wit fas Ty free orREn vge g fawn @ gen 2

TETFHE G T T o Al A a foar S @ @ fama-arady @ o s fear amen

%, afe

faera-ad @ 3. Qi 7 gfg, 3 efae
T =@ H Tyl o AT, 39 e

(Wil T A7 T O ae 39

o 78 & HobT § f TTee 3 7 df 3791 wigfa @ Seh 8 3 3 @ ol a9y cern
7T T JTef ATH Sz A FarT sndt amrd 7 g8 8 39 fefa o FEnan guere anavas
B

() “ife Wi wrer 78 gd ¥ o ¥ 7 A Fagh 1wt fRn ST AW e T A

P} 2§13 FEER gfafie i S e
fama @™ z famrg o 1, 39 29w

T @ A &ern | 41, 3 His2

(T 9T VIS oI H FORI)

-

(i) *1feb &g Bt o2 ) Tl R 6 TR & O R 3. 39 A1 i TR g (3
33 geg U T @Y 921 ) W [AHER ufafe & sy

ach & 99 Lid @7 2 | = (fimmfa) O glg, side 2lae
<X @Tﬁ ﬁ HT'EH =1 I T @T?{ f‘T, M a\ rrgg

(TTEsF & Y9 A1l H TOTETEA)

T T ag & S Tebedl € TF

(1Y TS T UH 0 O F ATHF 5T T enaR W fagwt A 122 d9En &
72 fou s

(n) O T AN T T W & WH 2 AH 7 saay BT & shige a8 7
faeg & gmafa qar 7 faaen smim,

() =TaTit g A IughT & {0 fAaRTe T W1 (Goods taken away for personil
use), T fe@T TN WE (Goads given away as Charity) 31967 IO 51 & 7 A @t
TR M {Good disinbuticd as free samples)- 31 T8 He] N T2 7701 2 WA TH 1 M
A & AN’ 0 QTEAA S T I AR §5 A RHMEH FEEEY @ A6 iR

(1) F A B A MY T AT AR EW 9 1 80 A% 57 G2 3 W
= W fEes Yl WO TR

(i) 20 0 0 0 WA ok § O SR F, SAG-2 T O 24 T 0 e & Stae
Eaciid



(iti) O T & T § 21 740 WA, HG W F G2 W, eW-g1 @ F faaiue
& w0 7 gfae F

(w) wma forwent oREn =1€1 foRar AT (Purchases not recorded) - A1 AT 5,000 3.
& HIE H o T W W W T2 W o forar T foheg 3WE O T8 i T g9
feafa & Wil &9 &0 S wfafe 5 =ik & 98 3@ = & 9w, ol

D] 93
ER RGO 5 | 5000 O 3P i@ J 9fg, a: 3fee
THCR T § 5,000 |rfrea X gfg, s Ffsz
(ST T O fohaT T

3 YEANA & =TI ATe @ ¥ sy o fagd ¥ oFer e fe i

(¥) @3 U yAT ¢ faer & 3HIETT &1 BIRET T @M (Dishonour of discounted Bill
not recorded)- 3 W AT T [ o 21eeq G 9 3TEd & faw = S wiafe & sy

Tfew 37 X ¢ QO a4l -
Wl (SFeR) @ =] WAl eHeR 3, 3/ 2fae

dF @e e TSl Vavef [TAT T 91, AR R,
(22 R A T e S §3) s gz

3o G § g fad B U9 § 3eR 9 R dw A% @@ 1 9y 0 g @)

(1) T =9 3N W & Yogied TId TR TV (Wrong Valuation of tast year's
Closing Stock)- Jiz 3ifTH @rd IS TR T3 fafed o & 7a ad 3ifd9 = & Tae &5
7 3 a7 T a7 & s9H Tt (AR fem S Ak

(1) IR It @ & SifAH Wi Ty ad & SR T B R 3 39 a9 § i
T T AV QT 1 % A T A ) e HY g3 Al Al 991 7 onve af frs
T A A FW a2

(ia) 77 & SifAR T & T aie I TIA g & -l 6 wIiEs A A
Av-ES IS0 I o SIS S 3T e JEEArSA USi Eie W e &

(F) e Fh=T 1 g RUH §30 & o o g &, 3 gell H9 L

(@) @fe i 4 20 A1 o ord FH g3 AT A Yo dai )

i3) Harfaa Feat (Lowsot Prncipted 27 T F 70 7 4 T HONEHH

(&) gﬁ'ﬁ"'lﬂ FT @ TH =18 G ST (Treating Capital Expenses as Revenue Expenses}
- T4 A Uk AT FF WARATT T 500 B WG ¥ &4 (AU MY fIH A G o
Sfege @R fm 101 377 77 & T A o7 I B a gfae 24 uEe A T R Aag G a6l
A4 gfate FEET 2

| R
OETA A g 500 o O gy, ¥ 3z
EECUREIG I su0 | TR A TS g 3T
(w9l F A7 FEN A wE) oA FEZ
EH H 3fae Faa @ 32 ;g

QEAIS RafET

NOTES



wEaiE gaEren

NOTES

T GERHA & F=T st T § gegll &8 & & anee aen foed # v
&1 e g1 fegar s

(@) T = &t YT W ST (Treating Revenue Expenses as Capilal Expenses)
- O SHTT, FAFA 3 HIRIRT 9090 & o1 200 §. ) 700G @19 F 2f9T 89 e &, e
3} wiR @R & 3fe R o o) wurdse giEfte FEER @ SR

Y| e
O @l 2| 1,000 TUHE 17 2, I B
AR @ § 1Lo00 | TR I Tt sfae & T
o, 3 Fig
(wee &1 ofe wHER ard 3§
gfaz F0 1 I FFER)

I THESA § &-21 T H goma @ iy ag sne qon fozd § et &
&l SR

() =AfawrTa ST @ TG e W14 AT (Treating Personal Expenses as Business
Expenses)- SaE A A0 @ # Sfae (7 717 1wy, 3 [F =i «nT-2i7 @il
Ft OF ST, ST S T H 3T S 3 el @l & faw o s 1 ad 1§ ae
T HA T 3,000 . FC AT 1/3 T I4k F 394 ¥ gafud 21 g9 fafd # oo et
7 (3,000 5.) S Arg-7i @0 A 39w Ry TR, ¥ F 1,000 5. WG @ K of S AT

598 | v
TR g 2 | 1,000 SN TR 2, oA e
oy &g @ o 1,000 Tra1 =1 @ s 2fae 7
(=7 ZPr = ™97 =7 arer O R o R S or
Aot fhu mo)

IHT T B A9-g1 @Y o el 5 @0 @ S o faed o amgaor &t
e &z AR

() =iE = & AfedTa 57 E o {Treating Buziness Expenses as Perseonal
Expenscs) - WA ST, AMTHI 7 29N & [ (ol & YA~ &3 & o0 200 T (ot
[ el T 39% FIAaTA B9 A [@E 7 T HAEeE (R A

‘ il | |
faae = @ z o0 7 A BigZ
WE G O 200 SR 1A A =42 71 T
(75771 218 2ET 3@ 0 DI Gl e
T 241 &1 Fie S gE)

334 AOFAA F A01A Tqerel] oqa erg-eifa @e o sfae ® @ arm A faeg
T IeT &Y F faar



lustration : 6 31 fEEEN, 2007 F sfafEd Ay = F Tz § ferg o &

w0 £20]
3T (Drawings) 3,000
ZAZR (Debtors) 0000 .. ‘
O T TS {[nterest on Loan) K149 R
IF8 (Cash) 2,050
e (Stock) (1-1-07) 6,839 .
qred ST (Mator) o000 0
3% (Bank) 3,555 o
YT g Y& (Land & Building) 12,000
37T F07 (Bad Debts) 525 .
#hd (Purchases) 66458 .
[F554-aTT4] (Sales Return) 7.821 _
T 9L 92T (Freight on Purchases) 2,929 o
ferT 9T W2l (Freight on Sales) 2,404
TN 247 (Establishment Expenses) 9,097 e
& A AT (Taxes & Insurance) 2800
fasu+ 30d (Advertisement) 3,264
T =09 (General Charges) 3,489
ot {5l (B/R) 6,882
g3 @I (Capital) 28,000
AL (Creditors) 10,401
FHd 9T 27 (Loan on Mortage) e 9,500
WYY A G (Bad Debis Reserve) ... 710
s (Sales) 1,10.243
Wt @37 (Discount received) . 540
Zafad (B/P) L 2,614
T {09 (Rent received) . 250
%4 o194l (Purchase Returns) ... |,346
1,63 ,604 _ 1.63,604

TGS OO o T T 1) FTHLTE 2007 R IO E‘l‘-l BT O 37 ST HERTICS
A A A 33 (99 o 750 G

(i) Y UG JaT 07 2% % d AT IEAT TR 20 % &Y AT (i) A0 T 6%, diffia &1
0§ R &1 5N T8 @41 T4 21 (i) S00 F AT # 6kd 30 (A7 2007 T U Tied &
faeRa = ATT W 0 600 % ﬁmwﬁwwaﬂ?ﬂ'&xﬁ@wfwmﬁ?mﬁaﬁﬁm
T (i) 750 % AA A9 350 R, R &7 39ed B (v) A (50 F T 2 (vi) fafay
TH T 5 % FAd RIT IATAT FED 2D (vin) 31 FEHEEE, 2007 & TR 6250 F F 2
Solution :
. tO5D0 <686 i
femfomd - () S T3 6 Fig 31 WA ST avyeiite Jzzss %

(n} 600 T T & Wef fashes 27 F941 7id T A O 3 frR TR 2 3W 7@
Tk} &1 aRa B 4 AT | 2581 379 19,500 F b 12 AL Sp0 BTN 3 U ik ¢ B
0 ZTUE @ & Had U4 T Mg F T T 0 ferEnyy S

WAt TaEfET

NOTES



. £

NOTES

Trading and Profit & Loss Account
For the year ended 31st December, 2007

Rs. Rs.
To Opening Steck 6,339 | By Sales 1,10,243
Te Purchase 66458 Less : Returns 7,821
Less: Retums 1,346 | 65,112 1,02422
To Carmiage 2929 | Less: Sale on Approval 600 (101,822
To Gross Profita/c 33,692
By Stock with Customer 500
By Closing Stock 6,250
108,572 108,572
To Taxes & Insurdnce 2,891 By Gross Profit b/d 33,692
Add : Outstanding Tax 350 By Discount Received 540
3241 By Rent Received 250
Less : Prepaid Insurance 150 3,091
To General Expenses 3,489
To Establishment 9,097
Expenses:
Add : Ouistanding 7501 9847
To Carriage on Szles 2404
To Depreciation :
Land & Bidg. 300
Motor Lorry 2,000
To Interest on Loan 0
Add : Owmsianding 285 585
To Advertisement 3,264
To Porvision for Bad Debts -
Bad Debls 525
Add: Provisionon
312457 w75
1,500
Less ' Proviston on §-1-0)7 7 790
To Net Profit 8712
34482 34482
Balance Sheet
As on 31sl Decemnber, 2007
Rs Rs.
Sundry Creditors 1040) | Cash 2050
Loan on Mongage 9.500 | Motor Lorry 10,500
Interest due to Lean 285 | Less Depreciation 2,000 8,000
Bills Pavable 24604
Ouisianding Expenses Bank 3333
Salary 730 Land & Builiding 12.000
Taxes 350 Less Depreciation 300 | L7700
Capitzl 13,000
Less. Drawings 3000 Bills Recenable 6.882




Debtors 20,100 e v
25,000 Less : Goods on Approval 600
Add : Net Profit 8712 | 33712 19,500
T Less : Provision for
Bad Debis 915 | 18,525
Closing Stock ] es0 NOTES
Stock with Customer 500
Prepaid Insurance 150
57,612 57612
Nlustration: 7
31 femmar, 2007 F A T F AT AW 9@ -
Iz (v) thfg2 (F99)
T &% (Cash in Hand) 1,080
& T IFE (Cash at Bank) 5,260
7hd (Purchases) 81,350
fasmu (sates) 1.97 560
A T (Returns Inward) 1,360
g T9H (Returns Outward) 1,000
A (Wages) 20,960
é‘EFl Tla i (Fuel and Power} 9,460
fa 4 W 91ET (Camage on Sales) 6,400
T 97 WIET {Camrage on Purchases) 4,080
LR (Siock) 1-1-07 11,520
Te (Buildings) 60,000
9 (Land) 20,000
T (Machinery) 40,000
9 (Salares) 30,000
T2 (Parents) 15,000
-4 294 (General Expenses) 6,000
TR G osuianee | ot
T (Capyal) 142000
320 (Drawine ) 10,450
TAEP (Debtoss] 29,000
FAET (Creduors) 12,600
353,160 3.53.160
FYTATEA THIAT A § Adyustments) T 3T 7@ 20 A4 OF AFG-204 Hiedt 74
12 25 FAT AT -
(v 31 IR 007 FT TS (Sieck) 13,600 F T 4T
(i TITH (Machiery! T 109, 520 TINZ {Patems) T 20% &4 {Deprecranont FE-) 21
() EHM 3007 HIE 1 47 (Satary) 3,000 5 3 A 25



http:Cf.l(;.TI

geaitE el

NOTES

(iv} &9 (Insurance} ¥ 170 & 2008 IY & Mg giafed &)
(v) LTG@ (Wages) T S 79 TRE & AU Ay FITQW-S;TE (Cycle-shed) T =59

4,000 &. JTfET 31

(vi) T {Debtors) T 5% W TF TfETY F7 & AT MGYH {Provision for Bad and Doubtful
Debts) ST

femforat -

o [40’000*‘[0}—4000 - [lS,OOOx'ZO
() B HIEAT oo - 5., Ui o

(i) TEfEd 918 & (R R = gl {oa == g, 3 36 Heel O 93 W (3 R
T & By T T
29000 x5
100

Trading and Profit & Loss Account

]:3,000 5

(i) oA T'M‘Wm[ )=1,450 r

For the year ended 31st December, 2007

Rs. Rs.
To Openmng Stock 11520 | BySales 1.97,560
To Purchases 81330 {-) Retums 1,360 | 196,200
(-) Returns 1,000 | 80350
By Closing Siock 13,600
To Wages 20960
(- On Cycle shed 4000 | 16960
To Carriage on Purchases 4.080
To Fuel and Power Q460
To Gross Profiteid 87430
1 2.09.800 2,09.800
To Ralai ks 30,650 Dy Giosa Tl bl §743¢
(+} Qutstanding 3,000 | 33,000
To Camriage on Sales 6,400
To General Evpenses 6.000
To Insurance 1200
t YPrepmd 170 1030
Tu Deprecianion
Machincry $.000
Patenis 3.000
To Provision for Bad Debis 1430
To Net Profi 3250
37430 | 8743

Balance Sheel
A on 3 1s December, 2007

Panbnhities Rx Agsels Rx

Capnal 1AZ.000 Cash in Hand 1.030

{+) Net Profit 33550 Castal Bank 3,260
Buildings £0.000




1,74 550
(-) Drawings 10,490 | 1,694,060
Creditors
Outstanding Salary 3,000
1,79,660

(+} Cycle Shed 4,000 64,000
Land 20,000
12,000
Machinery 40,000
(-) Depreciation 4,000 | 36,000
Petents 15,000
(-) Depreciation 3000 12000
Debtors 29,000
{-) Provision for 1950 | 27,550
Bad Debis
Prepaid Insurance 170
Closing Stock 13,600
1,79.660

1.9 m Eﬂﬁ"‘:ﬁ (Accidental Losses )

el g S0 0T, 91g A1 3T WV S § e A7 3 (T we # B & Weelt
21 T2 GU WS A Wi F Geg A 7 (i A 9 TEi & 9 3 3 fa T o 4
O 1 HATS Ted 921 R I 94 91 Toa) 39 e B I w o 3 S Al
FE oI T g & O S ol @ aun g Wi T g3 § o s W (Trading
Account) HEZ HL 20 &1 WAfTa! FER 2 2 -

T @ g wwta &t g
i o @t = T T FA @ g
TR @ & Trufy (S OEE) @
(A1 H Uled T 3 THEA W L () T g

YI¢ AT A7 HErT @ G T @ A 5% 0P e

L

A i e b SfTE A SA R, e

oieq ¥ 7 T §
(TT2A H Oled T2 39 & 2 and-gia

A A Al

e § B wd o
(@ Fm-gi @ # Al # )

T2 Gl W1 TG & 61 2 A1 A FETS 20 B 23 (Clam) 91 #4561
g mrafd & qeF O 721 B4 I B F U0 FA F A S 2 gy Wi 5 @ S 2
0T FI | UTE 0w 92 & wwid uy ¥ foms A 2, #ifs S st 2Aer
¥ 914 S, AT T 4 000 B e 1 ich 47 Tl Aae 28 AW 9 RO 800 FOF
7T TEG & W ) A FA 200 % AT [AEHN WA @ S

B ep
T F 2z 800
AT =14 T S 00
T H A el T 1,000

(T FOAT A 300 FFT A1 IS [T, I 7T ATH-2A

o 1 A F )

. "

NOTES



osaie THEEfET

NOTES

1.10 Ud-¥ch @l a'q HETe (Manager's Commission)

STET % FEYF D 3T & 3G Fieae] WEY oY W T FH9A off femm &
] ) M-S i S G 39 I & I7ET AR $6E SR FEEER aR
KGN

WEATE F FHIH @l 3 | ogm g, I 3fEe
e I T H Herd FHIYH S |, A FHBa

(JETE & 3 ST O

FHYA e-gii @ o fae & 723 F ofa@ uw § ogw &y @ w0 o
fetaran s 2)

HUYET F) MUET ST - FAIH A AT GIR G G A B

(1) Wehe! FTH WX HTGTA (Based on Gross Profits) - Tf% FHITH Hehed T19 W HIRA
A A THR T AT § F T AR @ AT g a1 o &7 § qd gehet any @
TORT # S g A 21 3 gFA A W [ Hawd § $HvE Hed Har-aiE @m #®
3faz I {1 IE - HF TN GFA AT 10,000 . § T FHIA 59 1§ A yaw
F FHITE 500 5. A H AN @ W ez Fs el F et v § feam

(i) mq’ﬂﬁiaﬂelﬁfc{éﬂ'@c"lT‘q1T{mlﬁ?l’{BasedonNr':lProﬁtbcforecharging
Commission) - 38 [T T FHITFT 1 TOT &4 3 TH 371 HOE FATAISH hich FHIOH A1of
FH U T YF AT A F AT ¢ A IF L Y FRYH A F AT B

IEIGTT - T AT, -2 rem F=an § oo FH9T 35 o0 W 2% o1 8 off
FAIH T 3 9 a1 &

GUEUERCI)

e 1,900 TEA o {0,000
() 31T ST 140 2000
Y =Y 1,000
3

Y ITAT 600

EEr O
dai 7 o 000
TSI & HHIA 162
TG AW 4 503

10,000 10,000

TS ITE B FHFE <417 FA T wd & T AT (2,000 + 1000 - 600 - 300 - 1,000
) 10000 = 5,100 F 7 97 2oy w474 102 F F

Hu) HUTIA U & & BRRIG B RS I A I M@ ST (Conunission based on
Net Prolit atter charging such Commission) - 541 I 24 7] 7id 'i:i' T, o T AT 1T A
1 FYR S &7 & A TA A4 2 i aed el 094 0 4z &2 51 2 F Find 39
I[@ A T U (% 9fAvd (59 ATAT 20,) & 2 S TN FHOE i $74 & g 3
TF FAAE 42 A 2 F TS S A SufAU T A S 5l A T AT Ad TR R



T Y[ T SUIAT T T fohaT Wk A SV W TE &1 39 e  FeE et we
3 AT Y A R Aot A 39 A #E W qE P Al W ST daes ¥ e
T o

T TR SV 1 F F T I AT 100 . § ) §9 W 2% FHEH 2 5. W
e FHe A W G T (100 +2) = 102 §. 31 T 3 TR TG AT S Wbt o

g
FHTA A F Y T YR A 102
(~) FHIyA 2
FHIA A B & THA GG A 100

T 3 T 5 WA © e T el T & qF @07 AT 102 %, & AT IEE HF FIA
25
e FHYH T FA B E F AN T QN @ IS0 TFL Y FAH WO #
THA 2

IR - Ja-IRME H FHIH F Mo fergEr s

:(5,100x_2]=100 5
Lo 102 '

g1l @mr

B9 T
CoEl 2,000 Tehd 7Y £0,000
I = 1,000
B 500
99 ™ 2 1,000
TS~ o 9 100
LG 5.000

10,000 JU A

femquiy - F9E 1000 & F W [ AT 5,000 F F 2% )
Illustration 8 :

A Ace ) o T § 31 [EE, 2007 A ey

Sfae (Db wad thige {Crodit!} T
wAse W@ FAT (Plant and Machinery) 20,000 ’-;Fﬁi (Capial) 50,000
oo rm’gﬁ EIER] ?:1_-%{” {Creditors) 4,560
(Manulacturing Waues) 34,000 ;j:ﬁ 7 (Bank Loan) 15,000
T (Salaries) 15.850 @4 AU (Purchase Returns) 1,740
A1 (Furmiture) 10,000 =T (Sales) 2 50850
A T3 W21 (Carnage on Purchases) 1,360 FAH AT F fam waas
FAldsh FZ1 W2 (Carnage on Sales! 2,140 (Provision of Bad Debrs) 2000
I { Building) 24,000
EClvik=E {Manufaciuning Expenses) 9,500
1 T & (insurance and Tax) 4,250

TEANE USRi=T

NOTES



TEHIE QERILT EHNid (Goodwill) 25,000

Y P98 (General Expenses) 8,200
FREHT, ied 1F fF
{Factory, Fuel and Power) [,280
NOTES <R (Deblors) 78,200
HIEMT U3 (Faclory Lighting) 950
HR™F &Y (Opening Stock) 34,200
HIZEF (Motor Car) 12,000
4 (Purchases) 1.02,000
farehd ATUHI (Sales Return) 3,100
ST Ud deh S
{Interest and Bank Charges) 300
$9d & (Bad Debis) 1400
LT V&S (Cash in Hand) 1,120
% ¥ UFS (Cash at Bank) 4,200
3,94,150 3,94.150

FrefafEd FOEm-1 F1 g @ 30 A9 U 9-517 &l Ga7 it -

(1) 31 fEEIIT, 2007 1 &3 30,500 3 )

2) 39 : e @ o 10%, BT S0, G BEEER 1,000 K. |

(3)  3AG F & 0 TG S YT 4%, F AUAT N

(4)  FRET YENF F TFA AT G (o FHIIT A7 2

(5) A HYAT F1 34 TN 4L 2v HHISH ZAT § A1 SIEE THHE B G 25 & O
Solution : fewfury -

120,000% 10" (10000~ 5" _
. NI - :2'000 5 U v — =500 ¥
B - T PR 00, -
) s 78,2005
() 31-12-07 =1 §IF F & [AT T . [T]ﬂﬁlﬂ A
. 957001y
ind FBEFED ETER O HIA | T (TN
tin} ' [] } L 100 }

57,093 .2 ]
100 i

[ hUITH 124 4 qd 74 {95.700 - 38, 607)= 37,093 7 |

liv) T G0 34 FAT9S f = L4186 sy a2 =

Trading and Profit & Loss Account
For the vear ending 3151 Decemher. 2007

Rs. Rs
To Stock (1-1-07} 34,200 | By Sales 250,850
Tu Purciiases 102,030 {-) Retmins 3,100 2477350
. {--} Returns 1,790 | 1.00260 | BySiock(3L-12-07) 30.500
30 To Mfe. Wages ] 34500



' 1.97.610

187.6010

To Carriage on Purchases 1,860
To MIg. Expenses 9,500
To Fuel and Power 1,280
To Factory Lighting 850
To Gross Profit ¢/d 95,700
2,78,250 2,78250
" ToSalaries 15,850 | By Gross Profit b/d 5,700
To Camage on Sales 2,140
To Insurance and Taxes 4,250
To General Expenses 8,200
To Interest and Bank Charges 400
To Depreciation :
Plant and Machinery 2,000
Furniture 500
Motor-Car 1,000
To Provision for Bad Debts :
Bad Debts 1,400
{+iProvisionon 31-12-07 3,910
5.310
(-} Provisionon [-1-07 20001 3310
To Work Manager's Comunission 957
38,607
To Gen. Manager's Commission 1,142
To Net Profi 55,931
95,700 95700
Balance Sheet
An on Ylat December, 2007
Liabilines Rs. | Assets Rs
Creditors 44,560 | Cashin Hand 1120
Bank Loan 15000 | Cash al Bank 4,200
Cutstanding Commission Debtors 78.200
MWork's Managel 957 | (=) Pravisvon o
General Manager 1,142 Bad Debts 3010 | 74200
(. apstal 80,000
{ Y Net Profi 55951 1135951 | Closing Stovk 30,500
Plant and Machinery 20.000
(-} Depreciation 2000 1§ 000
Furnirure 10.000
{ -} Depreciation X G500
Motor Car 12000
(-1 Deprecianon OO0 | 1.00a
Builduy 24.000
Goodwll 23000

gEarne gaElen

NOTES

Jt



w3atE gkt

NOTES

1.11 g ud Hfafaat (Provisions and Reserves)

'WEET’ ¥ FART A9 (A 2 3Rvdl & fAu S craen A e @

() Ry & g (Depreciation), TAMAIEU (Renewal) 7@l Hed " F4 (Diminution
in Valug) & IufelEd #0 & A0 M @ 72 o, 39 - g™ & fag wawm,

g U Giery H F U WraE, 3ER! 3RET o W 93 o ot gae afe L

(i) [ I 29T (Known liability) Frga e & Frfer qof wraon & @ 38 G o
HEAl, & (e e 7 T afyr, S, 9 & gieT W g wfagii i omawr
‘yHfer MY’ 3]

I ER @ T Taam & srgen &0 & fau am-zifa & 2fae ot wdfam gaam

= faed o fegrn s 21
wfafoal - 30 aftfa 21 vl & sl o= S o afvral Femesy wEt s g

Tttt Tl & | Siafdd & 2R 8 - 'W HFAA' (General Reserve), "FMIST AT

A" (Dividend Equalisation Reserve), ‘iGﬂTIT‘I' " {Capital Reserve), T geafaal & E‘-f—

HeA T {Fixed Assets Revaluation Reserve) 'faf4m B A’ (Investment Depreciation

Reserve), MG TEaRll & {0 9 1A’ (Reserve for Contingencies) 3CI
FeerEAra & o el o Foior andi B 4 e e @ avei 372 el @ A S

T FF A7 fafIrsT @ (Profit and Loss Appropriation Account) H st w1 =7 2

. e WEwH Ud At M3 § afte w § owg S 8

R WHE - U gfe

(y) AT HY (F) IR @i vl a-21 @ ¥ Gdfe =/ § Sifgh
(@) 123 & ofaes o o feanu

(2) qded =g (F) =TT G 3PE ST Y gEfe =g 0§ g2suy
(@) M7 & AR W 0 femrn

{(3) Il 3T (F) -7 @ & shfge T | Bafga 20u a Afsuy
(B) FIE3 F ot w1 W TER

(4) ifefa 33 (F) @-2f FW F FEe ©F § FEHA 3 4 T JEE
(@ % & afg"a o o faER)

(5) &4 (F) -7 =g o a7 T
(F} (124 F TENA WG OO A% AT TR

(6) T T FS (FY Arg-zfa 7@ 7 gfae F=m

(F) F122 & 9= 79 % g3 9 A1)

(7) 3ITEA FO TEEE (&) T U Ty B0 OIS A 5T A aledl WY e

7 FE g Zfa i
(@) TIZ2 0 2320 0 U 39INT =W TS 92T (eEiE)
(My A7 3 T W=dR Jid 9 R A3 A 4T T A

I FRAE

I
{(+} AN F HA 0 GigA A9
() T & GrEq 0 WA
AM-21A @ ¥ 2faz




(T afc ay F T § Iudey TEuT AT 8 dr atfiery @
3T ang-afy @ & sfse Fw)
(%) Faed o Ted & § o % 3id & aifod IrawH gerar s

(8) YA = & A (&) SR @I 31 -8 @l § Je6d oqd § § 92750
i HF @ Ifz (@) fred % Faufd w1 o gefa ¥ Sifsw

"(9) BEATE 3UEM e (F) =R @ ¥ %G § ¥ 2R
T 1 HFO (@) e o 3R & g ISf § § ey

(10) g% 53 & 7 3 (%) AR @ ¥ 59 B A 2R
AT 747 W (@) @Y-aT @@ ¥ T OE & s Sfae s

(11) TS F 9MF U oA

(F) SIOR @i o f9pT-a798) & &9 A G800 ¥ =R

ford s B o fam | () fregd ¥ T ¥ ¥ seRuw
[ wr@r & e
(12) &4 T T T (F) =R W o 5 ¥ e
oo orgr A fan | (E) e o e B Sifsu
(13) ‘faFa o aed’ wrd (F) T F A G 2R G § e 7 & 92Ey gy e
T ST T 9T e 4 29e ¥ § TERU

e O TR & Figd
EInIE

(/) WTE AT G T OWEE & O T & w9 e @
% thiee 79 4 q a3 & wRafd oW o feEnRuy

(14) HATE 91 1 2=

T "rer & ST A

(F) 9N G B T F 9IREy

(@) @3 ame-aiT @ o 2 FRw

ST Hrer & A B

(F) T IoF o 91 T g 39 7131 R BW T 59
4 ¥ 9anEy|

(@) A FO ZW @igd 2E F AW ¥ G S SR
&= N {723 & Wl T T EERT A () § F (8)1
¥ fvEi & F9 O -8 = 0 2fae S

(15) TTEH & =i

(Over- Valuation)

(&) & T Joara Faoq e gan 2 34 afe § SR
ae o e i e

(@) 39T (9 F Gt H § T3
(aTie A A A FH 5301 A Al sTdd 31 T i
T A T O e

weaqut fag

{(Important Points)

(Y %7 AEEE WA ¢ SAdgn Aot o [ ar 2 A gyai 3 92 2 fR 39 gEv g
PR WA 7 R % HA . 3 A TE A Al A, W o U2 e

I I T R

I T
;.’.~1qe’

100
1,000
100

TEEE UFEfET

NOTES
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NOTES
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(3)

(4)

{s1

{6)

ERES 500

IUfAd AN 50
I 150
oyl W Ew 100
EECEE] 1,000
0 =Y 5,000

FAYZ F LT ¥ TE @ ¢ -

(i) el %o 19fATEd R 1 9% 8, 3% Fad are-A @ § 29 fan s,
Ceri - s @rs tude i ke | o]

(i) 3T I9 F GOEANE F IH 8. 7 Fed 3 Fifted v 0 @ R Sem, 3
T ST TE S

(w) ITTa =t (18 & grofe o F fegen Sram, e 5 <isr A s

(iv) W TG A B, G0 -7 @i A B :, 4 5wzl 1)

(v) =9 T qave ¥ fegra T & i s @ E sheE guead B e
21 a7 e FIE3 § gt wy § fagra st

o] ST e WOIGeH & = e 1 ¥ 39 S andt AR g3 2 % A I
f-wfafte 20T Jerewor, aft del9e & ST fon, U T o F9 ST 16 100 §. F A3
%0 i ST &1 3D o-afT @ (ST i 01 TeuH @) § 2 w1
& HWE-gr < 0 & ol g@r

Afe (FG 37yT Y WA F AW A1 R 8 39 39T T T I WA @I FH A
A, T F A2 @I ) FAN-8 3 F) ST T8 T T S S 3 g g
U § S 3

SEAT - R AT U TR GEHH T (Provision for Repairs & Renewals) J707
v fagran T @ & Tma O S AnI-3 @ & SfAE T S A U A6l
T g1 F 2fae 3o

el TRl TR T T a6 7d 39 TEfd J e 317 AT S & et
S T WO & T W AW T &Y, WS I § (GRS fFeR | ¥ fovg o
71 3 3eET IO S RO O S R @ Hergd § 2fae & & & g anfg &
AT 35 G O F H T F# A QE 7 A Al

T R AR AT AT WA (V] ST T WA AT T AT e anfn
F9 H U3 277 TS O 31 TOAA 93 AT 3327 ST # & AT T FHAEAT
F O I &, T AW RN AAADT ST, FA-FFER A F7- (5 AT
T FA W Gl 1, 3 g, 31

TRl W R 3T WA ZACH § 4 35 UF AE FO1 & (90 WA i & T
Sit AT ellef T G fabdl AHT Dy

7ol feru gU a9

{Solved Prablems)

TAETCT 1. A1 JIEI FT NLAL] T 3 FTEET 3007 T UMA AT 39§ o o

AT 7T il A -2 3T 184

TS0 (Capual) 24,500



AR (Drawings) 2,000
HHHT 24T {General Expenses) 2,500
"Ja- (Buildings) 11,000
qeY (Machinery) 9,340
AR &Y (Opening Stock) 16,200
FIITAT Td 139 (Coal and Power) 2,240
ATl (Wages) 7.200
TR (Debtors) 6,280
TR (Creditors)
31 (Discount) 550
%07 (Loan)
I (Sales) 65,360
#d (Purchases) 47,000
¥ F1T (Motor Car) 2,000
39 FW H9T (Bad Debts Reserve)
%1 § d (Taxes and Insurance) 1,315
FA9H (Commussion)
FI-TF (Car Expenses) 1,800
o7 fad (Bills Payable) ...
TR TS (Cash in Hand) %0
d7, 3fufged (Pank Overdraft)
o9 {Donations) 105
TS
(1) 31 fCWE, 2007 H W3 23,500 F. &
() 160 T AFIA U1 3T IAfATEA S0 T ST T 50, WIS HWA 34 Fifery
(3)  OINA T 10% A O A T 2% 3 AR
(4)  TE-FR F IYAN 3V IR F AU o207 39 9T & I % e YA
ATy el ) 397 - 219 &1 Wi 9 70 F & =78 # % T T A TS S 2
(5)  FN AN 4T T 750 R AN & T g
(6) 250 F W] AFATG FAF 0F AT FIN A 2
(7) U T | 500 B OF AT (A i 230 fE #3 arate T d g
Solution ; froTfuTat

(1) 31-12 2007 # FIRA FT T
T4nl?

I~} HIIA T

(-~} WIE A
31-12-07 &1 T

(280

160

6,120

}.300

4.620

ST URET

NOTES






gt 24,500
() AT 6,120
(2,000 + 680 )= 2680 (-) wrg-farr 1,500
21,820 4,620
(+) < o 10,285 | 32,105 () FEm 3o
T 21| 4,389
o I 2,000 |
(-) 818 240 | 1,760
O [ 1,500
A 1F3 80
Mf<TH &Y 23,500
50,635 50,635

(1)

{1}

{4)

(6)
(7

TG 2, Pl T A G T A geH § 30 9, 2007 9 W UL -

3 3
Il 28,000 wnfd 6,000
IATEH 5,000 I 200
i e 3,600 e 92T 200
EE 8,000 ESRciE i) 700
T 6,400 Vg 18.000
Iwg 1,800 e faes 10,400
T fars 6,000 HRITST Ty 4,800
AR 24,000 32N 18,800
&7 36,000 EEe 52,000
GG 00 27-fay 7 400
MR H0 e 600 fersF-ara 2,000

FrfAfEa mmars S 20 4 @ 72 F g wid JaR-
=TT =R¥ 12,700 5|
A1 I F a5 9, T FT )0 %1

e e e pay e A o —= v -

| sdet, 2pus o Ok TF ) 200 T B @A el T ‘-C“‘"_-l A AT THE A W R
TR I Fe ufEm FOTE)

——
1y

100 % HHEH TN AIAGA S AT T T AT FN YT 5 % A R
gl 3 200 5 ¥EA TN A & (50 F THA 2

i~ T T A7 JIY TE F W] A & a9 300 FOTIHAT 3

A% 9 500 * F WA 34 ITAT T @G T a1 200 5 F HA 2 W 2 A TR
Sotution : T -

_ 16000 « 5] [ 18.000= 3" .
=T - San - = 300 F HdA — =000 =
(0 & - 205 | ’ : 100 J
TH40u < 100 120010 3 ]
Hed | ————— |= 6840 5 +| =3F FAFHEOF
H[ w0 [ 00 12} " I A9 670

EaTE yEEfer

NOTES
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(2) 3YNET /AT AT - 24N
(=) 3Tem =W

18,800
300

18,500

18,500 2 =925 %,
100

AR W ATH-81H @ian
3) feHER, 2007 F GH 99 & e

5. £
I &4 4,800 | [Gha 52,000
& 36,000 (~) @gar 2.000 | 30,000
(=) arqE 600 Jferq T 12,700
MO 800
G{E| 200 1,600 | 34,900
L 8,000
(+) 3Ed 200 | 8,200
IqEA XY 5,000
HY-Tgl 300
Hehe? &'F 1./ 10,000
62,700 62,700
gy =y 3,600 Wehel &1 A1 /771 10,000
(-) fA1 =9 300 | 3300 | W AH 200
ECRAIE 600
& g | 700
(-) gd-=a 150 550
B e 300
poE W0
pe | 670
MTYTen UT WY
UG H0 500
{(+) 31-12-07 T F@A 25
1428
(=) 1-12-07 & e £00 825
CARREI T wm
YIg @ 2 K55
10,200 10,200
feree
31 T, 2007 F
x T
R 2000 | g 6.400
HE AT 10,400 (- 434 1,200
&q-fany 7300




&

() 3R® (300 + 800)
(+) g oM™

. I Fgy
3T el
(=)

28,000
1,100 (-) g
2,855 | 29,755 | Weg-favx
=i
200 (-} g@
1.200 MCEf
(-) g
TR
(=) 379 0
(=) "memmE
AfTH =
g&-gd am
67955

7,600
670 | 6530
1,800
6,000
6,000
300 | 5,700
18,000
900 | 17,100
18,800
300
18,500
925 17,575
12,700
|50
67.935

w3, Aol I F efaf@a deae § 3y fagm 2007 F 90 ad & A=y

CIGIET IR

ERRCACEDS
&g

AT H0
%’,m

FAH
T &8
WA
LD

Y- Ao
ERE
YR Th

FATATEd TOT 49 & 2
(1) AT b & Qe 2) 499 B (41 12071 TeATdhA & U991 2,000 & < T 1T
i DR e o) e Al 2 o B o
(21 4,200 F A 32 F4 fe T FF0R Gmi Fa TA 9 S 7 7 )

1.60,420

#fge &,

55,310
82.500

2062

(30 FAZHI T T 300 F AT A S50 AU A H & (AU | 000 F T ATATHS FAY

(1) T4 RS R TARA B

(5) 25307 FUFE T T (500 F F AT WO 2T o [ F1 FE gl TR A

T 9

(o) | TAEE & 2,000 % F FATTL B T o (AHET 73 el B FA @ W & [T A 4h

vEaEE g

NOTES
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Solution ¢

AR Td =g @rar
31 B, 2007 3 GEE 99 & oy

% £
HRIF & 24,600 | [amhg 82,500
&Y 70,007 (-) a9 505 | 81,995
(+) 3N F4 4.200
73,207
(-) FAML 2,000 | 72,207 | AT T 1,499
(-) TR Ty 2000 | 19,499
Hehel ¥ A1./3 4,687
101,494 1,01,454
s 1,800 | Hehed & H1L/E7. 4,687
T =73 700 | B T 1,148
EOE] 3.000
(~) gae 65 2,935
HgER HW WO
Y Fu 300
(+) 79I FT 300
600
(+) 31-12-07 F H1F 1,000
1600
() 1-12-07 T A 1,200 400
5 835 [ 5835
ferear
34-12-2007 1
F x
REG 20,623 TTehs 8 708
(+) &7 200 2485 | R 4300
(=) &9 1,000 b 500
3ed 977 785 | T9H 23,000
IS 35,310 7z 21,300
(-) 9o 7 148 | sS4 162 | (o) SHErvE EW 300
2 000
(=) fA93 und 1500
19 500




1,000

18,500
L.500
65

19,499

79,772

TUERT - (i} 50 % F 3790 @0 3 ufdfEd Sifsu

300

(i) T ayfared Y nd 20 B, 379G 3T A & Y R
(tii) TA=T T 10% TG HOT &F [0 F41 2% A221 & (A0 M= Fra

(iv) T2 W 2L & [0 29 DEETT FT0 B

IO FEE] F OET FEA F (H e wfafed A, @ @ adigd @ el

0 24 oAdEr] & [SERU

Solution :

{(-) Wy
- T
qd-2d
A =Y
(-} T Y
79,772
% TR 4. T S F 31-12-2007 F T fF T Femue & Thnferd 3 I Fogen
oz sua wise wad
HOG wO qEEE
3T &0 100
e FiE 2,000
JEr
A2 )
IRy FTd & I maw
el A2 F [ mEus 20

feuaforat - (i) 50 % 3rvMer =07 30T aafAT@ FTH UL 39T BT (300 + 50)= 150 &

A TSN (2,000-50) = 1,950 & % & AT
(i) 379Mea Skaii & e graam
1.950 x '.0]

-1 "‘i -'( AT I -
31-12-07 = A0S U|d?TT_{[ 100

(+) AT F0
(=) 1-1-07 3 TEEH

(=) 39T O A
2007 A F T4 Flal F1 TR & J3 & M
{11} SFERY W @ed & forg wraer

TS 0 TAIA 4t F7 2210 (1950 195 )= 1 755 T

TEaTE Tahizi<it

NOTES

41



UEaiE UHEfT

NOTES

755% 2 '
- n . 1, o
q2 o (AT 31-12-07 1 TSI YaWH [—IE—] 35.10
(+) femn mar 721 100.00
135.10
(=) 2-1-07 ® a7 F AU wEEE 120.00
2007 99 & AM-F @ F 2w ufy 15.10
(iv) oFerl WX @2 & fou waae
N e 1,000 % 2
31-12-07 & ST WdHF __]T 20
(+) W 931 60
80
(=) 1-1-07 & T 9EEA 70
2007 99 & ATH-B1 TS 1 e F A el qrer 10
Journal Entries
Rs. Rs.
31-12-2007 Bad Debis afc L, 50
To Debtors a/c 50
{Bad Debts written off)
Provision for Bad Debts L. 150
To Bad Debts a/c 150
(Bad Debts charged to Provision)
" Cash a/c Dr. 20
To Bad Debis Recovered a'c 20
{Bad Debt previous!y written of recovered)
Bad Debts Recovered a’c L. 20
‘1o Prowvision for Bad Dehts a‘c M
{Bad Debis recovered credited to Provision)
" Profit & Loss a/e Dr. 25
To Provision for Bad Debis a/e 25
{Provision made for Bad Debts}
Provision for 1scouns on Debtors Tk T
To Discount Allowed arc 1]
{Discount allowed charged 10 Provision tor
discount afe)
Profil & Loss a/c Dr 1510
Te Provision far Discount on Debtors a/c 1540
{Provision for Discount an debtors made}
Discount Receved afe [ 60
To Provision for Discount on Creduors arc 64
{Discount recerved crediled (o provision for
dizcount)
Provision for Dizcount on Creditors Dr. {0

To Profit & Loss a/c
{Provision for discount on Creditors made)

10
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Pravision for Bad and Doubtful Debts Account

Rs. Rs.
31-12-07 | To Bad Debts a/c 1501 010107 By Balance b/d 300
3112407 | To Balance ¢/d 185 | 31-1207 By Bad Debis Recovered a'c 20
31-1207 ByP.&L.akc 25
45 s
Provision for Discount on Debtors Account
Rs. Rs.
31-12-07 | To Discount Allowed a/c | 100,00 | 10-1007 By Balance b/d 120.00
31-124907 | To Balance c/d 3510 31-12407 ByP. &L.alc 1510
135.10 135.10
Provision for Discount on Credijtors Account
Rs. Rs.
31-1207 | To Balance b/d 70 31-1297 By Discount Recd, 60
31-1207 | ToP. &L akc 10| 31-1207 By Balancec/d 20
80 80
Profit and Loss Aceount
Rs. Rs.
To Provision for Bad and Doubtful Debis By Provision for Discount on Creditors
Bad Debis 100 Disconnt received a0
Add : Further Bad Debis __50] Add : Provistonan 31-12-07 20
150 T w0
Add : Provisionon 31-12-07 _195 | Less: Provision 1-1-07 70 1 10.00
145 T
Less : Provisionon 1-1-07 300
45
Less : Bad Debts recovered _ 20 2500
To Provision for Dhscount on Deblors
Discount allowed 100.00
Add - Provisionon 31-12.07 ﬂ
13310
Less : Provisionon 1-1-07 12000 | 1510
Balance Sheet
Rs. Rs,
Sundry Creditors L0000 Debtors 2.000.00
Less  Provision for Discoun Less - Bad Debis 30.00
an Creditors 2000 | 980.00 1.9501.00
Less - Provision for Bad
Debts 14500
1.755.00
Less Proviaon lor
Discouni i&‘lj’l‘).gﬂ

QSIS Yasmat2r

NOTES
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NOTES

d4d

3gred 5. FefifEd doae fe<arsT & €. giid & s & o 2
deqe feTidh 31-12-07

3
T faf4g fqus
Fel Ud I

fafayw 29er

UEA

3|

faeha aTad
fgar 9 X

qaq

1 S, 1984 F T
A=Y

-

g
1 .055
950
2,380
t1,200
4,097
15,659
218
562
1,100
&, 068
188
40

53
1,897
337
100
487
362
897

36,110
5 L s
HUTEEA - (i) 31 [Z9=1, 2007 F 3T TR H g7 12,896 T 91

T
F0T 6% T
faer

.

HHTIH
fafaw S

(ii) 200 ¥ Fad F F G T 59 ey Fomst B3 argu

(n) &ed o M3 44 50 dul pAl-0 YL 10% BTH g

(w) BIEH | 20 7 UH WA 2 W0 A9 & DU 2 ¢
(v) 3TAT FHH F ST 60 T 21
(vi) 2T TR 1 =1 FW G T B

Iwgam AFE |

11,940
2,000
35,643
564
5,963

36,110

(Fy IE G AR, (1) -2 A G420, A Ty B faEe aaRm)

Solution: fEUIﬁTFff -

(1) dfera g d@fafa : eqen

i

(2) g4 wA A a4

L0

f6,000 5

(+) T S

(-} A9 M

= 300 F

E3EEA|
6,200

200
6.000

2880
130
3,000



mailto:f.F=1R1f@\i

3 :[-———3’01(]0)(5]:[50 B, geame Ui
00
[ Clog <8970 5 @0 n
2000x6x%2
(3) F0 R 3T A [ ) ]=20 w3 NOTES
Trading and Profit & Loss Acconnt
For the year ended 3 | st December, 2007
Rs, Rs.
To Opening Stock 8968 | By Sales 35,643
To Purchases 25,639 | (-} Returns 278 35165
To Wages 4097
(~) Capnal Wages 120 | 3977 | By Closing Stock 12,896
To Gross Profit ¢/d 0657
48,261 |_48261
To Renl and Taxes 362 | By Gross Profitb/d 8.657
To Salanes 1,100 | By Commission 564
To Travelling Expenses 188 (~)Uneamed Commussion 60 | 504
To Insurance 40
To Repairs 337
To [nterest on Loan 100
{+) Qutstanding 20 120
To Discount 457
To Depreciation :
Plant and Machimnery 150
Fumiture 20
To Provision for Bad and
Doubtful Debis
Bad Debis 362
(+}Wntten off 200
562
{(+)YProvisson for
Bad Delitz on
31-12407 £ ) 862
To Mel Prohit transferred to
Capital a'c 6225
10,161 1u.161
Balance Sheel
As<on 3 lst December, 2007
Liabilines R« Assels Rs
Capnal 11,950 Bills Recer ables 330
i—) Drawimg 1,055 Plant and Machinery 3.000
{-) Depreciation {50 2830
10855 45




uzgie g2

NOTES

46

{ +) Net Profit 6,225 { 17,110
Loan 2,000
Interest on Loan Due 20
Sundry Creditors 5,903
Uneamed Commission 60

25,153

Sundry Debtors
{~) Bad Debts

{—} Provision for
Doubtful Debts
Cash

Bank

Furmiture

{-) Depreciation
Closing Stock

6,200
200

6,000

300

897
90

5,700
53
1,897

807
12,896

25,153

IETTUT 6. From Lhe following balances extracted [rom the books of S. Krishnan, prepare Profit
and Loss Account and Balance Sheet for the year ending 31st December, 2007

UH. FOE F Qi A fem v ffatEe it (Batances) § 31 G, 2007 &1
T 3 At ay & fAu @ra-gf7 ot 3R feafa-f@a (Batance Sheet) A9R AT -

Gross Profit (el ¢TH)
Closing Stock (370 157)
Loan 6% (T 6%)

Sundry Expenses {{afay g
Creditors {(F12I0)

[ncome Tax' (3TFHT)

Mhscount allowed (7 )
Rent and Taxes (fH0AT 3 &)
Bonk (37cH)

Debtors (ST2R)

Fropertics RAURIE D

Interest on nvestments (AT T W& =03)

Capital {45i)
Investment {fAFTATT)
Fumniture (FAFIL)

Bad Debls Riscrve [ A2 50 4D

Adjostments (qaTTa)

{1} Loan was taken on st March, 2007 but inferest has not been pard.

(01 Tk 2007 F1 TeAm T 9] 38 W oas A e g

() Prepand Taxes Rs. 90 and Outstanding Rent Rs. 6t

{WT—TTT{QOF WH’C‘HTEWGOF)

(it} Accrued interest on investmient Rs 54,

(TAT-PITTT 9 TSI il 54 F )

{1} Sundry aspenses meludes Ry 96 of charity.

(A7 #1790 g6 F SR & 8)

Give aiso the adjusiment entnies,
THPIR U o AUl

2

Rs. Y

2.812
7,000
1,000
796
7480
406
252
340
6,494
3,800
5,344
244
17,500
4,000
1.200

HiHY


http:JJ~~'t.Cj

Solution :

. 1,000x6 10 -
fewfurar - (i) %01 W 3558 & (——100 xEJ=5o 7

(if) SIS Y & W F FA 3T T AT ¢ 3G I I I 3G T F

T "I A
) (ii) %WWW%@T—W {Accounting Head) ¢ Iyl F afy I fafay
- oy T yimfed & 8 @, fafay srg § ¥ qare wier v % sraia et @ o 3fae
S

Adjustment Entries

> -
2007 Rs. | Rs
31 Dec.| Interest Loan a/c Dr. =0T Y7 =41 @l 3| 0
To Cutstanding Interest a’c e = @il § 50
(Interest on loan due for 10 (U 91 |0 HTe & =0 )
months)
" Prepaid Taxes a/c Dr. Hﬁi’ﬂ h G 3| @
To Taxes a'c C2EE G i:f 40
(Taxes prepaid) (‘Iﬂiﬂ'ﬁ 2]
v Rent a/c Dr. fer @rem 3| &
To Outstanding Rent a/c e fary @ A &
(Reat outslanding) (ETIRIEE )
" Accrued Interest a/c Dr. HitT == Eie EAY
To Interest a/c TN @ T L%
{Interes| Accrued on Invesment) l"_aﬁd“” 77 Infsia =)
" Chanty a/c Dr. yuferg @rd 2| %
To Sundry Expenses fafa o1a @13 Q 9
(Chaity icluded 1n Sunory 3f Ty T sfon sl
Expenses adyustment) F ferq Fapgra= b )
Praolit & Loss Account
For the year ended 3151 December, 2007
Rs. Rs.
To Sundry Lapenses 06 (iross Profu TR12
{-) Charty Yo 700 | By Imerest on [nvestment 244
{+) Accrued Interest 54 298
To Charny Of
To Dizcount Allowed 52
To Rent and Taxes a0
{+) Ounistanding Reni 60
00
{- Prepaid Taxes a0 360
To Irterest on Loan S
To Nct Profi 1.652
310 3110

vsaE gFEtET

NOTES

17



NOTES
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Balance Sheet

Ason 31st December, 2007

Liabilities Rs. | Assels Rs.
Creditors 7480 | Bank 6,454
Loan 1,000 | Investments 4,000
Outstanding Expenses Debtors 3,800

Interest on Loan 50 | (-) Bad Debtors Reserve a0o 3200
Rent 60

Capilal }7.500 Prepaid Taxes 40

{~) Income Tax 406 Accrued Interest 54

17,094 Closing Stock 7000

Furniture 1.200

{+) Profut 1,652 | 18746 | Propenties 5,348

27336 27336

IEAW 7. B T H 31 KFEL, 2007 F GAT B a1 A H aIE T oI v B
T 309 5 2007 F I TH -3 @ 3 31 G, 2007 T 0 P RS-

fae vad

i =g A el
4 F-EIF FR IR (Drawings) 10.550
WA faed 9,500
EEIEN] 28,800
fafay #Tem 62,000
I 6% AT
AL (IF9REE) 40,970
Ay arr 2,780
chitl 2,56,590
1 =7 S
FUTA A
[T 9] & 5.620
TR Tefe 89 680
Hri 11 noD
I @ | 880
i (FF98 = 300 A9+ 2 4 33

O 2007 A & YA 7) 100
ED AR 530
DR G 18.970
A A7 5] 1370
2 A 470 5.870
33| 3620
FAETL @ T 5,670

361,100

wiee B

1,19.400

20,000

3,536,430
5,640

A0 63

561,100



31 fegmar, 2007 7 Tiodl & 964 1.28,960 5. 7| fafdd 2920 W 319y 30 & forg
smﬁmﬁ@ﬁﬁmiﬂ?ﬁ%WW%W@%1,2006.&3@%@@@#
wifae & i 7% " & ¥ o g8 TR A fHETY o1 10% TR W W 59 @l A
BIH HE &1 FO W <Y TR H K oA A 2
20,000 % 6 x 2

- 200
100%12 J &

Solution : fewfimaf - (i) =0 W agd =419 [

.. 300x3
(i) =har ¢ 300 & AT T H 3 nﬁ:a:rﬁ-a-a[ 0 J:?’S 5

e e s . 5
(iii) 39Ig HoT Al &FER) W 5% :[@Oo—x] =3100 %,

100
(iv) T AT W o7 ST TGl A Awg § ¥ 921 $T E9S & 5o F Sier R
49 g9 (28,800 +1.200) = 30, 000 &, T & QI
8570=10Y
{v) gTE : TAMAL [,—_100 ]—897 [
- [30’?3{;)(5]:]’500 -

} 1,19,400 x5
(vi) g1t 9T =rat ( 00 J—S,970|

SR Td T T9-g13 @rer
31 gy, 2007 F TA 98 & [0

Y B

i wfam 89.6%0 | fa=Fg 356430
ERCENE ) 40,970 (=) auH; 2,780 3,53,650
() O TEr @ Sy 1,200 | 39,770 | 3110 =iy 1,28.960
7 2,56,590
[ahe o i/ 96,570

4.82,610 482,610
forar oo &2 5,620 | WaRel @Y A/ 6 96,570
G| 11,000 | 9T &HiIt 5,640
T G 1,880
qm 400
(=) TH-77 73 173
A d Fedhdl 3.370
AL qdl 430 5870
(+) O QT 2927 ot 5 00| 6070
3TF?TE?J =t gfafa -
24T S 3,620
(+) ATAA 31-12-07 & 3100 | 6.770
a'l'f :
A 197
TuT] | a0
EE LRI 5.970
B @rd 38,358

102,210 | 62,210

GEarE gt

NOTES

49



gears gamarn TaesT

31 fEEET, 2007

D] T | g 599
LS| 1,19 400 e faet 9,500
NOTES .
() 10,550 T 28,300
1,08.850 (+) T8 T 1,200
(+) @™ 8,838 30,000
1,67,708 () g1F 1,500 28.500
(+) &0 5.970] 1.73.678 | TR 62,000
(-) Fr9ren mW AT 3,000 58,900
SRR 59,630
EVECIn 20,000 | AFC FS 530
T 9T 34 < 200 | 3% Ug 18,970
T 8,970
(<) 3¥ 897| 8,073
qd-aw & 75
aAf<w @ 1,28,960
253,508 2.53,508

IR 8, A7 2FE 2 FrfafEs aeye Iuee T 3
e (wud) Ffee (w0d)

& (TAFNAA) (Purchases Adjusted) 6.89.200
I (Sataries) 11,900
TET WIET {Carriage) 900
HAT-T 899 (General Expenses) 900
AT (Building) 30,000
HAR (Furmiture) 6.000
Hé-aﬁ 04 (Prepaid Expenses) 200
fafae 921 (Sundry Debtors) 2,000
B (Depreciation)
"3 {Building) A0
AT (Fumninge) AU
TF3 (Cash) (750
A (Stock) 31-12-07 56,250
Y F 3T G (Ramesh's Suspense w/c) 5,000
TS (Capital) 48,500
[F (Sales) 7,400,000
A3 {Discount) G900
Hrd Z34 {Expensex Unpaid) 700
T4l TTEF (Sundry Creditors) 21.200
301,300 §.01.300

THYT 1 357A G (Suspense a/c ) IH T HARA § 51 A T Yy 474 (fonl
Venture) T 4T B S PR ol o491 T OTA T F SFJHR T TEH W 4 000 ¥ T

AT 3. FAHE 41 AL i R ,000 F R SR TATEAA [T A 2

hiS



Teats gaERfen e 9. fFrfafgd F71 T V9! & 3N 1 30 fRamR, 2007 F o0 @@ o

GERE GG ERECICEIHIE

7
& (Stock) 30-9-06 20,000
NOTES Ie7gd {Wages) 5.000
AR AT (Goods-in-transit) 30-9-07 4,000
YYIH3 T [958 &8 (Administration and Selling Expenses) 7,000
UFE (Cahs) 9,000
FTE IFH (OfTice Equipment) 9.000

TR (2,000 . W' H WOy HWige)
( Debtors including Rs. 2,000 due from B) 30.000

SFIER (3,000 ¥, T’ S X TEM
{Creditors including Rs. 3,000 due to B) 11,500
faehd (Sales) 85,000
INTST T (Accrued Expenses) 1,000
A FU & U WU (Provision for Bad Debts) 1,500
o4& Hfufasd (Bank Overdraft) 6,000
94l (Capital) 17,000
3T (Drawings) 2,000

AT {Adjustments) -
(1} 27E/ 2,500 F 2ATEA00 & ¥0 500 F. UH 0N & WA § A7 249 4909 3 ¢
Hulelf @S 137 A R4
(2) 30 FUMER, 2007 N TEM A4 TEY T IE 10,000 .|
(3) T FUT F fedt, 10% AU AT TG ATE T DS F ol 10, T8I H <0)
(3) HHITA B125 & q2 THA 9 T 10% 3 & T IS UdSE F FHIA 447 2
(5) TP TS W 1370 7 o SEAT A
Soluilon ;
fearfuray - (i) T9A T & (Purchases) &1 7T a1 &1 ™ 2134 Etj eI AT 2=
U F FF T FE

AT
3 30-9-06 20.000
q—ﬂ'r;f' SO0
orTT AT 4,000
T U [FR e 7.000

el
(R



NOTES

Trading and Profit & Loss Ajc
For the year ended 30th September, 2007

Rs. Rs.
To Siock {30-9-06) 20,000 | By Sales 85,000
To Purchases 36,000 | By Swock (30-9-07) 10,000
To Wages 5,000
To Productions Managers Commussion | 3,001
To Gross Prohit 30,909
33,000 95,000
To Admn. and Selling Expenses 7,000 | By GrossProfit 30909
To Provisien for Bad Debts By Provision for Discount ]
To Bad Debis 500 on Credilors
{+) Provision on 30-9-07 2500
3,000
{-) Provision on 310-9-07 1,500 1,500
To Provision for Discount on
Debtors 225
To Depreciation on Office Equipment 1370
20,909
To Net Profi 31,004 31,00
Balance Sheet
As on 30th September, 2007
Liabilities Rs. | Assets Rs.
Bank Overdraft 6,000 | Cash 9.000
Creditors 9,500 Debitors 25000
Less : Provision for Discount G5 9405 | Less: Provision for Bad 2500
Debis
Quistanding Expenses 1.000 22500
Commussion Payzble 1¢ Production Less : Provision for 25 22275
Discount
Manager 3.001
Capital 17,000 Goods in Transn 4000
}ess - Drawings Closing Sieck 1000007
{2,000+ 2,500y 4,500 Office Equipment 9000
12,500 Less : Depreciation 1370] 7630
Add . Nel Profit 20909 | 33409
52,505 ] 82903

ITMETT 4. T ZAT0 & TeAd T 3) 3900, 2006 & TEIATEA 919y (510 7

sfae 31w

HTET (Drawings)

THT (debiors)

FT T AT [Tnterest on f oan)
FARI TEE (Cash in Hand)
I (Stock) 1-1-06

WUy wisE ¥ 2D
3.000 25,000
20,100 AT (Crediors) 10401

N A HD R (] pan oo Mortgags) 9500
2,050 37U T T 710
6.839 A% (Sales) 110,243



It MEAT (Vehicles) 10,000 T TT9H (Purchase Returns) 1,346 TEaE gatiT

d& u 5% (Cash at Bank) 3.555 5T (Discount) 540
Waq (Premises) 12,600 <0 fad (8/p) 2,614
HUTET HU (Bad Debus) 525 U fTAT (Rent Received) 250
&7 (Purchases) 66,458 NOTES
fasa 9T (Sales Return) 7,821
aTgl TSl 9IS (Carriage Outwards) 2,404
WAk T WS (Carriage [nwards) 2,929
977 (Salaries) 9,097
foEr, F wE T 2,891
fsT9 (Adventising) 3,264
fafery =0 (Sundry Expenses) 3,489
urea {9 (B/R) 6,882
1,63,604 163,604
Frfafas aomaas F7d g amfE a9 and-aifa @Inr 7o faaar A fifay
(i) 99 WL 2% % U7 TS W 20 % g Hied)
(i) O T 6 % A A 6 O F HAT 2
(i) U e i 500 F. & G A I 600 & T TG54 O AT9HT (Sale or Return)
MR & T e (58 o & wy T o e oam
(iv) 750 &. 9 AL 350 5. F F IEA £
(v) 0 150 T 739 2
(vi} ITAST T F A T g ey AR AL T 2
L L) WS & 30 I[E A G FHIA A F TR AT, 10 % H & FHO A
2
(viii) 31 0= 2006 & 370 T3 6,250 5 1 91
Solution :
(9500 6x6)
(u) SRUT 9T TRl AN . 10012 ]—hqu A
(i) Eﬂ%fﬁﬁﬂﬂﬂﬂmww#ﬁ?@? WA () 00 % TS Ae 7
0 0 7212 U (i) 500 5 FATA E 2T ) W & NN 2 SIIIE i T FIES T g |
(n) 3MTeT FUT & T 31-12-06 F WA
TAER (20,10 - 600 ) = 19. 300 THE= {19'?2{; = \‘ SR
(v) Ta=T6 & HTYH : WA 7T &7 & T a1 73 AT T 0y, 37417 FHI9E
T FAAGE 110 F F AN T 1o 5 FHIIA :%1—0}?925 s
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NOTES
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Trading and Profit & Loss Account
For the year ended 3 1st December, 2006

Rs. Rs.
To Stock 1-1-06 6839 | By Sales 1,10,243
To Purchases 66458 Less : Returns 7821
Less : Returns 1346 | 65,112 102422
To Carriage Inwards 2029 Less : Goeds on Approval 600 | 101,822
To Gross Profit 33,692 | ByClosing Stock 6,250
Add : Goods with Customer 500 6,730
108,572 108,572
To Interest on Loan 300 By Gross Profit 33,692
Add ; Qutstanding 285 585 | By Discount 0
By Reni Received 250
To Carmage Qurwards 2404
To Advertisement 3,264
To Sundry Expenses 3489
To Rent, Taxes and Insurance 239
Add: Outstanding Tax 350
3241
Less : Prepaid Insurance 150 3,091
To Provision for Bad and
Doubtful Debts
Bad Debts 335
Add: Provisionion 31-12-06 975
1,500
Less: Provisionon i-1-06 710 TH
To Depreciation :
Prenuses 300
Vehicles 20001 2300
To Salaries 9097
Add - Quistanding 7501 9,847
To Manger's Cemmission 792
T Net Prefit 7920
482 SART
Balance Sheet
Ason 3si December, 2006
Liabiles Rs. | Assets Rs
Credutors 10,401 | Deblors 20.100
Bills Pavable 2.614 | (=) Goods on Approval 600
Loan on Mortgage Q.500 19,500
Quistanding Expenses
Interest on Loan 285 | (-} Provision for Bad Debis 973 t8,327
Satances 50
Taxes 35¢ | Cashin Hand 3054
Manager's Commission 792 | Cash al Bank 35595




Capital 28,000 Bilis Receivables 6.882
(+} Net Profut 7.920 Prepaid Insurance 150
35920 Closing Stock 6,250
(+) Goods With Customer 500 6,750
() Drawings 3000 | 32,920 | Premises 12,000
(—) Depreciation 300 | 11,700
Vehicles 10,000
(~) Depreciation 2,000 8.000
57612 57612

1.12 38 & fog ues

ﬂ?&'m U¥ (Theoritical Questions) :
(1) O Y Ry I 2 (IEtE & 9Ey O A gEe 6 A g
(F) 3ed =04, (@) WfFa 3@ J9 (1) T gE
(2)  370TeN O WiEMH W A 3 @7 areina FU e a1 A9 3 Aian ad ¥ ean
1 TERAT F TRT N e
(3) IR A SeRl T 4eP % (e WiaNE a9 o WiR SU9 gU e San me
¥ FY Jagnae @, aiigu
(4) TefatEs & 569 § A9y @ 390 IHg 9 9O S o 8
(F) INFH T -
(F) Al 1 3evm {5 o 7 e w8
() FeRT A7 AT 3T 9 TS R i
(%) Wigek S0 ehatl T 9 (AEeR e T8 e T
(8) HIS & 94 AT T FHEA]
TEATHS U9

{(Numerical Questions)

Q.1. 30 T 2007 F 4 I F TeIH 0 A afwA o -
ez (vd) ez ()

TEFA ) R 2006) 2,300
ER| 10,000
faF ardHi 200
fafas @a=n 3410
I U0 100)
1fr e RLET
T 4400
S X
q?,-r;.ﬁ 1,500
qis1 (T T ) 130

nEaie THafeT

NOTES



(ECml L =g el (faFg W) 120

fertra 450
T 200
H= 600

NOTES e 600
T 8,360
fesr 13,650
fafaw eHer 1,700
GUIEC 3.200
& AT T
30 S, 2007 H HAT 2 AT A4 & (AT STIAF G A cind- g1 G o 346 e

W 3 Ha 7 et & 819 aea-

(%) 30 A, 2007 F R~=H T3 F G 4,000 & A1
() TS | 10% &7 g% F1 2
(T 3ET =79 - arF 100 5. W fF 100 5.0
(1) § R =71 5T 5% H L ¥ T 8
| Ans. TS @9 2,620 ¥ TG oI 92 F. 9T 3F I F 4T 13,370 § | |

Q.2. 31 feHmn, 2007 # GIT 7% &1 Acl9 A feal T 21 35 MR T §E oA
B, A-E3 @I A9 [ A i)

AT {Debu) AT (Credi)
T (Capital) 0 non
AT (Drawings) 500
el T T (Machinery & Tools) 4,500
fafa @987 (Sundry Creditors) 1,500
7 (Purchases) 9,900
THZT (Wages) 3,500
AT (Cash) b 20U
I3 (Sales) 15 800
07T (Repanrs} 100
1A {Stock) 1-1-07 2.200
[0 {Rent) 480
D17 FT (Fuel Expenses! 720
27 [4et {Bilis Payable) 2390
U BT {Bed Debis) 230
m (Camage!) 140
7 (Salary) 800
T 327 (Sundry Debtors) 3,600

3 25 890 28 B0




freAfafEa wamEraa o s - ugars et

(1) 31 femmy, 2007 & 39 w390 & 41
(2) i T T W 10 WAV God GH FE 2
(3) ot W 5 ufererd # W e R

(4) TOHA W 3,000 &. A A1 ) NOTES
[ Ans.- T 3 1,270 €., Y5 @7 4.800 %, e F AT 9,240 5.1
Q.3. 31 fCHE, 2007 B 93 F YA 4 A @ifw A -
3fae Fa fse Fuy
i (1 =34 2007) 4,000 RE 15.000
& 17.000 e 24,500
[EER: Lt 160 fafas o en 2.500
[afaT een 3,500
CEEd 4,500
EhC] 3,500
sy 1,700
e fae 2,500
aTA 1,500
gl 500 FYH 150
) 300 F-aE 250
& 200
I | 500
Ml WET (F9 @) a00
HTTIET H] 400
eI 300
=71 140
TH3 g4 1 i -
e 9% 1 300
42.400 42,400
31 TeTrar, 2007 i THA 4§ a4 & [A0 AT @I 3 +8-213 q 397 fafer
3N A AT TRIEAR F A g -
(T} 3] [<8F47, 2007 3T -4 TEICET & G 8,000 & 4l
(@) TTET T 10% TN TEA W S Tl ZH FA 2
() 3729 4% - G4 100 & 741 77¢ 100 F )
(A1) Tafay e9ell 9T 5o Y9I AW TiETH FW R (AU ST @0 3
[ Ans. - Gross Profit Rs. 9.8%0; Nei Profit 6,150, Total of B/S Rs. 23.830 ]
Q.4. A GHY & [4-1fAlEd Az T 30 T4, 2007 H A 7 Aled A F fefw PO
A1, @T9-21A Jdidl A4 S4f AR F) A (1228 G40 A3 A0 -
M {Debu) AT (Crechi)
iy A1
&3 T4 T {Cashn Hand) 2500 TS (Caprial) 61,500
TATE (Debtors) 0,000 [EFT (Sales) 1,25.000 39



TEaTR (FRET F7 (Purchases) 50,000 TS (Creditors) 25,000

e 3T o (Opening Stack) 75,000 fai=T § amg 250

T (Building) 40,000 3 FW FHERT

ST GG {Carriage Inward) 250 (Reserve for Bad Debls) 1,250
NOTES faFrT (Tavestment) 5,000 % 3RGH (Bank Overdrafl) 2,500

78] T4 F (Rent and Tax) 500

fazma (Adventisement) 125

fATiey aTe =99 (Carriage Outward) 100

fpaTd W0s fHE7H (Fixture & Fittings)  1.000

3 FOT (Bad Debts) 900

B (Goodwill) 20,000

TS (Interest) 125

2,185,500 2,15.,500

FAg @e 999 § qd 9 TR ey § -
(1) A< B F g5 50.000 F. 11
(2) =T 3 LD 100 T, AT B
(3) faamaa & 50 5. Qded 2
(4) wer? 29 freerd 3 fEEmT 9T s o 7 a1 § g A R
(5) 2T W 5% F 2T H 3T A0 R Sy
{6) 301 T 5 9, AN 2T AR
[ Ans. - TFA A4 49,750 5., T[§ @9 43,325 5, 7923 & 4177 1,35,500 5.1 |

Q.5. Fromthe following Tnal Balance of Shn 5. P. Jajoo, prepare Tradmng, Profil & Loss a/c for the
vear ended 31st December, 2007 & a Balance Sheet as on that date.
(1 TN O 19 & [TFEAAEE U F 31 REEL, 2007 F HHIS S AW G
ATY-21 Jd T 3 (g a1 e aEun

Rs. Rs. Rs.
Opening Stock 1R.OMK] Buildng 24000 Debiors VT
Machinery 10,000 Drawiny 4.000 Purchases N ono
Insurance LY Trade Expenses 3,600 Salanes 8200
Sales Rerum o0 Camage 1250  Bad Debis 300
Bills Recervables 4,300 Cash | A00 Bank Lean 4 400
Capital 32,000 Creditors 11,600 Disceunt (Cr) 430
Sales [.30.000 Purchases Returms 800 Commssion (Dry 750
Reserve for Bad and Bills Payabie 2000
Doubtful Debts 3R

FAfeTEa TerT { Adjustment) HF ST
ta) Closing Stack Rs. 12,000 (37 <TH I3 12,000 & )
(b) Interest on Capital i to be atlowed (@ p.a. (T4l W 5% @At 47 o741 21)

60 ic) Prepaid Insurance Rs 1304 Unpaid Salary Rs. 300 {'15'6?1' AT 150, e A4 800 F )



{d) Depreciate on Building @ 2% and Machinery @ 10% (%99 | 2% o0 A0 W 10% g9

EUEE D)
(e) Reserve 5% on Debtors for Bad & Doubtful Debis. { VIR FO F feTa eTeRl W 5% TR
LU}

{f) Commission amounting to Rs. 200 is yet to be received, (200 %. FETI 30T e A % )]
[ Ans. - Gross Profit Rs. 34,950, Net Profit Rs. 18,520, Balance Sheet Rs. 66,920 ]
( Hints - Reserve for Bad & Doubtful Debts debited to P. & L. a/c Rs. 750 on 31-12-07 Rs. 850.)

1.13 9rayr

AEE FE T F I o I G T q9Y @ e o & ® T 8 Al
uquf & 39 FIEEd F AT ¥ @A Y 39 gEE e e 2
¥ew 4, Yden =N, &W, Ha0 W, 30ae 17 AqefEd e wewrm A g9
= geAfe. @ FAAS
o (57l & e 37 ) woar T8 @l 37 A 25 2 38 39 F S ) A
3ift 3reieg S0 97 WEMT S5ang & ol g e &
o I ofer fHfved wom § qd ST £ | I T & 9 € S syamig gl
3 1 3 79 TRl & TR A S §EA T30 1 S @ J HGEE F ol gl
2l

o I H UGS &) & B AfaEd anT 9 AIE S T wen @ s dnT @t
R ¥ 2faz 237 wfaw oy F g § a2

1.14 regTaeit
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ACCDUNTS/2028-1.PM5 FIRST PROOF DATE:23.10.2014 (RAJIAKS)

geaiTe TSafEn

NOTES

TA—2 ok UTETE fEET
[BANK RECONCILIATION STATEMENT]

SHTS il wUEr
20 T
21 WEEA

20 % GAMF faqwr ¥ SE

23 T 99 & 4 V9 3 T g% F oAF VT F =0 F A0
24 dF UMM fEEr T F #

25 9O

26  FEEEA

2.0 R
3 3FTS H UG o I9U~T T 39 W g S -

1 &% HOE et O 9 a9 0

2 %3 9@ F 4 @ 3N T9 g% F TN T A= & O & gEen g
¥ gaNH fGar EE # g

2.1 WHETEA

e Y Tl &7 oY 330 F 60 0T OeiE ATy 3F § 3o e TEe 2| 5 47
I F g W § §9 ST A & A 9g AU AhS T T 54 1 H A & ez fdaw T
2 7 TR S A7 R T Y G 2 AT 2 TR 9 e ey | afer A e 2 A
0] 3797 78T Gelleh WEa o (0 HAT-3HAT H1aT TGl & [Tl IhT 597 &4 T WEs & @i
T 3 16 ) BT AT & A9 Wed g0 397 ey i @9 ¥ 5 @ @ e fAme 3
5 & @A & UF e U AF & 59 T 3 3T Uk 1 S 21 UIeF a0 a9 § 39en
F RN W W I & 37 WS o G4 A UFE F7 F oF A o 2T 99 9y
9o @ B VW A 21 T 9F G 77 Fohg 4 & A% 1T H L I U oF F e
I A B e TR AN F T o - 77 AF I (29 WiH oAb 0 o @7 ord Al 7T A
A TN gF F % A JUI W= SHEE0 6 97 ol 1 2 B 9 90 S A #1909
& T A8 ey TR S0 TR 2 R g G0 e 49 1 g 20 5 ¥ T O g
o fa v fafy A% w1 gfafe 38 & o 2 2l o v 2T T gE A A A
fora AR 3 ae Tl 0O N e TE T 3AH g1 T 7 TN A U 1 A fF g
T W U AR 9% N FE A S AT T (FAT & A S wfar S8 @ v 2
3% W1 Sk €1 F O F AAT 1 F9 TH T A9 THS T4 6 59 F AAT A8 AT B A
S A 7T A OF I AT Sl did) 2 PR S AT g9 a2 B

22 dep b fagvo @ amym

“dem gy faerur’ g@g faarw @ o e ors g0 T A fAfy o e
V3 @8t & da 9 TN UTH g% F 9 & O & & Ryd § g a2




2.3 Uohg @&l & dh VT 9T UF gk o W9 T 3= & s

1. =t gr el TR At S AR 3g wRd @ fwar e gw safe
1 AF T YA S0 T S Jhg a7 G WA whRe A & Gl de @ qw o
IF T TR AR R W A 99 7F I AP F A T R W 09 T 99 5 5 39
wfaftz & & 21 3 S & 9 fim 3 ¥

- 2. UTE el w1 TR &g A% ¥ T HOA U 4 @0 9w T fE A=
S ¥ A, fad aw el 4% § gur F6 F 0 O9ar & & 9% g Iws 3@ U 4%
@ @ H AW @ S ) W] ¥F 30 TG AT URS & W @ J97 A8 S 7 aF 98
3T 9% F (G0 W H FUA TYA AG FT AN A2 UH 5 H 99 JFg F = &

3. F% g0 TR0 ™ @ g o Ty er_da & ond, % FHYE am ',
fe o g ¥ foe il & wg &0 & Ad @ & FR0 AR 1 IS U T8 g3 /)

4. TRR-EY & FTAR A g fFY TR gran—de A g w49 & AN
I # R, TR B g A N2d A Yo, 30 F AT 154 ) T g & 3
¥ g7 Jehs &9 § g ol@l FoI fEA 8

5. UTgel T W1 Ak & YA fovan SR FF WES 2% e T a6k gy
T A% W K @ GH A0 S0 ¥ O gE 0 AW S @ 0 I @8 S
ol AR )

6. & R foar T S dF g wEsk i S Uy Ot few T 1 T @9 °
T8 T T4 7

7. WUE & ford fa@ 1A o= anfe &t wue & fog 78 W9A—3%, fad goe au
FUEt anfe s T8 § TUR & iU S 9ud forg el me 3 W] T e A 99 Y qd
T )

8. SR awl AW enfe WY d g Tgd fem A—dF T gun wardl sV &
3R afefaal o7 ona qm oS agd [ S AW 0 gF 5 Wl @ e 3 gE
7 T & S0 3T @A # TN Ueg 0 A8 faer dn

9. &% F YN W TN AAGE AR W AT T W R F P Ty TET
Y ferg 8 T3 @ GW 9 g% 6 §d W 4§ 31 &2 F @ 2 T 8 A AR 6 A A
& MR

10. Tete wiafe g T gF U T 99 O fHE Ol § Tag waie 3w

.‘:}_‘l‘;

TP FW F VI D e AF IME FAT A T 3% A TR F T T A I
7 fAfy ) frem fe J1em A

2.4 den Goma™ faaru 4O & & fafeat

(Methods of preparing s Bank Reconciliation Statement)

4% OHPIE fae g9 & 93 [l Tifdm 21 &8 A0 4F QU fadu 3914 & 34
NFZ TEH h & O F OGN fEA AA B T W FT A0 T S 7 fabial aE I geld
A T

A. T3 @@ & i ¥ 9o wuwrs faawur @TE—TFT A4 F 7 F sead T I5
Jur= fagmr aq4 gug [ 319 = 2
{) ﬁmaﬁﬁﬁa@ﬁ%ﬁh[m Balance) 819 W

HUYn Tae a8 F 4F W F a9 W0 & TG 3T 39 97§ e

nEane uEEieT
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fd

3 TEE AH H A B N R et # T o 3101 andt aw I e
& fordr a7 wga T R R

(Add Cheques issued bul not presented for payment)

haénsmmwmﬁﬁ@mﬂwwmwmwgmﬂmm
femm i

{Add interest allowed by Bank)

% g0 TR fafFaht w O 8 @Y g S T
(Add Interest and dividend received by the Bank)

Yigehl EF W4T gAR & ©@E § I &8 8 9 &)

(Add amount deposited directly into the Bank by our Customers)

saiven % T ¥ fr @ TR

1.

w9 Tk 7 gl A vt F S g A% § gue F g g o we dE T
) A STH TR FR @ H S T8 fEar

{Less Cheques deposited into the bank but not collecled)

g% 20 I YAl % G4 # T Yo (Bank Charges) 741 3ufaesd W & g1 ford
T =T # A

{Less Bank Charpes and Interesi on Bank overdraft)

d& T T A W G T e (& Gfraw, JRhd Yo, A anfz) @ 1 0w
g8 % T fa@ ™

{Less amounts paid direct by the bank and not entered in the Cash Book}

3 faa, #= au gfrsdh & w9 T A AF F TR w0 F G 99 T Y 9 e
{Dishonour?} i?l T

(Less amount of Cheques. Bills and Hund:es deposited into bank but dizhonoured)

qAg ¥ i & UHg 99 F 90 ¥ de qumTH G 549 99y 48 e\ 1@ Jie

fa o 39 9T o B STOT B, IH TR @ O 07 A8 2 U1 S wH g% § AR @ I T
TEE TR 0 A f FA W TN & J 192 § U9 g5 & 39 [ g

(ii)

L]

maﬁﬂﬁfﬁﬁléﬁf\g«’. ¥ {Overdraft) g W

Ay ks @@ 8 &F & #eT I & o qun guy e uen B fafhre e & e
TH ST fHR gU A%, JR, fAE T givsa &1 N # S AU 5] 4% & 0 T & W
UHSA i A1 @ 0 20fl d oJ0 9 R

A I[rh Aa |l AW & s~ta ged m a3 1 o e

A T Sawd MW WA A TS 35 0 H 254 wbrasd & ain agdr 2

3&:H£1’D’€$I’r.ﬂWﬁmwww‘ﬁﬁmmaﬂﬂfﬂﬂiﬂ-ﬂﬁﬁﬂm
2

3@ IO & T3 § ¥ = @i gergd—

!

()

()

33 T T A O F A FA LA & G R R 340 30T A 3 e

F A0 36 B 9=IA F@ A R

AT T (e U AT AW AE AR 2N AT R ura F a8 AT HYT AR T

FOT MRS ST ARl § TR AW R R TR T UH A4 A s F7 g 2
ﬂm—?ﬂl—cﬂﬂmHWE"’W?IGHHI'JI‘-PJ?{FT’JTITIFI?’IIT“EFF_MTTRV‘

T F AF id T w32 I (Overdraft) @ A ZWZ T I I A A AU (gl @il 2 3
Wzamm%mmaﬁémﬂmm ST A A B WS &) -0 GHAeE TV
T [y @A A AR A 2



FEnfel  gieen & A I 98 T UW g% & 99 § A 9ANE @ g9 w9

S T g2 T Al fafim 5 # ey 9 ¥ o g § Wi fea ma @y

S. | Items for which adjustments are ta be made In case of incaseof
No. 1. Cash Book | k. Cash Book
Dr. Balance | Cr.Balance
2. Pass Book | (overdrafi)
Dr.Balance | 2. Pass Book
{overdarft) Cr. Balance
L. | Cheques issued but not presented for payment Add Less
2| Amount directly deposited by a customer in wader's Add Less
account but not yet entered in cash Book
3. | Imterest allowed by Bank not entered in Cash Book Add Less
4, | Interest and dividend on securities collected by Add Less
Bank but not entered is Cash Book
5. | Amount received by Bank from customer, wrongly Add Less
deposited in this Account instead of Account No. 2
6. | Any wrong eniry on credit side of the Pass Book Add Less
7 | Cheques, Bills, Hundies deposited into Bank for Less Add
collection but not yet collected
8. | Interest charged by Bank on overdraft Less Add
9. | Bank charges Less Add
10. | Payment made by Bank under standing orderi.e. Less Add
Insurance premium Radio hicence fee, Gun licence
fee and Club's Subscription ete.
I1. | Cheques and Bills deposiled into Bank but dishanoured Less Add
12. | Cheques entered in Cash Book bul forgot to send Less Add
into Bank
13. | Amount wrongly deposited by Bank in thhs account Less Add
instead Account No 2.
4. | Bhshonour of a bill discounted with the Bank {(Amount Less Add
of the Bill plus Noling and ciher charges)
15. | Any wrong entry on debit side of the Pass Book Less Add

TR0 - 1 fEfaf@d f@am 9 31 S8l 2007 & G A @uHH [FFm Fga—

()

[

g @7 &1 292 79 5.000 %

7 faRI F 1,780 B F TR €4 Weg GBI Ad P F L AR Y UG T fed

T

3% 5 2,460 5. F A% TUE F iU AWM FAG 77 3d 7 I TG FAEA To) 720

A% 710 fem Tl s 50 F

AT T AR Rl AAN F AT 700 B F AN Wwgan FEA (T9F 50 #7E T

F foedn)

6 AF Tk 30 F |

Example : | Prepare a Bank Reconcihiation Statement from the tollowing particulars as on 31
Januarv, 2007

! Debit Balance as per Cash Book

2 Cheques tssued 1o Prem Behan Gupta but not

Rs.
$.000
1,780

o=t .

NOTES
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gsaiE UaEET presented for payment to the Bank

3. Cheques deposited 1to Bank for collection 2460
but not yet collected by the Bank
4. Interest allowed by Bank 50
5. Bank paid Insurance Premium as per out standing 00
NOTES order but no information was given to us
6. Bank charges 30
Solution :
U Method Bank Reconciliation Statemient
Ason 3] st Jan., 2007
Total
Particulars Details | Amount
Rs. Rs.
Balance as per Cash Book (Dr.} 5,000
Add—
{i) Cheques issued {0 Prem Behan bul not yet presented for payment 1.780
(1) Interest altowed by the Bank 50 1,830
6,830
Less—
(i) Cheques deposiled into Bank but not yet collected 2480
{11} Insurance Premium paid by the bank under out standing orders 700
(111) Bank Charges 30 3,190
Balance as per Pass Book 3,640
1! Method Bank Reconciliation Statement
Ason 31 st Jan, 2007
Parliculars Plus {+) | Minus {~-)
ltemns Items
Rs. Rs.
Balance as per Cash Book 5000
Add chegues issued hul not presented L.780
Less Cheques depostied but not collected 2460
Add interest Ajlowed by the Bank iy
Less Insurance Prenvum paid by Bank 700
Less Bank Charges 0
6,830 3,190
Balance as per Pass Book 3,640
dafeus fafg—yian F 372 9 gurd (g0 5 T F Fu e 1= e e
UF 0 AR (+) [-2 G40 GUF 7 S0 (- F2 ATH AR TS G/ H 3 9 A 9
TF 71 FET W A W TR M GAFAE (17 A AR g fofid 241 -MEd A4l TR 78
T G W O qF T ST AT (AAAED) A3 SN T I F WA R e 1o i
o6 Ty §f g 7 ARG 39 AR (A RN #1 JTSA au T A —



1. TS 8 & 91 €3 o7 F aEer §-

39 for IR fevn o R, wAwew 363 99 & I I IHA & AT oA 95
ad TP F (3 9% T 99 R) A wuches frg O @ o (3R 9 S 9 R) e i)
YA AN F AT 3 THER S

(3 7 el @ o S ATt st wens (G A W o fEfgu

F o A A AT R A FEEE F Y E v A IFE I T gEe &
4% g feg1 T @ (ormer @1 TS 99§ T A T @ aui o g9 4

TEH T EAY @ B S & i N fHa S fas wd § T8 R

{h)
ffe 3% % yeqa T fd)
()
R F T B
(m)
B
2)]

AT 3 FO T AF) BN agd A d S F W (S0 o3 T3 a9
W @ e

() 9 awEl § gEtud o7 @ e S AYA FOTe 97 at TRy § fErEy

H O A, A qo gl f aw @ o d% 9 gue F o 9 & we

de 5T sfufad W T Sne am oS TERT F ey G T 9ok
(Bankcharges)ﬁmmmm%ﬁwmwglwmaﬁﬁ

FAR T (W W A% g fRd Tl ({0 S, s, eeha e,
amfz) i 1w fSTu= S TFg 99 F T8 & m @

(71}
HOT T8 & g A
(@)
T2 & m an
()
(5

A fadt, FF oo gfoed F ofo 31 o F5 7 TR 77 TH ™ @, 0] AR
A9 U TR TR A I w7

IO T A AT TN T & eI W P T, A9 M qE | A A Of N
9% R4 ™ & A FOOOS (TR aRd T F A § 2AfuE 0 2, A e g & 9 oy
TEIN( (ATIE <90 1 7 99 aThidge 3tdie A9 /9 Gl

2 T Ias 99 % 9% T 7 ¥ T8 (o A w8 gF F} OO fem o & wh
B0l YA # B S i UTEA 9 S AR T8 T AR W 2 wRT A= AT a9
A== &, T YA P (+) & a1 O FOR (-) (= @) favm one g am
T ? 3 g 99 | WO 27 FF W 9 audf § meala ofw 3 o 30 @ a9 sed
232 ¥ TN AR W I T W IO AW AT 924 2 I 2 A apiA wiwen e

i';_m;'l al'_:lri |

ATt fafa O 799 =4 F7A o6y (T 00 Z0 WA Al il S99t 3 AT p

fear gom o Cash Book | Pass Book | Cash Book | Pass Book

{Given Balance} Dr. Balance |Cr. Balance! Cr. Balance | Dr. Balance

qed &l ? Pass Book | Cash Book| Pass Book | Cash Book
{To tind out) Batance Baiance Balance Balance

I Chegues issued but nof presented
for payment

(B

Cheques, Bills, Hundies ete. deposited
into Bank but not yei collecled

3 Interest allowed by Bank

uEaE galat<
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Collection of Dividend by Bank k - _ +
Bank Charges - + + -
Direct payments by Bank - + + _
Dishonoured Cheques or Bills - + + -
Interest charged by Bank on overdralt - + ¥ -

FEET ; 2 ffafEd e § S goiT f@et SR Fifad—

L.

31 femmar, 2007 F TS T8 F ER 4 F 99 3,200 %,

2 31 fe@mER, 2007 F UH G5 A AT 4,144 &
3 9% 9 faE 18 9] A § O d T8 R T, 1,780
4. AF S AF F 5 R T W faAd ager 7 8 5t 860 %
5. & T = fear 14 F
6. A% YcH 10 5.
Prepare a Bank Reconciliation Siatement from the foliowing particulars
1 Bank Balance on 3 sl December, 2007 as per Cash Book Rs. 3,200
2 Balance on 3]st December, 2007 as per Pass Book Rs. 4,144
3 Cheques issued but not presented for payments Rs.; 1,780
4. Cheques deposited but not collecied Rs. 860
5 Interest alowed by Bank Rs. 34
6 Bank Charges Rs. 10
Seclution :

Bank Reconciliation Statement
As on 3]st December, 2007

Rs. Rs.
Balance as per Cash Book 3,200
Add-Cheques issued bul nol presented {or payments 1,780
Add-Interest allowed by Bank £ 1814
5,014
Less Cheques deposited but not yel coltected by Bank 860
Less Bank Charges LY 570
Balance as per Pass Book 4,144

IEEIT 3 3] AN, 1006 FA O IUSE T 4,935 5 & AF HAFT 21 oG F4 4 i3 Fm
A TR

1

Ly

390 F F AT AF T 27 TATN F YA AT T 130 5 F AF @A O 3 R4 F AW
f371 T 25 F & UF AF o I F TG @ AFH 4

FEAN & MR A M 670 B & 0F G0E RAAE 0 370 T & I (13 G 5 @l 57 el
& fm TA T A W AW A 75 5 & WA 003 FPTE T ) w6 A
{7uf O 261 7 TR OF dIeeh T 2 (247 41

IF T T ™A AEIITAT AT Qg9 (08 B FAAT 9 s

T3 F WA A P 4723 000 [ F A9 95 @A AT g0 B 4% T
FO T AT F aiA kA A

T T TAA] T 50 R OF I @ AW F7 {0 A/ 99 = 30§ T fay o)



W 30 5. A @ Y 4F § 1 oy, 2005 ¥ W R o, 31 FRY, 2006 R 3R
& mm

31 TG0, 2006 # % GOEH [GE00 FAY|
On 31st January, 2006 my Cash Book showed 2 bank overdraft of Rs. 4,935, On comparing

it wath the Pass Book the {ollowing differences were noted—

1

Cheques amounting to Rs. 340 were sent 10 Bank on 27th January, but cheques worth
Rs. 130 were credited on 3rd Feb. and one cheque for Rs, 25 was retumed by them as
dishonoured on 4th February,

During the month of January, [ 1ssued cheques worth Rs. 670 1o my creditors. Out of
these, cheques with Rs. 370 were presented for payment on 5th February and an order
cheque for Rs. 75 given to Sharma & Co. was relumed by them on st February and
a bearer one was issued to them in exchange,

3 According to my standing orders the Bankers have paid Life Insurance Premium during
the month of Junuary.
4, My Bankers have collected Rs. 15 as dividend on the shares of Birla Cotton Mills Ltd.
and Rs. B0 as Interest on 4% Govt Loan.
5. My Bankers have given me a wrong credit for Rs. 50 paid in by me in my Account No.
2.
6. A Bili Receivable for Rs. 30 discounted wath Bank on 1st Dee, 2005 has been dishonoured
on 31st January, 2006,
Prepare a Bank Reconciliation Statement as on 31s1 Januwary, 2006
Solution :
Bank Recociliation Statement as on 31st Jan. 2006
Particulars Amount | Amount
Hs. Rs.
Overdraft as per Cash Book 4935
Add— Cheques deposited but not cleared 130
Cheques deposited bul retumed as dishonoured 25
Life Insurance Premium paid 108
0 203
Less Cheques deposited but not ¢ollected 3,228
Less— Cheques 1ssued bul not presented 370
Cheques 1ssued in Jan. but exchanged in February 75
Dividend coltected 15
Interest collected 80
Apooaed depired w0 Acormnt N2 wronely creditod i thes ave )
390
Debil Balance (Qverdrafl) as pur Pass Book 4,638
B. UTH g% h W9 ¥ d& WM faerm g
TF. AR (G908 gF & WA HF A4 TG 24 Fk A S Db FOAE 2
G UTH g & FW OV B AT (T O Gl SR T2
| T AE A A W W WEE FAEES ZA 3 T W A FET A 9
EEEE Y
; ek 2W1 FH W T (28 ME WA # =
} TP M F A=A AT 2T TREEA WO A A ST ST a
J N gl AT Ok 4 gHV @A H AW @TE M T

zEE THEen
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e @ & Afgd—

5. A%, 3%, faot e # vy I AF A gu% F oy ww Hu2 T g wR] ol Aw
TR I8 R T

6. UH OF qm fad & T S 9F I+ W 96 aFRd & ™ 3l e aF § I
i wfafe T8 g &)

7. &% gro fom U A yow 9 Afulged woer S g

SId uTd g& @1 919 Va0 a1 sfufaat

U g% AT A A &7 uE] FYiawd & a 39 i F T ) § 4 a% H
ufer g T W IHE NS W 3T T G 5, 6 § 7 & U S H O W 92T &) T9
U g5 O 4% WA (a0 9 SR 2 A ud of S Ja @ 9 R, g o Sitg A
St g ¥R § IR R, 3% TH g% ¥ ¥ "er 9 =ed
IRV : 4 (AEEd faamm § & &% gumE [ 30 39, 2006 F 3G —

1. UTE g% F I G 950 &

2. TSIV @A F 25 A, 2006 & 2,960 F. F TH AF [0 14 W] I AH 09§ F 7o
TR H T & fow W

301,790 5. F 3% A% ¥ UUR F AU A Y T 30 WA oF AF J GO 4 g9 Wi
o 5 e

4. A% 7 T @A F 30 5. 3% Yo § 39 e R 58 A ge e T8 gl

5 W% Y TN WM O 36 5. N & w0 R S U § A8 d@ 1

6 SF T W AR T 240 F. AT F AN A T G @i H TN H (A 90 7 A
¥o A9 2

Prepare a Bank Reconcilianon Statement as on 30th Apnl, 2006 from the following particularars—

Rs.
I.  Cr. Balance as per Pass Book Q30
2 Cheques issucd to Rajesh Khanna on 25th Apnl. 2006 bu was presented 15960
for payment in the first week of May
3. Cheques sent of Bank for collection but not ¢redited by the bank 111l 3ih apnl 1,790
4. The Bank debited our account of Bank charges but no information received X
by us in this connection
3. Interest credited by the Bank in our Cunent Afc bt not entered tn the Cash Book Rl
6  Dividend on shares collected by the Bank and ¢redited in our account bt no
mformahion given (o us 240
Bank Reconciliation Statement
As on 30th April, 2006
Particulars Detailed Tatal
Amount | Amount
Rs. Rs.
Credit Balance as per Cash Book 050
Add— 1y Cheques sent 10 Bank tor collection but not yet collected. 1,790 )
tu) Bank charges debuied by the Bank 30 1,820
2,770



mailto:f�:II:.,Fc1f@(j

Less—{i) Cheque issued to Rajesh Khanna but not presented for 3960
payment till the end of April, 2006

(i) Imterest credited by the Bank 36
(i} Dividend on shares collected by the Bank 240 3236
Credut Balance (Overdralt) as per Cash Book 466

e gud fafg ¥ e TR § T o ge 8

Bank Reconciliation Statement
As on 30th April, 2006

Particulars Plus Items| Minus
(+) Items ()
Rs. Rs,
Credit Balance as per Cash Book Q50
Add— Cheques deposited into Bank but not collected 1,790
Add— Bank charges debited by the Bank 30
Less— Cheques issued to Rajesh Khanna bul not yel presented 2,960
for payment
Less— Interest credited by the Bank on deposits 36
Less— Dwvidends collected by the Bank 240
2,770 3,236
Credit Balance (Overdraft) as per Cash Book - 466

IR : 5 [AAfAfGA g B30 3@, 2006 F TH IF FAMNA AT AR d0AU—
| THE 98 F AF @A F FT T 3,600 5
2 720% & A% AR v anf 9% A F feu WA T8 R om

1o

1,540 % I HUE B e H Wl chid Y G TF W 3T HOR T (@0 0
4 =% T IR form 20 F

s, A% 3 afafasd v =TS T 25

6. T UedF 3 O 00 =S @19 0 240 ¥ FT1 &4 170

T IF 335 E qz;r.qa.—r“m,;.mﬁ?jﬂﬁ?{tﬁi’,mﬂaﬁfﬂ}?ﬁﬁfrﬂfﬂﬁ!.

Prepare a Bank Reconciliahion Statement from the following particujars as on 30th June.
3006

Rs.
1. Credu Balance as per Bank column of Cash Book 3600
2 Cheques 1ssued to creditors but not yel presenled for payment 720
3 Cheques deposited inlo Bank for collection but nat collected by the Bank up to s ume.

1540

4 DBank Charges X
3 Interest on overdraft charged by the Bank 25
6. A customer deposited direct into our Bank Account withoul informing us 2403

Bank paid house tax on our behalf but no information recened from Bank in this connecnion
33
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Solution :

Bank Reconciliation Statement
As on 30th June, 2006

Particulars Detajled | Total
Amount | Amount
Rs. Rs.
Credit Balance as per Cash Book 3,600
Add— () Cheques deposited into Bank not collected 1,540
() Interest on Bank overdraft charged 25
(i) Bank charges X
(iv) House Tax paid by the Bank on our behalf 35 1,620
[ 5,220
Less— {1} Cheques issued but not yet presenied for payments 720
(1) Direct deposit by a customer into our Bank Account 240 960
Debit Balance (Overdraft) as per Pass Book 4,260

] ; 6 T F8 F00 e 77 3 905 7001 &5 00 qF A 7 IFs 79 & $9 J 19 (e
&1 for met &1 ey T FF W A T FEY 3R e fFAE gerr & & 0D 3T (Deduct)

En)

e

afz g A3
E I L

AT &

:w&kg
=
4

afg
EN Gl

b A% Fifd forg me W= andi dOF e
F AU wde 59 g2

i, T

A% FF 4 AW fF T R F 0

td

L T S ¥

FeRTHER g1 &1 T8 o FR Wea 2
T gor g O ST S |
6 UF TTeah 271 AN 07y o Fd

WEF F TUF U AF {0 A AR Fa

Below are piven the vanous reasons why the bank pass buook balance  does nol agree
with the cash book balance. Put the letter "A" agamst the tlens 1 1ts to be add "D" {Deduct) 1f

11y 1o dedacted.

ltems

Il we begin with
Cash Beok Balance
with + Balance

If we begin with
Pass Book Balance
with overdralt

I. Cheques 1ssued but not presented for payment
2 Bank Charges

3 Cheques deposited into Bank bt dis-honoured
4 Direct pavment by Bank on chent's behalt

3 Rent for two monihs directly deposited in our
Bank A/c by our tenanl

6 Amount deposited directly by a customer




Solution :

L

1temns If we begin with i we bepin with
Cash Book Balance | Pass Book Balance
with + Balance with overdraft
1. Cheques issued but not presented for payment A" "A"
Bank Charges "D "D
Chegues deposited into Bank but dis-honoured “D" "D
Direct payment by Bank on client's behalf D" D"
Rent for two months directly deposited in our A" "AT
Bank A/c by our tenant
6. Amount deposited directly by a customer. "AY TAY

FTR : 7 A el Wy F =, 2005 F IFS 7@ TM TH g F A2 G A @ B
Y dF auE faa a9
Below are given the Cash Book and Pass Book of Mrs, Madhulika for December, 2005.
Prepare a Bank Reconciliation Statement.

Cash Book (Bank Celumn only)

Date Particulars Amount Date Particulars Amount
Rs. Rs.
Dec.2005 Dec. 2005
Dec. | To Balance b/d 2,800 Dec. 4 By Best Decorators 1300
6 | " Cash 1,600 "8 " Wages 1,800
9 | *“Han Haran 1200 "18 " Rasik Bihan 60
16 | " A. Kumar 2300 " 20 " Sharma & Sons 1,500
19 | " Sharma Bros. 800 " 25 " Cash 1,000
22 | " Cash 3200 "26 Hari Haran [.200
{cheque dishonoured)

"3 " Gopra's & Tain's RON
"3l " Balance c/d 3,700
2006 11,900 11,900

Jan. 1 | To Balance b/d 3,700

PASS BOOK
Date | Particulars Amounlt Amount Dr.orCr. Balance
withdrawan deposiled

Dec 2005 Rs. Rs. Rs.
Dec. | | ByBalance — — Cr 2800
" 6 | ByCash — 1,600 Cr 3400
" § | To Selves 1,800 — Cr 2.600
" 10 | To Best Decorators 1,300 — Cr 1,300
"18 | By A Kumar 2300 Cr 1600
“22 | ByCash — 3200 ] 6.800
2 | ToSharma & Sons 1300 — Cr 53300
“23 1 To Cash 1,000 Cr, 4300
"30 | To Bank Charges 10 Cr 4290
" | ToLife Insurance &0 e 31,690
'3 By Rent Collected — 00 Cr 4380

T3aNE FEidT
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Solution :
Bank Reronciliation Statement
As on 3 |5t December, 2005
Rs.
Balance as per Cash Book 3,700
Add— 1 Cheques issued not presented for paymemt
a, Rasik Bihari 600
b. Gupta's & Jain's 800 1,400
2. Rent collected by Bank not entered tn Cash Book 700
5,800
Less— 1. Cheque of Sharma Bros. sent for collection, not yet collecled 8§00
2. Bank Charges 10
3. Insurance premium paid by Bank nol entered in Cash Book 600 1410
Balance as per Pass Book 4,390
JTET0T ; 8

-~

el H
1

TRHTRIT el 1 3} AL, 2006 H UH g% F 28,000 F. FH ez I 41 I3
fAems &et W A dey ge s —

35,000 F. & 1% M-S # @ T S wiEf TS a8 § @ T e gree
= d % YEd e 9 TE

24.000 ¥ & 7 9 g4 [ I&E 48 ¥ @@ o v de 3 andt s g 3
FRHIE T e & AV 4 F 2 F 1,600 F. 36 S AW @ ¥ A
T Y 6 TSR, 2006 H WHTE [ 97 9 T63 39 U 31 3R 2006 @ e
AT Rl Al

Tehg 4 & TIA T H M 350 F B AMFE o7 T

Tyl S A Y e 7 500 F. R A 43 T g A Wi T i@ T &9 T
wafy GAIA B 9 G AT B & 4,000 R F fa@ T A W for fem
7o gl Tiehy TE A A0 A 081 W A4 I WA 52 & ) I AF F
YA 2 WA T8 5 T A & ofe 0 afmfas 0

5,100 . IF AF T FH FWT T T AF T ofd T 5,010 & & ;W )
250 % & A% o3 78 8 [ T T A% ¥ W6 89 § 77

20 FFIA, 2006 F 9,500 T F TE A I M IFZ T B 0F T 50 T F fdl na
ATTH 31 AT, 2006 I AF UHEE (G0 ST 2

On 31s1 Dclober, 2006 Laximu Kant Pyare Lal's Pass Book had a credit balance of Rs 28,000

On checking the cash book with the bank staterment the Tollowing facts were revealed —

|

Cheques drawn, amounting to Rs 35.000 had been entered in the cash book but had not
bevn presented

Cheques recened. atnounting to Rs 24,000 had been entered 1in the Cash Book but had
nol beeen credited by the Bank.

Onownstructions (rom Lasni Kanl Pyare Lai the bank had transterred interest. Rz 1,600
trom his deposit account o hus current account, recording the fransfer on 6lh November
006 This amount had. however. been credited i the cash bogk as on 3!st Oclober
006

The payments side ol the cash book had been overcast by Rs 330


http:J:fIil'>.1R

A cheque, Rs. 500, drawn on deposit account had been shown in the cash book as drawn
on current account.

6. A cheque issued to Akhtar Hyderabadi for Rs, 4,000 was replaced when out of date, Tt
was entered again in the cash book, no other entry being made. Both cheques were
included in the total of unpresented cheques shown above.

7. A cheque for Rs. 5,100 was paid into Bank but the Bank credited the account with Rs,
5.010 by mustake.

A cheque for Rs. 250 entered into the Cash Book was omitted to be banked.
On 20th October, 2006 a cheque for Rs. 9,500 was recetved from a customer but only Rs.
950 had been entered in the Bank column of the Cash Book by inistake,
You are required to prepare Bank Reconciliation Staternent as at 31st October, 2006.
Solution : Bank Reconcitianon Statement
As un 3 ist October, 2006
Dr. Cr.
Rs, Rs.
Balance as per Cash Book 28,000
Add— 1. Cheques received and entered in the Cash Book 24,000
2. Difference in Amount wrongly credited o0
3. Cheque ommitied to he banked B0

Less— 1 Unpresented cheques {including two cheques of Rs. 400 each | 35,000

1issued to Akhtar Hyderabad)

2. Bank interesi reversal of eniry incorrectly credited 1,600
3. Amount shown less in the Cash Book due to overcasting of 350
paymenls side
4. Cheques drawn on deposit account S00
5. Amount of Cheque deposiled wrongly enlered in Cash Book 8.550
46,000 | 52,340
Balance as per Cash Book 6,340

arg g

I

i oo faarw #4127
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2.5 AT & f?rq T (Assignment Material)

gty (Theoritical Questions)

1. 9% g faa F@ R 2 9% 6 S e 82
What is Bank Reconciliation Statement? Why it is prepared?

7. Ude 99 & A6 T T UG G % I & AR EF & FON T WS A |
Explain clearly the reasons for difference between the balances as shown by the bank column
of Cash Book and Pass Book.

3. % WA faEo g @2 g w6 o R ar e @2
What s a Bank Reconctliation Statement? Explain fully stating why and how it is prepared.

HEAT™HE Y99 (Numerica) Questions)
4. 7 fageon A % 9 faam dar Sirea—
(1) 31 =, 2005 F TF & F A0 TG 10.266 F.

(2) 31 RWE, 2005 # 10,212 %, 981 & 30 1,128 ¥ & & 4@ T, yi=] 3 AU 2006
T 3T O A& W fwmar

(3) arfufasd ® =ra o I8 <9 o T famr ™1 .510 .

(4) TEU IR F 21,000 & F AF 13 [TEEL, 2005 H §UR &7 AF § w0 09 71 T
sEd, 06 T o wulEd fFY S g

(5) 31 TEHEA, 2005 H A 2,500 &. F) §UE A% & U W 7 A fed qd wufpd w o
73 3 TeRs &R H T H (N T g 4R U WE g% F | S99, 2006 9k S
ERIESIUES

(6) TV MCAIHT 5 S 3 fewwt, 2005 100 & &1 §ifem & A G T A
UHe 941 5 78 T =1 g1
&% qurTa [ A 999 31 TEE, 2005 F APS T H M AR a€el g1 g
TG WarTE F957, 2006 ¥ F o0 3
Prepare 2 Bank Reconciliation statement from the lollowing particulars—

0] Balance as per Pass Boeok on 31st Dec, 2005 overdrawn Rs. 10,266,

{0}  Cheques drawn on 31st Dec., 2005 but not cleared till 3rd January, 2006 Rs. 10,212, Rs.
0%1 and Rs. 1,128.

(it  Interest on Bank overdrafl not entered in the Cash Book Rs. [,510.

{~v}  Ouil station cheques Rs. 21,000 lodged 1n the Bank on [ 3th Dec_, 2005 but collected and
crediled  Jan., 2006

(v} A Hondi tor Rs, 2,500 due an 3ist Deg,, 2005 was sent to Bank, collecied 1wo days belor
and entercd 1n the Cash Book forthwith but the proceeds were not crediled m the Pas:
Book til! 1st Jan,, 2006.

{(vi}  Rs 100 wisurance premiun: pasd by the Bank under a standing order on 3151 December,
20035 had not been eniered in the Cash Book.
While perparing the Bank Reconcihation Statement assume that you do not aller the Cash
Book balance as on 31st Dec . 2005 all correcting entnies were made 10 January, 2006,
|-Answer—Debit Balance as per Cash Book Rs. 2.532]

5 31 B *no:Fﬂmmquwmnusmmé‘fr@mrmﬂ?sonr oIt s
T F1 WA W WE gF T WA T 9 TN R FEYs00 7§ 7007 F b A 30 femmw
T T LT A, WHHTTWH?MWETWI?F%W?SEWT?]WWH
600 F . 800 B A | 200 F & I1F 3 FAGN aF WAH & (o0 7d w6 @ 3 faaer
F IS & OEAS1 § 175 7 F1 FA T U9 gF O o 78 o0 198 g 73 9 3@ T
30 OFR A IF A AF AW OF gAY A 16 F AV A5 T 9 (58 145 w9 9 T i T



IS & F% T fagar S
The balance of Bank Column as shown by the Cash Book of Pran & Co. on 315t December,

305 was Rs. 7,500. On checking the entries in the Cash Book with the Pass Boek, it was

certained that cheques of Rs. 500 and 700 respectively paid in on the 30th December, were nol

‘edited until the 2nd January following, and cheques of Rs. 600, Rs. 800 and Rs. 1,200 issued
1 the 28th December were not presented vatil the 3rd of January. There was a credit of Rs. 123
n the Pass Book in respect of interest under date 31st December which was net entered in the
Cash Book. There was also Bank charges debited in the Pass Book amounting n ali 1o Rs. 10
which were not entered in the Cash Book.

6.

Prepare a Bank Reconciliation Statemen! {rom the above.
[Answer—Balance as per Pass Book Rs. 9,015]

31 fermat, 2005 7 TOCH H T gH B 12,500 F F S T B) I Uwks FO9 H

3,500 5. % 9% 9% ¥ 9 SR, W] FAF 1,557 F. F 9% & Qled Y o R
I 5,250 F % AF AW T AT % A Fael 1,250 F 5 AF & W fHy mh
d% &Y F T 0 U0 g% N 59§, # onal A T S 3 99 5 A8 for

Ao TI0 & A = 150 FOUW 3% F oW YW F S Rl T W 38 o 19
&8 | T b T

dw 3 3ma sed G Aifggm 115 ® T faue @ e 39 ¥ T@ e
90 ¥ A ¥ 33U Gid ¥ W for@ Td 74 S quArg & Sefa )

Ram Lal found that on 3 1st December, 2005 his Pass Book showed a ¢redit balance of Rs.

12,500 On companng it with the Cash Book, he found that—

a) Chegues worth Rs. 3,500 were deposited but so far only those for Rs. 1,557 were cleared.

b) He had issued Cheques for Rs. 5,250, but cheques for Rs. 1,250 only were presented for
payment.

¢) Bank charges amounting 10 Rs. 59 were entered in the Pass Book but the same were not
eniered in the Cash Book.

d)  Rs. 159 allowed as mterest by Bank were entered 1n the Pass Book an the credit side of his
account, bul the same entry was not made in the Cash Book.

fe) The Bank paid Rs. 115 as permium on his policy, but even this was not entered in tus Cash
Book.

O An amount of Rs. 90 has been debited to his account wrongly. il oughl 10 have gone to
the account of Ram Nath.
Prepare a Bank Reconcibatien Statement from the above as on 31st December, 2005,

2.6 HIOW

T IFS TG F AF @ N U §F F TE A (Hen F AW 2 A TA A= F (A

™ faaw 3w feen A 2 fE A9 e faara &84 R

STz Ffe S S A & AT Wdd F T W une 9T @ Yug 3 5
2 W A% o7 A T W P, WERT GRS P AR FEE T T ks A7
F W T 37 T T H T H I W R

A eI fEae S0 AR 9 94T ST 2 TRl Tes T9 0 9% §W 3 2z
TR TG AF G4 F HSS TN, AHT GH Fh F1LE2 I DA T T F FLT 994

[
.

FIEAE it

A% TOME T, TEY 99, wid g
(1] )
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FEAT-3 YA S GEAR

(RECTIFICATION OF ERRORS)

IS &t WGl

30 3R

30 yEAEA

32 AYEE & IR

321 TE @ H S
322 99 & AYE
33 a1 = @ | I
34 SFEE @ 3R FF W
340 @W T & Y T g gun
342 @1 % FH § A 3G JUW
3.4.3 HH @ 47 F IS 3 GUR
35 3R & uYT
36 HRW

-~

37 e [FcAl

3.0 Iy

ST 3% &) U4 & 3YU-A 3T 3 AT T A -
1 IS & YT F GO qh
> HINZA F AR A T EE TA TR

3.0 AYfEA F @ oAH gl &

3.1 WETEAT

faredi o SR 3T STEETT & M-AT T 90 e AW F R 30 o i ek
T AT & AF-7 F JIMTET S N M o T 0 AR 1 F A7 20 s i
ﬁyaﬂﬁﬁq%mﬁuufﬂ?ﬂumrﬁrq Sl HETIE B 2T WA AT A o A
A1 FH) F T 9 0 T JeF 3  FEE ) B T § AT S 30 W GH
2 G AR S 24 AT & A 1R F AT 2 Wnﬁrwm?ﬁ?n@ﬁsﬂ]@m
'mw&,mqmmwmaﬁw—ﬂgpwéwmwwe’mmzmu?qammmmﬁm
A T 2 e SHE QoA 414 T S T AR UA A Helgdl # ye a1 e
2 300 37 Tl A1 e A feafe A 7 F (U st 3pAvas 2 3 orE atedr 3
W AT A AT G ) S0 T R 3 S0 A S a1 v, i A A
EI=RE TR REEY

SRR Can

F SIS & 74V FAT2 T T G A1 5 QL F A W] AT e @l
A7 21 24 2z YIZHT F T U G [a9E 16 R ST 2




| TE-EE 34§|P|n§qul (Frrars of Ronk keeping)
2. A9 H 31'?_[@ (Errors of Trial Balance)!

3.2.1 TE-EW @ Igpigat

' T IE agfenl ot S 2 S A F wafaa o R owwd @ T o,

70w i Tyt AN rE-afEdl | o1yl SieA S, IA T H 3Yffg T (S, Fm-
5 R) F TROTHEET B Fehdl § T WO TR § @ a0 I, G g6,
- I (T WO, 3199 F0 GUY A 951 ¢ T THE SR & I 7§ &2y e & —

(an) qﬁﬁﬂﬂﬁ{ﬁ(Enms of Omission) — Wﬁ*ﬁﬁﬂﬁﬁmw |
F Y G €, a7 3= S A off Fga €1 I THYH F 600 7. F O @l T
9 G H for@ U 7 T THE eI W OTITE TR 92T ST e e o ¥ A 81 9
T W 200 &, 3 Al TG ST G feisk agw] 9@ § 100 F. & @ T ST S o
e R T uger| Fiie fawd aral @it 100 . § $f9e #m d v & @rar 9 100 5.
T #5271 3 o e S

(ET)ﬁmﬁHﬂW(EnorsofCommission) — mmﬁmaﬁﬁm
GA FEAT, T O, 3NHAT F T 39 (T § Y] 0, 3T F FA0T §H FH
sfaai B &, R wrerge wifad B o ¥ e T o) 5% T Jerer ey g

Gy foera S 3 O OTy % a9 o 100 & 0 31 AT AN (A9 wfad B
(i) U9 USE ¥ Wl < 9 3% @ N Fed FW fed Tan (FAee Trfad 2
(i) TV Y UTA UFS YA F @ 0 FTH A 780 (TR wiad T8 &m

(ﬂ)mﬁW{EnorsofPhnmple)- ﬁm@ﬁ@ﬁi?ﬂﬂﬁﬁrﬁaﬁ
yiafe F 6 P [Fgmdt & I F & A ) A T w5 T AT G # 2
T Al ST, GO A9 H AEA F e WEIE | o e S, ae qur w3
L fe @ ) ¥ee 1 fo I, s @) W el oft 9% 2 & 51 amae 3 e
el B 31 TP FEN ) J1 21 BM Ul lel kvl b (T ST WA @2 4 A G s
ZiTed | Jeed oY, U 21y, Y9 uid oA, S & HE WO gETEeT & o 36
Y RiTRTem 811 R1 54 Aciae T TG TA USAT| e OT-2A B T e, 27 6 gifae
GoRd

(?) ghr= W {Compensating Etrors) — U1 3REAT 71 Ujﬁg{ﬁ F UME H
TLT I o, TR WFET DA 8 T O T A oD Aot Bl Ay 2 el
3 3fEar W 9A HAE T o T 21 Feraewnd 09 F 3@ 1 200 7370 g R
ST HTeA & HEZ T 200 5 3w (9 fol s 304 o F 2f17 7 200 ¥ F4 f0E 241G
A AAYZ [UA AT T A9 A e

3.2.2 deT9e &t FyIfgar

492 TR W M A FA 2, TR AALL F]OAAA FRA AP (a4 7 A
T FAT et TE e S —

(30) 1457 BT F I F AT T [FE FA T 7 AT
(3) oI 5 ST & I g0 79 4T Ted e T,
(T AAUL § &35 I A T T felid 747

. .
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rEareE gawteT (T) TETE H <A G4 A AT AT o S,
ryfigal e o : ITE T B 9% W § fF % el qere 9 seiad S 3

3R F3 78 F
T ryfgat & =T A de9e 9T uWiE T8 Srel-
NOTES (30 A & AYFEH— 400 F. B [FH faeha 78 4 facga 49 @ s

(F) AT & anyffadi— weid @iy W T @ ¥ [ o1, 7 f& q9ig @ o)

(/) e @R A 9l 99 9 3R fEE- gw s e T e e $ E § 3
FIEAT, 5 § 3RS faa ofiz F 3 | SAfemd @ & o Wy & @
& BfEe F

Tl ayfgal & SR A qEde & AT & guTaa & 8-

() TR T Tl R

(F) @ & TAF T & 3 FAS S

(F) @ & e (6 H e

(z) weras afedl § 315 78 @arl ¥ 1@ o«

(7) Herad Sigdl & 4 e A S

(3) TEaF ael F A g @ o @a ¥ 1 s

() e g [ @ F A 7 A WA T A

(3) A9 § A WS de I INEHA FH T g

(F) A6 & TAF T T 907 7 forgTm

(W) HE9Z H AT AT AT

Example 1
31 B0 2006 T T ST R A 230 B e A 38 e R e 6 T e
:m_“ 1 T ('?['_

(1) W F fe% gu100% 39&F @i § 10 F & Haz gus

(2) 200 . & &9 [F0 a1 G- o @ B feEy v

(3) TH W & T 500 T o AT & 541 § HIg wiane Ta H w

(4) FF AA N T 50 % H I AT T

(5) 4T F FIHA F S0 B 10d A IO @ 8 @ @[ T

(6) FEFR &2 50 41 300 7 G T Al

[ gl & M AT 1 (el 307 355 4m H FFe o= 27

A Merchant on takiny sut a tnal balance as on 3ts1 December, 2006 found thar it did not agree
Subsequently he discovered the following errors-

{1y Cashpard 0 C Ks 100 was debied 1o s account ax R« 10

(2} Purchases of Fumuure Rs 200 debned to Purchases Account

{3y Goods sold 1o Run Ry, 300 was not entered m the books

{4y The total of Purchuses Book was overcast by Rs. 50

(3} Repairs to machinery Rs 30 was not posted 1o Repairs Accounts.

80 {6) Theotal of Safes Book was undercast by Rs 100
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Which of the errors caused the totals of the balance o disagree and by how much did the
total differ?

Solution:

IR 3T M AFYS W [ TW1F 927~

(1) G # @100 & F WHE W10 F Y & S gami 3 I9F @ F 3T 9y H g0
. FH 8 T Jetue i 2fae A 90 ¥ FH 2

Q) 3E AYfE & Ad9E % A W e TGS i 7 e Ay § ok w
¥ F foet T g, 9af @ e )

(3) IR A 9N AAUE & AT R §E TR IS FAE S ol aedl o e D A
T ) T s00 & 3fdT T AN T @ Hfee

(4) oI AT 50 . T IE AT T #9 @ ¥ 50 5 T 3 e gw 99 qqwe
¥ SME2 T&1 F1 AT 50 5. S B

(5) HONA & 50 . AUHE @ ¥ 99 @ § 90hd @ 5 2faE @50 T 2T 3 daue
T o7 Sfae waf sp ®. FO g

(6)  Tashl @&t & G117 300 %. 00 o4 Y (el @ & (82 98 H 300 & 9 30 I AT
F e U9 1 300 & FH Z3

3 T A oo o 8 fF doge 1 s 98 300 3§ F0 330 7w dfae
T 90 F. ¥ FA oM 37l A9 H e A e A F 210 % 3 g

3.3 SIyigdl &l A0 @al 9t y9a

(Effect of Errors on the Final Accounts )

STV & QU 3 Wig 3if-am @l W, snie Av- A e g w9 T8 )
e g X B § WA @ S @ Gn-gii @ § o a9 ¢ oy o e
wa, Oerell, [9aa, =T e, daq, SUivH, fHuan, g, W, @ 3T TN g adl
T T T OTSA ) 007 7T T O 71 w0kt W 2R 3 o St R A mEe e
F A 3 T T 3 AV I IROMERY Y T I 3E F 9 21 S
30 Aas Afe a1y U8 @ § weafaa & 1 F18 § @ 719 2, 99 29er, w9, e
e = i @ra-gi g weifed 3 2 P11 & waifaa &0 21 - Ayfeat 3 adi
FI IE P 2 (I8 T U -3 @9 F 71 gHa F5 7 Fanw 37 2, 9 7R 19
SR % TY-T R O A 1 T e § S el FAd and-g @ @
7 TG FIA 2 Fp FAA FTF T TAS Fao LN AV-7H 49 3 [11Z . T F gEA
FIAT 2
Example-2

TF AT AT F NS Tams wfan g g o) am 8 e e 3 g
T WY B T T T2

| faEy @I A7 ME 300 5. Wi ey A T

7 A3 F 00 BT A 42 @ F F782 § F 0

y WU F \gp BOTEN H WO AW O )0 T FATE T

4 T 00 F OINT A S N Wid & FiZ2 1 eng

S, AR & s00 ® S #A T A fergr nan

6 TR EE TN 2565 % o TUTH W |.565 B AN 4 HPT TR

wsae paRfET

NOTES



LEL IR ox =0 Solutions:

Ffaw @l W sty fgat & gy
yyfg| S T9 dW-E @9 ) T f13 W yaE
e
NOTES ”
1| g U s AT 300 3 ¥ #4 fe@m T 20 | OO 300 7. ¥ 99 RERE R 2
> | W& @ 200 §. U 3 SdRT T 2) T 200 . U 3yt femEms T 2
3| I @M 90 F. F 3 AR T 2 T+t 90 §. ¥ i @i T 2
4 | T T4 YL AV 200 & Y Afrw fe@rar mn | G A IR 200 FF HF
B feamd T 2
5 | THA A 3[s AT s00 7. A &9 femmy A g | G 9 o s00 %, F 7 Ry
m )
6 | TRl 1 Y& A 1,000 & Y FA femrn mar | O 1,000 F W o fe@md T R
2

39 ua afgdl & afvTREET or-gf @ g e 1,310 § 9 T Toame
, (92 B4 1,310 5. O 7 O grufed B 31 39T e 200 & U IS o S s00
T, &4 fea@i M )

3.4 yfgdl & @ AT I GaR

(Location of Errores and their Rectiﬁcation)

ST o6 URS @ SN I ¥, o@ @ O e S au we s e s F
feA® ot Jrgpferl &1 UR1 ST ST AEA 747 3 @A g F qd 3 A o e
STHT AT 22 il T FAN A0 @Iefl & Tfad T 2

AT FE (AT 97 A A S o i A ol 20 ugd e & A
AT & AT S S A 2, [ @I a3l W W Aelaz 0 e e T § areer
T S 21 @I F AT A 3§97 S GeIAT T, AR SR E O T i
A # S, T ad & 9 A S, S0 ST 2 O of A S R

IVt & QU = A F2- 22 T8 (o ST a0 37 afgar i Jihar W & var
om0 AT 24 Af 3 A hi2-aslz o] HESAR A A A Al 37 HEH G Tl FW
form 237 iU e T 39 2] F TR T A e

arer wy
1 UG T A 2

3 SO R U FATET




3. Y T @Y 3 FA qEE w7

IG-gER Ry e TR A A d

341T@R 9 wO A g AgFE-gan

e @ g F A Gd @ AIYg T U o e & A s @ § 98 vfete &
ayfig-Qur 7 far S &1 S AT 00 500 F. H N 99 O] I0F @ H S0 . B
& @dq # T @ A o7 F @ 450 & i efaw = fm smom-

Madhay Krishna
Rs. Rs.
To Sales Posted at
Rs. 50inplace
of Rs. 500 450

50 T F FSH 500 &, FL (A AR T I HY & slamgT U f [
U 58 {31 ST 120 5D Fie-o12 3@ 0 W T8 307 921 3 FE-32 61 39 77 2

342 @A 98 & & 915 Ay fg-gan

g 9 T F 9 9 aAve Vel T8 Wil @ D AN F I A H g0 Ty
fFm Fen 21 afe D A ga A @i TN B gd 7 Fetl @ A 3H G g9 WER
feranl Jch B—

(1) WUty gihg B W- Tty @A @ Sfae A el wrh gun fFar e
R FE () T, THYER 7 TAY] & FAI: 700, 900 7 600 . 1 HIed AT hF {91 F 1 118 feh
3% G H 500 5. [T@ T8 787 Sales Account T 2,200 F (700+900+600) H ¢ fm mmar
3 AT T, YA & T S WA B SR 700,900 7 500 ¥ 2fa2 fF Ty R) 2wy
100 % T 3 3fez & fer o)

Ramesh

1 [ ’ Rs. r I Rs

|
‘ To Sales under-posted ’ | 100 }

(1) T TOF A 12,627 % F WA T 12,657 F A1 A4 T & il warfeet g
G $1 30 % F AR Sz F7 60 TG 2 3 HYT 2 H4 @ a1 30 5. T w5 &
T

Purchases Adc

Rs. Rs
By Tolal of Purchases

Book overcast on page.. . 0

(@) fa-waita argrfg & W- ST Sue o7 W e B, 35 AN A sy dl min

T3aEE e

NOTES






Gotawala & Co. TEATIR Uastafzn

Rs,
Ta Sales wrangly
posted to Kolaw-
ala & Co. 550 NOTES

S8 =TT &9 3MY[g, W o TG B A T T Y ol L o §ray o Hayah
vafeaT 1 g £
) {iv) g o= 31?]'@7 (Errors ol Principle) — @A & i F 3EEeT
% QROTTERY 39 Weh & gl A & S 3 @l @ uiad S § A s @ren
4 g), T & WG N B W A @le F saa a1 T & HU @ S fe A
afew, T & =/ GEr O F4 G0 3H TR 944 Tl T @i e & S ke,
ERERCETRCIT {fke: S8

(%) FRAierd o & (I W 2,000 & AT & AHFY w9 Wogh @ F 3T T
T TR Y W R fFAr v @ A e m N Sfag g iR quR wiae ay e

Rs. Rs.
Buildings Account br. 2,000

To Wages Accounts 2000

(Wages paid on the consuruction of Office Building
wrongly debited to Wages a‘c, now rectified.

(@) TR F A § 500 & 34 A FFT awr ¥ fef o8 ) 97 03 ) o 7
e, U Wi 7 okl 31 37 Jrofd @ | Hee fRa I AR, A R A @ 3 e
gfafer =7 ai—

g

Sales Account br.
To GlTice Equipments afc 500

{Typewtiter sold was wrangly entered in the sales
book, now corrected.)

3.3 Ay @id T & arg AYfg guar

AT F A TER T IRTE & @ & AN 2 Ui TR T R F AR f e
mmmﬂ:ﬁ?ﬂuﬁlﬁlMWHEFW@WWHEFHTHWH_WMI
N HEAT | UE A T A0TE o W & a0l S 39 @id @7 AT ST 2 ATY2 Foaap
T AN A F AT U el A Sl 21T T4 BT A AT I WA
(Suspense Account) Fed 21 FE ACYZ F SfAe T F AT HEZZ T & AT H FH R ¢ il
Suspense Accouni 1 Sfa2 o1 Tl 2 A9 3 Aee F T WY T @ ST Q) 6 GG
AT ] ST T M &Y gl W Suspense Account T Ff2ZT fgar T 2 Ay @ AT
“0g 249 (SLI.\]JCI‘I‘;L QCCOUI‘I”H I_Ia T:[ ?T—Td m 7Tq r ql-'—ﬂ"l i | F] W Adl ErE’ ng-l '_"T:[
T AT T & AT femn S 21 3 ad ys:rr'” <l WA T T Tl IAF I AT
T Susprase Account AT A4l 3L ;"[f'ﬂ AT 21 3= g I J\‘W F o= @™ Suspemne
Account TE 7 A% 1 AT 2l

Hileq & TR FIGA & QN & (o S Travz &7 AP WA= &34 5 qd 79 3
A TG - U& A 4% [F 97 Afte &9 274 a0, 57 1 a5 aaEre o i 0g

o
i




gEahE TEaaT

NOTES

36

21 QI Tt 3 T 2 wfarteal Al A0 Ush i 99 wiRlke S ared F & S0 4 © 4
TTE ) FHIE et b [0 ol fafie 7o qud @ wiafe S & & T 1 9 T oA
w9 T 3 wfafzar 1 e i & wiafe & dl §) 3 fear @ 500 T 3 9 347 0
s areelt 781 | fora fegn ma, 8 & a1 wfirfaa 3— o O fam ) fosg anodt gws
T} g ST e ORI Tk T g B Rate & @ o ¥fee (S (s o S

T o A 2NE & @ Y e T W AT §) AT [ 3 uiafeat 3w g § gun
& fou & it amofefad vaR & 8-
(37) @@ ufafe St &t mfed—
Rs. Rs
Diwakar a’c Ix 500
To Sales a/c 500
(@ 97 vl & yaa & §Ara 39 F A quie e —
Rs Rs.
Dhwakar Dr 500
To Sales Retumns afc 500
& F1EAq ¥ ¢ SN Witz & s W AyfE-guR ¥ fau us @ viafe s,
S &5 gaR T —
Rs. Rs.
Divrakar D 1,000
To Sales a‘c 500
Teo Sales Returmns a/c 500
(Sales af Rs. 550 wrongly entered in Sales Returns
Book, now correcied )

Example-3
& FTETTe & OAYE T 165 & F 3 & T2 30 W T y-J& @ $ a2 &
<A 21 S & g F gfe ] Hem -
() 55 % [T adl 98 F 2 BT WS @ 0 Hee @ fagr
() TWH F @ F FHEZ F A L 10§ U HEF @m e man)
() TAM F 150 T ZHF A F I FW AW T 290 @1 9 97

(%)

(3)

140 & FAHH T OTH RS AR T A1 [ofid U T, TH 3R SEAT @A O

dct 40 5. T EAMW )
fad [iTeh & A3 3 B Y 91

et a1 T F o AEvae wared FET 3 Ud- T A a7 Se

A
debiisa 5

book-keeper tinds (hat the totals of hys trial balance disagree by Rs. 165, He temporanly
uspense Account with this amount and closes the books On anexamination ol the books.

the Tollowing errurs are discoyvied-

(a}

Rx. 33 the total of Sales Retums Book, has been posted 16 the credit of the Purchases
Retums Account

The total of the ciedu of Jar Ranr's Account hax been added up R 10 too much,
Antem of Rs. 130 wnitten ofl as a bad debit from Jadunath's Account has not been
debiied 1o Bad debts are


http:rl~-l!.ch

(d) Areceiptof Rs. 140 from Ghanshaym has been entered in the Cash Book correcily but
has posted to the personal account as Rs. 40 only.

(e) Sales Book 1s undercast by Rs, 5.

Give Journal entries to rectify the errors. Close the Suspense Account also.

Solution:
Journal Dr. Cr
Rs. Rs.
{a) Sales Returns a/c Dr. 55
Purchases Returns a/c Dr 55
To Suspense a/c 110

(Total of the Sales return book posted to Purchases
Retumns a/c wrongly, now rectified.)

{t) | JuRam Dr. 10
To Suspense a/c 10
(Overcasuing of the credit side, now rectified)
{c) Bad Debis a/c Dr 150
To Suspense a/c 150

(Bad Debts of Jadunath not posted to Bad Debis
alc, now posled.)

(d) Suspense a/c Dr 160
To Ghanshyam 100
(Received Rs. 14 posted as Rs. 4, now rectified,)
{c) Suspense a/c Dr. 3
To Sales a/c 5

{Sales book undercast, now corrected.)

Total Rs. 375 375

Suspense Account

Rs. Rs.

Te Balance b/d 165 By Purchases Retumns a/c 55
Ta Ghanshvam 100 By Sales Reterns wic 55
T Sales ae 5 By Ja Ram 10
By Bad Debts ac 150

270 270

Exampled.

AT AN e T AT & T 5T o 36 e 0 1,731 5. & W=7 31 3
HI9 99 AP &1 F {990 0 399 3= &1 U8 T5 34 Fa 1 o wow, (e I amnd
T A T AN ST A g HeE 78—

0) UF AN T 531 F A M Fia 9 T TFE GG A= 555 F A T

(5) T 200 % F1 WA T et HF TF T A0 00, 9% B T #7157,

T A I T 2 R
(i TS T2 T ) 062 5 1 Hied S04 7R F30 304 TG U ZF2 & 7T
() TF H9T9 260 & o A1 o [F4 #7309 § F0a 74

aEaiE gEten
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(v) Y€ T2 & s 1 3T @A fad Suspenses Account il

Suspense Account
Particulars Amount Paniculars Amount
Rs, Rs.
To Customer's a/c 2,124.00 By Balance b/d 1731.00
To Discount 231.00 By Merchanr's a/c 2400
By Debtors 600.00
2,355.00 [ 235500

Mz- U § g A8 Fa TN & A Y 1,731 F. F 3 B ITA @ (Suspense Account)
7 3fqe §T 3R forar a1 5z F 3R am: %ﬁSmpechccomlmﬁ'ﬂﬂﬁ?ﬂTm
T 377 qE F W afafedt A wA w9 F A 3 ofae W ke A9 @ g

1

[

Example -5

T U AR fer T & o 3R R T S @ 3 efae R e T ¢ Frafafea
HREAT T g

(n

(1)

{v1)

TEEE H G & [0 135 5. THA T8 AR gH W F FAay 7 @6 5 e
T

THZ 166 5. F onT a1, (94 farr [ods ¥ 3 formn T wg 09T & @
0 {76 & Gad TA| AT H F (100§ A4YF @ R’

T 130 5. H O Aoy G, (U o s o forg fear 0, 99 F 30
& AT Gl & HeT T § G e

foerg QTgeh 981 & A 100 5. § s fe@mar T 3R IW T F & TS H
AT, 1,730 F &K TME W ,703 & /T A S04 T

124 & Wed =11, F578 20 BEren & 992 & @ 1 3fad F7 7o T 390 T
O 24 AT & AU & A, [ 31 fGHeaT &1 3= i J YITHA & o0
T FHH QRS O A A T8 g

A 160 % F fae o gan, Y o faet @ 37 @R F @ & Ffsz m o @
fen

TATIE A H T YA Hifere €1 3T @ qan Hiau)

Jourpal Dr. Cr.
R Rs

Y Typewniter a/c Dr 135
To OfTice Expenses a/c 135

i}

{1}

{b)

{Costof Typewniter wrangly debited 10 OfTice
Expenses a‘c, now corrected.)

Suspense a‘c Or [{4]

To Rajendra 10
{Sales of R= 166 1o Rajendra. wiongly posted 1o
his ¢ Rs 176, now recnhfid.)

Sales a'c Ix [EY

To Suspense asc 100
{Sales book was overcasted, now cormecled. ) |

. .
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(1) Sales a/c Dr. 130
Sales Retumns a/c Dx 130
To Suspense a/c 260
{Correction of sales return which was entered in
sales book.}
(iv) Suspense a‘c Cr. 73
To Sales Return a/c 73
(Correction of errors in Sales Return Book.)
Rs.
viz. {a) Excess addition 100
(b) Less Short carry forward il
FAl
(v} Sales Rewrns a/c Dr. 124
To Brijendra 124
{Goods returned by Brjendra nol enlered in the
book, now entered.}
(v} B/P a/c Dr. 160
B/R a'c Dr. 160
To Suspense a/c 320
(Correction of bill entered 1n B/P account instead
or B/R account.)

gt wed 1 ag o foan T R feb derde & 3R A 39 @ § e w1 fzmm o @
qiq TR R e T R fF SR R 21 3T UEdl I A 6 OO swfadl & gen o
R, FT (Suspense Account) SIS T3 TaT ST STATT [ -t fobR 3 1@ werm)

Suspense Account
Rs. Rs.
To Balance b/d 597 By Sales a'c 100
To Rajendra 10 By Sales a/c 130
To Sales Returns a/'t 73 By Sales Keluris a/c 1o
By B/F a/c 160
ByB/R a/c 160
680 680
Suspense ai¢ i MY G A4 T "1:_‘1' N @A a0 N HEE 0 B8O+ AT TS Y

83 F M1 A @ & 9 0 507 7 (6R0 — §3) L B
Exapmple &
-2 0TS FAY o] A B Al F73 W (T 2[EAT ol T AT 34 9] T F [
T gfare dfed-
() ST & FA T AU i T & M1 200 B I S A=l 3T mid T g2
g7 fe ™)
(n TTVI R 300 % FH W @R 97 3HE AR [AET AT § & [ )
(w) 57T T sp % ATA 2T T3 TeAAl § T F AA G A2 T
() BTIZ AT 3R F 200 T TR SAEHAA g 0 Tl & fE
(v) THA F TATA T TAT F UF Mef 2,700 T F SHAT FH b4 A WA G
o Z[92 F <A1 T



(vi) TEM 99 H 300 ©. ¥ faftad T e 37 T SfeT Tad § NS A @9
T 2faE /o

(vii) B G e A 150 T, A Slerar S gae @fgal § & wfate 38 # s
(vit) TS & 7T W s00 ¥ @ U TR WA wrdr ¥ 3fFe R
(x) < T & 550 & TORY 911 3 gigd @ & @

() ATIH W 75 T. H S JF0H H @d T 59 F & 3R 9F @ F =R
W JH8 @ SfdT &

The following crrors were detected in the accounts of Anand & Sens. Give jourmnal entries

to rectify them.

(1} The propnetor withdrew Rs. 200 for fus personal use were debited o Travelling expenses
account.

(i} Goods forRs. 300 were purchased from Ramesh, but the same was entered in the Sales
Book.

{w) Received Rs. 50 from Dinesh, but the same was wrongly credited 1o Ganesh.
{(iv} Paid Rs. 200 as salaries to Mohan but that amount was debited to his personal account.

(v) Rs. 2,700 was paid to a contractor for the extension of the buildings of the shop, but the
same was debiled 10 repairs account.

{vi) A cheque for Rs. 300 received from Rahim Bux retumed dishonoured but wrongly
debited to allowances a/c.

{wiy Goods wonh Rs, 150 reummned by M/s. C. Bros. were received in the stores but no entry
was made 1n the Books.

(vui} Rs. 500 spent on Repairs of Machinery was debited to the Machinery Account.
(ix) Rs. 550 pawd for wages for errection of a plant were entered into the Wages Accounl.

(x) TikaRam's account was credied m respect of a cheque of Rs. 75 received from Lala Ram
and debited to cash account instead of Bank Account.

Solution :
Journal
Rs. Rs
{1 Drawings a'c Dr. 200
To Traveliing Expenses a/c 200
{Dravangs were wrongly posted to travelling
expenses accounl.}
O Sales an Dy 300
Purchases aic Dr 300
To Rainesh 600
(Purchases from Ramesh was wrongly recorded
as sales, now recnied.)
(i) (Ganesh Dr. 30
To Dinesh 30
{Cash Recerved from Dinesh was wrongly
posted 10 Ganesh's a'c. now correcied.)
fivh Salaries a'c Or 00
To Mcohan 200
{Salares pad ta Mohan was wrongly debited 1o
his personal a'c, now corrected.)
{v) Buslding a/'c Dr 3,700
To Repairs ajc 2700

‘ .
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(A bill for extention iu Building was weongly
charged to Repairs a/c, now rectified.)

(vi) Rahim Bux Dr 300

To Allowances a/c
{A Dishonoured cheque was wrongly debited to
Allowance a/c insiead of personal a/c, now

corrected.)
(vii) Sales Returns a/c Dr 150
To C Bros.
{Sales Reurn was not entered, now enlered.)
(vur) Repairs a/c Dr. 500

To Machinery a/c
(Repairs wrongly debited to Machinery a/c, now
rectified.)

{ix) Plant afc Dr 550
To Wages a/c

{Capita] expenditure on Plant was wrongiy

debited 10 Wages a/c, now rectified.)

) () | TikaRam Dr 75
To LalaRam

{Cheque received from Lala Ram was wrongly

credited on Tika Ram, now cormrected. }

(b} | Bankaflc Dr. 75
To Cash a/c

(Rectification of wrong debit to Cash a/c instead

of Bank a/c for cheque received )

300

150

350

75

75

Example 7
fAeT sy9yfei &1 gamed & ) afafet 2ty
W WA ETE AT 258 R WEA AU TAH 25 s T TorEn T
(ny 3. 248 F @7 TR BT A T71 0 428 & A4l T4

) T T 7IsE aﬁwmmgﬁmmmémnwzﬁﬁ@ & @d § iz

fpar T

() A F 200 F. T F T8 G S5 oA @4 § 2z & e Ty

() T T |23 7 F WA T WA @R TAF A AT T
(v ST &S00 F. &l Ul A Wi PAAE T ferdl T

Oive enines to rectify the following errors

(1} Goods bought from P tor Rs 238 was entered in the Purchases as Book Rs 2 38,

(v} Goods sold 1o R for Ks. 248 15 passed through the Sales Book as Ry, 428

fu} Cash Recerved Ks 75 from S for Interest on Loan given to lim is credited 1o 5 account

(v} Salary podio 1. Ry, 200 s debited 1o ['s ae
(v} Goods purchased worth Rs 123 from H s entered in the Sales Book.

(viy Goods sold 10 D Ry 300 s passed through the Purchase Book.



Solution :
Journal Dr. Cr.
Rs. Rs
(1) Purchases a/c Cr. 25542
ToP 25542

(Purchases form P for Rs. 258 was wrongly
recorded as Rs. 2.58 in Purchases Books now
corrected.)

{u1) Sales afc Dr. 180

ToR 180
(Sales of Rs. 248 entered as 428 in Sales Books,
now corrected )

(i} 1S Dx 75

To Interest afe 75
{Interest received on loan wrongiy credited to S,
now corrected.)

{(iv) | Salariesa/c Dx. 200

ToT 200
(Salary paid wrongly debited 1o personal a/c, now
rectified.)

(v} | Purchases a‘c Dr 123
Sales a/c Dr 123

ToH 246
{Purchases of Rs. 123, wrangly entered in Sales
Bocok, now correcied.)

{vi) | D Dr. 1,000
To Purchases afc 500
To Sales a/c 500

{Sales of Goods, wrongly passed through Purchase

Book, now corrected )

Example 8.

U THATIIA B Tel 6142 A1 2 3N dd9e 78 e 9 a3 @I 1 31 fag &
213) 12 06 1 A2 e TR0 ILd 31.1.07 &7 3N 1 IR & A7 344 T 0 &7 3N -
T @I 35T Fee H fear mart wEl 2007 W iR H R #0909 70~

() 36 o &gl o oW &l fean, 36 @ ° e @ e T, T maiug gEd

(0) 2.346 % T4l F THY 30 GG @A T 2,746 ® (o T
(w) UF FHER F 140 3 F A3 1 2007 H AT A g4 ¥ @ A

(v) TR ST @ GRae @ A T3 & S A
AT BYF WArE AGd § 30 @) a5

A book-keeper balances hes books monthily and tf at any ttme his books fail io balance he
eniers the diflerence ina suspense account. On 3151 December, 06 the books were property balanced
buton 31t January, 07 there was an excess debit of Rs 344 and theretore the suspense accounl was
credited wath this amount During February, 07, 1he difTerence was found and accounied for as
follows:-

(1) Discount of Rs. 36 had been allowed 1o customer . Ram. and credited to is accounlt,
bul no o1her entry was made.

TSI ywmEtaT
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wEanE gERlT (i) Wages paid amounting to Rs. 2,346 had been posted to wages account as Rs. 2,746,

(i) A creditor's balance of Rs. 140 had been entirely overlocked when taking out the list
of trial balance on 31.1.07.

{iv) The remainder of the difference was due to miscast in the Sales Book.

Set oul the necessary rectifying entries and prepare suspense account.

NOTES
Solution:
Journal Dr. Cr
T
Rs. Rs.
(1} Discount a/c Dr. s
To Suspense a/c 35
{Discount allowed not posted to Discount a/c
now posted.}
() Suspense a‘c Dr. 00
To Wages a’c 400°

{Wages paid Rs. 2,346 wrongly entered as
Rs. 2,746, now comrected.)

{w) | Suspense a/c Dr. 140

To Creditors a/c 140
{ A creditor's balance was omitted 1o be entered 1n
trial balance, now rectified.)

(1v)* | Sales a/c: Dr. 160

To Suspense afc 160
(Sales Book was oversiated by Rs. 160, now
corrected.)

Suspense Account

Rs. Rs.

To Whoacs alc A0 Ry Ralance h/d B!
To Creditors 140 By Discount a/c 34
By Sales 160

0 30

*Note - 3T UFIT 37 3 A1 TaD A 22 2 W7 3 A = w4 @ fAwe A & Arg
SATTE A1 A1 34 41 3H WS F1 A & F A uged Suspense a AT F241 T Suspense
wie B (), (), (i) TATTT & [AET & a7 160 5 F) 2047 F122 T FT A 21 ¢4 Iecht] H
SIVTE (98 &8 & A8 A 2. 97 Suspenss we AR 45 F AT 160 = A 7SS (A0 TN
2 37 Salesa/c F ST [ T 21 3T UIR (4 TATE F A

Example 9. 471 WET2T 27 1189 [ (35 310 & F9 & 31 12 06 # QWIS @i 3410 J97
FFR T FHTTEA A SN
(31) 7% THFA F & AT G T4 LA T T 4250 3 201 3 WA T 730
% FE (30 T TW 65 7 WA B 49 TR 31 s20 7 A 3 GEE Ay
30 F.TFNGA SAENFE O WA TAL T A A 2
() T AT N A TOTAF AT A G0N 04 3 500 F AR GE A
T 3 AT T A T 3 2l e nan A9 a8 1T T T oA K
94 T giified & A= T










15 Trial Balance a cunclusive prool ol aceuracy of the Books ol accounts ? If not, what are the

errors which remain undetected inspite of its agreeement?

[ T @I W 3T TGS ¢ 7 TR 7 S92

What do you understand by Suspense Account ? What purpose does it serve ?

STYfG 1 37T~ @A T T AN TS § 7 S IR <a 3Yad @ T 3 T

What is the effect oFerrors on the Final Accounts 7 Give five examples to show effect on the
Final Account,

TSR W¥T (Numerical Questions)

et sryffigat = ST 3 gem—

(37) 500 &. F @H EH 7 3 7501 T & P 77 snuiE @ @ 5 9 &
& i)

(%) HIed § 9rd 100 &. A & @ § e el

(W) g & 150 & & R F 7 (G 79 T A fowE 1)

() 50 & AGCY A o g @ ¥ & A @ v )

(%) [efi 21 & S 100 5. § FH AW A T

(F) 750 5. &1 WA Y A 36 F9 @ ¥ e &

How would you rectify the following errors -

{a) AnamouniofRs. 300 with drawn by the proprietor for his personal use has been dehited
to Trade Expenses account.

(b} Rs. 100 received from Mohan has been crediled to Sohan,

(c} A credit sale of Rs. 150 to Sita has been wiongly passed through the Purchases Book.

(d) Rs. 50 paid for wages, were posted twice o wages a/c.

(e) Perwdical totals uf Sales Book was cast short by Rs. 100.

(0 Anstemof Rs. 750 paid for the purchase o fOMice Fumiture has been debited 10 Purchases
Accuount

u SN £ e T e et ol -

(1) & T B 200 & A T @ H A a7 fom

) HH AT s T A%e 93 H G2 39S @d ¥ @7 F 9 T, 070G 6 [
HRR A T 2l

(o) PRI SR W OHE M IS 100 . OH FH SOTTAT T

(iv) T 9% & B 37 JIHE F AT 85 F. U4 F @ 0 fdE Za aan

(v) (TEAI T IFE 30 B WA F T F AT | 8 2fEE & fmomm

{vi) T Wi F el Y ) 000 T o @ia W oBfEE @ g T

TUTET FQET o 3Evde afafez A )

T he following errors were found 10 the books ol a merchant.
i1} Goods worth R» 200 sold te B were posted 1o the debut of R's accoum
fup  Cashdiscount Rs 25 waz allowed 1o C and was crediied to us account bui np entry was
made 1 the Cash Book.
iw) Thewmal ol the Sales Book for the monmh of May were uadergast by Rs. 100
{iv) Rs. 83, Cost of repaining the roof of a room was charged 10 Buildimg Acceunt.

esditE UHE=
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{v) Rs. 130 paid for Rent was debited to Land's account.
{(vi} Rs. 1,000 paid for furniture had been charged to the Purchases account.

Give the enlries necessary to correct Lhe above.

T T STy W 2. S o [ Inpiedr & A8 ' -

(iy F%g &7 AT 500 T FF AT T

(ii) Frarerd F T @O T8 450 5. FH JAUT F A@ F7 Teh B L 8 74T
(iii) 7. G99 9 250 F. F AT T WS H oG 36FH @ H HiEd 1 fea
¢iv) S ET. A1 350 & F @ A T, S iy 38 o me 2fae 99 R man
(v) 50 & & BIE T WIHI & WeY IRY- 15 @ § e & femr

IR SO @I 1 STeiaR qe2 1 41T el fear &1 S wafsid & § i

(i) EAYE & (el & HA- F He wifad &1, 317 () Yo% I § ey a1 4

3 gl & QuR & A s wfafa @i

The under-mentiened errors could not be detected by the book-keeper of Mr. G.D. Bose, a
sole trader:

{i) Sales day Book was cast Rs. 500 short.

{ii) Thepurchases of an Office Almirah for Rs. 450 was passed through the Purchases day
Book.

(i) The sale of goods worth Rs. 250 1o B Bose was credited to his account.

{wv) Goods worth Rs. 350 taken by G.D. Bose were not detited 10 any account.

{v) Purchases of stationery for Rs. 50 was debited to office Typewniter account.

The Trial Balance was agreed by keeping the difference in Suspense Account,

You are required to stale (1) What items would affect the agreement of Trial Balance, and
(11) what was the amount in the suspense account. Give correct Journal enlnes for rectification

of these errose.

{Answer 37:[‘? 1, I, 1V ufaitedl Ao & Her &1 fad F370 Suspense Account 19 350
T d1) Wehd- v UfafE & TR &6 Drawings A/c SA2 8|

Ueh TATH F1 A <40 U4 diefl Al & b a2g & 25 M Hed § s 6 21 7% 35 730
F A-TF TN H o T &1 ST A7 H A A B FF Al B TSI TH
2 —

() S 53 F UM Fhg I @ 35 F A e A T

{n) 400 %. B¥A @d 0 Fngd & @W 7 3fae 38 farg ma,

(u) TF UIEE F 72 F 125 53 TH 77 T 14 Wadk F 359 05 ] 78 [0d T
(v) FF TG FFA TE 0 F FH AT TR

AN &1 GUITA g9 A WATET FAD 3N G TEs, F el AR BT 1 7 4R
FARd fq A2 @n ™ 3 AfGd F g HE & FU DA 9300

A book-keeper finds in hus Tzl Balance an excess credit of Ry 424 235 He balances the books

by carrying this amount to @ Suspense Account You are asked ro check the book and you

discover that -

{0 Rx 33 paid 10 A has been debited 10 hi< accountas Rs 33

tu) A sum of Ry 400 written oofl as depreciation on machmery was not debned to the
Deprecation a'c

(w) Adrcoentof Rs 12,53 allowed to a custeimer has been credited m s accounot ay R<
878

(1v} The 1al of the Purchases Book was udded Rs. 10 shon



Give the correcting entries and prepare a Suspense a/c. State also the ullimate effect of these
correcling entries on the profit and Loss Account. {Answer : 1. Total of Suspenses
Account Rs. 428)

2. Net Profit410 . &H 81T

31 feTmaR, 2007 H T T €F G0 § A0 0 F S 143 2. IS O T
I AN A @ T B T T @Y T IR GHE g A 3T 9y e
fafaa argfedl & aen =

(a) 31 Q TGA I T 649 5 FH A 3GH T 7 45 5. 0 @ 1 A

(b) 356 &. TUT U1 =49 U @Id & A 156 €. fa@ €2 mh
(¢} 25.50 T F T U el g T2 3+ @i o s H & E oA
(dy T8 H 2% gU 457 5 W3 & @ ¥ 257 5, 99 fo@ 7T A
(¢) TG TE M AE 100 ©. T HH T AT

() FAFR @led F 367 §. 90O @ X S/ 3 5

TR F wfafedl & @ 3T @ el | 37 wafear H en-aiT @ R I aa
a4 F 3 o 7,859.05 & H o A

On 3| December, 2007 a book-keeper found thal the Trial Balance showed an exceses of Rs.

143 in the total of debut items. He elosed the books by placing the difference to the credit of

a newly opened Suspense Accounl. In the following year, he discovered the following

misiakes—

{a) A sumof Rs. 649 received from A was posted 1o his debil as Rs, 435.

{b) Rs. 356 spent on Repairs was posted 10 the debit of Machinery Account as Rs. 156,

{c) A discount of Rs. 25.50 allowed by C was posted 1o his credil.

{dy Rs. 357 pard 1o Ram was debited to Raman's Accountas Rs. 257

{e) The iotal of the Purchases Book was added Rs. 100 shor,

{fy Furmiture purchases for Rs. 367 was debited to Repairs Account,

Pass the rectifying entnies and prepare the Suspense Account. State the effect of the entnes

vit Uiz Profit wd Luss Account which at the end of the year showed a net profit of Rx. 7,850.08,
{Answer : Total of Suspense a/c - Rs. 694 Net profit Rs. 7.770.05)

3.6

[y

=xIT
-t

rE ag @A WS A AT At el @i a3 gun & 3 e

-'}“‘m T ¥
R BTN

A 0 A ST S AT A e e % A v b
PRGN 35 T 5 T ST BT WA TS 2 T SRR S 27 AT A
I TEA A F A GHA TUE Fehet oiid Y ol(d 9T TEAT A

AYZ G TR F G F A T T G G G AR F A2 207
HA g= F5 T AR 9T [ [ aFA 2

TAA T FA E 0 A TR BRI T O A R AT g
T A & A TE E G T 2 R 399 B FE

3.7

BICH Ll

ARG A G0 Wi, & G A=, 39 Gl
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\{CCOUNTS[2028-4.PM5 FIRST PROOF DATE: 13.11.2{114 (RAJIAKS)

TEane UHEET
ATTI-4 ST TR & o
[ACCOUNTING FOR NONPROFIT ORGANISATION]
NOTES SHE & TGN

10 H
4.1  AAHEY FER § JRE
42 W FEEihs Gt & i
43 AAWIRT HG & fAd cEiE
4.3.1 Wi T TAH @i
432 HRT U =07 ©id
433 e frgt
94 WS 0F A @ ud TFs T H a0
45 ST O A T4 39F-F H IR

46 [oaeRs U
47 E AT
48  IT=TE

4.0 I¥T

T T o TS & IWI AV TH AT FT WH

o  HAITEI TR T NN Tg IAF Tl J057 AFH)
o  IONEN TTEA & W@l & oAy F: HH
o U Wd U B ST M7y @ 3 3 S HH

4.1 MW T dgisl | emwg

mmwn%ﬁwmmrmm?r?wwm;mma:rmmmmﬂ
ff?{F{r'_"ﬂ "rlm_r-'! 'E""lf"“-‘-“ R F7 M-SR gaS ”'r"*c'TFf S
mqnmmmmmamrmmmammwhwwcm T F EE
FEVA U TR ;W AT F TOE, NGE, it orivE NEfom, AliEeae ATE 0 ogE
AU G AMYE JAr e &34 2

42 TR Sagfas 9nadt &1 arite

(Classiﬁcation of Non-Trading conccrns)

-2 HaAT B B Unafl @ TEA R AT 2

(1) T (Association)- —IHH SN I7 A1 & T, {99 790 8 FOAE cAT400
F TH, IO w09 (aE w An a4 gy e

(u) Uviat @ (Professional Person)—UF AT T 1@ B30 i ?-'Il 0N o Aed oH
100 F4 T 2 A fF R favm TTEE F AP W STagrTAR F A R aar 81 =R & AT
g4al, TALTT | Waard, TR TEAa AR




(iii) FrT-samaTiE WY (Non-Trading Concems)— ST 3294 P51 Tl ol SH—

4T IR TR-eomdifis a0 feamiams gerel § am # @d $ 329 3§ 2
Rt ot Ul wamedl 3 99 & a7 ¥, 9 F 96y Fdewam ga IEwd F A e Fam
T A 3 T FE F (AU 3R 1S 3a SEea e ) oerevgea o &)
4.3 oIS TSR & few ergie

{Accounting for Non-Profit Organisations)

TF g o 3 ferE-fEae & A ey erEr WO 41 3y aEiEd & fhern &
TEA HAl 81 T Sl TR0 319 90 (i) T8 95, (i) 00 9EfA (Mercantile System)
a1 (i) fa TEfd (Hybrid System) & 3T T 71 Taell 8 ( YT~ T1eeamifa deard arfeeive:
T8 TS (Cash System) F IR T AT TTH WA 81 JA: 397 IF3-Y50F T Hecaqol gede
el B 3 QEF a9 3 faEr 3 AR & M T G (990 (Financial Statements)
& Y S & Ay T e ¥ frefeiEs @ 9R Y S99 @

1 T T 7T @0 (Receipt and Payment Account),

2 T Ud &40 GTell (Income & Expenditure Account),

3. BW%EIQ (Balance Sheet)

T @Al & T e 39w

4.3.1 wif 'QH TITAT WAl (Receipt and Payment Account)

- samtas Frarsh 3 42 @ 9 & A § A e T 21 390 9§ & oA fae
A g WA B R T Gl THEA A @ weHa a9 g6 TER TR e B
Wl WA & @, fd@ T &1l TFR i Sl § Tag- &0 1@l I @ gad- 350 U
- STaHITTS FEA T A8 @Al Fer S @)
o= ﬁiﬁﬂ?ﬂﬁ (Main Fealures)
T T&@ AR @ % Targ 4 e favmend seeayf 3
W) 3E Ed F AFA arEfaE (Real) B A 9T Bl 31 dg THRS TAF F AW R
0) S SN (Revenue) T YR (Capital) WI@H] 58 @iF & e w7 fef@i e
2
) TE ATA 7 TR AR H 3 HIT F F52 94 8 A @ 3
Gvi o 3 29 el g T 2 W OTH A T W T4 gE 7 @ I WA § O femnm A
t A TR AT 2 A I @A & a9 @ Sdues fenm A 2 At s om 2 A
S F AT AW FE2 T 2 T OFET F 0 e A
() FE G BT o0 5 E0 TA A A9 AT @ AT e o3 F T T e
A A @ A wA A WA a0 A fRG o 3 (Past year) 41 i A7 (Current
veary A AT A A (Newt vear) T TET5A 710
() AT F AT A F O R A 2 OS2 M Y F Hadl 71 Sz M e
T REIA RS (Cashoin hand) & T & A @ FAF Fs? I 2R W AF: AATEE
(Bank Overdralty &1 31

TEIE USHEZTT

NOTES
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Tt T& ST @R & WY
(et &t wwfe 9w)

(Spectmen of Receipts and Payments Account)

(for the yearending on...........)
Receipts FPayments
Capital and Revenue Amounit Capital and Revenue Amount
(Past, present and Future) (Past, present and Future)
Rs. Rs.

Te Balance b/d (opening) .
Cash in hand
Cash at Bank

Te Capital Receipts (for past,
preseni and future
periods) e.g.

By Capital Payments (for
post, present and furure
period) e.g.

Buildings construction
Books

Legacies
Sales of office fumire
Sale of sporis equipments
Donations for special
purposes e.p. buildings,
prizes gic.
Membership fees
Sale of Invesimenls
Endowment fund receipts
Receipls on accounl of
special funds, e.g. Prize
Fund, Tournament Fund.
Interest on specific Fund
fnvestments Entrance Fees
To Revenue Receipts (for
post, present and future
Pericds e.g. Subscriptions
General donations
Proceeds from
enlertamments
Imerest or dividends on
General Investmenis
Sale of old newspapers,
wasle papers elc.
Miscellaneous receipts
To Balance c/d
{Bank overd(ral)

Spors equipments or
matenals

Cost of leaseheld land
Investments

Advance for purchase of
buildings Governmenls
loan Furniture.

By Revenue Payments (for
past, presenl and fulire
periods) e_g,

Prizes paid Entertainment
expenses Printing and
Siationery Newspapers
and periodicals Repairs
Postages Doctors,
Secretary's Honorartum
Expenses on special food
1o patienls Insurance,
Rent, Salarnes
Advertisement

Audu Fees

fennis talls telephone,
electric charges Gardening
Bar Purchases

Bar Expenses

Up-keep of lawns
Municipal 1axes

Charuy

Printing of vear hook

By Bank Overdratis
{ Adjustment)

By Drawings

Bv Balance c:d
{closing balance}

Cash in hand
Cash in Bank




4.4 WiE-SFTaH @@ U@ Ths UKdH 0 3l

(Difference Between Receipts and Payments Account and Cash Book)

®. | W & Wit~ rae awr s [
4. HTEHTT {Receipts and Paymenits A/c) {Cash Book)
1. | fafa T ARl F Iei@ [ofER T8 g | 39S 15 § SIae 9 Iecid
fafaan g R
2. | wemi | R o R gend g dm | i 7Es s ud i
T R SAIF A Fersil g 397
& AR
3. | 3R T7 W@ AFE JHAF B AT W R W | e fafen W@ wargee el
FA 2 T F WA T T B AN
W dgr F AT R
4 HILED Y #E H 3 T T Az fomn | 399 o O fawmgas
ST # qW e vides # gt wepl | fAfeen @ EeeeER e S
A9 AN UF E WA WA FA | ) 0 F IE & A 3w
= JAT-AH fafadr W HAT
3T W A R
s | T & | wiE-pTEs aar [ et & g gd® § wiesr
Y SHIA & ygere, @ a7 e 2 T F @ [AfdaEn g
2 anie S-S FEER §9
2, 903 I oqdal IR
qed w7 fordt w1
6 | wmm TE-YTidiA A@l Ndhs T F q@9 | TF3 T aiE- Y7 #E
ann R T w2
7. | fowga wd | O qUAT TET e STEErl A HIAW | TR [KIF A% SEEn #
wiaye st | =i 2 faega =40 & 21
§ | Y & | WA Aearhe qend e o # T o e A T8
dg Wa?mqﬂmqm (Ad92) F AT Tahelt
2 i oA
9 | Tfw Wy | 2EE a=a 7w oud A% T O 7 W T ST AT SO
LM o 5 Wi A THT Y& T A T 09 IF
T F A JUE-GUL AT
H ferdn s 2
ty | eEiEA | TETEA 1A A F1 g J U f1hg TR GEATAA T
@ 3 T F95T Aidieo F1 AR 3 g #) ofie T e
A3 B Teh Herd ] 2T A1 S 21
0 |ufa ufafe | im0 o5 mE A g o A B | T W h 28R A TS
WA TR AT @ F HEN TEF B WY 3T T A4 F
] (A W S e J
Er

EL TR YN o]
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U3 Twia Ud WA-97 or@r & awrar

TIRFT A= F aFE WA- T @l T Jehg Y&as 2 § 3 gomand ¢

(1) A X e JFER H Ieor@ JT 2

(2) ¥ goll @@ MY yFd F AE T oA 2

(3) oY ¥ R sHaed # IE T8 A

(4) A K W, JdEA, W, JE-9rE e § gefvd gumEeE T8 (R S

{s) o & W s U8 ¥ gy A § a9 s U9 W W ad g
ustration 1 : FEGRET 77 T 31 99, 2005 7 9919 31 & A0 B=<aigr &= & Wi
AR o A FA

4 ¥ IHE (1 3, 2005) 5.350 ., TIV Y WA 3,000 F.; &8 W 10,000 F.;
T W 26,500 % A g F GHA T W 3,600 F, HSTGT 4TI ok I 5,000
T 367 @ 12,000 % TEI$ F9 6,000 §.; SUE T LYY 1200 F; S G 450 F ;T
fashd] 1 fawd 16,000 T.; TEcdel I fG%g 8,000 5. Jcd 91 299 2,400 §.; MR W &7
5,500 &.; G W A 1,300 F.; WA GEHR 5,100 B

From the following information prepare Receipts and Payinents Account of the Chhindwara.
Club tor the year ended 315t March, 2005.

Cash-in-hand { i st April, 2005) Rs. 5,850; Entrance Fee recewved Rs. 3,000; Donations received
Rs. 10,000; Subscriptions received Rs. 26,500; Last Year's Arrears of Subscriptins received Rs.
3,600, Life Membership Fee received Rs. 5,000, Salares paid Rs. 12,000; Books purchased Rs.
6,000; Printing and Stationery Rs. 1,200; Postage Rs. 450; Sale of Dance Tickets Rs. 16,000; Sale of
Refreshment Rs. 8,000; Dance Expenses Rs, 2,400, Refreshment Expenses Rs. 5,500; Lighting
Expenses Rs. 1,300; Competition Prizes, Rs. 3, 100.

Solution :
Receipts and Payments Account of Chhindwara {Club)
{Forihe year ended 3 [ st March, 2003)

Receipts Rs. | Pavments Rs.
To Balance b/d - By Salanes 12,000
Cash i hand 5850 | By Books purchased 6,000
To Entranice Fee 3000 | By Printing & Stationery 1,200
To Donations Rs. 10,000 | By Postage 450
To Subscrnptions 26,500 By Dance Expenses 2400
Acdd st Year's Joou | 3000 | By Relreshment Fxpenses 2500
To Life Membership Fee 5000 | By Lighung Expenses 1,300
To Sale of Dance Tickets 16000 | By Competition Pnzes 3100

To Sale of Refreshments 8000 | By Balancec/d .

Cash in hand
(Balancmg figure} 44,000
| 77,950 77,950

Ulustration 2 : (ERATEA JTMH F A7 T 900 43 7 3) O 2005 F T £ ard
A0 F WA A A 78 AT S

| A, 2004 FTFZ 57T 3.000 7 Al

YETEIAT Jeh—FA4 & 500 9707 o [FTF A7 HET 00 5 oF 4, MG § 39 Tl
T dh F O TE W A 10 T AT 9 el o e (g

fRTET_ a4 #1 A 2005 AF F 4T | 000 F T4 Hg & feHrd B 2 fm a2



A94—5,000 . 9a 0 H T ¥ fGH=R, 2004 7F F 399 2 fy ey 2

TR —ATe W, 2005 ¥ $AER YR v 5,000 3. 3109 Y M g 9 F o 7w
6,000 F. Hed & G U gaA)

faatelt & YAl & 2 78 PR 9T & 8T 1,350 5. o, UR HY (HY T
59 1,500 &. & e fomar T

faga =r@—1,500 3. 3T (4 T 74T 150 ¥, 3 A7 9T R)
faferr s@—2,500 %. & M € T 500 %, 3R 27 9 2

. From the following information prepare Receipts and Payments Account of Sagar Club for
- the year ended 3 | st March, 2005.

On st April, 2004 the Cash Balance was Rs. 3.000.

Membership Fees— There was 500 members of the club each to pay Rs. 200 membership
fees but 40 members have not paid their fee for the year while 10 members have paid in advance.

Rent-—Rent of the club Rs. 1,000 p. m. has been paid up to April, 2005.
Salary—Salary Rs. 5,000 per month has been paid up to December, 2004,

Furniture—An advance of Rs. 5,000 was given in the month of February, 2005 to supply
furmuture but furniture wornth Rs, 6,000 was received upto the end of the year.

Electric Fans—Two electnc fans costing Rs. 1,350 each were purchased on credil but only
Rs. 1,500 have been paid.

Electric Charpes—Paid Rs. 1,500 and Rs. 150 are unpaid.
Sundry Expenses—Rs. 2,500 have been paid and Rs. 500 are unpaid.

Solution :
Receipts and Payments Account of Sagar Club
(For the year ended 3 1st March, 2003)
Receipts Rs. | Payment Rs.
To Balance b/d (Cash Balance) 3000 | ByRent: Rs.
To Membership Fee : Rs. 2004-05 12,000
{2004-05) (460 = 200) 92,000 2005-06 _1.000 13,000
{2005-06 1 1U = 200) _2000 | w000 | By Salary (5,000 * 9) 45000
By Furmiture 5,000
By FElecinc Fans 1,500
By Electric Charges 1,500
By Sundry Expenses 2
By Balance c'd 28,500
97,000 97.000

43 39 Ud = @Al (Income and Expenditure Account)

74 &N Ua S T 0 F A19- 219 &t g #1034 & 34 5 @m™-
2 B AL 3G £ 34 WY T-SEdiie. B0aT 2d U5 249 HA 990 59 3 &
ri.fv_-? T BT @ F WFTH AEES (Nonunal i id F A2 B 81 3E W §OMTATA ATn
A AA STH F A AW AA R 47 & 39 79 99 | M F AR 39 @ & g Am
TR 4141 21 402 29 199 F FT W TAT T F1 AR 0 G 2 AT T WEY 12
T AT T IMEET (Excess of Invome over Expendnure) St 1 T fanfid W2 2L T Hise
T F1 AAT F AF Al & T 9 I FOBTT F 20T T SPTF (Excess of Expenditure

over lncome) Fed 21

ETE ueEfET
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I 7 G F faeard (FEferad a—

3 @ ¥ Fael AT GHA F 37 (Incomes) A9 T fF@ 914 Bt G YeFfd
W 3y A =g Y TR feEr S 98 AW 0T F @i @

2 @R N Fad A af & @ AT 3 4 (@6 a8 F 3 3 o 6 faer (Past)
T BT (Next) T & T=FUd & 32 g9 F 9 8 foran s &1

3. A Ofid T YT @ # 3Y Ud 51 @ ¥ ufiEidd @ @ o Fad O 3y &
WA W 7 S5 ) ferE wfew) I9s F TRINF § TR I 3@ B/ ¥ 98 fa@
ST

4. (R 3y T = & WA U & 6 & [0 9 7 S99 R HEd YA (Recurring
natire) 81 MEIGF 3 ad] @Mig T aieTd (G 3% W oAy F A-aE g1 A B

5. gfe wofadl o gE W AW R (Bad debts) & T3 W 15 gaTded & A S0 39
T ¥ e A 2

6. B (EWiE TUNCH &7 UF I 8

Wi UE YR T A T 2™ W@ W 3
{Difference Between Receipt & Payment Account and Income & Expenditure Account)

.

AT T ATATT e Td YrarE @n T wd g @ral

W,

1. | @@ # vefa o v | e I anaas @ A | SEEH I 0T '@
{(Narre: & Form of ifg & & T T UEs i B & A BT @r-af
Accounts) o & F‘ITF-'E'I?H%E G F AT E e

2. | wET (Commencement)| FRE WY TFg AT A & | 269 U U 99 79 Y

e I gl B T A 2
3. | dEieT ggla (System | T8 T@EE AW THS-TEE W | TR TEE 2SR TS
of Accounl} TPATA AT A {Merzantle System) T
2D AT R
4 | 3rafa (Period) T 7 A H GA T | 48 FaAd A a1 & 9T W@
A & (e (Uge Tul | o4 & MR 9 AP S
W g ad § RS T | 2
UH WAL & 9 2 e
=

5. | ¥fez ug wfee (Debit | 0 WA a2 Fon AR | SUn 3 FHgs A Sy
& Credit) w32 7 B B e Gl

6 AT & Gaitore THH E1 YHA T IT F $U0 FFA 2A70TA A F
WU (Revenue & g7 fr@rr 79 2 1 27 7Y M frFr oAl
Capttal Nanire) z

7 IEFT {Object) A AT F1 v Aad & | TR S a9 9 T A

W G gidld T W aeh | 400 & T & AT T
e TH FHE 3 Ty @ T & AigAT R
8. anfelas fagl (Balance 590 HW4E 7z Ao A0 SHeR my TGS {TZ1 AT

Sheet}

EF{PJTET]?{T%I




W TF T @ & W

{Specimen of Income and Expenditure Account)

Expenditure

Amount

Income

Amount

To Salanes

To Wages of Groundsmen

I'o Honoranum

To Upkeep of ground

To Postage

To Telephone Charges

ToFax/E-mails Charges

To printing & Stationery

To Lighting

To Bank Charges

To General Expenses

To Charities

To Rent, Rates & Taxes

To Cost ol entertainment

Te Subscriptions to periodicals,
Mapazines

To Depreciation

To Repairs

To Loss on Sale of assets

To Excess of Income over

cxpenditire {if any}

Rs.

By Subscriplions
By General Donations
By Entrance fees {nol capitalised)
By Grants from local authoriies,
govemmaent elc.
By Interest on deposits
By Renl of Halt
By Proceeds of ententainments
& lectures
By Interest on Investments
By Sale of newspapers {waste)
By Profit on Sale of assets
By Sale of grass
By Miscellaneous Revenue Receipts
By Excess of Expendiure over

over Income (ifany)

4.3 (a) amfeleR fagr (Balance Sheet)

AT Frgl @ F 304 § G0 & (A1 (i & 2971 & | T4 Uiy edliuiiish qalsd]
0 spafd AT FAA GEA TN B T AN F6E 2 Al 3 T3 -SnaEiTE qaar g
21 e T sen B) Tl 2T & ATt A7 de Tyl Srafedl F1 2T A fEmErm Sdr 2
miaea Ay TEE W 2 B P W 2 3 T TEm F a7 21 31 6 Uy F e

T T O ¥, AR _3Ed = B N7 e

U5 FMW (Caputa) Fund)— To1 &M & 13 0 lizied &1 57 @@ @ 31 A0 94 4
F 9T T A A A 2L WICTE I TAE WA A A 2 AN FTZ O 3 d AYT JAeA

A A FTA 4 TET A 2

Capilal bund = (Ouistanding Subsenpuons - Prepawd Expenses ~ Opening Cash Balance)

-{Qusianding Salanies = Ouistanding Expenses = Prepatd Subscriphions)

el 24 A Uded SR AG ML § YATHE I AT ST 2

gEARE TEHET
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(Specimen of Balance Sheet AsOn........ )
Liabilities Amgouni Income Amount
Rs. Rs.
Capital Fund Cash in hand
Add - Excess of Income CashimBank | ...
over expenditure Fixed Deposits
or Investment
Less : Excess of Expenditure Interest putstanding
over Income Prepaid Expenses 1 ...
Add : General Donaticn RenlRecervable |
Barkload [ L. Outstanding Subscriphions
QOuistanding Expenses | ... Stock
Subscriplions received in advance (1) Stamps & Stauonery
(i) Sponsmatenat | ...
Speciat Funds .. {iii) Medicinesete. | ...
(c.g. Tournament funds etc.) Librarybooks | ..
Less - Expenses ... Land & Building
Speciai Donations (for Furniure & Fixwre 1 .,
Building etc. Ground & Pavilion
Legacies
Entrance Fees | ...
Tetal | ... Total P
Hiustration : 3 A fe@ T MG-47a7 &WF au 4 74 31 g0 § 3) REe, 2006 #
U 1 87 J9 & (ol HY-299 F 441349
5, 5.
fraem ¥ (1.1.2006) 7700 | 2R 14,500
HEAATH $.000 | oA 2,600
T 4000 | foRTOT (0 HETT) 200
pHEs 15066 | 772 300
A 6000 | 31 M 100
sl 9700 | AT 1,000
A AT 28,000
T HAF (311 2006) 2,700
l 30,400 50,400

A 7 A4l dHTA 3 OAMT SFE AT G T3 70 4T (Endowment) AT 73T
AT W 2 AT F 300 7 3T IR F 50 F TR F A T g1 RO (AT 250 F
WA ael HT T A AU 44 T

Fram the followine Recept and Pavment Account and the further mfomanon supphed

prepare an Income and Expenditure Account for the vear ended 315t December, 2006


http:3if'>.TI

Rs. Rs. vsahe gaal-<n

ToBalance b/d (1.1.2006) 7700 By Charities 14,500
To Donations B,000 By Salanes 2,600
To Subscnptions 4,000 By Rent {9 months) 1200
To Endowment 15000 | By Pnnling 300
To Legacies 6,000 By Postage 100 NOTES
To Interest 6,700 By Adventisemenls 1,000

By Inverstments 28,000

By Balance ¢/d (31.12.2006) 2,700

50,400 [ 50,400

Treat half of the donations and legacies as incomc. Endowment 15 ail capital and Rs. 300
were owing for salanes and Rs. 50 for printing at the end of the vear. Rs. 250 was paid for
advertisement in advance {or the coming year,

Solution :
Income and Expenditure Account
{For the year ended 3 1st December, 2006)
Expenditure Amount Income Amwunt
Rs. Rs.
To Charities 14500 | By Donation{ % } 4,000
To Salaries 2,600 By Legacies { é ) 3,000
Add : Quistanding 300) 2900 By Subscriplion 4,000
To Rent (9 months) 1,200 By I[nterest 9,700
Add : Outstanding for
3 months 400 1,600
To Printings 300
Add : Oustanding 50 350
Te Postage 100
To Advertisements 1,000
Less ; Advance 250 750
To Cxecss of Income over
Expenditure 300
| 20,700 20,700

Ilustration : 4 3 S0 & FURAEA fagqro 3 Trara 10 9 31 O, 2006 F 3779
UG R DI IRCInY

e RCa| A &Y
. %.
) ST, 2006 31 A7, 2006
Iy T-71T g4 ATAl F TR 12,650
AT FHE H 3.000 feparan 750
g @A 1 160 HRA ¥ me A 397 1,750
T3 714 0 | 6230 FeideT F FHIT 370
31 TCHE X0 ] Il T FUE 260
A 3T 7= 12,720 SE R D 150
EReh 3,000 TP AU A A 1430
(3919 THVE 2TA [.700 @A 5,000 5 F 3% 1G9
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fafFam m == 1,350 WEHYT R 3,000
IO W o 20 | M
ST TR 4,000
G RCIGA] 70
e | 120 4,850
26,240 26,240

DT RS T T8 O AT F 9 WA (Legacies) 1 N FIAT HRER THEN S
3l 99 GO, ‘BN GO H T W' Y S A A, Hew HUA 250 B AR F
faqmo= @A Al % 99 " 150 F; G W & 300 F. o3 wd @ g

From the following parncunlars of Bombay Dress and the subjoined informatien prepare in
income and Expenditure Account for the year ended 31st December, 2006.

Receipt and Payment Account

Receipts Amount Payments Amount
Hs. Hs.
2006, Jan. | 2006, Dec. 31
To Balance: By Paymenl to Pensioners 12,650
Cash on Depaosit 5,000 By Rent 750
Cash on Current A/c 1,160 By Office Expenses and
Cash in hand 01 6230 Salaries 2750
2006, Dec., 31 By Collector's C ornmission 370
To Donation andd Subscriptions 12720 | By Printmg Magazine 260
To Legacies 4000 | By Granalies from Special
To Special Fund Donauon 17040 Fund 1,430
To Interest on Invesimenls 1350 By Investment tn Rs 5,000
To Interest on Deposi 240 3% Govt. Lean 3.000
By Ralance
Cash on Deposit 4.000
Cash en Current a/c T30
Cash n hand 120 4,850
26,240 [ 26,240

The commurtee of manacement resolve that one-ha!f of lezacies reccived shall be wreated as
income, the reminned being capital and that the "Speonl Found” shoald be separnted [rom the
"General Fund” Rent was unpaid to the extent of Ks. 230 Sundry persons owed Rs. 150 for
adverisements in the magazine. Interest oninvesiments R< 300 had accrued bul was not received

Solution :
Income and Expenditure Account
{For the year ended 315t December, 2006)
Expenditure Amount Income Anwoun
Rs. Rs.
Ta Pensions 12,630 | By Donations & Subserniphions 12720
T Rent 7500 By Lepucies{ &) 2000
Add  Unpaid 250 1,000 By Inierest on

To Oflice Expenses and

Inve-umnent

1350



Salaries 2,150 Add - Accrued Ini. 300 1,650
To Collector's Commission 370 By Interest on Deposit 240
To Printing Magazine 200 By Advertisemnents in
To Postage 180 Magazine 150

By Excess of Expenditure
over Income 350
17,210 17,210

Illus:ranon;sg'r,mi’rﬁ%r | SEEA, 2005 F UF I G9ET F awg TI0 FE N fFG 39
" 50,000 7. WIS-HEE § @) & o7 @1 o G A e Aofated 2

urfaat &R | A LG
%. B

e 1,00,000 | famam 6,000
fafay wfeat 200 | @A & FA= 15,000
OrA-"rAE R I 4000 | IR 2,000
TEIHAT T 6,000

qrs-HHHA 8,000

T 24,000

A% I 43,000

T M 200

1,04,200 | 1,04,200

TR YOF 3,000 T T 1 3HFLS, 2000 T W TIH @S UF A T T T FH-AHA R
T 6,000 5. 9 FH-HEA T AE 20% U8 [AHAT Tradl T 5%, a47 1 T3 H 3pi 0 &7
I 2,000 . B

i 2005 & AT 9F-=9% G ud FE R

Dr. Rajeev commenced practice as an eye specialist investing Rs. 50,000 in equipment on
1st January, 2005. The Recepl and Paymen Account lur the yeur was as o) lows -

Receipts Amount Paymenis Armnount
Rs. Rs.

To Fees 1.00000 | By Rent 6,000
Ta Miscellaneous Recermls 200 | By Salary to Asmistant 1 5.000
To Sale o[ Eympinent 1000 | By Joumals 2000
By Library Books 6,000

By Equipmenis 2000

By Drawings 24000

By Bank Balance 43000

Bv Cash Balance 200

1.04,200 1.04,200

Rs. 3.000 of feg<were sull oulstanding Equipment =old and purchased was on st October.
2005, the cost af the egquipment sold beine Re 6,000 Depreciabion on equepnrent s 20%0 and on
Library books 3%. Salanes 1o assistants shill payble 1» Rs. 2.000.

Prepare the Income and Expenditure Account and the Balanee Sheel relating o the vear
2003

UEaiE gERieT
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Solution :
Income and expenditure of Dr. Rajeev
(For the year ended on 3 st December, 2005)
Expenditure Amount Income Amount
Rs. Rs.
Te Salanies 15,000 By Fees 1,00,000
Add : Quistanding 2,000 17,000 Add : Qutstanding 3.000 ] 1,03,000
To Rent 6.000 | By Miscellaneous receipts 200
To Journals 2,000
To Loss on Sale of Equipment 1,100
To Depreciation :
(i) Equipment :
on 6,000 Q00
on 8,000 300
on 44,000 8.800| 10,100
(1) Books 300
To Excess ol Income aver
Expenditure (Surplus) 66,700
1,03,200 1,03,200

Balance Sheet
(As at 3151 December, 2005)

Liabilities Amount Assets Amount
Rs, Rs.
Capital Fund 50,000 Cash Balance 200
Add : Surplus 66,700 Bank Balance 43000
1.16,700 Fees ouistanding 3,000
Less ' Drawings 240000 92700 | Books 6,000
Salaries payable 2000 Lesy - Deprection 300 5,700
Equipment 50,05
Less Sold 6,000
44,000
Less Depreciation 8,800
35200 |
Al Addition 8§ 000
Lesy, Dep 4010 TR 42 R0
94,700 [ 04,700

lNiustration : 6 T TIEAAF Fped & (AU G #9274 AT oF 04757 344 4 79
2005 & AT 3MF- 37 &Gar a9 3) fFaEr, 2005 § 0 (G137 393

T

gfae arfemeri TaRH thigz arfedl G
. %

LG 2,50,000 | THEFA T 3,000
T T [EEE 53,000 | ZYTE @9 AT Th urA 2.00,000
T (i 60.000 | ATTRAI2N & FAT el 6.000
famm oo, W 1004000 | FA R [T 4.000


mailto:f.,qfc'lI@i"1

EGE 2,00.000 | fafag wftaaf 12,000

U = 8.000 | HFl 3FYEH 1,40,000

aifif Wage =4 6,000 | SEFT #Y 4.00,000
4% % I+ 20,000 | TAFT JEIH F 54 &

g o IFs 1.000 | ZF 9 25,000

et F [ (1.7.2005 &) 8,000

8,00,000 8,00,000

as F fqu andl it Wy (qe) T S R 10,000 & 20f o T FaA | 9w 12,000
", 15,000 F A FH EA | 7.2005 F T FAT T A1) S T FAR F OGS G5 11,2000
F1 20,000 T O HAH T EETH W 0% ATHE A T A, 15% TAEET TEH W 3T sy,
W W Y HI A R
Frafera fegu 5 S
From the following Tnal Balance and the necessary information given below far a Public

Schoal, prepare Income and Expendinure Account for the year 2005 and a Balance sheel as at 3151
Dec., 2005.

Drebit Balance Amount | Credit Balance Amount
Rs. Rs.
Buildings 250000 | Admission fees 5.000
Furniture & Fittings 55000 | Tuition and other fees received 2,00,000
Library Books 60,000 | Creditor for Supplies 6,000
Invesiment a1 9% 200000 | Rem forthe Hall 4 D00
Salarnes 200000 | Miscellaneous Receipts 12,000
General Expenses 3000 | Government Grant 1,40.000
Annual Sports Expenses 6000 | General Fund 4,00,000
Cash at Bank 20000 | Donanon Recewved for
Cash at hand 1.000 Purchase of Library Books 25,000
Sale of Furmrure {1.7.2005) 3,000
3,00,000 8,00,000

Fees vet to be recived for the year 1s Rs. 10,000. Salaries yet to be puid amounted to Rs.
12,000. Furnilure costing Rs. 15,000 was purchased on 1.7.2005. The book value of the furnimre
sold was Rs, 20,000 on 1.1.2005, Depreciation 15 10 be charged (@ 10% per annum on furniture and
Gtungs. 137 on Library Books and 5% on Buildings.

Give warking notes

Solution :
Income and Expenditure Account
{For the year ending 315t December, 2003}
Expenditure Amount Lncome Amount
Rs. Rs.
Ta Salanes 200,000 By Admission Fees 5.000
Add Ouistanding 12000212000 | By Tuineon and other
Ta General Expenses 2000 fees recerved 200005
To Annual Sports Exps. 5.000 Meld Fees
Oultstandig 10,000 | 2.10.000
To Depreciauon on Librarv baoks Q000 | By Rent for the Hall 4000}

. .
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Tao Depreciation on Buildings 12,500 | By Miscellaneous Receipts 12,000
To Depreciation on Furnirure By Government Grant 1,40,000
& Fittings ; By Investment Account on 18,000
OnRs. 15,000 for 1/2 yr. 750 Investrnent
On Rs, 20,000 for 1/2 yr. 1,000
OnRs. 20,000 for 1yr. 2,000 1750
To Loss on Sale of Furmure 11,000°
To Excess of Income over
Expendiure 126,750
[3,89,000 3,89,000
Balance Sheet of the Public School
{Asat3 st December, 2005)
Liabilities Amount Assets Amount
Rs. Rs.
Creditors for Supplies 6,000 | Cash n hand 1,000
Donation for purchase of Cash at Bank 20,000
Library Books 25000% | [nvestment at 9% 200,000
Outstanding Salanes 12000 | Library Books 60,000
General Fund 400,000 Less : Depreciation 0.000 51,000
Add . Excess of Furniture and Fittings 55,000 .
Income over Less » Furmiture sold 20,000
Expenditure 1,26,75015.26,750 35,000
] Less - Deprecation
{3.000 + 750) 27500 32250
Buildings 250,000
Less . Depreciation 12,500 [ 237,500
Interest Accured nn
[nvestmenl 15,003
Fees Quistanding 10,000
569,750 5,69,750
Working Notes :
Rs.
l. Loss on Sale ol Furntnee AV LS
Book Valuesasen | 12005
Less Deprecianon for 1/2 yr 1 000
Writlen down value 19,000
Less  Sales Proceeds Losus on Sale 8.000
11,000

L

as capual recerpts

L

wreated as oulstanding meon
Mustration : 7 {4279 377 F2=17e WART % [F=91-1039 (53791 3y A9 20u6 A G 3i0 gAE
AT 3TH- 4 @A 3T e =3 4wEn

Donation recewnved [or special pumpose 1e . Tor purchase of books has been reated

As the Tral Balance does not comtam mierest on imesunent, wderest has becn
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e oFER 850 | &% ¥ e 6,000
R G e M 22 q gfafaar 20,000
(4T Fw) 31,150 | FSE sna 250
T T 800

kRICIRE I T 2,000

TR 3 e 2,950

32,000 [32,000

2005-2006 F AH-24 38 TP §—T= | TeAat 5,000 %, TRAT 3 7T A witaf
2,000 &, Wierqfers & =S H WA 950 F., FAY YEF F WEF 1,000 5., PH FHA H
foshl & WifdAal 150 5.1

I Forg— R 1,200 F., 39K 300 F ., 95199 400 §., GO0 599 100 %, 37 G
wigfaat & @ie 5,000 % 1

A AR & [T 850 ., A & AU 800 T, THIHCT JEIH & AU 600 & 37
TANTT @t F [ 1,500 % |

31 A, 2005 @ 3EF 4 WAl T SIS 300 F., T 650 3., 3w 3 fem g o
BUE F 550 5., @4 &0 FH 200 5.

Fromthe following particulars, which relate to literary and cultural society, prepare a Recelipt
and Payment Account and an Income and Expenditure Account and a Balance Sheet as at 3131
March, 2006.
Balance Sheet

{As on3ist March, 2006}

Liabilities Amount | Assets Amount

Rs. Ks.

Outstanding creditors 850 | Cashat Bank 6,00
Capital Fund : Government Secunties 20,000
Excess of Income over Accrued Income 230
Expenditure 31,150 OQuistanding Subscrniption 800
Library Books 2000

Furnture & Fixwares 2950

32,000 32,000

The ransacnions for the year 20035-2006 were received from subscnpuon Rs 5,000 received
from enlertainments and lectures Rs. 2,000 received from interest on securines Rs. 950, entrance
fees received Rs | 000, sale proceeds of old chairs Rs. 130

Paid for rent Rs. 1.200: for pnnnng Rs. 300 (or advernsing Rs 400: tor petty disbursements
Rs. 100, and for purchase of covernment securitics Rs 5 000

Paid for outstanding creduors Rs 850, for furnuture Ks. 800 for library books Ks 600, for
cost of enterrainment fees Rs 1,500

On 3ist March, 2006 there were also outstandmy on account of mterest on secunties Rs
300 and subscniption Rs. 630, on the same date habihities were outstanding for prinung Rs 1350, and
for rem Rs. 200.
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Solution :
Receipts & Paymenly Aceount
{For the year ended 3 1st March, 2006)
Receipts Amount | Payments ount
Rs. Rs.
To Balance of Cash By Capital Expenditure
(1st April, 2005) 6,000 Govt. -
To Subscripation received 5,000 Securities 5,000
To Proceeds from Entertainments Furniture 8O0
& Lectures 2000 Library Books a00 6,400
To Entrance Fees 1,000 | By Ouistanding Credilors 850
To Interest on Securities 950 | ByExpenses paid:
To Sale Proceeds for old Rent 200
chairs 150 Printing 300
Adveruisement 400
Peity Disbursement 100
Cost of Entertatnment 1,500 3.500
By Balance of Cash (31.3.2006) 4350
15,100 15,100
Income & Expenditure Account
(For the year ended 3 1st March, 2006)
Expenditure Amount | Income Amount
Rs. Rs.
To Expenses . By Subseriptions
Rent 1,460 {5,000+ 650- RO0) 4554
Printing 450 By Enlrance Fees 1,000
Advertisement 400 Bv Proceeds from Enternainments
Petty Disbursement 100G and Lectures 2,000
Cost of Entertainment 1,500 3850 | By Interest on Securities 1,000
To Excess of Income aver
Expenditure 5,000
8.850 I 8,850
Balance Sheet
{Axat 31s Mageh, 2006)
Liabilites Amount | Assets Amount
Hs. Rs.
Quustanding Expenses Cash 4350
Remt 200 Gove Securities 23,000
Printing 130 350 | Accrnued lnterest X
Capital Fund Oustanding Subscription 630
Balance from Last year 31150 Library Books 2600
Add : Excess of Furmuture & Fitnines Ie0o
Income over
Expenditure (this year) 5000 36,130
[ 36,500 | 36.500




Ilustration : 8 (TIe@d 3F-300 9@ & 3R T 3] fe@iat, 2005 & 997 29 aF 89 F

feft Wit T@ 9= @Ien 9R #fau:
;TF-TTY @I
(31 feaas, 2005 & wumE R arel 99 @)
=T Tad | s =T
5. %,
CGERE] 2,000 | & 4,000
el IE o 3,000 | =TT 10,000
Z, w TEd 500
Hed g™ 500
=g & A U A FIMF | 7,600
14,000 [ 14,000
yfafiaw A
1 Fad 2005 31 fEmwaR, 2008
%, E.
HTA WO B 000 10,000
TFOT T 2,000 3,000
g g =<1 — 1,500
FHT T 100 200
e T I3 | 000 —
4% g &g 100 7,100

From the following Income and Expenditure a/c prepare Reterpt and Payment a/c for the

year ended 3 151 December, 2005,

Income & Expenditure Account
{For the year ended 3151 December, 2005)

Fxpenditure Amount  tncome Amaonnt

Rs. Rs.

To Salanes 2000 | By Donanen 4000

Ta Expenses 3,000 | By Subscniption 11,000
To Rates, Taxes 00
To Deprecialion 00

To Excess of Income vver

Expenditure 7,600

14,000 14,000

Additional Informatons

Fived Assels

Subseniption oulstandimg

Subscriptions recerved tn advance

Ouistanding Expenses
Cash in Hand
Cash at Bank

ist Jan., 2005
Rs.

G000
o000

10
F.00
100

31st Dec., 2005

Rs.
10,000
3,600
1.500
200

7,100

gEaiE gEEfer
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Solution :
Receipt and Payment Account
(For the year ended 3151 December, 2005)
Receipt Amount | Payments Amount
Rs. Rs.
To Balance b/d By Salaries 2,000
Cash Balance 1,000 | By Expenses 3,000
Bank Balance 100 | Add - Paid for 2000 100 |
To Denations 4000 3,100
To Subscription 10,000 Less . Unpad in 2000 2 2.500
Add : Received By Rates, Taxes 500
for 1999 2000 By Fized Assews Purchased 1,900
12,000 By Balancec/d :
Add - Received in Bank Balance 7,100
Advance Cash Balance
for 2001 1,500 {Balancing figure) 1200
13,500
Less - O/s for2000 3.000( 10,500
15,600 15,600
Working Note :
Rs.
Fixed Assels Purchased
Fixed Assetson 1.1.2000 0,000
Less : Deprecation for 2004 900
8,100
Addition tn 2005 —DE0-
Fixed Assetson 31.12.2005 10,000

Maustration : © 31 TR, 2005 A TATH 711 a9 99 T (97 469 FE5T8-9 Wy3 @m0
HUTA B TAN FW-2A @A T 451 1) T 2005 F A A attah fau 49180

wfrat &H AT &H
5. %
Y (W) 4000 | 37 ET o oy 75,000
T 12,000 | FTTH 2000
R AT 13.000 | & £ 000
FTAF A Wi 6900 | i AU TATEA {00
O AT 300 | 1A 500
FHITTR TS 5.800 | MRV =T 12,000
A FTT H TG 3000 | ¥EAT 00
ya3 weA F1 A 60,000 | I (AT 11800
(PF, g a7
fErTamm o 279 (10% & 27 T 4,000
1,09,000 1,09,000
5 g e T e g 3.
fy AT
7004 F (31 12 2004 F 44 1,500 FTH) A | o0



(m)
(ia1)

2005 F GHG
2006 & AT
THYT T

Y3 T g 5% oiRT)

800
1,200

ATl 100 o9, 977 1,200 $U, TR 491 S5 =57 200 U

The following is the Receipts & Payments of Silver Club for the year ending on 31.12.2005.
With the help of this prepare Income & Expenditure account and Balance sheet [or the period
ending on 31.12.2005.

Receipts Amount | Payments Amount
Rs. Rs.
Balance (Opening) 4,000 | Purchase of new building 75,000
Subscriptions 12000 | Souvenir 2,000
{eneral donations 13000 | Salanes 6,000
Receipts from functions 6900 | Postage & Telephone 1,000
Sale of old news papers X0 | Electriciry 600
Adverusement {Souvenir) 5800 | Maintenance Exps. 12,000
Income from Endowment fund 3,000 | News paper 500
Sale of old building Balance (Closing) 11,900
(on book value) 60,000
Income from Investments @ 10% 4000
1,09,000 1,09,000
The following information should also be kept in mind :
(i}  Subscriptions Rs.
Receipts of 2004 (Rs. 1,500 1 arrears of 31.12.2004) 1,000
Arrear of 2005 (Outstanding} 300
Advance of 2006 1,200
G Outstanding expensions—Salaries Rs. 1,200; Electneny Rs. 100, Telephone & Postage
Expenses Rs. 200
() Charge depreciabon on building @ 5%.
Solution :

Income & Expenditure Account
(For the year ended 31st Dec., 2003}

Rs.
To Souvenir 2,000
To Salaries 000
Add .5 Expenses 1.200 7200
To Postand Telep. 1.000
4dd O S Expenses 200 1200
To Electncity (00 |
Add - 0.5, Expenses 100 | 0
To Maintenance Exps 12,000
Te News Paper 500
lo Dep. onBuilding 3750
To Surplus 1n250
43,600

By Subscnption 12,000
Levy Last Yezars Sebs, 1000
11,000

Add  Accrued SO0
11.300
Lesy - Recd wnadvance  1.200

By Ordinary Donanons

By Receipl from functiens
By Sale of old News paper
By Advernsement

By Incomu t Endowsienty
By Income from invesiment

Rs.

10,600
13,000
6500
300
3800
3000
4,000

43,600
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Balance Sheet
(As at31s1 Dec., 2005)

Rs. Rs.

Capilal Fund 1,05,500 Cash 11,900
Add ; Surplus 16,250| 121,750 | Building 75,000

Outstanding Exp. 1,500° Less - Depreciation 3750 71250

Subs. received in advance 1,200 | Investment 40,0008

Accrued Subs, 2005 800

Accrued Subs. 2004 500

[1,24.450 1,24,450

Finding Opening Capital
Opening Balance Sheet

Liabilites Amount | Assels Amoint
Rs. Rs.
Capnial Fund 1,05500 | Cash 4,000
Building 60,000
Investment 40,000
Accrued Subscripation 1,500
1,05,50¢ 1,035,500
75,300 %3 e s .
g " Re 3,750, T A TR 6 60,000 & e T &y § B & feam
T FEIfAT 3 U1 HE &F TR [[Hen T
100 > 4,000 _
T — Rs. 40,000,

3 Rs. 100+ 1,200+ 200 = Rs, 1,500
Mlustration : 10 [EIAREA 2070 04 TS @il 791 (13 3 2006 a9 & it 5 09 =58 @
RRIM
Prepare Income and Expenditure Account and Balance Sheet Jor the year 20U6 from the
following Receipts and Payments Account and B/S -
Receiplts and Payments Account for 2006

. (Rs)) . (Rs.)
112006 F 9m {To Balance} I By Expenses)

(1.1.2006) 10,000 2005 1,200
T~ T (To Subscrplion) 2006 2000
2005 200 | g (By Land) 4,000
006 2100 | =S (By Interest) 306
2007 150 | fafa% T8 (By Misc. Expenses) 2 000
e ek T {To Entrance fees) 300 | T (ByBalance 3] 12 20104} 3,350

AF TFTH A (To Lockers rent) fAY

fatey W A { To Misc. incomes? 4 000
17,050 17,950




Balance Sheet

{As on 1st Dec,, 2005)
F. (Rs.) F. (Rs.)
St U (Capital fund) 33,620 | WA (Building) 30,000
Fffg o 9= (Subscription T T (Outstanding

received in advance) &0 Subscriptions) 380

AT A (Qutstanding Expenses)| 1,400 | 3ed it [T (Quistanding
AT (Loan) 5,000 Locker's rent) 240
I3 (Cash) 10,000
40,620 [Ta0,620

Selution :
Income & Expenditurce Aecount (For the year ended 31st Dec., 2006)
Expenditure Amount | Income Amount
Rs. Rs.
To Expenses 2000 | By Subscripuons 2,100
To Interest 400 Add : Recewed in
To Misc. Expenses 2000 advance in 2005 600 2,700
To Excess of Income over By Entrance lees 800
expenditure 3560 | ByLocker'srent 700
Less: Received for 2005 240 460
By Misc. Income 4,000
7,960 7,960
Balance Sheet (As a1 3 15t Dec., 2006)
L.iabilities Amount | Assets Amounl
Ra. Rs,
Capital fund Building 36,000
Balance on 1.1.2006 33,620 Land 4,000
Add - Excess of income Gutstanding Subscription - 2006 180
over expenditure 3560 37180 | Cash 8350
Outsianding expenses
{1400 - 1,200 n
Subscription received 1n advance 130
Loan 5,000
| 42.530 42,530

Note to Lhe solution :
U af 2005 B 4FR0 TR 480 F o (I B 300 & WA FUR A 180 F A T ok 21

2 2005 § Hed T4 1,400 F 4 fA9R Wy 200 5 A [FA 4 2 AT 200 F UA T
I 2

3 PR OP™ F EE W4T gded A8 U ST FOTAH (999 FIZ T 0T A

Hiustration : 10 31 ¥ 2006 31 794 N 31 91 3557 2 49753 T ST UG A G

H=AEd 2.

The foltowing s the Receipts and Payment Account of Free Medical Aid Society for the year
ended 3 | s1 March, 2006
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Receipts and Payments Account
(For the year ended 3 1st March, 2006)

it &Y | A THT
(Receipts) (Amt) | (Payments) (Amt.)
%. (Rs.) %. (Rs)
g 99 (1-4-2005) (To Cash) 24U (By Payments for
in hand on st April, 2003 7,000 Medicines) 30,600
<1 (To Subscriptions) 50,000 | FAfEew=l F Oy
2 {to Donations) 14,500 {By Honormum to doctors) 10,000
7o fEFTAMT W = a9 (By Salaries) 27,500
(To Interest to Invesiments fafay & (By Sundry Exp.) 300
at 7% for the year) 7,000 | 9N &Y (By Equipments
A M @ WS (To Charity Purchased) 15,000
show proceeds) 10,000 Eitcil (By Charity
show expenses) 1,000
I8 ¥ (31.3.2006) (By Cash
in hand on 3 Ist March, 2006) 4,500
88,500 | 88,500
arfafta qmni {Additional Information)
On On
1.4.2005 31.3.2006
%. {Rs.) %. (Rs.))
T AT {Subscnption due} 500 1.000
M UTS =1 (Subscription received in Advance) 1.000 500
AT | T (Stock of medicines) 10.000 15,000
adr Jﬂﬁﬂdﬁﬁ &l 23 177 {Amount due 1o medicime supphers) %.000 12,000
ATA-"HTT F o9 (Value of equipments) 21.000 30,000
A7 & A (Value of building) 40,000 38.000
IATET
(i) 31 9, 2006 F TATA @ F AW @G STT @A, 791
(ny FTE
Preparc:
{a} [ncome and Expenditure Account for the year ended 31st March, 2006 and
{b) Balance Sheet
Selution :
Free Medical Aid Saciety
Lncome and Expenditure Accouut
i For the year ending 3 1s1 March. 2006)
Expenditure Amount | Income Amount
IRs. Rs.
To Medicmes Cansumed 25000 | By Subscription 51,000
To Medicines Consumed By Danations 14.500
(purchased on Credil from By Inlerest on imvesimenis 7.000)




suppliers) 4,000 | By Chanty show proceeds 10,000 geanE TR

To Honorarwum to doctors 10,000

To Salaries 27000

To Sundry expenses 500

To Charity show expenses 1,000

To Depreciation cn Equipments 6,000 NOTES
To Depreciation on building 2,000

To Excess of income over 6,500

expenditure 82,500 82,500

Free Medical Aid Society
Balance Sheet

{As on 315t March, 2006)

Liabilities Amount | Assets Amount
Rs. Rs.
Capita) fund 169500 Buildings 38,000
Add : Surplus 6,500 | 1,76,000 | Equipments 30,000
Amount due (0 medicines Invesimenls 1,00,000
supphers 12000 | Subscription due 1,000
Subscription received in advance 500 | Stock of medicines 15,000
Cash 1n hand 4,500
1,88,500 1,88,500
Notes to the Solution : Rs.
1. Calculation of Medicines Consumed :
Opening stock of medicines 10.000
Add : Purchased duning the year 30,000
40,000
Less : S1ockon 31,3.2006 15,000
25,009
2. Medicines purchased on Credi
Amounts due 10 medicine suppliers on 3).3.2000 12000
Less: Amounts due on 1 4.2005 8,000
4,000
3 Calculation of Deprecianon on Equipment :
Equipment  balanceon | 4 2005 21000
Add - Purchased during \he year 15,000
36,000
Less - Balance of Equipmient as on 31 3.2006 30,000
Depreciation duning the yedr 6,000
4 Calculation of Depreciation on Buildings .
Value of building on 1.4 3005 40,000
Less - Value of budding on 31.3.2006 38.000
Depreciation during the year 2,000
5 Caleulanon of subscniptions
Subscnptions recerved dunng the year S0.000
Add - Qutsianding on 31 3.2006 1,000
Add : Received in Advance on 14,2003 1000 123
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52,000
Less : Outstanding on 1.4.2005 500
Less ; Received in advance on 31.3.2006 500 1,000
Subscription pertaining to current year 51,000
6. Calculation of capital funds as on 1.4.2005

Balance Sheet

{Ason 1.4.2005)
Liabilities Amounnt | Assets Amount
Rs. Rs.
Amounis due to medicines supphiers 8,000 | Building 40,000
Subscription received in advance 1,000 | Equepments 21,000
Capital fund {Balancing figure) 1,69500 | Stock of Medicines 10,000
Subscriptions due 500
Investment 1,00,000
Cash in hand 7,000
7,78,500 778,500

7 Vajue of Investment .

100
Rs. 7,000 »

=Rs. 1,00,000.

.
Hlustration : 12 31 T, 2006 # FH 99 & fll UF i@ 1 ara-a99 or@r feHar &
-G oGl

(1, 2006 = gare ag & o)

= % | amm w.
g | 43995 | TF F 26,397
= e G 12,570 | <1 @ 50,280
ToqfeEt o samEe 7,542
A4 1 leieh 4 12,570

76,677 | 76,677

frafafEs nef & Jmrara W fEar m 2
aF 2004-05 P 392 T=1 | 30, 2005 F 5,208 & T & 90 2005-06 | 4 4,525 %
% fer & wre @ men #hom ara =7 30 9rk, 2005 #1,257 F A 31 44, 2006 F 1,005
wowgiead J00s-Ub H 31 TP Juub T STET TR | /00 B TEn | AN suyy T (EiEd TohiaEi
65 364 T T 31 UFE, 2006 W NTREU] & UV (aTgy OWiEA 67 378 & % TAIC 3) O

2006 & @9 0 AT 16,592 F €I

The following 1s the Income and Expendirure Account of a club for the year ended 31s1

March, 20086,

Income and Expenditure Account
{For the year ended 3 1st March, 2006)

Expenditure Rs. Income Rs.
To Salaries 43995 | By Donauons 26397
To General Expenses 12570} | By Subscripton U280
To Deprecianon of Assers 7542
To Surplus for the Year 12,570

76,677 T6.677




Adjestments were also to be made for the following rems.: e Tt

Subscriptions for 2004-05 QOutstanding on st April, 2005 Rs. 5,208 but Rs. 4,523, on this
amount were realised in 2005-06. Subscriptions received in advance on 3 st March, 2005 were Rs.
1,257 and 31st March, 2006 were Rs. 1,005, Subscriptions for 2005-06 Outstanding at 315t March,
2006 were Rs. 1,760,

Sundry Assets on 1st Aprii, 2005 were Rs. 65,364, Sundry Sundry assels (afier depreciation)

were Rs. 67,878 on 315t March, 2006. Cash in hand on 31st March, 2006 Rs. 16,592. NOTES
" Solution !
Receipts and Paymenis Account
{For the year ended 3 1st March, 2006)

Receipts Rs. Payments Rs.

To Balance b/d {(Balancing figure) 4,023 | By Salanes 43995
To Subscription 52,793' | By General Expenses 12570
To Donation 26397 | By Assets (Purchased) 10,056
By Balance c/d 16,592

83,213 83,213

(1)  Calculation of Subscription received during the year: Rs.
Subscription as per Income and Expendirure Account 50,280

Add : Advance received in Current Year 1.005

51,285

Add : Ouistanding on Previous Year 4,525

55,810

Less : Advance received in Previous Year 1,257

54,553

Less : Qutstanding on Current Year 1.760
Subscription to be debiled in Receipts & Payments A/c 52,793
{3y Calculation of Purchases of Fixed Assets : T Rs.
Value of the Assets of the end of the vear 67,8378

Add : Depreciation charged during the year 7542

75420

Less . Value of the assels of the beginning of the year 65,364
Assels purchased during the year 10,056

Iustration : 13 T3 3-27a1 4 31 9, 2006 F TUd T & 70 -1 o TR Hfau:
From the following Income and Expenditure Account, prepare Receipts and Payments
Account for the year ended 31s1 March, 20046
-G
{Income & Expenditure Account}
(31 9, 2006 & FHE g F (AU
(For the year ended 3 ist March, 2006)

&7 (Esxpenditure) . (Rs.) 2 (Income) 6. (Rs)
477 H (Salaries) 4,000 | 14 F {Donations) 8.000
47 [ (Expenses) 6,000 | T=1 {Subscription) 2040
Z7 04 &l 7 {Rales & Tanes) i 000
T T (Depreciation) i 50O
YT P T 3T (Excess
of Income over Expenditure) 15.200
28,000 | [ 28,000 125
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AT YT (Addinonal Information) ;

1 3T, 2005 3 v, 2006
(st April, 2005)  (31st March, 2006)
%. (Rs.) %. (Rs.)
Fer O (Fixed Assets) 18,000 20,000
A& I (Subscriptions Qutstanding) 4,000 6,000
HOH gred = (Subscopuons received i Advance) — 3,000
A=W =97 (Outstanding Expenses) 200 400
¥ % U (Cash in hand) 2.000 ?
3% § IF (Cash at Bank) 200 14,200
Solution :
Receipts and Payments Account
(For the year ended 3151 March, 2006}
Receipis Amount Payments Amount
Rs. Rs.
To Opening Balance : By Salaries 4,000
Cash in hand 2000 | ByExpenses 5,800°
Cash at Bank 200 | ByRate & Taxes 1,000
To Donations 8000 | By Fixed Assels 3,800°
To Subscriptions 21000 | By Cash at Bank 14200
By Cash in hand (Bal. [igure) 2400
31,200 31,200
Nate . (1) Calculation of Subscription received :
[(20,000 + 3,000+ 4.000) - 6,007 = Rs, 2{,000
(2) Caleulation of Total Expenses :
[{6.U00 t 200)—400] = Rs. 5,300
(3) Calculation of Fixed Assets purchased :
1(20,000 + 1 800} — 18,000] = Rs. 3,800
Mustration : 14 T2 &4 30H 7 FG &40 3
3g-=ag oEl
131 HIZ 2ue T HRTA 99 F (A0
=Yg B, AT ©.
afyre 1 mimias o 12,500 | =1 & 5 | 62,500
Fd=fr & 494 1 20000 | SEINA () T U & 12,000
e &1 feRoren A 7000 | AL OF 10,004) 20K
TIA o 6.500 | TEA 3T A EES # 2.000
AT &g | 3,500 | #9 F H ow 6,00
g = AT ) 2 .000
TATT O AW 1,500
AT F W T AT 12.500
I |
72,500 72,500




fagt qwar gERfaT
(31 T, 2005 T 31 T, 2006 )

3 Od, | ofte 31 T, 31 A, | gmfeaaf 31 O,
2005 Y 2006 Y | 2005 F 2006
5. 5. 5. 6. NOTES
4000 | g 62,500 20000 | T 15,500
4 000 HAfow g T 3,000 6,000 e el 8,000
1,500 fafey =19 1,000 22,500 Trafg s 30,000
2,000 FHAENT a1 3,000 - EER:MRIC? 4,000
1000 | Aem A fEra 2,000 5,000 RERRICY 10,000
54,500 71,500 54,500 71,500

it & aem, fafanr sgg qon dem @ e & oand, 2005 B FT oA, 31 9 2006
ad F 2RA g 7 T #T wr T A A A Nt & f @)oo, 2001 § &7 A=
9, 2006 T Td Tofc: W g

o T T & Al §hg @ FAW 31 9, 2006 I F XA i gu A F afdafeE
6,000 . YAV Yooh F WA 21

31 1, 2006 F A M F [0 WH I T WA IAT (A S A e

Star Club gives you the following informations :

Income and Expenditure Account
(For the year ended 3 1st March, 2006}

Expediture Rs. Income Rs.
To Coach Remuneration 12500 | By Subscripuiton Rs. | 62,500
To Staff Salanes 20,000 | ByBarReceipis 12,000
To Rent for Ground 7,000 Less : Expenses 10,000 2,000
To Repairs 6,500 | By Sale of'used Kits 2000
To Sundry Expenses 3500 | By Rentof Hall 6,000
To Ground Maintenance 9,000
To Deprecianon of Fumniture 1,500
To Excess of Income over Expenditure 12,500
72,500 [ 72,500

Balance Sheet
tAson 3]s March, 2005 and 3 st March, 2006)

31st Liabitities st 3ist Assets 31st
¥larch, 2005 Mvarch, 2006 |March, 2005 March, 2006

Rs. Rs. Rs. Rs.

34,000 Capual Fund 62,500 210600 Farnture 19,300

Subscripbon recerad 6.000 Quistandwy

4000 in Advance 3,000 Subscriplion E.000
1.500 Sundry Expenscs 1,000 22500 Frved Deposut 20000
2000 Saft Salanes 3000 — Caslyat Bank 4000
3,000 Bend of Ground 2,000 3.000 Cash in hand 10,000

54,500 71,500 54 500 THE00 127




gsate gEEET

NOTES

[

SLaff Saluries, Sundry Expenses and Ground Reat due in March, 2001 had beens paid during
the yecar ended 31st March, 2006. Subscription reccived in advanec 13 in respect of subscquent
year. Subscription due in March, 2005 received in full before March, 2006.

The increase in capital fund was due to receipts of entrance fee of Rs. 6,000 during the vear
ended 31st March, 2006 in addition to the surplus eamed.

Prepare the Receipts and Payments Account of Star Club for the year ended 31st March,

2006.
Solution :
Receipts and Payments Account of Star Club
{For the year ended 3 1st March, 2006)
Receipts Rs. Payments Rs.
To Opening Balances : By Coach Remuneration 12,500
Cash in hand 5000 | By StaffSalanes: Rs,
To Entrance Fees 6,000 {2005) 2000
To Subscription : Rs. {2006) 170007 | 15,000
(2005} 6,000 By Ground Rent :
(2006} 50,500 (2005) 3,000
{2007) 3000 | 59,500 {2006) 5.000° 8,000
To Sale of Kits 2000 | ByRepairs 6,500
To Hall Reni 6000 | By Sundry Expenses:
To Bar Receipts 12,000 (2005} 1,506
{2006) 2,500 4,000
By Ground Maintenance 2,000
By Bar Expenses 10,000
By Fixed Deposn 7.500°
By Closing Balance
Cash in hand 10,000
Cash at Bank 4 000
90,500 | 50,500
Notes: | Rs 62,500 - 8,000-4000 = Rs.50,500
2, Rs 20,000-3000 = Rs 17,000
L Rs.7000-2000 =  Rs 5000
4 R 3,500- 1,000 Rs 2.50{)
3. Rs. 30,0000- 22500 = Rs 7,500

Mustration - 15 31 99 2006 F1 TATH =i & (A0 514 &R Je47 & AM9- 277 77 (AT

3
a

= 5. rg 5.
AT N 60,000 | =1 F1 80,000
e U4 B9 A 2700 | TEY T H 5.000
EZiciEs 8.000 | @ift= o5 W 77 FIER A 10.000
appasr fbe 3300 | ATH FE GATTTA T AT & | 10 MR
fafea smg @ 4,000
i 75 9TH ™ =0 " 15,600




X= F a4 3,000

T IYFWN W 3G Y 3,000
A & | W () 6,000
1,05,000 1,05,000
(= @ raierT uvarq S San g

3 =T 31 W, 2005 F 6,000 F.;

AfTT w9 T g 9= 31 1€, 2005 F 4,500 5.

i w9 § 9T T2 31 99, 2006 2,700 F;

T A< 31 WA, 2006 F 7,500 F.|

fasfia a8 & Wioow U 3 X 3729 9 AT 4,000 F., T 5,000 F. 4 Sy o4
4 gded M % 600 5. AT B4

¥ & T 1,00,000 . TeT H Wees der @1 ) oA, 2005 # ae F Fig 3uHn
F gedicd 26,000 . a1 Tan) 3 % 77 H e & T FET ITH F GEF 27,000
% fa ) 99 7 | fgarR, 2004 F FF Y 20,000 € F AW G WA 3 A, 2006 A
TE W T A1 31 S, 2006 H T N AF H I 16,000 F T

31 |9, 2006 § G a8 & fAC WA (A F@ a9 3) O, 2006 & E1
e wifeng

The Income and Expenditure Account of Jain Sports Club for the year ended 3 1st March,
20065 as follows -

Expenditure Rs Income Rs.
To Salanes 60000 | By Subscriptions 80,000
To Printing and Stationery 2700 | By Entrance Fevs 5.000
To Rem 8,000 | By Contribution for Annual 10,000
To Repairs 3300 | Dmner
To Sundry Expenses 4000 | By Prolit on Annual Spon Meet 10,000
To Annual Dinner Expenses 15,000
To Interesl to Bank 3000
To Depreciation on Sports Equipment 3.000
To Excess of Income over
Expenditure (Surplus) 6,000
1,035,000 | 1,05,000

The Account had been prepared alier the following adjustmenis -

Subscripuon Quistanding on 31st March, 2005 Rs. 6,000,

Subscription received 1n Advance on 315t March, 2005 Rs, 4,500,

Subscrniption recesved in Advance on 315t March, 2006 Rs 2.700.

Subseriptron Outstanding on 3 1st March, 2006 Rs. 7,500

Satanes outstanding at the beginning and the end of the financial veir were Rs. 2 000 and
R 5.000 respecively Sundry expenses include snsurance prepaid Ry 600 The club owned a
freehold eround valued Rs. 1.00.000 The club has sports equipments on 15t April. 2005 valued at
Rs 26.000 Atthe end ol the year alter depreciauon the sport equipments imnounted 1o R+ 27.000
The club reised a loan from bank Re. 20.000 on Ist September, 2000 which was not poid on 3141
March, 2006. On 3isl March, 2006, cash in hand amounted 10 Rs. 16 U0,

Prepare the Receipls and Payments Account of the club for the year ended 31st March,
2006 and Balance Sheet as on 3 1st March, 2006.

. -
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Solution :
Receipts and Payments Account of Jain Sports Club
(For the year ended 3 Ist March, 2006)
Receipts Rs. Payments Rs.
To Balance b/d : By Salary
Cash in hand (Bal. fipure) 13,900 (60,000 + 4,000 - 5,000) 59,000
To Subscription 79, 700¢ | By Printing & Stationery 2,700
To Entrance Fees 5000 | ByRent 8,000
To Contnbution for Annual Dinner I0,00C | ByRepaus 3300
To Excess of Annula Sperts By Sundry Expenses 4,600
meet over Expenditure 10000 | By Annual Dinner Expenses 15,000
By Interest to Bank 3,000
By Sport Equipment 4,000
By Balance c/d -
Cash in hand 16,000
1,15,600 1,15,600
Balance Sheet of Jain Sports Club
(As on 3 1st March, 20086)
Liabilities Rs. Assets Rs.
Rs. | Freehold Ground Rs.| 1,00,000
Capital Fund 1.17.400" Sports Equipment 26000
Add - Excess of Income Add . Addwons 4000
over Expenditure 6,000] 1.23400 30,000
Bank Loan 20000 | fess - Depreciation 3.000 27,000
Outstanding Salanes 5000 | Subscniplionin Arrear 7.500)
Subscription 1n Advance 2700 | Prepaid Insurance 500
Cash mn hand 16,000
151,100 [1.51,100
Note: 1. Caleulation of Capital Fund :
Balance Sheet
{Ason st Apnt, 2005}
Liabilities Rs. Asscls Rs.
Subscription in Advance 4500 | Cash in hand 13900
Ouistanding Salanes 4000 | Subscriphon in Arrear 6,000
Bank Loan 2000 | Sports Equipment 26,000
Capital Fund ( Balancing Figure) 117400 | Freehold Gound 1.00.000
1,45,900 1,45,900
2 Re ROD00+ 6,000+ 2700 -7 500-4500 = Rs 76700
3 Rs. 27,000+ 3,000 -26.000 =Rs. 4000

Hlustration : 16 YT & F (701 WA G T BT T 31-12-2005 & HUIS g0 a9 & 474
4F WAl Ad s TATY &1 e amsn



From the following Receipts and Payments a/c of Bhopal Club, prepare Income and

zxpenditure a/c for the year ended 31.12.2005 and i1s Balance Sheel as on thal date ;

wifierat afy A puil
(Receipts) {(Amount) {Payments) (Amount)
%. (Rs.) %. (Rs.)
7% § TUF3 (Cash in hand) 4000 | ¥TF (Salary) 2,000
4% 1 i\ms {Cash in Bank) 10,000 | HUHA 34T (Repair Expenses) 500
4 {Donation) 5000 | W #a {Purchases of
T {Subscriptions) 12,000 Furniture) 6.000
BER & (Entrance Fees) 1,000 | [@fed 3T (Misc. Expenses) S0
fafrarT @ = {Inlerest on fafyarm &1 & (Purchases
Invesument) 100 of Investment 6,000
aF o = e {Interest - fegn {Insurance
recewved ffom bank) 400 Prermium} 200
O SrEai #AF (Sale of fafaad 3fad (Billiard Table) 3.000
Old Newspaper) 150 | TS TRl A (Paper, Ink, ete.) 150
ElLl feaat F fagt (Sale of AlZe-Y (Drama expenses) 300
Drama Tickets 1,050 | ™ | A3 39 (Cash in
Hand Closing) 2,650
&F § 6 (A=) (Cash
at Bank {Closing) 7,200
33,700 33,700
ﬂ?ﬁﬁ {Infonnaton}
(Y TE TR 2000 F [T apg B A WOTH ST anns & AT 3sn & R
(2} i AT WIHAT 40 %
(3) ydzd fafay =3 90 © |
(4)  50% 2 F G A 2
(5)  TIV I 40 IS 3OT- 3 AT SPI
(6) 5 HIR & [eTU {441 ™ ]y, Pk ol <4 21
(7y  Fafeind Tfaa T 2T 30,000 F AT T G4 T IHE AL 22 000 7 H TN

femmr T ey

(h Subscniption in arrer for 2000 Rs. 900 and subscriptions in advance for 2005 Rs 350

(2 Insurance Premrum Qutsianding Rs. 40,

(3 Misc Expenses Prepaid Rs. 90

4 50% of donation 15 10 be capilalised.

{5 Entrance Fees are to be treated as revenue mcome

{6) 8% p.a. mterest has accrued on invesiment for five months

(7 Billiard Table cosing Rs. 30,000 was purchased dunng the last vear and Rs 22000 were

paid forit.

mEaE ganEten
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Solution :
[ncome & Expenditure Account
{For the year ended 31.12.2005)
Dr. Cr
Rs. Rs.
To Salary 2,000 | By Donalion 2,500
To Repair Expenses 500 | By Subscription 12,000
To Miscellaneous Add . Outstanding 00
Expenses 500 12,900
Less . Prepaud 0 410 Less - Advance
To Insurance premium 200 | received 3501 12,550
Add . Ouistanding _ 40 | 240 | By Eatrance Fees 1,000
To Paper & Ink etc. 150 | By Interest on
To Drama Expenses 00 investment 100
To Surplus transferred 10 Adif - Accured 200 300
capital fund 14,150 | By Inferesi Recerved
from Bank 400
By Sale ol old newspaper 150
By Sale of drama tickets 1.050
17,950 17,950
Balance Sheet
(Asat31.12.2005)
Liabilities Rs. Assels Rs.
Capital fund 36000 Furniture 6,000
Added - Donabion 2,500 Invesimenis 6,000
Add : Surplus 14,150 52,650 | Billarg Table 30,000
Subseription Recesved in Cash in hand 2,650
advance 350 | Cash in hand 7200
Insurance Premium Quislanding 40 | Subscription Outstanding Q00
Prepaid Miscellanecus Expenses a0
Accroed Interest 200
53,040 | s3.0a0

VWorking Notes :

t Calculation of Opening Capual Fund
Balance Sheel
fASa 31,12 2004)

Liabilities Amounl Assets Amount
Rs. Rs.

Creditores for Billiard Table #0001 Cash in hand 4.000
Capital Fund {balancing higure) 36000 Cashat Bank 10,000
Balliard Table 30,000

44,000

| 14,000

* Accrued Interest = Rs. 6,000 - 8 100 » 5/12 = Rs. 200 tfor 3 months)
Ulustration : 17 Ud F47 F (9 377 A1 &1 @M 3 AGF -7 9 31-3-2005 7 FHR 70
& fan WA F T @A T -fRr et AT HAu



From the following Income and Expenditure Account and the Balance Sheet of a Club,
prepare its receipts and Payments Account and Subscription Account [or the year ending on 3151

March, 2005.
Dr. Income and Expenditure Account Cr.
{For the year 2004-05)
=g afer g wfyr
(Expenditure) {Amount) {(Income) {Amount)
%. {(Rs.) F. (Rs.)
7 T@-T@A (To Upkeep of < (By Subscriptions) 17,320
Ground) 10,000 | W ar@ed # @A (By Sale
B (To Printing) | ,000 on Newspaper (O1d)) 260
EnE| (Salanes) 11,000 | =EAH (By Lectures) 1,500
W= W gH (To Depreciation LENS [ (By Entrance Fee) 1,300
on Furniture) 1,000 | fafaw 379 (By Miscellaneous
fepar {To Rent) 600 Income) 300
FH (By Defict) 2,820
23,600 723,600
Balance Sheet
{As on 31st March, 2005)
Zifae afer wmfa ufer
(Liabilities) (Amount) (Assets) {Amount)
%. (Rs.) ®. (Rs)
WS T (Advance 9 (Furniture} 9 000
Subscription) 100 "]fq & g9 (Ground and)
TRHR IS (Prize Fund) . Building) 47,000
T I {Qpening qIFRT 05 FatTarm (Prize
Balance} 25,000 Fund Invesiments) 20,000
Ei-S o #M T UFZ (Cash wn hand) 2.300
{Add : Interesl) 1.00G e A+ {Oulislanding
26,000 Subscriptions) 200
(Less  Frize Expenses) 20001 24000
HT-T ™73 (General Fund)
WIFRTE I (Opening
Balance) 36 420
T FE (Deficiy) 2,820
53.600
g gAY
{defd  Enirance Fee) _ 300 54500
79,000 79.000
34 Al B A Ay T

(37)  4f-7E-TEE F 600 F AW ZHEF 240 5200304 A ARG, 2004-05 F 4N

T Ty

(A} wEN-F[cF F AN HHIG GUs B FEA R TAMA Rl TP

BT QBT
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3w uERleT (9} 2003-04 & [T T ST 800 %. T 2004-05 & &€ 700 &. )
(T) TOH U<t 9 2003-04 5 200 §. 797 2004-05 H 2005-06 & /7T 100 § &

The following adjusiment bave been made in the above accounts : (a) Upkeep of ground
Rs. 600 and Printing Rs. 240 relating to 2003-04 were paid in 2004-05. (b) One-halfof entrance fee
has been capitalised by transfer to General Fund. {c} Subscriptions outstanding in 2003-04 was Rs.
800 and for 2004-05 Rs. 700. (d) Subscription received in advance in 2003-04 was Rs. 200 and in
NOTES 2004-05 for 2005-06 Rs. 100.

Solubion ;

Receipts and Payments Account
(For the year endind on 31st March, 2005)

Receipts Amount | Payments Amount
Rs. Rs.
To Balance b/d By Upkeep of Ground
(Balancing figure) 4 660 {Rs, 10,000+ Rs. 600) 10,600
To Subscriplion 17320 | By Printing
To Interest on Prize Fund {Rs. 1,000 + Rs. 240) 1240
Investments 1,000 | BySalanes 11,000
To Lecture Fee 1,500 | ByRent 00
To Entrance Fee 2,600 | ByPnzes 2,000
To Sale of Newspaper (0ld) 260 | By Balanced c/d 2300
To Miscellancous Income 400
27,740 27,740
Working Note :
Dr. Subseription Account Cr.
Rs. Rs.
Ta Cuistanding Subscription a/c By Advance Subscription a/c
{in the beginning) 8000 {in the begimnmg) 200
T Advance Subscription a‘c By Cash {Ratance ligure) 17.320
{at the end) 100 | By Cuistanding Subscriplion
To Inceme and Expenditure a/c 17320 (at the end) [y
18,220 | 18,220
e gy

v P — o e T
i A HT 8 3Nl h dqish

2 TV SEHITgE AT F ac FHid ?

1 UMA U IAH T 3 TR AT 0 ¥ FTan




4.6 TYTE f?l'q W99 (Assignment Material )

¥z & T (Theoritical Questions)

1. WfE T RA G a9 30520 @0 § 3= e AU 1% o @ e 8@
F Y W R F-o @i ufiEfia &
Distinguish between Receipt and Payment Account and Income & Expenditure Account.

How will you converl the Receipt and Payment Accounl into an Income & Expenditure
Account 7

1. @ M-EAEE a0 & AfH @ ¥ 2109 () g e fafirer, ) adiad
' o e A v Hw@?

How would you deal with (1) Donations—General & Specific and (i) Legacy in the inal
accounts of a non-irading crganisation 7

3. Y AW T O3 @ - T Y 8 T viEida S st twm ae ¥
faw amu 73 wfafted gt aen )
How would you convert the Receipt & Payment Account into Income & Expenditure
Account and what additional informations would you require to do so ?

4. AN QY VT @A g WY UE A9 Wid § fe@dl o+ ardr o 9ol & same diel
Give the explanation of {ive items Lhat are shown in the Receipt & Payment account and
Income & Expenditure account.

5. e g oot fqfag:
(i) 3T-S7Y @I, (i) Wi W@ 7R B, (iii) o HT, (iv) T, (v) 997 faaq
F dE-TEE
Write short notes on following :
{1) Income & Expenditure accoun! {ii) Receipl & Payment account, {11} Caputal Fund, (1v)
Subscriptions, (v) Account books of Professional men,

AR W (Numencal Questions)

1. a3 Wits u@ A @i @ tafEa et O 2005 1 SUrd 74 A a0 &
fern 7721 91 a1 & U ST A 3R FAT & 30H-o49 Wid a4 -3 7 feansy
From the following extracts of Receipts and Payments Account and additional infermation,

you are required 10 calculate the income from subscriptions for 1he year ending December, 2005
and show them in the lucome and Expendimure Account and the Balance sheet of a Club;

o wd e @
(Receipt And Paymenis Account}
{1 or the year ending December 31,2003)

yrfterat = CROIE e
(Receipls) {Amount) {Payments) {Ampuni)
% {Rs.)
= (To Subscriphons)
2004 3.000
2005 30.000
2006 6,000 | 41,000
sfafvaa g 5
(1} 31.12.2004 1 27 1< A 00
(i1} 31.12 2005 I WeA T= 5,000

(i3} 31.12 2006 7 ATH We T2 6 000

vEaiE e
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Additionzl| Information : Rs.
(1) Subscription outstanding on December 31, 2004 6,000
{11} Subscription outstanding on December 31, 2005 5,000
(7i1) Subscriptions Received in Advance on December 31, 2004 6,000

Ans. Total subscription Rs. 400,

2. [ faat qe faoaforgi & oM aef@ % 31.12.2006 F1 TEMA &4 T 99 & fofw H=m
@ Aor AW | I8, 2000 F FTE FH GUWE § FECE &99 559 20,000 F
IUH 1,400 & SHT I T< 160 &. T §00 T W UF TH & HUI & 0 2005 &
foramm v § wsf 2
N @ A @ # Fd 2000 & a9

grfeTai FA | g oA

% b.

ROUGHIE T 1,520 | #2005 379 800

T 3280 | 2006—2® A A 1 900

RiczdETie) 200 | 2006 % <E H &8 AY 500

T AY1 QoA § Tt 2,780 | T4 A @R 1,060

TET & A9 dfa F 300 | 29 T8 & wed 380

T S it & fama 160 | 49 8 e 620

i =g 340
FAH T H T gy AET 1,300
3 1,340
[ 8,240 T 8,240

Te—

(1) 1 EET 2006 F A4 F AH T T YaA R AT F OGS 4ed 60 T4l

() F % 40 TEET & T T2 80 F 9 7 97 W91 1 2006 T urA = F 2005 F w0
BTETRL TN

{3) 31 122006 F1 ©IFF 1A % 220 F. I A H I F 70 8

(4) 31.12.2006 B ITRI | 5%, Ufe=d & 27 F FE F g sofdiEa a1 g

(31

Wl

I g ATA g getsE 2
From the following details and notes attached refating 10 the yung Club prepare the [nal
cuitls 0F the yrar ended on 3) 122006
On | January, 2006 the club’s assets are
Freehold Club house Rs 20.000; Equipment Rs. 1,400 ¢club subsenptions in arrear Rs 100,

The club owed Rs 800 to a firm for christmas 2005 dance catering

Summary of Receipt and Payments for 2006

Receipls Amount | Payvments AmoLnt

Rs, Rs.
C ash n hand '320 | Catering—2003 dance B0
Subscripnons 3280 | 2006 dance and socials | S
Locker Rent 200 | Band tees 2006 dances S0
feceipts from dances and ~ocials 20| New lawn-mnwver i Ubl
Rale of used match rennts balls 300 | Repairs to tenmis neis 330
Sale of old lavwn-mower 160 ) Maich tenms balls 620



Match expenses 340
Repairs and decoration of 1,300
club house
Balance ¢/d 1,340
8,240 8,240

. Note:

oA W

The book value on 1 January, 2006 of the old lawn inower sold during the year was Rs. 60.

The club has 40 members and Lhe subscriptions is Rs. 80 each per annum. The subscriptions
recerved 1n 2006 included those in arrear for 2005,

On 3 1st December, 2006 Rs. 220 was owed to Payfair Lid. for tenms balls supplied.
Equipment as at 3] December, 2006 to be depreciated by 15% p.a,

Tennis balls are regarded as revenue expenditure.

Ans. Towal Equipment = 1,400 + 1,060 — 60 = Rs. 2,400; Excess of income over expenditure Rs. 960;

Total of Balance Sheet Rs. 23 460; Opening Capital Rs. 22,260

3. 31 A, 2005 7 F AT g FdE OO @1 A e e d
I T I @
(31.03.2005 &)
B T,
01.4.04 | RS 310 31305 | 907 3.000
FET U 2000 | 313.05 | @Al 1,000
31.3.05 |7 ¢ 31305 | WA A 300
2003-04 3.000 31.3.05 | Zethry & 1,500
2004-05 4.000 31.3.05 | 8% Uil (FoTfAn) 5 000
2005-06 1,000 3,000 | 31.3.05 | fafay 04 200
1 105 [ FHAT oA 100 | 31 1605 | ST I

31305 | 8% Wil 9t = 1,000 TETTA TS 3,000
14,000 [14,000

e 1fafrea Ae =50 gal o

(1)

(=)

(H)
(%)

(T
{7)

()

Fde G 500 HeH ¢ Tl 10 T Al 721 a1 21 2004-05 & T T 2003-04 F A0
3500 F TR R 0m-04 530 T T a1 204-n5 F1 T=1 afom

TIIH & T2H 31 3.2004 F 400 F. T4 31 .3.2006 F 500 F

&A@ 3} 3 2006 T T AT TIAY AF YA § 3 alE A 300 F 2
TATHA FOF [THE A 3R ¢ FAHET A 300 £, I FE 2003-09 AN 2004-05 F
THTF AU & fean o o1 e 2

fafas =@ 313 04 F 27 50 5. A1 31 3.06 & 60 F |

313.09 & 9E 30,000 7 TEIH A A1 [FHH (0, WAL &1 7 5 Z AN WAl
FAF

31,3 04 & §% WA &l Yo 15.000 F 41 A1 341 [€9 THT= W 7 I 3| 3 2005
F15.000 5 F AATEA TAgfeAt #7 #)

(1) 31 3 2005 F1 M- 1A
(i) T fo3 F1 204 (1504

RECH M Cx =t
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The following is the Receipls and Payments Account to Sunder Club 1n respect of the year

10 31 March, 2005.

Heceipts and Payments Account
{Far the year ended 3 1st March, 2005)

Date | Recipts Amount Date | Payments Amount
Rs. Rs.
01.04.04 | To Balance b/d 31305 | By Salanes 3,000
Cash in hand 2000 | 31305 | By Stationery 1,000
31305 | To Subscrptions . 313.05 | By Rates and Taxes 0
2003-04 1.000 31.3.05 | By Telephone Charges 1,500
2004-05 4,000 31.3.05 | By 8% Secunities al par 5,000
2005-06 1,000 8000 | 31.3.05 | By Sundry Expenses 200

31305 | To Proft on sports 3000 | 31305 | By Balance ¢/d
31305 | Ta Interest on 8% 31.3.05 Cash m bhand 3,000

Securities 1,000

14,000 14,000

The following additional facts are ascertained :

(a}

(b)
tc)

{d)

There are 300 members, each paying an annual subscription of Rs. 10; Rs. 3,300; being in
arrears for 2003-04 at the bepinning of 2004-05. Dunng 2003-04

subscriptions were paid in advance by 30 members for 2004-05

Stock of stauonery at 31 March, 2004, was Rs_ 400 and at 31 March, 2005, Rs. 500.

At 3lst March, 20085, the rates and taxes were prepa:d 1o the following 31 January, the yearly
charge being Rs. 300.

A quarter's charge for telephone 15 outstanding the amount accrued being Rs. 300. The
charge for each quanier 1s same [or both 2004-03 and 2005-0n.

Sundry Expenses accruing at 3 st March, 2004 were Rs. 30 and 315t March, 2005 Rs 60
Al 3 1st March. 2004 Building stood in the books at Rs. 30,000 and it is required to wrile of
depteciabion ol o pua.

Value of 8% Securnities a1 31 March 2004 was Rs. 15,000 which were purchased at that date
a1 par. Additional Securines worth Rs. 5,000 are purchased on 31 March, 2003

You are required to prepare -

{n

An Inceme and expenditure Account for the year ended 315t March, 2005.

{uy A Balance Sheet at that date.
wns.  Eacessofmncome overexpenses Rs 580 Balance Sheet Re S1 |50
1. TEDETI A 31 12 2006 G OTETA &9 AW A a0 W Mg A EJ fer R
The lollowing s the Receipts and Paymenls Account ol the Indore Club for the year ending
31122006
et &y T (G
(Reccipts) {(Amount) {Payments) (Amount}
+_ (Rs.) % (Rs)
TRTRNE 5 {Crpening Balances) T4 (Salaties) 6 00
Heb 2 (Caalth ) 028 | 361 ST jiports Fapensed) fy SR
1732 (S1anips) 50 | M4 (Etectmeny) 1000
T AM-TF (Bank F D ) 10,000 | ZATFF (Telephone) 200
TFA Ml (S B Account) 12300 | FEERATA (Posiaee Pxpenses) 200




e~ Gl (Cuurent Account}
T= (Subscriptions) :

2005

2006

2007
&M (Donations)
4% N W (Bank Interest

Received)
ga § una (Receipts from Sports)
TeHeE fFad (Telephone

Recoveries)

1.010
18,500

7,000

1,340
2,600

50,025

L0 G i (General Body
Expenses)

WS d WYY (Printing and)
Stationery)

Haq &I @il (Building
Purchase Account)

HIHT (Repairs)

3~ ¥ (Closing Balances) :
s (Cash)
frse (Stamps)
TG FHT 4% (Bank F.D.)
= @&l (S. B. Account)
] Gl (Current Account)

850

12,000
400

1,740
2
11,000
4310
3,700

50,025

fzey @ & W& 1,00,000 T, F A F FA 1 T 88,000 F. & A fHA T

2006 & fAU 3Ed T 1,100 %
e I 200 %
FF S W AN I ] WA T 5 200 %

FJOUed T a9 2006 T FoIHW FAT F Y- Gl d91 IfUF (7GR

A Building costing one lac of rupees was purchased during the last year and Rs. 88 000 was

pawd forit.
Subscription cutstanding for 2006 Rs. 1,100
Salaries oulstanding Rs. 200
Interesi accrued on Bank deposits but nol received Rs. 200

From the above, prepare Income and Expenditure Account for the year 2006 and also the

Balance Sheetas on 31.3.2006 of the Calcutia Club.

thy

Ans. Excess of income over expenditure Rs, 14,590, Balance sheet Rs. 1,22,075.
wF fed=l &1 [ fagm &
The one Dispensary had the folfowing .

2006 <1 MH-IF T WAL
{Income and Expenditure Account far 2006}

&= By 3T Ey1i)|
(Expendirure) (Aumwount) {Income) {Armount)
H. (Rs.} &, (Rs.)
T (Salanes) 23500 | 7%¢ (Subscriptions) 5 000
T ) fergah {Surgerv & ~TA (Interest) o000
Dispensary) 3.000 | 21 (Donaucns) 4,000
&7 3 &5 (Rent and laxex) 500 | FAs WA (Misceltaneous
T {Insurance) 0 Receipis) 300
FAAE 4 (Ollice CXPElses) By
AH {Deprecrauon)
Y9 ¢ Building) 3,759
FAFT (Furnsture) 120

, -
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TR {Instruments) 100 3970
YT (Surplus) 6,330
38,300 38,300
=1 AT (Other Information) 31.12.05  31.12.2006
%. {Rs.) %. (Rs.)
FETE AFS T e (Cash in hand and at bank) ? 18,700
T wiagirar (3feRd 977 2,00,000 ¥.) (Government
securities (Face vaiue Rs. 2,00,000)) 1,80.000 1,580,000
Hed T (Subscriptions outstanding} 7.000 10,000
g W=t =< {Subscriptions received in advance) 200 600
3T 97 (Salaries unpaid) 1,000 1,500
FAFR (Furntture) 2,000 1,980
9 g 99T (Land & Buildings) 2,00,000 1,96,250
JYRIM (Instruments) 3.500 3,900
Il FAG T (Surgery expenses due) 200 300
ZAIEA @ 5<0F (Stock of medicines) 10 100

2006 o fan Wit qu A @i aw e g1 0 g
Prepare Recewpts and Payments Account for 2006 and also the Balance Sheet.
Ans, Cash in hand and a1t Bank Rs. 10,800; Balance SheetRs. 4,10,930.

6. 31 fewet, 2006 #1 WO S & [ dAUZ ¥ AW dW &7 @ a9 59 Gy 9
Wil frgr T30 TR 1 10% A, fafaas SfEcl A Ul TEfaE 9HE @ 20%
AN A A, H2 3 #3339 A FEA #0400 F AR & AU AR
fad ™1 1 250 5 THEA B
300 % EIF 34 F A0 2
From the fallowing Tnal Balance, prepare an Income and Fxpenditure Account of the

Bhopal Club for the year ended st December, 2006 and a Balance a5 on that date. Deprecinte

Furmture by 10%, Billards Tables and accessones by 20% and China (iass, Culiey, ete., by 33 l} o,

Of the subscriptions Rs. 400 1s pasd in advance and Rs. 250 is in arrears. Rs. 300 15 owing for
salanes of staff.

¥fae v {Dr. Balances) : ®. (Rs.)
ERien (Furnstued 2,500
2004 9 i (e T4 A H-T JEE (Billards Table & Acvessonies

bought 1a 2004) 1,250
e TA, FIAN 22 (China Glass, Cutlery, eic ) 333
HHA (Repais) 734
A3 7 ﬂ?’fﬂ {Salaries and Wapges) 2262
T @ SATEE (Remnl and Telephone) 3,193
93 A T (Fuel and Light) 1,618
TIPS FF AN (Cost of Entertainment) 2,190
fd{edy =47 (Sundrv Exprises) 1.600
STe {237 <1 @A (Cost of Annaal Dinner) 760
74T 220 (Sundry Debiors) 1,170
4F 9 IF3 (Cash at Bank) 4,800
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FAT-5 YUl Ao g oE

[ACCOUNTS RELATED WITH INCOMPLETE RECORDS]

SIS B WYL

50 ¥

5.1  W&EEA

52 Ul Wiafe yomedt & 3nvrE
43 dREE

54 [goGaE

55 T

56 a9

57 T fafe JOTeR O e fafe sone § s

58  @rd-g= & o

59 Y& A & i F @ wEEeE g a2
S0 el w & - # e

511 Uehet Wfafe wonelt @ fg wfafe wonshi o ofigdq

5.12 Tera ol <gaEi # G

513 [ERATCHS WA

5.04 T

515 Ferad

5.0 I

3 S F Y3 F IV AT ZH Ag 7 A -
o USH UEl WOEd F1 9 0 (Al &1 991 g
® U MY ) 4Ly izl AW ET TEY

o I ufAate gmed @ f2 wiafe uue O offEas & gen)

PESIEEL

Lh
-

fz-afar T @ TEA F ARi-s, 0 TE 9g Tl 2 CAAE A [GEa =T
g TER AT FAFH AlEA &4 F AR Yl F1 AR F w7 A & Al AT F1 OHErae
T =AY Wi (T inal Accounis) T F2 [F) F0T 1 D7 JAT 1 IT0F Tgaol (e 18
2 T 290 R &0 v Mt & WEn (W A 2 AN S aE e A ate
THI A 3 F] F2 AN T e fz-uiand AT FO9TE SAAT TE O OH R 3w
FIAPT 1 37 701 A 2 A I AT F1 T SR #H gl 313 3 fg-Hfare
FAT @A A @A WO OV SaagiE A8 B




5.2 USHd Wiafe Uuel | Ny

T safrd O g dEE H T O Tl IR ¥ @ @ S i R-wfafe gue

T A S Ioe Ugla qu fE-ufafe wonet # feien &9 g o 39 Sl & U WAt
Tl A1 ST @ el JRa A

5.3 gfesImET (Definition)

@ge (Kohler) & vl o Whet yfafe qeawes & 9 gl & (e a1 {98 aw

PR G A A T T S, 78 wa onyeh-fg A a1 & ) vl 3 s o

e e R

5.4 ugw fagaard (silent Characteristics)

A

Ted wfafe wuet % s G-afe & 9ifd (i fogen & aee 38 S
3 A | HET oE (et @ A R W S g aR Fad Evas sgaen
T oA HE % U Fo ofedl @ dar 21 39 92T T WA g a7 a9 T Eed
@ @ A & EEEe W f Fad Sfeand 8 (Personal Accounts) @ g A R
F=AEF @ (Real Accounts) T e ¥ @ (Nominal Accounts) T HH I R
quieh & it & @ F T8 e o g AifE aafas @ ae e F @ 1@
E A 3 3 FrEtud Sgaed & @l ad U & WE T I 8, 3R
ZH0 ate T8 g

FWIEW— (F) T ¥ TR IUR TUZH W ITH T7F Fad T & did § g0, FAR
T (arfae @ldn St I Sfafz T8 el (@) R Ca3H S1Eer & adl
FFd Nehg TS W AT, (R0 @R (AT-WE @) TE @ ae

feh] Uahet Wiafez Womredl 30 712 37917 ) 3093 =i Wedsh =Iae & hadl U dfafe
Tl ¥ srafa Jeg Faen & ol (3-ufafe yomdt A Aid 29 @l 9 g g
ISR F 1AM &34 9T THH &7 TH F T 0 T TTh S 5 sl Tami
YA T

TAH H-AG WA FHE FA U AA T TAN T AWA F AT FEA-fRAA @A
T ART-2IfT W O A9 F UE S T a AT S USer B (AW IeaE 3
FeraT AT

TH GUTAT & M=IA HAch I ATYG ARl Uid FI4 F AT THIURR (vouchers) T
fdt rz e &, 90 I {IE FOAAS0] W A F SN F G FAH Y &
3N HEA B WG] ST G ATAGT A W AR Gedl FAT 2 AT A H IAE AT ATk
T AFT % EA M AA TP A AA P

T Yol F SN FLAF WA FTE S T AR A T 3T T, U e A
T F AT 40f TAT 21 FFA SRS LS TH A R WA AR R AL
T Fo0 i & 3=1'A 3% 70 dg rEa g 3

I faqmeial & WD T F7] A G 2 F UEA vz WA {fchg JE1 TIA d9

-0tz AUTAT & f0eA1 Fe0 59 2 (8 AT SATTA 3 JIeaTEn FA0 g6 waea o)

ozaie TaelEn

NOTES
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Lelle Bib

12k blrbbok] BEDE bIE K Bt ek e EfPih bR b Mueplh k 2UE bkl MRl
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T wiafe yomed) § (4 & aad |

fg-ufafe gunelt Ud Taer wiafe ot o 3=

(Difference between Double Entry and Single Entry Systems)

- nfafte yonait qoid: defer oven woel &, Ueher BfafT Tt areds ¥ angof S g
?. S f-ufefe wone § ST Sk 9 T B

fg-ufaite Wl & I=Tid SAfaaTTd, diias ge F9T FH YR & @ @ T4 R,
Fafr Gad Ufafe Tmdl & thad Jhe ©idl J91 S1{5d @ & @ S ¢

fe-ufafte el & woirer Syagn & o@n 21 Wil § H S @ w4 ted wfafe gome
4 &g & -39 TE Fael & o A 198 @l o AfEd ger e O
AT R, 370 Pl R FaH U @ g uEe & Je R

fg-ufafss yonelt 3 acrge aAER TITETT J[ET & g F o dl &, Ul Uit Toet
¥ T F TEIg T8 2T

fr-nfafe Tomel & 997 & MK W AT9-81 @I A z1 3 fAU S 8 o wfaf
yarelt o ara-gifa & i g A 9sfd (Net Worth Method) H feht STIET & areray
WY ol @ e YA, falas el § a3 @ e viE RO gea
8 AT @ TR fed TG € 3949 F e favaa g 78 )

fz-ufares wonelr 519 v ufaltaa aa Tomedl § 39 Rl a4 3 T W & dem)
THEF ITAT FAA B U wfafE @ g Saa o i gen & AT S geer 2
FIE 2fafTm 30 gonedt F argar FA A

5.8

(_'i'l‘i:f—ﬁlﬁ ht TTOTET (Calculation of Profit & Loss)

Tehe] Tfafre WUl & TAmiA ek AT T T8 T STd 3 TAT a1 9T T

o STAT Od Q-3 @I AR JT-giT S o T & A Ol 3T g smfetEa kT
F1 ITATT fFAT T A A

=0 fafk & =0 FfdEd 9FR ¥ @ & 0 & W] §
| 23 faare faf a5 v e § 307 fafa, aar 2 givars &l
Fen-taa fakr @ | Ted o qu fafa {Statement of Aftarrs Methed or Increase

w1t Net Wonh Method)

| AR i ST e W §YS AU FAE 646 F O3 #TAl

F 7o FTF. F1 A J) FUE-TEN THER (acecounting equation) F WA T AR AT F

St

W T - TR - e s (on (0)  orreefaEiosaed - g

{Capnal + Lighthties) = Assets Assets—Liabilaies = Capital

03
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I T A 0 3 W A e R OTEF & AT amfeie me arfre sraee-
faaor a9 B §) a2 # 9ifT 39 srae-faat & o qe § iyl ol o ower g
gfaea fan aa & A= 3 ot ;W aeR 4o Bt &

2. 94 & OV U 3 F TN F Jo b Te @ I 8 F 3 ok SN A
4s 41 R & Y& Ged (Net Worth) I (- 3fg @ @it g8t sarewo—afe ad & wrooy |
10,000 &. & & 0 & T A F I # SN 15,000 & B @ AW (5 A AWK F =
T ¥ 5,000 7. # g g

I T Y¥A 33 2 % o A g mw afg @ A w0 voe SO0 R0 E 9 of s
T Tk § [ @ (Profit) Jol F GfZ e wify §oft & =0 3097 &t @1 39 gfe 7 &
IS o grE g & 7 4 arg & aur ufg O gl & A 3% SR § g @Y 8 9RemT o S me
21 fFm MR A QA Teg @ & i drg @ wfT & wfafea fetatea o 9o E
Tl & e 3w E

() MEM (Drawmgs)—ﬁﬁdﬁﬁ_ﬁ'\[ﬂ%%l

(@) AT 5 (Additional Capital) st T grg gt 21

(3) Ife T I¥T FIA YE TE-RIH H OO FET L 4G IREIF 0F AT g
q 39 ufEd o agmy qu1 AAfET TS @ 0 gU UEd & 9wa e S ¥
T ST 3T G I S 3T WET FOE e, Siie e W Siee o  od
Al ST 927 ) 17w §7 gurieEl & gvad 48 99 @ WA &k 3§ fRaT @
I

Ioae faa= @ Foergan oga R 51 e @

Rs.

& r{q”?-ﬁ (Capital at the end of the year)
(-y @ & gey g tﬁfﬁ (Capital at the beginning of the year)

I = 1 Afe —
{Increase 1in Net Worth)
(+) 3ET (Drawinys)
(-) Al §57 (Additional Caputal) -

V[« AT {Net Profits)

fewli g a7 = A8 Joff WOTF T@ F A5 A W Il §ou 7 S (deercase in
net worthy &7 T & T gEREE 200 39 fefd 4 3@ @ AErm S A wfAfes 9o
darfeae fafd (Alernative Method)-— A9 ei3e AR &1 W] AN ST 2
Rs.

Capital at the end of the vear

=1 Drawimys N
{ -V Additional Capial Introduced —
(-1 Capatal at the bewmning ol the year

et Profi _



CERSE AT cerl o licn i i .
Net Proft = (Closing Capital + Drawings-Additional Capital}-Opening Capital
INustration : 1. Ram Swarup keep his books by the Single Entry Method. His position on

3tst December, 2005 was as {follows :

Cash in hand, Rs. 200, Cash at Bank, Rs. 3000; Stock-in-trade, Rs. 20,000; Sundry Debtors,
Rs. 8,500; Fixture and Fittings, Rs. 1,800; Machinery and Plant Rs. 15,000; Sundry Creditars, Rs,
* 22,000; Dunng the year, Ram Swarup introduced Rs. 5,000; as further Capital in the business and withdrew
" Rs 750 permonth.
On 31st December, 2006 his position was as follows

Cash in Hand Rs. 300, Cash at Bank Rs. 2,000; Sundry Debtors Rs. 14,000, Stock-in-Trade
Rs. 19,000; Plant and Machinery Rs. 27,000; Fixtures and Fittings Rs. 1,800: Sundry Creditors Rs.
26,000.

From the above, prepare a statement showing the profit or loss made by him for the year
ended 3!st December, 2006.

TTEEY AT JEh $HEd A2 FUTCH % R W TEe 2131 e, 2005 F 39
ferfg Fefafea —

THS o, 200 &, 3% 9 THB, 3,000 &.; WA, 20,000 §.; FA <721, 8,500 5., (e
3 T, 1,800 &, 99 3 wO2, 15,000 T ; FA OAN, 22,000 5, A F mHmawy I
5,000 5 9 & 3T MY 37 750 T WA WR mEw fF)

31 fewet, 2006 # 3H ffa fFafafag §—

I8 ¥, 300 §.; 9 7 IS, 2,000 &.; F 2727, 14,000 F.; i, 19,000 §.; <2
37 w9, 27,000 &. feawd ok fHfam, 1,800 & T SHaH, 29,000 F |

FITHGA T F AT T 31 (THEL, 2006 F GG §H 91 @4 & IH A W G
femem U U faam dan Fifeu)

Solution : Statement ol Alfairs {As on sl January, 2006)

Rs. Rs.

Sundry Credilors 22000 | Cashin Hand 00
Capial 26,500 | Cash at Bank 3000
(Balancing Figure) Stock-in-Trade 20,000
Sundry Debtors &,500

Fixtures and Fittings 1.800

Machinery & Plamt 15 0005

48,500 | 48,500

Statement of AlTairs (As on 3 st December. 2006)

Rs, Rs.

Sundry Creditors 20,0 | Cashin Hand 300
Capuial 34800 | Cash a1t Bank 2000
{Balancing Figure) Sundry Debtors 14000
Stock-1n-Trade 1e0No

& Machinery Plant 27000

Fixtures and Fithings 1500

63,800 | | 63,800

. e
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Staternent of Profit
Rs.
Capital ason 31.12.2006 34,800
(-+} Drawings (750 » 12} 9,000
43,800
(~) Additional Capnal introduced during the year 5,000
38,800
{—) Capatal as on 1.1.2006 26,500
Profit for 2006 12,300

5.9 Y& o9 & g & @ gd uEes e aan fagr aarn

(Makin;g adjustment and Preparation of Balance Sheet)

afe F& o & i w9 § 7d 8 guEee o w0 @, aoidl @ ge @,

aﬁmmwmmmnﬁmmémmﬁmm}maﬁéﬁﬁﬁ@
b AT F, @ afaTEd Aty e S aifgu)

l.

It

qdith TgfA & ATEN-faate T A 18 AT Goff @ 1o S
I arren —faar § gurdier (adjustment) T i

gafeh T 6 & @ & U L (30T 7 = AT et + SR SAE {o— AR
gsit) 7B Mg GHAE A g9 a1 A gy

SH ATy B F WavEE S F 7 Al TR @ FH & S qwareE (s g
T FW, W}qum?aaﬂmzﬂaﬂqmmﬂ{éﬂwmm)
AT SUE 21 S WE A9 AR §[E AT AT Afe A & e 1A A 1 aae
OO 372 3 AT

31 =g A 3 A& &9, fE ward R e

(y  TTIA T HEE AEVES SHPANHT F 2 S, qa

(uy A T B amiTaE {5 T 39N SR N7 I AN Jad Hiaied

qil Sy S
lllu;lralwnZ FATiAE I 31TF F4A S & [EE 1) [0 T 2 S s SEEE & gl
T TEAl 2.
| FFEE 2006 31 fraay 2006
& 5.

L 2400 3,000

EEE 4 000 3.200

REEL 1,700 3.900

TEE 7,000 3.800

TF BAIGTETTS 2 400

AT R00 1 000

qrZMEl 4,500 9 500

T ieied 2000 4,300

HWEFH'_'TJH—‘TUT“’SUOfUITWWW“ FTPHQ'I"'TTTT_"TW 500 F F AH WA

§341 31 TATN 0T WA IO £ (AT S, FF AT F47 2



31 feE=R, 2006 F TOME A9 A a9 1 Tag-wT wd e a9 39 T 9 fafE

EcrulfEcice
Solution: 1 FAH W FH : [M} =
100
N 3,200 5
2. & T MG {W

50 %

] =160 %.

Statement of Affairs (As on Ist January, 2006)

Rs. Rs.
Credilors 1,700 | Stock 2300
Bank Overdrall 2400 | Debtors 4000
Capital 16,600 | Cash 2,000
Fumiture 300
Moior 9,500
Bills Regeivable 2000
20,700 20,700
Statement of Affairs (Ason 3]st December, 2006)
Rs. Rs.
Craditors 3900 | Siock 3,000
Capilal 20900 | Debtors 3200
Cash 3,800
Fumiture 1,000
Motor 0,500
Bills Receivable 4300
I 24,800 24,800
Siatement of Profit
Rs.
Capital as on 3 1st Dec., 2006 26,900
(+) Drawings 2300
23,700
(—3 Capilal 3son 1stJan. 2006 16,600
Gross Profit 7,100
{—) Depreciation . Furnituze 30
Motor 500
Provision 180 710
Net Profit 6,390
Balance Sheet {As on 3 1st December, 2008)
Rs, Rs.
Creduur 3000 | Swock 3000
Capital 16 60K Debtors 3200
1+ Profit 6390 {-) Provision 164 1040
22500
{-) Drawings 2800 | 20,190 | Cash 3500

vami .
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Statement of Affairs (As on 3Uth June, 2006)

Rs. Rs.
Creditors 35,100 | Cash a1 Bank 4,700
Capital 121,000 | Debtors 71.400
Stock 38,000
Flant 42,000
1,56,100 I 1.56,100

Statement of Profit

Capita) as on 301h June, 2006

{(+) Drawings

(-) Capital as on 30th June, 2005

{+) Interest on C's Overdrafl

() Interest on Capital :

Net Profit

Az 3,256

B:2478

121,000

72,800

1.93,800

1,15200

78,600
822

79422

7,734

71,688

Rl § @ & fadwur (Fezay &9 76)

.
I

3N 2 )
A [71,638 X — | =30,723%.; B 94l CL?L()BS:-: -J= 20,483 A9 20482 &
7 7

Capital Accounts

A B C A B C

Rs. Rs. Rs. Rs. Rs. Rs.
To Balance b/d — — | 13,700 | By Balance b/d 87,600 | 41300 —
To Drawangs 36400 | 20800 | 15600 | By Interest 5256 | 2478 —
To Tnlerest - & | ByP & L Alg I3 | A0AST | 0dR?
To Balance c/d 87.179 | 43461 — | By Balance cd — — | us3a0
1.23,579 | 64,261 | 30,122 | 1,23,579 (64,261 |30,122

Balance Sheet (As on 30th June, 2006)

Rs. Rs.
Creduors 33,100 | Cashat Bank 4,700
Capual Account Debtors 7140
A 87179 | Swock 38,000
B 43461 Plani 42,000
C'sCapital 9640
1,65,740 1,65,740

-
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6.11 THA UTale wunet @ fg-ufafe womet & qaf@a

(Conversion of Single Entry into Double Entry)

1.

o wewel WiaTt yonelt § W@ T @il # f-nfafe gl ¥ 3rgER 9fattd &6 A

Frafofad fFad e arfi—
FEYYH G ¥ U F a-fTawr dHER AR deAm gtEte
EEEL)
Various Assets A/C Dr, Cash in Hand A/c Dr.
Top Various Liabiities A.c Debtors A/c Dr.
To Capital Asc Furntrure A/c Dr.
Stock Alc Dr.

-

To Creditors A/c
To Bank Overdraft Asc

To Capital Afe

AT & i o 300 T8 Gl € (30 aredias @) IR TR 4 @ dfen 39gaa
wfaie & 3R W 379 A I EEeRul

g Gl au A @il W % a9 § 79 o6y & ow ¢, 9 gfafte mafay
a B S e w T e U s A o e e T g 2, IR A
Hd, T 5 @ T STaE o fau Inaved W @ids dfdte s S 9, afe
TEE T 7 gl F A fe@rn T A A 36 o wegd @ @i gaes 3fan
of @ gfafe &1 g6 wan T G T A6 W @ §EA TR 98 7 ue T ams
ufaies &0 @idy 727 f36 Widl el S| U9 S 799 9% 56 @ @ (&9 sgaent
) e Gee @ ALafIE @ B A T | 3T 9T ga A & i) 9F 0 &t
@m&”JFanm;wqwmimmmaw%wq@mgmmw

F afErE 3 T A ST

W ZEE A AT F SEAT W AT W G @ A TR awfae g foifa
(79 Fd MW a9, FoA 0 HA, FA AIEA KO, 91 Ud df 35, A 9T {2
= & T g anfe) 7 # & fAU FA <9 @i (Total Deblors A/c) 9T 3
TAZT @A (Total Creditors A/c) SR UHT #44 o o faana @l & farvs exagnt
F AW H G AN A FA FACR @l 7 J T A AT g 7, @ AW g A7 R
2 Al 3F @Al F ATWCIF 3G F 07 7 T SN G O RS T w9 0 famr

—ﬂ. 1
BRI

T2 =W § fEa @ |1 G959 o A g A 7 PR @A T & e Ee
R ’-dwﬁﬁ"-{" (Bills Recewvables received duniny the pertod) 4T 5‘71 EECtRCIGIECIE
F 1AM A4t F1 21 TS TATEAT (Bulls Pavable 1ssued to Creditors) F 9H Wi 706 &1
2T gy ‘Eﬂ; WA e W@l (Bills Recervable Ale) 4T 7 faer =& {Bills Payable A/c)
Cileie il

EIe] e AT {T0 TFL A {Peity Cash Book) 781 M 2 A IWE SEE & wiaredi o
oA G § ¥ 3 AT

Ex| AAZ T H IV FIF TR [dehd- TR, STARA W 2 G O U
e wae FOMITED A R AT, (A E T Al | im0 oE & g
31 TR T CTAEN T & G SAF FA A, SA-AMEl, w431 ANE o
F I T & IAH WA= A WA @A H AT & A

Wjﬂﬂﬁﬂﬂﬁfﬂ@ﬁ'&ﬂnﬁ{%a{f?—mmﬂwmr 7 AT T AT HEHAT 2



9. TG F AGH F F ORTG-FEd T & A ® gy §fF § smor qsdive gFEET

AM-gI W qaT (g a9y 9 Sl 8

Mustration 4 : 3 YT YHY THa-{9Ae TUiel F MR W 39T 99 @ &1 | F160
2006 F I feafe FergaR 9 - 398 6,000 ., WA 1,00,000 &., FAM 20,000 5., T90
14,000 F., 292N 80,000 T. TF ITeR 20,000 .|

) N . - - NOTES
, ad & 3% Yt SAder FER 4 : TR § W 4,90,000 F., TS [ 64,000
., S 9T 2,000 F., R IEH 4,00,000 F., THEAY F H 6,000 F., T 4,000
T, O9GT 20,000 ., B8 WF WAEQ 2,000 F. IR UE 1% 9 3,000 5., I WAEGH G
7,000 F, Fhe %4 80,000 &1
31w, 2006 S 399 (ogfeq Feranr & - e 50,000 5., 960 1,10.000 T, THeN
30,000 %., FA9R 20,000 ., HYT 20,000 F.1
I e faie g1 s dEt # fZ-ufafe gored o geiad, wmivrs afafe Sfe g
AcTYZ TG | ACATAE A UH YW & a9 W BAEL 99T 98 9T 10% anyad 39 A
T A Fia
Solution : fEwforar—
| TEwYy Iy wiafte #h geAE g Gifad T 3 s 79 fSmensa )
2 fafe= I wEen 1 gfEfzal saves @ @ed e st
3 & @1l & A1 9N wyT § fou @ 399 oW vig fewrd)
4 FA GTER T A A R e R g7 Ium R o 2 o mfafe Zer @ dun
fasea @I § FS0)
§  OTRR FET A 3 3T FA ¢ S afEeT e | 9 $Y | 3 s
6 v fafis @t & 9 W = Adye TARY)
s ufafe
Rs. Rs.
Cash Adc Dr. 6.000
Stock Adc Dr. 100,000
Fumiture Afc Dr. 20,000
Machinery Adc Dr 14,000
Deblors Adc Dr 80,000
To Creditor Afc 20,000
To Capitai Adc 200000
{Balancing Amount)
{Being Opening Enury)
Cash Account
Hs. Rs.
1136 | To Balance bid 6,000 By Creditors Afc 4 00000
To Debtors Acv 4.90,000 By Machinery Acc £,000
To Sale A'¢ 4,000 Bv Salanes Asc 4000
v Interest A ¢ 2000 By Woees A'c 0600
By Png and Staty Asc 2,000
By Poslage Afc 3000
By Olfice Exp. Avc 7000 153







Sales Account

Rs. Rs.
311206 | To Trading Ajc 3,84 000 By Profit & Loss A/c 64,000
By Debtors A/c 5,20000
5,84,000 [ 5.84,000
Purchase Account
Rs. Rs.
To Cash Avc 30,000 | 31.12.06 | By Trading A‘c 4,90,000
To Creditors A/ 410,000
4,90,000 4,90,600
\Wages Account
Rs. Rs.
To Cash A/c 20000 | 31,1206 | By Trading A/c 20,000
20,000 20,000
Printing and Stationery Account
Rs. Rs.
To Cash Aje 2000 | 311206 | By Profit & Loss A/c 2000
2,000 2,000
Postape and Telegram Account
Rs. Rs.
To Cash Afc 3000 Y 311206 | ByProfit & Loss Afc 3,000
3,000 3,000
Office Expenses Account
Rs. Rs.
To Cash Asc 7000 | 311206 | By Prolr & Loss Alc 7,000
7,000 7.000
Postage and Telegram Accouni
Rs. Rs.
To Cash A« 3000 | 311206 By Profit & Loss Afc 3,000
3.000 3000
Office Expenses Account
Rs. Rs.
lo Cash A c 000 | 311206 By Protit & Loss A ALY H
7,000 7,000

gTang OEmfeT

NOTES
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206,000 | {-}Depreciatian 2,000 18,000
Machinery 20,000
(~) Depreciation 2,000

18,000

Closing Stock 50,000

2,356,000 2,36,000

e T
v, fz ufafe 3 vaa ufafie gomdt B s SIS

uf&m fafa (Short-Cut Method)

s fafee Yol % SgER W@ T8 @ S qE-aftta i 9 foafafe gl 7 aiEfia
ek AR A = 0 AfYE TG T 8 T @Al & @ 9 Fergen e
FE q A R T T OESA B
1. W v fafe meafidl ug aifge & e 9y 5 08 g6 2 598 e @
35 faavm TRl W Tt T F4)

g Tl & faveru # 9@ Fu, Tae G, fgfa wiear vd fahe s5ar il &
T § AHESN WIS 1 IE 999 Y TFS 961 0 QU A B J6 T @ A TS
AR A o Ak A Tehg 99 A fRd] o1 O T2 31 A= ¥ feg 38 @ o 301
Ft g TR Uehs TR A AR (Y el 0 U g, o 4w g,
e FA stwar fawy anfe) @ oferal 39 0 F fEu =00 @9 2

3. e mu-fawe & afvrdl @ ¥ ad B 9 @ TN {1 3fe I FI-faET 0w weA

U T H R R o] TH TN FA AT WA FAFT T TEO Wd F AR fag famE

mmmmﬂmqmﬁm@ﬁmmmwmm@mﬁtaﬂw

A1 AR SR A 9T W5 (] r‘rul??'i'ﬁ'ﬁlc.w W.?'?f_.i'\_'ﬁwmmwc--‘-m

T ZAeN | T AT, WA faed duT 24 o] W F G F AR M & e

FON HAY 7N, AfAY AR, W faen A om T # aferdl e #95 F e

TR £1 29er A AE B O SJ-3 B4 F T e o grd 957, Ui

FHVA, €A J31 e 72 i 7 &l o
3 w4 B A TS Ay PN (P 3N W wded SRR, IWAA @ 6O Ul 2, 3,

AV O ATATA ) F GIA TFH gU S TE AT-E @ A0 A ST

H
5 2T AATA T ol A S U anided) & 914 fou A 31 3 & 3 0 ZAE . A

pubiloz BECREY 7L A T Al AF AT F5 ol 4419 1 HTIAA

A 4 WA F A WA 2 I&_SITUIT?THTEEEFH?ATJTW”UFHW"H? AAT T A

37 TONA & F1-fAwE AT STERE # WAEH 3 TETh A (9 AT R 1 ST

T R METTE WP #7F $9F W0 oy Aa I S 7

1

UsHIE gFEieT

NOTES



NOTES

fowuit w0 el v e F @ § dng-aty & o &0 & g M @ e
feran 2 foRalt & FIY=ra Wieran 1 sTqaee wdt yal & gt & fog 38 6 s aahan) faemdt
F TG AT & Wi e W 9% §ATET w0 o A F S 9 g
U] AT § AW I gEe F G @il § e A o g &, I Get H G o e
TP nza‘qﬁ Elﬁﬁ'l’ﬂ ET%’@'H-F{ (Recording of Certain Important Transactions)

Qmmmmmwaﬁﬁwmimm AR @i, SR @,
T3 fad @, <A fad @ 9 7 213 @E ¥ grefug sgaed § e gfaftegt
T fafs @l & T A feu S i

R wiafeai
EC I tCE ] Debtors Asc.... ...Dr.
To Sales Asc
faFa-argt Sales Return A/c. .. ....Dr.

To Debtors Ajc

el H I iEg Cash A/c.......Dr.
To Debtors Afc

sqerl W o fad Bills Receivable A/c. .. ... Dr.
To Debtors Asc

oot fad & A W g T Cash A/ ......Dr
To Bills Receivable A/c

aiey fae @ A Debiars Afc.... ....Dr.
To Bills Recervable Afc

Tg T a1 & YT Bank A’c....... Dr.
Discount Afc. ... Dr
Tao Bills Recervable At

EEA AT T faer & AprETm Debtor's Air . Iy
To Bank Asc
ZAent & faa 0 g3 W @2 Discount &/c.... .Dr
Allowances A/c. ... Dr.

To Debtors Adc

OME H Rad Debts Ale . M
To Debtar A

B = Purchases Adc...  Dr
To Creditors Adc

F AT Creditors Alc . Ur
To Purchase Return Afc

FideT a1 CHGIE Creditors Alc Dr
T Cash Ac

T @ SAFAT (FA 1) Creduors Aic Dr
To Bills Payable Ace

RG] 43! Credutors Ac... . .Dr
To Discount Ase







ggane uHRl-=LT
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Iustrationd:  Yor are piven below :
1. The Balance Sheet of Messrs A and B as on 1st April 2005,
2. The cash transactions for 12 months to 31st March, 2006.
3. A summary of the rematning transactions for the year.
(1
Rs, Rs.
Bank Overdrafl 5000 | Cashin Hand 700
Sundry Crednors 36,000 | Bill Receivable 25,000
Bills Payable 16,000 | Sendry Debiors 35,000
Capitals Stock of Goods 75,300
A 1,10,000 Plant & Machinery 47000
B 90,000 200,000 | Land & Buildings 70,000
2,57,000 | 2.57.000
Rs. Rs.
To Balance in Hand 1.4.2005 700 | By Overdrafi |.4.2005 5000
To Receipt from Debtors 250000 | By Salaries 12,000
To Bills Receivable 1,00,000 | By Wapes 15,800
By Bills Payabie 143,000
By Payment to Creditors 147000
By Office Expenses 8.000
By Drawings by A 25,000
By Drawings by B 20000
By Balance 3}.3,2006
in Hand 2400
at Bank! 2500 14,900
3,240,700 I 3,590,700
(3}
Rs.
Sabie .67.000
Discount to Customers 2100
Purchases 300000
Discount Recesved fiom suppliers 1,000
Bills Receivable received during the year 1.09,000
Rills Payable 1ssued during \he year 1,5G.000)
Stock of Goods on 315t March, 2006 53000

Provide Tor Doubttul Debis 3%6 ot Debiors owtsianding. Pravide depreciation on Plant and

. - 1,
dMachiwery a1 3% and on Land and Building av 2

EH

From the above particulars, prepare a [ rading and Profl & Loss Account for the year ended

31st March. 2006 and a Balance Sheet as on that date



Solution : 1. T¥ ¥ af & 311 ¥ ¢en, SHaR, U e oo 29 fad 9 TRt 98 3 T &

I fFsfafEs @=m F99 -

Bills Receivables A/c

Rs. Rs.
To Balance b/d 25,000 | By Cash A/c 100,000
To Debtors Ac 1,08.000 | By Balancec/d 31,000
1,34,000 [1,34,000

Bills Payable A/e
Rs. Rs.
To Cash A/ 143,000 | By Balance b/d 16,000
To Balance ¢/d 23000 | By Credilors A/c 150,000
1,66,000 [1.66,000

Total Debtors Ale
Rs. Rs.
To Balance b/d 39000 | By Cash A/c 2,950,000
To Credit Sales 407000 | ByBills Recesvable Alc 149,000
By Discount A/c 2,000
By Balance ¢/d 45,000
4,46,000 4,46,000

Total Creditors A/c
Rs. Rs.
To Cash Ale 147,000 | By Balance b/d 36,000
To Giil "ayable A 1,530,000 | By Credit purchascs 3,000,006
To Dhscount Afc 1,000
To Balance c/d 38,000

3,36,000 [3,36,000

). T AW F FHAR FH7 FA-famE R R I weA 7 g atvral W F9 faey

3 9w AT A AU T AT 2] T 2

Trading and Profit & Loss Account (For the year ended 3 Ist March, 2006)

To Swock
To Purchases
To Wages

To Crross Prolit

To Salanies

ToOfTice Expenses

Rs.
75300
300000
15,800
62900

4,60,000

12,000
3,000

By Sales
By Stuch

Bv Gross Profil

407,000
33,000

4,60, 0{0

63,900

TEanE e
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To Discount 2000 | By Discount 1,000
To Provision on Debtors 2250
To Depreciation :
Plant 2350
Land 1,750
To Net Profit
A 20,775
B 20,775 | 41550
69,900 69,900
Balance Sheet (As on 31st March, 2008)
Rs. Rs.
Creditors 38000 | Cashin Hand 2300
Bills Payable ; 23000 | Cashat Bank 12,500
Capital Debtors 45000
A 110,000 {—} Provision 22500 42730
(+) Profut W75 Bill Receivables 34.000
130,775 Stock 53,000
(—) Drawings 25000 Plant 47000
1,05775 | (-} Dep. 350
B 90,000 44,650
(+) Profit 20,775 Land and Blds. 70,000
110,775 {—) Dep. 1,750, 68,250
{—} Drawings 20000] 20775
2,57,550 2,57,550

Nlustration 6 : U5 SAUTH HY4T gl 390 <@ Tgfd O T@A1 21 2006 a1 F 70 IqF =i
g qoafsa fEfatEd g 396 §

maﬁmmr—wﬂmmfrémnhsov: THe I @AM 400 F AR
I 350 5., AF T 1,500 F , ZHET 7 WA WY 23,400 F Waﬂn{nﬁmq—euoa
< 14,500 R.,aa:r‘ﬁm:i,ooor1%@%3@52.1505 AF T UTd A (S

=T 9 OAE 20 T )

T g AT 2

AT % A= F GH F 40 5 79 I

Hools dih cHald] ol

WTWW’?}[ 13T

F1 ST AT F AU

| FFER, 2006

h.
1.200
§.600

100
1,500
2,400
& 000

A1 F4F s g a o

21 AR, 2000

W\
1.500
2000

&)
2100
2,800
f 00

TToae, A @ o

2006 F TATA 215 A g7 6 V- 714 A A3 Ty



Solution : |, T F IWOT A LS
Statement of Affairs {As on Ist January, 2006)

Rs. Rs.
Creditors 2400 | Stock 1,200
Capial 8000 | Bank 1,600
Cash 100
Debtors 1,500
Investments 6,000
10,400 10,400
PRV E e (m’—ﬂm&oo 2
100 J
3. W g & T
Total Debtors AJe
Rs. Rs.
To Balance b/d 1,500 | By Cash A/c 23 400
To Credit Sales 24000 | By Balance b/d 2,100
25,500 25,500
4. W FT F TN Total Creditors A/c
Rs. Rs.
To Cash Al 430 | By Balance b/d 2,400
To Bank Adc 15,5000 | By Credit Purchases 16330
To Balance ¢/d 2800
18,730 18,730
Trading and Profit & Loss Account
(Ior the year ended 3151 December, 2006)
Rs. Rs.
To Stock 1,200 | By Sales 24,000
To Purchases 16330 | By Stock 1,500
To Gross Prohtc/d 7970
25,500 . 25,500
To Salanes 3000 | ByGross Profit
To Sundry Lypenses By Dinvidend
Paid 2450 By Interest
{(+) Due 240 2390
To Inierest on Capnal 400
To Net Profi 2600
8.390 8,390
Balance Sheet
{As on 31sl December, 2006)
Rs. Rs.
Creditors 2800 | Stock L5300
Capual 8000 Bank 2000
(+) Inmterest 0 Cash 30

NOTES
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(+) Net Profit 2,600 Debtors 2,100
11,600 Investmenit 6,000
(-} Drawings 2360 8640
Outstanding Expenses 240
11,680 11,680

M Td A0 & H T {Calculation of Opening and Closing Stock)

FR-F0 993 § oaF G, FA, Tedw o qw faw & o @ A e # g
A~ = F U T & E Fen wg of 2 e R wa, yon 29, T Ju sy ==
# TiYrl a1 £ g w feh] e e A T e T A A el 6w f fae e
T Hehel @M F W¥ (Percentage of Gross Profit on Sales) fEa T B R1 2 Hﬁﬁﬂqgﬂ
fa# W U T WAYE § HheT A9 WIH AT S 81 Aeaee (IAEE AT S T
F AT S T AT R

Opening Stock = {Sales ~ Closing Stock) — (Purchases + Direct Exp: ~ Gross Profit)
Closing Stack = {Opening Stock + Purchases + Direcl Exp: + Gross Profit} — (Sales)

e 3 (Alemative Method)— T &) 1071 FIEA1 ALY ST @11 F1
T & T HFA R

Memorandum Trading A/c

Rs. Rs.
Opening Stock - Sales

Purchases . Closing Stock
Direct Exp. (e, 2. Wageselc)

Gross Proit

Hehic] AT 3 TI0IAI Ieh Hehed o9 §1 079 @ 37 3Te7] Tiwri Zmar @k o g
2d 31 afe AR T fZar ar w7 A AT S A Ay b AdT Afe sl e [
T B AT T & MW AN 1 e Bt
Mustration 7 : T ZATM SN 4 TH 43 F SfeiliFd 3l 4T 7o A& Hgale 31 femmm,
2006 F HUIEA FF gt 3 F (o [[Algd ST A= J5 § 345 2041 g qaw
Fi

T PR F AT E A A A 2T A R A M 37 050 7 TR
MM 3,000 T, AT F YTAF 20,400 7 HFFTI:-OOF,Id‘ﬂ”"HJD“."F’IWW
1,800 % 2 1,200 F , A7 300 F 4S9 10.000 F A 31 EHE 2006 AT ST 2 500 5

2006 T T 4,675 F FEA F TN G A 21 §0F AGUH 425 F F W 079 54
¢ M AT R 3TE A (T dEr A

31.12.2005 3 12.2006
3 T
F4 7 AU 7400 3,300
RN Wit - 230
FAT R e %) <0

3l T, 2006 F1 AFOTAA DI 3 500 FOFi 4 T 3 [t 2005 F Dien H FIL
>N FE 21 W TAl A TF Teked AT [0 F 15% a1 8


mailto:f.,yn'1f@<i

A trader has only a bank Pass Book and does not keep any other books of account. From
the following information prepare his Final Accounts for the year ending 31st Deccember, 2006.

An analysis of the Pass Book shows : Total amount deposited in Bank Rs. 37.050; Persona!
Drawing Rs. 3,000; Paymenis to Creditors Rs. 20,400; Salanes Rs. 1,500; Advertisements Rs. 450;
Sundry Trade Expenses Rs. 1,800; Charity Rs. 1,200; Income-tax Rs. 300; Building Rs. 10,000 and
Bank Balance on 31st December. 2006 was Rs. 2,500.

Anamount ofRs. 4,673 is outstanding in respect of sales for 2006. [n addition there are four
Bills Receivable amounting inall to Rs. 425 which are irrecoverable, His habilities were as under ;

Ason Ason
31.12.2005 31.12.2006
Rs. Rs.
Creditors — 2400 3500
Advertsement — — 250
Salanes — 20 250

The esumated value of Stock in trade on 3 1st December, 2006 ts Rs. 3,500; but no information
15 available regarding the Stock-m-trade on 315t December, 2005. The trader takes 25 percent profit

on sales.
Salution : 1. 347 fady #F MO
Total Debtars Afc
Rs. Rs.
To Credit Sales 42,150 | By Cash A/c 37.050
By Bills Receivable 425
By Balance c/d 4,675
42,150 42,150

2. 9 0 THS TE B A FA H A 37,050 F AAE TS 2 qg A S [aH AW
T B O S 2 uaAr 20 SR T w7 (A TrEsy 9E 2 wd s TR T
e EHEE B U G A E 2

1 T 4 F O Totai Creditors Afc

Rs. Rs.
To Cash Ak 20400 | By Balance bsd 2300
To Balapce c d 3500 By Credit Purchases 21500
[23.900 | 23,900
4 IR A F1 A x
Sales 42,150
Gross Profit i m\ = 10.53%

T

Openmyg Stock = Sales « Closimg Stock- - Purchases = Gross Proti
{42030+ 3,5000 (21500 =10538)=Rs 13612

5 1.1 2006 ¥ 345y TES 1 AT

gEaite ysRi=r

NOTES






Balance Sheet
{Ason31.12.20G6)

Rs. Rs.
Creditors 3,500 | Cashat Bank 2,500
Qutstanding Expenses Debtors 4,675
Advertisement 250 | Building 10,000
Salary 250 | Stock 3,500
Capital
Ason 1.1.2006 15,122
{(+) Net Prolit 4,363 |
19975
(-) Drawings 3,000
16575
(-} Income Tax 300 16,673
20,675 I 20,675
= fad BU ¥ (Solved Problems)
Probiem 1 @ FTIfdiidd G & go-famd & afer w0 #fan— 5
IUTTH &5 40 000
w4 2,00,000
AT e 35,000

et @ & fa@wd W 20%
Solution : Costof Goods Sold = Opening Stock + Purchases —- Closing Stock
=40,000+2,00,000 35000=2,05000%

Gross profit . (U TN & AT T AT Je S 941 faRmT yod 100 F £, @m
20 5. 2 srafe AT go ® AT aTwfA 80 F. TR W GFA ATF 20 F. Bl

2,035,000 - 20
Gross Profit - — 40

Calculation of Total Sales :

=31,250%

Memorandum Traning A/¢

Ks. Ra.

Opemng Stock 40000 | Sales(Balancing Figure} 256250

Purchases 200000 Claosing Stock 35,000
Gross Profu 51,250

2.91.250 I |2.91,250

dafcus gl (Alemanve meihod)
WEOAE aA E g0 R F AR T
£ 51,250 - 100 |

WO2S0F T A Ik - ) 256,250 T T RIE T

Problem X : A retaol irader does not keep hull double-eniry records, His business Balance Sheet at
Lsi January 2006, was as [oliows

gIAE gt
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Balance Sheet
Liabilities Amount | Assets Amount
Rs. Rs.
Creditors 4000 | Cashin Hand 500
Capital 12000 | Cashat Bank 6,000
Stock 5,000
Debiors 3300
Fumiture 1,200
16,000 I 16,000

His posilion as at the end of the vear, 2006 was -

Cash in Hand Rs. 500; Cash at Bank Rs. 5,000; Stock Rs. 6,000; Debtors Rs. 4,600; Fumimre
Rs. 1,500 and Creditors Rs. 6,000,

He withdrew during the year Rs. 9,000 out of which he spend Rs. 6,000 on the cost of
purchasing a moter car for the business.

Prepare necessary stalements to determine the net profit for the year and Balance Sheel as
on 31st December, 2006 after making the following adjustments :

Depereciate Furruture and Motor Car @ 10% write off Bad Debts Rs. 200 and provide 5% for
Doubttul Debis.

Solution : femforaf— 1 9,000 % F BT ¥ 6,000 5. F HITFT AUTA F o0 F7 H T
A IWF WA MR hael 3,000 F. & @) FT & GEiad 4 Hfmica f&ar amm

71,500 <10 . 6,000 =10
P AE A —— = 150 &, AR [—— = 600 ¥
. 100 o
34,600 % F 2T A H 200 F. NG FU WAET I TG 4 400 F F ool T
I Y
kM i DI CIE ] Lﬂoﬂjzzzoa
100

4,31 12 2006 7 TH—
Statement of Affairs (Ason 31 12.2006)

Rs. Rs.

Creditor 6000 | Cashin Hand 500
Capital 17600 | Cash at Bank 5,000
Stock 6,000

Debtors < 600

Furniture 1,500

olor Car 0.000

23,600 23.600

Statement ol Profit

Rs,
Capualason 31 12,2006 V7600
{+) Drawings 3000
20,600
Capualason 11 2000 P 2000
Bad Debis S A0
Less: Provision for Bad Debis 20
Depreciation 20
Fumyrure 150
Moter 600 1.t70

Net Profit 7,430




Balance Sheet
(Ason11.12.2006}

Rs.
Creditors 6000 | Cashin Hand
Capital Cash a1 Bank
On. 1.1.2006 12,000 Stock
{(+)YNet Profit 7430 Debtors
19430 {—) Provision
{ ) Drawings 3,000 Fumiture
16430 | {-}Deprecation
Motor Car
{-} Depreciation
22,430

4,400
20
1,500
150

Rs.

5,000

6000

4,180

1,350

5400

22,430

Problem 3 : AOETEA fFamm § TA9=9T F 3

FifAU a1 399 fafy = 370 23 I —

12.2006 & Tara a9 & &rg-wfF & o

1.1.2006 31.12.2006
%. .
5,000 5,000
10,000 0,000
1,000 1,000
5,000 1.000
5.000 7.000

T ;T 2 000 F (4 o3 @ (A0 A e WA A uan T g, 319 amE

Solution ;
Statement of Alfairs
{Ason Lst January. 2006)

Rs. Hs.
Creditors 5,000 | Fumiture 5,000
Capital IS000 | Dlding 10.000
{Balancing Figure) Deblors 10,000
Cash 5000
30,000 30,600

Statement al Affairs

{As on 3151 December, 2008)

Rs. Rs.
Crediors TO00 | Fumiure 5.000
Capual Building 10,000
{Balanciny Fieures [0 | Debtors AKX
Cash WD)
17,000 17,000
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Statement of Profit or Loss

Rs, Rs.
Capital ason 21.12.2006 10,000
{+) Drawangs 2,000
12,000
{-) Capital as on [.1.2000 25000
Loss —13.000
Add : Dcprecation : Fuminre 300
Building 1,000 1500
Net Loss T,SOU
Balance Sheet
{As on 3 1Ist December, 2006)

Rs. Rs.

Creditors 7000 | Fumiture 5,000
Capital {-) Deprecianen 300 4,500

Ason 1.1.2006 25,

(-~} Drawings _ 2,000 Building 10,000

{-—) Depreciation 1,000 2,000
23,000

(-) Met Loss 14,000 8,500 | Deblors 1.000
Cash 1.003
15,500 15,500

Probltem 4: A and B are equal pariners in a business in which the books are kept on single entry
The posiion of alffairs on Is1 January 2006 was as under ;

Bill Payable
Creditors

Capital Account

Rs.
5()
2,000

7500
7500

17,650

Cash 1n Hand
Cash a1 Bank
Bill Recervable
Debiors

Sk

Plam

Furmuture

Rs.
250
250
400
5000

3040
3000
500

| 17,650

Solution :

The followtng was the position on the 3151 December. 2006
(ashin Hand and ot Bank Rs 815 {Debiors Rs. 5.5323: Bills Revewvable Ry 680, Siock R»

3.600: Creditors Ris. 2,10 and Bills Payabte Rx. 590.

The partners had drawn Rs, 450 each duning the yvear. They were entitled to 3% Interest on

Capnal tignonng drawinas} [t was agreed o depreciate Plantal 1 Furmiture at 30 During the
vear additions to Capital amounted 10 R< 300 by each partner {No iuerest an additional capital)

Prepare a Statement of Protit & Loss and the Statement ot Affairs at it would finlly appear

i the busks alier grviny eflect w all adiustinents
[Ty
1L T 2006 F W @ F T (7 500 - 7.5003= 15000 F



oo 7,500 x 5
2 wmmaawawﬂa[ﬁ}:nsa

3.@?@1—“&[

8,000 % 10
—J= 800 §. BT (

100

500 x5
160

)ase

Statement of Affairs (As on 3151 December, 2006)

Rs. Rs.
Creditors 2,100 | Cash in Hand and at Bank 815
Bills Payable 550 | Debtors 5525
Capital 16,430 | Bills Receivable 680
Stock 3,600
Plant 8000
Fumirure 500
19,120 [ 19,120
Statement of Profit
Rs.
Capital ason 31,12.2006 16,430
{+) Drawings A 450
B: 450
900
() Addniional Capital introduced 17,330
A £ Y
B: 300 600
16,730
{-)Capnalas on 1.1 2006 15,000
(—) Depreciation 1,730
Plam 80
Furmiture A
Interesi on Capital
A 375
B- 375 1.57%
Mrofit I35
Balance Sheet (As an 31st December, 2006)
Rs. Rs.
Credilors 210000 | Cashin Hand and at Bank 81300
Bills Payable 590.00 | Debtors 352500
capial Account Bills Receivable 68000
A 70048 Stock 3,600 00
{+) Interes 37500 Plunt 8O0
{+) Addimonal {(-)Dep 800
Capital A0 720000
{+)Prolit 7730 Furmmure 00
R252 30 { 1Dep. 235 17300
(-} Drawings 430.00 | 7,802 50
B 730000

vEanE (EET
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! 10,800 |
Division of Profit A - !0.300)*5 = 5,400%.; B - - 3,600 & @9l C:

[10,300 x l} 1,800 %
6.

Balance Sheet
{As on 3| st December, 2006)

Creditors
Capitals

A

(+) Net Profit

(-) Drawings

(+) Interest
B:

{+)Net Profut
{+}Interest

{- ) Drawings

Rs.
1,500 | Cash
10,000 Debtors
5400 Slock
Machinery
15,400 C's Capnal
2,000 | {(+) Drawings
{+) Interest
13,000
500 ) 13500 ) (~)NetProfit
5,000
3,600
250
8,350
1,000 7850
23,250

Rs.

500

8,000

2,000

12000
1,000
1,500
50
2,550
1,800

750

23,254

Problem 6 : UF ST 319 & ZFAD AU gfd W T R) 30F TS AR 2006

&, %,
fafay gem 8 o 4000 | aF RAaFT 1.1 2006 F 600
A R A g o FfpT T A1 aneT 2 200
2006 W w0 | T = %00
ot 6% A a7 F (A0 ErE 100
! {F S, 2006 F 2,500 | e 400

CER L
31 faear 2006 A | 900
[ 6,800 i 4‘ 6,800

| G, 2006 F I9F WHEA [{8 TEE 9
fafass #3em 5.300 7 | (A1d% 7920 1,900 7, TRAT ) 800 F |, Mdd 2,500 F |, 31 AT
2006 T FTHF I AT weRr o

fTad 407 _n 000 7 a4 dd A4S | U B, LeRT 3 600 7 949 3 500 B S4T chl

50, NS 8 gIfFA G FA Ty RO OF ATE F AR RIS T SI0AT 74 T T ose,

T H HTH AT

31 [T 2006 F1 GOTA 719 ARE AT F AU AT AN ST A A ATI-EE 3
Hb A Aty &1 39S fEnd FET T2

NOTES






Balance Sheet {(As on 31st December, 2006)

Rs. Rs.
Caputal 7,100.00 Cash at Bank 1,900
(+) Additional Capital 300.00 Debtors 6,000
(+} Met Prefit 204175 Stock 3,600
{+) Interest on Capital 35875 Building 2,500
(<) Depreciation 125 |
9,800.00 2375
(-} Drawings 40000 | 9,400
Creditars 1,500
C's Loan 2500
Accrued Interest 75
13,875 13,875

Problem 7 : A trader, who was has not kepl a complete set of books, asks you to prepare his final
accounts for the vear ended 31st December, 2006, You are, however, able to obtain the following
mflormation:

Summary of his Cash Bock : Balance of Cash on Ist January, 2006 Rs. 5,170; Debtors Rs.
42 050; Personal Drawings Rs. 3,000; Purchases Rs. 32,400; Salaries Rs. 2,500; Rent Rs. 1,200;
Electricity Charges Rs, 350; Printing and Stationery Rs. 250; Advertising Rs. 450; His other Assels
and liabilities were as further :

His ather assets and habilities were—

31 st Dec., 2005 31st Dec., 2006
Rs. Rs.
Debtors 3350 5,100
Creditors 1400 3,500
Rent Qutstanding 106 100
Electricity Charges QOutstanding 20 15
Advernsing outstanding - 250

| he Stock en 3]st December, 2000 was vaiued a1 Ty, 4,300 but ine trade Tas nu record ufl the
Stock onrecord of the Siock on 31st December, 2005 He informs you, however, that the invariably
sells his goods at cost plus 33 % %,

Prepare his Profit & Loss Account for the yvear ended 315t December, 2006 and his Balance
Sheet as on that date.

e, il A P pE TR CEA AR ) RIEE oo FOGHIA 24 4T A F 4
WA AN &7 F A0 @0 2 AT A Wl A AT ik §)

A4kl THE TE & AW 1 AAEH, 2006 FOAES F M, S 170 F TN 47,050
7 dafaad WEW 3,000 T FT 32,300 % FAF 2,500 &, F0A1 1,200 F | e @ 350

qZ0 § BT 250 F, (44T $50 F |
IOF A7) gUiH F ANTeE

31 fegumad, 2005 31 femm@t, 2006
. 5.
BECAE 3.350 5000
AT 1 400 3 500
377 T 100 0
ML frsen X 13

NOTES



Ul & R 11 ey, 2006 F =6 F OGO 4,500 F. 97, A9rd F WA 3 feEN, 2005 F ©F
S Al A o | 3G HTTH T S| b ST UL et il N8 331 v, Afd 9 R 3 faE,
2006 H WO B4 A a9 F 3T Ar9-gT @il o fagt daR FHre)

Solution : 1| S T¥ 9 IUN AT Fd ST

NOTES Tota) Debtors Adc

Rs. Rs.
To Balance b/d 3,350 | By Cash A/c 42050
To Credit Sales 43800 | By Balance ¢/d 5.100
47,150 47,150

Total Creditors Ale
Rs. Rs.
To Balance ¢/d 3,500 | By Balance b/d 1400
By Credit Purchases 2,100
3,500 3,500

yrfass &9 &l A

Sales Rs.43,800
| i 100 3
Gross Profit: (33 ; % ancost) | 43,000 = = = Rs. 10,950
L 3400

N 100 _ ' 0t a00 .
T T rrrgc—'aloos.a.mT:c.mmﬁﬁraamnge:a 100+—3—|=—i—€ AT
Y 4

400 100
T fasg g7 ™ = e B

ivlemorandum Trading Afc

Rs. Rs.

Opening Stock (Balancing figure) 2850 | Sales 43 ROG

Purchases 34500 | Closing Stock 4,500
Gross Profut 10,930

18,300 48,3600

3 3] tEE 2005 W 94

Statemnenl of Affairs
(Ason 31.12.2006)

Rs. Rs.

Crednors 1400 | Debtors 3330

Uutstanding Rem ltx} | Lash 3170

Cleciriciry | Swoek 23350
Capial 9830

INEXR 11,370

i 70
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4.31.12.2006 1 IF3 Cash Book
Rs. Rs.
To Balance b/d 5170 | By Drawings 3,000
To Debiors 42050 | By Purchases 32,400
By Salanes 2,500
By Rent 1,200
By Electncity 350
By Printing and Staty 250
By Advertisement 450
By Balance c/d 7070
47,220 47,220
Trading and Profit & Loss AJc
i For the year ended 3 1st December, 2008)
Rs. Rs.
Ta Opening Stock 2,850 | By Sales (Credit) 43,800
To Purchases : By Closing Stock 4,500
Cash 32,400
Credil 2,100
To Gross Profit 10,950
48,300 48,300
To Salanes 2500 | By Gross Profit 10,950
To Rent 1,200
(-} Paid for 2005 10
1,100
{+) Due for 2006 __ 109
To Electncity 350 1200
{-} (or 20035 |
330
{4+ Due Fon 2006 I3 M5
Ta Advertisement 450
(+) Due for 2006 250 00
To Prinung and Staly. 250
Ta Net Profit 5955
10,950 10,950
Balance Sheet
{AsonJlst December, 2006)
Rs.
Rs.
Credilors 3.500 Debtors 5,100
Quustanding Expenses Closing Stock 4,500
Renl 100 Cash-in-Hand 7070
Electrnicny 15
Advertisement 250
Capualon 1 1 2006 09830
{-) Drawings 3000
7 850
{-} NetProfit 5953 12,505
16,670 16,670

gEanE gaEen

NOTES
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Problem 8 : Wh ST J 1 ST, 2006 F 15,000 . & UsT T =g g0 fepal| @@ Haet
UF 13 T qW ST T8 @ B 30F VS AEEd W gl T

ST} ¥ NI 8,500 &., THE [@HT 3,450 F_, SR F YA 10,640 ¥, T g
1,250 &, 3MeW( 2,000 §,, Tehc T 3,500 ., GG GUeT 200 F.)

3t fegmt, 2006 N 3YF gefral 0@ afgd fFregaEn 9
= WA A 7O EAR W 20 F. G W T 500 T AT RO WA TS
Solution : 1. 3R fasha ¥ 7004

Total Debtors AJc
Rs. ‘ Rs.
To Credit Sales 14,800 | By Cash A/c 8,500
(Balancing figure) By Baltance c/d 6,300
14,800 [ 14,800
2. FUR &I F MO Total Creditors Adc

Rs. Rs.
To Cash Afc 10,640 | By Cred:t Purchases 14,420

To Balance c/d 3,780 | (Balancing figure}
14,420 14,420

1. 31.12.2006 R 5 IHS H TUFT: Cash Book

Rs. Rs.

To Caputal 15000 | By Credutors 10,640
To Debrars 8500 | By Expenses 1250
To Cash Sales 3,450 | By Drawings 2000
By Purchases 3,500

By Funuiare RV

By Balance c/d 9,300

| 26,950 26,950

Trading ang Profit & Loss A/t
{For the year ended 3 1 st December, 2006)

Rs. Rs.
To Purchases By Sales
Cash 3,300 Cash 3430
Credut 14420 Credil 14,300
To Giross Profu 5930 | By Closine Stock 3600
23,850 23,850
To Expenses Paid 1250 By Grass Profi 3030
{—) Dutstanding 150 1400
To Depreciation on Funnture N
To Provision for Bad Debts 500
To Net Profit 4,010




Balance Sheet {As on 3 15t December, 2006)

Rs.
Creditors 3,780 | Debtors
Qutstanding Expenses 150 | {-)Provision
Capital 15,000
{-) Drawings 2000 Fumnitre
(-) Depreciation
13.000
(+) Profu 4010 Cash
17010 | Closing Stock
20,940

Rs.
6300

5,800

‘Bg ‘§

180
5360
5600

20,940

Problem 9 : Mr. Jajoo whose account are recorded by single entry, commenced business only with
Rs. 1,000; loan him by his wife and 2,000 of his own, acquired a retail business of which ke took

possession on st January, 2006.

Of the acquisition pnee Rs. 750 was attnbuted 10 Goodwll; Rs. 250 1o Furmiture Fixture and
Fittings Rs. 1,750 10 Stock and R. 250 was retamed as working capital of which Rs. 200, was paid

into the Bank.

During the year Mr. Jajoo's 1akings amount to Rs. 11,500 of which Rs. 10,900 was paid inlo

the Bank, the remainder being in part ulilised for cash payments

The payments out of the Bank and cash during the year were as under .

Purchase
Salary—Head Assistant
Wages
Trade Expenses
Rent, Rates and Taxes
Business
Personal
Payments made for domestic expenses
Drawinps

At the close ol the year Mr. Jajoo’s Stock was of the value of Rs. 1 875

Rs.
7,800
250
820
360

296
148
120
1,200

He owed Sundry Creditors for goods Rs. 673, and there was owing him [or goods sold Rs.

750.
The balance at the Bank was Rs. 275

Frovide 3 percentdepreciauon of Furmiure. Frianygs and Fidutes fnterest ot 3% pet anmen

on Wife's Loan, Rs. 50 lor doubtful debts.

Prepare Cash Baok with cash and bank columns, Profit & Loss Accouni lor the year ended

31st December, 2006 and Balance Sheet as on that date.

Solution : fzorfomgi...

| UTF B A W A F AT A9 HA H S R #Ad SJenEr 2
%
I A WA AIL
[l @ T TR 10 900
FA AW TRL

T R UFAR TE 9 275 T AATH R 21 TTE W4 AR 3 3 Fa I 7 F

(11,100- - 275y = 10,825 % F 193 I & 2 {0 17 2|

: s
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cL| 7,800
e 250
LR 20
NOTES IS =99 0
fertan, & anfe

A1 266
AfeFTTd 148

STe] T 20
3R 1.200
10,994

(—) &F U A 10,825
g A 16

3. 7% O o T & fe omuiiE o 360 §. F 169 T TS dw R (360 —169)
=191 F. qF T FHY TC R

4. 7% & gy ¥ A1F TR A e A8 g AR 3 & ad F o S e wEah
SraRl g d: Wi e T (aha a1 &er 3R &9 w0

Cash Book

Particulars Cash Bank Particulars Cash | Bank

Rs. Rs. Rs. Rs.
To Capital 2,000 By Goodwall 750
To Mrs. Jajoo's loan 1,000 By Furniture etc. 250
To Cash m By Stock | 730
To Sales 600 10,200 By Bank 200

By Drawings 1200

By Renl, Rates ete 296

By Purchases 7800

By Salanes 250

By Wages 820

By Trade Expenses 169 191

By Pzrsieal Rent iz

By Domestic Payments 120

By Balance ¢/d 181 175

3600 | 11100 3,600 | 11,300

Trading and Profit & Loss A/c
{Forthe year ended 315t December. 20063

Rs. Rs.
(o Opening Stock 175000 | By Sales Cash | 1.500.00
To Purchases . Cash 780004 | Credy TAL0
To Credit 67300 | By Closing S1ock | 87500}
To Wages 820.00
To Gross Profit 308000
180 [ 1412500 [ 1912500



To Salaries 25000 | By Gross Profit 3.080.00
To Trade Expenses 160,00
To Rent, Rates etc. 296,00
To Depreciation Fumiture ete. 12,50
To Interest on Wife's Loan 50.00
To Provision tor Doubtful Debis 50.00
To Net Profit 2,061.50
3,080.00 [ 3,080.00
Balance Sheet (As on 31st December, 2006)
Rs. Rs.
Creditors 67500 | Goodwill 750.00
Wife's Loan 1.000.00 Furniture 25000
(+)nterest S0.00 {-1 Deprectation 12.50
1,050.00 23750
Capital 200000 Closinp Stock 1,875.00
(+) Net Profit 2,061.50 Bank 275.00
Debtors 750.00
406150 {-} Provision 5000 700.00
(-)Presonal Exp. 148 Cash 481.00
Payments 120
Drawings 1,200 1.468.00] 2,593.50
4,318.50 4.318.50

Problem 10 : TR 29 Yok Ueha Wiafez F 3901 T §1 306 47 71 i (Aefcivaa

TG ST & W@ R

awx faawor () F930. 2006 F)

3 5.
T 200000 | BB ans 0
LA 36,000 | W A 25.000
T fad 16.000 | 77T 39.000
A ffad 5.000 | =i 75,300
AU T AIIAT 401,000
T 7 000
0 03 i 50,000
=] O] 20.000
2.57,000 | 2,57.000
T F@

®. ®.
I 00 | ETEE 5 000
ZHEm T U i 290,000 | AL F PITAA ) 47,000
pre e BEa R 100000 | TATETT () TR 1988 A 30 10.000

1 %™
TFZ [@FA 37000 | I 43,000
PA-T 143,000
S| 800

“

. .

NOTES
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AT 70,000
fafaw zrg 2,000
79
entsd a00
GEZS) 4,500
4,27,700 [4.27,700
g Yoy
s, 5.
g & F o 4,40,000 I 9 fae el 500
a3y feam 2000 fmlfa &g ias 34,000
T F9 3.00,000 31122006 9 P ZAK 45,000
i 921 L0000 & 53,000
T fqa w<d 1,09,000
T fael e 1.000
W el Jrafeh 10,000

31 femm, 2006 1 THWET ST ENNE U4 A9-21 @ d Mgy a9
Solution : 1. W& ¥4 H 31.12.2006 # TR, U107 faeqt 747 &7 (< & 99 T 81 3 T
T /AT &

T (
2 fafarit w b o & I sy | 10000736005
o 100x12

3 M fai = §eT MR T fae (4,940,000 — 37.000) = 4.03,000 F : ~if AFZ b TH
? ¥E: OO HT N T F

4 &} AW Il F AT T qed 68 G F KA 3 HIE I & W )
3F HFAIAT § TAET @Il 41 91 ST PF 0 250 B O AU-T A 21 AHET G 0 RS
T Mz U A 2 [ f wEE § AW e (RN WA & 30TV & Wy ATE) g A
T 21 3 13 & At w B @ s

‘Total Debtors Ade

Rs. Rs.
1.1.06 To Balance b/d 39.000 By Cash Alc 250,000
To B/R Adc 1,000 By Discount AJc 2.000
To Credutars Av 500 BvB/R A 109,000
To Credir Sales 403,000 311206 By Balance c/d 45.00u
311206 | To Balancec/d 2,500
eai | [T
Tatal Creditors Adc
Rs. Rs.
To Cash A 1 A7.000 I 106 By Balame b d 36,000
To Dhscount A 1.000 By Debtors Acc 0
ToBR A« 10.000 By Purchases A 0000
ToBPAc 1.39.000
311206 | To Balance cid 44,500
’ 336,500 3,36.500




Bills Receivable A/e
Rs. Rs.
1.1.06 Te Balance b/d 25,000 By Cash A/c 1,00,000
To Debtors 1,09,000 By Debiors Adc 1,000
By Creditors Adc 10,000
L.12.06 By Balance ¢/d 23,000
1,34,000 [ 134,000
Bills Payable A/¢
Rs. Rs.
To Cash A/c 1,43.000 1.1.06 By Balance b/d 16,000
313206 | ToBalance c/id 7,000 By Credilors A/c 1,34,000
1,50,000 1,50,000
Trading and Profit & Loss (For the year ended 31st December, 2006)

Rs. Rs.
To Opening Stock 75300 By Sules 440,000
To Purchases 300,000 By Closing 53,000

To Wages 800

To Gross Proin 1,16,900
1,93,000 [4,93,000
To Salaries 70,000 By Gross Profit 1,16,900
To Sundry Expenses 2,000 By Accrued Interest 150
To Discount Allowed 2,000 By Discount Recerved 1,000

To Net Profit 44 050
| 1,18,050 | 1,18.050

Balance Sheel (Ason 3 1st December, 2006)

Rs. Rs.
Creditors 44,5060 Casliin- Hand 3K
Bills Payable 7.000 Cash-ar-Bank 4,500
Capual 200,000 Debtors 43,000
(- Drawings 43,000 Bilis Receivable 23.000
[.55.000 Plant & Machineny $0.000
{+ ) Net Profi A0 Furmiture 7.000
[IRRAN] Land and Buidding S0.000
Deblors (Cr. Balance) 2500 Other Aszers 200K
Acerued Interes 150
(nvestment 10000
Closmny Stock S3.000

2,513,050

2,53,050

qzare gaEleT
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Problem 11 : P and Q are in partnership and keep their books by Single Eniry. They share profit
and losses in the ratio of 3/51h and 2/5th respectively. They tnstruct you to prepare their Balance
Sheet as at 315t December, 2006 together with a Profit and Loss Account for the year ended on
that date.

On analysss of [irm's Cash Book for the period you tind the tollowing infermation; Bank
Balance (1st January) Rs. 4,000, P's Drawings Rs. 4,500; (O's Drawings Rs. 3,000; Paid to Trade
Creditors (including Bills Payable) Rs. 38,000; Wages Rs. 11,000; Salanes Rs. 5,000; Other Trade
Expenses Rs. 13,255; Received fromTrade Debtors (including Bill Receivable) Rs. 53,645; Bank
Balance 31st December (Overdraft) Rs. [,500; Cash in Hand (315t December) Rs. 200 and Receipts
from Cash Sales ®s. 15,810,

The respective Capitals of P and Q at 1st January were Rs. 40,000 and Rs. 10,000. Paricutars
of other assets and liabilites of the firm were as follows :

Ist January 31st December

Stock in Hand 15,800 25,000
Debtors 25,000 15,355
Creditors 22,000 7,000
Bills Receivable 5,000 7.000
Business Premises 20,000 20,000
Bills Payable 3000

Office Fumiture 1,200 1,200

Under the parinership deed 5% interest on pariner’s Capilal is (o be charged (1gnoring

drawings) on Profit & Loss Account Mr. Q is also entitled to be credited with a Commssion of 6%
upon Lthe net profits divisible between the pariners after charging such Commussion. You are to
create Reserve Rs. 1,500 for Doubthil Debis and write off 3% depreciation on Business Premises
and Furniture.
Solution : | ~Jffh W¥ B AT ci-am H & T AW A T3 faew F g 7 4 T A A
mnwwqumagrmﬂnWWWnﬁﬁﬁ% AA. AT Ud AT [
@rd a1 FAER T 3G A WA $AT- AT F 44 A HGFT A9 207 S B @) 4
U fefchl U DI KA o WA A S it

Debtors and Bills Reccivable Account

Rs. Rs.

To Balance b/d : By Cash Aic 53645
Deblors 25000 | By DBalance c/d-

Bilis Receivable 5000 Debtors 19,355

To Credil Sales 30000 Bilts Recevable T i

| 80,000 30000

Creditors and Bills Payable A/e

Rs. Rs.

To Cash asc 38000 | By Balance bed
To Balancec d Creditors BAREYL
Creditors 7000 Bills Pavable Jino
Bill Payhle . By Credu Purchases RMITEYT
45,000 15,000

) Q W T8 FWIA- FAIA A F4 F TIA T AT T 6% ,w—r'[}qwr-q',n?[
A F S (06 F T W 4 5 FUIH_FHIH AT K43 T T A A 16,693 B (TFA AD



¥ 8 Jd9 @ OF g™ aF me F A1 w2 SH [w]zgﬁ

.,
106
3. TR § o & A [MJ =9450 % {w] = 6,300 &I
Trading and Profit & Loss A/c
Rs, ’ Rs.
To Opening Stack 198300 | By Sales
To Purchases {Credit) 20,000 Cash 15810
To Wages 11,000 Credit 50,000
To Gross Profit c/d 40,010 | By Closing Stock 25000
90,810 90,8140
To Salaries 5000 | By Gross Profii b/d 40,010
To Trade Ezpenses 13235
To Interest on Capitals
P 2,000
Q 500
To Reserve for Doubtful Debts 1,500
To Depreciation
Business Premises 1,000
Furmiture &0
To (3's Commission 45
To Net Profit
P 9450
Q 6300| 15750
40,010 40,010
Balance Sheet
{As on 3151 December, 2006)
Rs. [ Rs.
Creditors 7000 | Deblors 19345
Q's Commission &35 | (—}Reserve 1.500
Bank Overdrahi 1,500 17,000
Capita} Accounts Bilis Receivables 7,000
P Q Frennses 20,000
Balance 40000 10,000 (—) Depreciation 1,000
{=)Profit 9430 6300 19,000
Tmerest 2000 500 Furniture 1200
(—) Depreciation &
51450 16800 1,140
(- Dirawimgs 4,500 3000 Siwoch 25,000
46950 | Cash 200
46550 13800 | 133800
70,195 70.195

Problem 12 : A faid 2T ZA0@ F 003 O (EATGa G191 I731 4954 21 ATER 373
FATGTE U ~TS-2I 1T A =g A 2

TR & FIZT F T A4 T A
oA T
= qFE qdHA T4

5.
64,200
200
3400

.
A G A T 43 200
AF Z0 I (drawings) 4,200
3117 2006 T ZAH TS 2,200

rEareE gaaElr
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TEaiRE g M HO 500 &g fear 700

d% W U (AT (Cash withdrawn) 4,500 A &1 9 @ T 53.500

3% g0 = 1 e 3,500 I fE 65,100

el § o 1F3 20,300 AR HF 2,100
NOTES d% § o1 7R s 15,500 SR & A% ynad 6,300

AHEt IR (Cash drawings) 1,500

1.1.2006 31.12.2006
5. 3

e — 15,000

g oy % 13,900 5,300

AL 8,700 10,500

AT 5,600 4,600

FAT 2,200 2.200

G 6,000 9,400

sl % fam afaea 500 80

Solution : femfima . 1. 4% aW I3 = AG7-2@T ACDTF vd f-G9 I 719 F3 & a9
A% @I aY TS O A EY1 31.12.2006 # VR a0 4% o GYad I 5,300 &, R
T RS 2,200 & FAE T R AT 31.12.2006 F 6 T H I (5,300 — 2,200y = 3,100 &,
21 g S @A W T A0F I (10,000 £.) 2 IS T ¥ @ H IREIF 99 13,900
¥ ) 3EE F 9 I 10,000 & T YN 3,900 T. HTHF TR W ©:

2. W H A [ 69,100 T H JAE T 2) s @G T 3T ud 2449 T @
F dg 377 AT W= 2,300 §, FHC ([dF a1 Y (69,100 -— 2,300) = 66,800 F. ] [
o
M fagt & wiale S & ¢ 29N @ & 37 AeaE, 2TaR 2
. FA AN @I ° -G T MW g
A AETP- A TS AT TR F o

6. U T U WE ST & ST F T UHS T A1 64,200 5. & B &, W TG
GET O B W WY B N-IEN Of & M B4 A 64,200 T 3 R4 F wiges @A

N N W

L

%.

T | UTA T83 70,300

AT H TS T a33.200

ZHER H UTA 33 00

Bank Account

Rs, Rs.
To Balance bed 10000 | By Cash 4,300
{Balancing Heure) By Expenses 3500
To Cash 155%) | By Drawings 4200
o Debtors 43,200 | By Crednors 33404
By Balanue uid 3000
63.700 68,700

186
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To Bad Debts 500 | By Gross Profit 3,500
To Expenses : By Discount Recesved 200
By Cheque 3.500 By Net Loss 3700
By Cash 3400
Quistanding 6,900
(+) For 2006 800
7,700]
(—) Quistanding for 2005 00| 7200
To Discount allowed 700
To Depreciation on Plam
(5,600 —a.600) 1,000
9,400 9,400
Balance Sheet (As on 315t December, 2006)
Rs. Rs.
Credilors 9400 | Cashat Bank 3,100
Liability for Expenses 800 | Cash-in-Hand 2200
Capitai 36,800 Deblors 15,000
{-) Drawings Stock 10,500
{1,500+ 4,200) 5,700 Plant 4 600
31,160 Furniture 2200
(-) Net1 Loss 3700 27400
37,600 37,600

A=y & 6w g

(Assignment Material)

Wgh<& 99 (Theontical Questions) -

rqof T 9 (Incomplele System ofAccounls} T 3 2 & A1 4
%I B TR u-T_f Y TR THGERS) "Itn‘l IEIE TG Bl Ao urrq =

1

tt

TR WY (Numencal OQuestions)

1&.Lnnrmfﬂﬂ?mwwnn WT’JE‘JWHH‘;@MTW’ODOHT
qw A0 F I H IHA 4 N0 F

BTG EAD

%?&:uﬁﬁzmﬂaﬁﬁmmfﬂa%?
U A= TUFAT % 97 B M@ AE W AN-F0 & A fhT g A S 27

mewmemonh)qwm%? & Jed 0 ZU Taa & g0 ATH-di
F O FY F A S 2

TA-9falz O FOARE @A T A T DEATEA O A

AT BT N AT

T} Uhe] Widlee TOUAI H &l A9 &7 THE Haid |d &9 FE o

T, ZArers

(&) 97 faed, (8) T &7, () T T W -l (7} SDTTHS 55

‘g Tfats T OF e, ASTE A S CEl UgiE 1§ F F e
FAUI 37 TN & 714 Z0 T HJET A THH A I @il 20

(A7 27 F A0 T 772

A A {nussinge fuure) F1 O 1)

H=T9 I R0, 000 *

FiF A
(s 7000 T

R 12,000 F AT 9 AT ATH 24,000 B 2A0TIF [ HFA-

[ Ans. ATTRTE Y31 68,000 7 |
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3.0 M X Ao g TR0 S e & I T @ § 3me ffa 30 53, 2006

W T W 4
5. 5.
R § T 12,700 EHIE| 5060
s g § 150 fafaw @R 2,800
s &% o 2,100 fafan e 5,020
31 fem=t & gure B4 A 6 M § T X 3 90 a0 & fe e ¥ 2,030 &
ferren)
3aay feafd 31 femmr, 2006 & P g o1
¥ t 4
=Mn § e 13,100 "I 5,260
&3 7 250 fafag &am 3910
g 4% 1 b 1090 {afa de 4,010
3] fomt, 2006 & TAE 8 G 6 WIS o (AU T9F AM9-aT F fGa 3459 a9 35
fe &1 frgt dam St [Ans. & O™ 3,800 5., 772 & 407 25,610 F ]
(Teha— 3o gt 17,830 5, A= 490 19,600 F )
Mr. X keeps his books by Single Entry. His position on 30th June, 2006 was as follows :
Rs. Rs.
Stock in trade 12,700 Machinery 5060
Cash in Hand 190 Sundry Debtors 2,800
Cash to Bank 2,100 Sundry Creditors 5020

During the & month ended 31st Dec., 2005 Mr. X withdrawn from the business for his
household expenses Rs. 2,030,

His posilion on 3 15t Decmber, 2006 was as follows

Rs. Rs.
Stock in trade P00 Mooy 3,260
Cagh 1n Hand 350 Sundry Dehtors 3910
Cash a1 Bank 1.090 Sundry Creditors 4010

Perepare Staternent 10 show his prolil or loss for six month ended 31 December, 2006 and hus
Balance Sheet on Ihat date.
1 TR T TR URA- TR T T AT §03) GER 206 #1359 TH 187,000
& A1 S FE F YT B AR G 192,000 F T AT T 244 18 200 % W A 3T
79 ST X (A a4 20,000 F F AT @A 2% WATA {premum) T 3T ITH
U At A ST 8 W AT et A1 39 AT 1 T AT

[Ans, AT 58,800 % |

[ ' I
20,000~ 102 20400 F AT G5 & =T

[HaA—far I ¥ @A 7 e i L
0 &R 1 AT T 100 /

S f R AT o AW G4 G TE R s A T4 e Z

112006 31.12.2006
., h,
AT 0 200
T $00 1,050

§
-

<Al 2100 3400

NOTES
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-

usaite Yol %3 150 200

SELIE 1,750 2,000
Y faga 300
T (Cr) o 500
NOTES fafeary - {000

3T AWE 500 F, N

IGF @M 7 JEaeAl & faan § @d g 7@ FF 5 31,92 2006 & g0 8
:'H'TR\'Q“.

() ®AET W 0% &7 FIAEd Hifau

(W) Tl W 10% 99 FHO01 a7arsa Fifa

(1) &SRR U TN W 2 1% 43 F [AQ ST Ff AU

[Ans. IE A9 1,663.50 %, ([ 3 A1T 7,413 .50 & |

[Fa 3T 9 3,500 &., 319 450 (IS § 9d) 5,050 F., T9CW W q%

& o angiem Sgent & § g9 F01 921 ¥ Ui @ Angd)

5.14 IUW
o N A a1 GRIRT S Ushg Tl 2R wfafte yoneh &7 foen Jen w9 w46 F 315
UFA Wiale Jondt FE B

o I Ui F U 7% YOTS OTeT 3 et €, SEd &l AR {14 TE J
i off 3T TOME o ITAT F dehell )

e 3w fadm &l st ST e ¥ e § ard-3 @ # AT & e B

5.15 STeTaei

i LS. LS ) N U S W
e Wi WO, g AvEre ARNel, ST AT, AoiTE TR
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D:JACCOUNTS/2028-5.PM5 FIRST PROOF DATE : 18.11.2014 (RAJIAKS}

HNAR—-6 & TS & i@

[ACCOUNTING FOR INSURANCE CLAIM]

T 82

IHE & wET
60 YT
6.1  SEEA
SN " 3y
63 = iy
64  9IET FH TR
65 TN AT WY
6.6 MO dIE F LY FA0
67 UMRY 97 &EE § @
68  STH @A

a9

6.10
6.11
6.12
6.13
6.14

6.8.1 3TH Qi F Ft ) H L0
fN-RIH @Iy

-1 fafE @i

nfea 3T

forared g9

BRI

FIE

6.0

Iy

TM IHE o I & 3GU 37T 30 A7 g Hehilf

o  UHTH VA UF AR & W9FT TR
o HMW I FETE % A ALH B GehiT)
o M-I &I W@ ATdF FIZ1 a0 Hebl
6.1 WETIAT

Ao Hyfs T S wEAd IAH 21 A9l F AT A W ST NN @ 3

3T AGH A AW F s 42T 39z 2 dtm AfEd @ ey # AdiTE TaE
3
g E

6.2

?nﬁ'm ﬁ ITIE (Meaning of Insurance)

AT F2 WEA § o U [@aFTe Saad AT A1 HAREl YA, AR 3 T

F. fasg @t 21 g @Y & 424 @ KA ¥ AT 2

At gEElen

NOTES

121
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6.3 TiTaET

helyH Wit VAT S EIgEq F AN, VS UE TE ¥ S uw an wan
F gy # R =fF o oy 3 § dived &1 o 3 w9 guirana) st &
gdeTell § 3099 af i F Q@ FHar I 21

g T & (Boon and Kurte) F Weai § —""&T a8 4 & 9% g0 0 &8 (e
FOEN), Yok (I WiTg) & Ted ff@a aay (@0 w) 4 Ifeaf@a vt o «d o
fe (fifdd) & F §4 T ST F Hend el 8)°

6.4 AT & T aﬁavm (Classification of Insurance)

WA W i afafrd, 1983 F AR St g § fafiw 9w & dr #r E
A fepiifor fary 9 waFaT R—

(F) FEF W (Life Insurance), 79
(@) WA AH (General Insurance)

6.5 TTENTOT SiAT | HATITA (Meaning of General Insurance)

YN A SEEE § A S, wd) stET &fay G sy @ S fad o
4 S @ 3 S sl g (e fRar AT 1 W e e S e a
H FitE R sm wedr

(1y T o (2)  THE S, A ()  fafaw smn

(1) 333 HWT (Fire Insurance) .wwéﬁiﬁﬁraﬁ?ﬁsméﬁra@ﬁ?ﬁaﬁf%fd@
AT & AT €1 A S @ G @ A # 9T T 3= 29 g afq & g
T g A )

@) &A1 (Marne Insurance)—&T41 4171 GM{ad: SfWsl & fae 4 &1 Wt Ao
RT3, 1963 3 9T 3 o AR aﬂﬂmﬁmaﬂaﬂﬁﬁf%gmﬂmmwﬁ
i [ U G dek AT odlan ol HIGIEE AN A T @ A A R AT A
BT, AN B W S a9, TS W S T o 95 2

fafag dno (Miscellaneous Insurance j—2ATT aflt W‘Eﬁﬁﬁ J ok ATAfE 2 Jm
A fafew S o 37t 2 9 A, TE-sdA dm, wEd G, e 3 osnfe fafey e w
T 2

6.6 WGTERUT ST o U'Q:"QEF{UT (Nationatisation of General Insurance)

TTd 0 S ST &6 WA ST STy O e aE 7 {efa a1 R4 [N AT STE R
(T AffAET, 1972 & UPT 9 & A WIGEd WIMEOT 91 T (General Insurance
Corporation) F T3 1T 74T § H GPATT 4101 49878 & (0, (=291 03 95767 S0
2\ TTTH A 39S HRTe RAT T FATY 7AW SEET 4T 294 (Insurance Acts.)
AT A R
Aty gy
| iy F1 TR Fr AT



3. AR farer i afer T & T SR

6.7 TIUMTOT &A1 s & @i

(Accoums of General Insurance Compnnies)

Jran yrfaizem, 1938 & 910 10 & ATAN Tk SIOF SO F1 ToAF THR & 5 (Fe
fafept o) & Mt Ud YA & G- YU o6 @ 79 2)

afufem & am 11 & 30 WA A FE F ad F o § 3) e ay fefafad
(e AN A P -

(1) Tagr @ Trafa-faew (Balance Sheet) —W¥H 294 & @8 | ¥ ffde faramg=
% JTHT I A & @S If T fAfde g A’ A

(2) HTH-gIH @IW {Profit and Loss A/c) T H‘T‘J‘%Tﬁ fafTars &0 (Profit and Loss
Appropriation A/c) AT IR & @UE | & fafamAt & AT 39 244G & @ve 1 ¥ e
UeY ‘B TU CCOHI

(3) A, Az T G T90F 31 & - cadma F (A je-gus s g
(Revenue Ac) AR 3T & @UZ [ & faTARAT & STER 30 3T o 9T 0§ G
URY FOH)

6.8 3IMTH T (Revenue Account)

A FE A6, TE A R IO T F AW § e A any/afA & -
AT MO A & VY A T4F U F SAGUd #7307 @mqewqwarwwélm
@il Aol @A (Mercantile Accounting) F. G (HGF F AR A FA0H SR,
oy 30 ST I gEafanT TUeA ST ME MTH I (1T [ AT R AR e S { s mdmg
expenses) IOMSA 370 {accrued incomes) 27 I [0 3M<G79F TAETTT 1 {50 AT E’I A
GEA WETCF T FAC AT 2, A TEET
Form 'F

.. Company

Revenus Account

For the year ended 3151 December, 19

Rs. Rs.
Clamms under pohicies Balance o Account af the beginning
less remsurance of the year
paid during the year Reserve for Unexpued Risks
Add : Total estimated liability in Additonal Resenve

UsEhE gerf<n

NOTES
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respecl of oulstanding claims ai the
end of the year, whether due or intimated

Less : Qutstanding at the end of the
previous year

Commission ;

On Direct Business

On Rewnsurance Accepled

Expenses of Manage:mnent

Bad Debis

Taxes

Other Expenditmre

Profit transferred to Profit and Loss A/c
Balance of A/c at the end of the year
Reserve for unexpired Risks
Additional Reserve

Claims paid to claimants in India

Claims paid to claimants outside
India

Premium less reingurance

(—) Incometax ............

Commussion on Reinsurance Ceded

Other Incomes

Premiums derived from business
effected in India

Premiums derived from business
effected outside India

Interest, Dividends and Rents.............

W&y 'F
i A oraerg, §ar di saderr 9o fafdy T saamy 0 o0 @9 aTen a0 E@e
i gTET|
_____ ST & T @
$i WO g4 @ [l
______ AT FFaEg & (em

5. h.

g & g ® @ d F 99
3TEATA @y & o g1g

UL Ili,-{q]'rmw STITRT

AR & 3T T, qAEm 22
T4 7 ade fFH T

WfEn a4 &% 3T 9 379 74 &
HLIST T A AJEEE A =
AT, o791 T fekirl
(— ) Ed

FATITA 2fde TA4tAT O Hre=
=1 g (A F1oam)

71 M R Ul gIAd @ T 7
WSy ; A AN & 3 B 3R

el T T
EATFA AN T
B B

ST

M, AI9-3TH FA F7 LA
EIECIECiC G B e

G

37T B ({91 [F S0

AFI-2T FTA F AT A



& 3 ¥ WR) w R
G AfGH & oy @9y
e 999 |
d 3 e F YTIA R T IR [ — | Mg H R T sew § o g
R & AT SAER A R TR & el HY T SFEEE § e
T — | ifrem
6.8.1 ITH T &l HP el &l TLIRTOT

(Explanation of certain items of Revenue A/c)
ﬂqﬁm {Reinsurance)

A FE o HA fREt S sEw i Al SifEs M9 3Sd 390 4 9 ) A
Al 3 30k FF T H AW [FE I S0 S T R A 2 TR THE OF G ST G
TeAy &0 § WAl FIEH # FP AT H ST §RE W O adl S w
El'lT'fT%iWT&FTImmﬂqﬁmﬂ‘ﬂﬁﬁm(minsuranceceded)mwmﬁmﬁﬁ(
T §R&i ) Leha qRET (reinsurance accepled) FEd J

g€ & A ] frAiaraa 99 ee @ e

() W @A qIEE FUA & IW W e & 8 2, i ag e 2 e
3T 3Y FHIA U B B U] arar 39 9 W a7 P wien F awl

¥ 7w g Fd & (9 A aget F7d 2
() S FEE [HGE H B IH AR und Tl d, HAE FOJITAT HIAT B & A9T 2T

A W A FET A 8
Giferreal %W‘Hmﬁ {Claims under policies)

[4A1 FOTAT o9 FGY & AW FI7 2 INF S @ A T T AW FT ;A 25 (clam)
FOTAA W A A A @1 N @ W Ay 1 % 09w o7 ) 39 qe 0 mEyyd a
iT"_]TT(ﬂ—-{ chQWQ'rfl':ﬁ {claims pard dunug the ycal‘jﬁﬁmﬂf'm;ﬁ by .m.«tuﬁ-;i“—t%ﬁﬁ“j‘n ERpn
ol W OfW F e % A O gedy endi- 39 W F M § fafae o, s 3,
Fam =4 37z AR T 21 FF A we 59 7@ F AT G i gRE @ Ayt
A FE P H G F T TR (re-insurance recovenes) T {2l & ufw §
G g27 <A 81 39 YR 3T W4 ¥ 2y S A a0 quAan R e 26 & o e
E H A 2

L
Claims paid (4714 fFT T Z@)
(-} Remsurance Recoveries (E_-F-ﬁm Fﬂ?(_fl'l}
(+) Drrect Expenses regarding claims (ldi F L= O gerd 55979) 58
Legal Expenses [FH1 =79)
AMedical Fxpenses (TIfhem ) =A%)
Survey Expenses | (HefeTw T

Claims paid during the vear (7 3§ CLUGIERE I 714) -

e E'IE)I *F g o m F'TF*J?EI (E'ill"ll’\'t.d hatn ity i respect of motslanding
slaims)—T% F 2970 0 g UF <19 Q14 2 W T AT M A E, W@ S FHA T 8
T ¢ A T AT“'TIWWWWH&T%J'{«ETEWH’IRWTT&?

eI ERRET
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36: o oh oo N e Al ch kg T G AT BT Akl gAd) AW ad N yidiq
Eru I I i e B e ]

T4 TR 30 A YIAM (FT T <at # AW 0 9 oY aEd © ad W 0 9 gisfad
A §1 b F 29 T 3 % E T g TR 9 A R T aEl B § dign o g
B, ¥ 3% A9 @ Y A fRu o aE & ofw § / gar fear smom

HUTNT {Commussion)

A5 FH F YT g A A SaE WA B YA A A 8 S 38 6
T AT B SN F SITHR A A G A FAA B eEr wipe A & w9 A A
e STEG T FRITH (Commussion on Direct Business) 741 THa JA6H T FAYH (Commission
on Reinsurance Accepled) AT @ ¥ AT FTd &) ST [ AT T A FEE
QTR R & A 3T ST e & 9 39 3T AR B, o e GIE W SHT (Commission
on Reinsurance Ceded) 2T G ¥ HfgZ avd 21
Ug=1 =09 (Expenses of Management)

N & MY @ T 2ET (50 S99 & am 3T G AT & vas g gy O gl
S & Wi Rl ST @) 4 $F IR 2 FE-afrefed @ aaa- anfe, g,
g, AW, EHH, TI-a00, 39, RN, ST &, {0 i, TadE # Jom i
Wl @ 919, @iY 91 TG99 (Balance of Account, Fund or Reserve)

A O F MY o (g ety & SfEy & afte &7 & fou ure o 21 ad
F o T a7y GHi difcAfgal 2 € A Sfen & srafy snll e 6 g dd & e wn
T o T #1 ITEW F AU S T A @A 1 e, 1987 W A ) a9 § e oS
g7 a3 of SifEm oA 79 A e g oty | HeaT, 1987 H 30 fadEt, 1988
A% B AN H wET TA T 78 AEH HTHAH AT (unexpired nsk) FEAT 8 fHa &
1 3T G T G50 TeHT AT W 3T WET F ONANS A0EH & (T T HE HiHa
A 81 AgfEeE drn % T  SOEre AEE & S 7E WA (arfe ard ST 8 g
T FIE T & 100% 9 AfT ud &fet @ s g 4 g Ao #7osev 0
A 21

fafiaa #=9 (Additional Reserve)— 30T AMET & AU 37439 T T 47140 14
drel afqar Fa & ot afe g A @ A iEE g o 6T gl 2 9w we 0 g
T W e g i wiemd & S S

T3 STHT % AMDIE 9N M E@TE & #He-UA B af ¥ ey § @TE F 919 (Balance
af Accsunt at the heginming of the vear) ofifE ¥ w=pig g 2 owar a1 F w7 27 00
T 322 F <14 A WA O A F 792 F AA 217 F A9 T 3T g & 9 M3
F AAaFE T3 4 Balances of Funds and Accounis PR & -ATS (2d A 3
U qaeim 92T (Premmims less reinsurance)

AT FEE AT T Fdl A WA AS 2 W S AT W UNE HE w2 Emd
SIS Al FiFA A W WS A TR THAG § 0 yifa a4t w A A A fiihgs
AT O] -3 Al T T @1d & #3719 g frard A 2
WraT o &l &% a98 (Banus in reduction of Premium)

TR No claim bonus F3d 21 TH] TfADN &1 {44 7 F5 £114 @ 4 T4 a7 F13 a9
(clam) A {71 81, T 3F 71 JAETEI0 (renewal) 7P AT & 1 3 T AT FIET GTHAN
9 =% w2 'no clam bonus’ tro ket 4 2] 2139 U4l 4143 |_'I.'"|I_ ST T FRA T URH f‘;H 1Al
ST o FO7 F9 71 AAT 2( 30T EVAT A9 999 87 d149 o NI 0 oTg oF AU 24TH
HIAT F 3T T B T 9T o34 (Other expenditure) ¥TTE F AR 1WA R



WA F T WA & gl <daq¥ (Business in India and outside India)

ITH WA F TE f YAG-Yuk AT ol & P P A § T FRET 2 uia § A
PTAHA [ T (Claims paid to claimants in India) T T g9 Hd F 9182 (¥4 ™ (Claims
paid to claimants outside India}! g R gy & T ¥ off yRa § 5 T ovaEm # o
WHTH (Premiums derived from business transacted in India) Mo R F A 5 T g
T gt dfirm (Premiums derived from business transacted outside India) &1 Y AT

2 B )

Hlustration : 31 fEEAT, 2007 F TF AMAT g &R F T ¥ 998 S0 ¥ g
fFr=fef@d faatr 41 (On 31st December, 2007, the books of a General Insurance Company in

respect of marine insurance contained the following particulars :

®. (Rs.)

rurR @A  fAU §99 31-12-2006 H (Reserve for Unexpred Risks
on 31.12.2006) 12,00 000
Nfaftaa @99 31-12-2006 F (Additional Reserve on 31.12.2006) 1.00,000
Z¥ 2 (Claims Paid) 6,40,000
e Tt § W J A afaed (Estimated liability in respect of
Outstanding Claims) :

31 fEH=R, 2006  (on 31st December, 2006) 65,000

31 f&@=1, 2007 1 (on 31st Decemnber, 2007) 50,000
YA wa% (a6l F G H I T 30,000 5. FA AT F OMAA §)
{Expenses of Management including Rs. 30,000 Legal Expenses paid in connection
with Claims} 2.80,000
‘]’Fﬁm el (Reinsurance Premivms) 75 00
‘FTEFTTW ANl {Reinsurance Recovenes) 20,000
U 9&20fST (Premiums Received) 10,00,000
Afae wenfa {Accrued Premiums)

3} T, 2006 & (on 31st December, 2006) B0 000

31 AT, 2007 & ton 31st December, 2007) 2.00,000
I Ud @M (Inlerest and Dividends) &4.520
T UA @I T WUFRT (Income Tax on interest and Dividends) 6520
fafFaT & fa@d T A9 (Profit on sale of [nvestmentis} 11,000
TFdE SHFAE W ET &HYE (Conmumission paid on Direct Business) i,42.000
LArFA Tifl‘fffﬂ'f W & FHITH (Commussion paid on Remnsurance Accepted) F0 000
EAND T“fﬂT T AA FH4 (Commussion reccived on Romsurance Ceded) 12000

2007 % fefu T T A WU H07 @ TS0 E TS &7 00%, WA FEE
F AT T R A TA WSrAER TEU TR BE ATAT oAl H4R uents oA
g WA & AT § AGHE F GRS 2 (Prepare 1 the prescnibed form the Marine Insurance
Revenue Account for 2007, reserving 100% of Nel Premums for Unexpired Risks. Keep the
Addutional Reserve unchanged. Assume that one-fourth ol the Claimis and Premiums are applicable
10 business ouside India.)

: -
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AR gEElET Solution. 51—

{)  Claims paid during the year : Rs.
Paid 6,40,000
{-) Reinsurance Recoveries 20,000
. {+) Legal Expenses 6,20,000
NOTES 30,000
6,50,000
)] Premiums less reinsurance :
Presmuums received 10,00,000
{-) Reinsurance Premiums 75,000
925000
(+) Accrued Premiums on 31,12.2007 200,000
11,25,000
{~) Accrued Premiumson 31.12.2006 80,000
10,45,000
Marine Revenue Account (For the year ended 31st December, 2007)
Rs. Rs.
Claims under polictes iess Balance of A/c at the begining
reinsurance of the year
Paid duning the year 6,50,000 | Reserve for unexpired Risks 12,60,000
Add : Total estimated liability in Additional Reserve 1.00,000
respect of Claims outstanding Premiums less reinsurance 10,45,000
at the end of the year Interest, dvvident and rents 64,520
whulher due or intimated | 90,000 | (-)Income Tax 6,520
7.40.000 58,000
Less : Quistanding at the end nf Commission an reinsurance added 12,000
the previous vear 65,000 [ Other Income
£,75000 | Mofi on sale of Ineerimeny 11 0nh
Commission on
Direct Business 142000
On Reinsurance Accepted 10,000
Expenses of Managemem 2.50.000
Bad Dehbts —
Tases
Other expendiiure —
Mrofin tansfered o
Profit and Loss Afc 2.04,000
Ralance of Asc at the end ol the yuur
Rueserve tor Uneanpieed Risks 10,45.000
Sdihitional Resenve 1,000t
24.26,000 24.26,000
Clhames prud o Clemants m Fremiuens derived from
liha 3ed 506,25t Busines< transacred n
fndty 34 71,8375
C Lomns paud o Clannants outmide Permumum deris ed fronm
e 1t 1,638,750 Bustness transactvd nutside
India 144 261250
198 6,75.000 [ 10.45.000




Mustration 2. 3] [GHER, 2007 F 39 F%a AT KO fd & Terd & 3 ity
<11 ETIT % Ty o T <o 9T F301 (On 315t December, 2007 the books of the Bajaj General
Insurance Company Ltd. discolsed the following particulars in respect of its Fire Insurance
Business)—

Y G & fdT §77 (31 fE@=, 2006) {Reserve for Unexpired Risk Rs.
on 31st Dec. 2006) 5,20,000
At GF9 (31 8T, 2006) (Additional Reserve on 3 !st Dec. 2006) 1,00,000
&t & IR (Claims Paid) 6.40.000
e T & oy A=A 23 (Estimated lLiabilily in respect of outstanding clasms)—
31 fe@¥t, 2006 F (On 31st Dec. 2006) 76,000
31 [G@WR, 2007 F1 (On 3151 Dec. 2007) 80,000

a9 (TA F §EY § yed o 399 F 25,000 § WHAGA) (Expenses of
Management including Rs. 25,000 legal charges paid in connection with claims) 2,60,000

FHYA (Commission) 1,50,000
fafrgmi & famy & am {Profit on sale of Investments) 12,000
WA (Premiums) 11.20,000
5ad % (Bad Debts) 12,000
QAT & THTH (Rewmsurance Premiums) 80,000
gﬂa‘fm q a’@ (Reinsurance Recovenes) 50,000
ST, AMIG T (S0 (Interest Dividends and Rents) 72,000
IREFT W NG (Income Tax Lhereon) 2.000

31 Fed=, 2007 H FUTA B g9 H FOR F A T T 50 SHE
ey & fan 9 T & 509, 70 sfafEd B F Al @ (Prepare the Fire Insurance
Revenue Account of the Company for the year ended Jtst Dec. 2007. Reserve for unexpired risks
50% of the net premiums and keep the Additional Reserve unchanged.)

Solution. Fcl— Rs.
(1) =d YEE & 6,40.000

(~) gt aged 50,000

5,90,000

(+) FA = 25,000

7 & A A fen 6,15 .000

(2)  f9IH (11,20.000—80.000) = 10.40,000 &
arf= JOT AT @t
31 femeas, 2007 & T9A a9 = fan

5. 5.
AT & 2piE e, gt al & JIoN B @ W
CEICIE LI U IS EAURHY 6,15.000 | A WilEm F e ge 5,20.,000
() T F ¥T T 3¢ 2 & AT J 1,00.060
TS 0 e WAHIAA 2T ST A T 100,400,000
FEF A T R HYUS HlA A WA, AR T R 72000
e 3 80,000 (o) AT _9.000]
6.25,000 | ¥4 37 - 63.000

UESiE gaElzn
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(-) T a9 & 3 ¥ 27eH o 70,000
6.25.000
HHTH

Tee] Saaud T 1.50,000
Wid A€M 91 -
T =Y 2,35,000
3T9eT O 12,000
AMT-J W W gTAiaid am 93,000

a9 & 3 9 @7 & 99
s fEw & for &g 5,20,000
sfafEg g1 1,00,000
17,35,000

fafaf & fasa o ey 12,000

‘ 17,35,000

6.9 TTH-gI9 W@TT (Profit and Loss Account)

¥

AT @i fadt fafeme yean & &t saErg % ant-gfs e S 31 A a1
Rl SIRes @ 5wl TR & FEEl § B 9 §9 YK AN/# H A & g 9EY
"B H A A1 @I & S &1 A A, wg Sy fatay S @ gy a3 & wEie
ITH W § A-2T W § @i 336 o 191 6 ¢ a9 o79 UF MW @ U A W@
fertit fafTes ot & sgaarg & gerwd 3 3, 30 @ § 2fee/aer @ @ 2 m e w
Sﬁ'ﬂa‘ﬁmﬂﬂﬁ @/ 2l & fad any-aif fafraree ar (Profu and Loss Approprialion
Ac) B X T &) AR 9 W A WY T ¢

Form'B’

Form of Prolit and Loss Account

Profitand Loss Accountol .............. forthe yearended 19.............

Rs.

Rs.

Indian Central Tax on the Insurer's
Profit not applicable to any paficular
Fund or Account

Expenses of Management not
applicable 1o any particutar Fund or
Account

Loss on Realisation of Investmenis not
charged to Reserve or any paruicular
Fund or Accoont

Depreciation of [nvestment not
charged to Reserves or any paricular
Fund ot Account

Loss transterred from Revenue
Account {details o be given)

Other Cxpenduure 1n be specitied
Balance for the year carmied to
Apprapriation Accounl

Interest, Dividend and Rent nol
applicable 1o any paricular Fund or
Accounl

Less  Income tax thereon

Profit on realisation of Investments not
credued to reserves or any particular
Fund or Account

Appreciation of Invesiments not
credited to reserve of any parmhcular
Fund or Account

Profit transferred fromy Revenue
Accounts (detalls to be given)
Transfer Fees

Other Inocme to be specitied
Balance being loss for the vear

camed to Appropriahon Account




WReY ‘B’
.......... FEgFt H AN-7IT T
.......... H A qd & faw
5. 5.
e & @l T URAE P SIS, TTY a7 frar S fee
T A et fafere &9 71 3@ 8 fafere oz M @t § getug
gt 4w R T B 9TFU— IF T AR
TgA-ETT o R fafime @y ar [Fr & axer @A fom
T ¥ gEtyg TR Tt g9, faiymee w1 @1d
fafrarmt & ager | AT 5 F ez T fFa T
g d=7, fafyre ®N 91 @ & faframt o gig s Rl d=
A R fafore @ 21 @ F Hew 1@
Exikicifc
TR WY ¥ g @i TS @A Y gEaiE A
.............. T FTA AT T
R EE | | W @A
.............. T =T ... ¥R @
H= = (faery foar =y
af =1 9 fafEes @d | A SR I[F
A TR 27 59 (faEm e )
97 A af Fi = 8 oH
I—ﬁﬁ‘aﬁ——v@ﬁﬁémw —

6.10 ETI-gTH fafars= @nan (Profit and Loss Appropriation Account)

Ay @ F Y fafFas "W § arn A 81 38 @ % #Had T 0 g ag g
o T Y feEra s §) afe e ad % mray N #E AT for T g A 9% 39 | A
frar sma &) o B § 0 99 T 3 (afdiea o e ad o1 oy, H9E e
yemE@d AT I A S a9 F 3 4 50 §W o ym 93 § & JW AT Reserve

or Contingency Afc’ Y % =TT fe@mar Srer €1 549 @ @ fafds wwey faergan &

Form'C’
Profit and Loss Appropriation Account

Rs.

Rs.

Balance being loss b/f from

last year

Balance being loss fur the year

brought from P, & L. Ac

Dividends paid during the vear

on account of the current year

Transfers to any paruiculat
Fund or Accounts

Balarce at the end of the year

as shown in the Balance Sheet

Balance b/f from lasl vear
less - Dividends paid in
respect uf last vear
Balance for the year bl from
P &L ac
Balance being lass al the end of
the year as showit in the Balanee
Shee

. -
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WTwY 'C
FW-gif= fafrat= @
6. 5.
99 S e 9% ¥ o T ana § N TE e § 0 o T

% & s A F ey @ AR
A3 WG § AT T

e &8 & fau fomm mar angw
fepdiy fafyre F9 = @@ #
GRS

g % ¥4 ¥ 7 fa2 o femrm T

(=) 7a =9 & g fear war
AT

A-I @ § &gy T 9
IO S o F o Hou R

fors fag & femrar

—

Hiustration 3. 31 [GH=T, 2007 F G- &1 I a9 & [AQ g8+ o -y & g
T fFAfafEs vt 3 (F) 3 arm g, (7)) afEF g @ i () a-wfg e

CEIEN

From the follewing balances of the Modern General Insurance Co. Ltd. as on 315t December,
2007 prepare (a} Fire Revenue Account; (b) Marine Revenue Account, and (c) Profit and Laoss

Accounl.
Rs. Rs.
Bonus in reduction of premium Aditional reserve on Jan, 2007
(Fire) 2,000 | (Fire) 50,000
Bad debts {Fire) 5000 | Depreciation 35,000
Bad debts (Marine) 12,000 | Interest, dividends received 14,000
Director's fees 5,000 | Miscellaneous receipls 5300
Auditor's fees 1,200 | Profit on sale of land 60,000
Share transfer fees 800 | Fire premivmns less reinsurance 600,000
Bad debts recovered £2,000 | Marine premiums less retnsurance 10,80,000
brre tund ¢ Lst Jan, 2007) 230,000 | Management expenses (Fire) 1,493,000
Marine fund { Ist Jan. 2007} 820,000 | Management expenses {Marine) 4,040,000
Clains Paid (Fire:) 1,80,000 | Commission on remnsurance ceded
Claims oulstanding (Fire) 10,000
Claims paid and outstanding {(Fire) 30,000
iManne) 380000 | Cammission on reinsurance caded
Commussion Pad (Fure) 90,000 | (Marine) 60,000
Conpmission Paud (Marme) POB000 | Commission on re-insurarce
Add. Reserve on Jan., 2007 (Fire} 50,000 | accepted (Fuire) 10.000
Solution. Revenue Account (For the year ended 3151 Dec., 2007)
Fire Marine Fire Martne
Rs, Rs. Rs. Rs.
Clamnis under policies Balance of Asc at the
less remsurance . bepimmng of the vear -
Pad & ouistanding L90.000 | 350000 Reserve for Unexpired
Comnussion Risks 2500001 820000
On hrect Business 90000 [ 108,000 Additional Reserve 50,000
On Reinsurance Prennums less
Accepted 10.000 - TEINSUrance 602,000 [ 10,830,000




Expenses of Management 145000 | 400,000 | Commission on

Bad Dehis 5,000 12,000 | Reinsurance Ceded 30,000 60,000
Bouns in reduction of Loss transferred to

Premium 2,000 — Profit and Loss A/c — 20,000
Profit transferred to

P.&L. Ak 1,89,000 —

Balance of A/c at the
end of the year
Reserve for unexpired

Risks 301,000 | 10,80,000
932,000 | 19.80,000 932,000 19,80,000
Profit and Loss Account (For the year ended 31st Dec., 2007)
Rs. Rs,
Management Expenses : Interest, Dividends and Rent 14,000
Director's Fee 5000 | Profitransferred from Fire
Audiior's Fee 1,200 Revenue AJc 1,89,000
Depreciation 35000 | Transfer Fees BOG
L_oss translerted from Martne Other Income
Revenue Afc 20,000 | Bad Debis Recovered 1,200
Balance transferred to Profit Misc. Receipts 5300
and Loss Appropriation A/c 209,100 | Profitonsale of Land 60,000
2,70,300 2,70,300

CiuRira)
4. IO @ F 9EY S

5. ATO-EY @ S &R S e

6.11 ]CHET (Balance Sheet)

T &1 HETE ) IE) Tedd, @ 33 [TEeas S ATy ANEA F AT SR &
[ 7 afoe Far & 3 FI5A & 9T 0§ AR GWT A F d=en ST 8197 W AETIRR

>

—

PartIi (Form A}
Formof Balance Sheet
Balance Sheet of of 20
Rs. Rs.
Shareholder's Capital Loans:
{each class to be stated separately) On Mangages of property within India

Authonsed - On Morigages of propeny owlside India

TEaRE UaEl=T

NOTES
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wovoosharesof Rs. ........each Rs. ...,

Subscribed :

......... shares of Rs........eachRs. ...,
Called up:

wreee Sharesof Rs. .........eachRs. ........
Less Unpaid calls Rs. ...

Reserve or Contingency Accounts (a)
Investment reserve account
Profit and loss appropriation

account balance

Balances of Furids and Accounls:
Fire insurance husiness account
Marine insurance business accounl
Miscellaneous insurance business
account {m)
Other accounts, if any to be specified (1)
Pension or superannuation accounis (b}
Debenrure stock percent
Loans and Advances(c)
Bills Payable (¢)
Estimated liability in respect of
outstanding claims, whether due or
intimated (cl}
Qutstanding dividends
Amounts due to other person or bodiex
carying on insurance business (c)
Sundry creditors (including oulstanding
and accruing expenses and taxes (c)
Other sums owing by the insurer
(particulars 0 be given) {c)
Contingenl liabiliies {to be specified)

On security of municipal and other public
retes.
On Stock and shares
On Insurer's policies within their surrender
value :
On Personal security
To Subsidiary companies
(other than reversionary).
Reversions and life interests purchased
Loans on reversions and life interesls.
Debenmures and debenture stocks
ol subsidiary reversionary
companies
Ordinary stock and shares of subsidiary
Reversionary companies
Loans to subsidiary
Reversionary companies
Investrments :
Deposit with the Reserve Bank of India
(securities to be specified)
India Govemment Securities
British, Bninsh Colonial and British
Dominion Government Securities
Foreign Government Securities
Indian Municipal Securities
British and Colfonial Securities
Forewgn Secunihies
Bonds. debentures, stock and other
securities whereon inlerest 1S guaranteed
by the Indian Government or a State
Govemment
Bonds, debentures, stocks and other
securities whereon interesl is guaranteed

by the Briush or any colomal government
Ronds. debenmures, sincks and ather
securnthes where on nleresi

15 guaranteed by any Foreign Government
Debemures of any railway in [ndia
Debentures of any railway oul of India
Preference or guaranteed

shares of any railway in Indsa
Perference or wuaranteed

chares of any ralway out of India
Railway ordinary stocks (1) 1n India
{n)youw of India
Qiher Jebentuies and debenture stock of
companies incorporaucd (1) 1in [ndia,

(u) out of Indta
Other guaranteed and Preference stocks



and shares of companies incorporated
{i} in India; {11) out of India
Other ordinary stacks and shares of
companies incorporated (1) in India,
{(it) out of India
Holdings in subsidiary companies (f)
House property (i} in India, (i) owt
of India,
Freehold and leasehold ground renis and
rent charges
Agent's Balances
Outstanding Premiums {g) (d)
Interest, Dividends and Rents
Outstanding (d)
interest, Dividends and Rents Accruing
but not due {d)
Amount due from other preson or Bodies
carrying on Insurance Business {h)
Sundry Debtors (i)
Bills Receivable
Cash:
Al bankers on depostit account
Al bankers on curent account and
in hand
Alcall and short notice (j)
Other Accounts
(10 be specilied) (k)

Note ;
{a)
(b)

el

(t)

The resrve or contingency account must be separately stated .

If the insurer has not full and unrestricted contrel of the assels constituting the Pension or
superannualion accounts, either those accounts and the asscis and liabilities relating
thereto must be emitted from the balance sheet or the asscis on which the insurer has no
such control must be cleary indicaled on the face ol balunce shect

[f the insurer has deposited security as cover in respect of any of Lhese ilems, the amount
and namre of the securizes 50 deposited must be clearly indicaied on the face of the
batoance sheet.

These tiems are or have been included in the corresponding (tems 1a the Revenue or Pro
and Loss Account. Qutsianding and accruing interest, dividends and rents must be shown
after deduction of income-tax or the income-tax musl be provided for amongsi the liabilities
on the other side of the balance sheet.

Such items as amount of habiliry tn respect of bills discounted, uncalled capital of subsidsary
companes, uncalled capual of other investimenis etv., must either be shown in their several
categones under the heading "Connagent Liabiliies” or the appropnate ilems on the assels
stde must be set oul m such details as will clearly indicate the amount of the uncalled
capilal.

Eilther this ttern must be shown nel or the commussion must be provided for amongst 1he
habilites on the other side of the balance sheet.

. -
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0

The aggregate amount owing by a subsidiary company or subsidiary companies is to be
shown separately fram all other asets and the aggregate amount owing to a subsidiary
company ot subsidiary companies is to be shown spearately from all other liabilines.

Amounts due from directors and officers must be shown separately.

No amounts must be entered under this heading unless fully secured. If not fully secured,
the amounts musi be included in the heading "Sundry Debtors".

Under this heading must be included such items as the {ollowing, which must be shown
under separate headings suitable described : Office furniture, goodwill, preliminary, formation
and organization expenses, development expenditure carmied forward to be written otf in
furure years, balance being loss on profit and loss appropriation accounts, etc. The amounts
included in the balance sheet must no! be in excess of cost.

Under the head "Other accounts, it any {to be specified)” on the left hand side, {ines
realised from the staff and their contributing towards the provident fund, if any, should be
shown under separare sub-heads.

Where the insurer is required to maintain a separate account un respect of any sub-class of
miscellaneous insurance business this heading 15 to be split up accordingly.

St fo6 39gE WY W IO 2 @ A W g s fAege el e aq

e &1 i s aegd o dan w0 F #ad A9 @ aw w wlamt ¥ 93 9 ad
wot g fagter ¢ Frgr T8 aarm S we 98 % 6P WIS (abridged form) ST
am fe=t o @9 few o0 w® ©

Balance Sheet

Rs. Rs.

b

ook

Shareholder's Capital

Reserve of Contingency Accounts

Balance of Funds and Accounts
Debenture Stock

Loans and Advances

Rills Payable

Estimated Hability in respect

of ntstanding claims
Unclzimed Dhvidends

Amounts due to other insurers
Sundrv Creditors

Cther iem,

[

e

l. Loans

Investments

House Property

Ayents Bulances
Premiums outstanding
Interest, Dividend and Rent
Outsianding

7. Amount due from other msurers
8. Bills Receivables

9. Cash Balances

1} Other Accounts

6 Contingent Liabilities
UTET ‘A
............ sut @ fagr &
®.

IO A LA FHU
(FFT= 311w Wi § TARE AU =
TP @ WEIEEA §H AT & T

AR 33T | 2qed T

CIEEIENC ERIRERC1G) el TS, AT U [Ty




F9 UH @@ & 9y
HTT & @
Yzl S
fafey & @y
NG| O
FO-9F EiH
W ug AfuH
&7 fae
3@ aE & gEy ¥ 3
T ged
A Fm
HYEl E@my
Fafary st
3ed ATy
SHI S FHi a3 Afaad)
1 el & &g ufw
fafay R
(A =, & mE)
drmerl TR 39 At afyTar

=0, A w0 S
Iuifda @ fg 30 7@
Y I T T I
sufaqgl, FEnd o <7 ufvra
fafast ZAeR
mey fae
g
(F) F% A FEfy @et w
(@) & ¥ 99 @E R}
() "7 Ud AT Al W
w7 @ (e fau o)

Mustration 4. EE&TH FMEa A T & 31-12-2007 F T2 [FETAE #7 (The Trial
Balance of Hindustan General [nsurance Ceo. on 31.12.2007 was as follows)—

Fire fund 1.1.2007
Fire Premmium
Manne fund | 1.2007
Manne Preroum
Management expenses
Fure
Marme
Interest, Dividend and Renl
Investment Reserve fund
Claims paid and oulstanding
Fue
Marme
Provident fund
Transfer fee
Audil fee
Director's fee

Motor Car

Rs.

7500
9.300

Rs.
122000
34,000
184,000
71200

24700
7200

5.200
300

03EiE SRteT
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Preference Shares

Capilal (10,000 shares of Rs. 10
each, Rs. § paid up)

Equity Share Capital

(50,000 shares of Rs. 5 each Rs, 4 paid)

Forfeited share A/c
Claims outstanding

Fire

Marine
Sundry Creditors
Debtors for Premium due
Fire claims recoverable
Furniture (cosl.Rs. 9,000)
Taxes
Reserve fund
Commission : Fire

Marine

Land and Building
[nvestments
Cash
Bank
Profit & Loss AJe (1.1.2007)
Dehts due from other offices

Amount due to other offices

00

8,000
2,700

2200
2700
100,000
6,00,000
3,100
15,200

BULY

7,79,900

80,000
2,00,000

700

2,100

1,700
2.200

22,700

12200

3,700

7.79.900

AR & g@ AT W 10% a0 W2 W 15% FA FEU) FTaE ey & o
WaE J A F U 50% T TR A F fAu 1009 [ TTRAT w1 S  dms o
% Yfdfaa fafm 97 # ¥ g0 B0 oft @A FiE) AT T agE S S &
HPTH @i, ATY-§IA B, ArE-7iA f&@fEn @ 741 F981 9387 ( Depreciate furmmure by 10%
on the criginal cost and Motar car by 15%. Provide for Reserve for unexpired Risks at 50% of
premiurn income for fire and at 100% of premium income for Manne busines:s and Ry, 700 for
Investiment Reserve Tund in addition to the exising balance. Prepare Revenue Accounts tor Fire
and Marine business and company's Profit and Loss Ade. Profit and Loss Appropriation AJ'c and

Balance Sheet.)

Solution. 7 (1) 317A 219 a1 agelt M 214 92 0 feU W 3, ¥A 378 FuET

T A

Revenue Accounts
For the year ended 31.12.2007

Fire

Marine

Rs.
Claims under poheres
remsurance

Paid during the year

and cutstanding al

Rs.

Balance of A/c a1 the

beginming ol the year

Reserve for Unexpired
Risks

Fire Marine
Rs. Rs.
122000 ] 1.84.000



the end of the year 12,000 10,700 | Premiums tess
Commission 2200 2,700 Reinsurance 40000 71200
Expenses of Management 7,500 9,500
Profit transferred 1o
Profit & Loss Adc 17,100 | 1,601,100
Balance of A/c at the
end cf the year
Resevre for Unexpired
Risks 17,000 71,200
156,000 | 2,55,200 " 1,56.000[2,55,200
Profit and Loss Account For the year ended 31.12.2007
Rs. Rs.
Taxes 2,700 | Interest, Dividend & Rent 24700
Expenses of Managemenlt 1100 | Profit trensferred from
Depreciation Fire Revenue Afc L,17.100
Murniture %00 Marine Revenue Afc 161,100
Motor Car 360 | Transfer fee 300
Balance ransferred o P. & L.
App. Al 298,140
3,03,200 3,03,200
Profit and Loss Appropriation A/¢
Rs. Rs.
Transfer 10 Investment Reserve 700 | Balance brought forward from
Balume Canied 1o Bafanee Sheel 309.630 | lask yew 12200
Balance for Lthe year broughl
iorward from P, & L. A/c 258,140
3,160,340 | 3,10,340
Balance Sheet {As on 31st Dec., 2007}
Rs. Rs.
Sharehclders Capuial Investments 6.00,000
Issued, Subscnbed and Paid up House Property £.00,000
I 000 Pref. shares of Rs. 10/- each, Agenis Balances 1,200
Rs 8/ - Paid-up 80.000 | Outstanding Premsums 700
50,000 equity shares of Rs 5/- Amount due from other
each, 2060000 Reinsuriance SO0
Rs 4t~ paid-up 70 | Bills Receivables
Share forfened A.¢ Cosh In hand LRIV
Reserve or Contmgency Accounts At Bank £5,000
Investmem Reserve Fund 7900 Motor Car 1040
Profit & Loss App. Avc 309640 Furmiure 2000

. ey
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Reserve Fund 22,700 | (=) Depreciation 1.900

Balance of Funds and Accounts 7100
Fire Insurance Bustness 17,000

Marine Insurance Business 71,200

Provident Fund 0,200

Debenture Stock
Loans and Advances

Outstanding Claims at the end

of the year—
Fire Insuranice 2,100
Marine Insurance 1,700
Amount due to other offices 5,700
Sundry Creditors 2,200

Contingent Liability —

7,30,040 | 7.30,040
el f6t gU uw

{Solved Problems)

Problem 1. e $¥800 5o T, & 31 fa@a, 2007 91 4w 95 & @@ § fac
T Frefafiaa Yo & afe 40 s @ daw FAU) (From the following balances as at
December 21, 2007, in the books of Reliance Insurance Co. Lid., prepare a Revenue A/c in respect
of Fire Insurance business carried out by them).

Rs.
Claims paid 480,000
Claims ouisianding on January |, 2007 40,000
Clatms intimated and accepted bt not paid o
December, 31,2007 70,000
Premuums received 12.00.000
Reinsurance Premium pnd 120,000
Comrnission 200,000
Conmniission oh reinsuronce ceded 3000
Comrmssion on reinsurance accepted G000
Expenses af Wanagement 302,000
Provision for Unexpired Risks on Januvary [, 2007 4.00.000
Additional Provision for Unexpired Risks on January 1. 2007 2.000
Benus unhised inreduction of prermium 12.000
Remsurance recoveries of claims 5000
tMedical expenses regarding ctaims 3000
Losy on sale of motor car 3300
Bad Debts 2300
Refund of Double Taxation 4.500
Interest and Dvidend K.000

[ticome tax deducled thereon [ 500


mailto:f.:lYr~f@(1

Legal Expenses regarding claims
Profit on sale of Investments
Rent of Staft Quarters deducled from Salaries

Depreciation of Furniture

4,000
3,500
2400
4,600

You are required to provide for Reserve for unexpired risks at 40% of net premium and
additional reserve at | percent of the net premium in addition to the opemng balance of Additional
Reserve. (Afdflaa 7 & snifris 99 F arfafEw, ye Wiaq & | Wdva & AfdfE 699
TR IGUTA Afgy F fAw WHEw # 40% 99 Fqu

Solution ; Bei— |
() ad § fan o g
T [ 2 4,80,000
() T A 8,000
4,72,000
(+) Maideqr =11 5.000
FA =4 4,000
"4,81,000
(2)  difmEm-ur Afgw 12,00,000
(-) S dway 1,20,000
110,80,000
(+) A 12,000
10,92,000
fr dtar ST @ (31 fFOTEE, 2007 & TETA 3 & fEn)
R %,
QifATEEt % 30 TR, gAdt a F g § @ # I
REaC A 1B A g A 4.81,000 | I SER & AT HoY 4,00,000
(+) T F A A oF F fafea & 20,000
oy § G S A S difras g sz 10.92,000
a7 & T # e gfaa w o @ 70,000 | =S, ATHIY TA HTE 8,000
551,000 | (—) 3R 1,500 | 6,500
() A @ & = T 3eR 714 40 .000
5.11,000 | 3mds =afar & e 8,000
FTTH 317 3"
TN ST T 2,00,000 | 2igr FwmIm F7 Ao 4500
HFA TS T 4,000 | faf¥amm & fawa @ = 3.500
TS Y 102,000 | 7= F41dm &\ fapg 2,400
WO HM 2,500
7 4 600
T 12 000
or3-F7 T g 3,500
A-FfA &A@ FEATATA S 9 580

: -

NOTES



geaitE gAereT g % 3= H did i Ay

I FfE & fAg
B9Y (50%) 4,36.800
AR g99 30,920

NOTES ‘ | ‘ 15,36.900 15,36.900
e B TR &7 150 M e IR W fohT MU ge|E ¥ 9

— | gifggy _

R % FTet Jererlt # few g Y & AL {0 =gawry 9§
a1 — | s sifeay -

Problem 2. 31 @, 2007 A FfafE@a q@ei & 2 anffza &/ F=- i, & 2™

T8Il AU (Frorn the following nformation as on 31 December, 2007 prepare the Revenue A/c of
the Tata Marine Insurance Co. Ltd.).

Uy UdHY LECiio
{Direct Business) {Reinsurance)
% %
{I) Premuum
Received 46,00,000 720,000
Receivable— Ist Jan. 248,000 27,000
31stDec. 336,000 34,000
Paid - 4,60,000
Payable— Ist Jan — 37.500
31st Dec — 62,000
i) Clamns
Paid 23,50,000 300,000
Payable— Ist Jan 1,664,000} 19000
Jls1 Jan. 208,000 44,000
Received — 1,70,000
Recewvable— |st Jan. — 16,000
st lan 00N
(uly Commssion
On Insurance accepted 220000 19.000
On Rewnsurance ceded — 26,000

{rvy Other Expenses and Income

Salanes Rs, 3.20.000. Rent, Rates and Taxes Ry, 29 000, Postage. Telegrams and Stahonery
Rs. 43 000: [nterest. Dinvaidend and Rent recerved (net) Rs. 1,37,300, lacome 1ax deducted a1
source Rs. 40 230; Leval Expenses (inclusive of Rs. 30,000 10 connechion with settlement of
claims) Rs. 72 000, Other Expenditure Rs. 4.40.000,

(V) Balance ol Fund on It January Ry 35 423,000 including Adduional Reserve of R 445,000

Addinenal Reserve has 1o be mamiained at 3% of the net preminm of the year. (A4
7 4 45 000 T TEA | SE JIEFIcFI"JT[W'—T]B-'JSDODF!.rIF!JEFIIl—l—Ja"-TEFF?R

THaH 97 3%, 79 T 71

|t
1=t




Solution. &cl—
(1) vitfugm, gaaEi gt
W s 46,060,000 + 7,20,000 = 53,20,000
(+) 31-12-07 F 7y 1.36,000 + 34,000 = 3,70,000
56,90 .000
(-} 1-1-2007 T 2,48,000 + 27,000 = 275,000
54,15,000
HerEy : AE dimmm 4.60,000
TR # 62,000
(+) 31-12-07 F A 522,000
(~} 1-1-07 F1 27 37,500 4,84,500
49.30,500
2) g A & e e g 23,50,000 + 3,00,000 = 26,50,000
(=) gA=tm aget - o 1,76,000
31-12-07 F1 O 23.000
1,93,000
1-1-07 & W 16,000 1,77,000
24,773,000
(+) FA @ 40,000
725,13,000
31-12-07 & 37T = 2,08,000 + 44,000 = 2,52,000
1-1-07 H 3724 = (66,000 + 39,000 = 2,05,000
(3) T &77— 320,000 + 29,000 + 43,000 + 32,000 = 4,24 ,000
Marine Revenue Account (For the year ended 315t December, 2007)
Rs. Rs,
{laims under policies less Balance ot Asc at the begmning
reinsurance of the year
Paid dunng the year 25,13,000 | Reserve for Unexpired Risks 34,00,000
Add : Towal estimated liability in Additional Reserve 4.45,000
respect of claims outstanding Premiums less reinsurance 4936500
al the end of the year whelher Interest, Dividend and
due or intimaled 252000 | Rents 177,750
2765000 | (-)Income tax 250 137,500
Less Oulstanding at the end of Comrmision on Remsurance ceded| 26,000
the previous year 205000 | Uther Income
25,60,000
Compnssion
On Dyrect Business 220000
On Runserance Accepted 16,000
Expenses of Management 424000
Bad debts —
Taxes —

. .
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Other Expendinure

Profit transferred to Profit and

Loss Alc

Balance of Afc at the end of the year
Reserve for Unexpired Risks

Additionai Reserve

440,000

98,975

4930,500
246525

89.39,000

§9.39,000

Probiem 3. T% WA TU fF e Sty & fow =3 g 18 5@ 7 8, 37M% wal ar
FaR f. & 31 e, 2007 H AETEfEa g9 & AN W g E@ren e fagt aemn—

fae Fifeat

gAStAT S
A § T
=Y F =Y

FHTA

HUTH T

ST T
ug o TR

g & AR $F
Faersit wfegferal

T qaia arer
TR %0

i [y
EraufEae SO BT
TN & WA AT
T2 § W FAerT 3
qE7 HAT W e dir
I T

.
69,000
4.80.000
1,20,000
1,19.000
il 000
12,500
1,00,000
10,000
1,55.000
1.50.000
33,000
17,000
20.000
17,000
11,000
1,05,000
1.500
10,500

wise anfaal

Wiy

TG 97 W gt
HI-gI T

&M d @rare (e 5
5,000 . WA T& g0
o

3ed A wfT
T T

Solution. T— (1) ¥ed 71 792 B [0 2, e &9 SuMEEE 7 gEd N

%
7,10.000
60,000
3,500
2,80,000

13,500
2,50.000
63,000
6,500

(2) ¥7H €A 63,000 F F KA bicf gU 3T F TF 4,580,000 2 WA IR (FU
TU T 4,17,000 # & €U 345 B 60,000 B F1 QTAW ANEA T2 357,000 5 ATTH @6 H

32 (0 AT

Fire Revenue Account (For the year ended 31st Dec., 2007)

Claims under pohicies less
fensurance

Pard durning the vear

Add . Total estunated Liabithtvin

respect of claims oulstanding

Rs.

357000

Balance of Asc at the beginmne
of the year

Reserve tor Unexpued Reserve
Addimonal Risks

Fremmums less remnsurance

Rs.

101,000









wnv-gig fafaes

5. 5.
T af & 8000 | VW 93 & o S T 94,500
av-af =@ g afd 86,500
94,500 94,500
fagr 31-12-2007 &
5. 5.
TN F g 1,50.000 | H0
Hrafa T T @i — | fafsgm
HY @ @Al & 7Y ftord e F I 2,00.000
T A1 Fg 1,70,000 | G ienfad 20,000
ZU-79 @i ~ | 39 @ wi* 18,000
U 7g Afym A gfd 30,000
aY & 3T ¥ a5ge erd— A 14,000 | & 2,000
EET
T 1,500
CET) 8,000
A-gif fafgra @m 94,500

Problem 5. Prepare Revenue Account and Balance Sheet of Religare Fire Insurance Co Lid. ason

31.12.2007 from the following -

Trial Balance as on 31.12.2007

Claims paid

Reinsurance Prermums paid
Management Expenses
Comnission patd

Vaxes

Interum Dyvidends

Security Deposiis m Bank
Invesiments in Gove. Securities
Investments in Railway Debentures
Agents & Branch Balance
Cash m hand

Rs.
3,75600 | Premuum Received

98,400 | Share Capinal
FA4580 | Tmterest and Dividends

12500 | Loeans from Bank
199000 | Profit & Loss Afc
2.05.000

1,060,000
40,500
25200

11,959,030

0000 | Lossrecovered from Reinsurance

8250 | Investmen! Flucruanon Fund

Rs.
6,78,000
35,000
250,000
16.800
30,000
1.00,000
69230

11,99,030

Adjustments ; (a} There are claims admined and payable o the exient of Rs 20,000,

(b} Amount of losses to be recovered from reinsurance s Rs. §.400

{c) Interest accrued but not received Rs. 5,000,

{d) Provision for unexpired risk 1s 1o be made at $0% of the net premium recerved

: .
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ggares gEEfeT AN G A I fafges & Pl e g @ 31 e, 2007 1 9E
B A aF F AT @ A9 99 (oY @ feafa-faam aaee—
Titgn FEt-31-12-2007

gt & I 1.75,600  WifeEm i wfa 6,78,000
NOTES QST SfaEn @ e 60,000 YIS F Tt F &gl 35,000
TG =Y 98,400 W YsH 2,50,000
FHITA F YA 74580 fafFare s 50,000
& 8250 =AIST U9 AmAE 16,800
ST AT 12,500 A% ¥ =W 100,000
¥ 4 5 ufagfa 1,99,000  @N-gIfT o 69,230

e weagfaal o fatras 2.,05,000

&g F wO-13 1 faEaeH 1.00.000

THUE UF IRl | 40,500

IF8 25,200
11.99,030 11,99 030

WA () 20,000 F & =9 TiER # for TU # #R Em 8
(@) TS T 8.900 & & & F Ayl & s
|y 5,000 F. S S SUIfST & T @ W i W T g #)
() g Si@E & [ dhay DI @ wra @ 0 F 0% A0 HEEH TR
Solution Z&— (1) T T Wi fHT 7 2 TTA T2 (3,75.600 - 35.,000) = 3,40,600
8,400 = 3,32,200 %.
(2)  UNEEH (6.78.000 - 60.000) - 6.18.000 F.

Fire Insurance Revenne Accounts (For the year ended 31st Dec., 2007}

Rs. Ry,

Claims under policies Jess
rEtNSUrance
Paid during the year 332,200
Add : Total estimated hability in

respect of cloims outstanding

at the end of the year whether

due or intimated
20,000

3.52.200
Less Ouistanding at the end of
the previous vens
Commssion .
On Direct Business 74,580
On Reinsurance Accepled -
Expenses of Managenent 98400
Bad Debis

Balance of Asc at the beginning
af the year
Reserve for Unexpired Risks -

Additional Reserve

Premiums less Remnsurance USERLLY
Interest, Dividend and

Rents 16 300
{+) Accrued SO0 2180

Oher Income -
Loss transferred to Profit &

Loss Alc 202R3 132200




Taxes

Otherexpenditure

Balance of A/c at the end of the year
Reserve for Unexpired Risks

Additional Reserve

8,250

3,09,000

[842430 | 842430
Profit and Loss Appropriation Ae
Rs. Rs.
Loss transferred from P, & L. By Balance b/d 69230
Afc (Fire Revenue loss) 2,02,630 | By balance transferred to
Interim Dividend 12,500 Balance Sheet 145,500
2,15.130 2,15,130
Balance Sheet (As on 31st Dec. 2007)

Rs. Rs.
Shareholder’s Capital 250000 |[Loans -

Reserve and Contingency A/c Investments
Investment Fluctwation Fuad 50,000 Security Deposit in Bank 195,000
Govl. Securities 2.05,000
Railway Debeatures 1,00,000
Balance of Fund and Accounts Apents Balances 40,500
Fire Reserve Afc 309000 |Interest Accrued 5,000
Loans and Advances Amount due from Reinsurers BA0O
Loans from Bank 100,000 | Cash in Hand 25200
Qutstanding claims 20,000 |Profit and Loss App. Afc 145900
729,000 T 7,29.000

FGIH T (Theoretical Questions)
] R AR FAGET A FET T A AT R Y 9 A wET 29 g0 99

TqE M F A
Hfeye Zomf T
(F) A4

(T J=IHT aHel

[

[

anary & fore e

{Assipnment Material)

() STHET F{EH F @0 979
() el G}
AW AT FHROH F A AT mey FeiHe Mgl Higd 27U

4 W AT SO & S 9 B AEETEA §E F W0 # a ed 47 3

(F) TAPTR & F=A71a 2, TIEm T8

{71y ETIT |
3 TR (TNAE TAfET
(&) T =Al

() om9-g@fT @

(@) Wy, YA TTiE

(AT AT wHEHE AR ")

(1) AT9-209 fAOra3 |\

UEINE qaSieT
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HEAWRS U9 (Numerical Questions)

ferfafEd faam & 2007 & % (A0 379 9 @ @ 9950 — T
Q.1. TEl & A 2.40,000
Wifqaw e 6,00,000
Wﬁﬂ'ﬂ'ﬁl 60,000
FHTA 100,000
ay 1.50,000
T G & fFU 97 (1-1-07) 2,60,000
ed &@d (1-1-07) 20,000
3R T (31-12-07) 35,000

ad & 3 § N FEs & (AU IS WEad F 50% T G99 9549
[Ans. Rs, 25,000]

Q.2. 3! [E@ET, 2007 & G974 B4 dTed 99 & (U a9 ey &, f@. 81 a3 dmr
g gafud Q;Fﬁf[' F—l":ﬂ_j’ﬂ'ﬂ B: {The foilowing informauon relates (o Fire Insurance
business of Reliance Insurance Co. Lid. for the year ended 3 1st Dec. 2007.)

Rs. Rs.

Commission on Reinserance ceded 5,000 Premiwms 2,70,000

Provision for Unexpired Risk 31-12-2007 Commissions 37,500

120,000 Managemen! Expenses (including

Estimated Liabiiity in respect of Rs. 1,500 Legal Exp. paidin

outstanding Claims- 2006 105000 connecuon with claims) 84,000
2007 1.12,500 Interest, Dividends and Rents 16,000

Clauns Paid 1.05,000 Income Tax thereen 4,000

Commission on Reinsurance Accepted 5000 Medical Expenses reclaims 26235

Reinsuranice Prennuis 6,750 Profi on Sale of Invesunents 2.250

Reinsurance Recoveries 2230 Additional Reserve 31-12-06 90,000
7 2007 & {0 FEifA WY 0 3T 3 3 §9Ea 5] @A g4ise) 5 S #
50% UM HT@H & A g7 M0 3,00.000 & HARE 977 FHea)
Prepare 1n the prescnibed form, the Fire Revenue Account for the year 2007 reserving 30%
of the Net Prermume for Unexpired Risks and keeping an Additional Reserve of Rs, 1.00.000
[Ans, Profit Rs 22230

Q.3. 3 [emmar 2007 ®i W= 2074 U4 JRET A F94 [@HIT @ YTAG 0 R A

oq-—

The fellowing balance appeared 1n the books of the Modem Fire and General [nsurance
Company Ltd on 31st December 2007, T
‘P—’ﬂ[ﬂ MAETH (Remsurance Premaum pad} 50,000
HNGNA R{TH F R 449 () TN 2007) (Resenve for Unexpired Risk

as on Is fanuary H07) ®.24 &l
AT 4 (Expenses of Management) 1,25 600
AT WAl (Premiums Received) 7.89.000

A (Comnisssians) 1.52.000


mailto:f.,yf8f@('1

Q.4.

ZA YT (Claim Paid) 2,21,000
faft9a 9T BT (Losses of Exchange) 9,000
HET T (1 SG3 2007) (Claims Outstanding as on !st January 2007) 2.81,000

Fretiforel el &l o3 & TEaR 31 o 1987 9t a¥ & fog W @ S —
(3N WEE T 100% JEEE AfEH F Oy g9y R

(@) Hfafed §99 75,000 ¥. F AU

(my e wimag af F = o 1,50,000 5 F ¥

(T 31 R, 2007 F IEA T 3,37.000 F.F

You are required to prepare Revenue Account for the year ended 31st December. 2007 after
1aking the following information into consideration :
(a)  Provide for Unexpired Risk at 100% of the premiun,
(b}  Crcate Additional Reserve of Rg, 75.000.
{c) Premiums outstanding at the end ol the year Rs. 1,50,000.
{d}  On31s1 December 2007 the claims oulstanding were Rs. 3,37.000.
[Ans. ProfitRs. 1,86,200]

AT HAATH AT M FEA F gEan A 3y o # a7 - 3
PERCEE 2,31.900
FHITH 2,27.000
T T TR 4,30,000
fafrrg @ & 5,000
T 100
| FAFA & EE Ih 5.20,000
1 F9970 H I ARy F fau F9 3.,08.,700
| FHal & 3diad T5T 25 000
it R 76000

AT g1 & w19 0 TES af & (AU 19 @ JT150—

(1}  79oETd Fifan & fau Bfogm #| so afawa g9 Ffam

(2) @ & 39 ¥ 20,000 F. WHAIH 9T T4 H 41

(3) 31 femem & ew 218 3,04,600 ¥ F N 79 3 AMGAT F FIA A A
U 3/ A AR 174 T
[Ans. ProfilRs 1,03,100)

31 FEEwr, 2007 1 7 3 AT & WRT AT 00 T & TR T AeenEA

M g—

.
AT dgn 3000
WAATA HEH F AU | =] H A 82 480
T T 12,560
il n=p 78 900
ST b 200
211 F ATIA 20
GIELEIR UEIE ] W0

qAA 7 | T3ah &7 28,100

: -

NOTES



OsdHE &

NOTES

FrsfafEd goAwRil #1 0 § T@H 31 T8, 2007 1 @9 & ard & & fqg =y

il i ey 0 S7759—

(1) W\ T 50 WAV 3EATH Af@H & G §97 Ffau
(2) 2ifdiE ¥99 7,500 ¥ F FhAU

(3) ST WifTEw a¥ & 39 ¥ 15.000 F.)

(4) 31 femmR, 2007 H ST @ 33,700 5. F A [Ans. Profit Rs, 63,970)
AAZIT §TEY T FOA F GeH 0 31 faEmr, 2007 @ HF FW & gy # A9

fererom a7 gU—

I/ ATEH & faw =7, 31 28w, 2006
sfefed 79, 31 ST, 2006

eA T T

3R 7@l & WHAAM T A 21 ded—
31-12-06 &
31-12-07 H

UE & 9 (30,000 F. & FA =55 Gled A @& o T &
g § {5 7

qA=IE gy

i e

g

TS JYT AT

TP U A

fafrartt &t faet @ @m

FOTITH

k3
5,00,000
1,00,000
6.,40,000

65,000
00,000

2,80,000
75,000
20,000

£1,20,000
64,520
6.520
11,000
1,52.000

2007 F AU JITF AW G G Gier ) AT EE & g Winan 41 50% 999
i a7 (,00,000 7 AfAFEF T F fEu, Mam e @7 HAifqy & @fean e 6
F 1/4 A ok Al F W T FrEf 2 2R A & oyemad e i g difrerm

FT ST 11,25,000 599 &N

On 31s1 December, 2007 the bowks ot the Uneted India insurance Ca. Lid. containad the

tollowing particulars i respect ol Lire insurance-

Reserve tor Unexpired Risks on 3ist December, 2006
Additional Reserve on 3 1<t December, 2006
Claims paid
Estmated Liabilitv in respect of outstanding clarms
On 3 st December 2006
Cim1 31 st December, 2007
Expenses ol Manavement (inclwhing Re 30000 fogal expenses
patd in connection with clamn)
Remsurance premmms

Remsurance recovenes

Rx.
506,000
100,000
640,000

63,000
90,000

280000
73,000
20.000



Premuurns I1,20,000
Interest and Dividends 64,520
Income tax thereon 6,520
Profit on sale of investments 11,000
Commission 1,52.000

Prepare in the prescribed form, the Fire Insurance Revenue Account or the year 2007

reserving 50 per cent of the premiums for unexpired nisks and keeping an additional reserve

of Rs. 1,00,000. Assume that one fourth of the premuum and claims are applicable to business

outside lodia and that the gross premium written direct in India amounted to Rs. 11,25,000.
[Ans. Profit Rs. 14,500)

6.13 IO

e a8 TEHH S Uk gyt oAfam B e & 92 & B & (A SinEn
F siedr 2!

o oW ) WEN & ¥ ? - AT Gy 3R FruRer S

e UMW & EAUE ¥ e A, wugt  fafay dim srama & & o fodl @ Fe
51T e e @ fAg® & ave & 9 A afofad e sar 8) agen agE S s
g, 3 fafaw mn)

o TV W AWy Uiy W AT 1972 F W o F AN AT G F
T §3 11 [T A R & T 3R A-wta @ o faaw & e, Fraem a
T &7 2l 2

e I W T oaAr U Hratyd W 30 ud ad 7 e 579 3 3utE ara #
) Il [ AT 3

6.14 yIegTaeil

Y

i .

NOTES

Y st & |t i

Test your Progress
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faf= T @& (INVESTMENT ACCOUNTS]

TS & WOl

70 XKW

71  WENE

72 fafEm g s

73 fafram wasf aEed & ol

731 e ST F areh wierferat
732 SN AT S areln gfdfast

74 379 T eraRd oA
7.4.1 Wl & TEEH § fEfe
7.42 faskar & geqe # ufafe
7.5 399 A9 91 A A9
76 BN Ao ST atelr Trosyadl W AT
7.7 o7 URd o
7.7.1 I T SRR H @
78 99 & A 4 fafAEnn e g
79  3Iufdda =
7.0 Sauiy fafEm e
711 ERATEH T34
712 AUV
7.3 Y
7.0 ¥
79 3FE & AT F ITA AT 39 AY T T -
e [N IERl FTART & clini4A & Hal
e AFY T WG Y HLTsT SIer o A F TeR)
& AN & A1 W AL @A Sl A9 & T
7.1 WIS

et @ 34 [44ffa 3 e 7z

TS, T mmmu‘—lmﬂmmmqwmnwn-nﬂ SE T8 P %
Hm?ﬂ&*q—aan?mﬂmuwmquWWW

TN A9 FH T AT {Investment) FOTEAT F HT {Shares), =Y- BEl ( Debentures) A%l
T T:{Lﬂ—'T (Government Sccunuesi— A7 TTEH (Bondsi. FM (Loans) 2% 0 F7 Ik
20 3 AT 97 TS MAS AR TR AT W A1 2, [t e geiga vae R,
SHETFEA WA W QAT a1 T 40 AT 9 A SR 2 A A & A ged
qE A W ‘FWTH 74 (Capital Appreciation) & T a7 fGee &1 gaF AAPed T aad
F RIN, WWWEEW?WWWWWW'}I



7.2 fafFarn @ AT (Meaning of Investments )

faf Tt & FAT0 ameRy oV, HOL-UH, Svgw qw g wfanfAdl @ gr & 9 uE A
i @ fafyarem fear amen 1 fafram sifas Grafrl (Physical assets) 7 Sia fafis @l
(ugalclaims}ﬂﬂfﬁﬁfﬁﬁaﬂe{mﬁmmﬁm#ﬂﬁmmﬁﬂw
e
A%, @ FofEl, AT {Investment Trusts) 3¢ STIE 3T Ext i i
= ¥ A fafaod & @ €) 3= sead ) 3y wfafigq Fi, e w8 e & Gfdse
MU FETWA F Al F0 1 50 Ay ¥ N A% 3add &b fF AR & Fwa-fama | ow
W B K IE, FE-faF TER gt A/ ¥ Ty eent @ oar 8 ST R

7.3 fafFam wa=sh sEerd & agiET

(Accounling of transactions relating to Investments )

NOTES

faam & Fa-fagg, 37 W U B Tl (TTiM W =) FE-[aF9 W e 9 o
g fe A Fafyd FEeR | o a1 v faam 3 # & [ o w0 SR
Uy Eed F FE agq Afus 3, a9 [@FE @ 98 (Investments ledger) 3T § 1@ &
Il @ o] Tl RN H 2, T8 G o W G 98 0 @ & faan s g fafEn
T TF ATEES T (Real Alc) 8T § 741 WA: wedsh fafFam & 60w a9 & @en
T &

7.3.1 fafaa a@E=i s & awET

(Accounling of Investment Transactions)

fafTam @l Fae & wEdA UE 1 A g faieE T & [EIm # a v
F WA (TATA 9 g0 I (%) AT A F and Wengferl T () = A el
Fren Wiyt

Tty ITST ST aren Flﬁl"ﬂﬁaT {Dividend Earning Securiiies)— TG F AT (shares)
51 g fay i WS § A A 3 e 39 @ T S § s §
T A § (37 T 3% FA1 20 NS 1 AT @ anim (dividend) T 811 §1 3
qHE G TIAT-IGAT el &) A AW F FA-faFy 9 AT &) gl i eldl 2

NI Al G e e e (Cum dividend and Ex-dividend Quotation)— I ]
mmmmmwmmﬁ}mm mwrﬁfrfq—ﬂmm ;9N F &a-
[T HE= cqcigul fI FIEGS AT A7 AT 414 ° T.f 34 7= w9 wef-qfa a3
T AATEE 3

RIS Wfgd (Cum-dividend or ¢ d.)— 39 W2 &1 WATT & & 30901 o 4131 A )
171 &1 AT AE ged H o9l e 2 f#aTWWWTHWWQHHr?FW%W
FEIS} G I ATed T A A fehar i e off gfiaa @ fAua snd A S fwar 1w
2R TS ke A AT YT G A T aid ST FiE R Aty 09 @l & e A
fF.a0 TP0 2 2R ik 39 TN (AT 54 AW & WO a1, 64, 30 AT 9T F9 R aneas
R [ & A %) WA T AT [ied I TT FA B Al faEA W9 AT T g 2 o
A % 33 N W AT A F T AFR o FA R T TAT B0 $H TFH o [ [dwAl
del 7 AGA F 2 TAN (AAATEA A Aed WA A 2 —

{l}ﬁ'ﬁiﬁj_f'?, (i) AR AT

ITEE A9 F P R A EfArEd TR F @da (1 5 a6 8 —

|~
]
(W]

AT SR §T = 379 1 g + A AR

. £


http:fcr.7.rr
http:fqf::r.Wr
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Cum-dividend Price = Cost of the Shares + Declared dividend,

iy wfgd sgaeR! ¥ USid 9e9 @ MUHI- S99 IV 3 wa-fa@T ot aiws
o e & 7 S vd faehe 29 @ S e [ % a-famg @ o w9 § ud 5g
A A1 SEvas B € o St ge - o @ @ sai aivl v e qew & @
aan diftr ATy @ 82 5% AU FE-OwE T § A HiG oty S o w8 St &

IS e R MO FEER & S g i—
el & H’Eﬁﬂ' W (In the books of the Purchaser) -
Purchase Priceof..... .. .....Sharesof Rs..... ... Rs,
each (@ Rs...............cd.
{+) Expenses:
(1} Brokerage
(2} Commission etc.
Less : Accured Dividend @ Rs. ... Per share

Capital Cost of Shares Purchased
fashar &1 q¥T@Y o (In the Books of the Seller)

SalePrceof.......ooocnnn, Shares af Rs. ..., —Ry—
each{@RS. ..o, per Share c.d.
{-) Expenses:
(1)Brokemmge, ..
{2} Commuissicn etc.

Less : Accrued Dividend
Capital Cost of Shares Sold

mﬁFW(Fw dividend Price)— A F ATHior e W&'T&T"j'qﬂg E3Z L gl
T g i gfrafer 98 €, arefd weyel ratT 3 W ger & 2. mrﬁawﬁm
= § T geg i oA & (R aorae i AETEaEA 3 2

7.4 379 TIEE =HEEl &l oidisd

(Accounting of trausactions relating to shares)

a1V G Fafim §f Weafa eTaant o o el U (sl o RIS,
WAl B

7.4.1 shal st G&aehl H UfaTedT (in the Books of the Purchaser)

(1) el T3 FA G N 3 IHE J T A0 AW F Gofivied ooy F W F o7 3
At # A w292 a9 fFE afe AnET F T 8 399 W A A o @ 2faz e
A F AT g g G FHE2 & fear JTm

39 =@l H Shares Asc D T F ‘iﬁﬂm b Imta
AT =] T Didend Adc Dr. T Fed ey
m widl 9 To Caal'Bank Acc
i....%. did 277 - {Purchaseot’ . . _sharesot Rs
AL, F1 7 U FA ) e, eached)




(2) FHP QT Y5 37 ArdTR-Tfed ToF W &9 fw TU g 35 andiw Yae fafy
ATy YA S 9T & e (e fefefad fafe Sl -

IHs @Ial 2. Cash Afc Dr.

A @i ¥ To Dividend A/c ur ofor &
(.39 9T, %, ufa 3w & {(Received Dividend on..............
T U Aty 9 ) shares @RS, ... per share)

7.4.2 'raa-ﬁﬂ &l H’(—'ﬂﬁﬁ - (In the Books of the Seller)

(1) 39 ¥ T § N AW GG F oW B R 39 UFS g e e s g9
360 § fFaE ol & Sma e § R 3AE o @A A A A § mes o A
Y Y @ HEe R A

TF3 Jrr . Cash Akc Dr T WA O § IS
I ER To Shares Ale Heq T andw & oy #
AT @ Y To Dividend Alc

(% ad 3. % @ (Sold...Shares@Rs............

o T éﬂ) each share c.d.)

(2) AT B W I M- § FrafefEs wiafe s a=ia # fon s
AT Ereh 2. | Dividend Ak Dr
ong- T3 @i | To Profit & Loss A/c
(TS WAL 90T 37A17A) (Balance of Dividend A/c transferred lo

Protit & Lass A'c)

Illustration 1. On 1st March 2006, Anjl Kumar purchased from Rakesh Kumar 100 shares of
Rs 10/- each of the Straw Products Lid., Bhopal at Rs. 25 c.d. Both paid Brokerage (@ Rs. 1/- per
cent. The Company has declared a dividend of Rs. 2/- per share free of Income-tax on account of
which 1s payable on or after | 5th Apnil, 2006.

Record the above ransaction 1n the books ol Aanl and Rakesh

| T 2006 FF 2ATF F7 T TEW AT G 10 T a2 WEEH fF N F 100 7T
WK LW A A FHTE) A Ty 8 ufaee Zawd € FPF T ame-F gad 2 ¢ ufa
ATV AP AT R R A 15 20, 2006 F W I A 20 {1 ITEA Fagn & 31 3
AU TR &I TR FAU

Solution. In the Books of Anil Kumar : Rs.
Purchase price of (00 Shares (a: Rs 25¢ d 3500
1,500 |
i~} Brokerage [___I-O_O__] 15
2515
Less : Dividend (Rs. 2/- per share} 200
Capital Cost of Shares 2315

: .
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D’ﬁﬁgﬁlﬁ & fawma 8= ae sarafs & o (Calculauon of Profit or Loss on Sale EaRE gERfer

oﬂnvesumm)—aaﬂgﬁﬁl?ﬂmﬂ@ﬁﬁﬁﬂﬁﬁéﬂﬁ%ﬁﬁ%mmaﬁ%ﬁﬁﬁ
=agR ¥ 3 & A T a1 3138 I W a9 T A [t & wg-fae (S aa
I fd T () @ T S 3 R0 o ed %9 Ied W e any B @
ol ar-aifT wran & T 0 &) 3 s ow 59 Oew O #A 9 o ot O d Ao e
BT @rar & 39z fEr I 2 NOTES

Iustration 2. On 1 5th April, 2006 Hajela Bros. purchased from Sharma Bros. (00 Rs. 100

shares of Desar Mills Ltd. @ Rs. 105 ex-dividend. The Company had declared a dividend of Rs. 4
per share which was to be paid on 30th April, 2006,

Record this transaction in the books of both the purchaser and the seller assuming that
they close their books on 3151 December.

15 A 2006 F & wed I YA wed F 100 7. Ay F9rE e fF. F 100 I j0S
=, andty M5q # 22 W F R S 37 209 W 4 7. T 3w At Ana = gF o fawa
YA 30 A B AT &1 36 Taer Ay He ud fashen A9t A @ g 3 98 Ane
FfAC 6 q I g 3] T F AT A B

Solution fEwuit-fw 7 3fer Amifw ea ot ¥ F4 favg U € go ond 7w & % 30 anda,
2006 ¥ (e T oo fasrer, ool @< @ e =)

In the Books of Hajela Bros : Rs.
Purchase Price of 100 Shares @ Rs. [05/- each 10,500
Journal Entries
Rs. Rs.
15406 Shares in Desai Co. Ltd. AJc LD 10,500
To Cash Asc 10,500
(Purchased 100 Shares (a) Rs. 105 ex-dividend}
Shares in Desai Co. Ltd. Afc
‘ Rs. Rs.
154 06 | To Cash aAfe 10,500 31-1206 By Ralance c/d 1500
I 10,500 10,500

In the Books of Sharma Bors :
Journal Entries

Rs. Rs.
1506 Cush Au D 10 5k
To Shares i Desar Co Ld. Ade 10,500
{Sold 100 Shares i@ Rs. 105 ex-dvidend)
30406 | Cash Afc Dr 400
To Dividend Afc 400
(Dwvidend Reconved)
31-12-061 Dividend Adc D HX)
To Profut & Loss Ave 400
{Balanue of Dividend Ave transferred 10 P & L Af¢)
Shares in Desai Co. [.td.
Rs. | Rs.
To Balance b/d 10,300 15406 ‘ By Cash A/c 10,500 129




. es

NOTES

Dividend A/c
Rs. Rs.
31-12-06|To Profit & Loss A/c 400 30-4-06 By Cash A/c 400
400 400

lllustration 3. On st October, 2006 Ram Kumar and Sons purchased from Mahendra Nath
200 Rs. 100 Equity shares of Goodluck Co. Lid. @ Rs. 180 c.d. The Company had declared a
dividend of Rs. 6 per share which was to be paid on 15th November, 06. On 15th December they
sold half of these shares @ Rs. 178 per share.

Record these transaction in the books of Ram Kumar & Sons assumiing that they close their
accounts on 31st December.

| 3R, 2006 F TUFAR WS FH 3 TeZrd ¥ T[S #5117, % 100 F. ad 200
Sl 3TV 180 5. A1 F. R @ W 9 [0 SR A 6§ URT AT aniw iy R ow
15 FAT=, 2006  TFAE 24 R1 15 [CHET, 2006 F IFT W 249 178 T ufF e H @
a7 fom) W AR S YRi 31 feWER 1 &= § S §, 37 4AR0 # V@ T $AR T3

5 & JRIE ° Faw)

Solution feoafurar—

In the Books of Ram Kumar & Sons : Rs.
{1 Purchase Price of 200 shares (a) 180 c.d. 36,000
Less : Dividend (Rs. 6 per share) 1,200
Capital Cost of the Shares 34800

(2) Sale pnce of 100 shares (100 = 178)=17800%
(3) 39l & fam o ™ %
100 ¥ & fasF 977 (178 - 100) 17 800

{34,800 %100

nn 3TN F FT TAT
1 ' L JUu } 17,400
fae 17 e 400
Shares in Good Luck Co. Ltd. A/c
Rs. Rs.
01-10:06 | To Cash 34,500 15-124800 By Cuxli A 17 800
3112406 | To Profut & Loss Afc 0 31-12-06 By Balance c/d 17400
35200 35,200
Dividend aje

Rs. Rs.
I-1006 | To Cash Avc 400 15-1106 By Cash A 300
Hx 400

dRE 3 A FUHER FI (Bones Shares and Rizlt Shate~i— (&) T HI (Boanus
“hare)— SGAT HIPHT A€ T A F A5 09 GA 575 2 AT 3 U0 AfFA T Nominal
B T (@@ AU A 33 S0 F B0 TG G0 A8 A TEAL AA 361 T2 Copital
SH H TR & AT



(W) eIt 319 (Right shares)— 333 il =1 77 sfgs @91 2 % #0030
wiasy o Frffe fg S ol 391 3% weafad Ry s O 3 arfbent 3T Faona §1 aenrd
a7 @ T H W A U W @i AW § AT TUE 3 IH F I I G ar
saferd % T8 X M a7 (Renunicate) 2 |

IHR, 3 T (FU TR F 290 § 3ivi 7 Hford o7 Nominal @ 1§ 741 T+ AU
fea T el Capital @ § fAET S0 #t R w9 A HE ofe o 3 @ A 3 e
981 ¥ Capital @ & foan smem)

Ilustration 4. On 15t Apni, 2006 Mr Sinphal had 20,000 Equity shares of Rs. 10 each of
Toyota Lid., purchased for Rs. 3,20,000. On st June, 2006 he purchased further 5,000 shares at a
premium of Rs. 4 per share. On 30th June, 2006 the Directors of the Company announced a benus
and right issue, Bonus shares were allotted @ 1 Equity share for every 5 Equity shares held and
these were received on 2nd August, 2006. The lerms of the right issues were :

(a)  Right shares to be issued to existing share holders on 10th August, 2006,
(b) Right issue would entitle the holders to subscribe the additional Equity shares @ 1 share
for every 3 shares held @ Rs. 15 per share — the whole sum being payable on 30th Sept,

2006.

{c) Existing share holders may, to the extent of their entitlement, either wholly or in part,
transfer their rights to outsiders.

{(d}  Mr. Singhal exercised his option under the issue for 50% of his entitlement and the balance
of rights he sold to Mr. Varadani for a consideration of Rs. 1.50 per share.

(e)  Dividends for the year ended 31st March, 2006 @ 15% were declared by the company and

received by Mr. Singhal on 30th Oclober, 2006.

(3] On Ist November, 2006 Mr. Singhal sold 20,000 Equity shares at a preminmm of Rs. 3 per
share.

Prepare the Investment Account in the books of Mr. Singhal as on 31-12-2006 and show the
value of shares held by him on that date.

Solution. (Fewafor@i)—(1) Ist June, 2006 B,
5,000 3T FFT UG 14 T YT AWM A WH 70,000
(2)  2nd August, 2006,
. (25,0001
CIER N [—5—J=5,000x 10= 50,000
' , 30,000x1 .
(3)  30th September, 2006 IUH 3T (Right Issues} [—3-—]=10,000 3V W
50% 4T 5,000 AN FI FFT 15 5. A 2 H = 75,000
50% 3719( 5,000 37V & SR 1,50 F. TT 279 &7 A
gEdiaid ok - T ofyw = 7,500
. {3,50,000x15°
{4}  30thOctober, 2006 I T T BT 52,500
(S} 1st November, 2006 ; 20,000 39 & fa@q 71 13 & 9d
TR Y = 2,60,000

(6) forFa | T & o fafTEel & sl ged F MR R @ TS ) 35,000 T A

063 = (3,20,000 + 70.000 + 75,000) = 4,65,000 F. H & 3R 37wl | ey &n4reT 7,500 %,

B} 4,50,000

9T YT TN 7,500 F. T 4,50,000 F. AT 21 20,000 W H T [Tso

2,57,143 & 30 & RT= 2,60,000 T 1 &= TN, 37 @ 2,857 €. Ik @ 31 0 & <
A F TR, I AN S 3T AY-g1 @ ¥ HEE T 7 M o 7Y

KZ0,000)

TEEg gl

NOTES
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Page No. 232

Equity Shares of Toyota Ltd. Account

Date Particulars Nominal Capital Dividend Date Particulars Nominal Capital Dividend
2006 Rs. Rs. Rs. | 2006 Rs. Rs. Rs.
Apr, 1st To Balance b/d 2,00,000 3,20,000 — Sep. 30th By Bank A/c — 7,500 —
June Ist To Bank A/c 50,000 70,000 — . Oct. 30th By Bank A/c — 7,500 30,000
Aug. 2nd To Bonus Shares 50,000 — — Nov. Ist By Bank A/c 2,00,000 2,60,000 —
Sep. 30th To Bank A/c Dec.31st By Balance c/d 1,50,000 1,92,857 —

(Rights) 50,000 75,000 —

Dec. 31st To Profit & Loss

Alc — 2,857 —

" Dec. 31st To Balance c/d — — 30,000
3,50,000 467,857 30,000 - 3,50,000 4,67857 30,000

7.6 TSI i a-T{ﬁ Jret Uﬁ'QIﬁWT (Interest earning Securities)

FEH T T WAV T ¥ H0-UE, a0sE, arde FO-TF A Wit W qE-ffie @ 3 o & g P swete (SR mE
Affes SR W) W fFar ST g1 Arer S 70T aiftfer SR R ST @ feReg SAWT 2% 3R W (on day to day basis) 3T AT ST & ol @ ITH A

BUTE AT A1t fopar Ty e AIfEid i are sfayfaal & 59 fasa off st wied atgar S Wed 3R W Ry S 2

7.7 SN A HA el Dﬁf‘{fﬁ?ﬁ AR GG Tl (Accounting of Interest earning Securities)

HU-TH, SVSH, VST T I S AN FH arell Agfcrdl @i ot sham T3 fasher A S TEIH B fRAT ST &1 VW R ¥ U SAST-Higd 319E

oA S o g B 39 AFER Wit F qey Yol wd T & fafee R T TG N AT, 7 S e fear-forar S @ & 3w R fyr weasyfera
# IS Oeq & AU R au fEa S 3 GervEd el U9 fasheT S Qe ¥ P I wfafes @ a8


http:R<n-fB7.lT

o 1-Wiad 3-fasd @l TN W (In case of cum-interest ransactions)— ‘Jfﬂ‘ﬂ;dﬁf E
Tfer #wa-fawg 1 3 78 & 6 wfagfaal & am 3nisty oo off 3=n &1 @ § S wied
MR T RnfET Fa A TR @ W e S B AT & Al g i T wfegfan W
3 = N (a0 ST G 8 R g S & QA Sty 3 & qd & fskar wheyfaa
AT E & d AU e T el ey & S @ e e A W |
%1 27 foshan IAStA =S (=S O A 1w i | SgER A e 9% & sE @
© zar) @ Of fasRg-ed I See sfagfadl & qed ¥ A agd F )
a7 -\izd Wnfad & fama oy ¥ Iwfda = st ufw afafeaa wd &= -
- o vF famm T ¥ FA/ MR T W Of IURT @ g2 aingfaa @ e e
fere? = =fEn ) s9eh TyEn] fAefafEa e 8 wfefear F a9 S

e St g’ﬁaﬁﬁ(ln the Books of the Purchaser)

(1) fafxam w3 @ 7o

fafram @ 3 Investment Afc D {Capital Cost)

TS| &Ml g Investment Afc .Dr. {Accrued Interest)
ﬁaﬁ_&' 7 &% @A A To Cash or Bank A/t Total amount patd

(.. famm = (Purchased..............{Investment)

e-Tigd o 4 %A fa e T cd)

(2) o9 P & UL

IFE T 9% TEl 2 | CashorBank A/ Dr
= @l 9 To Interest Alc

{ . 2fdfe & &qe U fenan) {Received interest for the period...........)

(3) U @ @ e Ara-ata w@e ¥ e & & e

IR (1 3 Interesi Afc Dr
ET-ZIH @I To Profil & Loss Afc

(TR W W T T T A (Balance of Listerest A’ Transforred to Profir &

F IHARA) | Loss A%0)

fashar & GE@ T (In the Books of Selier)

(1) fafzam a=3 v

T W gE me T | Cashor Bank A D Total ameunt 1ecened
farFaTT i1 7 To Investment Afc Capital Cost
A @A T To Interest Ale Accrued lnterest

( f&EFqr = %A1 N (Sold ... {a). . eachcos

';J%l') nieErest)

(2) fasa v g aren "a-gE & o
(31) o9 HTTIT A

IGIEE IR B Invesimont e Dr
A= 214 T4l R Tn Profit & Loss Auc

(T4 F [Fad T A =7d- 214 (Prottionthe sale ol .. o Hlovesoment)

WAl F TEATATA) transferred o Proft & Tons A00)

oFaiE gHERT

NOTES
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NOTES

RE

(@) el = o

T9-gI @ .8 | Profit& Loss Alc ..Dr.
fafrar @ g To Investment A/c

(fafTarmi & famg W AT s {Loss on the sale of Investment transferred)

(3) oI @A W VT A F & fan

=R EIG 2| Interest Asc ..Dr.
ATI-3T @l g To Profit & Loss A/c

(eIT-211 T &1 919 gedl-aiid) {Balance or Interest A/c transferred)

Iustration 5. On 1st March, 2006 the Bharat Store Lid. Purchased Rs. 18,000 4% debentures
at Rs. 93, interesl. being payable on 30th June and 3 Is1 December, Expenses amounled 1o Rs. 158.50
and brokerage 10 paise per cent On 1st August Rs. 6,000 Debentures were sold at the rate of Rs. 98,
Record these wransactions in the books of Bharat Stores.

| AT, 2006 F 9T W@ fA, ¥ 18,000 . F 4% HU-UF 95 F, & 2 H wa [Fu, @re

F T 30 9 991 31 FEER #5980 81 ST 158,50 . gU R0 geed 10 4% ufAe f
| 2TTET H 6,000 §. F HU-UT 98 § < F A7 20 ) 37 SR W @l URd @i #)

TEH 4 )
Solution fewafori—
(1) 1-3-2006: Rs.
(1) Purchase price of 180 Debentures @ Rs. 95 c.ul. 17,100.00
Rs.
{(+} Expenses 158.50
Brokerage (@ L0 parse per cenlon Rs. 18,000 13,00
176.50
Totzl amount paid m
-~ » g g o] 130004 2 \
(-3 Acoued Interest (1ot Janbary e 2%t | Cb']k 10012 ) 120,00
Capital Cosl of Debenmres Purchased m
() 1-3-2006 Rs.
Sales Pnce of 60 Debennires v Rs 98 c.d 588000
. 16,0004 1 |
¢y Accrued lnierest Lt Julv e 31at Julw L 100 e 20.00
Capnal cost of debeptures sold W
{3} Peotit & Loss on Debentures sold Rs.
Sale price of 60 debenturz: 3.86000
17,156 30
Cost pnice of 60 debentures |\\T 60 |- 371883
Profiton Sale of 60 debentures 141.17
4% Debentures AJe {Interest payable on 301th June and 315t Decenber)
Rs. Rs.
[-3-06 To Cash Afc 17 15630 01-08-06 By Cash A ¢ SR60 00
1-8-06 ToP. &L Ac 14117 31-1206 By Balance u'd F1A37.67
| 17297.67 17297 67



http:17,156.50

Interest Ale TEaHItE TAEfT

Rs. Rs.

010306 | To Cash Aic 120.00 30-06-06 By Cash A/c 360.00

31-12-06 | To Profit & Loss A/ 500.00 01-08-06 By Cash A/c 20.00
31-12-06 By Cash Afc 24000 NOTES

62000 6200

. 7.7 W—TFBFI’ Hed (Ex-Interest Quotation)

At & =s-18d geg & 3 reve A anerg w2 § srepr-sen &

T wew— kA 1§ afqfol F Sre-en T 8 s 3 @ 9 0 4
& ATa9 e # fafe 7 FaEr A fafy aF F s aiwiad T6 o) @ wis) o, sl @
i & gog # sl IWRAT @ & IEE 3@ Y (GRar # O am

SS-Ten FERl A ge & Mol (Iegen # S 2

5.
giagfaai & faw fear mn geg .. YA (Capital)
(+) =el F A= TR F A § =EEm
F fafg a% =1 =9 .o...... MY (Revenue)
gﬁn:‘[ﬁ'qi =R SR A 3 ) 1) S —— FeT TS (Total Price Paid)

<TS-Tgel Heor #1290 W S N STEN A Al # 9 g 2

FATg & Fe - TANE ¥ A9 TeA qod @ ey T A @ 31 9 | A
A Fa- A = fed g a2 O suw avf 38 g R R onet e & e faf
&:[HUE{U?JHTF‘EI#EETJ‘I?IWdl%ﬁﬁﬁﬁwmaﬂwﬂﬁﬁﬂﬁmmﬂh]ﬁl
Einl| |mammmﬂm®uawﬁﬁuﬁﬂwdmﬂmrsax&nmr%
fren 2 2 g 2reer 91 090 1 = F 3w Qe #7 G0w Rem Te A aheE
mnmaamm%mmmﬁmmmf&mamﬁm%inmnaﬁm
M ARAT B T FA A Ted Tou W afayfs @ieer @ A1 R adee A fafe 5 ang &
T & Ao fafy 75 & a1 ens 9 F T A I GET & T 0 e
3 ke 30 A3 & 974 ¢9 7= & 2 fa 9 e A fafem @ awafad g 99a 1 S
Euﬁﬁwgaﬁrﬂﬁﬂm—qudm%lm %mmm%mmﬂ%ﬁqﬂ
WT"ﬁpmjM.,;rmrﬂxr"ﬁmnqﬂ-rrmmmmquﬁ
? I IR F (Al A PS4 B A Y d ol 3 g e 3 At

W[ el FO0A] (AT &) A 2 ’

Y T Fed T

(+) STET0 (A4 A e & YA S AT A =
AR 1 7R
TAYiA% F TATA o

Wgegul frwuii— 2aT FIrS- e ged F duven ATATH U8 §0E g 3 3
FET) FTZ ST A, 35 U AR P O 0 [0S ATT SRR G 3T @ T T
FRIT T A (U T P OFT INA TAA T A A Bedl 3 0o R Fe A f9d @ e
T g R OFE F1 TOF S IPR F oAl R fF 3FA TR OEA FAH R
TEATTeh, TSI/ F AT ¥ F 3 2A-TeA ST &1 Wi §=d 9 # 05

1~
o
LA




gsaitE gHEen STT-Uigdd sadgiil &f GEGICT {Accounting of Ex-Interesi transactions)— 3rar T{d‘-
g3 N Iecig R A g9 R, Sr-1ed e & W H O9dra @ aun g & g
5 3RO S-S 31 Q1 Tl N S qed o T STET-3eTT SN ¥ w6 S e,
3T Yo wiafant Wi TT-aem 9 W A 7 g S vglad W fadeT o R B
WA @eW W (In Indian Context)

ol &) ‘:]'!?Ia-ﬁ L} {In the Books of the Purchaser)

(1) fafaam & &E 71—

NOTES

fafrarm @ 2 Invesimenis AJc b fafFar & qed

EIERCIG) 3. Interest A/c ... TS &l 9T
Ahg a1 &% TIar 7 To Cash or Bank Asc Fel JTaH

(2) o WTET B O

T+g o S @ g Cash or Bank A/c Dr. | gt erafy & ama &
=T @ g To Interest Alc

(3) =W @R g & g

s Wrdl g Interest A/c .Dr =S G & 9
an-ai me @ ToP &L Ak

farcherr &t EFTE% U (In the Books of the Seller)
(1) faf@m = o -

Iihe 1 A @ren g, Cash/Bank A/c LD | FE wre afm g
fafr @ & To Investments Alc faf44m & peg 7
ST T & To Interest Alc w17 A

(2) TS 3TTAT AT el & WA A, A faohal 1 qrae 9 3¢ gfaie T8 3
(3) fawma Tv &™/ETA

T —
fatrgrT @ g Invesiments AfG D,
A3 @A § To Prolit & Loss A/c

HIES faeim (reverse) bIE

Mustration 6. | T, 2006 7 THFATH WP &I 4 10,000 & F 9% FOL-T4 108 &
g ey 77w ww faw 5 o omw I AT 3 FT T vy e 3w A 2 amr 30
AN RO-GH (03 FOATT A o &7 T A9 120 W FA-EET T Uedy. eadanr 0%, gollal 15
A1 S0 B0 54 gl F ] F 2 DT WARAT AU 341 FETER @ Ee

Solution. fewforgi— (1} 1-3-200s ®
10,000 ¥ F FWGE] FH 10§ & =S 7 &7 F F 10 500
i 710,000, "
medTe: - U
(+) FEAIEA T I
i G e 0 0
(+) FETA {FAIA-TEISI) (A7)
10,00059 2O B
W=7 < <
100 12)
T qIAH 11,050
10,0009 6 ) .
— 430

(2) 30-6-2006 F1A | — o0y




(3) 1-11-2006

5,000 & & HU-UH 105 5. 4 Med @ W A%y 5,250
(-) Tl o =9 (———S'??]?)XI} 50
3 5,200
(+) =T (- FETEY) 3T NOTES
5000x9 4
(_ 100 x12]= 150
Fcl g WH 5,350
(4) fama w srvEf
fasrg e 5.200
10,900
SR O [10,000 XS‘OOOJ: 3430
[4LE] 250
5,000x9 6
(5) 31-12-06 =414 (WXEJ 225
Journal Entries
2006 Rs. Rs.
March 1 | 9% Debenmres A/c - {0900
Interest Alc D 150
To Bank A/t 11,050
(Purchased Rs. 10,000 Debentures (@ Rs. 108 x.d.
Brokarage 1%4)
June 30 | Bank AJc LD 450
To Interest A 450
(Half-Yearly mterest received)
Nov | Bank A/c D 3350
To 9% Debentures Afc 3200
Tu Imerest Adc 150
{Rs. 5.000 debentures sold a1 Rs. 105 x.d.; Brokerage
1%4%)
Nov, Profit & Loss Aic ... 250
To 9% Debentures Alc 250
{Luan on sale of delenmires)
Dec 31 | Bank Avc _.Dr 225
To Interest Adv 75
(Half-yearly imerest recerved)
Dev 31 Interest Afc Dr. A75
To Prolit & Luss Afc . 675
tImerest income erechited o P & L adc)
9% Dehentures Afe (Interest pavable on 30th June. 31t Decy
2004 Rs. Rs.
Mawh ] | To Bank A ¢ L0 Nov | By Bank A 5200
BvP&L At 250
Dec. 31 By Balance cid 3450
10,900 ' 10.900 237
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g

fafam @ 4
(fafraimit & fag 97 wif, a-g
; Ja H )

Profit & Lass A/c D
To Investment Afc

(Loss on Sale of Investment transferred to Profit
& Loss Aft)

(3) = & fou— faoRy % 0 A% Fia A F @ faed S & 9 8w, (e

¢ Fe e wtafe 2

Thg/d% @I B | Cash/Bank Afc N
&S = o To Interest Adc

(AT Wi g2) (Received Interest)
(4) == @R &= Yy afe &0 & fau

=Ts] Gledl 3 Interest Afc D
TPI-TIA @ | Ta Profit & Loss A/c

(AT Wl I SIAT)

(Balance on Interest A/c transferred)

1liustration 7. On 16th March, 2006, Bhagwan Swaroop purchased from Shastri Bros. 10,
Rs. 100 3% Debentures of Gandh Industnies Lid., @ Rs. 90 ex-interest. Interest is payable on 1s1

April and 1st October.

Record this iransaction in the books of both the buyer and the sefler assuming thal both of

them had to pay Rs. 10 for Brokrage.

(16 9TH, 2006 H TTEH &Y 3 WET F25 T (0,100 5. T 32T . F 5% &0
T 90 F. &0 e oL § HY U S ¢ WA q | HeeS F 29 T &1 A I 2
F 10 %, T T T2, 38 FHEER O hdl U (R 24 @ paw § Fife)

Solution. [n the Books of Bhagwan Swaroop
Rs.
Purchase Price of 10 Debentures (@} Rs. 90 ex-interest 900.00
i+) Brokerage 10.00
910.00
{+} Interest for |5 days {From : |6th March to 3 | st March) 208
{apual Cos Q1708
Journal Eniries
Rs. Rs.
16306  Debentures of Gandhi Industnies A/s D 01208
To Cash Asc 91000
To Imerest Acc 208
{Purchased 10 Debentures {a) Rs D0 ex-inlerest)
1006 | Cash A Dr 2500
o Interest A 2A00
{Imerest recewved For the half year ending Bth Sep )
JI-1206 1 Interest Avc Cn 2708
To Profil & Loss Avc 2708
{Balance of Interes1 A/« ransferred)

. e
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5% Gandhi Industries Debentures A/c (Interest payable 1st Apnl and 1st Ociober)

2006 Rs. 2006 Rs.
March 16] To Cash Adc 210.00 Dec. 3! By Balance ¢/d 012.08
To Interest Adc 208
012.08 912.08
Interest A/c
2006 Rs. 20046 Rs.
Dec. 31 | To Profil & Loss Alc 2708 March 16 By Gandhi Industries
Oct. ] Debennires Adc 208
By Cash A/c 23.00
27.08 2708
In the Books of Shastri BDros. Rs.
Sale Price of 10 Debentures @@ Rs. 90 ex-interest 900.00
Less : Brokerage 1060
890.00
Add : Interest for |5 days {16th March to 31st March) 2.08
§92.08
Journal Eniries
Rs. Rs.
16-306 Cash Adc LD 890.00
Inlerest Adc LD 208
To Debentures Alc 892.08
{Sold 10 Debentures{a) Rs. 90 ex-inlerest)
14-06 Cash AJ/c Dy 2500
To Inlerest Alc 25.00
{Interest recerved for six months)
31-12-06 | Interest Adc LD 2292
ToP & L. Ac 2292
{Balance of Interest A/c transferred)
5%, Gandhi Industries Diebentures A/t
{interest payable st April & 151 October)
Rs.
To Balance b/d 36208 16-3-06 Ry Cash Ade 890.00
By Interest AL REAhY
Interest A/c
Rs. Rs.
16306 | To Debentures Asc 208 1416 By Cusih A ¢ 2500
311206 | To Probi & Loss A RS R}
500 25.00
Eﬂf €ﬁ 3= o f\aﬁEﬁTﬁ anl E[FCITE-F{ {(NValuauon ot Invesoments a3 the close ot the

year)— [A-TATT 371 AL 24 TOTA F, 00 73 114 2 Xu@l 47 A F =4 G O Al
FI A WOUTR F PN G 7 T A Al 4% F 4= 0 IR ANE §ed WA e A9 A,
T AN God % 0 FA A A fdeA AR (FE A F e 0 npl g A T A AT 2
3T 92 F0 ged W S AW A 39 TP FOAA F AR A FEiAidd ddi F1OSE

TR —



-7 @i 8. | Profit& Loss A/c .pr
faf7am I=aEs H99 @i To Investmeni Fluctuation Reserve A/c
(faframi & T g Fan) {Less in the value of Investments)

e faf@m & = @ S ¥ A W1 @ Y A 7@ T % o7 ¥ I qear
TG Ood W ATt I 2 O H A ff %9 8 30 god W T Afer a9 % 3§ fafyam
H I o8 1 A Y Afed AW 2 Agar Aty feed( a9 A & @ g P
Yo &S F A Y WEvaE WHEeE & =g 9 faf i & g amd qed
A AR e A § a1 N 9 R TR S ], a1 qoied & uiom @y 87 S A W
& T I I AR T AN qed § &9 g A e e 9ue FeratEe wafe we
G-I @A N AR & fear S &

G EHIEREIRI g, Profit & Loss A/c ..Dr.
fafTam w@rer 9 To Investment A/c
(fafrari & HedlehT 91 g §Ear=i) (Loss on the vaivanon of Inveslinent wansferred)

T 9l TR TR & W @ (% Yed 39 @i & faaen & fawy @ an-ai @d §
TS fEa AW A9 A2 § 3H =il & 99 arg-afa § 3= # I s

N Profit and Loss on Sale of Investment A/c .Dr
Te Investment Alc
(Loss on Valuation of Investment transferred to Profit & Loss on Sale of Investment Asc)

(2) Profit & Loss Asc D
Te Protit & Loss on Sale of Invesument A/c
(Balance of Profit & [oss on Sale of Investmenl A/c transferred 1o P & L. Asc)

7.9 Wﬁﬁ T (Accrued Interest)

IS ATl Wiegfadl R ene Z3-afate siida 2 2 e 3@ e (i et
T @ fea S ¥ A WL AT A AR § 6 s & #fem g & e 9 s g
T S A el U # S e fafrE oW @9 e o a&me ofAy g aar &
F G "% g ¥ W S A F g e @ Aty s @ dan ae & fate o
74 agdl 2 @ aedF ad F 3 ¥ 39 fafEn @ g s T A (FE & A e
F1 fafa 3 a1 G ol (Al Ao bl Hal Dl A AT A s foiar o & {321 20 4764 cutuibien
74 5§ qPA F 3R F fw T RO @A T 3| FEET 31 9= #5 R, R TN
F9 O & (A3 T g @ | A0 q 1 AFIER F A A 21 T fRA B3 F T
T WL T WY I W AT YR g SO A I Al 33 T A4 5 A g
O g AU T 1) T @ A3 T WA PES Aar & 3 W H S S50 8 g
ZHIT

g A0 & 3 8 A od 20a @m A< FH H qd G099 @A e unia wmvs
1 T 7k IWSFT G (AETAEA AT g0 F W A 2 —

TIAA 7R Al H Acerned [nterest A« D
A @A g To Interest A
(fafarm @ wE S S 3mad) {Inierest Accrued on Investment for.......... Months)

wWaitg gaEafen

NOTES

MR
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AT = @G & T 3 a6 7T T Wi §F 2Tl ol 3 % AT ¥ 3uisd =t
F W™ N 39 Wiafe & fam wfafe 9 ger ¥ w2 -

G REIGI 2. Interest Afc ..t
Iufad =ara @ 9 To Accrued Interest Afc

(FASE =1 G 9 = @ (Opening balance of Accrued Interest A/c

1 3-dfd) wransferred to Interest Afc)

7.180 m ﬁﬁzﬁ'ﬂ W1 (Investment Account in Column form)

74 afifd ofa & fafrEnT g, s @ a3 S S S-S 9 e
ﬁlﬁﬁfﬁﬁﬁﬁﬁ%ma‘sﬁ?@nﬁﬁ%,Hﬂ‘%lﬁﬁﬁﬂ%fﬁﬁﬁf—r&m@wﬁumeslmem
Ledger) F 0 Wﬁﬁﬁm@m{lnvestmem Adc) e 2 % TAHY fafn & Y-y S
F 0 & = 2fae-HEe G U O & fom AT 21 3 oure Uy Imhee =5 o oEr

e

FIT T AT i A& B g | Ty @A e FEER gy § 90 s g —

15% EIO-BIUST HUI-UF @ (15% Hero Honda Debentures Account)
a7 30 Sj a9 31 T F <Y (Interest payable on 30ih June, 315t December}

Nominal Nominal
Date | Particulars| Value | Capilal | Interest | Date | Particulars | Value | Capital | Inlerest

feais | (faavon | Gifea (59 | &9 | 29id | (faewm) | @lisa | §6ima | (s

) | ) qetl) | )
Rs. Hs. Rs. Rs. Rs. Rs.

it fafar e § wiefeal AEEn §1 oA 2 -

(1) Tafwar wa 33 w- wiahzat @ @ & 32 ©F T @ o0 8 e Fond
‘Jﬁ‘l'li'_ﬁl'!ﬁ & AR el (Nominal Value) & 9T f‘, Yedf o0 }jﬂhfh—-! 3797 (Capital Component)
‘Capual’ tcIc i EE R {Revenue compenent) Interest @3 7 g 74 B

(2) =0 W 89 T 3FFH Y B F #H52 920 0 Inlerest & @ T &d 2,

(3) fafrart & faaa w—viEalr=al @A F S22 T 0 @ 7R 20 390 M Wiengiayl
344 YT Nominal' ™A F W™ T F A0 39 Capaeal’ 75 5 790 409 W7 Interest
T T AT S A

(4) faswg @ ayE— T & =EA T At 19 F7 A 35T W8 Capual @A
T 37T e @t 7 A I I Capital dT- g feEr T 2

(5) Fwfe sara— il 41 F 3= 7 A2 I FWT 00 1A A T B T T Inerest
| O ufAT YT & BT O [37E4 21 3 47 37 ST 94 0 wpnTE, U9 & B9 0 AR F
i H G132

(6) T8 FImEm— -4t & ¥ 0 F9s dEr T o9 (G =4 20 Sd @ F T
AT WA FAATA T A AAT 2| Nommal 7 Capual BT F 7T ‘By Balanee ¢ d’ F
B 1T H WA A B

frurofi— w2 faan F geR @A Ged 77 7 T5A1 #1963 9141 e @ fEAl A Al
{1 He 97 34 GENEA (741 AT @ IF 5 T 3E Capual G2 T A Capial FF H
T AR AT Y ATS-ANE A T TEATATA F9 0


http:fc!f-r.WT

illustration 8. Mr. Investor furnishes the following details relating to his holding m 6%
Government Bonds :-

Opening balance nomimal Rs, 60,000, Cost Rs. 59,000

1.3-2005 100 Units purchased ex-interest Rs. 98

1-7-2005 Sold 200 ex-interest out of the original helding at Rs. 100
1-10-2005 Purchased 50 units al Rs. 98 cum-inlerest

1-11-2005 Seld 200 units ex-interest at Rs. 99 out of eriginal holdings

Mr. Investor closes his books every 31st December. Show the investment account as il
would appear in his books. Interest dates are 30th Seplember and 3 1st March.

i fafTima & T 6% INGHT A0gH ¥ [F0F wEY 7 T8 fiaiaiad fqaon v
FT &

MTEE 99 - 3ifFA el 60.000 F., @A 59,000 &

1-3-2005 100 FUEH 98 . AF-1ed & W F 7 fFg

1-7-2005 &1 200 AMUZH (00 &, =TS Hgd F & H IREIFE V9 4 g

1-10-2005 50 A(U29 98 & =TH-HEA & T FF {F

-11-2005 200 S9%H 99 & <Ora-1ed & €1 B Hr™a 70 § F a9

i fafrie 3 g 3 o 3 &0 &1 A [ § fafm @
a9 &) fafyal 30 fad=R 79 31 7 e

Solution. femforai— %,
. . {60,000«6x3"
(1) 1-1-2005 F IS &M (FFZT-fgH o) o moxlz__J: 500
(2) 1-3-2005 (FH-TeT) FF T 100 » 98 = (A7) 9,300
. 10,0004 65
(+) sl (TFIQE-FIET) L ooniz | {3TTH) 250
FA AN 10.05Q
(3) 31-3-2005
770,000x6 67 Lo
T =S T 00 |2J' =
(4) 1-7-2005 (3Z13-Ta)
fama e (200 « 100y (TATTE) 20.000
) (20,0006 3 | ]
(+) =T {7TA-7) \‘ T T (23T 300
Hel gTe T 21000
A+ e 200K
756000 ‘
7 ge | — 20 000 : 0 3
F7 o [ 60 000 J T4 67 (AT 333
{51 30-9-2005
g 300006 6 0
A T o0 A
fad |- 12005
FI e (50 2 9%) = +.900

(79 1-11- 2005 (ZAH-TEA)
T geT {200 * 99) (THM) 19,300

rEaiE ghaleT
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fzo,ooo:-(exL}
() P | x5 ) ) 100
&1 T e 19,900
fasg 0o 19,800
59,000
e {60’00[})(20,000} 19,667 (€T) 133

(8) 31-12-2005
o 35,000x6 3°
IqToIA = (AT A- o) (_7-:_ -
i 100 12,

6% Govt. Bonds Account (Interest payable on 30th Sept. — 31st March)

Dale | Partculars | Nominal | Capital | Inlerest | Dale Particutars | Nominal | Capital | interest
2005 Rs. Rs. Rs. 2005 Rs. Rs. Rs.
Jan 1 | ToBalance March By Bank
ofd 60,000 | 59,000 900 K} Al - - | 2100
March | ToBank Juiy By Bank
1 Alc 10,000 | 9.800 250 1 Alc 20,000 | 20,000 | 300
July ToP &L. Sepl. By Bank
1 Alc - 38 - 30 Al - - | 1,500
Ot To Bank Nov By Bank
1 Alc 5000 | 4900 - 1 Ale 20,000 | 19,800 | 100
Nov. ToP &L Dec. By Balance
1 Alc - 133 - 3 old 35,000 | 34,368 | 525
Dec ToP &L
K3 Alc - - 3375
2006 75000 | 74166 | 4.525 75,000 | 74,166 | 4.525
Jan 1 | ToBalance
b/d 35000 | 34,366 525
g1 ufgd oy

{Solved Problems)

Problem 1. Nutan Bharat Bank Ltd. held on st January, 2006, | 000 Eguity Shares of Rs. 10
each in Double Century Lid. at a book value of Rs. 14,250 1t had 1he following further transactions
during the year 2006 n respect of these shares

fl) Purchased an 15t April 200650 shares cum dividend for Rs %30 (including brokerage} {the
shiores werte munediately registores] 1 de vame

2} The Company declared and pasd on 15th Apnl 200k dvvidend at 207,

13) The Company declared on 1st June 2006 o bonus ~sue ot 3 shares for every 7 shares held
in the Cempany

Y} The Bank sald 450 shares on 1 July 2006 s R< 1 23 poer share, and paid brokerage and
Iransfer charyes Rs 23

You are required tw prepare the msvespnent Account e the Bank's Ledger in respect of
these shares

T T AF A F TR | 5L 2006 F i Aedl a0 Fj0 T &A 000 T
ST 9 FIAF0 35AT 4o 14 250 B MR 2006 8 33 3T T 4L B (SH{ETEA SIREr W
A -
(1) 1 3T 2006 T S0 ¥R FHIT HIAA §50 7 0 Ao dl NEA O TR [A% AR 3T

A g AR @A) S T
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Problem 2. 6% Rs. 30,000 Debentures of X Ltd. were purchased at Rs. 29,000 in 2005 and
was carmied down as balance on 1st January, 2006. Interest is payable yearly on 3 1st December on
st April 2006, Rs. 5,000 such Debentures were purchased @ 98 plus 4% brokerage.

On st December, 2006 Rs. 6,000 6% Debentures of X Lid, were purchased al 95 ex-interest
and on |5th December, 2006 Rs. 4,000 such Debentures were sold for 96 ex-interest, the prices
being net afier adjustment of brokerage Prepare Investment Account of 6% Debentures of X Lid.

6% 10,000 F. F X T & FUMT 2005 § 29,000 F. B 9 G | TG0 2006 3 D9
F w9 ¥ A T N S H A0E A 31 T R e 11 |, 2006 & 5,000
5 & UH HTT 98 T @1 H wd% AT ASHt HY T T 4,000 &, F FUYT 99 =S Aled
F1 21 ¥ 30 A=, 2006 F 1% Tl Rl a9 T} | [CHE, 2006 H X S & 6,000
¥ F 6% FOYT 95 SPA-IHA w4 (HT T AT 15 THTER, 2006 F 4,000 5 % RUTT 06 -
17d & @ & M Y 9oy ol F guiieE ¥ UTEA €1 X Had F 6% wOE & farEm
CIGIEE Y

Solution. fEorforai—
(1) 1-4-2006 ¥
5.000 . % FHUTE W 4 geg 98 F. U Wied # @ F 4,900
N (5,000«1" ’s
(+) 2= | 77100 J_
4925
. 5000x3x6
(-) 3 O® (Tal—9) & Jarfsle & (WJ= 75
ol e 3850
(2) 36-9- 1006
4,000 F ¥ FUMH F fGFE 079 99 F #NS Higd 3 T H 3,960
- (4.000x1 .
e 00 )T :
3,940
_ .. |“4,000,.9__(.'-
(-) A AT 9 HIE (AP F 57550~ | 180
T g 3,760
{3) 1-12-2006
6.000 . F FU-UA & 5% U 95 R ATH TelAM F T H
e BT e N ey EE R 3700
[6,000x11x6'| -
(2100
(4} 15-12- 2006
000 F & FU-TF F Idekd QoD 9F AT T T F 27 A 3 240
400056 115 -
L T I T -

(3) WU TEE FEA T A (AR HIAE7 TR BT 1-1-2006 F 3943 39 000 B & HO-
RE( s I ORI RERE

{ 29.000- 5, 000
« 30,000

(=1 T g7 (3,760 - 3.840) = 1,600 00

$.000 & o -1l o) -] ENALEE


http:7,600.00

e 13333
- 33,000x6
(6) 31-12-2006 & =0 | — | = Rs. 1,980
(7) @2 o form TTn & FoF = 3) fewnam @1 @ ot @ e 2
6% Debentures of X Ltd. Account (Interest payable on 31st December)
Dale | Parliculars | Nominal | Capilal |interest | Date Particulars | Nominall Capildl | Interest
2006 Rs. Rs. Rs. 2006 Rs. Rs. Rs.
Jan.  [To Balance Sep. By Bank
1st bid 30,000 | 29,000 — 30th Alc 4000 3,760 180
April To Bank Dec. By Bank
st Ao 5000 | 4,800 75 15th Ale 4,000 3B40| 230
Dec. To Bank Dec. By Bank
13l Al 6,000 5,700 330 Jist Alc — —| 1,880
Dec. |ToP&L Dec. ByP &L
Jsl Alg — — | 1,985 3ist Nc — 133 —
Dec By Balance
Hst cid 33,000 31.817 -
41,000 | 39,550 | 2,390 31,000| 49550| 2390

Problem 3. Mr. Ram Manohar held on 1st January, 2006 Rs. 2.40,000 6% M.P. Government
Loan which he had purchased for Rs. 2,36,000. His transactions during the year were :

Purchase
1-3-06 - Rs. 40,000 Loan (@
Rs. 98 ex-interest
1-10-06- Rs. 20,000 Loan (@

Rs. 98 cum-interesi

Sale

[-7-06 Rs.: BO,Q00 Loan
) Rs. 100 ex-nterest

I-11-06; Rs. B0,000 Loan

(2, Rs. 99 ex~interest

Interest dates are 30th Sepiember and 31st March Prepare the Investments Account in the
books of Mr. Ram Manohar presuming that he ¢loses the books on 31s1 December.

Solution femfirgi— (1) 1-1-2006 F 77 ¥ & JUTAT 73
72.40,000x &

(1 3rFay & 3) fomen) 00

(2) 1 ur-T 2006
40,000 7. F FU H FY I

1S

ug ®
"40.000%6 S\
OO, 2.
[ 100 12_J
(3 31 94, 2006
) ( 2,80,000-6 6
AT 100 12,

(4) 1 g, 2006

50,000 *. & W H [FFT g2 0 7

£50.000-6 3
3 T E T | —

10

(5) w'r‘uﬂmam;mdmﬂ

l?‘ 00,000 =

100

"5l
12

[
I

pa it

.
12) 7

= Tine o T3 8\ e L AT AT I d

w00

5 AR

.20

6 000

. -
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(6) 1 ST, 2006

20,000 . % ®O F hT goJ 98 5. A Teq #H T Q 19.600
(7) 1 FFHET, 2006

80,000 5. & =0 & f95q qod 99 5. s fed & 7 4 79,200

'80,000%6 |

SN (| I F | T [TXEJz 00
(8) 3) =R F IS =

(1 3T § 3| =) [Mxi] - 2 100

= 100 12 2,

sl & G T @ T (37 99 fF 39 78 9ien{faat (-1-06 F1 30 2,40,000
wqu F T )

1 ﬁﬁlg, 2006 6.

. 2,36,000x30,000 |

80,000 ¥, & KUl H 55 oI [ 3.20,000 J = 78,667.00
faerer qeg = 80,000.00
e = 71,333 00

| T, 2006 B,
80,000 BUT & HY F HT Ted (ITYFRIIE) 78 667
[CERR/ 79,200
A = )

Problem 4. A purchased on 151 March, 2006 Rs, 24.000 5% Gwahor Debenture Stock at Rs.
90 cum-interest, Inlerest being payable on 3 1st March and 301h Sept. each year. Stamp and expenses
on purchase amounted 1o Rs. 20 and brokerage al 1/8% was charged on nominal value, interest for
half year was received on due date. On 1t Sept, Rs. 10,000 of the swock was sold a1 92 ex-interest
less brokerage at 1/8% and expenses of sale Rs. 8. On 30th Sept. Rs. §.000 stock was purchased al
91 ex-interest plus brokerage at 1/8% and charges Rs. 10. On 1st December Rs. 6,000 Stock was
sold at 99 ex-interest less brokerage al [/8% expenscs of sale Rs. 12 Show the Invesiment Asc tor
the year ended 3 1st December. marking all calculalions 1o months,

AT LT 2006 F1 24,000 FTU W 59, feyT FU-T3 F 90 F. A Higd GO
P 905 a1 31 4 A0 30 FRARR AT 20 @ f1 2T AW F4 F o7 20 B R AU 2R
/8% ¥ifda gor 7 -nd &1 ) ad-afts s aeen A woand A man 1 faase #1000
TW T Q) TH RA ) R0n AA A ST SO0 R TOSTIERT 44 7O AT 2 Ay &
S.000 F FOZF 91 F o AR 180, Aelldl AWT 10 % T ks 5 BRw oy fegeae
F 6,000 F IZF G4 T SA-TTEA /8% 2o A9 fAFT T |2 R STAET a NA 3| e
A TES a9 T (EFE G DA, T STEAE 3 A

Selution. Teoafurai—
(1) 1-3-2006 .
23,000 =TT X AW 2 R e
M 21,600
100 .
£ 0001
(-1 HH 84 100 30
21.650


http:1,333.00
http:80,000.00
http:78,667.00

(-) ITAA ST (HFTT-FEY) [

YT qed

(2) 31 ATE— " & S

f10,000x92]
v 100
. (10.000x1
{~) Sefledt [m] =12.50
o7y 8.00
20.50
Einniti)
(v) =S (FY-HTEA) [%*%} = 208.33
Eal L R Ul
() 30 MR %1 6 I8 H = [I———M‘O{Jowxi] =
- RV 100/~
{5) 30 FEFPaT— 8,000 ¥ = LT &1 0| & =419 Tigd & & § 47280
(+) FEATCAl (8'000“] =10
8x100
=14 10
gt e
(6) 1 foam—6,000 F & 220& H 94 £ AT Tgd & 21 § (T5y
(<) ZATA f 6,000~ \|-_— 7 50
v 8100
=g 12 00
19 50
{(q=TeT)

(+) IMSAF Y (FFTA-TEG)

100

[24*000"5xf_]
100 12,

(3) 1 famaR—10,000 ¥. & Ve 7 92 § =F-%d # & § [y o9

el JTE G

(7) 31 FZOe & IS A (3HFEq-fTaer)

{6,000 -5
v 100

(&) | FIART & A4+ 0 II7F W ATg- 2

x6.000

Erx Yets
A G| Sy 00
=
oy | TeH=T F(E@a 77 ATy
MAF2 e
IRV
A5 3 000
ﬂT&]

1450
— o #laOR0 | <5812 30

24,000x% 5 5}
—_—x— | =

12,

o

£ — —_
127

oo

16.000+> 3

12

g

o
vy
=

8

9200

9,179

208

9,387

150

7.300
5640

9.10M

3813

I

3620

52K8
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(3) 1 fEOm@T 2005—6.000 T, FO-93] & FI Jod o0 Ued a1 ¢ 5.

geiTTa 5,000

6,000x% 11
() =T (AT [TXEJ - T 495
i Sl 5,495
(4) 31 fewmR 2005 S 2,000 5. & HO-TH F W Wied [@GHT T 900
- 2,000=9
(=) IS =S (—W - -
L1000 )
g 1,720
14,000*9"|
(5) 31 femret F1 g = TR { 260
(6) | ST 2006 F 6,000 5. % RU-UF F A Jod - 5 500

. 20,000<9 3
{7) 31 wid F IOHEF ane (FAgH-r) [T"E]=

9% Debentures in Commerce Ltd. Afc (Interest payable on 3151 December)

Dale |Particutars| Nomunal |Interest| Capilal | Date | Paniculars | Nomnal | Interest| Capital
2005 Rs. Rs. Rs. 2005 Rs. Rs. Rs.
Apnl [ToBalance] 10,000 25 8000 | Dec. By Bank 2,000 180 1.720
Ist b/d 3 Alc
Dec. To Bank 6,000 495 3000 | Dec. By Bank — 1,260 —
Ist Alc Alc
Dec ([ToP &L —- — 120 H
K} Alc
2006
Jan.l | To Bank 6,000 5300 | Dec |ByBalance| 20, 4301 17200
March| ToP. & L. — 1,170 31 il
3l Ade
2000 | 1890 | 18520 22000 | 1890 18920
femqoit— 2,000 7 F FT-UA F GHT W N7

e e [ <200 -

e e P

g L2~

Problem 7. AT A3 (A F | 4937 2004 F 10,000 * & 3%, 74T T 30 5 475
%A F1 27 G el (ha] AU 100 F. TARS GOOEA FH 40 4,000 F R TH ) - 3 A
30 39, 30 A AW 3) forRer &1 und 2 21 JOgO T2 3) 02 2006 #6 43 T SR TR
F1 27 DY [ TN A AR TIH 4,100 I Z0 A 3| e F AETA A
2| AT AT JG R TG G AAT AT G SAT A

Investment Bank Limted bought R 10,000 3%, Government stock at Ry 40 ex-interest om

st January, 2004 and paid a cheque for Rs. 4,100 imncludime Rs 100 for Brokerave The interest i
recreved on 315t March, 30th June, 30th Seprember and 31ar December

The entire stock 1s sold on 31st May, 2006 at Re 43 cuneinerestand asum of Rs 4. 190 was
received after deducting brokerage

The Minancial year ¢f the firm ends on 3 st December.

You are required 1o prepare the invesiment Afc and interest Adc tor the three years
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Problem 8. FAFW 3HEHUZH & U | AU, 2005 F AW AT F 100 F. &4 400,
12% F0-99 & [5G 50,000 %. 81 SASl  STIAE oAy 30 S A97 31 fewen @ fn
FA R 1 T, 2005 200 F0-TF 9-9(60 21,400 &, F &4 fFT 71 | TF5T, 2005 F 300
FU-0F -6 28,650 & o &= TMUI 30 FIH, 2005 H 200 F0-9F =9-dad 19,200 &
o &g U U 31 R 2005 F 300 HI-9F @E-Aied 32,250 F F &9 ML 31 9, 2006
N A0 wF F qedEd arTd 5 (FuH ATET 999 (R F 4990 9 AR g ¥ J
SR FH R, RS g AR wrE F R 31 59, 2006 F FO-9H F a0 g FE-5A
{at par) =

Calcufta Investment hold 400, 12 percent Debentures of Rs. 100 ¢ach in Agra Ltd. as on 1st
April, 2005 at a cost of Rs. 50,000. Interest is payable on 30th June and 3 1st December each year. On
Ist June, 2005, 200 Debentures are purchased cum-interest at Rs. 21,400 On 1st November, 2005,
300 debenture are sold ex-interest at Rs. 28,650, On 30th November, 2005, 200 debentures are

purchased ex-interest al Rs. 19,200. On 3 1st December, 2003, 300 debenrures are sold cum-interest
for Rs. 32.250

Prepare investments account valuing closing siocks as on 3 1st March, 2006 al cost (applying
FIFO method) or market price, whichever 1s lower. The debenmures were quoted at par on 31st

March, 2006)

Solution. fZogfurai— (1) | 0T, 1087— IS = (4T A1) 3
(40,{}00”2) 3}
| = 7
100 12 200
{2) 1 37, 2005
200 -9 H H g 21 400
. 20,000x12 5
(-) FUIfSd =g (SF1-79) (T"l—;] - 1000
I e 20 400
(3) 30 31, 2005
{60,000x12 6
= m‘ [ —_— i — i
U100 12, 3.600
{43 | 99vT, 2005
300 FU-TH F dEd (FAF-1EA) (T ) 28,650
[30,000x12 1]
(+) 2R (TS-FZH) {3ITTH) \Txl_% - 1,200
FA gr ufe 9,850
FTEG Heh - 25050
50,000
T | 4FO—O—O><JU-000J= 37,500
GG R 850
{5} 30 JF=, 2005
200 TN-TH F} PH- T FG-go- (AT 19 20%)
. 120.000%12 5
—y 4T [ H3-TF4 — ' i3 JHK)
(=) FATH (oA FAT ERLELUE) O
el AT 0000
() 31 TIHETE, 2069
o [20.000-12 6 -
W A L | 2

(7% 31 T289e7, 2008



300 HO-UH F fFRT Gt (S0 HiEd)

(-)mﬁam[

CERREC]

50,000
40,000

20,000 & % ®U-79

(8) Taiflar == (F90-ur) (

100

30,000x12 E]

:
12

geirTa gen

x10, 000}

20,000:-:]2}c
100

o

3
E =

32.900

2450

32.250

L.800

30,450
30,450

12% Apra Limited Debentres Account (Inlerest Pavable on 30th-3 151 December)

Date |Particulars| Nominal | Capital | Interest| Date | Paruculars | Nominal | Capital | Interes)
2005 Rs. Rs. Rs. 2005 Rs. Rs. Rs.
Apnl [To Balance June | Dy Bank
15t kd 40,000 | 50,000 1,200 30th Alc —-— —| 3600
June | ToBank Nov. | By Bank
151 Al 20,000 | 20400 1,000 Ist Alc 30,000 | 28650 1,200
Nov. | ToDRank Mov. | By P.& L,
30th Alc 20000 | 19200 1,00 Ist Ale — | 8850
2 Dec. By Bank
March| To P & L. 3ts1 Alc — — | 1200
3ls1 Al — — 5200 Dec. By Bank
3ls1 Alc 30000 | 30450 1,800
Dec, | ByP &L
sl Asy — | Zl4xu —_
2006
March [ Dy Balance
3iwt cld 20000 | 19200 600
R0O000 | 89,600 8400 80000 | 80,000 | 8,400

18I0

Problem #, During the yeor cndad 315t December, 2005 Bear Bull Invesiments Limited
purchased and sold invesiments as per the following details -

31t March, 2005 Purchased 5,000 5% Debentures of Rs, 1{0 each ol Bear Ltd. a1 Rs. 97,
Brokerage and slamp duty amounttng to Rs 12,800 Interestis payable on st July and sl fanuary

[st May, 2005 Purchased $.000 6% comulalive prelerence shares of Rs, 100 cachin Bull Ltd.
at Ra. Y5, brokerage and slamp duly being Rs. 12,700 Dhvidends payable on 30th June and 31t
December

st dulv. 2005 sold Ry 200,000 debentures of Bear Ltd. at Rs 99 leys brokeragz elc Rs

st Qgtoher, 2005 Purchased a further 2 000 6"o cumulatve preterence shares of Rs 100
suchi ol Bull Lonned ut Re @0, brokerave and slamp duty bempe R 4 500

Write up the ledger accounts ol these rao mvestments for the vear 2003
M- g gAEhe fA. 5 3) R, 2005 @ FE @ %, A4 AT f@a &
AT farTarm &5 sy

i .
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T e L8130
. 7,00,000=6 6
(4) 31 Fwva— g ami (_]DO_)‘EJ = 21,000
5% Rs. 100 Debentures of Bear Limited
{Interest payable on January 1st, and July 1si}
Dale |Particulars | Nominal | Interest | Capital | Date | Particulars | Norunal | Interest| Capital
2005 Rs. Rs. Rs. 2005 Rs. Rs. Rs.
March| To Bank July | ByBank
st Alc BO0000 | 6230 A.91,550 1st Alc — | 12,500 —
Dec. ToP &L Dec. | ByBank
Jist Alc — | 11250 0 31s1 Alc 300,000 — 2,95 200
Dec. ( ByBalance
st c/d 200000 | 5000]1.96,620
5,00,000 | 17,500 §.91.820 500,000 | 175004,91,820
6% Rs. 100 Cumulative Preference Shares of Bull Limited
{Dividend payable on 3th June and 3 1st December)
Date |Pariiculars | Nominal [Interest | Capital | Date | Particulars | Nominal [ Interest) Capnal
2005 Rs. Rs. Rs. 2005 Rs. Rs. Rs.
May | To Bank June | By Bank
151 Alc 5,00,000 1 10000 | 4,77100| 30th Ale — | 15,000 —
Qct. To Bank Dec By Bank
35t Alg 2,00.000 3,000 | 131300 31st Alc — | 21060 -
Dec. ToP &L By Balance
3ist Alc — | 23000 —_ cid 7,00,000 — 6,58 400
700000 | 36000 | 6,58.400 700,000 | 36000 (6,58,400

Problem 10. TFRIA FAMH F 29 T, 2006 F 40,000 & & 6% 79 4U2H 97.50 T.
=TS Wigd & 71 O F9 [FU aun 5¢ GF TAwE H A 7 1025 F 3 4 {70 =g 30
I @ 31 AT W W AR 21 31 5T F 15,000 5 & AT 00 F, AT fegd WA
Al 21 AR 99T 3AF 3 fafm 96 F @A |igd &1 27§ A9 TH) 30 A9 F 5,000 F.
F AT 99 S B =@ Wed 77 W g9 e M fafTar @h g sna e SR T

A A AT A9 g U4 R TR e T O w7 A
Solution. fZmfuTai— (sarer-ea STzl WdTa @<y 1)

(1) 29-2-2006 b
40000 F F 6% A0ZH T RAGFT 97 50 F NA-ARA T v T 39,000 .00
L 40,000 - 50" i
(=TT Mop. 100 )T 20000
A T 10 25 210 25
39,210 25
. . (40,0006 4 -
(-} TITER AT (SETI-ETE) [7— = 800 00
L0 K
3T qed 18410 25
(2} 31-3-2006
15000 . % 350 F 96 F o T (fI00 F A A @FT 14 400 00

=TS g
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) (40000:-6 5

() FS <1sf (Fefvart- 57 ( 00 1z " 1,000 00
T WTE 63 15,400 00
(3) 30-4-2006
- [75 000 6 6}
™\ T 12) T 70
(1) 31-5-2006
7,500 & F a3 H 99 T A W, H 71§ fama-grg 742500
N 7.500x6 ! ]
_ A =OTF —_— % | = x
EXE (7¢) [ TTRT 37 50
ESLLLN o 738750
(5} 21-10-2006
- [l?,soox 6 6
— o
W o 2) " 335
(6) 30-11-2006
5.000 %, & d70EH 7 99 50 7. A WA faFg-509 397500
) '5,000%6 1
() 30T =T () L—'"—"”}= 2500
_ 106 12
I T _4.950.00
(7) fass 9 amg/81
31-3-06 457 g7 14,400.00
(38410258
T2 T 15,000 | . ) anz vs
F4 4 L oo 1 19,903 .85
AR 335
31-5-06 IHT T 7.3%7 50
38,410.23 _
%7500 | = )
& gl ‘\ 40,000 I 7,201 52
[Sia~ 185 58
30-11-2006 %1 572 4.950 00
38,41025 '
o | = 5,000 - g
W gog [ A0 000 _J 4,801 2§
/T 148 72
(Y AAMAA =T (Fares- o
(12,5006 2 |
- "I}‘
|\ H?O |'.'J' 12500
(9) IT9 G B
3841025 '
————— 17500 = R
40.000 | 203 20
Journal Entries
2006 Rs. R<.
Febh 20 6% Ry Bonds A L ER T A TR
Tnlerecl A Lir SR
To Bank 2o SIS IV
{Bought Rs. 40 000 Bonds o 97.30¢.d pad brokerage
50 puise percent and nther expenses R 10 33)



http:7,425.00
http:38,410.25







gt gea 2.393.75
2,500x3 6
— ——— W — =
(5) 31 feOraR aﬂ?f[ 100 12) 37.50
N 2,500 95
(6) 31 feu= FI TR TH [T]: 2.375.00
9,425
: 2,500 -
ESU Gl (10)000 ] 2,365.25
(7) faskg & /i
1 o : fawa g 4,800.00
9,425

C ’ o 5, 000 =
i o [10’000 ] 4.712.50
LS 87.50
| ¥&Fgat : fawT gy 2,393.75

9,425

»5,000 | -
T qeq [10,000 J 2,356.25
ik 37.50

3% Desh Seva Bonds A/c
(Interest payable on 30th June, 31st December}
2006 Rs. 2006 Rs.
March 31| To Bank A/c 242500 July ] By Bank Asc 4.800.00
July I ToP. & L. Asc 57.50 Oct. ) By Bank Afc 239375
Oct. | ToP & L. A 3750 Dec. 31 By Balance c/d 2.356.23
2.550.00 | 9.350.00
Interest Alc -

2006 Rs. 2006 Rs,
March 31| To Bank Avc 500 Junie 30 By Dk A 130.00)
Dec 31 |ToP &L. Ak 13125 Oct. 1 By Bank A/c 18375
Dec. 31 By Bank A/c 37.50
206.25 20625

Problem 12, T4Y 7 I 4. F 500 HF0 M7 62,300 . H 7l A9 =200 280
ATFA F77 g0 A FF0 g A8 A= &0 A 2074 AT H T 5 (10 Capitalise s profits)
T T 2 TEH A IR &1 OF F A% 0F AE AV [AEA T OH (4799 ()
JAEM A 9 A FOHIN B AL YeA )75 E A 309 dUCTAEAT F T A0 H g
92 F U 3TN AATA TN T F AH 370 H} T W A 00 F TR /I AA (F7) 0T
F1 il B @AM = g

Selution. ferafurai-
(1) A 1.00,000 3790 F A0TH

. 30,000 - 62,300
st HAD F S5 =
(IRUIVR Y]

AT (45,000— 31,250) =

H2 3N

i A0

3,750

et .

NOTES
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Shares in Success Ltd. A/c

Nominal | Capital Nominal | Capital
Rs. Rs. Rs, Rs.
To Bank A/c 50,000 62500 | ByBank A/c
To Banks Shares 50,000 — | {50,000 x90) 50,000 45,000
To Profit & Loss A/e — 13750 | By Balance c/d 50,000 31250
100000 | 76250 | 100000 | 76250

7.11 arvarH & fou gy

ﬁm T (Theoryiical Queshions})

[

[

FEfATT 778 Fa1 27 [ETAT Hed s SR T AT (A LT S A 20
PR W7A AW TR TEA G2 T T U~ 27 A RAT it R W F T
(ol &9 (341 A4 82

A TTEA 5420 3 TEFA F4 [ A1 20

T A TSI B ) WA F] A 2 e (F) UiAGTn F FA- [T - did 3w
T A ST R () WA <k A-[EFT FATF-TEA AT T A S B



AT iEA AR 9T 390 & FO-fawa Therl Sawl # @l shar a9 Al B qeda
o B8 o 82

FufarEa i A & A 2 () A ¥ R woa-af, (@) s e,
(m) [t & AR g
i [GAfgeR Ed Fm 22 Tndty SR g fafEnT @ S sy Sar 20

fafaaim & wo-faws a0 <O Ta~) Hagl & oET F8 fFE O ¢ 9t & e
TS SN W ST ST )

T HE: I (Numerical Questions)

1.

(%)

T ST . 15 3T, 2005 H fagd fa. & 100 R W 100 F AT 150 B
T W FTF G A9 W g F U W A 22 W 1987 A [ TR g o
50 Y 148 & F WY 15 IR, 2005 F T G0 T FUF AT HR 3| fGHER #
T Al &1 WEATIF T e 37 Tl F @ R

[ Aps. 30T B0 W9 7,100 5., faFg WA 300 F

31 ®rd, 2006 F [GTYEEAT W T 10,000 F 3% WHI FO-F 95 5. AW Afed 3
A F 6 =a 30 9 3R 31 G F 2T {11 JAR F 5,000 F.K-TF 96 5 FH
T | FTT H 25 FHUYA 0650 ¥ o Ifed X F &) 3t CHER 2006 FH T
FO-0H R oHE God 95 F oS4TS Hied 21 [afEm @ a9Ru)

[ Ans. [AFETT @@ & 99 2,356.25 . @M-3 G & H32 AT 131.25 5. ]

T B N A @ 39 fewmay & 9= A §, | TG 2006 & 100 F AT 100, 3%
FAT A0S TEAr @ [ QU RS | AT T | e WAl §) 1 7 # HN R
0F 85 25 & F A 25 G9 wfawd dF FAwH <k 9 20 0w & perar ¥ &t
T AT TS @ a9E0)

[ Ans. (E(TEMT @I &1 99 5,000 5 V-0 @A $ FHSZ 0T 187 50 F

| 92, 2006 # FAEE T 2,000 F & 3% TFT WO FH 95 F A [ FY [F0 AT
1/8% cedTcl 3T 12,50 T2 F {20} 30 O &1 1,000 F & FO-T9 98 . &1 71 3
T MR 97 s B OSHG R0 EW-TE W S WA 30 FH 3 vy s @ fon
AT 81 3 Fdgn A= Ffaw)

| Ans. [AfF30T @A & I9 947 50 F AN @ F FEE A 3250 F )

| SET, 2005 &1 91 STUETA F UG 10,000 F F 3% 2006 THH 402 ¢ {9 W | wFh
AT | ST & AR (Tl #1 3-8 HH-HEA (at par) A AT T 4| TS 2005 &
T4 TR 10,000 F F 101.62 F W 71 {67 A [F0 T GR AT 50 7 1 FAA 2006
F 24 TFOE F AR T OINE FET T ATATTE A A1

[ Ans. TEATT Wit 2008 T 20037 & 2006 VPR T #1537 F ATG-2AF & 4L AT
2005 450 7, 2006 50 % )

e 13 T 399 W0 @A 31 fElE7 #1490 &9 81 320 ) A9 2006 F 100
T Ad 100 TENGA T TE & 3% RO-TF 8725 F 0 3 CR01 | 30 2006 50 R0
73 25 & ufATA A% sg T s 25 T F [ I T N FEEN I Al 93
IdzZu] & TG FH & WETAE [ @A

[ Ans. @G &4 F1 99 4 300 @33 T AT 75 7 AT9-AF A F1 F=T
IR7 S0 F )

31 HF 2006 F T T 10000 B F 3% 5T FW (2008) 95 F AT F DA F5
far|’ﬂmmfFTﬁﬁ;0Wﬂfﬂ3iW?T—’l 4edi3 2006 F1 3T RO
96 F A o3 T A | FFTAL H 2,500 © FFM 96.50 7 TS TES & 27 B T3
(TOET & o4 T 379 1§73 9= @791 2, W0 & AT=7 5771 95 T ATS-AEA 1)

: -

NOTES

263


http:fq:;7.rr
http:1f1i-'f.TR
http:2,356.25

vEaie gEEf<m

NOTES

Test your Progress

264

| Ans. fatTarT @rem & 99 2,343.75 T (6T WA 150 & Wr-2fF T 5 Hee
S 218.75 ¥

7.12

qrayr

fafTaim & aner 3T, FUE Td Sosd an 3 qiayfadi @ 2 el uF @ il
fafzarstT fam e 21

AT S ey & oHEm & W & fafaar J fohar Fie @ - o atfete sy
319 281 7 faea a1 A cri e wfed god T e S 2 47 Ay e g W e
i T W 3PF R Shell FN AT BE 3997 ST I Fahar 2 ATer O o A
1 3R 2 A 1SN F A e A e & f g A A A sfefad T8
2 g WP qNAE 379 & 9o 81

T UF, AEY anfe &7 el a3 anell eni & i o A 3 fac daf
F QI T 3 &1 wfeny o W e wfen S T iy F Tenfa F o sma o 4
A &1 QI e Hien qeh W I R 1 o8 900 0 <A & A g
F [ Y =4Een °F & O Ao & A0 QhEidd Te et 2|

I alell Wieyfat W e 7 ufafea sifsa e & g swa yynar Fuifeg fafuar
T e ol @ 30 IS e w3 )

= (o =@ § & A 35 Gf & re-w sdid w8 U @i sl HieT
W 0 gy o A & 78 i fafEn @ Fad B
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IS & TG

30 FRvd

. 81 EET

§2  STersT gET ¥ 39

83 STEIS AT h WER

g4 STEIS A oI&ET

§5 3T SHETSH AT 1 Z9M H AP-gI F Hn
86  [oramods e

87 AW
83  WaadcAl

8.0 ILvH

TH IS & Ug & dIg 3T T 40 & S -
o gl A Wy 3N YR wom HE )
& TENT AET FH AEE # GF
e 37U STETS AH F E9 F AT-AA A FE HHA

81 WEIEAL-F,

8.2 g I/ @ STy

STt ST R ORI 5, TR ST FONAT RHLE G % TRIT TR OS] KW 9
F1 AES ST Uk TH A THL P AF A WA F T WS IR0 227 205 05441 A 0
29 SE A F AT T e WA 2 R AR A FATE FAATA 0 AR B
TG A A T F Agdd A WA A 2, I T A g A

8.3 ENl AT & Weh!{

AR AT (AfATEA 71 97 1 FAT -

{1 &gl 9T (Gutward JOUITI’.'.‘}'I" PIEEEIE] 7~F _,T:ﬂ':’?{ 'J‘T'.' SR ™I :-F EEEDIE I] fd;fUT
¥ OFE W TR SiAl B WEE YUA T 9=0E 4 uA F T R J0TME B OAAL B A
T A1 M FEA B

(2} TG TET (Inward Joumey)— 29 $=TTA #9412 773 [427) T =72 7 YPA

& F3 0 F=omg W owA 2 A ared Ak FOAEIE A RS A
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8.4 STgISTl ATAT S@T (Voyage Account)

FEra A F DN SRSl FAT Ged® I F =i 4% W & It 8, 6 o
T & F ffy & smfq sgel o © gt oy aft 919 Fdt 8) 30 IR See 9 o
TR R S R USRS a9 F o4y ud W A aer ¥ e w@ e R s @) see o
AT 7GR HT WU i 3M9-SG 9§F H 0e F nIT: GuF oA HGvaE
G

(1) STST (Fretghy)— I @T (Voyage Account) § SIEl B 0 a<{M? & S F=0T8
FHA o o TG GG A G TeEfgd WTg] Aem-reT Weid & Al o 9w § urg
F T EH TR WS F & T R A 9 o & 0 & F 3T W S AR

(2) HTEHS (Primage)— Tae! IR TIT SIETH & e 1 (Heieh) o, T 92 Sgroh) 97
F Ot &1 T8 WIAEE: WIS (Freight) 1 TH Fiawid aren 31

(3) |FT A (Passage Money)— S31CIAY A1l 1R ATl W 9 AFal # A A
o sgar AR ¢y 3T AEE F e I AT S0 (Passage Money) FRETl 2

& &t g (Tiems of Expenses)

(1) 9T IgTg T IATE =4 (Stevedoring)— STl T Hid T2 T4 30T & 5o
F Stevedoring Fed &) I Y TdT SCUNR F (AT 3FAT- AT gt 2

(2) =G 898 (Port Charges)— 3% (¥ 7g0a W 918 SIS W @9 ¥ 410 3ARA
& 3E(T o i 23 F G A<0MR F UEW F 3fadd TR (Pont Authority) B YR
F A 81 Ycdeh TE0TE o (€70 <4 F AL HAT-3HA E 2

(3) TZW HHVH (Address Commission)— A7 FHITI 30 T5i2 F a1 Sl ¢ fAwek aram
A wrar g A 81 Afe T WA e 9T form a2 A fErd W AT A (Chanerer) $ 2
7@ FIIH WA B 2 TIH UAT W (Freight) F UF I F =0 F FOAA R 3W A
¥ FeAt Mg o ';ll’rl‘ o {Prumage) O wHA {$ar AT %l

(4) T (Insurance)— F8T TfATH 7T 491 @ (Voyage Account) B 3@ & oAl
2 HIWT e = TR &1 & Hhat B, (1) T 9w (Time Poltcy). (1) I3 IeTdl (Voyage
Pohcy)imqﬂ‘m‘ﬂmnmmrwn §Um$317_[’ﬂ—lquqlm?ﬂﬂfﬂm@ﬁﬂ
Tfaa 91 AFT QJWWWWWW 3af A gen F AR F e W B, .
F Woan 1 0f9 g @ § SfE2 A @ WAL @9 AN (Hall Insurance) H8T TAH!
F W T AU A F AT (Cargo Insurance) AR UTRd F 3PI7 97 (34 ST 81

{5) FFT AW (Bunker Cosls)— 4F7 r'ﬂ’H FEAT, . ST, wwﬁzﬂgﬁm
T A AT G R A7 TR TS HT DA N R M esa i A o e g

J el ITHIT AT @ & T R mamqﬂa‘am&. IR & AT 3THIG 1 &) TR
T=IMR W G2 IZT a4 M52 0 TAF 7§ F AT FAT-AT w7 2

(6) TERA TSN T N TR (Berthage) - A A F7E T ITOM A T G F
F fAn mimmm*, Ees) Berthage FzA &) 47 N @R T SE J8 T & EN
w fadfy 2 3

(7) atd [Dep[ecm[mn)— AfrA AT H-" HTR-HiY T [Tt 73 j.:\’ A e Jﬂ":ﬂ%
WWHT'@'QHH’HTWH@HW@HHWM&TW

(8) BT FASH (Commenion lo Manager)— A&l FE77 & T4 F AT & O
YR T SOT 0 ORETT] ST A RALAD R EETIE A1 A0ET A 440 T 35 W OTEAT 3

() FAOA F [ F ARG T ADAA TATA C~ 30 Bl Q44 43 4 a@d194 el —

Net Profit before Cormnmission = Rate
100

Commission =



(ii) A & TvaE ® T F AvET wiE -39 fefa 7 e o ) i
FrpTeTT—

Net Profit before Commission = Rate
100 + Rate

Commission =

8.5 \’HEU'? GTEWH' AT (Incomplete Voyage) & gy u STT-gri T RET

afe STert ST 1 fea- AT #1 9 (Accounting year) TS & T 2 3t A s
3Nf U WA WA F A TR AT € o AU A B AT 3T AW e & AT
T gEATANA L E771 T8/ 7 T OO TH) (Complete voyage) F AN A7 §f T FGT| TS
e e 3T W (6 T g9 TR Ugd g @ Wi aTTEI # AT A 3T A
U0 R AH T A S0ET A § FrEtad 77 F 9 @ 0 3497 ua 7 aw oag # hisd
g f3@t 3 Fact Sl 9F (Oueward Journey) ¥ HTARE o &7 F0 H001

JETEAT (Nlustration) 1. (Complete Voyage)

Golden Ship underiook a voyape froin London to Caleutta slarting on 1st January, 2007 and
reaching on 3 Isl march, 2007. The cargo consisted of 900 tons of fooderains and 100 tons for
steel. The freight charpes were Rs. 150 per ton for foodgrains and Rs. 100 per ton for sieel. In
addition, primage was 10%. Brokerage was payable at 3%. The expenses were:

Tiegd A 3 Ueh 41 o & Seasdl ah F J167 | 999, 2007 F 90 & 31
7, 2007 F WO F31 TR H 900 27 IS AT 100 T LA THE 774 9™ {50 § . ufa
ZF AT h [0 AT 100 & W 27 A & (60 o1 36k AT WEHA 10% Ui T 5%
W AR R} A= O AERAET = g

London Calcutta

Coal and Diesel 20,000 -

Port charges G000 2000

Harbour Wages 3.000 000

L oading Charges 2000

Other Expenses :

SoTES AN

Discharging Expenses 2000

Postage 1,500

Salanes of Crew 10000

The ship was mnsured for Rs, 10,00,000 at 1% for Voyage Policy of Hull. The freight was
sisured 2% Deprecatoa s charped snthe WDV afthe shipac 5% p s The volue of ship as

on st January 2007 was Rs 8,00,000 Prepurc Vuyige Aveount

SETR WA TAA F MR T (% A AT 13,00,000 B F A G193 F] L
F1 77 T GO FEH F ATAGT JA T 5% TA A% & " A AT R FEG 2007 A
A0 &1 5T & (0000 F D

Solution ;
solden Ship
Vovage Account for the period from 1st Januaes 2007 to 3s1 MVarch 2007
Particulars Amount | Particutars Amount
To Brokerage Bv Freight
{300l 1,59.500) 7875 Foodgrains
To Couland Diesel 20,000 0% Tons e 1300 [ 33,000

geahe gaEten
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To Port charges Steel zoods;
Landon: 9,000 100 Tans (@ 100 = 10,0000 145000
Calcutta: 2,000 11,000 | ByPrimage @ 10% 14,500
Te Harbour wages . T
Londen: 3,000
Calcutta 1,000 4,000
To Loading charges T 2000
To Stores 10,000
Te Discharging Exp, 2,000
To Postage 1,000
To Salanes of Crew 10,000
To Insurance
Hull Ins. 10,000
Freight ins.
(159500 % ¥ %) 798 | 10,798+
Ta Depreciahion
rB.OO,OOOX R i] 10,000
1 100 12 '
To Profit & Loss Ajc 70,727
1,5%,500 1,59,500

* Since insurance has been effected through voyage pelicy, full prermum has been debited to
voyage Adc.

IaTg 0T (1llustration) 2.

W.Y. Jalyan commenced a voyage on 1st July, 2008 from Mumbat 1o Kolkaia and back The
voyage was completed on 315t August 2008, It camed a consignment ol colton texliles on its
cutward journey and of jute and lea on us rerum journcy The ship was wnsured al an annual
premum of Ks, 30000, From the tollowing pariculars, draw up the Voyage Account

T A FAAAA A G W FAHA aGT A A T | JOTE 2008 FOATOT F 41
31 TR, 2008 F HHIW FZ1 U 460 A W 3UR g9 $93 A A 9 @ A0E qE W
2 AU TG ) A F 30,000 7 AfE FHHT 77 Gmar S0 T A fa|@m § 0 am
rdr g1

348 Ti-

Coal Purchased X | Interest on Loaa 300
Stores Supphed SO | Wages and Salanes [ 6,000
Harbour charees 3300 | Sundry Expenses 5,000
Lighterage 2500 | Freight eamed (Qurward) 1,20.000
Depreciation { Apnnual) 90000 | Freight eamed {Returny 1.00 000
Bunker 1000 | Puassage Money Reciesed £.000
Captain's Exp 1,500

Address conmnpsiatos o 5% oncoetwaind and 6% on st frerght Potage 15 5% ou
Ireseh.
The manager 15 enntled to 10% commussion on the profus camed afier charging such

commission Stores and coal on hand are worth s, 101600 on the conclusion of lourmey



AR AR W 5% qu G TR W 6% RY SHVE 31 UFHS WS F 5% B

FYA 92 & UG T T H 10% DA F FEE YA &1 2 a5 B awifa
10,600 F. N WM T FUT =F ° 91

Solutions 2.

W.Y. Jalyan
Voyage Accounf for the period from 1st July, 2008 to 31st Aug. 2008
Particulars Amount | Particulars Amount
To Address Commission By Freight.
Qurward 6300 Oulward 1,20,000
Retum 6,300 12,600 Retumn 1.00,000
To Coal Purchased 70,000 By Pnmage @ 5%
Stores Supplied 56,000 Ourward 6,000
1,26,000 Remm 5,000
Less Slock 10,600 | 113400 | By Passage Money 6,000
To Harbour charges 3,500
To Ligiterape 2,500
To Depreciation (96,000 « 2/12) 16,000
To Insurance Premiuvm .00
To Bunker 4,000
To Captain’s Exp 1,500
To Interest on Loan 500
To Wages and Salanies 16,000
To Sundry Exps. 5,000
To Manager's Commuission 5100
Ta Protul MITEEY
237,000 2,372,000

Workings :
(1) Address commission has been caiculaled on freight plus pnmage
Fou Onrward loumey - 1 26.000 « 5/100 = Rs. 6.300
For Retumn Journey - 1,053,000 « & 100 = Rs 0,300 Towl Rs. 12,600
iy Insurance Prernnin - Rs. 30,000 =« 2/12 = R 3000
tw}  Manager ‘s Comnission
Commission 15 payable @ 10% of net profiis atier chareing such commusion. therefore.
Comnussion 35,000 ~ 107110
tivy  Passage Money s the amount recerved [rom passencers and treated a< mcome

3TE (T (lilustration} 3.

‘S K Indian Glory 1s employed on conlerence trade and 1> on regular run beraeen Indta
wmd thie Uinited Kngdom e wonference freaght rate 1 R 200 per freight ton Lo be enbianced by
a surcharge of 20% {or pont convesiton and an adjustment ol = 7 ¥ % for currency facior

The vessel armived in Mumbar on 201h February. 2008 and staned loading cargo Loading

was over on 1st March (moemimg) when she set sail tor London where she armived on the might of

B g
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the 20th March 2008. Unloading of the cargo was over and the vesse] commenced here next
employment on | st April, 2008 {evening). The total voyage time was calculated a1 40 days.

'@.F. 3ftETT TN FARE SR ¥ w1 § v una Jur gy e & Wi
Frafed Tofel! 81 -hEH AIST €3 200 &. Wi ey 27 § R a=ome A g % fAw 209
Y YA AW B F [ A 9EdT b A+ 7% F 1§ GHRENA FT 2

SR 20 WG 2008 F JEEE T 3T AT SIS I[F R At 3 e TF A (97)
H YO A T 9% IW 0T @27 & e 99 fewm S aw 20 WA, 2008 F AA H IEEN TR
ad, 2008 (Y9} F F T I T 27 A2 T T4 FA URR R 9E1 F id §OG H
O 40 oA TS

At Mumbai, the ship took in 8,500 frieght tonnes. The following direct expenses were incurred:

g o %56 8,500 29 WA Stgrl B O (FefafEd gem =T A

Rs.
)] Entry fee, g hire, berth hire at Mumbai 72.000
(i)  Pon charges at Londen 85,000
() Light house dues 7.600

{iv} Insurance Prenmum on cargo @ 0.25% of the basic freight rate
{v) Stevedornng chargesare Rs. 18 and Rs. 25 per freight ton al Mumbai and London respeclively.
{+vi} Consumpuon of Bunkers -

(a) Duning port stay- 4 ton of fuel o1l and 25 1on of fresh water per day.

(b} On sailing days-12 ton of fuel oil and 10 ton of fresh waler per day.

Cost of fuel o1l Rs. 1,350 per lon and fresh water Rs. 25 per ton,

(vi) Annual cost of mamienance of ship (considering 360 days as normal warking days ina

year).

{2) Salarres to officers and crew Rs<.30,00.000
(b) Insurance Premium Rs 12,15,000
{c) Repaurs and Mainienance Rs. 25.00,000
{d) Interest on loan and capinal Ry 11.25000

(e) Working life of vessel bought for Rs. 75 Lacs 1s 10 be laken as 51X years.
(vl | reight brokerage at 1470 s payabic
Kandly draw a Voyage Account and ascertain the results of the Voyaye
TF A AT AAEA AU A F T F A ST

Solution : 3.
S.K. Indian Glory
Voyage Accounl for the Period from 20th February 2008 to 1st April. 2008

Particulars Amount | Particalars Amownt

To Brokerage By Freioht 21.93.000
(@ 1 /% on 21.93.000) 32.895

To Standing charges 10.10.000

To Direct Expencses




Cost of Bunkers 4,459,500
Entry fee etc. at Mumbai 72,000
London Port charpes 85,000
Light House Dues 7,600
Stevedoring charges 3,65,500
Cargo lnsurance 47250
To Profit on Voyage 1,66,255
21.93,000 21,93,000
Workings :
1 Freight:
Effective rate of freight :
Basic Rate Rs. 200 per Ton
Add : Surcharge (@ 20% Rs. 40 Per Ton
Rs.240 PerTon
Add : Currency factor @ 7 4% 18 PerTon
—__ 258 PerTon
Amount of freight . 8.50C ton (@ Rs_258 Per Ton
= Rs. 2193000
2. Standing Charge :
Annual standing charges :
Rs.
n Salanes 10 Officers and Crew 30,060,000
() insurance Premium 12,15,000
{w) Repairs and Maintenance 25,00,000
{wy  Interest on Loan and Capital i1.25,000
(v}  Depreciahon (75.00.000/6) 12.50,000
Total Annual standing charges - 90,980,000
Fropurtiunate standing charges for ine period ol voyiage 1 ¢ $ddays
901,90,000 * 40/360 = Rs, 10,10,000
3 Cost of Bunker :
Fuel (h} Fresh Waler
{Tons) i Tons)
Pear stay N davs &, SO
Saing 20 davs I_ 200
20 700
Costolfuel oil 2 Rs 1350 per ton for 320 tons Rs. 432000
Cost of Fresh Water tx Rs. 25 per ton tor 700 tans Rs. 17,500
Tolal Bunker Cost 4.49.500
4. Stevedoring Charges
At Mumbait Ry 18 Tor 8300 Tons Hao 153000
At London e Rs 23 for 8300 Tans Rs 212300
365500
5 Curgulnsurance :

FRA00- 201 i
W /% ol Basic Freightie [ = on ) = Re 8250

oS pEEteT
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JATEWT (Mllustration) 4. (Incomplete Voyage)

Indian Ships Ltd. Calcutta acquired a ship Jalpari costing Rs. 25,00,000 on 1st Seplember,
2008 and pot her insured at 6%. The freight was also insured at the same rate, the amount of policy
being Rs. 16,00,000. During the four months (o December, 31, 2008, 1he ship made one round trip to
Japan and was half through Lhe second trip (single way) 10 Japan. It cammied the following cargo -

s B . T | 8@, 2008 F 25,00,000 % # TR & G e Aol #4 5
3R 6% A T TH T FOW AR F G T @ Y S v 9 F A i afad
F1 T 16,00,000 F. 471 31 RHE 2008 H WA 3 a6l 4 W & 2@ § ST 3 A
Fr G A IO F AN ST F GRS AT (T ) F 3 4 § O AR § A 91
[SRE IR

Ta Japan 10,000 Tonnes (@ Rs. 25 per Tonne
From lapan &.000 Tonnes @ Rs. 20 per Tonne
To Japan 10,000 Tonnes (@ Rs. 22 per Tonne

Primage was 3% and Address Commission was 10%. The expenses incurred were -

Port due s, 15,000; Wages and Salanes Rs. 50,000; Fuel and Power Rs. 60,000 Stevedonng
Rs. 56,000 {{@ Rs. 2 per Tonne); Stores Puuchases Rs. 15,000; Stock of Stores on 31 12.2008 Rs.
3,000,

This Ship 1s subject 1o depreciation {) 6% p.a. on the onginal cost.

Prepare Voyage Account lo ascerlain profit or loss for the period from | st September, 2008
to 31st December 2008.

{ faer . 2008 § 3 feeat 2008 S A& & &0 @9 3 w79 9 F 9 =
FTA AT

Solution : 4.
Japari
Voyage Account for the peried [rom Ist Sept., 2008 to 31st Dec. 2008
Particulars Amount | Particulars Amouwnt
To Address Commission 64890 | By Freghl
To Port Dues 13,000 To Japan 250000
To Wages and Salaries 50,000 From japan 1.60,000
To Fueland Power 60,000 To Japan
To Stevedoring 56,000 (Incomeplete) 220000 | 630000
Ta Siores Consumed By Primage tn 3%
{15000 - 7.000M 17 00%Y Tn Tapan A
To Deprecintion 30,000 Front Japan 1800
To Insurance From Japan 4500
On Ship 30,000 To Japan
On Freight 32400 82,000 t Incompleie; 6 500 15.900
To Provision for uneamed By Voyage in Prouress 96,460
Income on Incomplete
Voyage 22A.600
To Protion Vovage 128870
7.453,360 7.15.360
VWorkings

{1y Address Comnussion :

{6,30,000 +18.900}10 )
10 ol Fresght + Primage = 100 = Rs 64.89¢




(2) Depreciation :

25,00,000x4x§
= "—'—]2T100— =Rs. 50,000
(3) Insurance:
. 25,00,000x6x=4
On Ship =T o<1z Rs. 50,000
16,00,000x6x4
On Freight T Rs, 32,000

In absence of information regarding nature of insurance policy, It has been assumed to be
a Time Policy

9, Pravision for Unearned Income :
Second voyage 1s iIncomplete therefore income nf second voyage will be debited 10 Voyage
Account Rs.
Freight to Japan (Incomplete) 220000
Primage @ 3% 5,600
226,600
5, Voyage in Progress :

Expenses relating to incomplete voyage will be calculated as under -

Address commssion (@ 10% on Rs. 2,268,600 Rs. 22660

Stevedonng (@ Rs. 2 on 10,000 Tonnes Rs. 20,000
Rs. 2,69,000

Y of other Expenses {_—)_} Rs. 353,300

96,460

Since Second trip (single) has becn completed to the extent of 4 only, therelore total
Voyage completed 1s 2 4 and 4 outof 224 works out ¥ of tomal.

IIETOT (Lilustration) 5.

5.5 Nilgirt owned by the Indtan Shipping Coinpany Lid s on the Mumbai l.ondon lines
trade. Her dauly standing charges (Fixed Cosis) are Rs. 45,000 Inthe penod between (st July and
3ist December 2008, the ship had fimshed one round voyage to london and on the date when the
books of accounts of the Company were closed al the end ol the veai. the vessel was on her way
0 London, having sailed cut of Mumbai after midnight of 2tst December. Loading for London
commenced on | 122008

From the following detatls, prepare a voyage account.
Fga4 o gur fAfmrs & @fie ardl @ rg. Feml gEs-a=a ol @ #d
R0 TTF TATT YW STH 45 000 5 2| A T 3) TR 2008 1 AR A 9@ T A =
T ATV T TR 30 A A A3 F WA T 3 FEE OF G TR T P TR W
F1THN AP AT, oA 2) THED & wA AE & A qEE TR (Heddi) JEd F
WA F AT | R 2008 F1 oAU g8
F=FPEd [FF § UF G JA TR
Freinht earned :
{n Completed Vovage—Mumbai lo London
i 20 000 ronnes textiles al Rs 280 per tonne
{1} 10,000 lonnes copra al Rs 340 per tonne
O textiles a surcharge of 10% was also recos ered
l.ondon ia Mumba -
32.000 wnnes of vieaa B 300 per wonne
(b) Linfinished Vovage-

30,001 tonnes of general careo at Rs. 240 per lonne plus a surcharege a1 15%.

gzaie ganalEn

NOTES

273



TSI LT Expenses :
{a)  Stevedoringexpenses:

(i) at Rs. 20 per tonne al Mombai for general cargo and Rs, 25 per tanne lor textiles and
copra,

(u) a1 London onauniform rate of £1 per 1onne.
NOTES (b) Fuel Consumptions -
(1 on sailing days — 30 tonnes of fuel oil per day : 5 tonnes of diesel per day
() on days in port — |{) tonnes of fuel vil per day
5 1onnes of diesel per day
(w)  Cost pertonne — Fuel o1l Rs. |,400 per lonne
Diesel Rs. 2,500 per tonne
{c) Port dues - at London - £ 2,000
at Mumbai - Rs. 2, 40,000 (imclusive of
Rs. 60,000 [or the incomplete voyage)
(d)  SundryStores- Rs. 60,000

(e) During the penod, the vessel was in Mumbai Pont for 70 days and in London pont for 40

days
(f) Conversion rate £ a could be adopted at Rs. 20.
Sclution : 5.
5.5. Nilgiri
Voyage Account
for the Period from 1st July 2008 to 31st Dec. 2008
Particulars Amount | Particulars Amount
To Standing charges (1) 8280000 | By Freighl Eamed () 27440000
Te Fuel Consumed {ur} By Expenses of incomplele
Fuel oi} 36,948,000 Voyauze o (v) 316630
Diesel 23 00,000
To Stevedsn g Lharges (iv) 3230.600
To Port dues 2.80,000
To Sundry Stores 60 0000
To Freight on Incomplete
Voyage carmied down §2,50,000
To Net Prefit for the penod 358,500
300,006,500 Juo.u6,5300
Working notes :
{1) Freight eamed
20,000 onnes textile (e Rs 308 pertan 61a0 00
{re Rs 280 plus 10%)
10.000 tonnes of Copra (7 R~ 340 perwon 3400000
London to dMumbai:
32,000 wennes of Utea g R 300 per ton ERREVEEN]

Lnfinished Yovage :
000 tennes of General Careo i Rs. 276 perlonne
e Rs 240-13%) 32.30.000
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(u)

Standing Charges for 184 days @ Rs. 45,000 per day 82,80,000

(i)  Fuel consumpion
Stay at pon for 110 days
Fuel oil Diesel
Rs. 15,40,000 Rs. 13,75,000
] {1100 tonnes @ Rs. 14,000) {550 tonnes @ Rs. 2,500
Duming Joumey Rs.31,08,000 Rs.9,25.000
74 days (2220 tonnes @ Rs. 1,400) (370 tonnes (@ Rs. 2500)
Rs. 46,48,000 Rs.23,00,000
(1v) Stevedonng charges
At Mumbai 30,000 tonnes to textile and copra @ Rs. 25/ton Rs.
At Londen 30,000 tonnes of texile and copra @ Rs, 20/ton 7,590,000
6,00,000
32,000 tonnes of urea @ Rs. 20/ton 640,000
At Mumbai 32,000 wnnes of Urea @ Rs. 20/ton 6.40.000
30,000 tonnes of general carge @ Rs. 20/ton 6,00,000
(v} Expenses on Incomplete Voyage : 32,330,000
Fuel il __Di;:sg
Fuel Consumption Tonnes Tonnes
Al Pon 21 days 210 105
Sailing days 10 300 50
510 155
Rate/lonne Rs. 1400 Rs. 2,500
Rs. 7.14,000 Rs.3.87.500
Rs.
7.14,000 + 3 87,500 - 11.01,500
Stevedoring Charges 6,00,000
Pory charees 60.000
Standing charges for 31 days (@ Rs. 45,000 13,953,000
Sundry Stores (1/6th on time basis) 10,000
31.66,500

Nlustrauon & @ I QB?FFW fTaid &7 9 uRd 37 25 e F A WA & T &

fem waTy T JAT R 359 3T AT | e, 2008 A IE & MY 3T fAfdm wam w1

eSS

uT

1

()

MOR F 1?3'1 ) AT chel foaiot = e the Ralki ij’l Tl ef1ai

WEH 2001 § 100 AN FOUF F5 [FW T W 3R &4 S F q90 35S rared @
AT | T T2 U W ST W OZTH TETER WOWT Ul B TET S R

AT T FTEET WA A & T 504 22 000 T2

A 0 AT (A dd @ I0 2

WA A 14 79, T 2 29, A G 5 TR TR AT sEL 000 5] 350 T A
WF A TP

TR (4AiTFA Wlei 7 T

oy T HY T KisF md 34 4- ’ﬂ E 7_ LTI"1 TR L 3300 =4 F*TJ" N T
OT 75 F (BN T UTE} [T RN A A 37 20% OO © A5 Al

I3l ZAe 2 50
TZIMZ F AN TAR UA IFAE TANA T ETT 40,000 F GF 85,000 F 4

. o

NOTES

275



LEGIL G A i

NOTES

276

Toofan Express 1s regularly employed on cargo trade between India and South America.
She set on her voyage on st July, 2008 and arvived a1 her destination on 141h August, 2008 You
are to prepare a Voyage Account according the following particulars :

{a} The vessel was purchased in 2008 for Rs. 100 Lakh and at the time of purchase had 16 years
of working life left. Depreciation on ship 15 charped on straight line basis.

(b} Standing cost per day excluding recovery of depreciation is Rs. 22,000.

(c) The vessel consumes daily |4 tons of fuel oil, 2 tons of diesel and |5 tons of fresh water. The
cost of these are Rs. 1,000, Rs. 1350 and Rs. 20 per ton respectively.

{d) The vesse] loaded the under-mentioned Cargo :

4,000 tons on which freight of Rs. 375 per ton was charged and 3,500 tons on which the rale
of freight was Rs. |90 per ton. Both the raies are to be enhanced by a surcharge at 20% over
the basic rates.

() Fretght brokers were gives a brokerage at 2.5%.
(fy Portcharges at loading and discharging ponts were Rs. 40,000 and Rs. 83,600 respectively.

Solution 6.
Voyage Account of Toofan Express
{ 151 July, 2008 to 141h August, 2008)
Dr. - Cr.
Particuiars Amount | Particulars Amount
Rs. Rs.
To Standing Cost By Freight (Note 1) 25.98.000
{Rs. 22,000 % 45) 2.90,000
To Bunker Cost {Note 2) 7.65.000
To Port Charpes
{40,000+ 85,000 1.25,000
To Deprecialion (Note 3} 71055
To Brokerage iNole 4} 64,950
F'o Net Profit transfer
o Profit & Loss Adc 5,75,995
23,98,000 25,985,000
Working Nofes:
(N Calculatuon of frejght eamed - Rs
3.000on o R 373perton 1500000
3300 1en e Ks 190 perton 065,000
21650064
Add Surcharge 20% 433,000
(e Bunker Cost 25,98 006)
Fuel {14 ~ 45 < Rs 1,000 & 30,000}
Dhesel (2 <J5 = Ks 1.350) 121500
Fresh Water {15+ 35 = R« 20} 3 A0
TH5 0
{3 Drepreciatton for 43 dov
R, 100000 - e 16 2 45,305 = Rs. 77,035

{1 Hrokeraus
25% 0f Rs. 23,08.000 = Ry £4.9350



Mustration 7.

IR STEAE 1-2-2007 H A § T AR faymaazas e gan 31-3-2007 H Td
F<UME Tgan 398 FTifsa gt e

FITHA MR T 1,000 M.T. Tid 955 F<08 & (A0 97 200 M.T. €I favmagrazag
TR F ferw) fawm@meTy = F [ 500 M.T, 99 3R @R T Fed o #

FAFT TCTTe § fTTEzas a=<0Tg 9% 600 ¥. ¥ M.T. Foaa 82078 ¥ favmamey
T 500 F. W1 M.T. RVREETT a<0TE § Y¢ TR 7 400 F. GT M. Y 93 W
- 10% TIEES, 5% USH FATE TU 2 4o el ) BT g & 0 1/2% W F09 T S
I HET TR T F AU 1% TR T G 39 T 39 3 AT H AOE F FUZ 79
21 fafra m=<Tma W ATEEA 2 g

®HiIeERT fagm@rgeas W@se

5, h, B
TG 4 36,000 20,000 20.000
gtota § 9t 1,00,000 30,000 —
FLATA F gfenan 7.000 2,000 10,000
TR A 10,000 20,000 15,000

s} 9 & fAn =2 50,000 . F F RY TN = # 9w A 40,000 F oA
3t g0 AT R T A 30,000 § F 41

ST & RS 37 4 30,000 F. F A g1 TH AiF 59 ypOF =T 10,000
E & o e fass § g AT a<iTe 99" el S|

A7 U4 FAZH 80,000 & Ui AR €
L GURCIERE (IRl
Paras ship sailed from Kolkala porton 1.2.2007 and arrived at Chennarpurt on 31 3. 2007 via

Vishakapatanam pon on Voyage. The following goods were Joaded :

PO M T and 200 M T <teel at Kolkata port for Chennat port and Vishakapalanam port
respectively. Another 500 M.T. matenal was loaded at Vishakapaianam for Chemnai. The Freight
charges were

Koikala port to Chennai port Rs. 600 per M. T.

Kolkata pon to Vishakapatanam port Rs. 300 per M.T

Vishakapatanam port Lo Chennais pont Rs. 400 per M.T.

[ B trarghtis subject o (U, primage, 3%, address comumssienand 2 4%, brokerage The

freight was insured at 1/2%, The hull was insured for the voyage at [% Depremanon was provided
at 3% p.a Costof the ship 1y Rs. | crore. Following were the expenses incurred al different Pons -

Kolkita Vishakapatanam Chennai
Rs. Rs. Rs.
Port Charges 36,004 20,000 20.000
Diesel and Water i.00,000 JO000 -
Captam’s Contingenaies 7.000 2000 L 00
Harbour wagces 10.000 20,000 15000

Srores purchased for the vuvage amounted 1o Rs. 30,000 Opcring stoch of states was Ry
40.000 and closing stock was esnmated at Rs, 30,000 Stock of diesel at close estnmated at Rs.
30000 as aganst stock of Rs 10,000 at the beginming. The slup will not come back to Kolksta port
m the near farure as part of the voyage programme. Salanes and wages arounted to Rs 30,000 p m
Prepare voyage Avcounl,

. £
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Solution 7,
Paras Ship
Voyage Account
{from Ist Feb, to 315t March, 2007)
Rs. Es.
To Port charges 76000 | By Freight Charges 9,00,000°
To Diesel 1,10,000" | ByPrimage 00, D0
To Stores 60,0007
To Captain’s conungencies 19,000
To Harbour wages 45,000
To Address commission 49,300°
To Brokerage 24,7508
To Freight Insurance 49507
To Hull Insurance 1,00,0008
To Hull Depreciation 50,000
To Salanes & Wages 160,000
ToP. &L A/c 2908001
9.90,000 9.50,000
Diesel' Stores?
Opening stock 10,000 40,000
Add : Purchases 130,000 50000
1,40,000 90,000
Less - Closing stock 30,000 30,000
Qiy ~ Rate Total
Rs Rs.
| Kokata i Chennar port 1000 < 600 =6.00.000
Kolkata o Vishakapatanam 200 + 300 =1,00.000
Vishakapatanam to Channai 500 = 400 = 200,000
Tolal Rs 900,000
) [
4. 10% on frewght charges - Rs 9.00.000 - Too = Rs. 90.000
5 5% on{freiwht charves - Primoye) = 1;{—) < Rs. 990,000 = Ry 49 500
23 ) )
&, 00 < Rx 490,000 - Ry 147350
7 o find out Instrance un Frewght @ | 2% = ?D?J <Ry 990 000 Ra 3 0E0
14 D0 000 - !
8, To find vt Insurance o Hull For the voyage @ 1Y - R 00 R+ 1.00.000
b Depreciztien on Hull tor 2 months s 3% = i{_JO - L0000 i - !—35 Ra 50000
1} s 80000 » 2 months  Rs 1.60.000

Thix amount 1x the ditference between the total of credit ~ide and toral debit side of ths
voyage account
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dgif<w Uy

{Theoretical Questions)

TUET T G #9720 7 Y & S 82 qe @es & Aras § ord @ gan
Frifra forr Stem 82

What is voyage account 7 Why 1s it prepared How 1s Profit ascertained incase of incomplete
voyage ?
TES A WA R 7 AR a9 & gz 0 FEE v ik Wer F oA e
ST 22
What 1s voyage Account 7 What siems are vsvalty recorded in the debit and credit side of
voyage accoun)?
st AR T A 2o ¥ A F oy fFm o FA
How would you calculate profit in case of incomplete voyage 7
HEdTdHeh W94

(Numerical Questions)
STEATAR 3 FHA A1 FARA H FFA | CHER, 2007 1 0T &1 LA T BT 92
bk A A AT HTE T TR -§§ &T'l T °F &1 A Grash i AS 3A R A OTh
i 31 fFOEm . 2007 F AR gA g5, IR gael gE w fEAm Ee 2

5121 6,00,000 F B WA fRA T ().05,000 %, R0 TATT @A T 35,000 F
TZTE F 4R 22,500 %, FHANDR F AT 60.000. BH 60,000 F @ HHZT AT
30.000 % ;ﬂ'ﬂﬂ ursr 12,000 5 le?rtrf [09%% T'?'::'ﬂ FATITH 3%, dFﬂiT AET 4 AT 2 25 000
T F Higl 3T 9T

| [D7en | 2007 AF F FHET A FIA AT H T F P A AER T T

.
2
:"
wl

Shahmar sef onvovage from Kolkata te Cochin on st December, 2007 On which dawe the
acceunts are closed. the retuen vovage had not been complered The detanls tor the
enire voyage 10 Cochin and back o Koelkata completed atter Uecember 31, 20U/ are given
belam

Frenght Rs. 6,00,000; Diesel consumption Rs. 1,05 000, Stores consumed Rs 43,000, Pon
charges Rs. 22.300: Salanies of crew Rs. 60,000: Deprecistion Rs. 60.000, [nsurance-Ship

vsaiE uEeleT

NOTES
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I

Ans.

Rs. 30,000; Insurance-Freight Rs. 12,000; Primage 10%; Address commission 5%; Only Rs.
2,25,000 fretght was available on retum Joumey.

Prepare Voyage Account upto 3 |st December, 2007. Expenses on full return Voyage have
been included.

Net Profit Rs. 223,125,

O G 3 FFF & S 3 AT S A 31 SR, 2007 F A &1 31 fE,
2007 F TR JET Y T d G TR I 12,00 w9 A ant (7 fgeoy
YR W EHal A =i G973

FATR =94 2,800 9T, SIofed (5,000 ¥O, BT 24,000 »9U, T4 F5 54 T8 8,400
U, fafew 579 5.800 #9) B@ (AT} 48,000 O, W A (@A) 50,600 &9,
9T A (AT 35,000 FUUY

UEH ST A18 WISl 5% 37 arTsh et 4%, a0 WH (@180 5,000 FUT AAfET wig
(TIFBS) 5% L FEATA |,500 FUT1 Ha¥eh AT T 0 07 5% FHIA 97 # i
2l

Super Samrat cornmenced a Voyage on 3 1st October, 2007 from Cochin to Japan and back.
On 3ist December, 2007 the retum voyage was half the Journey. The ship was insured at an
annual premsum of Rs. 12,000. From the following paniculars, draw up the Voyage Account:
Port charges Rs. 2,800, Diesel Rs. 15,000 Wapes Rs. 2,400, Stores purchased Rs. 8,400,
Sundry Expenses Rs. 5,500, Depreciation {(annual) Rs. 48,000, Freight eamed {outward) Rs.
50,000, Freight earned { Rerurn) Rs. 33,000,

Address Commission 5% on outward freight and 4% on rerurn freight, Passage money
{oulward) Rs. 5,000, Pnmage is 5% on freight, Siores on hand Rs. 1,500. Manager s entitled
to a commission of 5% on net profit eamed.

5
Net profit after Manager’s Commssion Rs. 11 310; Manager's Comnussion 11,875 = o5 "

Rs. 563; Cxpenses relaling to tncomplete Journey Rs. 22 970

ﬁmwﬁmng?r EREENEECCEH 2007Eﬁrqwfnfmanﬂ AT TR FT AT HITE
F 31 AT 2007 T TEE AT wn g fER S ST A 99 48 A ws AT A4
1 AT 2%, FEF &7 2T T F70A W A1, Aud AW 10,00,000 F A 39 Qi oga
& frm 3 0 AA i AT T (gaim @ TRPTET § A S

Shiv Parvau a stup started 1ts Voyage on st January, 2007 from Mumbai to Vishakhapamam
and back Cn 31st March, 2007, on which date the [tnal accounts are closed, the reum
Vayage was still in progress. The ship was insured for Rs. 10,00.000 ar 2% per annum. From
the following pariculars, vou are reguired o prepare Voyage Account for this specific
venrure

it

‘T-:TF:TT Ta e (Wayes and Salaries) 30 KA
= &4 (Siores purchased) 20,000
T=TOME 7 (Port charges) 10,00}
TSR U3 297 (Diesel and Fuel) 5 000
(AT =T (Sundry charges) 4 00
qf# a7 Zm {Deprociion per anmun} Ay
UTZ] A A4 T i Freicht carned {outward) b oS0 000
_ TET 33— 3~ b [Fretgh eamed ninward)] ERENY
AMF TZT MR | Paasave nieney (outward )] GIRLYE
I 31 W F (Shere on land an 3 st March) 2000

U_’:',Tl FMTF { Addres L ommission on) .
A2 4T (Ourward freght) 5%



Ans.

Hint

Ans.

1o

A9 9TET (Retumn freight) 4%
AT TSI W WEIS {(Primage on both freighis) 5%
I AT T W 5% FHVE T T F AR 2

The Manager is entitled to a commission of 5% on prolit eammed.

Net Profit afier commssion Rs. 72,976; Manager’s Commission Rs. 3,649; Net pro{it before
commission Rs, 76,625, Expenses relating to incomplete Voyage Rs. 44,020,

() T G F HE § qg WO § G G g @ 9 A # 2 S
7% arqyl am gl @ 99 &1 EfAT S A 1.5 A g e o5 A Mg 2
IR 3yl o F e 0.571.5 e ar @)

() FAH & FHIE & A F9VH 2 F I g9 9l o #= T R/ S
T R

Sagar Samral commenced a voyage on 31st October from Cochin to London and back, on
31st December the voyage was still progress. H carried a consignment of tea on 1ts outward
joumey and of machinery retum on its return Journey, The ship was tnsured at an annual
premium of Rs. 12,000 per annuam. From the following particulars, draw up lhe Voyage
Account :

Rs.
Pon charges 2,800
Ceal 15,000
Wages 24,000
Stores purchases 8,400
Sundry Expenses 3800
Depreciation {annual) 48,000
Freight eamed (outward) 30,000
Address Commission 3% on outward and 4% on retumn [reight 35,000
Passage money received (outward journey) 3,000

Primage 1s 3% on freight

The manager 15 enhilled to a corumision of 5% on the prolit earned; stores and coal on hand
wole sadued gt Ry, 1,500 win Deceinber 31

OO WETE T S T e A ST & AT 3] NEEET e 4113 e &
A F A SR A g2 1 AeU FE TS A4 A WA AU AN &1 a7 HgiA
I SABIA T 12,000 ¥ T GGE & AT A T T 4w § e =@ AR
A=TE A9 2800 &. HUU! 15,000 F. TAGH 24,000 & , HHYUT F7 8 400 F . (49 o1y
§.800 % W (TRHE) 48,000 % AT AT (A1) 50,000 T WA W21 L9 35 000

I

TET WS T 5%, FYT ATGET WL U7 4%, TR FATIH (@01 T AMAA A diied THIFA (470
AAT) 5.000 F . TISAF AT H 5%)

AT 1 AR ofrd & 50 FHITIA [ T4l 21 3) femor & oyt 39 Fige4 F 2
F O 1500 F A

Profit Rs 11.310; Manager's Comrmussion Ry 363, Voyage—in—Progress Re 22970, Reserve
for uncamed wncome for ncomplete vayage Rs 36,730 Protit before conmmmssion 11.873]

Voyaye—in-Progress has been calculated as under R
Adebress comnusston 4% ol Rs 36,750 170
Add 1/3rd oi other expenses (ha5(00 ~ 173} 21500

22970

Manager's Conwnussion has been caleulated at the rate of 5% ol profit aber chareing such
commissionte 1875« 5105 = 585

i TaEfeT

NOTES
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8.7

|9

o RIS UGN A T ¢ e FRUAE A grgfEeh W § Al ok TRl T ot 3 sie
T 0 WH J T F 6 o T ¢ 38 T I Fad 8l

o  SEST AT A WER W T & 49T WA - T

o STl RN @ H HieT, WA 23R AT S aNg ) 02 A ) O 3 99 3T,
USH FHIYA, 9T, d, g geE =Y S 0T R
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9.1 Wd4t
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AT B S R, SR S qE age il 8 A Gl 5 A W s s i
{Excess of assets over liabileties or Capital) ﬁ‘ﬂq@ﬁaﬁﬁlﬁﬂﬂﬁ?ﬁmﬁmﬁ
A & & 1 3uE TEiadl 9 B T § ol 3aad 9@ o @ 78 fRufd o an g
3 fo ST Ffeal At 9 T WG 1 398 oA A g aned Qo SR F
F forfa & 7 w1 G feafa & ool o2 W g S &, 39 oHE 31U w0 H T =Rd
%ﬁ»ﬁaﬁﬁwaﬁﬁmﬁqﬁéﬁl@Wmﬂﬁ[[nsolvencylaw)%
AT WM W TS 21 T8 (Caforar S &3 =19 &g =marey § aeeT o ga 2
3 (wfa § =l & wwwr 9ol e a0 G AT Official Receiver H AHET
5 3 TR S IR G W o AN AT Wl % fafm dmen § 3e afuai § 3gEn
faqlia & A 3( TCITE e ST F (A faTeE (discharged insolvent) SV &
¥ & I S I TR & qAA WA F efTed SUH & A § A 3g 39T FA
ST QoM @R Fehar B

9.2 ﬁ:aTFFRJT ﬁ JTYE (Insolvent)

ATy fearen sfufTae | featam wes # e off ofefnd 7 fEn v § o e
fa&a 379@™ (Indian Sales of Goods Act) & 5T 2 (8) & ANJAE "(F AfFT o Feafda T
ST &1 3 3% N0 A AR F AT T 39T F08 F yIdd o ¥ e e @ =
3o feafaare & #8 F fF 31 v 74

@ I (Black stone) F 3TN, feaferamT U@ FHard ¢ faus oy e =
210 379 HO N ATAR T & A dN AT A H QY F W 9 A g F e g
fepelt a1 ifa &1 g @i /1 & HREG SO F 36 e O F foar war & fod
IR A ¥ e ¥ fGEfE w1 (om wrar g1

wrrdta fearfern w@=it &7 F 2w=0fa Gafaa @ s w0 ? St feafEags @
F3 rf FAA © AU FHE AT gW (Eanern ARG & e e )

93 ﬁﬁm-mﬂq §F. a'TF& {(Insolvent—Acts of Insolvency)

feaform @z osfam @ 2 Franferm 7 A anf 32 0w fa Eaer T T g
~qareTa g feafern aifd & (@@ A1) SFeatEd & faarer T F @ e pe

(1) e 9% =afad 500 5 @ 3RAT AT A7 o RO AT AT AR A,

(2) AT 9 SN WTA FAEE F AR FA g, NG I F0 F AR fdaE 7 a3
F 3274 W ITA FE WA AU IR FB AT F A A T @ gL
T T L.

{3) U a2 3T ATI @ A FS T4 AU IR KN H P GHeafead FE T 379 5
WWA I i@t A A B M HUA F AR A 2 Wl YT TSI A1 ST AT
T T 3edl ATl B AU WU AT 0 ORI [T #0122 T A U R
97 T Sl B

(v T STACH F1FW F PAE 0 7 ava =mia &7 % T # JIA A4 2

() A7 37 FAEF ST TZ0 (decree) ¥ U-11A F00E0T 94 Fo0 101 21, 3l (AT
5 [ T A A (T F fRAT-ad F99 Eq 3meT @ T a7 A T
ZTATT G [nsolvent A7 Bunkeupt 23 2 T F1 WAT A7 5 G TTFA [F W AT H

Insolvent @2 T A & [57F 2773 I9E Guqfea J 3 719 21 Bankrupt & 214

OIS &4 % 3% HEE g ST T 9T Al wied /1T AR 2 OMTA U 35 2

TET F1 A TEE W) 0 fEa A




9.4 Teamem chl-I9 a1 &rd-fafe (Insolvency law and Procedure)

MR e i A a2 () 00 ) feafer S e e see
HOW AT (i) I gl S agen g o I A 39 RN T =i AR R et
FET Al (i5) RO F A F GE )

I § fearen @ead 3 siffaag & —

) (F) IR 7R feamen s, 1909 {Presidency Towns Insolvency Act, 1909)
- e, Fedl a9 TEE TED N Ay o ¢, Al

(@) =g fearen afaf7@m, 1920 (Provincial Insolvency Act, 1920) 7 3948 aifa
AT TR A % Ffe(EA 99 AU SR W S #e 8

g1 afafr & STaTiA feae §easd ard-fafy e 4 feargen i

(1) Y & AGeA FE—F G a-anis fEafeaam = & sl & 7 #15 &
R S AYT 500 5 U 3wk U 0 36F FE ATen WEEd & gud e S
fae I & 39ES & AHA &1 WA FFeT T R GAAE RO a9 3fe A age @
e 2 waes H fEafcry g S0 3fd &L & ag fRarfaw &3 @ anew € 2

(2) WAl sneren @t Frfea— e w b FE T G 3 s
T WU (Official Receiver) F20 21 BN & Hwrd wafagi 3§ WHT & HEFR T a7 JIH 20

(3) Dafval & SYeN— FIEH AT F AuFEH § TN F Wi 3 99 W TR IR
ST A 3AH A A W R) e A E A gefepd # A, fird v, A e
FA M AT | TN F, SR FH AAS, T A T @I S F Qo i e d

(4) oFERl @ qraE_feaforar % ST S AR @A F gy 2T T gEe
F 2 21 3 fafs G & ET & HAn (fA quf-A, e 1E da gt
EP) I YA ey W W e F w7 A s Wi
Al 2

(5) franferm & gl —moriaen 3 agedl 9y 90 #1 R 7 fad 2 W
I [ A e % At e H7Al &) TERAT G F ST (order of discharge)
AT T2 S 20 M MM H Y A AdT B IF [CanAd) 2799 T4 F I AL A YT
A F afded A G & TAl §1 F4 T2 ATA T4 Fad T F AHA @, WA A7 A0 547
T FE FF A MG F A4 ¢ AN FF 9 FF 90 A gofA g & A 2

9.5 foafa fagror qom =8 @@

(Statement of Affairs and Deliciency Account)

WA FTE e EAs] GNTd & WA 3R AT FAl 2 A 35 IR AT (Ol

Recerver) & 94 () RIS "Ja00 A4l (1) FH1 F BA] 9777 757 FA FA 2
ferfa faatm (Statement of Alfars)—I¥TA FAI (3A9#H g faqo) >0 # &=
eifaedt Fen Toafeoam 7 7414 e 341 3 AA1 TR T 2 G @ Tanaam 31 a5 ar
TH AT AT AR AT (AT R T34 F aTa ) YiE-EEnn F gy 59 2T
SN A AT A1l 2 3w WA FEAgd Y § T oA 2
Stateruent of Afflairs

i S~ required by them [nchan Insolvenuy Acth
Mt Fhight Court of Jusivee

In Insolvency

To the Inselveni—You are required o (11 up carefully and accuralely. this Sheer and the
several sheets A, 3. C. D. E, . G and H. showing the state of your affairs on the dav on which the
order of adjudication wis made against vou, wiz | the dayof 19

U3 @i

NOTES
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Such sheets, when [illed up, will constitute your Schedule and must be verified by Oath or

Declaration.
Gross Liabilities Expected Assels Estimated
Liabilities { (as stated and estimated o {as stated and estimated lo
by the Debtor) Rank by the Debtor) Produce
Rs. Rs. Rs.
Unsecured creditars as per Propety as per list E viz®
list A {a) Cash at Bank
Fully secured creditors as per {b) Cash in Hand
list B Rs. .. (c) Cash deposited with
Estimated value cf securities... solicirot for cost of peltition
Surplus {d) Stock-in-rade
Less @ Amount carmed o list {e} Machinery
C....... (I} Trade fixtures, Kings,
Balance therenfto conira utensils, ete
Partly secured creditors as {g} Fumiture
per list C Rs. ... {h) Life Policies
Less : Estimaied value of (1} Other Property
securtlies Book Debls as per list F
Good
Preferential Creditors as per Doubtfui
list D Bad .
Deducted as per contra Bills of Exchange or ather
stmilar securities on hand as per
List G
Add. Surplus rom secunnpes
i the hands of creditors full
secured (per conira)
Deduct . Preferennial Creditors
{per contra)
Deliciency as explatned in list H
Ks Rs.
l/iwe. ... .. make cath, selemnly allirm, and say, that the above statement and the several

lists here-into annexed A, B, C, C,E, F. G and H are, to the best of my/our knowledge and belief, full
true, and complete statement of my/our affairs on the dale of the above-menuoned order of
adjudication made against me/us

Alfinmed

Swom

before

Comnussioner

at ... s day ul

{Swgnature). . ...

(fe=1 argam)
TrIfa- faamm
TRl arfare HuTiad |ootaai gwieh| argoifaa
ATt e U | gTe A
ity
5, 5. 5.
A AR oyt 4







USATE T3

NOTES

A G AT IRE-TAA T Y Y GE W DG (liability on bills discouated) F TR
foramdt st 21

(iii) TR AR (contingent liabslities)—2E #¢ arfm UR & =1 ffa-faamr a2
it fafer T faemm 3 & fog 9o § RS 12 F 9fed 89 W 30 © §Ea |, @ o9 afge
art @ ¥ U@ wdifiteh 2 & gt 70 e I - iy F gy afyr e sl feres
YA T TS H IFH o ( ISR e 7 3 ¥ 3K & @ § (ieh 3@ @&
v a8 ? & A 3 QU T8 fFw S wd & w0 5,000 €. afeqid dRmEr = 3 @
feaen et ST 3 S0 %91 397 QU TS &7 oA, e 39 gg I & i S mfager aRfefed
T ZRETd TEd U SHEN Fad 2,000 T @ «4faqfed T 39 39 6 mehet efed F syt
5,000 . T SIS WE-T0W T 2,000 F fard Smo

(iv) Teit § SOT (Loan form wife)— 372 [EaNAAT 3 3T =417 & [0 37071 G4 | 05
=0 o T §, @ 3§ a0 3 frfaa g gedt B

(F) Tl T I Y H FE EAA I T § AW IGT A A G WA 4 G W A
MR & %0 ¢ T @ 39 (A 8 071 # SR RER (deferred creditor) WHAT AT 37A
IV AT YT TSR F T A T S F uvEa P @A s e e #@
forfa o AT SFeRf & qof rae A& o o, W AT @ & AT A8 R SO 3R
ferfad o, 9cft & =0 Fad 9l @i 91 @ 8 fF@ Smom, s ging-nfor §9 0
Tel &

(@) 9 7 g3 & 9 [ 0 Afsta of ¥ ¥ arem Ti-ga § O W 9 ga i
1 Ul AT W SR ) i @ 2 JAE ° OinEa fear FER o Ta fear smom

(2) Q\Uﬁﬁ:'{ﬁlﬂ'aﬁﬂ(Fu]]y—Secured Crednors}—?ﬁﬁﬁﬁ&lﬁﬂﬂﬂmﬁrﬂhﬁﬁ
fen wren & S quia: em 2, andiR A= frad ofor st &1 w2 vt @ 3 Y s
I AfYF qed F WO A & AW T GF Add (759, THF W ugnEn) § w9 2

FAEIO—FO T 10,000 § Fl K KA T WA G AT WA WAT F A
Y G 1,20,000 & 81 59 frafd 0 o A e qaen @

qufe: S-erdl & 919 T T FEYE & ST § 2§ 38 9 U TV A § dHen
F G A F YA F7 A AR A WA (Samplys) FOAGT Gl @ T A OAE A
2 W s T =g WA TS H AT 19 g R o

A7 41 81 g & @ W G4 F oy @] gmia W OiEH 39 dFen #5496
{second chage) &) 39 {ouie T 30fe o7 a0eT Uiy srean, afe fgamg war & Evsa g
A &, O ITF FAA ITA W 3T T F 2 A AT AT IS T B NI T G o A A

F ANGAE A AT 0 T0A WA A a 6A M FEE A R smtE T Ay
TRA MR A 3 GO A9 o A Rt 24 TeT o e e 8 1 wa [ Y

SATEUL_9H AT %57 4 {8,000 F. & 5o 41 FOIF W AF T 10,000 F F &G [eA1,
f@’—rﬁ-l-fdﬂ'l'ﬂ'[ ﬁ = (:[-raﬂ -_'H f,];_;rq-gﬂ ]’?{@1 Al g_

Gross Liability LiabHities Expected to rank
Rs. Rs. Rs.
10.000 Fullv—-Secured Creditors as per st B
Credia 10.000
Value ol Secumy 18000
Surplus to contra 2000

(3) 3FTR: &M@ T (Panly-Sccured Creditors 341 C F HATA 33 7 & A
T 2 o yolA A A A el SEE OrE RO F1 A 90 WediE, 3SIF W Ty


http:RCjIFdl.11

& T A 2 3TN W g oFER & 97 U ¥ 0 el §1 39 e S oty ¥ wr
TN F A F W S @ o I qwN FAS Wy F arerla o I @ S
A F0 3 e 5 g3 S e

FTETU—AF A FW A 7T L H wiagfad ® 10,000 F. & = [F0 70 w=is
I W g 7,000 F. 81 FfA-faeier ¥ 59 oFeR # FEEen -

Gross Liabiliry Liabilities Expected torank
Rs. Rs. Rs.
10,000 Pantly— Secured Creditors as per hist C
Creditor 10,000
Value of Security 1000
3,000

(4) @ﬁﬁﬁmmm(?rcfemmial Creditors)—-ﬁﬂD?WfﬁE‘[ﬁ?Eﬁf
& [T R ST @ R e S & =i A= SFe @ HGW A i
1 gl 2 3, 5% FEA TR YIAA A ) I 33 SFel e A iHa S
2, ¥ g% g e JAaE B U & ST 81 39 oFed 99 e AT dH2R (Creditors

payable in full) ol Fad %'

feamen @A & oA iR SR JE i 213 FHad-g) W A wifai-orad
FEE e F w=nid Guifafas o gaifaer daer & &

gatfasr S gR
(FEET T3 HEaR uEe)

(Presidence Tawns Insolvency Act)

gaife@ #gi
(vifaf-s1et SETa=d T F AHN)

{Provincial lnsalvency Act)

(1) 8 GO&F 94l 71 k= e o1 e
TR &1 7

{7 ImFrs ETﬁIﬁi—'J"—‘—ﬂTT At FAfeam
s v ﬁ{'—'{: EAH e Ere T- 3'11_{4?'"?'_1' ‘ﬁ'rf

At

(3) MdTF-UA 23 F [ F FH @ & A
F, =T feain & a9 & g w0 T
HLeE 0 AR 1 oAl S U e
f(“lr-rk} F M wnp T 30 OF gAg Al

T AT f0 T T RAE T A IR

f4) ‘im l:” {Landlnrd} EFI F"_J r_}-d 1 —,ﬂ- U} i
7 HTgF F1 A4 F AT

(1) 9 OHEd MO T =, T W RIS Hishi
&l 27 2t

(2) -&mﬁaarﬁﬁa_.mﬁ sty eaffTam
1|~n’_'ﬁ_{—ﬂ3 '—I?I‘f“f%”?ﬂfﬁfﬂ:

(3) E=4-93 21 & oo & 316 7 & 76 O
F W= featam & g & 78 a0 &
T B g3 31 FAql, S T fAfas
(Cleark), H@2? @ it & AV 70 #9a 7
HTEF AT /11 =R

wgrequt famg A AR F AT § A [ e A
() TR, dE A TN T A 0w (A T AF 8 difaer 719 2 0 e @
T TEATHET G5 &4 TH G o (4fa AR g ATaneE 4G 2

(1) A2 TV Q 7 3 fed T A I TTIEA AT FAS AAIATE T AT [dAR VAT F
37 TEI FA { AT 24F1 A O YSIET T A 2

(i PUA-Igsm 8 QEifedT AN &1 W TEA 2 F @H 1 AR A 2 i 3
YA LA T § ST A G T R R R AR 2 3 WA A 9 a

@A 4 % 0 TE A g

yEaniE gHEEf=E

NOTES
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STRT—FR- a7 § §9 G2 # e fgn a3

Gross Liability Liabilities Expected Lo rank
Rs. Rs,
1,000 Preferenctial Creditors as per list D

Deducted per contra

1,000

Nlustration : 1 & gMiEandt 3 | §9ad 2006 &1 feaw & (A0 31EeA a1 398 oen & mfe

Frorer 2 —
2218 | EC AT LA LA e
Ared
HTEA
% srfufasd
T fawg fam @ =
g fad
AT 3T
A 1 21 ufw

.
5,000
4.000
3,000

1.000

6.

12,000
15,000
10,000

2,000

4 fafterl &7 7 979 9R 1 g9 275 § 9fa o Wi fAfgs F =1 @
10 Hfel & 1T 27 W A AelRh 150 F Wi AR 0id sfues H o d
WEATH (landlord) # =3 fFITW (74 &1 °T8 )

U A0 F WA A9 ST 3l T Ayl

o fed 41U 10,000 F & | 000 3 F awEd ueg T faen 3 wiHTEa e o

F AW B

2.000
500

W & Y T TS 41, Th F S|4 W07 5 3,000 . 2

& AfTEE F (o0 T F AW T T A WY 4 TES §eF 30,000 5 AT
SER I T 0% F9 8 & AR )

7= fams A & A% & 79 7@ A0 W o) ,000 § A A 99T 9T

A T F ffa-faamm 7 3 o Te & fatvm g ® $7 ariiga g smom, 1z
() 41 7 7ot & fFand 71, (@) =217 F (4m a0

Solution : List 'A’ Unsecured Creditors
Boribay Indore
Presidency Towns Act | Previncial Inselveney Act
Gross Expected Gross Expected
| .1ability to rank Liabtlity to rank
Ks Rs. Rx K.

Trade Credutors Meahans 3.000 4000 4000 J.000
Schan 3000 3000 3000 REEAS
Bill< Payable RESY.S 2000 2000 TINKD
Lizbility on Brils discounted 14K 1 14X) 10 00K 1000
Clerks Salavies (non-prelerencinh) 4300 1300 3420 3420
Waees o Workers (non-perferential) 2000 2000 2800 2800
Rent {nan-preterential) 1000 1. 0L0 2000 2,000
16.300 17,300 29,220 20,220




List 'B’ Fully Secured Creditors
Gross Liability Liabilities Expected to rank
Rs. Rs. Rs.
15,000 Bank overdraft 15,000
Value of Security (Machinery) 27000
12,000
Surplus to State Development Corpur. 11,000
Surplus to Contra TL000 | —
10,000 Lone from State Development Corpur, 10,000
Value of Security (Second Charge on
Machinery to the
extent of Rs. 11,000) 11,000
Surplus 1o Contra 1,000 -
List 'C' Partly-Secured Creditors
Gross Liability Liabilities Expected to rank
Rs. Rs. Rs.
5,000 Ramesh 5,000
Value of Security (stock) 3,000
2,000
List 'D’ Preferential Creditors
Bombay Indore
Presidency Towns Act | Previncial Insolvency Act
Gross Expected Gross Expecied
Liabiliry to rank Leabiliry to rank
Rs. Rs. Rs. Rs.
rewnog Tus 1060 1,000 1,000 1,000
Compensanion 500 300 500 0
Renl [or one monih 1000 1,000 — -
4 Clerk Salanes @ Rs. 300 per clerk 1,200 1,200 —
@ Bs 20 perclerk  — — &0 80
10 Workers wags Rs 100 per worker 1.000 1000 — —
it Ry 20 per worker — — KT
4,700 4,700 1,780 1,780

Mlustration : 2 41 %TJ&W‘}T_'T I Fd 2 2006 & (edlior ] T f&@n 70 3F AT m

o

{Mi Unsuceessful has been adjudged msolvent on Ist July 2006 Ths Creditors are as

follows}

11} Trade € reduars {FETTTF. EEES

) lncome lan (372 7Y

H] Muntcrpal Jues (T TR

{nd Salary ot 4 Clerks [or two months (4 STF A2 EE # A

Rs.

|00 000
LY
KX}
3,000

_ £
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fot

)
(v)

{viii)

(1)

From ihe above paruiculars, prepare liabiliiies side of his Statement of Affairs.

Iaq faamn 9 zaF WfA-faam & Zie o a s

Wages of 2 labourers for two mouths

Private Creditors (SHfaeDTH &H77)

Rent due 1o landlord for two months ("_{@'IﬁT F AT 2 R & fepara)

Loan from Bank on tha Security oFhis Machinery (estmated 1o realise

Rs. 40,000) (¥% ¥ gAY @ Wienyfd w0 %01, sptaa o

T 40,000)

Creditors holding a Second Charge on Machinery to the extent of
Rs. 1.000 (72 [T G998 W 1,000 T o f5dg ovm &)
On 1st May he had discounted bills amounting 10 Rs. 5,000; all of which, with the exception
of one bill for Rs. 500, are likely to be honoured.
I BEF 5,000 F F [0 AT WA U, 500 7 U faod @ ASad 35 ;i faen
% 2q fafn © ufafiza Bu 53 w3

Solution : fewfurd? (1) uaifaen eEeR . ur=irg feamm whifaag

T

TR & gahr

4 ffuerl &7 I3y oo 20 & I
IR E Gl e e i e i VI G
1,920
(2) 3nfyd #eEn

fAfrer &1 aa A qattaam T8 2 (3.000—80) -
Wl S gaffus I8 % (360- 40) =

Th{F

SfaeTTe T AT
YA WY fdaAr T 2 g

Statement of Affairs Ason 1st July 2006

360
2,000
2,400

20,000

4,000

+.
1.000
800
80

a0

1,800,000
2920
320
2.400
3,000
500

1,14,140

Ginss I iahilities Iapactial Itook | dstimiated
Liabilities loraish  Assels | Value | toproduce
Rs. Rs. Rs. Rs.
1,i 8,640 Unsecured Creditors as
per hist A 119140
20,000 Jully—secured Credutors
asperhistB 20000
Value of Secunity {000k
20,000
Surplus to Lwse € 1000
Surplus to Contta 19000
3100 Partly-Secured Creditor-
as per list C 4000
Value of Secunity 1000




3,000
1520 Preferennal Creditors as
per lisiD 1920
Deducted per contra
1,44,560 1,17,140

fafa-fagwor & Al TaT (Statement of Assets side of AlTairs)

Frufet-faramor &7 g oy 9ogfy ow & @ e 3ot &t 39 fafos wfoal & fammm
A & R SR F U e T §) W O e oHen ¥ wg g & w9 § A
? 3% Fufa-faamn & afam ug 7 o5l @ & 1 a0 @ 3. 3% JA: gefadr ¥ aimies
aﬂﬁﬂmﬁt?@'mlﬁ, Eﬁ-mm#wrﬁﬁmﬂm{sumlusﬁom
fully secured creditors) 33¥3 A T8 § @M A1 21 foufa-faaon ¥ geie gl 7@
Yo (Book vlaue) mﬂmaﬂ'ﬂﬁﬁmm{esnmaled to produce) mﬂqﬂm?ﬂﬁ%l

0 & faa Sd | E, F aW G A7 e ¥ witnfea e 21 3 gfedr | e
FreTam 3 —

(1) weaferal (Property)—§d1 E o 3-1d F00 & 29 a9 94 faei & SIge 39

el ) wfinfeq e 9 ) E A oftufaa f IR I Ifd F §e ImEm 2
(i) FETR A A8 T (i) STHE &6, T, qiT ud we3, fafar snfz b amy mfe
Gﬁmamzm$mﬂaaﬂ%mnfaﬂmm%mﬁﬁmmmmﬁ;Maﬁwm
T P a1 w1 )

(2) Q&M HUT (Book Debts)—FAT F F =TT HO1 & 71T &1 (i) 399 01 91T
{Good) (i1) T (Doubtfuly T2 (5iy) ¥ TN §ad (Bad) 9 HI0TAT I Fifehe ek foaan =il
& 379 R H qof UMW v @ i wewa @ &, wier SAad A aniesd quart @ wa
B F IO AW R, Al SR TN T F@ 0 e AT S QeE e dd

(3) urg faw aen ufaqr w3 (Bills of Exchange and Promussory Nme}—‘fﬁ G & 13
A fafqrr-fand @ foman sict @/ ad W A q@ i @ J9 5 e feta-faan a4
M oF 24 TE ga &1 W fAfre-faes # aa nfn qu 2-fAfy o wafea wr e fefs-
A G g A R

r@ﬁlﬁmméanmﬁrwﬁmmﬁiﬁg F A9 G & 3=Td HwUy & i
Al %Traa«Wammawnmﬁanﬁwmﬁ'@mmﬁlmmmmuﬂi
77 fean e &1 58 f & gl ST T IS SWE (Surplus from Fully-Secured Creditors)
HEIE’TﬁerTIaT’.?IWdﬂér??ﬂWﬂf%lmmﬂ%gﬂmmﬁmﬂrﬂ%miﬂﬁﬂ?mdﬂ
el ul sufua DTET FTTAE R OAE T TRy T

TOiEA N § A FAYYR TANFT T8 F 2T W AT BT G AL AH (Preferennal
Creditors as per contra) 711 AT A BT A W AR HTTT Aol ﬂ_jT C & A
W1 37T, FrefA-Faraae] 3 7Ted T I 3ETAA SR AT @ AT #JEA 77 390357
AT 2| FPAEE Y T B ge 39AAT U9 AAe & o e T S Bl 81 99 3 3
1 AT AT (Dificiency) F2AA B F0 A W9 fad fRA-famm 29 1 @ A Fu
Fa [ fam S 2

ol F 54 O 97 F W GFA B4 (F 3TA- fadmlﬂﬁ&rﬁﬁm 741 7

2 F fedicr F. [@rad A4a0 @ (¢4 g Y7 qrd @ & TF A J?T«'TFT A4 F A
T T A AT FE (defiviency ) TR A7 FU fEd 240 3T 732 9 PN A
TEETW T FE & AN T 27 F I (Deficiency Account) FAAT AR, IFH A H A 2
Hlustration : 3 41 T2 9 3] fZAEP 2006 & (7414 1 427 TA a1 3q8 TR
1q ZTfgedr F FUA FEER d

TEaie yaalfET

NOTES

20%
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IS FHER

27 fae

d% AFGH

AN (9T e 2,000 B.)
& (W o9 5,000 §.)

iIF3

ﬂ'ﬁﬁ‘aﬂiﬁ‘l:m

Hfe™ (Yrg 967 50 ¥ )
2ad

AR (WM T 1,000 F )

TG TG fAe (AT =iaed 1,000 %)

T
o a9

% T gYIAD R [RUIMER &1 A9 S9iE JAe] ¥ RiHiEd 2.000 & UF GHeN
& AT IR o)) A Qg A Frfa-fE g

10,000

Solution : feomoit— Gross Expected
Liabality to rank
Rs. Rs.
(1) T oHal (10,000~ -2,000) = 8,000 8,000
74 [ad 2.000 2,000
AT T A @ eraed 1 500 1,000
11,500 11,000
Statement of Affairs As on 31st December 2006
(iross 1Liahilities Fypecied Assprs Book | Fstimated
Liabilities | (as stated and estimated | toRank | (asstated and estimated | Value o
by the Debtor) by the Debtor) Produce
Rs. Rs Rs. Rs.
11300 | Unsecured Creditors as Assets as per st E
per list A 11,000 Stuck 8,000 SU00
Curh REY, M3
1.000 Fully-Secured Creditors
as per st B 1000 Buook Debts as per 3500
Value of Secunity 2,000 hstF
Gued 0 K
Surplus to Contra 1.000 Deubtful E50 ¥
- Bad AN -
2000 | Partly-Secured Crediors ’
as per hist € 2400 S5t
Vilue of Securny, 1000 Bill= of Exchanye
L.on) | as per ist G S0 30K
00 Preferencituf Creduors as
pet st [ S R
Deducied per Contra — | Add . Surplu~ per Contra 1.000
7430




Deduct : Preferenttial
Creditors as per Contra 500
6,950
Deficiency as per list H 5,050
15,000 12,000 12,000

FH QU AT @rat {Deliciency Account)

FO & 3 (af-faawor & 9rg-uy o 4 @ran FF e ¥ wegd $ B )
TafT 98 ©F WA & 0% T s @, iy s S afafent a9 ) e foafae @ aa
A To UF By Wl H WaAIT o 3@ fabar sne) & T H &ad & A ¢ 9977 = 79y 9%
e & B fa fefe-faarr o sgmfte § @i 38 3ew gl

FH) @I ¥ 21 927 A L—aT B a2 e A v F wedym Fwo e 45 famen
) degard St ot 7E g9 § gfe A ¥ (3w - S O s, SR F wmndt R
ATH, S A, G0 & Ged § gig & 00 I9F ageil | o, Sfwrm aoufod &
e & 0 G H A T [HET 2 F T & A 6 F A e a3 FA did
F o o femi ¥S) 52 SR # G Y N A & (3T ¢ AT, enrfia eI,
qErEl i agE T A At e, o gt (S T A A, i e S A, 2
A IS A F AN F7T A FE IS I 07 70 (009 & 349 o AT &
IO 21T ATl §) FA @W & el e 0 feard 2

3T il F 0 A U &0 @y & e U & AT § and 9 A0 6 e
T A= 3G F (deficiency) & FTAT 3 AN RAFF-fG370 (Statement of Affairs) B 3R
F T G FE # S A ) A 9y 5 fEst Fo@rg & 2F gl oA gueE & fem
e B

& @id 3 ureq {(From of Deliciency Account)

Deliciency Account

Rs. Rs.
Camtal (Excess of Assels over liabilines) Drawings
Inierest on Capial Trading T osses
Salary .. | Speculation or other losses
Trading Profit .| Loss on Realisanon or Assels
Privale Assels
Profil on Realisation of Assets
Exemption from habilities B S
Deficieney as per Statement of AlTairy Unsevured libshtnes
fg<t warATw &l @
+h +
T (HEFA F A T AaE ) Iz
q?ﬁ 7 AT SN B
T IOt R DY
=i ATS FIFATE 2159
AT A O F] AT T A
A F A AT
Ziae [ giad
FI—[T1A G F P T 2aes

TEENe gaaf-=

NOTES
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FeeraEAta—(1) W Wi & HE R o R ¥, o e HE T MEvsTE
FTAT I G 2

() =0 =S § w70 92 IS TEer @ (G839 oamn gy (R em 3q ety
U SR YR & 94§ F @ Y 9 aF w6 9 g6 TSI S @l
o, @ a7 SRR F Ad7 Ay 3 A F g oyl & S @m A e e i

(3) Fraen Py @ 2o & Foft 4 fafi Ao @ A e B 5w fe A vk
T @ S W AIWET A W T W & G ¥ A S 5w ans @ gty & e
Feef-faamor 8 e g fafys Jefdl & Q6Th 059 (Book values) AU 399 AT W
U (Estimated 1o produce) & G & gma?r?rn?ﬁ%r afe et gmfa &1 g+ W
T 3 (&S G A F9 A A g G 7 AT 9 9o e g & s e W
wNT B

9.6 fTrafa-faawor qer fag ¥ s

(Difference between a Statement of Affairs and Balance Sheet)

(1) TfE-fgan e o gu a I A @ 4 Mg ses G@-3ay F 3 § g9
Sl B

(2) fefa-fawo a9 & 3259 98 IFNH AT &1 & fF S & o # YA g A
&0 (Deficiency) TEM, il Fgr (e e ffde ffe ) amaw & s forfa (gofar,
e T g 1 frafd) AT HTAr

(3)  fefe-faam fearn staiqan & yarla Pl oy § 44mm 3 R fs areta fafus
FACH H T A, B, C T D & 3= 71 Suifedl & ol B F A9 G o e g
e (ETgr A 2, AdTE (TZ1 0 A AT afged 1 ATy sval e & o
0 frEm 2)

(4)  TIfA-jdE § [3ias 20TeR & 96 AT (Gross Liabihines) 39T Tofaa omea i
(Expetied to rank) 79 wﬂm F. T5TF 979 (Book Values) T4T HAUIF I8 T (Estimated
0 produce] TEHEA WA ¢ S [y O ETIS AR UG oflErd TE el WA R
T 2

(5) TrufA-faeior § epnfrs afgear Ao sive i & fafed foafaar & oHem 0
[T 2T safgaT gefeal, cafedma afged . Tfan <fTeg e o (@@ «id 8|

(6)  FfA-fagmm g oz fZarm i 2 03 farfeen oM F (T S920 # (Faar a9 iaa

TAD F YUAE F O SR FIm T §oH R 3R 45

(7) A0 9 @A 31 g7 GO (angsbie asscts) F 3 VAT A 3 (R 990 160
FN TR, FATE T3 0 HA AL A TE PN SR @ Een A7 2 AR T e
F1 1M 21

9.7 U @Iy a7 d1I-g1 @ § 3=

{Difference between Deficiency Account and Profit & Loss Account)

(1) F I (ZaE ETOF UF 4 7 ETE -2 BT A0 AT R ek AT 2
() FE A TR F 3T AT FT F FE (AT S YEA § A T
FT WTAAAD) F R LTI 041 A 2 FEH A2 AT [ G A F (A9



(3)

{4)

{s)

QR (@™ o @) Wk &0 5 329G O a7 A )

FH @ A ATF S T AR N S ¥ R 7% & s@fe F S 1o,
MBI, AN A A FFT, A= WA, giaA W IGeN [ AR, R
&I Wi ol gofadt oF el anfe e S B, 6 a-aif @ o R
SE-rafy & sais 319 au oqd & fo@ma S R

U T * & g AW W T A § T I R g (H) B w9 T I 6 2 =
a-BfT @R & 2faT a9 #HEF Q w B 2

07 @ 0 A i F I F AT FA (Deficiency) T & Fre AR fefa-faam
B ST T A 8, AafE an-ui @ & 2R 9l A AT g ord W G /i e
sty g a e R

Iustration : 4 9 IR 3 Fafem 9t fFg s %ﬂ 3fae R 31 fEmaT, 2006 F A

Fesff feregam o
5.
IIF AT 52,500
a4 UE aR 2,800
e A (35,000 ¥ F TEF o0 & TF T RN 17,500
aF U I3 )
TEAT e 40
e (97 g7A 3,500 § ) 7.000
BT (e g7 31,300 F ) 10,000
EE A At o 52,500
Tfery (9T 5741 3,000 5 ) 14,500
3N I
qry (@ (5,250 &, F swfarad @19 F1 amsEEn) 8.750
I T I 10,500 7 OF RS T 3,500 % & TE TR 5 Suinesd [Ga 54 @ #7-gT

21

T fdod 17 500
Eeie 7.000

gt 2w 3 3 3 qd 43 750 ¥ A T G SR W fEAn I 17,500 B HiA A9

e [0 Aur 2q Rafs 8 oam (g 300 T O AT 3

A1 ATOFA & (Rra-{adim Jar &0 @ 4151

Solution : TEmuTai— L 6.
(1Y A A ATIIRE #4521 52,300 | 52,500
AR T [ 10.500 | 3.500
7 1A 17.500 | 17.500
%0500 | 73,500
L , . o 31,500 i
(2} A% F WS H F 0T 2 R AT [ e 35000 = 71.000 ?
/3],300

17,5300 | = 10,300 % —

(3) 3P 25 (52,500—35.000) = 17,500 % | A 7 | 3 500
[

HF E O [E S
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Statement of Affairs As on 31st December, 2006

Gross Liabilities Expected Assets Book |Estimated
Liabilities to Rank Value to
Produce
Rs. Rs Rs. Rs.
80,500 | Unsecured Creditor as Property as per list E
perlist A 73000 | Bank &0 &0
Fully-Secured Creditiors Cash 40 40
17,500 |asperlistB 17,500 Machinery 7,000 3500
Value of Securny 21,000 Siocks 17,500 10,500
Surplus Contra 3.500 — Furniture 7,000 7.000
Parily-Secured Creditors Bock Debts as per ist F 21,000
as per list C Nil — | Good 10,000 10,000
Doubtful 14,000 4,000
Preferennal Credivors as Bill of Exchange as 35,100
per list D 2,800 — | perhst G 8.750 3,500
2800 | Deducted per Contra Add : Surplus per 38,600
Conlra 3,500
Deduct : Preferential 42,100
Credtitiors as per Contra 2800
39300
Definciency as per ist H 3H.200
100,800 73.500 73,500
Deficiency Account (List H)
Rs. Rs.
Capnal 43750 | Drawing (17,300 > 3) 32,500
Profit 13,300 | Lass on Realisation of assets
Deficiency 34,200 Machinery 3500
Stock 21,000
Debtors 10,500
8/R 5230
Liabiliiy on Bylls dierounted 3300
| 96,230 96,231
arg w

l YT [ehG hred 27

3 ATA B fZardl 4144 F (997 5 4T



3

T 91 U U Hiyes UHR AT (More than one charges on any Asset)

T i eier F 9 T i WS 3R SeR A WuR O 8 gt & anfq
W grf s § 3ifads SFe ® Y Y w S ufagfa & gedn ) g frefa d

(1

(2

fafva TRl & WHIR # 34 HUY UMR (Fiest Charge) T 5001 W4 (Second Charge) Ui

& fear S 21

g & W WoT 79 § U SEEYn PR WH e oFeR H e R S g
afe fidg TR F W 8 TR S afawan afn S w5 A S amd vg @ A uem
TR & I, 99 9 aten gEEd e e YuR % oeR A d S 8) 39 i
o T w0 g ST T S S e, (R At fgeid W & g o @ st

ﬁmﬁ,?ﬁéﬁamaﬂﬁmﬁrﬁ?ﬁﬂwﬁmdu?ﬁuudH%ﬁdqﬂcﬂﬁﬂﬂ.ﬁﬂ

fueg gmfd v § o S Se

lilustration : 5 Raghunath Rai [inds himself inselvent on 3 15t December, 2006. His position was as

follows:
Sundry Debtors—Good Rs. 5,000 Doubtful Rs. 30,000 (Estimaled to produce Rs. 25,000}
Bad Rs. 15,000
Rs.
1,000 shares in Asian Co, 114, (Fstimated to produce Rs, 15.000) 25,000
Shares in Alexander Co. Lid. (Estumated o realise Rs 75,000} G 1,500
Loss through betting 2000
Creditors on open Acceunl 85,600
Creditors holding a second charge on the Sharcs in
Alexander Co. Ltd. to the extent of Rs. 25 000 30,000
Credhitors holding a tirst charge on the Sharcs in Alcxander Co Lid 40,000
Bill Payable 4000
Creditors for Renl, Rates, Taxes wages elc.
{of which Rs. 4,600 are preferenual) 5000
Furniture & Fixmres (Esimaled 1o realise Rs. 3, 000) 15,000
Cash in hand and at Bank S50
Siock-in-Trade (Estirnated o reabise Ry, 30,430) 13950
Bills Recewvable (Fsumaied to realise Rs. 7,000) 9,000

Raghunath Rai staried With a Capital of Rs 70,00t on Ist Januray. 2004 and the business
resulted tn a Profitof Rs 8.800and Rs 10,100 for the (irst bwo years respectively and in a loss of Rs
5,000 for the third year, after allowing Rs 3.500 as interest on Capual each vear Withdra wals for
the whole period amounied to Rs. 30,000,

Prepare a Deliciency Account and a staiemient of affairs

31 FEHEET, 2006 <0 TIAY T [EETer 21 TAN 3] PRI e
fAfel] <AZir 35 5,000 % . 4 30,000 F O (3FHTAA 0 ST 05 000 T

A0 15.000 %

WO FEAL TS | ooy ST AR 01 090 5 g T

SRS FOA! [ A 3 (3FEIAA 94 T 75 000 F)

EARELY
Q1,300

USIitE Tahiaiar
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00

U H @

TER 3t
T Ao {9 oeiEave FE [ & 39 W 25,000 5. & @i
% fgedlia v 2
T (S afctaamey ot f, & 39l o wom wan @
< fad
ST, UG Al F o FFER (99 8 4.600 7 F JaTRHE 2)
AR @F forFs (AgfAE @ T 3,000 F)
g Ty ag &% 4
AqMen Rfaal (IS 9 T 30,450 F )
qr fae (i 9 9w 7,000 F )
| SHAL 2004 1 TAG T H T 70,000 F i I wom g auf § 500 F. A€ 10,000

5. F @ g0 Ud qefta 3% § 5,000 F W A g5 T A9 0 A ufAad 3,500 7 g @7
=Sl W F A1e g8 W @l & e 30,000 7 )

2,000
85,600

30.000
40 000
4,000
5.000
15.000
530
35950
9.000

Frerfer- e o1 21 @i g . .
Solution : TawguiEi—(1) atfer ee- an 85,600 | 85.600
27 foe 4000 | 4,000
T, T AU T
Ig W A AT T8 8 400 00
80,000 | 90,000
Statement of Affairs (As on 31st December, 2006)
Gross Liabilities Expected Assets Beok |Estimated
Liabilities to Rank Value to
Produce
Rs. Rs Rs. Rs.
Unsecured Creditor as Propeny as per hstE
90,000 per list A S0.000 Shares { Asian) 25.000 15.000
Fully-Secured Credinors Stock 35930 30450
40,000 | as per hs1 B 40,000 Furniture 15.000 3000
Value of Security 75,000 Cash SO0 S0}
To List € 15000 Rook Debis as per bist F 49000
(Second charget 23000 Guud S0 3000
Surplus 10 Doubiful Mo 2500
contra 0000 Bad RELEY
30,000 Partly-Secured Creditors Bils of Exchange os per 79.00%i
as per hisi ¢ 30,000 st G G.LEN 7000
Value ol Security 23000 SN0 Ros 00K
4 600 Preferential Creduors as Add - Suplus per Contra 13000
per hst D Ry 5.600 Deduce. Preferantal PLYESY
Deducted per Contra Dediiors per Cantra 4.600
9140
Deficiencs as per hist H 3600
164,600 05,000 | 95,000




Deficiency Account (List H)

Rs. Rs.

Capital 70,000 | Loss: Ul vear 5,000

Profit: | Year 8800 | Drawings 30,000

I Year 10,100 | Loss through betung 2,000
[nterest on Capital (3,500 x 3) 13,500 | Loss on Realisation of assels

Deficiency 3,600 Shares (Assian Co.) 10,000

Shares {Alexandar Co.) 16,500

Fumiture 12,000

Stock 5.500

B/R 2,000

Book Debts 20,000

9.9 RfEA e-erl & Ao aret Sy &t TOET ST

(Calculation of dividend payable to Unsecured Creditors)

frif-fgamn & woufg o & 0 €, F M7 G & 3ria mfnfaa ot oofagn, dgen
e T faelf @ 9oy sgwiAg AW 8 gui- e e | ure e (ofge e § e o)
F W3 W 98 Fof U TA & A R T Q@i Sl a2 S F yar 3 s
T 2 (T Serl F YA 3 T8 W@ g § o & Ser #) g9t ¥ § gdyan
QafeR SRl ) T 3 fm e 81 W 99 B F qiE qUCE & #3599 & (cost of winding
up) A1 U IFH TAF Rl S 6k TYAI A AW I a0 8y 3 oert (39 A
- WA ¢ F SRR A A YA & 36 01 AfF ae 0 AeEn @ 2 nfw d an B
&, WA T gOl T AR I WeAl, 3¢ R M JTAH F A A R FY o A
1 SR TR 7 faedd aT FAII w7 g sl HWE Ul Bt VA A 4l I T 8

. SYedaT T9]
{3 g 98 T m
_ I T
(Y qII9a T4 ——— < 100
3 i i" #K

Ilusiration : 6 Prepare a Statment of Affairs and Dehciency Account of harvilas Dwarka Das of
Indore on 1tith Oclober, 2005

Cash tn hand Rs. 85, Book Dehiw Rs 3 472 Esumaied to produce Ry 2369 Linfimshed
contaract m had {estrmated to produce Rs. 3 000 over and abouve the costof compleung ity Plant.
tools, elc cost Rs. 1880 (estimated 1o realise Ry, 500); Oifhce formiruse {estmoated 1o realise Rs 25),
Stock-in-rade valued at Rs. 1,900: Investments valued al Ry 6.200 of swhich deposited with bankers
as security for loan of Rs. 5,460, Life Polictes for Rs 2,000 of the eshmated surrender value of Rs
1,470 subject to the advances made by insurance company amounting 1o Rs. 1,420, Unsecured
Credutors on trade account Rs. 4,140, Unsecured creditors for cash advanced Rs 5,308, Mohan tor
two months wages due fo lim as clertk Rs 30, Sohan st minth's salary due to im at Rs 15 per
month, Renl oulstanding Rs 45, 3ankers for loun panly secured Ra 10,134 {extunated value of
securities held by bankers. Rs 7.460 . {viz . Invesments. Rs 3360, and Lease Rs 2.000)

Caputal Account on st fanuars. a& shawn by the books Ry, 189 Loss on Trading from (1
Tanurary to 10th Octorber. 2005 Ry 374, Loas onsale of lnvestments made on {3th June. Rs ink,
Drawmnes Re 750

Esumaling the cost of winding up Rs. 3.005.30, state the amount of dividend which could be
expected 1o be paid (o the unsecured creditors,

UEEE gEElEn
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10 ST, 2005 ¥ 5 & & [ g & eafe-fagm st @ & @ <
BT UFS 85 &, [AHT SRS 3,473 &, (I W T 2,869 F.); I HEH
g B (3 qf s AT & AR 3ET 9T 19 3,000 F); 02 AF 1,880 §
(AT aTor TAF 500 F.); SNRH HATR (F{HT W % 25 &), S wfad 1 qeatist
1.900 &, WX fon T, At & qedie 6,200 & W fHar Ay o & 9F & g W &
feT 5,460 %, & Tafwai sfagfaat & ae S &, Sa= = oo & T 2,000 . 9 I
HEGU g 1,470 5.5 F% WAd A9 S AU T 1,420 € % wiTw F o wfmgfa # %
o7 off, STEFerel ST o 4,140 ¥, FURE THER e AW & AU 5,308 5. ; HEA
feafuss & 2t WTe & T9igd 30 €. $F B, WA & 6 T H 93 15 T WiaWg & gEa & &7
) ¥ o 45 & o T 2 w0 10,134 F F S WfeiAa 3@ s & 0 A4S 1 & 0 A
FTH IEAA IET 7.460 & (AT 5,460 F. 307 U2 2,000 F) &t 1 FAGT T O3 g
189 5. 1, | AN Y 10 GFAR 2005 T AR H AT 374 B & wh) fafr & gt A e
13 57 &0 200 ¥ A TF, M@ 750 w94

[OR & 8 3,005.50 F F AT MG G AR F TR A g -
& few o & anem g

Solution ; fewrformi— B,
(1)  YaifaeFr a=me gred 1 gwg X0

qgd F 394 20

i

(2) AR AT TR TN 4.140

ECXANCE (0f 5,308

fepra 43

qigA &1 99 95T (30 —20) 10

TR @& T aa7 (90 -20) 0

9,573

(1) £.200 & @ (@400 8 F 5,460 7 & fafEdm & F o gingfa ® Fe G 8 S
(6.200—5,4605 740 T T EFT LR ¢ o0 fAT AT
(4)  Fraq @Ay ot SR 4ol & o 5F eafEanA ovafE wiad S W &
a7 o O fem ST @ A1 M ET & FET UM 9 50470 & &% 30 MW S awE 7
(Undisclosed loss) A& &l ATA & F22 T4 § @ o
Statement of Affairs (Asat 18th October, 2005)

Gross Liubilities Eapvianl Assely Buok | Estintaled
Liabilities to Runk Value 1o
Produce
Rs. Rs Rs. Rs.
9573 Unsecured Creditors as I'roperty as per L st £
per List A 0573 {Cash in Hand a5
1420 Creditors fully secured Ofhce Furmiture 25
as per List B R+ LA20 Invesiment-in-Trade 74
Esnimated value ol Srock-n-trade 1.900
KeCunilies LA Unfinished Contaract 3000
I*lant. Tools elc 300
Surpius 1o conira K Book Debus as per 623
10134 Panly secured Credilor i=F 3472 2869
as per List € [T Bill of exchange & othe: I 9119


http:ar<l3,005.50
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IMustration

: 7 From the following figures, prepare a Siatement of Affairs and a Deficiency

Account as at 3 {st December, 2005. Assume that the Stock realizes Rs. 666; Fixtures and Fittings,
Rs. 282, and Bad and Doubtful Debis, Rs, §00. Cn 1st January, 2003 the debtor commenced business
with a capital of Rs. 6,350. His profus for the year, 2003 and 2004 amounted to Rs. 5,554. He suffered

alossof Rs, 2,500 1n 2003, His total drawinps upto 3 1st December, 2005 were Rs. 9,000.

Cash

Stock in-Trade
Debtors—Good
Debtors—Doubtful
Debtors—Bad
Fixtures and Fitungs

Investemnts in shares
Unsecured Creditors (ncluding Rs. 1,000 of his wife)

Secured Creditors

Value of securilies held by Secured Credilors

Preferential Claims for Rent, Rates, Taxes etc.

Rs,
230
1,000
7000
1,800
1,300
564
500
13,000
2,500
3,500
190

fFAifRa 3T & oM 97 ok Ffa- ey qur &8 Wil 31 e, 2005 $ a5
FIAG T AT WA A1 666 F. AN (EFTH GF (FHITH & 2T 9T 909 282 § ) WA
U" He™y HOT W A A 600 &1 FAAA, 2003 FOEG T HUAT A 6,350 F H G A
N {3 3We 2003 3R 2004 FUf F AT 5,554 F. €1 39T 2005 T 2,500 & F @A I
31 fTA™R, 2005 TF F I9F FA T 9,000 § H

TF2

AT FEfda
AR
e __afer
frrgre T frfaTo
w0 1 fafqam
WA AR (W Ul F oy 000 7 A
oA 5 er
I AT A T TS ann AT
FFTm va 47 F A0 TR AT
Solution : Teafmai—11) TR WA £ FF 4rdl 41 303 F1 315 sojeid T5 571 2 A9 I 2404
T 23 3FAA WG R T ST FORM e 2 G ] SRTA A48T (deferred crediior) T T

21 38 TN F =W F oAH<4D T O STIT iR AT TP

Statement of AdlTairs (Axat 315t December, 2005)

13,000
2,500
3,300

L

Gross Liakhilitics Expeetedd Assels Book |Estimated
Linahilities te Rink Value to
Produce
Hs. Hs Hs. Ks.
Unsecured Credinoes o Propery asper List B
12000 per List A 12,000 Cush 230 250
Fully-secuted Croditars Stwork-in-trade 1,000 0
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—(a) Book Debts Rs, 1,000 of which Rs. 800 were considered good and the remainder estimated Lo
produce Rs. 100. (b) Stock {Cost Rs. 1,500) estimated to ploduce Rs_ 1,100, (c) Machinery {Cost Rs.
!,600) estimated 1o produce Rs. 500.

(d}  Personal House Valued at Rs. 1,200, the deeds af which were lodged with the Banks as
secruity for an averdraft on business account of Rs, 800.

{e)  Hislife policy (surrender value Rs. 600) give as pan secunity for a private loan of Rs. 1,000,

His unsecured creditors amounted to Rs. 4,030 and he owed Rs. 50 10 his peon being salary
for two months ended 30th Novermber, 2006. Prepare his Statement of Affairs and Deficiency
Account.

fa. 3FFTg2 & @IMR § 31 e, 2005 & 700 ¥ H i a1 g€ 4 2006 A F IW
780 &. 31 cATUIE RIA g TN IF MW 700 F, F N I fearen AT ¥ WA FA
4
I Wil (791 aEn i -
(F) g #1000 & A7 T 800 & & AW W (Good) ¥ U IW H 100 F 9T A
FFUEA 40
(@) TFY (AF 1,500 %) AT 99 T (estimated to produce) 1,100 .1

LY

(M O (AT 1,600 F.) MTHOA WrE T 900 .1
() ISt oFF FEE T 1,200 § 9 G N AW Fd 3 fg mr 3% aifafasd oo
¥ % gey 0 dd & MY S9HA & 89 4 T@ 9
(2) IS e &iar merdt (i qeT s00 7. 1 Fe @ 89 fom w1000 B F AW
F e ofgld & w99 & 0 e
I, WAA A9 4,030 & F ¥ G IR WET geT yed & 30 4L, 2006 B AATH
BT A 2 4R F FAAF S0 F 74 WY Y1 343 (fd-fAaTw A9 (bl A7 (Sratements of Affairs
and Deficiency Account) 71 T

Solution : fewfumat__ L2
() afed ser e 4,030

4L A (g 2y - kY

4,060

(2) FFATA {OITT— Hehl 1.200

1800

N AT TN R 1,400

)bl HITH A T AT TS {00

Statement of Affairs (Asat 31st December, 2006)

Gross Liabilities Expected Assets Book |Estimated
Liabilities ta Rank Value to
Produce
Rs. Rs Rs. Rs.
406D Unsecur=dd Lreditors as Property as pes List L
as per list A 4060} Stock 1,300 P00
Plam 600 1,100
Fully secured Creditars
as per bt 'B 2,000




800 Rs. 800 Book Debts as per List 'F'
Value of Good 800 BOO
Securilies 1,200 Doubtful and Bad 200 2,500
Surplus to Contra 400 Bills of Exchange list'B’ —
Partly secured Credilors Add: surplus from hist B
as per list 'C’ per contra 400
1,000 Rs. 1000 3300
Value of secunity 600 | Deduct : Preferenctial
Preferential Creditors 400 | creditors as per contra 0
20 lasperlist'D' Rs. 20 3,280
Deducted per contra Deficiency as per hst'H' 1,180
5,880 4,460 4,460
Deficiency Account (List 'H")
Rs. Rs.
Excess of Assels over liabilies 700 | Business Joss 780
Excess of Private assels over Drawings 00
prvate labilites 80O | Loss on reatizalion of assets
Deficiency 1,180 Book Debts 100
Stock 400
Plant and Machinery 00
2,680 2,680

9.11 el & YAA feu I7 29 UUEA & W G arell gt

(Assets available for Distribution to Creditors )

ue feqian F Frifafga 7o | € 30F 20 F1 7E w7 SgE e
Hp—
(1) 3TN ST (order of adjudicaton) (T 89 F1 70 77 K0 i 797 T00(dH
(2) 390 fafy & 99T AW GEA F WCH (order of discharge) W 817 & §d 1 @1

feafem & 9T &= ae TuE g
{3y 7wl TR AT BT T A epeted e 2

A g @t & FEET (Dectrine of Reputed Ownerstupy— 117 FRAT 375 STa71
F FE W (A W) 39 AT F arAfaF M F 3R M EFA R OFW ok FOEE QM
T g T 71 HA 3N O3 97 UR #E UREE W g 4A & T959 T8 IO W UG fF R
F aflea F8 3= Afad IqT aAES M @1 TN AT 4 FIdE0 444 TN FiE S
?mﬁ#ﬁ'ﬂﬁm 30 O F1 A4 = 2 Fin'El'If_{m}ITLﬂr-f?r‘Taﬂ?ﬂﬁ?EﬂTW
TEH ZU 0 TG WA T WiTE TSN S A 24 T 4R 0 T 30 A
F A 74 fFA1 T gE

IUETE {Exceplions)— 4R [Rall~i FEATER 1= 3 B 77 47 277
(1) el RETAET
() T S w1 RAAIl F T EE-F5 (Hice Purchaes 3570 2

(3)  HT ol S feaner & AR 9 (F) FAIR TA=2 (A O 4 (Pawnee) (TT)
ormAq & fAu (9) T (rustee) JTHF (31 WITTH (admunistrator) FOFT 0T

gEaiE gERfeT
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e &t e %Tj IYeT T g ST WHETHA] (Assets not available for distribution to
Creditors)

(1) IR erew gEea=R wae & e (%) QR Wt S farfer %
gardt F w0 ¥ F 7w (@) Rl F, 3WR I qW "ed & G593 F a9, e & ada
O FAR 3G el R e 300 F. A

(2) wifapEe siera=l Tae & =t (F) UE gt S feafear & o g
% &9 § ¥, qur (@) feafemy, 39 ool a@ =31 & 9gT & 95T, e F ad9, I
fe 30 G &= o di @ Sart 9frm iR (Civil Procedure Code) F 2=0Td Faf T8
Fl I Gl
Mustration : 9 31 CHFT, 2006 F 99 w8 & 9 g0irgna feavaar Sy ge, 3997 fwfq
fAergan 4 —

W20 25,000 § , W0 12,000 &, 34 13.000 &

eTfae—TER 30,000 %, YT UF Ffem &0 & At maws 2,000 §., -wT #
3 TR & a7 3,000 &, S0 5,000 F., 10 YiGH 799G 1,000 F, 5 A I 2,000
%, & 3,000 F, FLH A (legal liabilites) 4,000 F |

3I0F Al IO 6,000 F. 3 T ST S 5,000 € F U1 IGEF EITA
g {private assets) 4 ftares gimfea %—

() 9% T U@ & He@ F UgT3 & FUZ (wearing clothes) 500 &.. @i §94 & add
(Cooking utensils) 600 T HAML 400

(i) VI R I T TR (trustee) 3 B F § 2,000 F
(ai)  SEGTAT forAET A7 WA I W (reputed owner) ® 2,500 F

I 1 FAEd 2002 F UEET [FAT 2002 74T 2003 W 3IH FHT 3,000 B AW 4.000 ©
IS, 2004 THT 2005 T HHI 9,000 F AL 3,000 F. FH T AGT 2006 § 5,000 & N A
3| KT AUl AT & AFANAA TP GoT FEIT 20,000 F A 8,000 F R

i 2T & FeifA-faarm Ao 9 @ 375

Solution ; fewrfimai—

(1) WEEAT 2rA TE F AT AR R B,
fFmam | H1Z & (3,00 - 3} 1,000

10 A &1 A 000

R R S URE Rt * 1500

¥7 3.000

10,500

() wUEa FHen AT 30,000
9 {3070 2,000

MU GE 500

LTI A A Ao 5000

37,500

[J)umﬁqmerT FATH W0 T A4 & [EAA A 395 980 & "o
F UETA F 9L, A4 RS N FERAT A4 g f@aem ama T e 3H) usn e


mailto:f.,yfC1f@(i

& g 949 F) grafaat off fGe-arg 99 S 99 e Freraigd uehat 8 e
faavo o wimferg 2

3G% A UER & BeEl & TS, AdT T T 500 + 600 + 400 + 300 =

Tl fae 98 eufa o @ g o

3.700

.
1.200
2,500

(4) =AfFATTA STl & ATFAT Tfdg) 9 3R (5,000—3,700) = 1,300 &.

(5) ST o SIS Uz S A A @ AT YN UF Hig™y HUT W W@ @
Y AT F T H FA @9 (Dificiency A/c) & a7 T T & Frar smam
Statement of Affairs (As at 31st December, 2006)

Gross Liabilities Expected Assets Book |Estimated
Liabilities 1o Rank Value to
Produce
Rs. Rs Rs. Rs.
37500 | Unsecured Credyiors as 37,500 | Property as per List E
as per list'A’ Stock 25000 20,000
Fully secured Creditors Plant 12000 8,000
— [ asper hst'B' Privale assels 3,700
_ [ 31700
— | Panly-Secured Crediiors Book-Debts as per st F 13,000 13,000
as per List 'C’ - 44,700
10500 | Preferencual Creditors as Brils of Exchanges as per
perlist D Rs. 10,500 list G
Deducted per conira Add - Surplus per conlra —
44,700
Deduct : Preferenciial
Credilors per contra 10,500
34200
Deliciency as per list H 3300
48,000 ] 37,500 | 37,500
Defliciency Account (List "H')
Rs. Rs.
Capital 3000 | Excessof private habilites
over private assefs R
Protit 2004 G000 | Teading lusses 2002 3000
2005 3000 2003 006}
06 5.000
Provision for Bad and Loss on Reahisapon of assews
Dobouttul Debts 2000 Siock 5000
Mant ‘ 4000
Deliciency 3300

22,3060

22.200

9.12 T & m §&ITII0T (Voluntery Transfer of Property)

W= AT HBITTEG & SA0 fealer & 27 (76 & 150 4T3 T4 F04
(TS 2133 U & 34 -T0A Zanaa 22 #1 fAd F 774 2 T 7 [FEiAnidd  30ArFd.

TSEiTE gt
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e ram mmewr mag

Ife Tt 1 g ger-er har Sar @ & Y5 g o UF 9T & (95 20 Y ARaE
£ T R w1 9] 3 (F) o F W@ W 3595% Tawe § W 04 FE e, @ (@)
e i Gy o 3 g & fu 3t T8 S & oz X e @ gsn
Ife fFdt gfd & 39Yad W § 3y gEaR e A € o Wi TE gt
F a9 o T Tl IH I HW F S AT B fwar g
T & Uess s@~nw =Y (U 9 & 2m ¥ gofy amw meT w od o
W el & (el faam @ g £ o T s @ & and a8 feerd

tilustration : 19 A receiving order has been made against Bramhanand dated 15th December, 2005.

The particulars of his assels and liabilities are as under— Rs.
Unsecured Creditors 14487
Creditors fully secured (holding hife palices valued at Rg. 12,315) 10,333
Loas from Bank (the security held 15 a second mortgage on an asset piedged with a
fully secured creditor, the surplus available being Rs. 1,020) 1,582
Creditors for rent, rates and taxes 37
Cash in Hand 4
Life policies not charged, surrender value (estiimated} ¥
Stock and Shares (estimated) 154
Mator Cycle (estimated) 249
Debis Rs. 76 (of which Rs. 39 are good) estimated 52

The debtor has conveyed his furniruse to his wife by deed of gift dated the 3rd March, 2005,
The value of this item is estimated at Rs. 100,

The deficiency starts from the 30th June, 2004, on which date the excess of Habilites over
assels was Rs. 5,000, The causcs of failure are unsuccessful rading, stock exchange losses, and
excessive interesl on money borrowed.

Prepare the Statement of Affairs and Deficiency Account inscrting in (he latter such tems
of gains and lasses as are usual or suppested by the particulars given

JAT= & [a5g 15 e, 2005 3 CalAuT & (0 3029 22 TR §mfe ua =i

e A & — ®.
I Fer 14 487
oA A8 (12,315 ¥ qU F a9 TAMRU F 3w T 10.333
e H FV (U A0 S fF qUTEA A W TS N 39 WG 0
& Fengfa o fAEE 1,020 & 3EI 30 3 1,582
{¥7 & a7 T 7= i
FEATY T3 4
AT AT AT gy fET WA TR qer 0
TCE AU A (AFHIAA) I3
o727 WA (3-U1fA) 249
w7 76 B (FAEE T 39 T 37 2) AFUTAR UTA MW s

HOT A AT thAl? M7 T OF TG 3 M 205 F G510 g0 2T & T W
PR AHIAT FET 300 1 T

S0 F1 BT 30 FA 2004 F TEET 2 i+ IR SAAT F TONA T OATHET 5,000
T s hededl o U R ST TE ST TR [T Eg AT 3T T T T T SRR AT
il

TRITA- (70T &4 R 41 SFT 41601 AV 71 70T F (o0 G w9 a2 g raa
T TTAS] 4el F 4T T,



Solution ; Tevaftra (1) fEateran sied 2 & faft F qd =7 adf & 2t ¥ o wier afaw
& foFn T WA & SR AT B 21 AT T W STEN-L9wy G ma fA e
X famiftd fop 34 ¥ ared o foran smam)

(2) 76 %. % FT SRl & 52 & WA X 1 39 ¥ % AN o & o 39 5. & wd
B 2 W (7639) = 37 ©. & wfe AR A (52—39) = 13 & O BN

(3) T Tl (Deficiency A/c) F IU%T F2 W91 § 33 A 1§ £ Iy FA @n A fofa-
[ § G S5 @ U fonga 3=y 0e Feafeh 1) AN 34 UeT & At & & T

2
(4 TS il —ame el 12,315 + 30 = 12,345 &
Statemen! of Affairs (As at 315t December, 2005)
Gross Liabilities Expected Assets Bock |Estimated
Liabilities to Rank Value to
Produce
Rs. Rs Rs. Rs.
Unsecured Creditor as Property as per list E
14487 per list A 14487 Cash-in-hand 4 9
Fully-secured Credilors Life Policy — 30
10333 asper istB 10333 Stock and Shares 154
Value of secunities 12315 Motor Cycle 248
1,982 Fumiture 300
Surplusto ist C 1,020 | 737
Surplus to Contra 962 Book Debis as per hstF
Panly-secured Creditors Good W 9
1582 [asyethstC 1,582 Doubtful 37 13
Value of Security  1.020 Bad
5.62 | Bills of Exchange as per 789
Preferential Creditors as list G —
57 |perlistD 37 Add . Surplus as per 789
Conira 962
Deducted per Contra Deduct : Preferential 1,751
Creditors per Contra 37
1.714
Delivicim y ad per hiai 1 13435
26,439 13,049 15,049
Deficiency Account {List "H’)
Rs. Rs.
Privale assets 1245 | Excess of Liabilities over assets S000
Deticiency 13335 | Trading Loss 16,800
Stock Exchange losses 3000
Loss on Realisation of assets
Stock and Shares fa6
Book Jebts 24
Mator Uvele B4 Y

gsaieE Gl
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5. =0 T R0 Fed 87 7% ol & S ¢

6. TG oSl & [ Qe e S O 9 &Y &9

9.13 Ul FoAmRN & I9E T HH @il a =T

(Preparation of Deficiency A/c with Incomplete Information)

FIY @ S o [0 SR Iy 74 g § fmta-fgam 73 & G o [mfa
anf & @Y, 217, N anfe & S H AFHI F N4vIFRA T4 ¢ F- I Fo 3y
F GIAE T T g0 A W TFE IS T 89 F F00 gy § T A v g 39 fei g
9YA 1 S TS AR & WM T AT AR F & T AT G F Al s 21 39 Tk
a 78 rgH R fe—

(1) dAY2 O G0 Geawl o7 2790 3Hd e T09 (Book Values) T7 1041 STAT H0iEA

VIER geq’ A sl et o 8
(2) I T FaA AT T d ] U9 e o 71 A8 S0 —eiq e Jrgie 4 effaa

aifgea & T
(3 92 9 Fae 3 qREl @@ el e S feaen &1 e o A

fe@iu 70 §__aieg § UTe qUITAT 3UAT F9 IC0F efgest A HUEA angeal (A8

AT MU fAEF 7 2faed) W acdE 5 fE A

Hlustration : £1 X filed his pettion it Bankmuptey on 30 June. 2006 and you are instructed o prepare
Statement of Affairs and Deticiency Account from the following snformaton,

Stock-in-Trade al cost. Rs 36.000. of which Rs. 3.000 wornh 15 in (he hands ot 2 Creditor for
Rs 5000 who isentilted o exercise a lien. Book Debts | Good Rs. 48,750, Dobuthul Rs. 600 {estimaled
to relize Rs. 200). Bad, Rs. 730; Cash in hand, Rs. 30; Rills Recervable Rs § 500 (hold by bankers
agamnst overdraft of Rs. 20,000, the balance of which 1s secured by a second charge on debtar's
frecheld propeny and by the guarantee of his brother), Fixwires and Fitunes, Rs. 1.150: Customers
biils under discount, Rs 7.500 of which Rs | 000 15 ascertammed to be Bad and Ry 300 s Doubtful
Frechold property, Rs 15000 subject to & first mortgage of Rs, 10,000 The Unsecured Creditars
amount to Rs. 149,000 10 in addition to clamms far rtes, taxes and wages amounting 1o Rs. 1 200 The
Stock-in-Trade 1= espmated to be worth 75 per cent of 1ts face value and 1the Freehold Property 1
valued at Rs 11000, Subjcet to the modifications abos ¢ stated. the assets are worth their book,
values.

X started his business on |51 Jan. 2004, with a caputal of Rs. 5.000, since then he has
withdrawn Rs. 13.000 per annum in equal monthly instalmenis His profit for the yearended 3ist Dec .
200 were Rs. 10,500 and for 2003 Rs 2,100, since that date he has not made up his books



X 3 30 S, 2006 FF fearen & G - o7 foan f=ifed gamll § 3w fufa-faam
a9 9 F @1 S50

ST @RI 36,000 & 5 & 3,000 € & BT 5,000 . 90 & o) F GH
TR & T &, [EAHE 2GR 48,750 &, Hie™ 600 5. (AR WS T 200
%) &9 750 &.; UHS 50 &, WA &9 5,500 €. S0 (6 20,000 8. F Magre & fau &= &
R F 2, o9 U & T o0 F wees gy W g gun qer 39 9 & s 2)
freral T {37 1,150 %, e o T 5T W G 7,500 %, 0 & 1,000 €. % S oo
500 5. & dfer 1 MEes FOI 15,000 %, 8, T8 T T6CH @9F 10,000 & F 31 AT TR
1,49,000 & ¥ &, 5% 4l womd am &0 % 1,200 €. 21 &1 SRS W@ W 75% T
Tl B & A1 FE Weles WA & GoaiE 11,000 F a1 a1 9N i Wy
0o 9T )

X 7 3T AU | FAGH, 2004 F 25,000 F N GaO F IR fH7 a9 99 @ ITT TAA
Uy F e i 15,000 T Wi amgw R 21031 frEeR, 2004 W30 fEEER, 2005
FT T BT I @l & AT 39S A A FOI 10,500 5. 3 2,100 F. W1, 39 fooia &
qvTIA I3 HE o TAR TR 2
Solution :

(N w=Teh & gl 75% T8 TR, 36,000 % TR F H 3,000 F. W A0TE UNF 0N
3,000 x 75 \ ) .
(T =2,250% 5,000 & % <9< TRWUF & J<Td %
/

33,000 %75

I 33,000 &. (m = 24,750 5-] W g6 E H HiEad

(2)  7.500 % A MU fIEl T A (1,000 + S00) = 1,500 F 2

(3) 3 TR AT 149,000 | 149,000
YATY fa 7.500 1,500

1,56,500 | 1,50,500

(3) 1 FAEU, 2006 A 30 FI, 2006 AF F HUITE TETH TG A9 £1 30 7 AIOR F592

AT AT AANZ T 77,500 &, A 362 34 1A @ S 39 3@ # 2fF avm)

Trial Batance

Rs. Rs.
Stock-m-Trade 36,000
Creditors 3000
Hook Debis SOLI00
Cash tn hand 0
Bills Recevable 5.50C
Bank Overdmft 20,000
Fixtures and Fitnings 1,150
Freehold Property 15000
Morlgage 10.000
Unsecured Credinors 149000
Rates, raxes and wages 1.200
Capital 23000
Drawings (13 000« 2 1y 3730
Profit (for 1wo years) | 2600
Loss (1 1 Dhto 30.6 06) 77,500
2,22,800 2,22,800

o -
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Statement of Affairs (As at 31st June, 2006)

Gross Lizbilities Expected Assets Book |Estimated
Liabilities ta Rank Value to
Produce
Rs. Rs Rs. Rs.
L3600G | Unsecured Creditor as Propeny as per ist E
per List A 1,50500 | Cash 0
10,000 | Fully Secured Creditors a Stock 33000 1 24750
per List B Rs. 10,000 Fixrures 1,150 1,150
Estimated value of
securilies 11,000 235950
Surplus carmied to Book Deblts as per List F
ListC 1.00G Good 43,750
Doubtful 600 200
25000 | Partly secured Creditors Bad 750
as per List € 25000 74,790
Estimaled value of Deduct: Pref. Crs. as
securities 8,750 per conira 1,200
16,230
1,200 Preferential Creditprs as 73,700
perList D 1,200 Deficiency as per List H 93,050
Deducted per conlra
1,92,200 1,66,750 | 1,66,750

Deficiency Account {List '"H')

Rs. Rs.

Capitai 25000 | Loss [rom Busmess 77.500

Profit 12,600 | Drawings JT500
Deliciency arnsn | ¥ oeson Realisation

Stack 9,000

Freehoid Property 4,00x)

Book debis 1,150

Liability on B:il! discounted 1,500

1.30,650 [ 1.30.650

9.13 gaifa frfa-faavor qen & @@y a=r

(Preparation of Revised Statement of Affairs)

-1 T AT 2 T A KT 744 [ATA-fddTor 31 9975 5T A f U AT b

F 9vIA 9% O 2 fF F3 0E e v ET § gz T, 9 A0 gy wnh &5 ereie
N aNFe B PEAS H fere A9 T E 3H rfA 0 ] g2 Hel A1 i S5 U ANA

Fryfd-TA370] 47 FH1 G I AETAF 7 OAA ¢ U &I Ay (SETATEA (-3l W s
7 A 2
(F) W Y9 F IOTR H P AT A “.ri-l-if_-ﬂ FoTi ideliciency) #E T A D

F HATHIAA T (AT A3 T AIAT B

HEOfA F AJHIAA G = e AT
{Realisable Value of Assels = Liabiiurs—Delicrency)



(@ 17 AMF I B ¢ 3= @ & ¢ v F T fa@r A g TTanE gEEren

(M 3z TR wa Y o et 1 F9 g T8 e e (Y 3 O W
F T8 fem T 20) A 3 I HE guRSH Ffa-faar m s @ 7 T8 e
ST FEife featea S OFE @ e T8 R A & 3 @ & e &
# Y9 g TE IS

llustration ; 12 3R & 1 #UEHA & d@ & & 201 31 FE, 2006 & @A @@ NOTES
e FI: 40,000 . TH 30,000 . F ¥ 397 feaferr @ifta g ¥ wid T o 3w
25,000 &. A H A TR | A F HFAA AN F T IGH T2 7 g [F 7 H
w75 @R TR g
() 1 FAGU, 2006 H 6% F T H IR (A W A,
(@) AT @ 10,000 F., 3WAA 28 U 4.000 ..
(M 500 F. & RO & [ 5 C@H & T IFH 2/l HOT 5 F&HFT 7 o,
(1) e+ =9
() 100 & wiadw ufd fafte & fewma 4 4 fafos &1 o g & 509,
(0} TE, 2006 H AU TR S F ANl 60 ¥
(i) fAEm=T 2006 F fEn 4 gften & ool 40 F 9 o7 & e W
() T, 2006 F OFA WS FFTE 400 F
vy TG & 2% #1500 . T & &3 9w 1,000 ® 307 fadE faymT &
a3 7w 1,000 ¥,
vy HOTE F Aty @ 1w 400 ¥ 1 3EH Fufa-faEm qu A @A AR
The assets and habilies of Shr Karorumal of Aymer as shown by his books on 31 st December,
2006 were Rs. 40,000 and Rs. 30,000 respectively. He filed his petnion for bankrupicy and estimated
his deficiency to be Rs. 25 000. After making the above estimates, he found that the following stems
were not recorded in his account baoks—
ia) Interest on his capatal (i 6% from st Janauary, 20006,
by  Bills discounted Rs. 10,000 expected to rank Rs. 4 004/,
(e A creditor for Rs. 50U was omitted (o be entered 1n 1the books. His claim was, however,
admitted by the deblor,
(d) Outstanding expenses :
() Salaries of 4 clerks (i Rs, 100 p.m. for each clerk for 3 months,
{n) Wages ol a worker [or the month of August, 2006 Rs. 60.
i} Waprsof 4 workers for the month of Nevember, "006 @ Tos 3tperworker
{ivy  Rentiorthe month of Novermber, 20U6 Rs. 4({)
() Amount due to municipaliry for rates Rs. 500 and to the Income Tax Deptl. Rs 1,000
and to the Sales Tax Depte Rs. 1,000
tv1)  Compensation 1o workers Rs 400
Prepare Siatement of Affars and Defciency Account,
Solution ; fETafomi-—(1) 40,000 * &1 TG4 Gt A WA F TAYA Feen
Realisable Value of Assets = Labilnes—Deficiency
= 30000 —- 25.000 = Rs. 3001
(v TETID FAT 5,
) A AT FT 3 W A TAS w Rs 100 p m. - 1,200 F
TATET 20 T Uld = &0
(n) & SO 3T TSI (4 ~ 20} = oY "

(uny TF AT, F] 049l 60 7 TAMIERT A 20 F X
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(iv) TR S00
{v) 3TFF 1,000
(vi) [Tt 1,000
(vii) 9t B <F afagfd 400
3,080
(3)  3Td ¥R - TR 30,000
4 RAfgH &1 39 I3 1,120
| st & 99 waAgl 40
fertrar 300
4 A & ¥9 93 0
A T et TR eifae 4,000
BRG] 300
36,140
Revised Statement of Affairs
Gross Liabilities Expected Assets Book | Estimated
Liabilities to Rank Value to
Produce
Rs. Rs Rs. Rs.
42,140 Unsecured Creditots as Property as st E 40,000 5,000
per list A 36,140 5,000
— | Fully secured Creditors Book Debts as per hst F -
as per list B Nil | Bills of Exchange as per 5,000
— Partly-Secured Creditors st G Ni
as per ist C Ny 5.000
3,080 Preferenciial Creditors 3,080 Add - Surpuls
Deducted per contra Deduet : Preferential 5,000
Lreditors per contra 38U
1,920
Deficiency as per ist H 34220
45,220 36,140 36,140
Deficiency Account (List "H')
Hs Rs.
Excess of asseis over liabibites 10000 | Lass on Realisanon asscls 35000
Deficiency 3AM.220 | Lababty on Bills discounted 1000
Unrecorded Creditor 00
Out slandimg Expenss
Clerk's salary | 200
Worker's wages Fi
Waorkers wapges 16d)
Rent 0
tvluntcipal tas A1)
[coiie s 16600
Sales s 1.000
Compensahion 00
[44,220 ] 43,210




& & Aaf T SR 99 SRR g @ # GHEeE

(Adjustment in respect of a person who in both a Creditor and Debitor)

afe faifaar # G G UfEFd F T &0 & (oHeR) 941 3T e 8 fearfoa
4 FT [ e ot FE R (390 @ 39 Afe F o ad Tl A7 gfaar ¥ e
T G 7 H §U, I I TG A F WHAISH Flh FaA I A & A
fora a1 W AT SO JeTR— A S U9 R e T 1,000 T U g € awr 39 &
400 E. AR ot 0 €1 39 fefd ¥ I 1,000 F & fAv g P ¥ aw o400 7 & A gt
A T FiEmfor T T gU, 37 600 3. & fau g ¢ ¥ winfad frar smom o gomieE w9
W/ T FE TG T e
Hiustration : 13 FEfAREA faam § 1 iz & fifg-faam @ &6 g TR 31 s
2006 F 914 feafamn Afafaita gn & fau sraeT (@, swe fefd (ogan f—

w.
TMHF oHER 20,400
39 fagz 32 000
®9 (9% O 40,000 . 5T & wimgfa ®) 30,000
3y dird SR (Ffasyfa oof faq oe § Sue=s anfuam & F 500 5 4,500
ES i 7 800
ATE T faed (R 3 oA ) 5.000
T (9 If9 20,000 &) 40,000
HYE (9T T 9,500 F.) 15,000
e (U1 AT 10,000 %.) 17,000
T (AT 9 2,000 %) 5,000
A 200
JETHA FU (Book Debls)
3T 3,600
afemy (AT W 200 F ) 00
ATTIRG 100

A1 FgA A 4 A U 30,000 & F T T TR GETT AT IHA 500 7 A aF TG
PR a2 adl § 13,700 5. 1 A4 T $IfTm A 6§ 5000 3 i3 550 41 A ¥ <F
1,000 F 27920 N oWl THA T §00 F o-grl 0 Ghmird #) 33 W A e § W 500
¥ F9E oAl 30 29 400 B @9eN § Oim{Ad 3

Solutiun : femfurat -

(1) OTa4 &7 1.000 5. 297 a7 IGH §00 F WA 41 ¢ 37U 92 200 ¥ & @ 2
AT 1000 F AFAN W OT AU 800 A2 H & T FA 200 B o142 § AL ATEN

(2) TRT A ) 500 F WA FAA1 U7 I 400 B 24 E 312:1?1??1 100 F & 737 A
1,500 F Ad4ch) 0" AdT 400 WETITVI?T’JIIDOF P:FJTHH?ITQHQII

|

13y I Ay

(-) TIEA 1,000 20 400
(=) TEIT 400 | AN

19 {X)0}
{1} dTg- 200

19,200

, -
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9.14 11'@?:1’& T & fearer (Insolvency of a Partaership Firm)

O e o et T S 2 e W % - 39 ) wden o fearfern
& W g feafa W o S Wil qu SEerd S srfed il e of W & v
el & quf A i F A T T8 e

T U S F feafaan & # Rl 0 364 @i Sttt gF afeane graw
A e gmfadl T Sfednd gl § #% sonfe T8 fFar aem 291 w9R % afaet
Au wfeal 9 Ffs-faaw § foarar s ) & 0 @ F farfgr 89 @ 38 5= ¥
frerfe for & @1 frey W 23—

() o 7Y ARRR o fearfara H-R e el @1 o 3 foare B FTgad 81 (Receiver)

F i Tried ) =fETa geefaa o /e 8 e 2
(2) (FE TERR F ST gl F 3YAFT QEg 36k Aiea AramEl & e

ﬂﬁ%ﬁﬁﬁmm%,gﬂﬁ?mﬂﬁmﬁqmWﬁl@ﬁﬁ(surplusfromprwateestale

of a partner) Tf 72 3NFY TH F e S 2 FFa I & At & e S0

T fEm SR g1 ARt WERR F Afaa WAl 39 SfEaa Al #1  $H &q

& yafd T & a1 =i B 39 giRen # sxfamrd qefrdl 1 #1% 0 arw 38 Sl
(3) ¥ AR W F gefad whueE O & O & T & 8 g S, o

FE I ) YT gaAT € & 39 el U [Gaie 0 fTm S JeE Seer s

T T I9ENT T AfFT afaedl YT & § & gadr 3
(4) 79y WY & feafaa &7 © v & fefa-faawm aq &7 &1 979 F 9y- "1 g3l S

areren F fefa-fmm qu &5 @ SET ¥ 9549 ¢
Ulustration : 14 37 ™1 & F2eR 2 91 feard % 0 w1 & 2 F=fafEe faam 3 wrEen
S HgFT Ui qd gud-gus g & [afd-fTa @S9 oad ah—

A and B are pantners and file their petition in brankrupley. From the following partculars,
perpare the Stalement of Affairs and Deficiency Account of the jount estale and separate eslales
of the panners :

Balance Sheets

Aand B A B
Rs. Rs. Rs.
Mortagage on Freehold 3000
Bank Overdraft 3000
Sundry Crediiors 12400 1500 2900
Preferential Crednors E00
Capuals A 3.000
B 2000
Surplus 3,000 1,100
23,500 6,500 4000
Freehold 6,000
Plant 6500
Fumiture 00 R4 LY
Stock 5,500
Debiors 3300
[nvestments DA R0
Cash j{x
Capialsin Aand B 3000 2000

23.500 6,500 4,000

. .
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The Bank Overdrafl was secured by a second mortagage on Freeho!d ans B/s personal
puarantec, supperted by the deposit of B's investments as collateral security.

Firm's assets are estimaled to realise as follows

Freehold Rs. 4,500, Plant Rs. 3,000, Furniture Rs. 130, Stock Rs. 3,100, Debtros : Good Rs.
2,573, Doubtful {Rs. 1,000) 50 paise in the rupec, Bad (Rs. 1,425) mb. A/s assets. Furniture Rs. 600,
Investments Rs, 2,000. B’s assets : Furniture Rs. 800 and lavestments Rs. 300,

e aifufasd WiRies v W G @, @ # T TR a0 g g
(collateral securety) F FUA T & fafqami B QTFA&??T Tt

v & wfaal § (e Ot & # araE

WIS 4,500 % V2 3,000 &, FAG 150 F.; TF 3,100 . T ¢ IR 2,575
HEM (1,000 F ) UF 30 F 50 R, WA (1,4525 F) 304, WA 90T w600 F
fafarm 2,000 5 & F gwfal G497 800 ®. Y AT 300 F
Solution ; fZotoral—

(1) A3 F =fema gl @ afger F fefd Ao 2

ST qEIfed] F W qod 5 a
T 600 800
2,600 1,100
{—) RN (=fEFTd) £,500 2,900
Tl IqAR ST 1,100 Nil
Joint E Il state of the form Statement of Affairs of the form ason..............
Gross Liabilities Expected Assels Book | Estimated
Liabilities to Rank Yalue to
Praduce
Rs. Rs, Rs. Rs.
12400 Unsecured Creditors as Propeny as per
per lisl 4 12400 | ha F
Plam 6,300 300
3,000 Fully-Secured Creditors Fumirure 00 150
as per ist B 3000 Stock 5,500 3,100
Value of Secunty 4,500 ish 100 100
Surplus from previte
Surpius o Comra 13w eutile of (NILT
1000 Partly-Secured Crediors Book Debls as ped 7450
as per hst C 3000 lisid
Value of Secunty 1,500 CGond 2575 2573
3oubtiul [ 1K) 500
WO Preferenual Creditors as Had 1425 -—
per st D 104 | 500
Deducted per Contra Bills ol Exchange 10.525
a~per st G —
Deduct  Prelerenid 15323
Coelslon s as et caniey i
Defictency as per T 0408
Tist H 3475

18.500 13.900 | 13,500




Deficiency Account (List 'H")}

Rs. Rs.
Capital {3,000+ 2,000)= 5000 | Loss on Realisation of assels
Surplus from the private estate of A 1,100 Freeholds 3,000
Deficiency 3475 Plant 3500
Furniture 250
Stock 2400
Debtors 1925
| 9,575 8,575
Seperate Estateof A Statement of Affairs (As on.....coeeen)
Rs. Rs. Rs. Rs.
1,500 Unsecured Crediors as Property as per st E
per list A 1,500 Furmiture 1,000 600
— ListB - Invesiments 2500 2,000
— | ListC — 2,600
ListD — —
— | Surpluse as per ListH L100| ListF —
ListG —
2,600
Add : Surplus per Conlra —
Deduct : Preferennal
Creditors per Contra 2600
2,600 2,600
Deficiency Account
Rs. Rs.
Freess nfaccets over liabiliires SO | T nesaf Captalin the firm 1noh
Loss on Realisalion of assels
Furniture 300
Investments Y 8
Surplus transferred to firm 1,100
5,000 X

Seperate Estale of B.
froquil— 3% &1 | 500 5. WH § Wewes T (AT 4% § U 7 A ¢, 7 1,500 F

F oy ¥ ol &1 spfyd AT §110.925 5 9 W F 13,900 & F WA TA F A2 A0

A AF F wd T

10,425 K
429 1,500
13,900 ,

= | {25 F T0A & AW T (] 500

11250 =357 %

F [T A F R AN AR F M T F 00 7 T F (ol w9 2 e A% 3
Ricle B n U I T 0 I e B T

Stalemnent of Affairs (Ason............. )
Rs. Rs. Rs. Rs.
Unsecured Creditors as Froperty as pec hist E
2975 | per st A 2875 Furniure 1.200 300
— List B — BOD

LiaC

TEIRE gl

NOTES
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Tl

— | ListD — [ListF —
ListG —
Surplus per contra 800
Deduct : Preferential —
Creditors 800
Deficiency as per st H 2,175
2,975 2,975 2,975
Deliciency Account (List H)
Rs. Rs.
Excess ol assels over liabilities 1,100 | Loss of Realisation of assets
Deficiency 2175 Furmiture 400
[nvestments 500
Lossof Capilal in the Firm 2,000
Loss due 10 guaraniee to Bank 75
Loss of Investments of the Bank 300
3,275 3275

G o e & UE fadl gRer &t sfeaa amfb

wiaafa & &9 § &

(Private property of a partuer as securiry with Firm's creditors)

T2 B oA ¢ & wE F R oeen T Rl SERn F afednd g & 9ged e

& HOT fEar B 3 A v

() U en v F A0 3 @er o, it 38 e v 3 9wl 5% qom afagta

FFY T A G A

() @Her 1 udwem OF & qwlEE § F OTam W e0m JiE 27 G @ s der
2,371 39 q0f A und AT Fdod A AT A A AFT) AT FH F ofTaH
W & W & A Fedcd I WA T THSE F Hidd 1 FOA T AT T 3]

FI

FEIGIT_ 513 A0 TH T UF G 3 10,000 F H FT g & Ud Q&N G774 F qerT
(R 9021 50,000 % &) H YIqfA @ fear) i ZEfam 31 T BrE e # Fad 0%

JTETR EY [T TR TR RaA

a1

(10.000 ~ 40 )

l\ . 100 _.Jl

2 AYAH F g O ATA F OF

= 4000 T TH ST T GRT T TN A oann

Musiration : 13 On 31 st March, 2006 the Balance Sheet of A and B was as tollows |

Trade Creduors
Bills payable

Bank

Twelve moarh rent
Cing minmth's -alaey

Capial

Rs.
23000
3000
15,000

i 20K
1 200
A
B

98,400

Machiners
Butldimes
Books Debus
Cash

Swock

12000

12.000

Rs.
24000
12,000
24,000

1.206)
37 206

98,400




A owed personally Rs, 21,600 and he had in addiuon lo ins interest in the finm, a house graie el

which cost Rs. 6,000, Fumiture Rs. 2,400 and Life Policies on which he had paid life premiums
amounting to Rs. 1,200. B owed Rs. 16,800 and he had paid life premiums amounting to Rs. 3,600
and had fumniture which cost Rs. 1,200, The Bank held the deeds of A's property and his life
policies. It became necessary to call the creditors together.

The partnership assests were valued as {ollows : Machinery Rs. 13,080, Building Rs. 6,000,
Book Debts : Good Rs. 12,000; Doubtful Rs, 6,000 (estimated at Rs. 3,600), Bad Rs. 6,000; Stock Rs.
24,000,

NOTES

A's property was considered to be worth Rs. 6,000 and his life polices Rs, 500, his furnirure
Rs. 1,800. B's life policies were worth Rs. 1,800, lus formire Rs. 600.

Prepare Statement of Affairs and Deficiency Accounts of the fumm as well as of the partners.

A ST =0 X 20,600 3 F HOW & o TH ¥ 3 ffd F afdiiEd 0% 99 6,000
T, F UF FFH, 2,400 & & BAR 991 UF 999 @ giferd) 2 5% @ ag 1,200 & Sy
2 g 21 B 16,800 &. F HOY & T IGT 3,600 &, A saT ST qifed T Wy & w1
¥ e} AN I35 B 1,200 F. H TR 2) IF F 0 A § QO F @ine" gorg 70 IHS
e A &) Gfer 2

ol F gl & gemE I SE g TEAT 13,080 #9649 600 5. A
T AT 12,000 K., W 5,000 F., (A U AF 3,600 F ). Z34 6.000 F , =AW
24,000 %.i

A F Ffedl &1 geg 6,000 %, A T, I g [91 STt qw oIS TA A}
JEIEA 9 600 . 3R 1,800 &. W fFAN1 B & e A Gt Ju it & 9=7 w5y
1,300 &. 3% 500 %. o @Eery wa & ¥ foufo-fem wa e 3 @@ 39mu

Solution : TEmfUTEi_(1) A &1 SHFTT AT (5,000 + 600+ |.800) = 8,400 & & U 30
AT ATEE 21,600 . F B1 AF A F SHfFaTd TITA 30 HFATA efue F oy FA
¥ @ ymafa 3, e W F FE wEE ara @ A

(2) B F e Fwafaa t,800 + 600) = 2,400 7. FT TG GV ZNA 16,800 &
& Fd. B & Geradl # o FH H FE ATNFE O T4 @

(3) AF ST F fou v T g ofeyf@ T8 A 2, A T aferm =Y & o swfA
FAT AT OiferHi F AHIAG A R A 3% B F 0HG oo Tal o

(4} 3NAA T o B9 A% TAYYH FH H AT U FO0| I FAAN A B
T & (e e J A F oF A F ST quited O 58 £ S0 ol AR
F1 =T

S 73200 F F WAHG oHER HOFH 2T S8 680 F
18,000 < 58,680

18,000 ¥ I afEFd W qTAA 7T -W.! 14 430 F

A T ZEE (18,000 — 14,430) = 3,570 7 |

(s) HH F A THEr 5 A 5.
TIAIF AT 74 000
79 I3 30,000
=i, 18,000
Exar 1.2(0

73,200 317

o
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Statemcent of Affairs of A and B (As 315t March, 2006)

Gross Liabilities Expected Assels Estimated
Liabilities to Rank to
Produce
Rs. Rs. Rs. Rs.
73,200 | Unsecured Creditors as Parcperty as per List E
per List A 73200+ Cash 1,200 1,200
— | Fully secured Creditors Stack 37200 | 24000
as per List B — | Building 12,000 6,000
— | Parily secured Creditors Machinery 24,000 13000
as per ListC — | Book Debts as per List F + 280
1,200 | Preferennal Creditors Good 12280
asper List D Doubtful 6,000 3600
Deduct per contra  Rs. Bad 6,000
(200
Bills of Exchange as per 59,880
ListG —
Deduct ; Preferential Crednors
Per contra 1,200
58,680
Deficiency as per list H 14,520
74.400 73,200 73,200
Deficiency Account of the Firm
Rs. Rs.
Excess of asseis over habilities 24000 [ Bad Debts
B400
Deficiency 14520 | Loss on Realisanon of Assets RY.
Stock 13,200
Building b
Machinery 10920
30,120
38,520 [ 38,520
Statement of Affairsof A
Rs. Rs. Rs.
216 Linsecured Creduors ax Property per List E
per Lisl A 21600 | Fumimre{Rs. 2,400) 1.500
Fully Secured Creditors Surplus of Security hekd
asperList B by Bak 3.030
Paitly Secured Creditors Invesiment i the firm
as per List € (10.000Y Nyt
- Preferenual Creditors as 4530
per List D Boak Debts az per List F —
Bills ol Lachangu as per
List G -
Deficiency as per List H 1A,770
21,600 21,600 21,600




Deficiency Account of A

Rs. Rs.
Deficiency 16,770 | Loss on Fumiture 600
Loss on Policy a00
Loss on Investment {Business) 12,000
Secunty held by Bank 3570
16,770 16,770
Statement of Affairsof B
Rs. Rs. Rs.
16,800 | Unsecured Creditors as Property as per List E :
per List A 16,800 Fumiture (Rs. 1,200) a0
Polictes (Rs. 3,60{) 1,800
Deficiency as per List H 14,400
16,800 16,800 16,800
Deliciency Account of B
Rs. Rs.
Deficiency 14400 | Loss on Captal in Busimess 12,000
Loss on Furnuture o00
Loss on Policies 1800
14,400 14,400

7ot form gU WA

{Salved Problems)

Problem 1. 3780 3 3 fZH5W, 2006 & Gl & HaeA-19 WA [0 @A 778 A
IO Fefa-faam Jo =941 @ 3R (Arun filed his insolvency petiion on 3 st Dec . 2006

From the following figures, prepare his Statement of Atfairs and Deficiency Account.)

Rl een {Unsecured Creditors)
‘Fﬁ Hrdi (Capial Asc)
FHI-FROT G (Amar— Loan Asc)
HAY-FW HIA4T (Ajav- - Loan A/c)

==l (Siock)

feaTd (Fintures)

C.

=3 fad (B/p)

T s {Cash-1n-hand)
T AT TE {Horse and Carts)
T3 e (BIR)

a2 {Prelerentiat Credilors)

@@ 7= {Sundry Debtors)

T TEE {Cash at Bank}

TS O {Frechold Properv)

A Al (Insurance Pohcy)

Hs.

L1
251
164
2
P
3000
| 77y

Hs.
1,540
KLY
564
12654

6

I

. s
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- @Il (Profit & Loss Alc) 776
HIEW (Drawings) 1219
g # T (Speculation lfoss) 1925
18,393 18,393

9 T fael W Eiad affe 358 %, S A # FIE a9 TR €1 (Contingent
lability on Bills discounted Rs. 358, not expected to rank)

IO 1 T SIAE R YW T R) AT A AT Sifad W gt v a wiees aud
T f AT R0 2TF 3,500 & A 5 @ 2090 21 AW H Y 291 & F TN Eerd § o
TR 100 ¥ 3 AT F W 2 A9 287 B F FO W £ | FFAT, 2006 F Y 700 T,
& o qm g9 776 &, F =l A4 g

{Amar holds a first charge on life policy and Ajai besides having a second charpe on life
policy, also holds a charge on Freehold Propenty. The Stock is expecied 1o realse Rs. 3,500 Ofthe
Debtars, Rs 291 are doubtful and are esimated to prduce Rs. 100, Rs. 287 are bad. On 1st January
2006 the Capital was Rs. 700 and trading loss ameounting to Rs. 776 was incurred during the year.)
Solution : femfurat
(1) @ i Fawz § & R, 9 TR S wfd R
(2)  $0 2ER 2,446 5 F 2 A W 291 & F WA qW 287 5 F AUA ) 33 20

G 2,446—291 + 287 = 1,868 & & Bt
(3} HIe T fAd 358 F. F W A O 7@ S0, i 3 @ TR @ # afra

Tor 2 F . Ara W ufy J w0 = A FrE ofe 79 REs S

Statement of Affairs (As at 31st December, 2006)

Grass Liabilities Expected Assets Book | Estimated
Liabilities to Rank Value o
Produce
Rs. Rs. Rs. Rs.
4324 Unsecured Lreditors as Property as per lis1 £
per List A 4,163 Stock 4113 3500
Fixtures 250 250
564 Fully-Secured Creditors Cash 1§0 110
as per List B 564 Horses ana Cans 251 251
Value of Securay 1778 Bank 156 156
surplus o st 1214 Book-Delis as per st F 4367
12.632 Parly secured Credutors Good 1 BA8 1 568
asper List C 12,65 Doubtful 291 100
Value of secunnes Bad 187 —
(1. 21+ 5000) = 8.214 Bills of Exchange as per 6435
640 | ListG 1649
3G Preferenual Creditors T es04
as per List D 3} Deducl Prefercnual
Deducled per contra Crednors as per hist D 310
6394
Oclicieticy as prer sl 'H 4311
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Statement of Affairs (As on 31st December, 2006)

Gross Liabilities Expected Assels Book | Estimated
Liabilities to Rank Value to
Produce
Rs. Rs. Rs. Rs.
57400 | Unsecured Creditors as Property as per List E
per Lis1 A 54900 | Siwock 40,000 20,000
30,000 Fully-Secured Creditors Machinery 35,000 25,000
as per List B 30,000 Fumniture 5,000 2,000
Value of Securitics 40,000 Cash 200 200
10,000 Boeok Debts as per list F . 7200
Surplus 1o list C 500 — | Good 600 600
Surplus to Contra 9500 Doubtful 50 200
4,500 | Partly-secured Creditors Bad 100 o
as perlist C 4,500 Add : Surplus as per 48,000
Value of Security 500 contra 9,500
4,000 | Deduct: Preferentual 57,500
00 Perfercntial Creditors per contra 800
Creditors a0 56,700
Deducied per Conitra Deliciency as per List H 2,200
92,700 58,900 58,900
Deliciency Account (List 'H’)
Rs. Rs.
Capital 34000 | Loss(2006) 500
Prafit (2005) X0 | Drawings 1,160
Interext on Capntal for two year 1000 | Liabibity on Bills discounied 2,500
Deficiency 2300 | Loss on Realizanon of assets
Siock 20,000
Machinery 0,000
Furnirure 3.000
Debls (300 + 100} = 400
37,500 [ 37,500

Problem 3, T8 °F o 795 1 R A 30 4

&,
CREEUE]

AN AR

vHq 77 T3

ex

20,000
3000
1300
5,000
5450

37,950

2006 I FETEEE
5.

fihe T

T A

2

T

2,000
6 650
11,800
5400
12,000
37,950

AT 3 O F 60 R TR AIZ F1 27 6 UE R CTECON AAA 2 WE F I 400 F
Als 40w 5x0 s ] dluadd 31240 3 s o BT A v 0F 0 gy 5 9A 2 A

WA 13- Telme HOAEATEA 9 A 35 a2 T

LRS00 F, IR 12,800

L OurA A4 4,500 F0 394 q€ W A Y {5,000 F [@TF AT, (400 F 3,000 7 & [FE W
AP P AR g 2 3 T A R | 200 F (9T FEIFA O FA A A 2 A T g9 34



T 10,000 & 9 W §A T (@ 9 F) . 3,000 3 Hed W@ 7,550 R0 AP 0
I 700 T. & TH AW GG 1,800 F. T H LA FAT FAGEH 1k 7o A @

TATY) Ife TMGT =G 3,324 & &, O SEE H i fRE 20 3 fremm?

Solution : feaforgt 5.
(1) anfa@ SFER— dER 20,000
(—) JEIEHR dTe S
g+t & da (a1 300
| AR & fEr 200
&7 580 L.080
19,120
o fagy 3,000
ey 1,300
WWWWEFHE 1.200
24,620
(2) ETHIY @ T @& TOET— ®.
I9e A9 Afv 13,020
{(—) M9 =34 1,324
24,620 & & 3R el 1 ITAST O 19,696
719,696
*1|=0807%
24,620
afd 1 F & der & 80 T YER faerm
Statement of Aflfairs (As on 30.6.2006)
Gross Liabilities Expected Assels Book | Estimated
Liabilities to Rank Value w
Produce
Rs. Rs. Rs. Rs.
Unsecured Credilors as Property as per List E
38420 | perLista 2620 Cash 2,100 2,100
Fully-Secured Creduors Stock 5400 3000
8000 |asperListB 8,000 Fixtures - o
Yalue ef Securdy, 12800 Lafee Polics 1,500
Surplus io Book Debts as per st F 7.600
Conira 4,800 — Ginod 5,000 5,000
Partly-secured Creditors Deubiful 6.800 2200
- as per hst C N Bad
1080 Perferennal Creditors Bill ot Exchange as per 14,800
asper st D 1.O8N it G 6.650 4.500
Deducted per contra — [ Add  Surplus a~ per 19300
Contra 4 300
uduet Preferennl 24,100
Creditots g per ot 1 (184
23020
Deficiency as pee lisi H 1,600
47,500 ‘ 21,620 I 24,620

NOTES
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Deficiency Account (List 'H")

Rs. Rs.

Capilal 10,000 | Drawings 7550
Profit 3,000 | Loss on Realisation of assets

Private assets (700 + 1,800} = 2,500 B/R 2,150

Gain in Realigation of Building 800 Drs 4,600

Deficiency 1.600 Stock 2,400

Liability on Bills discounted 1200

17,900 17,900

Problem 4. U39 7 | S9ail 2006 & [CAfFAs F fau aMacd-wF usd fFam 3 fafu &
3o gagfaal e ol —

Ya1—10,000 &, (AT T T 60%), FIR—5,000 & (0 S ToT 50%),
HIA Td 7iH—20,000 5. (AT 4 T 22,000 F )

39 SEA AE F1 G990 9 5,000 T o7 (39 Giaw W HE § 10,000 F. PEA
[T S T 8) 3 AP H ged 6,000 F. AN

3% Zirea—dm fafaed 1,10,000 ¥ (F UHA F I AF G JIA 2)) 39T
T 5,000 %, F1 %0 foa ¥ 0 W wEd F afayfd e A T e F afw 5,000 7. 3 A
AT 1,000 5. # <facd 329 A F gUE

THF F G0 6 AT 10,000 F. T F | A 2,000 F T & ATV IS G A
ared o R R T R 2 NI 21w ofF g T T st ¥ # U T ) o g
6,000 5 §1 <% 5,000 § Y4 F S FOTRAE (Trustee) 1 21

W F A AR 15,000 5 F R A WG H FWAT NG H FIW 500 5 A §
600 & Uh FHAH HF AT <A FE 81 1 JAGH 2005 H I TS0 @A ° 81100 7 ;B
9 Al

TFH & 3E (9830 U6 &1 (Deficiency) o1 WHa-057 SAG AHTTIH Ao
TR T st 3 sEE A

Sotution : FEwlur@i—(1) 771 & & @ 2 T00 FAGHT & [T 2 ITEF G AT A A
IO 397 OfA g% (FU T 2R G R0 e, i B ogied ey Ag fer anding

(7) TAG @ 979 §-THT & %9 °H 5,000 % Wﬂwﬁmmqﬂﬁwm |
(3) 7 WA (household effects) 6.000 m:?m feaTen ARTIH F ﬁ*fa =T

s r|’n—r‘| f|v-u T l-{" BT | 1_ n-‘] = "’rh ED ln’r Ja-" T AESS ‘-J 1Iif4r1 I T R T G T

Ak & mwxrwﬁmn—ﬂmw'{mdi ﬂcﬂﬁcfdrﬁ?our II'P"-]J:ITHI:T’TFTU]ETWW

(4) ZTAN AR F 317 ST U0 TF A 20440 21 = e 2
Pt oo wae  gHaturas eTae uEe

3 5.
AT A 5 000 3000
EaE £.000 & 000
T F AT 8,000 8 000
T T A 5,700 A 000

24.700 25000
TIEATA A 15,000 15,0000

b 122520 | B el | 63 T | A | S 9,700 10,000



mailto:r.r~�@1R
http:31i-r.wR

Tt twe  wifafyae Ee
5, .
{5) Infegm oER— YA T faE W EE I 000 1,000
frsil 2rfae= 15,000 15,000
U O & faar 250 _
) T & e — 500
FHA & T 300 58
16,550 17,080
(6) YAifrm S9er UF 5% 250 —
sl & I 300 0
550 20
Presidency Towns Act
Statement of Affairs (Ason 1.1.2006)
Gross Liabilities Expected Assels Book |Estimated
Liabilities ta Rank Value to
Produce
Rs. Rs. Rs. Rs.
20,550 Unsecured Creditor as Property as per List E
per list A 16,500 Plant and Machinery [20000 22,000
5000 | Fully-Secured Dreditors Life Policy — 5,000
as per list B 5000 Omaments — 8,000
Value ol Securiiy 6,000 Houschold effecis — 5,700
Surplus to Contra 1,000 - Furniture 5,000 2500
110,000 Partly-Secured Credtlors 43 200
as per st C 1 10.000 Bock Debts as per hsi F —
Vilue of security 6,000 Bills of Exchange as 43 200
330 | Preferential Credutors as perhst G —
per st D 550 Add ; Surplus per 43200
Deducted per Contra — Contra 1,000
Deduct : Preferenual 44 200
Creditors as por Contra 50
93,6050
Deliciency as per list H 76900
1,326,100 [1,20,550 | 120,550
Deficiency Account (List "H")
Rs. Rs.
Profitem Realisanon of Capual {Dr balance) 81,100
Flant and bachinery 20000 | Liabdoy on Bills discounted 1.000
L ncess of Private assets over Loss on Realisation ol Assetls
private habshines 9,700 Bkding (W)
DeNcreney 76.900 Furmiure 2500
88,600 88,600

reaiE el
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Provincial Insolvency Act.

Statement of Affairs (Ason 1.1.2006)

Rs. Rs. Rs. Rs.
21,080 Unsecured Creditors as Propeny as per List F
per List A 17,080 | Plant and Machinery 20,000 22,000
5000 | Fully-secured creditors Life policy - 3000
asper hstB 5,000 Omaments — 8,000
Value of security 6,000 Household effects 6,000
Furniture 5,000 2,500
Surplus to contra 1,000 -
110,000 Panly-secured Creditors 43,500
as per list C 1.10,000 Bocok debis as per hist F - -
Value of securtty 6,000 |
104,000 | Billz of Exchange as per 43 500
20 | Preferential Creditor as listG —
perhist D 20 — | Add: Surplus as per 43500
Deducted per contra Conlra 1,600
Deduct : Preferentsal 44,500
Creditors as per Conlra 20
4 480
Deficiency as per hist H 76,600
1,36,100 1,21,080 1,21,080
Deficiency Account (List '"H")
Rs. Rs.
Profit on realisaton of Capiial {Dr. balance) S1,100
Plant an Machinery 2000 | Liabihny on Bilis discounted 1,000
Excess of private assels over Loss on Realisation af Assels
private abilites 10,000 Building 4,000
Deficiency 76,000 Furniture 2500
88,600 88,600

Problem 5. A3 & P o [0 [FI{d QA & AT 9T Uech [Rufer-faaam 23m3u |

T R AR 100,000 F AFEIAA IO A0 90,000 F

AT T GO 40 000 F SANAA 9 I 30600 F

AT S T 20 000 & A4HIFE T T 14 000 F |

TASTH TAAE 374G 40,000 TfET 5,000 R, (3FEIEA TF2 T 250

SO 4D (4 000 F )

[AT4 Al WH OTE #3750 F

HAA WA 25 000 7. THH LW 4 5 000 F . 4E Ve W FEA FOTH 2000 ¥
F RO T A TG LRy sl R

T WA 3,600 & . T TARTVE 2,900 F (Mot Y41 6.000 5 F (FH 2000 F

el & AR 4 50 KuidAl 2

TZ F THE TR 50,000 %

=

T


http:2.,cIIJ.11

T TH3 100 5 1

¥ afufasd 50,000 & A p % W H Afraa o T g & Av g @ W
7HT TIR W )

HGIYA AT 1,50,000 % )

N H H0 2,500 ¥ S Wit W fgeig 79w gro g 2

T3 F 4ff W TR T 7 250 ¥ 39§

T2 AU FAAT & 2 (AT 6 W & FAT 1,500 F. AT TH S WA 41 1,500

T HFEY

fofA-faaem a=em
Solution ; fooafoval— %, H.
(1) fyd oen . ag E=O 2800 | 2,500
YATE AT ETA 6,000 | 2,000
Hifrd THER 1,50.000 | 1,50,000
fafTet &1 997 (1,500—600) 000 900
0% T Y4-F (250—83) = 167 167

1,55967 | 155967

(2) yAivweEr oFeR - @ fafteE & 4 o' @ e [1‘500‘4] =1,000 &

6
qaiEr A ufA fAfes 300 F (300 < 2) = 00
T IE & [hdT41 (250 = 3) = 83
w09 T 1,500
2,183

%

(3) YUAME FHER T3 F fakg & 50,000

qIierl = fawg = 2,000

RRTTRNTINT 2 500

AT %, 34,300

93 90,000
A 5.000 95 000
ATy 40,500

Tr F ATATER W OAF WATECE (1 A0 FH AT 40 (0K

M<F% HOA T H 500
(40 T TA-GEE 00 oy 5 R ZA T 30000 7 & FTA A 40,000 F TTA

270 R T AT A T 2y I WA F O 50,000 F B, FIE TR AATE &3
10,000 B R WA AT WA TR TR 2

gEafis gaEfen

NOTES
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a3aiE gHEfET Statemnent of Alfairs (As on................. )

Gross Liabilities Expected Assets Book | Estimated
Liabilities to Rank Value to
Produce
Rs. Rs. Rs, Rs.
NOTES 1,59967 | Unsecured Creditor as Property as per list E

per hist A 1,535,967 Plant and Machinery | 40,000 30,000

4,500 Fully-secured Credilors Stock-in-trade 20,000 14,000
as per st B 34,500 Household fumiture — 3,600

Value of Securities 95,000 Cash-in-hand 100 100

30,500 Book Debis as per hisi F 47,700

Surplus to list C 40,000 Good 60000 | 60,000

o Doubtful 5000 2,500

Surplus to Contra 500 — Bad 14,000 —

] Bill o Exchange as per 1,10,200

50,000 Pantly-Secured Creditors list G 3750 3750
as per list C 50,000 Add : Surplus as per 113,950

Value of securities 40,000 Conlra X0

] 10,000] Deduct : preferennial 114,450

2,183 Preferential Creditors as Creditors pesr Conira 2,183
perlistD 2,183 112,267

Deducled per Contra —| Deficiency as per list H 53700

2,66,650 1,658,967 | 1,65,967

Prohlem 6. Madan Mohan filed a petition in bankrupley on 301h June, 2006, Hhis books showed the
following balance .

Rs. Rs.
Cash 1n hand 10
Furntture and Frungs (estimated to produce Rs. 8y 30
Stock-m- | rade (esumated to produce Rs. 1,200) | RO
Sundry Creditors—
Trade Creditors 2,000
Bills Payable 2200
Sundry debtors— Re.
Guood Y]
Doubtful festmated at 3% 20NN
Kad 2000
REEY
Bank Qverdrah 1200
Capital 1,660
Tual 7060 7000

Liabihty on Bills discounted Rs. 300, eapecied to ranik Ko 100 Hhs Household tuputure 2t
was valued at Ry 230 He owned 0 House valued at Ry 750 having amorizace on it of R 600 a1
% anterest pard up o v the preceding 3 1st December

Preferenuai Creditors amounted o Rs 33 (included vr Sundne Credinors) and Ry 15 lor
Rates on the House

Prepare a Siatement of Affarrs and Dehiciency Account

334



e HEA 3 30 3, 2006 F fearen & A AU ) 36 QR A i Aot

il &. 5.
IFE 10
TR ug fHferg (3R W= 7 80 §.) 250
RS Efaar (3Ala = 959 1,200 F) 1,800
Fo TN
FMAfEh HEN 2,000
e faret 2,200
F TTeN 5.
7] 1,000
HiE™ (3T G IF 50%) 2,000
M 2,000
5,000
o atafagd 1,200
il 1,660
7,060 7,060

TR T 9§ H S 500 8, FRHIAS 1A 100 B 21 3F W TR
F qeq 250 T. W1 IFH WH 750 ¥, F HHR A GEH IAT 600 5 F (1@ T femw om 3w

I TS 4% S o ¥ fGae 1) e T fea w2

TR TR 35 F, & & (T OfY fafvd e § wifea ) @ s v v s

F 8
fryfe-faae ao =39 @ g35d)
Soluion : frwfoai | +,
(1) 3UWA el AT dHAET (2,000 — 35) = 1.965 1,965
7T 2000 | 2200
B BEE 1.200 | 200
IR [ e AL 500 100
5,865 5465
(2) TAIMHT d920 (35 1 15) = SO
(3) T T 6 U7 NS (| FA9H ® 30 T aF) |{6‘ﬁ;4x% \1 — 12 F
(4} FIEATA TEAA (T AW ONFE) (250 - 7300 1,000 %
(5) AT ZAA (WA ~ FF +» R T F) (600 4+ 12 4 15) = 627 F
Statemnent of Affairs {As on 30th June, 2006}
Ceross Liabilities Expected Assets Book |Estimated
Liabilities to Rank Value m
Produce
Rs. Rs. Rs. Rs.
SNAS Linsecured Creditors as Froperty as per hist B
per st A 3305 Cash 10 1t
612 [ Fully-Secured Creditors Fexrures 250 Bl
as per lis1 B 612 Stock LS00 1200
Value of Securnty 750 | Household Furmiture — 250

. o

NOTES


http:3'lj41f.Fi
http:Qi/3f.bl

wEaE TEHET

NOTES

336

Surplus to contra 138 ... |Book Debtsasperlist F 1540

— | Partly-Secured Creditors Nil | Good £,000 1,000

as per hst C Doubtfu} 2,000 1,000

S | Prefereniial Creditors as Bad 2,000 —

perlistD 3 — |Add : Surplus as per 3540

Deducled per Contra Contra i38

Deduc ; Prefereniial 3,678

Creditors as per Contra 50

3628

Deficiency as per ist H 1,837

6,527 | 5,465 5,463

Deficiency Account (List "H")
Rs. Rs.
Capilal 1,660 | Liability on Bills discounted 100
Surplus of privale assets over Loss on Realisathion of Assets

privaie habilities {1.000— 627) = 373 Fixtures 170
Deliciency 1,337 Stock 600
Book Debis 3,000
31,870 3,870

Problem 7. The assets of a merchant of 30th June, 2006 as shown by his books were Rs. 36,000 and
his liabilities Rs. 44,000, filed his pettion in the Insolvency Cour and estsmated his deliciency to
be Rs. 30,000. After making the above eslimale he found that the following 1lems were not passed
through s account books

200

[nterest at 6% on his capital from isl January, 2006.
A conlnget lability for Bs. 2,500 on bills discounied by hun for ®s. 10.000.
Amount due as wages Rs. 300 as salanes, Ry 700, as rent. Ry 3005 as raies and taxes. Rs

Picpuwic . bis Statcicnt of Affaics and his Deficicney Avcoan,

30 3, 2006 31 UF STAHG A GEAT 56,000 7. 31 2cd 44,000 7 F 41 I @@

71 & fau =g § adA-ud feq wdin s s a6 30,000 3 FAR ) I0gE 3EH
ANHE & TFAI 3T TR TA Acit {F b AE A GRTR T T AT TG R

| SYE7, 2006 B TR Yol T 2 6% aE A 2T A,

THE TN YA AT (0,000 F % A W OEREeT 2TE 2 sgn T

A OMIW HdAd/l 300 F | TAL 700 F, FRIHI 300 T Al FT 2u0 %
IOeH] Frof-Taa7o) 2917 &3f & Al A3

Solution : femfuri (1} 30 T, 2006 F TITA F ZFF T 575F (36,000 —4,0001 = (2,000

L

{2) FOIAA F TEE G $6,000 T AT ATANAA AT g [EEEG A R AT

TN A W G = ATAA - FH1 (deficiency) - 44 O00—30 000 - 14 00N %

(31 0 SMGFa 399 B A 2 A T S0 WA F AT Wl 14 A

Ed

(4) INF&A AAGH~ ZNF7A K
YA M0 Al W AT 2500

I 30

468040




Statement of Affairs (As on 30th June, 2006)

Gross Liabilities Expected Assets Book ( Estimated
Liabilities to Rank Value to
Produce
Rs. Rs. Rs. Rs.
Unsecured Creditors as Property as per hstE 56,000 14,600
S4300 |[perlistA 46,800 | Book Debts as per
Fully secured Creditors Jist F* — —
— | as per list'B’ — | Bills of Exchange as per
Panly secured Creditors list ‘G — —
- as per list 'C* — | Surplus as per contra —
Preferential Creditors as
per list'DY Rs. 1,200 Deduct : Preferential 14,000
1,200 | Deducled per contra — | Credilors as per contra 1,200
12,800
Deficiency as per list'H' 34000
55,500 46,800 46,800

Deficiency Account (List "H"

Rs. Rs.

Excess of Assets over Liabilities 12,000 | Loss on reahization of assets 42,000
Deficiency 34,000 | Luability on Bills discounted 2500

Expenses owing :

Salaries 700

Taxes 200

Wages 300

Rent 300

46,000 | 46,000

Problem 8. Mr. Gyan had on 31st March, 2006 assels as shown by his books Rs. 27,600 including
Machinery, valued n the books at Rs. 2 000 and was estmaited to realise only 45% of the book
value. He had liabilites of Rs. 20,400 o which Rs. 800 were fully secured against the Machinery. He
filed lis pennon 1in Bankrupicy and esnmated his deliciency to be Rs. 14 400 before taking into
account the [ellowing cutstanding habililies—

Wages Rs. 600; Salanes 1,300; Rent 500.

Prepare ins statement of Affairs and Defliciency Accoum

A1 3 g ) WS, 2006 # 27,600 F F MR 2 000 F FTE G- AT DA
2307 QE @ g 2000 2 (A0 WIS W Hed 55, 911 34 A 20,400 & F o (A
Uy B F AT HOTAT 3 pd A W) 3G A T F 0 S T e T 14,400 %
F k41 T FIEATRA e T @ 8 g8 WA A

.

EECLH &00
EOE] 1 300
[EAIDT 00

ST FATAT F AP T AA R AR A A EH AT

Solution : fearfurat (1) 73 AVTTAL] 37,600 T | A 20 400 F , HRIAA 4400 (Deficrency)
14,400 F  TORAAE &1 W8 YA (20,400— 14,4001 = 6.000 & |

. -

NOTES






Rs. Rs.
Sundry creditors 20,000  Plani & Machinery cost Rs. 20,000
Morlagage on Free hold Property 4000  less Deprecialion writeen off
Credilors secured by Life Palicy Rs 6,000 estimated to reahise 2,000
estimated 1o be worth Rs. 4,000 12,000  Second Monagage of Free hold
Landlord—2 month's rent 200 propernty 12,000
Clerk's salary for two months 200  Book Debts, goed—Rs. 6,000
Municipal Taxes owing 180 Doubtful—Rs. 2,000; estimated
Mrs. Sohan's Loan 3000  torealise Rs. 600. Bad Rs. 500
Bills Receivable Discounted and 3200  Cashin Hand &0
expecied to renk
Free hold Property {estimated to 40,000
Realise Rs. 20,000)
Fixtures & Fittings cost Rs_ 800 350
eshimated o realise
Stock-n-Trade cost Rs. 8,000 5550
esiimated lo realise
Solution : feoafommi— B, H.
I oEE ¢ f3fay dHER 20000 20,000
ferarm 200 X0
ffer &1 9 3 (200—20) = 180 180
AT T [ 3.200 3,200
23,580 23,580

(2) R O R A GIET 1 3 W B A B TR 3, 3% S A9 (Deferred
Creditor) I TWIT &, i SGAT HigA & a0 Sfvid T8 Sy T 1
(3) A= 2 i & i S e T A E e T T g ] FEepE

FeIqZ AT AU

Sundry Credilors
Mortgage on Freehold property
Creditors —
Landbond oo e
Clerk's Salary —
Municipal Taxes
Mrs Shoan's Loan
Freehold Propeny
Fixmres and Fitings
Stock-in-trade’.00¢
Mant and Muchinery
Second Mortgage
Rook [rebis Good
Doubiful
Bad
{'ash tn hand

Trial Balance

Dr. {Rs.) Cr.i{Rs.)
— 20,000
— 4000
12,000
L
00
— 180
-- 3000
40,000
800 —
14000 12000
£.000
2000
S00
80
353000

LECHTR G4
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A & g wA
(Assignment Material)

'aﬁﬂﬁﬁi ¥ (Theontical Questions)

(1) e fRd 720 32 A9 ¥ o Rafoar & s a#eam #2

(2} R F feaen S F Hw uiEd S

(3) QR OFER ¥ T4 A ¥ YRR IR ST 09 o WAt saag
TR ¥ ot @A Y R TER S T A 3

(4) T[T (S1atement of Affairs) | F I g7 (7 TUT Fn-fHa ¥ e

(5) m—ﬁmaﬁmﬁmmmﬁ#—aﬁﬁqﬂﬂmm?ﬁm
H qagEul

(6) W frogfora] fAfET— (3) TfiT-o9el (Deffered Creditors) (1) Hfal F1 Uz e

(Voluntary Transfer of Assets) (iif) [EWFT-Tmq Tfaa (Divisible Assets) (iv) FAT G
{Deficiency Account)!

(7) &R G fEY @B 2?7 9% HY T A 20
WS W5 (Numerical Questions)

(Q 1. Prepare a Statement of Affairs and Deficiency Account as at 3 st March, 2005 from the
following figures; Stock realised Rs. 500; Fixwres and Filings, Rs. 400; and Bad and Doubtful
Debis Rs. 500; Share realised full value. The business was commenced on lst April, 2002 with a
capital of Rs. 9,100, Profits for amounted to Rs. 4,000, for 2003-04 Rs. 2,000 and Lhere was a Joss of
Rs. 1,300 in 2004-2003 Tatal drawings amount 1o Rs. 10,000

Rs.

Cash 300
Stock-in-Trade 1,000
Debtors : Good 8000
Doubt ful 2000

Bad i,500

Fisture and Fittmgs &0
Investment in Shares 00
Unsecured Creditors 11,000
Secured Creditors 3,000
Vilue of Security held by Secured Creditors 3,500
Preferential Claims o

31 R, 2005 & @@ (RATA-fAeiw 39 FE F G ENEA PR F AT W A
e F1 gitd yo 500 %, FRFTH 3 ferom @ e e 400 % ATET AT gAd R
F1 W QAT 500 F, AV 0 g AT 249,100 F F A A | AR, 2002 F AR U
Tl T 2002-03 317 2003-04 T T FAS 4,000 F 37 2,000 F F 0, 2004-05 F 1,800

F @ gy g8 0T §@ MR 10,000 F & ) 5.
g 300

FT 4o, £27AN ey

e GRS 7 5,000
=iy 000

S_TslT—i | SN

e 3717 iz £00

2 & fafram 600

TsaRE a2

NOTES
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NOTES

!t
12

3Rfa oA 11,000
Juaa wE 3,000
ey oA g Wt g8 wienyfod 3,500
qefifer SR 200

[Ans. I (deficiency) 400 ©.: &0 @I F AT 15,500 F ]
Q2.1 BrE3 T SR F AT T g T F 3wy ¥ I g ¥ Aoy gEad 3

T, 2006 F WA @ TE %
A & el9eR 75,000
T e 5,000
HY B HUGS T2l 40,000
T g gHwa oer 15,000
AT T fadll @ afgeE 7,000
(fged St Y& 3,000 F )
e T s 10,000
“en fa=R gu e gm 3,000
aATR . 3D 20,000
Hery (wr 7w 2,000 F ) 10,000
YYE T O 10,000
H7 16 000 AT WS g2 15,000
E=icH 40,000 HAHIAT W g & 60,000
fae 11,000 AHIT WG e & 20,000
At 15,000 WHAT T O | 15,000
FFFT 3,300 EELIELI IR i 3.800
BRI 800 HATATAT W g0 5 5.000
S B W A i
ey 1 400

6 ot Gd 1 3 F IFSH TS <4000 F ol Wom A7 79 0 Fod 2ST AT 45,500 F
o A Af=n 2l F1FA atrel 25,000 F 9 TR A A9 AT 2 500 F TiAD] ol T AT
T TUU ) ZF WO AEh F1 T 77,200 F 41

.- T
hORlEA ] RE TN kD TR -nad i ey AT dA R

[Ans. J4Ai (deticiency) 30,200 5 . 41 I & AT | 45,700 F |

RA A T ST (2300 < 6) = 15.000 F

Q 3. A filed ns peauon in bankruptcy on 31t December. 2006 His books showed that he owed Rs.

50.000 110 vade creditors, Ry 30.000 to crediors holding lien on Stock-in-trade for Rs. 8,000, Rs.

10.000 mortgage on works and Rs 1,000 for salares, wages and rates Bills of exchange for Rs.

10.000 had been discounted with his bankers and 1t was estimated thal there was a hability of Rs.

3.000 inrespect of them.

His assets were Conmgnment Rs 20 000 estimiated to realise Rs 2000, Good Buok debis

Rs 18000, Doubt{ul Debis Re 6.000 extimuated w reahise Ry 3,000 and Bad debis Rs, 15,630 Works

cost Re 1.00.000 (depreciated cat of Profitand |nss 1o Ry 75 (0} estmated 1o reafise Rs 50000

Fumnsture and Fittings Rs. 2,000, estimaled to realise Rs 1,000, Stockan-trade Rs 23,000, estimated
to realize Ry, 8,000, Cash Rs 1330

He commenced business on 15t January, 2002, with a capital of Rs 90.000, after charging

annually Rs. 3.000 at deprecration of Works and Rs 5300 for interest on caputal, the Trading



Account shows profits of Rs. 6,500 in 2002 and Rs. 5,000 1n 2003, and losses Rs. 6,000 1n 2004, Rs.
7,000 1n 2005 and Rs. 9,500 i 2006. He lost Rs. 14,500 in speculanon while his drewings averaged
Rs. 4,000 a year,

Draw up his Statement of Affairs and Deficiency Account.

A A feafem g 87 % AU 31wy, 2006 Y 9MAT 93 fTan 3 TR 3 A9
% 3T 50,000 F, A T & 3 F; 30,000 ¥ T T & 47 § a0 8,000 5.
& %efh W AGHER B1 10,000 ¥. F 3T WA F G FEIH H =F4H T T, U 1,000
% A, gaAgl A A & 23 €1 10,000 5. woy faett 1 4 ¥ g & aw 97 3EA e
ST 2 R 3 Oy N 3,000 B & A 30U A

I TOgAAt $F TER @ WOUT TOAT 20,000 5. WA W7 U 2,000 F . 3
TR 18,000 ., HZTH 6,000 F. (AT W21 A 3,000 F.), 379 K 15,650 & , FAIA
1,00,000 5 (@21 T § Too-B19 F1e & d18 I ITfel@n 958 75,000 T M), 2THAA
e 9 50,000 %.; SR 791 (T8 2,000 5. —3Wid W T 1,000 %.; =i 25,000
&, ATHAA A 1 8,000 B HUT 1.350 T

35 | w98, 2002 F 90,000 F. FH A F AR G0 A A1 wiAay efwer w
5,000 & F18 F &Y § yufdf@d & & ggard aw 5,500 ¥. Yol T RS S & T I
2002 T 6,500 . T AR 2003 H 5,000 F +T9 g3 2004 H 6,000 5. F &M, 2005 ¥ 7,000
F @ #f7 aW 1982 W 9,500 F. H AT EEI I TZ F 14,500 F TV AU Ik W 3hHa
4,000 &. aiffs )

I4FT faamn & smur w7 ¥ F (FgfE-faaem o - @i 3750

[Ans. FH (deficiency) 10,650 &, <A1 @I & AT 1,39.650 5.
[T : g A - 53,000 & AT W & (75.000—50,000) = 25,000 F ]

Q 4. Shr Ram Prakash filed his petiuon of 313t December, 2006, and his Statement of Alfairs
showed the follpwing ligures

Tang gaEleT

NOTES
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Estimated to
Particulars Dr. Cr. realise or rank
Rs. Rs. Rs.
Buildings 70,000 — 60,000
Machinery 3,00,000 — 240000
Electric Machinery 220,000 — 220,000
Furmiture 60,000 — 30,000
Stock-1n-lrade 13,00,000 — 9,00,000
Book Debts :
Goad 4,00.000 — 400,000
Doubt ful 1,00,000 — 40,000
Bad 1,600,000 — —_
Investments 320,000 — 3.20,000
Mortgage on Electric Machmery — 2,00,000 200,000
Loan partly-secured on Investmnents — 8,00,000 8,00,000
Loan fully-secured by lien on Stock-in-trade — 2,000 2.000
Loan unsecured — 15,00,000 15,000,000
Liability on Bills discounted Rs. 1,40.,000 — — 70,000
Bills of Exchange 28,000 — 28,000
Preferential credinors — 50,000 60,000
Cash with Bank 2000 — 2000
Capital Accounl ;
Introduced on 1.1.03 10,00,000
Add - Profut 2,10,000
Add . Interest 2.00,000
16,100,000
Less : Drawings 12.72.000 338000
| 29.00,000 | 29,00.000

Prepare Statemnent of Affairs and Deficiency Account of Shn Rain Prakash.

(Ans. Deficiency Rs. 3,92,000: Towl of Deficiency Adc Rs. 20,05,000)
[THd o List ARs. 15,70,000)
Q5. 7935 & TFH A @ 3 T 2008 FOTHA AW S4AT (5 R 41 A9 359 Al

AT CTMANAT (TR T qlaaalenes Penpon) TR GRS

Wy T A ASIE g YTE A
AR ol e W fEdpr a0 arA 2
zg fama

AAF AT OTR F 3EH I

7 [FITm2 O

TEAF F I

qr7D AT HJOWLA (AT BT AR ATETTA 15 000 B )

YA T AT T AEE (A 2] 500 F
IZiF (9A 7 AT FAETAS 029,000 F )

TN (IR, T A B R A9

.
15,500
2,400
2.500
3.000
300
200
3,000
2400
1730
12,000
3000
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9.16 HTLIT

WA aifer &7 & =i A% A [Ratadn @ T ¢ I Canaan & @9
T AT & T S Iy g0 e S & e e 2

iz #4 safad so0 F. W WY JF H W F H0 7 YTE T H T, A T A=
I PR N 3fed L, F & YUAH FGAET B S FIT T uT T el T
e A, g I ey & R 2 F =T FRETE OS0 @ gedie feaier
FFd R

Frufer fagon w0l & fafr=T efaed) aur qearaat &7 fRfe use a1 & o a8 aaqed
2 fip fafiy= araferdi 3 I U 299 are W91 Sed 31 3101 #0095 984 &
TeE B

Ff faern § 1 T SAeE 37 31 #0 T5AT IW v Erd ¥ 2wl O 21 S I

]
Y wagd R e

o THS SR F e g1 ®i 9 A SHH SN Al s S weid §
T AMITF g F AfaaTa afaed 3 o foar Je )

9.17 STeTaeil

feanferan, 3mid aFer. Id dHer. gaifuen d-en, fafq faa, @ me
oo



D:ACCOUNTS/2028-10.PM5 FIRST PRODF DATE :22.11.2014 [RAJIAKS)

ASTI-10 WIRIAA-GH &7 faues, feanfemar afga

(DISSOLUTION OF PARTNERSHIP FIRM WITH INSOLVENCY)

TS T FIE
100 3e¥d
101 WEAE
102 T & @92 T URY
103 THEH F FEeT
104 FH & fEwET
105 AT F faaed
106 [@WE (A7
10.7 AT W(aE]
108 e A
109 TERER F fegierar &m
10.10 T T8 o Fmmor
1011 TS TR STMEEE & yrEer
10.12 Fa T gEreR EEfam & a9
10.t3 WY A4
10 131 H4WiAw T farm

10 13 2 3T A
10 14 TeIFOR U5
1015 |9
1016 FiedEe

10.0 39T

IO 2402 A1 JPOTIA F WA 3] I A 3T R

o HH D WHELT F (A4 T AT HOY TeR)
o  IEEM T F (424 F A@EEA &7 TE
o AT <4 O U F AAL kIl

-

10.1 W& A

10.2 TS fawes @ 3y

TSR RTINS 30 & WHR W & DO HEEE F R 8927 0 99 8@ A
&1 S & [T A oA FE 2 G & YN g 71 A4 W G AT 7 A R g

usarE wEEreT

NOTES
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& fauaa a7 & F fgueT 21 - fefaad gt 21 T $ T ¥ s SErn
% e Tl X gfiged ¥ AT 2 3 9ER & faued F 98 3 T8 O F o W
fage Q1 710 & & faued ¥ 3vg =09R & 9o1d 89 § o &) = ¥ faved § o @
[ afavas &9 ¥ 2T

10.3 "FI'@ET& @ fawes (Dissolution of Partnership)

e & faue fAefafaa uiffagl § e §:
(@ fog o & fau a@ed #E 9, 39 3@ F g 39 W
(@) ﬁfgaﬂlf(Vcnture)ﬁwim,mﬁ@?ﬁ’,mmgﬁ‘i’ﬂﬁfﬁﬁw;
(M fEl wEeR & ge @ 7 W,
(@) foil WrgEn & fGatem & F9 W
(3) (ol QEER A Gy T80 F3 T)
(erell rgper 1 9oy, eafefn 21 e e 1 Felfel 1 919 e 181 Wkl o 3f=id
W%WT@W%IWWWWW%TW 2 A T =T & fe oy fame
& T

10.4 wH & fages (Dissolution of Firm)

o & faued FefatEd argmfa 8 e 3
(@) 9 W F IO GEEN WEN OUE g0 gare w4 & ey 9,
(@) a9 B & WA I TH F S5l 37 AU Hen FEfer & A,
(M &9 T F IR A §
() Ui WIETY & 9T A, FA R T S Agen i F FAeT e @ Aney B

(Z) 99 2T g0 T F faged s Foasn & g

10.5 <ATaTerd g Tawe

et afffam 7 =rmey e o F fageT 7 3 © w5 2 -
(F)  TA FIE TN SR QLA g A S
Ty GTA D ML A AN R Huy gl Al

(M) [ AR AHZD A T GAEA A G T DT (M congduet) FT AT

() FA F% MEAR T WA al [ e &

(T) 9 HE TEREY T W AT FA M WY [FE g4 T H AT #7 2
() TG R & FIEEE (A4 AT S T e F A,
(%) T W E AL GIA 3 A AT A

10.6 'f:b"ﬂ'lﬁ EIRC L AR {Scttlement of Accounts)

tpf a (9123 P 7 W AT Al T @ oAl & AT Al e R) A 28
HEAST H dad 12 ST F 71 A SRl S S O A8 (o) A () B AR
PECIERCI A




(1) Yt & F (Deficiency) i ST H gU IR @f7aT, Fawery & & andt & g

JRT, T o ¥ ¥ o 3 H, ?Tﬁ:'arawm@n A REER g1 SRR &9
GIERERIEIC G CEREERinh: ]

2y OH & gefrodl |l 10 @ R 1w g & g, Aefatad s E sed

o g -

(F) T O F T HO F A

(@) Wmﬁ$ﬂﬁ|ﬁaﬁtﬁﬁaﬂmwmmm(AdvanceorLoan)EF[
HAUfdE &9 § (Rateably) T FH & AT,

(M \ER &GS TE & &

() Bfc 3T A T & A% S8 T 9 A, 91 3 g TERER S
ferrsi e | &l fagr SR

10.7 SAfFard gwfeadl

ferdll TS & BAfaTd et & qaye 398 30 safeemd aifgedl & e
o T ST g G A i AT R & A I 3P G & STl F1 o Tae
79 7 [0 = WAl B

<1 W FH ] Y] S FEHE ITEMT 6 o Qi gedt Y e § fo o afg
F1% AMMRFT I &Y Al 3N A9 W B 3AF o (e 3 ¥ st fzar sum
feah ITATT TIEHER 319 ST HOM F T & F (oI R TFA ¢
a1 gy

1 wH F faaeg O @ vy 30

> TIET g (9 S CInd AdiEy |

1 TTE F i $T TS & TS 3T aARa

. :
10.8 @R foram@ (Accounting Treatment)
T F A T 3 ai PAE 47 T 79 AENATEA TS A ¢

(1) aHFﬂ @A {Realisation Acvount)

(2) goafe @ T % WA T A F (Gd T T HA 1 Gigds) T F TAE
Oedr T 39 T WA 7 AEAEA WAt g8 gadlidiin £if F7 w7 [ S g

wFAE UHIET

NOTES
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(2) 31 WS T A & G F AN 5 TE 9 U9 ° A I T A
I YHAT =g foh TR YTAA Jocts 4od W fran mam

IMlustration. 1, Thapa and Sudarshan are partners sharing profit & losses as to 3/5 and 2/
5. Their Balance Sheeton 31-3-07 was as below:

Rs.
Creditors (ST 528
Reserve for Conhingencies
(@ifery & fef Hiafe) 500
2,960
Bank Loan (é’qﬁ E 1,000

Capital (41): Thapa (4191) 6,000

Sudarshan (GE¥H) 2,000

10,028

Cash (15g)
lnvestments ([GFTEM)
Debtors {FU)

Stock (=F4)
Fumniture (F1F7)

Rs.
363
2,080

| 875
2,150

10,028

They dissolved the firm on this date and the assets, with the exception of Cash and
Investments were sold for Rs. 6,900. The Investmenls were taken over by Sudarshan at Rs. 2,200

and he agreed to pay the Bank Loan. The realisation expenses were Rs. 110 and the Creditors were

paid Rs. 503 1n full seitlement

Give various Ledger accounts to show the dissolution of the firm, Also pass Journal entries.

T 3R YA 3/5 3 2/5 F AN N A-A d2T AT ISR §1 31-3-07 F TH (A0

fr=fhe o1

T feATeh H I T A (G [ 3 fehg qa Al & i 2 awerd
5.900 % 1 i 12,200 1 fafam ety 7 [ 3 309 &% &7 a7 3 fean faw
F 10 T dW oA & T YA § 503 F W A9 a9 & e @b @ a g

AT TFATFE Wiarear i Sieu )
Solution feorforri-

(1) g & foIU TTY WIEER] O AT [T 29 A At S

(2) T W gs0 F H AT A R, S oinneAT g sTA § weer F oS ' 0

Zfga i iU

(3) 3 T & A Wl F ISh @il f FEe I A 2, a7 B g1 3¢ &7 T 9P

F2 T AR
JOURNAT ENTRIES
Rs, Rs.
Realisalion Asc Dr. a']ﬂ'f:ﬁ EEIGI g G 665
To Investment A v AT mw I:[ 2080
To Deblors A'c & 4T &‘7_ 2t 1 2060
fo Stech A A& g O 1875
To Fominure A ¢ A @id T o 2750
A s fomed w0 Reabsacon { el - Hedl F1A T FEATANA
Ale) 1 T7E)
Credilros Ace Dr oS @At z 578
Rank Loan Ak Dr A% AT EAl 2 | 100

. e

NOTES






Debetors Ale

Rs. Rs.
To Balance b/d 2,960 By Realisaton A/c 2,960
Stock A/c
Rs, Rs.
To Balance b/d 1,875 | By Realisation A/c 1,875
1,875 1875
Furniture A/c
Rs. Rs.
To Balance b/d 2,750 | By Realisanon Afc 2,750
2,750 2,750
Creditors AJc
Rs. Rs.
To Realisation Alc 528 | By Balance bAd 528
528 828
Reserve for Contingencies A/c
Rs. Rs.
lo Capnal Accoums: By Balancc b/d 500
Thapa 300
Sudarshan 200
500 500
Bank Loan A/c
Rs. Rs.
To Realisation A/c 1.060 | By Balance brd 1,000
1,000 | 1,000
Cash A/c
Rs. Rs.
To Investmenl Afc 2.080 | Bv Creditors &/c 528
lv Debuns Ao 26860 | By Bank Luany Ao 1,000
To Stwek & 1,875 | By Cash Acc 6,900
To Furnilure AJjc 2750 | By Sudershan Capital Al 2.200
To Sudershan's Caprtal Aucc 1,000 | By Capnal A'e
lo Cash Asc 110 | Thapa 390
To Cash &« 505 | Sudershan 160
11,278 ‘ PE2TN
Realisation Afe
Rs K<
Tor Balanee bed 163 | By Reabspion Acc 114
To Realisanen Adc 6,900 | By Realisation Asc 03

By Capual Are

T3 gFEeT

NOTES



U3aIE Gl

NOTES

336

Thapa 5,960
Sudershan 740
7,263 7,263
Capital Aflc
Thapa | Sudershan Thapa | Sudershan
Rs. Rs Rs, Rs.
To Realisation - 2,200 By Balance b/d 6000 2000
To Realisation A/c 380 260 By Reserve for
To Cash Adc 5910 740 Contingencies 300 200
By Realisation Afc 1000
6300 3,200 6,300 3,200

¢ fafys FH@Td (Cenain Specific Problems) (1) 369 NFG A 9F VF3 (Cash
in Hand and at Bank) - af2 ﬁwﬁﬁmmhaﬁm%a’féﬁmﬁaﬁmaa
e wfafe 20 d9e | afmfad & o 2

ECIRCICi i

Cash Adc Dr.
Te Bank A/c

JHeTF FU H, 53 3% § AW F0F (9909 TR GH SATEn oF & 9eEd § G0
ST g )

fopd 7 &= @ & Few W arufq 3 srtufaand & A1 2w o F o FEh @A
5o S 3

{2) ms\mfr%;mqaﬁ {Pariner's Current Account) Tfe w F qm?n"f | IIT%R’T{T +
W@TT—HQFﬂﬁﬁmmﬂ'{q{@ﬁﬂT’THTU?Hﬁ’Wﬂ?mZIﬁHHWHmﬂﬁ@W
U fich a2 § 398 37 (AT 9t #0309 @dr O gAaiE S AR -

L

AR & 7] =
orEmM F gaN @

Panner's Current Afc Or

To Pariner's Capital Al

S wafe T idT F F32 9 FEAATE H1 A 8 A [ A & e @
F 2fae Wy 3, A EAUE wiEs F oL
(3) T (Goodwil) - ¥ ¥ &1 P11 § @07 @A 2 Al 30 3= goafepa 1 i

A T 5 & A4 21 afe 92§ =md did @ & @4 R FE H HE A & #
LA NPT

(4) AfAfEa wwfar argan TS (unrecorded Assets and Li: 1hhmes] qg T
Al 2 5 F g T A 7 T g ﬂrmgdaﬂﬁi?(ﬂdﬁmﬂgld&rqm1
H‘Jm?ﬂ:[mmWﬂHTqamﬂw4mmm&"rmWﬂmmmn o Foul
Waﬂ?ﬂmam&’ﬁﬂé{wmwﬁ?Quﬂmr_rhc}rrm?ﬁr Al 3T I 9

(&) fE TR &1 g T d QEAdy T TR Al WA 39 gl 59 5 o F4 R
prEl o

(W) TR T URA 7 Aled” 19 T &7 AT 2 T AT WA FE 95l A4 R
Ffgd TIAR -

Cash A/ [ l Nekz H[A z

Partner's Capnal Ac Dr Tl 1 Al i ES

Te Realisauon A ¢ ‘ U’]:'ﬁ a T




61 g A% 0 W gl € fF T F fowed % 999 U agan A e &0 98 5 gEarR Gt

Teel W & gea 7o 3 ffa -
(F) o efeea @ o T Y A &, 3 30 agen @i i Hee &0 7 599 & T8 I3
(@) e YT F T 7 3Gk YA A 1 A [FUT I9er 51 o foT S 0 Fefeiad

ufafie i s~ NOTES
Realisation Alc Dr %8 G 3
To Cash Alc Dr s @I H
To Partner's Capital Afc HI'@ET{ Ed ‘3I~_:ﬁ G Il

Itustration 2. W,%Wﬂﬁﬁ?m%ﬁﬁm—%ﬂﬁﬂm 37111 3-]31:11?-[1.“1
arzd ¥ 31 fegea, 2007 W IR A & 9 HEaT FTF QUF- U A9 F ) (Fv9E
fa) 3 faf 1w &1 fagn e -

feg
[3 T 3
fafey a1 600 g 3200
EX 1,500 ERE 24,200
e 27,500 VTG FO
93 10,000 fern ovg 1200
e 7.000 44 500 23,000
= 7,800
FAR 1,00
TAfAw Joqieerd 17.000
52.000 52.000

145 (4243 (e

(1y  TEmfd e TR fEmn A

(2) TR A 800 T B AT 20,000 &, F TG God H AN &1 17200, F. U S A
6.000 F 3 THEHT & A F FM

(3)  FA TR E 7,000 F W AT F3 fafag HOMEAT &1 7,200 F W oA 21 (97 1 TS
4o § 10 WidBid o 7)

(41 9T Faven AR @1 3 T T 0T F90% §ed W, TEEH H 100 T 32 F A
F7 AN Z AU G F FUN S QAR F A WU F A A P H A W
30 T <ATA F1 A1 2 ANl TEAS] 7 @ 7 5 2

(5) (92 FEERD 518 20y B G I e F1 TS e F 50% T UF T FUZ TAAN
i 4 fzm

O @1 T F A i T AT A Hh @A A2

Solution froofiray:-

[ 7200 100

(1) A A A TE WA T R

= SO F

(2] ded miaw 4uIAAT 17,000 3R (A8 8,000 B, F 7 FOHTAG YA 10 Al I
T 9.000 F F1 IR 374 g1 FAEAT A TS 2







IMustration 3. A,B and C were pariners shanng profit and losses in the ratio 3:2: 1, They
agreed to dissclve their firm on 1st Jan. 20035, There B/S ason 31st Dec. 2004 was as under:-

Rs. Rs.
Capital A/c Machinery 40,500
A 40,000 Stock 7550
B 20,0001 60,000 | Invesiments 20,830
Joint Life Policy 14000
Mrs. A's Loan 10,000 | Debiors 9300
Creditors 18,500 | Less: Reserve 600 8,700
Life Paliey Fund 19000 | C's Current Alc 11,500
Investment Fluctuation Fund 6,000 Cash ai Bank 5420
1,08,500 1,08,500

The Life Policy is surrendered for Rs. 12,000. The investments are taken over by 'A
for Rs. 17,500. A agrees to discharge his wife's loan, B takes over all the stock for Rs. 7,000
and Debtors amounting to Rs. 5,000 at Rs. 4,000. Machinery is sold for Rs, 55,000, The
remaining Debtors realise 50% of book value. The expenses of realisation amount 10 Rs. 600.

Tt is found that an investment not recorded in the book is worth Rs. 3,000. The same
is taken over by one of the Creditors at this value. Prepare necessary Accounts.

AB 3R C 3:2:1 F AU B ANICY AT2H §1 387 | S0 2005 H WIZE & faweq
T v R 31 fEmwar 2009 AW FIET o
3 L3
EEiE SRR 40,500
A 40,000 wi% 7.550
B 20,000 60,000} falm 20,830
A S5 T R 10,000 | Tga A=A A wifer 14,000
ZET 18,500 | ZED 9.300
a4 AT RUg 14,000 - A4 600, 8,700
fafram F=ars Te 6,000
C & I @A 11.500
| 9% 0 5 5,420

Fra 4 GiferT 12,000 5. & (90 FHW H TR A T G (7,500 7 OF T AT
%WW%TE:WIW%T?@HHHHB%ETEH?UDOEFFMTROOO* A7 24 #T
4.000% O @8N O9H &1 55,000 5. 0 a1 17T 9T 97T T 507 IITS'TH’HT[SQJWQ‘_H
6000F§eraf—mm?ﬂﬁrmu4sr1ﬁmw%3000? F.9 30 OF AP A 765
T A [Adl| WETTE G4 TR

Solution feuafurar-
(1) AT A U Y1 EEAT 3 F0E A RS G ] 3R 3 J40
TETAT 6 7 AEA

(2} ‘mm%ﬂdﬁiqtﬂ'hci’armlﬁﬁﬂmm wh § m"r"ﬁﬂ@mﬂl:}u
A A AAETAS A B H A A9 TE H cdie] @ I T A A
FEAFAYA F {23 A

AT @Rl

NOTES



gEaTRE T (3) 3.000 ¥. % etEa AT & w9 7wt & 18 g el 92w F e
T 3 g R A [ 3 18,500 ¥. o Y @ FAA 15,500 B, F & AT

fermm e R
oH WY | iaiedl agan & JH e -
NOTES () Investment A/c Dr 3.000
To Realisation A/c 3,000
(i} Realisation A/c D 18,500
To Bank A/c 13,500
To Investment A/c 3,000
Realisation A/c
Rs. Rs.
To Machinery 40500 | By Reserve an Debtors 600
Ta Stack 7350 | By Mrs. A's Loan 10,000
To Invesiments 20830 | By Creditors 18,500
To Jont Life Policy 14,000 | By Life Policy Fund 14,000
Ta Debtors 9300 | By Investment Fluctuation Fund 6.000
To A's Capual A/ By Bank A/c
{Wife Loan) 20000 | LifePolicy 12,000
To Bank A/c 600 | Machinery 55000
{Expenses) Debtors 2150 | 69,150
To Bank Afc (5000 | BvInvesiments AJc 3.000
To Investment Adc 3000 | By B's Capual A/c
Ta Capital Ade Stock 7,000
4 14735 | Nebhinrs 47K 11.000
B 9420 By A's Capual Adc 17,500
To C's Current Afc 4,745 (Invesiments)
| 149750 | 149,750
C's Current Afc
I B | R,
l'o Balance b'd [130 By Realsanon Ax 3,743
By C's Capual Ac 6,755
11500 R
Bank Afc
Rs. R«
To Dolance bd 34200 | By Reahsaton AL 15,50
To Realisation ¢ A9.150 | By Realisatbon A &0
ToCs Caprtal Ae £33 | By A Capital Ae 46733
By B's Capatai Ac 18490
‘60 [ w1325 | §1323




Parmer’s Capital Account

A B C A B C
Rs. Rs Rs. Rs Rs. Rs.
To Realisation A/c 17,500 | 11,000 .. | By Balance b/d 40,000 (20,000
To C's Current A/c | 6,755 | By Realisation Afc | 10,000
To Bank Afc 46,735 | 18,490 .. | By Realisation A/c- | 14235 | 9490
By Bank A/c .. |6755
64235 | 29490 [ 6,755 64235 | 29490 | 6,755

TR:- F© TH S 41 Gilerdl 9 7o f@FEnT TaTS 9 # HE S e
T et & O @it § gt S e mar )

orEe T A 3 T8 TOEE e S e qur R o i gfagt @ e
mmﬁmwmﬂmﬁaimm(RescwesagainslAssels)'E"FZT%, ﬁ%aﬂﬁf
@ o A S AR

10.9 "R'I'g'q'l'( & fearferat E"FIT {Insolvency of a Partner)

F‘@Eﬂ & feanferar g3 & qftomm (Consequences of Insolvency of a Partner) - 54
wH # &E adien faferd & e § A e Frefeea afom &9 R

(&) 1o fafa ¥ wReR feafea @fvd @ siar ¢, 39 Y § 9¢ o & SEer 1a B

A9 T T 3q (909 % 3@y 7 9, fearen anew i fafy & = o7 fawea & S 2
(@ 3w S AN % gy T J feafaar aeen w F e 4 & AU 3w 7 & aih

I & w fafag mgen & el 14 & fau Ierd 3gud . g1 3

AR fZatfaar g9 & UfomRa®a eu= 31 (Loss arising out of Insolvency of
a partner)- mﬁmmﬂmﬁﬂﬂﬂm%mmnfdﬂwmanuraﬂgﬁzmw
2 35 I O WA & o A A 1 w9 AiE wm wEmey it @ E @ gEen 9w
7 o am o # Z aegl aiw TR T ", mmm“mwmrraqﬁﬁwm
a1 s TEE, fR T T e TS G nan, TS Al I ar v v A
:g;'ﬁrnfza?ﬁwﬁﬁaﬂmgamﬁmahjmaﬁﬂsﬁqminquwarremo‘
¥

(i) mﬁﬁ%ﬁﬁ%ﬁ@ﬁﬂﬁﬁﬁﬂqmu@mﬁmﬁmam 34 frfd
i & g3 2 W WIS S YMEH (Solvent) & W A 2

TEIOE - Wy A Uon FE ¥ HTED ROFM R LS T TSR ARYTIER OOPT AR A
& YT 3 @ Y R |00 B F1 STAZ T S0 212 F Flofl [EA A AT 3450 FEA
T FAd 200 F & A @ Hb

7 offA 5 4 (1 000-2000-800 F & A A0 W A T A mAl AU Ee SeEe

R Rs
Cash Asc L. 00
Bz Capital A/c Dr. 800
To A's Capiial At 1 XK1

(i) 79w A N W AF TER @ A G W feateran g1 ww- % wae
UWWW?HWWHHHW@WWWIJ S EAAE A G AGH A4
R & ey 3 (Ao & AR, W3 AW G A W TR 7 4

: -

NOTES

sl



gsgitE gEEfT

NOTES
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IE U A H¥3 T7 I B ¢ [ VIR Hreer feaear eEier & aH A 5
A T gU F

IR Wy o fofd & g 2w & 3 [ T b

(@ AR EAm Al F P 8 gd & sl S o 2

(@) v & ae & fefq

M gy 6 ﬁlﬂhﬁ‘aﬁﬁ@ﬁ‘f(!’osmon before Gamner V/s Murray Dec191on)"'l'l'—i7
S AT $To10S o U Feeaqdt [ofa R foge Sevig s fan e g9 ol & o @ e
FAT 1 o QgER & fSaierar 87 X 3eqa 7 & 24 9l 9 U 9= =i @i 5
T S o =7 TN WIATH H A9 AT s 3T § g S Jifed

INustrationd. 31, IFFH 5 3: 2 5 AT & U w1 4 AR §1 31 fegmy, 2007
F ST wH YA g3 W A R R o -

Fergr
5 '
5000 %3 2,000
gt 3 20,000  fafas g 51,000
q 30,000 H E S @il 2,000
55,000 55,000
Trafeat 1 98,700 &. GHA gU; G F 10% T3 T A & fea1 7 faves =3

200F T
g feEfAm 2 T a3 G B s R so 1Y # o @ oy e ge
Tg Oa WEPAS A 330 [ M g9y w1 Fob @ @ A
Sofution. [ZT4l-( ) faHas TR TATET &k Y9 5 TS @RT 2,400 F

b = 2 - ~ - ! 240“ k3 50 = -
& 3fgz 710 gwie 2, & T w9 Fad 00 ]—-lzow et Heh1 919 1,200 F
3
- BN — - ~ 1200x 5y .
i gl S AT A DA RSET A ATHIHT TS S e L(ij— a0 g
1200 = 3
¥ 450 & 2y
ﬁn[ . } T W 2 g S FT B ufEfe A g
Rs. Rs
Cash A/c Or [.200
Alv Capital AL Cr. TAO
B's Caputal A'c Lr 430)
To C'w Capital Acc 200
Realisation Account
To Sundry Assets 51000 | By Creduors Afc | 3000
To Cash Avc (Crediters) 4500 | By Cash Adc 48.70¢
To Cash A {Expenses) 200 | Capital Accounts
A 1.000
B 600
C 00 2,000
33700 35700







UEEE TS

NOTES

(5) o/ feafan arRkr & (S @ 1 3fF2 98 g7 A & W 3 3ud feaar
Wwwm%rﬁmﬁmaﬂmﬁr%wwaﬂé@mwwﬁ
Tt @rd # & < (Ao U FR e g foafaar weer & At |

(6) Iad @y F YRR WERR U F GO ¥ Q@ S 39 g i e &
Tiaﬁ%ﬁzmmﬁmmﬁmmﬁmmw

(7 Qﬁwmkmm%wm 4ol @relt & 19 395 IS0 @i o ey
Ead

(8) 3FT W YRR wEien & Y5 @l & 9§ (THEH TR TG F [ 3% T
nﬁamﬁ@rwm%wn@%ﬁ@w%ﬁzmﬂmm%@W|

e ufafaal § 9nsd @ 92 7 S

Ilustration 5. A, B and C were carrying on business in partnership shanng profits

and losses in the ratio 3 @ 2 1 | respectrvely. They decided to disselve the firm on 31st Dec.
2007

Rs. Rs.

Creditors 47,000 Land & Building 37,000

A's Loan Account 10,000 Stock 50,000
Capital Afc

A 00,000 Debtors 30,000

B 0,000 Cash 3,000

C 10,000 1,180,000 Prohitand Loss 1,500

A's Current Account 1,500 B's Current Afc 2,000

C's Cumrent Afc 5,000

168,500 168,500

L.and and Building were sold for Rs. 40,000 and Siock and Debtors realised Rs. 30,000 and
Rs 42,000 respectively. The Goodwill was sold for Rs. 600, Expenses of realisation amounted to Rs.
1,200. C1s inselvent and a final dividend of 50 paise 1n a rupee 15 received from his estate in full
seltlemenl.

Prepare necessary accounts closing the books of Lhe (irm applying the ruling given in Garmer
Vs Murray

37 TE T G G T AL R 3T 2t 300 ) F ST F V-G died g 31
2007 F ®4 #) foufq g 73 gFr =1

& £

3420 47,000 9@ 7Y HaT 57.000
Hodd AU il VAN sy ETRELS
FEIR: B o 50,000
e} 50,000 MELS 3,000
a 10 000 ISR RG] 15 .000
H 10,000 1,10.000 RICI R G ECI) 2,000
51 T AR i 1500 T F et il 5 000
| 1 .68 30} m

T ER F 20 000 T W T TN LEST NI ZHR0DH HAY0 30,000 F A9l 42,000
TOANN BT A T o0 TdeT T ':"JT?P'I w1 200 F FULH R Il BT I (REE 3
Aot T AfA S s T ST=AR WIS FATE g 2 9T

T g /i F (A F AT A g0 F F TS & 4 371 F A WA
& AR






NOTES

66

A's Loan A/c
To Cash 18,000 | By Balance b/d 16,000
10,000 10,000
Cash A/c
Te Balance b/d 3,000 | By Realisation A/c 47000
To Realisation AJjc 1,12,600 | By Realisation A/c 1200
To A's Current Adc 22,800 | By A's Loan A/c 10,000
To B's Current A/c 15200 | By A's Capital Ade 89467
To C's Current A/c 1425 | ByB's Capual a/c 7.358
1.55025 1,55,025

(@) Iag Uﬁﬁ"@ﬁ i aa-giter g {When Capital Accounts are Fluctuating) - Y
ﬁaﬁqﬁaﬁﬁm%ﬁ%ﬁmwmﬁtﬁmnwmmﬁ? 31 ol = e

& UM, mﬁhﬁmﬁ%lwmﬁwwwmmwmmﬁxmww
wiafaaf {General Reserve) gfa o 41 FirEn (accumulated profits or losses), HTe{d
(Drawings) T ST Td 341—E-'T”ﬁ G <74 ([nterest on Capital and Drawings), FITIFI‘IW'—T FH
o (g BT T a1 v §efal @ el &1 o sl aueils & 3 qd) % 99
F S =t

<0 (et 1 ot @red & <1 it 5 STAr 1 Gehell 21 WA w0 F 3wdfe afofe gordien
w1 TN @ & 0 Fee T g qeqed, E A | e o 35 gomie e
T FE T Gt S (e H g @A ) I i ¢ F ATART B

Hlustration 6. A B, C are partners in a fim. They share profits and losses equally. Their
Balance Sheet on 3151 March 2007 s piven as under

The partnership 15 dissolved due to insoivency of B whao 1s unable 1o contribute anything
in the payment of his debt 10 the firm. Machinery realised 5. 15,000 and Furniture Rs. 3.200. Only
Rs. 12,000 were recovered from Debtors. Creditors were paud at a Dhscount of 3%%

Prepare Realisation Account, Panners Capital Account and Bank Account. Give calculations
10 nearesl rupee.

‘g AW W T G § W 219 AMG-g aE ied 21396 3 A 2007
Tedf faawor (A1 3 -

T 5

Creditors (3dH) 32.000 Bank {3f37am) 4,000
Resene Fund {F-14 M) UEFES Machinery (HIT 20,006
Capitat (9=} Furmiture  {hAT- ) 8,000
A 3D %000 Debtors (377m) 20,000

C {H) 6 000 14,000 B'sCapital ('@ 1 9a) 3,000
55000 155,000

' F feern 2R & F AT & T AP AR F A R & 4T £
[T F 1 27 1 e 44T Z1 oINS 000 . EAHT Y 3200 A sy T FF
12.000 % T gl Femi F HIATT 5% AT 7 TEF'T 71| 17T AT O] & Iﬂ«ﬂ
A 0F A% Gl G487 WEH AFEIAH T T a4l 2

Solution feoforai (1) == Wﬂm?h Emrrrﬁf#. T & EE &1

(2) ST A AT &, HA el ST el b3 F Tl Gofi T FT F
U <1 T 21 AT f e AT R T T B ST 1 FIARS A2 et 3 T A




fora e & 31 e 1 ) Gl FAT: 11,000 &, AU 9,000 &. 3T 2 3T IFH I IIIH 1179
RSl

(3) @, T o AERN & & T4 5,400 § 3 T T S YR ARER B 39 1119
& 39 U 0w

Realisation Account

To Machinery A/c 20,000 | By Creditors Afc 32,000
To Fumniture A/t 8000 | By Bank A/c
To Debiors Afc 20,000 Machinery 15,000
To Bank A/c {Creditors) 30400 Furniture 3200
Debtors 12,000 30,200
By Capital Account
A 5400
B 5400
C 5400 | 16200
78,400 78,400
Capital Accounts
A B C A B C
Rs. Rs Rs. Rs Rs. Rs.
ToBalanceb/dd | ..., 3,000 .... | By Balance b/d 8.000 - | 6,000
To Balance c/d 11,000 ...| 9,000 | By Reserve A/c 3000 | 30001 3000
11,0000 | 3.000] 9000 11,000 | 3,000( 9,000
To Reahisation A/c 3400 | 5400| 5400 | By Balance h/d 11.000 -1 9000
To A's Capnal Afe 2570 .| 2430 | By Bank A/c 5400 —| 5400
To Bank Asc 8030 6,570 | By A's Capital A/c — | 2870 -
By C's Capual A/c 2430
16400 | 5400 14400 16400 | 5400 [ 14400
Bank A/c
To Balance b/d 4000 | By Realisation Asc 30,000
To Realisation Afc 30200 | By A's Capual Asc 8030
To A's Capital Adc 5400 | By CUs Capual Afe 6,57
To B's Capnal Adc 5400
DK | [ as.0

10.11 9T ARt arfafran & waas

(Provision of Indian Partnership Act)

AT & lErrJE% F 44 ij (AT & 92N & TR O OTER] 3T & SasHD
F I T T Q[0 T T 213 AEE & 5T - 4§ fEiEs e use 7
&
(1Y NPAN ATEREE R T 42 W A 0 A 2 e msen & 2 1+?Ei iF
T IR TN PR G TAM EEA) F el §odp o fE @
G WWWHW%QWT&WI "‘l‘ﬁﬁ‘r’dnrf’ﬂ rﬂ"‘;fFWPTJ”
YA 7 F37 & Ul o H-Tﬁ AN WREE F I [FEE T & A ST
=1 & fAU ATl ATl 2

gEaie uEEfen

NOTES

36T



geaiTE vaEEfen

NOTES

|

(2) ST g T %’T'Hmfa_(a) ﬁﬂ%ﬁrw%& " @i, ol N I (Deficiency)
o EAfer Feel BT Geel @l A H, dcrw= e {50 6 A 7 a7 ¥, A v o @
TIER B AR &9 § 39 339 § & S 55 arqar § F andi & o9 o @
aTfererR T B

(3) TS I Te GaN o ST Wererdy st e &1 wt B ad g A
R QU HH TR 1 € 7 R e g § foafom a5 A s et
F AT FATER A -

&g & afmfod 9 gr T gufadl & age gor 3

(Realisable value of the assets)

(-) ST TfEca (e & IA9Ad =9l & aimfad & 3w

(All Yiabilities including expenses of dissolution)

N & AT & fAw Iges et

(Assets available for repayment of Capital) e

(-) WOEd wEew & qfser

(Capital of all partners) o

ShEe

(Deficiency of Capital
(a) S &1 304 S @ WO Sl §T 3105 @M (EE 3T 0 9T de

QU A A wErifae: # 6 fafern gier o &1 36 ot afvEm 38 T W IR

grafq ¥ e amdis & e
(5)  WRATH TR WS A U 48 (b) S HTE s i mefs, 3iad (4) & St

ol &1 B FISIEAT oh HVEM & S 3t g (AR s 8 3UanT § @ Jn -

() AT T F KON @A T

(ify TR 5T 7 % A T A U AT (advances) F FHIMIAS (ateably)

CUGICIEAER:}

(ivy T WA F 28 A & TOAS (rateably) WA #1450

(iv) A 3 a0 I a9 A 7 @SSl o FAF A A 7 A F1

(_:r@"laﬁ ’r%ﬁmi {(Accountng Treatment) - GATS FEFe 3 & -’-‘1’:333 CGRCRIE
T ITEAT T T o I W oEEA AR R e e -

T 48 (a) : ()mnqﬂgmmnchﬂluidiWﬂd.ammwammﬁm
Wuw _i h-;.., H 7S r‘.-..:.'*‘ﬂ ""J'rlri'j'-rﬂ.. L «411-'~41[ﬁrﬂ:1F7
FIAC ) T FF3 U] A - 71 THES HTERerl & T3 did) 7 T ATUTAN BELR
0 FIAANE & 3

(..}Tmmmmmﬂﬁ[iammwuw E[ ATATETS 3T § 379714
FRY| Tz A SiAS A AE1] & G Fid #FHsa Fia

EIIRT 48 (b) - 39 (78 T TT6Z T3 F 319 A Uefesd TN T VoAH ki THATT FAEFIHT
FO A FAT -

(1v) I8 TAFNT & FIA 23 F1 A7 WAL TFA W74l 373 A TS FA g3
1) W2 [N WA 47 F13 AR A TPl A AN 34k JAr A F e 4

(v) TTERN ZFT EE F AT M HW E YA #4002 WO R o4y 3R A 7 A
(TR i T 09 TTEE ST T GRHA T S WG9S SR TS I A4 AT 5
71 Al T FG J{A A 97 2)

(vi) AGE A TT YA F- AGeA WA G2 FF TR A Fge F



(vii) TG @ I T AR F IS B T I A 39 ¥ s
FH T G I F

(viii) YT TTgerd & 3 ol e &) GO @ Sfae e IS Wi HEE w
afg 39c= o Iohg gl {5 diem & Jaia 3 @ & TRl ® GAAaH (rateably) T
a9 &

(ix)uﬁmaﬁﬂﬁémmﬁﬁr@m&mwwﬁaﬁ%

(x) 3= B Srereyn AR & S B % e I feaifer wmient % 95 @ i gwifa
2 AU TN @ @ g @

Hiustration 7. .3 041 § G G4 § 10 6:4 & AT ¥ AR 21 31 207, 2007
F w4 ] H e gan, frafq fergan -

fergr
& %
T T 5000 G 2,000
LR 12,500 O3y
8.000
77 fad 5,000 =i
20,000
& @ A 5000 SR 20,500
7 10000 I8 2 000
g 15.000
52,500 52500

Abg &1 Frgt 31T AVIEAT T 32,500 & W g0 AT Ta7 & faed 1 Qo yme
16,500 & U f&M 141 39 9 500 T T yﬁaﬂwmwmﬂ 39S Wi B #E 0fw
T TR AR

Windtg Sarerd fufan & 3R sgga &id U w31 g J= Fifan)

Solution fomfurat --

E
(1) &S FAM TEHAA F AFA G (2,000+32,500)= 34,500
(-) @ 16,500
e Sy |7 AR
17.500
oy TR (FET B HEE) 35,000
17,500
S T B 3 A T SIS AT XA T I H3ied 2 g [0 s
[ 17300054 T '

% om 100 %Y T FE M AN T AT

v m

(2) WWIH?G( 000-132.500+5 250 - 3.5000=43.250 % T T SdT A0 74T THM-
VA F A T AATEIA T T F T AR 0 T E Ty 250 B9 S (T
T2 T Fo TE TN ZA T F A A H T AHA AT B 412 2

(3) A~ B A AT F LA G A FHA. 750 BT 500 FTZT I AHAI R N A F
YA HA 0 AR 32 A T G A & e A

. .

NOTES






(3) I T e o SR G A T A, S Teren & Y My &
YA &1 A T8 3571 §6 H07 @ & G-y 9Eien & G @ § geiaia & a<
@Ol

(4) 3= F TR % GS @il ¥ I Ang-a1 @i e & o S 2 e afony
T e & F G al & o9 o-wit @nn o @6 @ = @ o

Mustration 8. 37, & TN 9 T &1 § 31121 & AU & Sy favifsa sid €131
ATy, 2007 & Ta W 7 [G927 g0 i ferfa fergEn ba-

GlIDEG| . qrafagf U

7T a9 (B/P) 30,000 | UHE (Cash) 1,500
a% Afufaadd (Bank Overdraft 60,000 | 28R (Debtors) 43,500
TSR (Creditors) 67,500 | EiF  (Stock) 60,000
37 & g3 (A's Capital) 22,500 | 999 (Building) 45,000
H 3 G (C's Capital) 15,000 | & (Goodwill) 15,000

3 1 Y= T (B's Capital ) 30,000

1.95,000 [ 1,95.000

_ gfneE H1,19,625 B, F S A T GHIGH ST 3,000 & FU A AL 6 A
ArErer fearfera 21 o qen 39 #E 00Y AS A g, avHE | SR

Solution. fZwfiTal -(1) F& UK TFS (1,500+19,625-3,000)=1,18,125 & 0

. « s o= 118125
Fd 2 (30,000+60,000+67,500)=1,57,500 €. F &1 A | § AT AT A (]5750(]]:.75
U AT (YOI §H T & ST 3T (60,000%0.75)=45,000 5. fAern 2@ fawr
(30,000%0.75)=22,500 & OeIT| a7 &19ar] & (67,500x0.75)=50,625 &. fuci™ 37 @rdl &
¥ Aa-EI @ 7 EEEeE a7y Ao

(2) Uil BT F W9 N7 @ FEiaa [ A S Jr- g mre =@
& A= 7 S

Realisation Account

To Debtors Adc 43500 | By Cash A/c 1,019,625

To Siock Ade 60000 | By Capital A/c

T Nuilding a0 44000 A 28125

To Goodwill A 153,000 B Q375

To Cash A'c 3.000 C 9375 46,873
1,66,500 | 1.66,500

Capital Accounts

A B C EY B cC
R~ Rs Rs Rs Rs Rs
To Balance bod - | 30.000 — | By Balance bed 22500 —- | 15000
lo Reabsanon A ¢ 25| 9375 9375 | By Profn & 1 oss Ave| 5625 | 39375 —
loP &L A —| 5625
281251 39375 | 15000 28,125 | 39575 13000

, -

NOTES
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NOTES

Bank WA/c
To Cash A/c 45,000 | By Balance b/d 60,000
To Profit & Loss A/c 15,000

60,000 [ 0000

Bills Payable A/c

To Cash Alc 22,500 | By Balance b/d 30,000
To Profit & Loss Afc 7.500
30,000 30,000

Creditors A/c

To Cash A/c 50,625 | By Balance bid 67 500
To Profit & Loss A/c 16875

67,500 [ 67500

Cash Ale
To Balance b/d 1,500 | By Reahsation Afc 3,000
To Realisation A/c 1,19625 | By Bank A/c 45,000
By Creditors A/c 50,625
By Bills Payable AJc 22,500
121,125 121,125

Profit & Loss Alc

To A's Capstal Afc ! 5625 | ByBank Afe 15,000
To B's Capital Alc 39375 | ByB/P Alc 7,500
By Creditors Auc 16,875

By C's Capital AJe 5,625

45,000 45,000

dahfoTen TEd (Allemative Method) - B & Ha HIeer [=aieil & 14 & f=ifa 0

(1)

()

(4

(5

Al W T T T T AT S 2 e we A Gua 2ifded o3 aged T
T gt i fad il 2

TOTA ITAST he (AT I19 + T 51 (47 0 9T 753 + 7120 3 T4 Jo7
T 9T L) | ARG F A 240 T ) 5R B S T 292 A T
A FE2 Fid 21 TS TOME T2 21 2 fF A 9 0 A S F A Gl a7
7 ATen AT aker @ T A Wglied 2 S 2

T BT & TW quid TR & JA A 5 AR WS 3T § A 4
Eokd

fe Frdl W & T4 W 0 32 T AT 71, A 3W W TErel F U W W
G U H AT O 2

3= WEer & A WA 9 7 17 & 1A ] 6 2R #96 T= # ET JA
5

[Jl

Iustration 9. FEFTT FHEF ] 2774 A J ¢4 e



Solution fEurfuTsi-
(1y o @ § Fgen @ & @ FAaRd e F a1 [T FEEER 81 A: Rs. 13,000
(Cr.); B: Rs. 31,500 (Dr.} 9T C: Rs. 13,500 (Cr.}

(2) TEAIYA B & Wi § 2dZ AT A T C F G I (225°150) N FEZY 1A THC
& HAYT: 18,000 &, AU 2,600 &. W ST AW B A g ¢V & e A T
Tt e 72 & T

(3) T ASHEW T 900 F. (Dr) 7Y C % @A ¥ 900 &. (Cr) IV 1 A & T & a2
T ¢ & @ H gearata 51 Sy 240 gl T 8= @ Sm

Realisation Account

To Deblers Afc 43500 | ByB/P Arc 30,000
To Stock A/c 60,000 | By Bank Overdraft 60,000
To Building A/c 45000 | By Creditors A/c 67,500
To Goodwill Avc 15,000 | By Cash A/c 1,19,625
To Cash Adc 3000 | By Capital A/c
To Cash A/c 1,18,125 A 4500
B 1,500
C 1,500 | 7,500
284625 284825
Capital Account
A B C A B C
Rs. Rs Rs. Rs. Rs. Rs.
To Balance b/d -—-1 30,000 ~—- | ByBalance b/d 22500 | ——- 15,000
To Realisation A/t 4500 1500 1,500 By A'sCapual Afe | —- 18900 —
To C's Capual Adc 18,900 - 12,600 By C's Capual Adc wemee | 12600 ——
To A's Capital Afc ——- —_ ) By C's Capital A/c o | - ——-
23400 | 31500 | 15,000 | 23,400 131,500 15,000
Cash A/c
To Balance b/d 1500 | By Realisalion Afc 3,000
To Realisanon Adc 1,19,625 | By Realisation A/c 118,125
21123 121125
e T

5 T T A T 27

p N7 I T [ SEE

UEEIE THEET

NOTES



qEAE R

NOTES

374

7. A @I W G Sy ?

10.13 STTTYT: TAaTUT (Piecemeal Distribution)

froe Joa o 395 52 OR faar o i 9o% Wy &7 a5 o WY R W e
mmmwwﬁmmﬁmw%ﬁmﬁmﬁmmmm
7 fT Y ek W T & S 2 PR AR § O a ¥ a6 3% 20 (3w 39
m)@wawﬁ%ﬁmﬁmﬁmmﬁﬂa@mwamgl

| ogdER 1 WA W FE e avetada o 9 2 grmet di-dn age 5 S

% 3l 33 agel U w7 R ST il # wale daanan ) 2 3 e T

e § Afe 7d 3t fafir % aF7an g & offd 41 B [ wh AgR & 2 Af e &

S A Fed e THY AT SO S W & AN A 8W 7 faed @mi
T ot o FefaEa o 38 i g

(1) Goafad § Fge ¥ e 9 Jrell a7 9 TETn gt va @ 2cmel o deead
TIeeHl < O I TS L (e A 2

(2)  3HE UTAR AQ-S o S groferl agel A e 2 3 Al A S it F
FTGR a1 IROT & ¢ &, 39 a9 39 FAm T8 &9 1% g gu%d geafaat gy
& ST 7R G i AB-FA FIT & A & A9 w9 § & 1 e s

(3) 7RI TR AT 37UA 24T § (o ITCRT 79 F (@ T 1 feRe v i faei e
A faeed % Ay f7Em 3T 20 S A U 9EeE Y T2 2 i Jereny @ a1
EH?T“IHE?{TITS'T{Amoum left unpad) 7 fadio Wmmmmwm
qmm|wm$w@rd%ﬂﬁﬂ%mm’qmrﬂﬁnmomw
‘nﬁn ST AT [ 31 | faaid g1 fag) 1 7, 70 Tfe W faem S
R T SR W TS A F A Tl
IYART A9  fae (A & HWA F AR (R W Behedl, A Al UH A S A

=T &Y ﬁhmuﬁﬁwﬁa&rﬁmwwﬂﬁmmﬁﬁﬂﬁm
3 94 (el T Ay T ] O TR & S s @ 7 e o 2 e

Oy TIP3 T91 & JEEE 5 A & A 9 M ol 3icrd T (Amount finally
letl unpard} M Tl & SATHTeqTs (3 59 B Rl By

7 g (ATEA § 5 @ =6 A S5 W aEe 2
() IS, Lo [
(@ wiuwan g Ew

10.13.1 angutfaer U=t fafa (Proportionate Capital Method)

T 37 & AR 7431 T 1 @A S Y 14 AL 2 T A qEE #TA
T ATY-ZR AR WA H 7 A FA 2 A4l 3 AT TSN F L3 AR (e
STA T AT A S @138 F [T A0 SRR TS T

(1 TETIH HERNT & ‘J A F T M, AU T A Az AT UMY FF T,
nﬁrcm F1 T A '1_‘17 ER Rz Eul



(2)  TafE gt &GS Eﬁlﬂﬂ%ﬂﬁé@‘ﬂﬂ 2 15 fohl RRR 1 ol Hava
Wwﬁm%nmmmm TN AEER SR /AT el 21

IR - HH A X 7Y ﬁﬁ@tﬁsmi‘ﬁmﬁaﬂﬂﬂmﬁﬂﬁﬁaﬂ?fﬁitﬁﬁ
F fagaT & 9oy G YT FE9: 40,000 T 20,000 5. %waﬁg@ﬁ TRMEASI

v~ (20,000 x 10
20,000 & %rwmm o T & fE X g [—’—M—IL—’EJ:aomo 5 A

aﬁqmﬁmﬁ‘jﬁ%m,m)OF A X &GS 10,000 F S B

(3) Tt S ager & g o | wede 30 TEen # qaH &6 ey faaa ol
AT foie STTT & 37 © 781 I8 34 7 Fd 16T e I fh IR goil
ArdTAry feisa 3T | 7 31 S

(4) 19 U AR TMEd WEer ol ATHIAN ST § 3 S0 A R 3 9 g arel
afer 1 e el o 395 SrTenT fasre 3 o B ane e g
FEIETT - 4 TR F A HT0 FH ) O F S Fengen g8 1 81 8000

%, 10 TE 4,000 5. T 30 57 2,000 ¥.1 WEER ¥ faeror e R & -

X Y
faga & T el 40,000 20,000
| O #8000 F. eI B, X F Gl 10,000 ©
v & ard: 8.000 F.‘}HXH?IIE_'Q - 3,000  -eeee-

32,000 20,000

10 =$: 300 9T X &GS 2,000 F AR RS 10 HE

T 4,000 9 W G A TERYH 2,000 T T X H G

fear AET T S § X A Y F G dAnenT 3T 8 7

ST FEE TT0A, 19 2,000 . X AN Y T SATHICIDT 3597 5 @277

TOTH 2000 ¥ {}2.000
30,000 20,000
9 2,000 5. (-} 1,200 (-) 800
28.800 19,200
3 AT - 2000 F X Y T AUATY ST 9 (-3 1,200 (-1 800
AN BY H A 031 (Amount finally lett unpaid} T 27.600 18400

OTF G §- I T30 1 Gq7 Fa4 T A =0 3 3Ed a7 X T4y F AT
FITA (6:4) B R

Fa w8 ¥ 2§ wfae WP §- WE W0 21§ U WHer 7 A G e #
AT &5 AN AT F (AW G @ TG A TSA 21 M ATAU, @ R F 33 A
T AT HIEEE § AN A A G4 qUH FH 2, A U ] T 0Aes o qd1 7 & §a 9
T [ AN TR T A T 5T & R SAF T AT A S QA 3 o
F Y T FTA A0 AT F A R 3 F A A A0 TALA 39 ] T F
FPTAT ST B 3 A §HE SO 39S T ) Gl 5w T 34 T AT
WA A AT S T 373 A Y TR EW T A W # [ 3R AT AT
o 37 S g TR AT 1 3R A, A BIEET & T AT 310 1 fadiA
&1 AT T3

a3gie usElen

NOTES
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ST 3 &7 fewaforl ¥ g9 Wi &) fawan ¥ g 0 )
Ul BT 379 ORI & I[EAT T T 39 N T F e & 16 30 § TrRer)
F AT W A anfus H W 3 e Hed | 2 ke

Nlustration 10. &1, ST 9T S &1 11 oW &1 (5731 fan 70 B, o/ 320 Tl & f3geq
F1 7o fohar | 3T e faIet a1garet 3:201 21 Jf% wrafaai o agel o faer &,
37T 7 T [T T 5 1,000 ¥ F VT WG FAC T 70, I A7 I - firerey =
ST A @) 1,000 T G0 AT fHEA F @ e

Civen below 1s the Balance sheel of V, J and G as on 31 March on which date they decided
to dissolve the parinership. They shared profils and losses 1o the rate 3:2:1 Since Realisation of
assels was protracted, it was decided that amount will be distributed as and when received retaining
at all times an amount of Rs, 1,000 which was to be distributed with the final instalment ;-

Balance sheet

Capital: ¥V 30,000 Cash and Bank 500
J 10,000 Other Assets 99,500

G 30,000

Sundry Liabilities 30,000
1.00,000 100000

The asstes realized as under (FFGRTal & TYAT)

Reahisation No. Value of Assets Amount Realisation
I 10,000 30,000
2 A0,000 20,000
3 30,000 27,500
1 8,500 10,000
99,500 1500

Frepare Statemenl showing distributton of Cash

s &1 fadwor goty amen faawo =

Solution. fowftmat (1) warm faaim - 7% 7 Wz 500 % 74" HOUTEF 1 A 30.000
e el ITAST AT 30,500 & F B AWM & F94904 1,000 > TS F7 919 20,500 5 Fq
Bathen FT-T:*W; - T A 300 -

(2) Fedta faq@ur - 20,000 % 5 7 500 %, G445 FT-TT 19 300 ¥ f@emm 4 0
T4 3T ol F AT A A ST

a1 E| |
AAHA G (F ) 30.000 10 000 30,000
ATITATY 3 4 > 1
F F ANV WS ITTTAF
T (1) 5,000 10 .00 5,000
ELBC2 {F1 15,000 25,000

A AT F AT WF T (313



A S IR AHEH (2) () 30,000 — 10,000
ST & eI S (3) 20,000

R (1) & (%x-f:-nlo.()ﬁﬁ} 15000 ., St (—xﬁxloooo] 5000,

- ~ (1 4
(2) @ % % AW 30,0000 &.; S [;*;*3&000%10-0001‘

(3) (30,000 - 16,000) =20,000 T

(3) I94E fager § T § % HEWEH S 20,000 S ST, TH F Y &) q9
7 & S G AT 31E (3:1) T 2 S 3T S 3MEE A 390 ¥ FEWEA 20,000
5. (T FF 15,000+25,000)=40,000 F. - 20,000 T I = 20,000 &, & For s ¥ 31
& 3 I alier 31 TH T T E A A A, F A S ST IS 3 ey I §
Y ST 3 S o 79 3uere @ Ag A et ¥ 30201 3 33U o A s v

371 W W & @i 30201 & TWE F e &)

Sundry
Lizbilities \Y ] G
Rs. Rs, Rs. Rs.
LRV 30,000 | 30,000 | 10,000 [ 30,000
wern faawon
(500+30,000-1,000) 29,500 29,500
feetg faam 00 | 30,000 | 10,000 | 30,000
500 ¥. ©TENT F 19,500 . & S0 - | 19,500
garg faae (27,500 #) — 30000 10000 | 10500
S00F T B, 5,000 A 15,000 - - s
EOGIH WY 7,000 F 3:2°1 F AW 4 30,000 | 10,000 | 10,000
15000 -
15,000 | 10,000 | 5,000
31500 2333 1a
TAY T (11,000 F ) FL300 | 7.667 | 3833
321 & FTA g 5.500 | 3.667 | 1833
7 6000 4.000| 2000

10.13.2 3TEIahad g3 fafe {Maximum Loss Method)

T AR F 3{HP ITAS TV A (98700 SEEN TR A 7 -
| A TS A A F] ek T S F] ST TR AR T (21 A
T T 2D H AR F AR T 2

v 3HE TR A AR (FEET # I S TAA A 2

, -

NOTES
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NOTES

3. TSRl o el ol & iR ST B, SE, i @Y 4T gt o e S
F foan s @)

a3 GvE o o A % G uie 3uerer 3 B 3 Gl & ger AT i 3§ qere ety
B 37 ey & O S S R e @i & o 98 BEE ST R a0 g
3 fosht B g Tfer s AR |

5. SfEeeE A A F Qe ¥ 36 ey e ¥ faefsia = fem s 213
o A = I F A UV & YT IR # R e San g1

6. TR W § R ITAET (5) % SFTAI Frapicir TN R IR 1 G 7 SHOT (Negarive)
1 79 2fae viu F 37 WHA F Go @Al ¥ 39 S 39T § GdiE 0 fem g

7. AFcTE v §, T off fFA 1 v 2 AU 579 SR (Solvenr) SREHT U
I AT e 3R T & e F;

g eS¢ wreren feAiferan &1 w7 A 36 O @ A Sfaz I e fRvd & e
F BT TEE TS F 5T @ 3T T WA 8§ fadim e s

9. 7 TR Y Y UAICHE (Plus) & T 2, OF SHH YTAH R A S )

10 GEE A e IUSS T F A FE E § G 9 A A gd aifa
I NFAR B O T I W S I T S 2
Hlustration 11, 31, & A% § 34,5 & 3 § V- T = IAHGH 45, 1 FeAI§ 2007

F A o F fHe @ e S0 ) i mofRi & G T g s, 3 qEent A

a% Fverg o fo A0 Uiy wred 2T s 39e faeor o S 78 ) 3 wifar & faer

F a0 TR0 |
faga &t fafy @ Frg) s o -

% ¥
GRE 16,000 fafary sreuiai 36.000
FU el 2,000
TFstf T
& 12.000
q 8,000
d 4,000
36,000 36.000
R N LR T T wm FTT o T I o T S o T

T o 3on F AT S 700 F
Salution '-I:IT:iE = faarm &1 3@ (Saement Showang Distibution of Cash)
EELEI ]

e g q 7 q
% 5 13 3 3
Yfoue 7 20000 23000 12,006 %.000 40
T 35 5 ug T AT F 5 000 )
’T’lrﬂ'-i
FEAme F0T 10,000 - 00K 250000 12,000 $.000 4000
7.000 % FHEH] A 7 000

I I 3,000 ©



STEHTH B (24,000-3,000)= 21000 24000 12000 8000 4,000
AT @ 31 [ETR (3:4:5) 221,000 -5.250 -7000  -8,750
¥ % O '@ 7 3 ~3,000 6,750 1,000 4,750
IO & 37 qur o facqor (ST 3:2) - 2850 ~ 1,900 4,750
T % (o @ § 3fe 98 3,000 3,900 (1900
A F AR — {-Y900 500 s
3 & T 3,000 3,000
I 3,000
{24,000-3.000) 12,000-3,000) BO0ODY (40004}
Ty fawa: 5,100 & = 21,000 9,000 8,000 4,000
AT &M (21,000-5.,100) =15,900
ArErerr § & (3:4:5) 15,900 ~3975 5300 6,625
u % 4ei @ ¥ e 9 5.100 5,025 2700 -2,625
F o a ° faaw (1.2) ~1,575 1,050 2,625
H TN FTAA 3,450 1,650 -
(21,000-5.100)  {8.000-3 450) (BOOC-1650)  {4,000-0)
i =15,900 5.550 6350 4,000
agd fearye: 6,300 F
Aead 2 (15.900-6,3001=0,600 F
0 [T (3:4:5) 9,600 -2.,400 3,200 4,000
3 qF G # I 6,300 3,150 3,150
(15.9006,3000  {5550.3,150) 19.350-2 100 4o
sl = 9,600 2,400 3200 4.000
qum famyd 15,700 ©
3MERAY B (9,600-5,700) = 36,00 &
B 3T G070 (3:4°5) ~3.900 -975 S1300 -J.625
A (01 B 3700 | 475 | 500 2375
JATA 5,700 1425 180 2375
T IS0 F A 13.60C-5,700) (2.400-1.425) = (32001900 = (4,000-2.375)
(7) 3.500 975 | 300 1,625
3 4 3
A T A F A
& fod gu wva

{Salved Problemes)

Problem 1 '3 37 '@’ 3 A[ 298 >0n7 # 304 ZI980  TUTH 31 @A0T 50

Ay o IR 11 A= -

NOTES
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NOTES

S80

Rs. Hs.

TR (Creditors) 12,000 UFS (Cash) 2,000
W EWEET (A's Loan A/c) 16,000 ZAER (Debtors) 10,000
gafl - 37 (Capital A) 40,000 =T (Stock) 40,000
a B) 20,000 60,000 WU (Plant) 28 000

BT (Goodwill) 8,000

88,000 82 000

HIGET. 370 ol 3T § T | R (A F 21 et 3920t ¥ 8,400 & agA
30, WF H 36,000 §.; W0 A fFE A 375 7% 959 20% FA 3R =490fE 7 12,000 7
YT §U) o 3 5% Fdl T AT IS4 TR 3R A &1 S 12,000 F. 68 WEAE
@1 IR0
TARIO w2

Solution fzwafurar - (1) agei 9T &0 7,800 & 37 ( J=S200% =
4
3
[‘?.BOOxL S2600F.
v 6 J
FYA! Er
.3 3
TR 10,000 | THER 12,000
i 40,000 | IS @I
12 28.000 | CAER 8.400
=d $,000 | ¥H3s,000
TS Eiel] (2T 11,400 | @0z 22,400
ehe Wil (Fd) 1,200 | ®ATE 12,000 | 78,800
UE RCiG]
A 5.200
q Ky 7,800
98,600 98 600
U&g @
3 2
T s AT b4
AT TG 9800 G B 1,200
W W @i 6.000
I IR 34.800
4 F TS @ 17,300
80,800 803,8(K)
A & KO G
ehd JAl L6 000 | T AT /A 16,000
16,10 16 00




EEIREIn]

7 q 3 q

3 3 3 5.

Fg @re 5,200 2,600 | I aw/A 40,000 | 20,000
%2 @l 34,800 | 17,400

40,000 | 20,000 | s0.000 | 20,000

Problem 2. fA=1, 371 U@ fife U wH § WK 21 & #9910 3:2:1 % {7 H v
A e & 2) 30 T3, 2007 N T AT @ Aoy 907 3

AP %. @@ 5.
o7 fau 5000 aFF am 9,000
falaw e 11,000 WTH-fA9R &,000
390 & 0 6000 fafed 29ER 20,500
A=y gl 9,600 et TfETy HomY
UM BT 00 20,000
AMN-TIA T 2400 Y - 16,000
&1 ergn =i 5,000
= 24 000 Y 7 w34 24,000
a7 20,000
i 3,000 46,000
80,000 80,000

30 34 2007 @1 97 fearfetar 2 men 3 ap 0 gur S jea e el 5 A fEa

fafay <921 13,100 F , HAIL 1,300 &, ¥ 1,500 % G & WA 14,500 & T4
U [T | 250 B9 Y TR A QU 9N R AN SO-TTE BV 20, % 07 R
T GHA T )50 &, 599 g g & SHfaea Wl # 3wa J f Fe & A 40 39
il AT ST g2 WH GAE ¥ MR 3 91 I AT F F1 Ieord B OEe F
TG WA 31 G F FTF 3= & & (70 JATIF o0d 9R)

Solution femfirat: (1) 7T &AW O¥ o % 39T YIMYE WERR 44 2 T

apifin,

(2) (92 # 900 = 7 4 1444 1 97 &a4 QEJ?(—EB; WOR Tl 2 OOPT T 540

=, 3OS G FOFA R, (7A@ A4 AV A G A (30200 T g
IYA T

S RE LR q 000 | TETT Hund 5ema 300
B e 20,500 37T L1
Lk 16 A} THTATE S0
sty 5000 | IE = (130001300 -
YH 7 Yad 24000 | 11,.300+14.5300+1 250% = 41,650

TediE gaEten
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A F 50 7% RERd fF aga # @ ias H A )

Solution femfirat - (1) 9¥7 & TORRR & 5@ qod T8 RU T R & F el 2

(45,000 + 20,000 + 10,000 + 15,000) = 90,000 &. 3 ¥ 1 Tt FOafrat e aifaed SR o &, 37
FOUfdl &1 Q& g8 90,000 5. 2T Vhg 1 AN 39 AT ¥ T HE1 TN T8 2

Realisation Account

To Sundry Assets Alc 90,000 | By Sundry Creditors 45,000
To Cash Avc 45000 | By Cash a/c 75,000
By Capital Asc
Mohan 11250
Sohan 3,750
135,000 35000
Mohan's Loan A/c
Rs. | Rs
To Cash Adc 20,000 | By Balance bid 20,000
20,000 [ 20000
Cash A/c
Rs. Rs.
To Reahsanon AJc, 75000 | By Realisation Adc 45,000
To Mohan's Capital A/c 1250 | By Mohan's Loan A/ 20,000
Hy Sohan Capnal Alc 11250
76,250 | 76250
Capital Account
Mohan| Scohan Mohan | Sohan
lo Realhisahon Asc 11250 3750 | Oy Balance b/d 1.0 15.000
To Cash A/c | 11,250 | By Cash Adc ‘ 1,250
11,250 15000 | 11250 ] 15000

Problem 4. R, M and P entered 1o pannership on st Ocober 2007 shaning prosftand losses
in the proporon of 4.3:2 respecuvely and wath Capital of Rs 30,000, Rs. 20,000 and Rs, 10,000,

| hetwr assets and habilinies on 1st Uctober JUOX the date onswhich thev decde 1 windup ther
affairs were as follows,

OMce Fwrures, Rs 1,000 Deblors Rs 25.000, Bilis Recenvable Ry 5.000 and Swock-in-trade
Rs. 4.53000 Sundry Creditors were Rs. 30,000, Bifls Payabie Rs 4 000

M agreed to take over the Book Dehis at a discount ol 20% and pav off the Creditors

R agreed 1o take over the Stock-in-rrade ara discount of 10 and pav off the Bills Pavable

P topk over the Bhills Receviahle 3l Re 1877 and Oftice Fixtures at a depreciauon of 10%4

3% Imerests to be crediied to each partmers on s Capnal

Prepare Reahsahon Account and Caprtal Sccount of vhe partiners and an acoount shnwing
adjusinient of profil or loss in the business

R, M P P, | 3FEP 2007 1 0F T 6 007 77 54 3 2 & W79 0 an-
HIEEIECI

. .
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R's Capital Account
Rs. Rs.
To Profit & Loss A/c B000 | By Balance b/d 30,000
To Realisation Alc 40,500 | By Interest on Capital A/c 1,500
To Realisauon A/c 4,583 | By Realisauon A/c 4,000
By Cash A/c 17588
53,088 53088
M's Capital Account
Rs. Rs.
To Profit & Loss A/c 6000 ° By Balance b/d 20,000
To Reahisation A/c 22400 | By Interest on Capital Asc 1,000
To Realisalion A/c 3441 | By Realisation A/c 30,000
To Cash Afc 19,159
51,000 31,000
P's Capital Account
Rs. Rs.
To Profit & Loss Afc 4,000 | By Balance b/d 13,000
To Reahsation Afc 5777 | By Interest on Capital Asc 500
To Realisation Afc 2294 | By Cash Asc 1571
12,071 12,071
Profit & Loss Account
Rs. Rs.
To Balance b/d 15000 | By Partners Capnal asc
lo Interest on Capital Adc R 3,000
Rs. tvl 6.000
N 1,994 L 4,000
M 1,000
P 500 | 3.000
18,000 | 2o

Cash Account

To R's Copatal Afe
Tu Ps Capial Asce

Ra
1755
| 571

19.159

By M's Capnal A'c

Rs.
19.159

19,159

Problem 5. U G O 51 Al 7 21 SR £1 31 7291 2007 5 377 FH &1 {4929 1ddT 7d]
WOFATEA 4570 il A7 =

Realisation Account

To Sundry Asacis
Furmiure
Debtora
Building

S0
3000
000

R

B Sundres Creditars

By Rerene FFur Bad Debis
By A's Caplind Arc

By Cash &

Rs
30000
300
4,300
50,000

TEaNE Taalet
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Bills Receivable 8000 | 50,000 | By Cash A/c {Investments) 200
To B's Capital A/c By Capital Afc
(Sundry Creditors) 1,000 A 2,500
To Cash A/c (Sudry Creditors) 1,800 B 2,500 5.000
To Cash A/c (Exjpenses) 200
63,000 63,000

Sudad T T T O B Tg TR [F SIUH 35 G N F T fHed w
Solution.mﬁmﬂqaﬁfﬁ@ﬁﬁﬂ'ﬂﬂﬁm%ﬁ:-

(1) faueT % gag od F A qeaiadl 1 R o3 60,000 T AT| 3 fa@ter STER
B TR 5,000 §.; 292K 3,000 B N9 44,000 T, 74T 9T fded 8,000 F .|

(2) 39 AwRal Y R W 4,500 . F 03 WA fPm A v awefaar 50,000 5. 4
S T

(3) (9927 F gom o & f&afEnT sfatad TR (Unrecorded asset)& &9 5 et fo=4
200 . o &1 T

(4)  oH F g o & ufa Afa T gt & faeg e o - fafey SR 3,000 F,
T KW HAF 300 .4

(3) O W A 1,000 F. & S [TEH ST H T & T o [ 99 2,000 5. &
oTerl # 1,800 B (30 20% T3 W PO T F QU Mo

(6) [a9ea & =14 200 §. TFH M/

(7) AT W 5,000 . #1203 R O AR N SEE-A0R7 |27 T A 3T arerT
FaTST AT 1- 1 T8 &
Problem 6. X, Y 79 2 & B H W1gRNR 2 1 5.3 2 3 AT B cird-21f fawif=e &%

&13) fEHTER 2007 & S 3 W A I # F I G, 33 E HUTER W

RG] +. wmgfat T
fafast @7el (Crednors) 1460 9 (Bank) 218
24 o (Bills Payable) 2540 faTE9 THRN (Debiors) 2,550
Y & 30 (Y's Loan) 2,000 &I (Stock) 1,912
g4l (Capital) AU (Machinery) 1,500
X 2,500 FafamT {Investments) I 000
Y 1S SRR arTEd {Frechold Propery)  J.000
Z 1,00
Te] Ald {Current Accounts)
X 170
X 73
X 87
11.280 11,280

X 7 EFI?«T% T 3 500 5 0 AN Y T HFET 800 F H F 1481 32 M3 7 IERD
Aol 9T 7 ZAET 3 020 T m 39N E (Ol Bad Debus) 30U F . 20 1,560 5 Al
Oy A 1,182 %

el TTQTI—I F Qg™ 1 A A {Conungent hability in respect of blllsdlswuntedj
3,700 F & 411 500 F & UEFWHHWT{ALcepIOr) feai=rm 1 o "4 35y FEA T
q 50 9 & X Ixmmﬂ“rrrmmntrm‘ﬂmmﬂmc T Ay ° 5 F1 2o


http:fffi!.1W

(Liabilites on account of bill discounted dishenoured) 500 % 1 gy ang a= '3'{?1?5? RECTES
78 e T B

o F T  fageT g avad T aTsd

Solution, fewafumi -(1) 7 219Ta %0 & axeh 7 o9fa F g7 F 7T 0 W &)
o & ol age @ A a5z F6

(2) 500 % % widar § st afey [M]=ESO ® age @ ¥ gz farar o

100

(3)  9FIC T4 3GA 9 5005, F YA FE T R 3G @i 8 3faw v amam

Realisation Account

Rs. Rs.
To Debtors A/ 2,650 | By Sundry Creditors 1460
To Stock Adc 1912 | By Bills Payable A/c 2540
To Machinery Ajc 1,500 | By X'’s Current A/c
To Investmen A/c 1,000 (Propenty) 3,500
To Freehold Propernty Adc 4,000
To Bank A/c {Dishonoured Bill) 500 1 By Y's Current Ale
{Investmenl} R00
To Bank Ajc By Bank A/
Sundry Creditors 1460 Debtors 3.020
B/P 2,540 4,000 Bad debis 300
Stock 1,360
Machinery 1,182 6.062
By Dank ASc (Insolvent acceptor} 250
By Current AJc
X 475
Y 285
z 100 QS0
| 15562 15.562
Y's Loan A/e
Ta Bank A/c 2000 | ByDBalanceb/d 2000
2,000 2,000
Current Accounts
X Y Z X Y Z
R Rs Rs. Rs. Rs Rs.
To Realisation Avc 3500 800 .| By Balance b.d 120 [s] 87
To Reahsauon Alc 475 2R3 190 | By Capnal A'c 13835 | 1012 103
3973 | s | 10 [ 3975 | 1085] 190
Capital Account
| X y z X Y s
Kx R~ R~ Ko, R~ R
Te Corrent A v 1835 | 12 108 | By Balance b d 23000 TS L0
To Bank A« 488 897 | By Bank A.c 1.355
1855 1.500 | 1,000 1855 1,500 1.000

USSR TS
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TSaiE gHNE Bank A/t

To Balance b/d 218 | By Realisation A/c 500
Te Realisation Asc 6062 | By Realisation Afc 4,000
To Realisauon A/c 250 | By Y's Loan A/c 2004

To X's Capital A/c 1355 | By Capital Accounts

NOTES P . T

488
z &7
7885 7885

Problem 7. On Ist January 2007 A B and C conunenced business in partnership sharing
profits and losses in the proportion on 1/2, 1/3 and 1/6 redspectively. They paid into thejr Bank
account as their Capital Rs. 40,000 being Rs. 20,000 by A, Rs. 15,000 by B and Rs. 5,000 by C. Dunng
the year each partner withdrew Rs. 2,000 and on 3 1st December, 2007, they dissolved their
parinership, A taking up Stock at an agreed Valuation of Rs. 7,000, B waking up Furniture a1 Rs. 1,000
and C taking up Debtors at Rs. 5,000. Afier paying off their Creditors showing the distribution of
cash at the bank and of the further cash brought in by any pariner or partners as the case required.

J, T AY T A | FAEY 2007 FFAG: /2, 1/3 T 1/6 FAG A -7 ferara
T g TSR STauT WY faRen: 3 379 A 1 9 F 9 F 90,000 T. ST R oo
H & 20,000F., T F 15,000 T.T9 T & 5,000 F. 3 o7 a9 F 9G4S FEET T 2,000 F
ST () 31 feT=T, 2007 F 30 BIHEd &1 39 &L fedn 31 3 W76 7.000%, 9 J T
10,000 ¥. 71 ¥ 7 &AEW 5,000 T qed T A1 @7 ffal| el &1 ST F % T 37
I 3,000 &, doRE 4T oY)

ATEYTS @S A Sy Vb TN ISierd 21 oA S < TS T fFat dHE

Solution. fevguri-
3 q b
(1) 31-12-2007 B Gt - 1-1-2007 F T 20,000 15,000 5,000
(-1 =T 2000 2000 X O0K
12,000 13,000 3,000

120 311207 S HUITAl @) Yo Yooy U4 8] 211 21 M Tt bl TA) d siferidiad
3 A7 AT A& B (TN F TR [FA A JH 21 WG FoA HIGAG F AT S
34,000 & @ 91 FFOY 3 000 . & aF W IFE WINTAA #1306 w2iF, w4 qu 2
F T&TH e (34 .000-3000)=31,000 ¥ 53T
Realisation Account

E. E.:.
To Varigus Assels 3OO0 By A's Capual Asc (Stock) 7.000
By B's Capual Ade (Fumiure) 1000
By B's Capital Ave (Debtors) 3000

By Caputal Alc {Loss}
A 9.000
K 000
C | 3000
31000 31000

Cash Aceount
R B

To Balance b'd 3000 By A's Capual Ac 2000
To C's Capuial A/e S0 ByB'sCapital Adc 6100

388 800 S0




Capital Account

A B C A B C
Rs. Rs Rs, Rs Rs. Rs.
To Drawing Alc 2,000 | 2000 2,000 | ByBalance bid 20000 15,000 | 5,000
To Realisation Afc | 7000 | 1,000 5,000 | By Cash A/c 5,000
To Realisation A/c | 9000 | 6,000! 3,000
To Cash 2,000 | 6000
20,000 | 15,000] 10,000 20,000 15,000 [10,000
Problem 8. 3, . ¥ 31 3| BHEH 2007 & 21 FeimiEa 2
Rs Rs.
Crediors 7000 Cash 00
Loan on Morigage 1,800  Debtors 9,000
Capital: A 5000 Stock 3000
B 4000 Buildings 4.000
Capital L 400
17,800 17,800

3a faf & o fauea &1 M9y far man 9 3201 ST B S & e
F B AT 3,000 B, T 2,400 T W U A1 450 § & A3 T dH g oA
B U 250 & AT FEH fm T RO F TH I ged T &7 g1 T o5 s
350 5. U F fZarern & WA 3e e grafa & v v o F9e 50 85 9 77 F P men

FYC @I, TS WA 7 TEeN # G |id TR a9 B & SET @)

Solution. fewwit - (l)ﬂéﬁrawm‘mumﬂﬁmzsﬁ ¢ fagg @
11Y2s - N =uni® IFH‘]T‘T-[E[ITE-':VTF?'Qﬁ?_F ET’TT?HH’W]HWWH#UHH(R 4}
Y. 534 & T 428 B O I i)

Realisation Account

Rs.
Rs.
Te Debtors duc Q000 | ByCreditors 7.000
feyock A SO0 Hy Loan Aug | NN
To Building a ¢ 3000 By Cash Ak
To Cash Avc (Creditors} Building 3000
(7.000- 230) 6730 Stock 2K
Loan 1.800 |  8.550 Debiors
{9.000 - 1450 7550 12850
Ta Cash A c 1 Fypenses 350 | By Capital A'c(Fermiure)
A 1.375
B 1050
C 33| RI0
24900 24000

UsdieE TEE2r
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Realisation A/e

To Debtors Adc 45500 | By Reserve on Debtors A/c 2,500
To Stock Alc 60,000 | By Creditors A/c 59,000
To Bank A/c By Bank A/c 82,000
Creditors §7.500 By Capital A/c
Outstanding Crs. 500 58,000 A 9,600
To B's Capital A/c B 7200
{Comurussion} 4,000 C 7,200 24,000
1,67,500 1,67.500
Capital Account
A B C A B C
Rs. Rs. Rs. Rs. Rs. Rs.
ToBalancebdd | ... | ... 4500 | By Balance b/d 30,000 20000
To Realisation Ave | 9600 | 7200 7200 | By Realisation A/c | . 4000 -
To Bank A/c 20400 | 16800 .. ... By Bank A/c e 11,700
30000 | 29.000] 15,700 30,000 24,000 111,700
Bank A/e
Rs. Rs
To Balance b/d 1,500 | By Realisation A/c 38,000
To Realisation A/c 52000 | By A's Capital Avc 20400
To C's Caputal A/t 11,700 | By B's Capital A/c 16,800
95,200 95200

Problem 10. - 2/, TIW & W& 4réem &, #7272 | F A § 79 F A
12 31 BT A (92 &3 o GEafean &1 ageit 317 & 9927 2 frerfa-faawr e

1A

e
agedt W A

¥

6 .500)
15,000

21,300

sIrefeh TSI & F41 el /A0, 37 A1 g0 T H1en fdiiee g1 T 39 494 Fa9

A R WA AT

Solution. [EWT- (NFATT TN 3RITTH F 44747

(13 Qe &AM 2D Al AN 2 2 F HTTE 2 A F A 4% dT T 2414
(345 F A0 2ot (201 A0 A7 A0 AR 99 A F TR FR AL A 30 T Ee

L SfTZ 7 R

Capital Account

Fov Realsanon A

To Sohan's Captal
AC

To Cash Ac

| ™ 5
Es s Rs
BOO0 | H0ON | 300D

) 500}
0500
V000 | 6500 3.000

By Balance bid

By Cash Avc

By Har's Capital Ac
By Naravan's Capital
By Cash Afc

H N S
Rs Rs Rs
17000 3000 | 1300
X0
Lo M
ASC o 300
3.500
17.000] 6300 | 3.000

usaE g
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Creditors Ale

Rs. Rs.

To Cash A/c 19708 | By Balance b/d 21,000

To Profit & Loss Ajc 1.292
21,000 21,000

Cash Ale

To Balance b/d 600 | By Bank A/c 16,862
To Realisation Alc 30,000 | By Creditors Adc 18,708

To X's Capital Afc 4000

To Y's Caputal Ave 2,000
[ 36000 | 36,000

Profit & Loss A/c
To Balance b/d 9600 | By Bank A/c 1,108
To Realisation Adc 30,000 | By Creditors Adc 1292
By Capital Ajc
X 5,000
Y 2,000
9,600 9,600
Capital Afc

X Y X Y
Rs. Rs. Rs. Rs.
To Realisation A/c 10000 | 5000 | By Balance bid 11000 | 5200
To Profit & Loss Afc 5000 | 2200 | By Cash Adc 4.000 200
15000 7200 15,000 7,200

Problem 12, A, B 4 C ol sddd 3141 B cleiedis) (it chid 2
& T T F A e 71 3E [y 31 339 Fg1 AErgER @

Afae

SEURZ I
q
5

37,500

.
fafarr weufv gt
e,

153,000

30 fH M 2007

37,500

Hn’umn&rﬂm 100{)37?{1T{HHTHTH&H’H‘&TFPITH“TFWFP 2007 F
Ay 7 TSI (5 T 4 0o B mﬁﬁﬁmaﬂa 747 F w:ww?n AR NP1 IqAH
A AT A O [FATE A A T2 HurAd §1 3 JahP F

31 Hded (T4H)
15 AT (FEATE)
31 =R (31=T)

=

7 500}
19,000

11,060

TSATE uaE2n
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ferres & antas =09 350 5. gul HIdid U dehs obh foleteor b [e) siiug))
Solution WM -(1) TAWM UMM T4 &1 fadw FIF 491 A9 H|

A B C
IS (F ) 10,000 2,500 5,000
(+) I TY 5,000 5,000 5,000
(%.) 15,000 7,500 10,000
(2} ‘iﬁT A & [TaT0 (Statement of Surplus Capital)

A B C
FouE A (%) 15,000 7,500 10,000
AT 37T 1 1 !
g F AN T
ATITAT 39 T
gelt (7)) 7,500 7,500 7,500
MM (Excess) & 7,500 7,500 2,500
T H IR O
TG F ATy 2,500 2,500
3 H g (%)
ATFY (Excess) 5,000

(3) foT27 & 909 2,000 T T T fAdrct ST (5789 & 500 & (9T S04 F fAT A
oATTTE 3 1,500 & Vb 3T 27T R AT e F1 &7 A S

(4) 31 FFT A 7,500 F ITA 2 (40T T 3,500 F STHER 20, IR 7 el
T {7 S 9T A9 4 000 T 3 & A F W I IS AR A s 2 Y
I U091 6,000 &

(5) e F IVeA<d W 19 000 F W H FATAH | opp F 2T F1 2 & WU Al A
TN T Y I FATHATT FTGA (101) 7 G| S A 5,000 F N A HA (1:1)
YA 7 T2 A A RS IR =% 200 1F 3, A A A 9 3 SraTer i
ST (1:1) B & A I 13,000 F ¥, FAMA T} || & A T &R AT

(6 3T AL fgriver A FEEN T 39 AT [FOTAA ST H R A9 T2

(7) 31 FHER AT 1 poo % T T WA A A9 i ST A e T T san
2O AF 350 % T JTONF ysn T 0w T FA 2] M |y 350 Y

T3 1 Ul 7 AT A T 3951 T30 T 00 7 3 e W 130 31 enidrd
R0 Ut TIEEE H 2,050 F 47 AT A 2 A S ATERT 99 (1 1) 7T R

[T o g & fagwor

(Distribution of Cash amongst Partners)

-4t 3 7 q
T T 5 %
eI EA T SO0 {1800 | TS0 | 0O
() TFF I T AR .50

[33500 [15000 | 7500 |10.000

(2) 31 Hebgod F] 3T 7 500 5 H



el &
T 37 &

(3) 15 FI= H ITAH (9,000 &
4 ¥ T 1000 %.
T 5,000 5.

¥18 13,000 3.
(4) 1 femmeR F dF ¥ FrFeT T8 7 4,500 €

(5) 31 femaT &Y 39eT=a 79T 11,000 €. + 150 &,

= 11,150 &
TR = faeftd g i
A 4,000+1,000+4 333+1 500+3.716
4 4.333+1,500+3,717
H4,500+3 333+1,500+3,717
A A e (o A - o)

3,500
4.000 | ......
11,000 | 7,500 (10,000
(0.1, I
10,000 | 7,500 [ 10,000
2500 | ... 2,300
7,500 | 7,500 | 7500
4334 | 4333 | 4333
1.500 1 1,500 ) 1,500
3.MM6 | 3717 | 3717
17,050
9,550
12050
2050 | 2,050 | 2,050

vy o fom uw
(ASSIGNMENT MATERIAL)

Bg1 e U (Theortical Questions) -

| mEEd ¥ fEged T 34 M9 &7 WHEE & (g9 7o BH & fgRaT § aa] A B2

2 gl wd F AT W fRme & e F wwey O yrETg el sfafaay F g

L

3. TS WOw F UEAE F & FH arell dEe-fEaRn & dugien

4 T AT R T R TR O TR IS G R

s T F faTed U1 feariaid HUERR & B Y4 F & A U WiEs meed Wiy
& GENT &1 87 TR aAW ul frem § T R wan fes g2

6. AW frofors f@f@u - (F) T «4m T, (@) T A ud 334 fafed
(M) W WM F Tae @ T T [T gl STERT A 6|

HETHSh

¥

(NUMERICAL QUESTIONS)

Q.1. TF FH F T30 3) e o e 2 -

Liabilities Rs.
A's Capital 5.000
B's Capual 4 000
C’s Capual 3000
Trade Creditors 2000

13,000

Assets

Freehold Propeny
[nvesiments
Book Debits

Cash

Rs.
5,000
2000
1,000
3.000

14000

M b AT AU T AT T ) W E e 31 [CHe & F2 (2] WA e

F A 5% 7% @ Al T A F FEes G2y 000 & W F T T sp0 7 W A YL
FMF 6005 U C A [T T G149 g8
(Ans. S5l F 1T FANN 267 5 T 267 FAT 266 5, TA F HUAMHL900 F )

e e
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Q.2 AT 2:1 & ;gud & dArt-3F areal 2, o Wi 1 AT :01 7 Fofg o 2
faezy = fafy & 39 g7 Fefataa o

% 3

T OHER Creditors 14,500 9% ¥ U&3 (Cash at Bank) 640
G4 (Capital): ik (Stock) 4,740
{A) 31 4,000 BHIE] (Machinery) 13,580
(B) @ 3000 7000 TR (Debtors) 5,540
Bk I

e T 440 T. B1 & W A F Halan 377 oIl T 19,500 & 99 U AR
W P A A fer T e

™ AR F T F & (AU Yafed S awr ¥EvaT G 9 54150

(Ans. TG Tl 1,800 F ., ATAT YA 31 o2 & F ST 2,800 F. 77 2,400 &)

(Wahel: el & I & e 31, 1200 % 7 600 F )

Q.3 Ta 3 ¥ I, S 99 WEER €, 31 [@ET 2007 @ FHA & [@EA S F ey
fepar, Safs 3w fgr e o

% 5
CEG 2000 AF 99 782

Ta & F0T 1,000 e 2,724
39 50 1,050 I ZEA A AN 250 2474
R 4,000 Y 5211
KK 3,000 & 1,583
10050 _10.050

AR 1,580 BUY T TSAT 31 et 1,300 FOT A FAT 73 | &S H T VI 1,000
Sud o gl eyl TR YT 919 4,000 BRI TG CAEE T 0 500 FOO G5A 21

af FI gEE T F
(Ans. A3l 90204 318 55 stid YicA R el A Uk 7821 b, Uit |

Q. 4. (FAARE 231 3 991 3 & § N A g -3 g 8

Rs Rs.

Capnal - A 10000 Machmery 9.000
R 7000 Plam 10,000
Creditors T Mebrors 2.500
A's Loan SO0 Bank 3,300
24,006 24,000

(Ans. FGF T A 3,500 5 | WAH UTAH o 741 A H A §.250 F 4% 5,50 5,
AF FA H AT 20,700 B )
Q.5 T AT G U BT TG E AN 2 F FITA W AT GAAA T 43 EHET
2007 F T IFT FH F OB FFITA AN SF A0 TERED 9

HIREC] % wwiat 5.
T (Creditors 5.000 TIET (Aachmerny) 25000
T (Reservel W00 T {Fumiture) 4,300
EFTT {Capital) % (Stock) 14,000

Yig 200 AR (Deblors ) 20,000


mailto:f.:jyFc1f@('1

CRC 22,000 4 (Bank) 10,000
69,000 69,000
AN (Realisation) o UROMH (AITER §U:-
(F) @ A UAT au wR T gl ¥ 10% W 9 o o
(@) T:@ 7 @& a9 &ifd 17,500 &. J &
(1) =R ¥ 18,500 F. Gg §T
(M) oI A 5% T3] FEH TER H e T

(Ans. TG H @ 3,850 &, 30 JTHE @: 5,134 ¥ @ y 116 5., T @A
i M 28,500 F.)

Q. 6 37, AT T 7:2:1 F U B U G 7 HEeR §1 31 g, 2007 R 34 Fgi Fgem

o

o LI S0 | 5.

TSR (Creditors) 2,142 ¥4 (Buildings) 4,000

W W AHE F AU s T (Plant) 6,000

(Reserve for Depreciation on Plant) 3.000 L& {Stock) 2,492
‘iTrfT LG e (Capital)

A (A) 2582  T@G &. 0 Y -60 480

T (B) 1,720 a3 FEET G W9 100 2,000

g (C) 16,124 2427 (Deblors) 1,748

T (Patent's) 7 606

FEAR RS (Cash in hand) 242

EATA (Guoodwilly 2000

26,568 26 568

31 femmar 2007 &1 HG 1 HOGS FRARES I W 9 F [ o
(F) W 3 6,300 & 7 A

IR T T TR TN, AATT &TRL RS T T et OoT T, T 6 Guke 4T
T AT | S00 B B 711 A8 A4 o YA HATH

(1) T UFH FOTR & WA 5 % WA A A W T A
(T) I FIUAT F HI ATIAT FEAAA 350N A AT AT AT
T AR F AE A F AT WEDTE, E 4L

(Ans mm*ﬂﬂsur T AWMTFII 4,758 20 F AWNA [(.675 20 F AT AM
T H (5,674 40 7 til:!TEF’JT AT kg 31T 3 70T 45 675 400 % 1)

Q.7.%. T AU T UF B G 4IF F AT 731 (AT 2007 F1OIAS (31 [FEEET A

izt ® el 3
EECh (Creditors) 13000 &3 (Cash) F.300
T &1 =T (Bs Loan) 2500 7 (Debors) 2 500

EdiE uErafer

NOTES
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NOTES

R e T - Yl (1l
Test vour Progress

368

20 f9¢1 (Bills Payable) 500 TIF (Stock) 29,000
f5id (Reserve) 3.000 WYFT (Machinery) 6,000
OSt @R (Capital Adcs)

H (A) 20,000  Hef @Il (Current Adcs)
T (B) 10,000 g (0) 3,000
() 10,000 T @ (Goodwill) 10,000
e IS (Current Account)
A (A) 1,500
9 (B) 1,500
62,000 62,000

=1 FfafEn sl & w7ar aRRm w1 A F93 # fe ma
(1) PSR T A 3 FHOW

(2) @ ®2T% 25,000 . H #M

(3) WA 15,000 F T FW

(4) < fael & A 10 F 9% R @ e

(s) W~ grafeal & A & 15,000 &

(6) & & AU F 71 T (CqT TN A gU| WO T 120 F g
I @, Mg Fe 7 Wder & A Gl T8

(Ans. AYH F A 2,610 F 3 T A0 R 770 F 242 §70 5 . 21 F A 34,630
FOAMH Y G FHY: 13,3705 7,870 F., g W4 F AT 37,740 F )

10.15 QIHT
o TEEN ANITTH & W 3% F AV T & WO A F T S w6

A9 F w0 & AT W IOy &Ed g

mﬂaﬁﬁwmmmmmrww@mm&raquwmﬁanw
Fr Ui F AT UYL AT F TS AW B F A T T kgl AT B

TR U F AR aunliem g wern sy sty 1w 3 9 0T 9 Tt
§i¢ SFT T TN 7 A 3AF ITECT FH & GAed @40 FIT A R e 6

7 F [Ae 4 R F P 91 a7 F5 & A a5 WG] el a0 @n o
AF, i TAT Ficll 2

T 1003 ° AHAHTT ATUY T d4Y T F e B ety (2o ST smia 2
FI 71 A% - UHT A 2 (A4 200 AW STEa) #9039 A dgd R
{12 | T TUTAAT ) FUA U B AT S-AT XA S FAT BT AH I
T YA AT AT 2 A FADAT FAlT Tl £ 2 3T TEF TR WEHE A S0 R g
F TIF WEIFD T AL N il 7

10.16 VIe&TaeTt

AT P2, i F A, Faiel, 3941 G WIS = AT



HEATT-11 ®H &1 ThahIw

(AMALGAMATION OF FIRMS}

TS @l waEn

110

EGAp|

W F USE {3
QI G & G HAT

7 o &7 LT @ie
TR AGHTE F e
11.3.) THEH TR H ok
i1 3.2 IRy v & (o
1133 0 & faga

114 FH # S T 9fiddq
11.4.1 %9 Ta® FH 7uEm
115 fohdegs 4yg
16 HATY
117 SEEEAT
11.0 339
o U & USU & TG T @i F41 HiT)
o WM ATy & W F AT aidvasd wA U & )
e  H UfATRA & TUET F HeRT
1.1 Wi & Uehietor ° 37979

HAA &4 q UE T AU A TE ARG e g H T #2359 A
A3 W s & [OAFAFAT T 404 F EvA [ ATE 0 G0 W g o4 F (50T 30
THAT &1 Uk A7 Afaer WO 7 {OeTeRT U 81 STAT T a5 T0T FgelTl 21 $4 foaid 7 T

ATAT THT & TUOA 21 A 2, 0 0F T3 GO g o oAd 2l

11.2

SECIE x| fﬁtﬂﬁ {Accounting Treatment)

T F THT  Jg 0 WATLG AEES AT & A T g AT 7 OTFA P

(1 WE TEE 47 F A
(2y R FH & [AF @

TEaNg UHEfeT

NOTES

354
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11.2.1 HTFﬁ waf & g‘{aﬁ; &~ <h{AT (To Close the Books of the Old Firms)

QU EF § FH g 39 A B R S MR U A W@ ) R F e )

e il Qe o &0 B, Tl o o yRae) o FrAan feard # s -

(%) i & fafir wofaat T ot o gqﬁmm—v{ (Revaluation) FISIT( 54 %ﬂ paics
ol & e ¥ (e @i @it 37 5 JIHeAT @ & 99 39 0 F T
& g wrat ® 39 - 81 farer I | ST S YT G g &
STl

(@) HH & T A qeEe F4k B [ § Bl @ @ifeu) §9 &g s g
Sfae Feh QAR o YT @i Ak -8 [ 30 5 shise Fifsy afe % &
T § S Bl Ugel ¥ gl A1, a 396 FiedadA (F) ¥ affa ifa § &
EIpp

(M qU e g § oAt #E g iald 31 A @0 anfe 3, O 39 aERR
F IoT @I ¥ Ar-fanie F99 5 gRana & 39 s

(0 afe 7§ wd qudl o & R gt 1 E o ar
@) WO 3@ Tt § 4 fgar e 3y e ¥ g ard Sfae Fun gt

grafed & @il sHis2 &)

() 30 gofe F @8 WReR o o 39 fufa 8 wafe mEen & 4s an 3a
Gk e pas v I 1 ) el
(i) 3% GHIfe 1 B WeEn B 3 §Ofl & 39 W (99 A& 39 fguda 2
T 2) gl A FD orEar & AN T geuiEe 1 Sr- g fAire A7
o gfar ST fE
(2) I e § A afns o R A8 A AT
Gy 1A 3E AT IAA HEN AU S g7 A At @ S A

aroan
(iy T 3G ACEE F YUAH WA F IR FE TGIEE T U H G g A A
Gl 3fa2 F3F gEa Aeen # TR =@ 52 2 e s

() M IF TEA W OHFER & U W@E § I G F QUi T (G FTEE 5
U AT AV WA B) AT 49 120 A

(T T FH 1 Je § TS B @ e S
() 7% O ERT AT AU TUifeda] A TE R LA fhar AT S A dad
U] F ol AT 7 53 FH & Wid @2 a1 39 qried G 2367
weAT F3Z & =) T 39 wiafe & uftonn °g gom fe grEt o &t
AR B guE T g 7 AR
oy T UFN T W Z0T T T Ak NAed F AT 3ied - AT Bdd i 3
F1 791 T T FH A @A F52 # 2 e gw vfafe & ofiore ag g
f& gt wd ) st ¥ U o @ 9 e S
(F)  IPEF TTECAA 424 F 7959 AT F T @i 2 1 T2 w0 @idl # o @
sz wiafie @ aftne gg grm fE ot @l &) gt 3 |eerl & de
o A S wH & G a2 g



feuquit- o= favm w1 4 = 2 & (7) F &t vafe &0 § @ iy agei &
U @i & $oT S AT T TE W F @ ;N9 U 2 iew) af YEr T @ A g9 e
Tg B {5 wrgied H § S #E 3 ' T R

I st () T (8) o It A Wafedt & wE W Aetatad & sfafeat g
& I TN E—

T o .8 New Firm's Afc ). 4

fafv= oo = . B various Liabilities Accounts ... Dr.
fafr= wofeT @t § To Varicus Assets Accounts

TEIEdl & Y @ 2 Partner's Capital Accounts .Dr
T ol & @d d To New Firm's A/c

Ulustration t. TH 7 BT TF T 747 F@7 T0 o Bof & B2 31 f2gmi 2007 &

FER -

R T dfgT THH A FE I A g YA T A
% %, & T

Fafad wHer 8 000 3.000 16 5,000 3,000
2g fa 8,000 17,000 eI B 2,000
T 10,000 "aq 15,000 20,000
TH ™ 20,000 HA 5,000 5,000
AteA 14.000 L 15,000 22,000
g 20,000 AT 20,000 8,000

FU| 20,000
60,000 60,000 60.000 60,000

T AE AR 302 0F VAR FU FW00 ) 1 o HANA G A2 RA F 2) gq 2
wiil 7 T F O 7w WA UUg g A4 3 (A9 [Ha11 58 qeasT § et
94 70 FH Te—

(1} TF 71 A & 90 9,000 &. T4l Y20 7l 01 a1 =417 5,000 F. B HH A
(2) TR A4l FN H HAE T3 W FE oI

(TR TR GEA R OARE 18000 7 0 T { oy & 7 ‘L_.r_—wT":rFﬁ = B

(4) T A I F TR F AT K 10% G AN ALH A se Fh7 A A

(S1 TATH A FHN F A Bl YA FAE ST R

(6) 09 Al Orgd F fatTare T el T 3T FAATT AT A F 25,000 £ B A4

Sz AT F 7 A P R Y 32 579 B (A AT TAR G
T T 79 AT SEd AR 0 MRS G18 G 72 J00 [F 34 AET A g

Solution, femfOTai- (1) 19 A4 O F T 7 B T il O, FAE 7AW
AT ST TAE] 0TI 1 -TTE R TR ST

: . (000010 S
() THH A g e ] & g B g | o | = 2000 s day e 44

: ST
[JE.UOD‘:‘\_HOO ]
o )T

, e

NOTES
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gEaie @R (3) T a9 d1EF & &P 25,000 . § 45 S fasa WA aTeT g TRieaiE
@rt & e gm
(4) TT7 WEERi & G @t ¥ ad-gi e argud § s (—]0'000” 3] = 6,000
T HRd (ME)=4,OOD T '
NOTES 3
(5) VAT &l T F FAR A TR TR A, wER ¥ 9 argua & o A s
_— [s,oozox 1 } - 2500 [5.00;:-: 1] Z2500 ¥ |
In the Books of Ram & Mohan
Rs. | Rs.
GoodwillA/le .. Dr. | Bfd @ 2| 9.000
To Ram's Capital A/c ™ F N @ o 5,400
To Mohan's Capital A/c oA & gl @Rt 8 3,600
(Goodwill raised) (i @A @ T
General Reserve A/lc . Dr. | Q=G #9919 M@l z 14,000
To Ram's Capital Adc T & '-:{_J'ﬁ g 6,000
To Mcohan's Capital Ale Ired Fﬁ Ec\G e 4,000
(Reserve translerred) (H=q gEar=aiid &3 T
Building A/c _Dr | ¥Ed @@ % | 3.000
To Revaluation Afc Tl AT & 3,000
{ Value of Building increased) (e & Hel q giz)
Revaluation Asc . Dr W@Fﬂ S 1,000
To Debiors Afc ECCAUC 3 | o R 1,000
(Debtors reducedy (TAgR & Ty
Cash Adc LDy | T2 @ 2 | 25,000
To Invesiment Alc fafrm = 20,000
Te Revaluaiion Alc Tj-ﬂic_"ﬂm L5iois 5.000
(Investments sold. profit credited (Fafm &= . 3 9 g e
1o Revaluation Afc) YAl rrtilchA il | akelet]det)
Revaluation Asc . Dr | TR @il 3 7,000
lo Ramn's Caputal Adc T F I FE F 3,200
To Mohan's Capital Asc ORd & T\fh a4 2800
{Balance of Revaluation Ase (TTHHIFA T & I T @l A
uansferred to Capual Afc) Rl
Bhagwan & Sons Ac S Dr | N U3 R z | 76.000
To Cash A’c fchg FIAT # 30.000
To Buslding A UECa i 1,000
To Furmituee Ac UG 5,000
To Debtors Al TN & i ° 14,000
40 To Goodwll Ale A el A 9.000




(Assets transferred to New Firms)

Bills Payable Afc B > B-C I - | 2 | 8,000
Sundry Creditors Alc ..Dr | fafey TR @ 2. | 8000
To Bhagwan & Sons HIdMH Ws a4 16,000
(Liabilities transferred to New Firm) | (21faed 73 B4 &1 gearafid)
Ram's Capital Alc ... Dr.| &gt @mr . 2. | 35,600
Mohan's Capital A/c ...Dr.| T @ = @ S, | 24,300
To Bhagwan & Sons TG We J1 o 60,000
(Capital Accounts translerred o (‘Fﬁ @rl 7§ B F FEI)
New Fim}
Cash A/c
Rs. Rs.
To Balance b/d 5000 | By Bhagwan & Sons 30,000
To investment A/c 20,000
To Revaluation Afe 5,000
30,000 30,000
Building A/c
Rs. Rs.
To Balaznce b/d 15000 | By Bhagwan & Sons 18,000
To Revaluation Afc 3,000
[ 18,000 | 18,000
Furniture A/c
Rs. | Rs.
To Balance b/d (30U

5000 By Bhagwan & Sons

5,000 ’ 5,000

Debtors A/c
Rs. ‘ Rs.
froialance bud ISR Besadnaton A e L}
. By Bhavwan & Sons 14,000
15000 15,000

Investments Afc
Rs. Rs.
To Balance b'd 20000 By Cash A 20000
20000 l 20,000
Sundry Creditors Ade

Rs. Rs.
3000 | By Balanee b d 8.000

To Bhagwan & Sans

B.000

3,000

. .

NOYES
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{ Debtors wrtlen off by 3%)

| (ZT A 5% # A F )

Bills Payable Afc
Rs. Rs.
To Bhagwan & Sons 8000 | By Balance b/d 8,000
8,000 8,000
Capital Accounts
Ram | Mohan Ram | Mohan
Rs. Rs. Rs. Rs.
To Bhagwan & Sons 35600 | 24400 | By Balance b/d 20,000 14,000
By Goodwll A/c 5400 3,600
By General Reserve Afc 6,000 4,000
By Revaluation AJc 4200 2,800
35600 | 24400 35600 | 24400
General Reserve A/c
Rs. Rs.
To Ram's Capital Ade 600 | By Balance b/d 10,000
To Mohan's Capital A/t 4,000
10,000 10,000
Goodwill Afc
Rs. Rs.
To Ram's Capial Afc 5400 | By Bhagwan & Sons 9,000
To Mohan's Capital A/c 3,600
000 9,000
Revaluation AJc
Rs. Rs.
Ta Debtors A/t 1000 | By Building A/c 3,000
To Ram's Capital A/c 4,200 | By Cash A/c 5000
To Mohan's Capnal A/c 2800
8,000 I £,000
Bhagwan & Sons
Rs. Hs.,
To Cash Asc 30060 | By Bills Payable Avc 3000
To Building Auc 18,000 | By Sundry Creditors & 8.000
To Furnilure Alc 5000 | By Ram's Caputal Arc 35.600
To Deblors Alc 13,000 | By Mohan's Capial Ac 24400
To Goodwall Aic 9.000
76.000 76.000
In the Booksof Shyvam and Krishna
Rx R
Revaluation A Dr | "FAEPTEA F) 2 | 1,1000
To Debiors A ZIE F @g A 5,401



GoodwillAlc .. Dr | @@fd @t 3
Building A/c e DU | HA QTN
To Revaluation Ajc CE RG]
{Increase in the vaiue of above (3'Q'§_D|-T"l grfa) & Hcd T gfg
assets)
Revaluation A/lc ... Dr H——F‘i?'qm gar 3
To Shyam's Capital Alc A & ‘Fﬁ i d
To Knshan's Capital Ac/ Cisu & ‘Fﬁ BT H
{Profit on Revalvation transferred (E*HW T A TEER F ‘iﬁ'ﬁ
to Pariner's Capital Accounts) T H gl
Creditors A/e ... Dr | AR FES 3

To Shyam's Capital A/c

Creditors taken over by Shyam)

W F G an g
(Fell F A ¥ afae yary 3
feram

Shyam's Capital Alc oD | M FE S EW g
Krishan's Capital A/c ... Or | ST YR @y =4
To Furniture Afe AT G o
{Fumiture not taken over by the 7w g @ fern ma witR
New Firm transferred to Partners' e &% ‘ijﬂ @l o i)
Capital A/c)
Bhagwan & Sons _ Dy | WIEE 78 T-H 1
To Cash A/c i.iaﬁg_ tE1 0 I
Te Goodwll A/c ... Dr. EsIr IR e .3
To Bulding A% Dy AT T T
To Diebtors Alc EEERCIGI IR
To Investments Ale - @ g

{Assets taken over by the New
Furn wransferred)

(75 T F1 Oy FEA)

Biils Pavabie Adc . .Dr
To Bhagwan & Sons

(Bl Payable Afc transierred o

T T TR I
WA I8 T 7
{27 Tded 11 A3 FH 1 FEenAie

New Firm)
Shvan's Capital A'c Dr | T # T A z
Krishna's Capital A ¢ Dr | F1 A Ere g

Te Bhaywan & Sons
{Capual Accounts ransterred o

New Dinmny

CHEEREE . i)
(T T8 T2 T 3 A

3,000
2,000

3,800

3,000

2,500
2,500

58,900

1 7.000

22,450

19,450

5,000

1,950
1,950

3,000

5.000

3,000

5,000
22,000
20.000

§.000

17.000

41,900

feoquil- @ar 594 0 (A WE TG T AT FA T 7, Y WA i #7 FA 7

g5 @i (AEEr T &

TEaERE UHE~<T

NOTES
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Yt 1 S 1075 3025 6025
In the Books of Bhagwan & Sons
Rs. Rs.
Cash Ale .. Dr. | I%8 @ .3 | 30,000
Building A/c LD v Eas 2. [ 18,000
Fumniwre A/c .. Dr. | SR @ -7 5.000
Debtors Ac ..Dr | SRR @ 2 | 14,000
Goodwillax . Dr. | &A@ 2. | 9,000
To Bills Payable Afc 20 faat e @ 8,000
To Sundry Creditors AJc fafay oren, @wm o 3.000
To Ram's Capital A/c TH & O @ ¥ 35,600
To Mohan's Capital Asc i & ’Fﬁ @rr o 24.400
(Various assets and hiabilines of (U 77 WA 3 fafit arofeat
(Ram & Mohan taken over) 1 afgeE T ] 30 A )

| TS T IS 87,900 F. 8, ARTS wERl § 960 39 anarer feaee F =T @
3 2 [ T WIS
ek §, 31 7% 3nfirt B B Rt o FaiE g § go F @ fawd g A
T g S AT TT ST HOTTSA H RH @ et g TS TG T8 O,
FfE AEA, TG T F0 (A THS A0, IA [ A T G A AU

|

¥ 4

. {87.900=10

]=21,9?55 o =i T & G e

Cash afc
Goodwill A
Building Asc L
Debiors A/
Investment A'e¢ L.
T Bulls Payable Adc
Shyani~ Capual A'
Reshona- Capital Adc
{ Various assets and babihties of
shvam & Krishna laken over)

LG )] S
EEd @it E
WA dich z
CEGLECID| 2
A 1Al ES

&g fad @ |

T Al AT

HRO] ST AT
(T a1 g ) fafw=g Aoarer
Al AAeE % G g (AT 1)

Ram's Capital Avc \Dr | T8 R G G z
Mohan's Capital Alc Dr. | Hiest & 9T @i 3
Shvams Capital Ave Dr | PHH FT Tﬂ"?‘ﬂ Al g
Krshna's Capual Ac e F I;T:-!-l it ES
To Guudwill A'c A AT 3
(Goodwill wntlen oft) (AT ST 21 T5)
Ram's Capual Ale Dr | 9 & TAT i) z

Rs.
3,000
5,000

22.000
20,000
8,000

500
3,500
500

b

)

[VE)
ti
=2
=

Rs.

17.000
221,450
19,450

14,000

ST Ualfen

NOTES

07
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To Cash A/c ﬁﬂﬁ?ﬁﬂﬁ 10,125
(Excess Capital withdrawn by Ram | (U9 10 21f9e s (el T¥)
Cash Afc ...Dr. | UHg @ 2 ]10,125
To Mohan's Capital A/ 2 e @ 4 1,075
Shyam's Capital A/c 7a1q &l ‘iTT?[ ECIG1 3,025
Krishna's Capital Afc 0T &hT SIG‘ﬂ‘ dial 6,025
(Additiona} Capital brought into (% T A 36 g )
Lthe Firm)
Balance Sheet of Bhagwan & Sons
As on 1st Janvary, 200%
Rs. Rs.
Bills Payable 25000 | Cash 33,000
Creditors 8,000 | Building 40,000
Capital Accounts Furniture 5,000
Ram 21975 | Debiors 34 900
Mohan 21975 | Investmenl 3.000
Shyam 21875
K rishna 21875
1,20,900 1,20,900

Iltustration 3. Mr. A 2nd Mr. B who carry on separate business of a similar nature, agree 1o
terms of parinership on the basis ol amalgamation. The following 1s a statenent ot their respective

positions - -

Sundry Credilors,
Mr. A's loan al 4%
A's Caputal

s,
Creditors
Union Bank's Overdrafi
Morigage on Leasehold
Bs Capital

Mr A
Rs
1,180  Stock
2000  Books Debix
98200 Trade Fixtures
Cash at Bank
Cashin Bank

13.000

M D
Rs.

800 Stock-n Trade
1500  Book Debts
1000 Trade Fisures
7280 Litc Policy

Leaschold Premises 2,000

10,580

Rs
4200
8,050

150

380

X

[RELES]

1,800
6400
00
(R

10380

[t 15 agreed that each partner shall bring mto the partwersiup Rs 10000 1 cash or s
equivalent, business beng carried on in B's premises, of which 111~ agreed that lease shall be treated
tn account as worth Rs. 3.500. The Trade Fixtures of Mr. A are soid outand produce Rs. 70, the loss
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() YHGT G 480 F. TJHY MY
T & i T T 9SG 4190

Sofution femfurat- (1)

Realjstion A/c

Yl R &M EEH & aet-aaat 3127 74|

Rs. Rs.
To Building 60,000 | By Bills Payable 1.000
Ta Plant 18,000 | By Creditors 1,400
To Fumniture 1200 | By Piyush's Capitai A/c
To Investments 2760 Building 60,000
To Debtors 3,000 Stock 6,960
To Siock 6,960 Plant 17,000
To Bank A/c Furniture 1,000
{B/P and Creditors) 2160 Goodwill 12,000
To Bank A/c (Expenses) 480 E— 46960
To Capital Accounts By Bank Asc
Piyush 4,800 Debtors 26000
Prabai 4,800 Invesiments 2.800
| 9600 1,800
1.04,160 1,04,160
Capital Accounts
Piyush| Prabal Piyush Prabaz)
Rs. Rs. Rs. Rs.
To Realisanan A/ 06560 By Balance b/d 48000 | 48,000
To Bank A/c _ | 5800 | By Realisation A/c 4,800 4800
By Bank A/c HLIG0 -
96,960 | 52800 96960 | 52,800
Bank AJc
Rs. “ R,
To Balance b/d 6480 | By Realisation A/ 2160
bo lealizaton At 3800 | Ly Realisation Avc AR
To Pivush's Capual Adc 44160 | By Prabal’s Capial Arc 52.800
55490 [5a

11.3.2 'ﬂmﬁ wH @l fasg {Sale to a Partnership Firm)

T G T T W AT A S WA 21 A A A R 36
PR A S By B WA FAT A P G 2T TR W g A e AL R

T AT Fll TF (A T F1 A 2 2

%@iﬂﬂ fram {Accounting Procedure)— T T Al S FT"‘TH: et T fean
= 1 ql?!TH O UM A4 il (Realisaton Alch. FAl FH F e purchasing Frrm's A ¢
”E"'_'r AT (Cash Ade) T4l farche w3 & AR F qu‘ﬂ LCIG {Capttai Accounts of Partners) il

T B3R Tl A AR S04 @) T 3wl 3 FE A i e e 7
T 2 ST A FT FAA 97 A Ik N T ET F1 P g m v 3 TR G e R S

mzaiE gaElen

NOTES

311
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NOTES

I SR 4 bl TRt T Shell ST o @il erell &1 SHe AR ARl 5 5 awn
1 F-WiTEE S IaH 83 & Saia FIA1 & 79 a1 %o o= § O Ry 1 g €, aee
o gy g & yw O O T A 8

11.3.3 wH & &t @ fasg {Sale of a Firm tc a Company)

S Rl mrererd) W & el e = S S & ot v ) gETe de s o forg &

7 gt 1 A 8, SR R wd % fagen & gaa A9 3) o & e B e o fen
S &

(1)

(2)

(4)

Eﬂf-ﬁ@'rﬂ (Realisaiion A/c) T HET HHfcddl U8 290 6 T4 8 §5araiid =
& ST 3

A & Yoo O T O aF 3N &7 faan A B 39 &g TR @il 29 o Faen
el i fm S 2

Fleh L [ S )

9 FEO G B A T & A ) god fom S ag wEn guga g
E’Iwuﬂ_vﬂ; 'ﬁ'ﬁﬂ?ﬂw(PurchaseConsxderauon) Fﬂ{ﬂ:ﬁﬁm{g’mﬁﬂﬁ yfafta
TR &7 S 8

Purchasing Company . wAl O | E| L 3
To Realisation A/c Al Ere o

T TYIA SYET @A & VT (e S WA 97 7l A B o e e, Ty
HgE F ST WAl 0 3 ey @Y 34U § @Arnia K S e
FH-NATA &1 A W e g/ AN &AL & I W E- 01 BT i S
21 FOT I AU SO0 A - TH] A W, - el Huela b e O, ua'TaHum
nw%molﬂawaﬁmﬁnmmmaﬂaﬁw%ﬂﬂﬁurm
clains) 21t Gt @t o wfafa am- g, age woans- gt % v W R
&) % a1z ae AT T) T A 2179 AR S T2 3 S 94T H THIT (Fraction)
¥ 78 areT S 3% 7 e § § fAeia @ A }) saF am S afe see 1 3
iR i T e i 31

"Hﬁ &T HIHl |° Uﬁaﬁ? (Conversion of firm in Cumpany)

{Mustration 5. Set out below 15 the Balance Sheet. as on 31th December 2007, of

Messrs. A and B who shared profils in proporiion 1o capials

o A @ B AT I T ord OTE #7424 11 AR 2007 F A R e

Liabihies Ra. | Assels Rs
Sundry Credsiors 35000 | CashaBank 4,500
Reserve Fund THOD | Sundry Debtors 40000
Capuals - Rs Stock 37.000
A ERELLY Machinery and Plan 3000

I} SO0 [ 125000 | Tnyestnients
1 87,000 [ 187000



http:Cflllf.TI

A Limited Co. with a Nominal Capital of Rs. 2,00,000 in Equuty Shares of Rs. 100 each, was
formed to acquire and carry on the business. The Company took over the whole concern with the
exception of Cash and Investmens and agreed to pay the Book values of the assets taken over at
10% less. The goodwill of the firm was valued at Rs. 5,000, which the company agreed to pay. The
purchase price was paid half in cash and half in fully-paid shares of the Company.

The Firm realised their own Investments as also the Shares they received from the New
Company at 5% less Lhan their face value,

Give Journal Entries in the books of parinership to give effect to the above and show also
(a} Realisation Account: (b) Cash Account: (¢) Partner's Capital Accounts.

T F Y TA & fordl U e s Sy & v & 7 foraa 3vuga 9 2,00,000
. % ST 100 B, & BRI F 491 78 B O 3 Yo e At & i wi sgean
& ¢ Torn, 3R grfardl & o) T gea & 10% F9 ¢4 & [0 Tead & T8 & F1 S
5,000 %, 37E T I o FETR 37 F T TR & MR T oA e VFS] T e T F
ynfee 29l § e feran T

w3 o fafram a3 S 9 S # TS i 0 ¥ 5% W W AT
femm

Wmmﬁa%@m%%ﬁwmwﬂmmﬁmmﬁmwaw
arer, Tag ik aEed F IS @ A

Solution : Journal Entries
LE Rs. Rs.
Realisation Account Dr 162,000
To Debtors 40,000
To Stock 37,000
To Machinery and Plant 85.000
(Being the transfer Assets taken over by the Company
ta Realhisation Account)
Sundry Creditors Dr 53000
To Realisation Account 55,000
{Being the wransfer of Sundry Cr to Reahsanon A/c)
Purchassng Company Dr 95800
To Realisation Account 95,5300
{Being the agreed value at which the business 1s taken
over by the Uompany}
Bank Dr 47 KN
Shares in Lirnued Company Dr. 47000
To Purchasing Company
{Being the satisfaction to purchase price} 93800
Bank Dr. &3.950
To Investinent Accoun! 19475
To Shares in Limied Company 43503
{Being the amount realised on the sale of Shares and
other (nvesimeni}
Realisation Account L. 1420
To Invesiment Accounl 1.025

To Shares in Limited Company 2395

. e

NOTES



Tadite TSR {Being the loss on Realtsation of Investments and Shares ‘

Iransferred)

Reserve Fund Dr. I 7,000
To A’s Capital Account 42000
To B’s Capnal Afc 2,800

NOTES . . .
0 (Being the transfer of Reserve Fund to Capital Accouni

n profit sharing proportions)

A's Capatal Account 8,772
B's Capital Ajc 5848
To Realisatisn Account 14,620

S

(Transfer of loss Realisation to Capital Accounts)

A's Capital Account 70428
B's Capital A/c 46952

To Bank 1,17,380
(Dsstribution of available cash balance amongsi the
partners apainst balance of their Capitals)

¥R

Ledger Account
Realisation Account

Rs. Rs. Rs.
To Debtors 40,000 By Sundry Creditors 53,000
To Siack 37,000 Purchasing Co (PC) 95,800
To Machinery & Plant 83000 162000 | A's Capital Accoun—
{3/5th share of loss) 8,772
To Investment Account- B's Capital Account-
{Loss on Realisabon) L0251 2251h share of loss) 5.84%
To Share in1.omited Cn. —
o un Reabisanion 15085
165,420 1,65420

Bank Account

Rs. Rs.

T Feadnee b d LSO | By NV Captal Aeeount 0128

" Purchasing Co. d7900 ([ Uy s 7T 46932
' Investmenis 15475
" Sharen Linuted Co 45,505

1.17.380 [ 117380

A's Capital Account

Re Rs
Tes Reahsation \ocount- By Balance b d 73,000
3 arh svhare af loss Q772 | Reserve Fund-Transte: 4 20%)

" Bank 7328
79200 79200

114



B's Capitnl Account
Rs. Rs.
To Realisation Account- By Balance b/d 50,000
2/5th shares of loss 5,848 | " Reserve Fund-Transler 2.800
"Bank 46,952
52,800 52,800

Illustration 6.

The following 1s the summarised Balance Sheet, on 3 3sth December 2007, of A, B, Cand D
who shared profits and lpsses intheratiod : 3:2: 1.

A, B, C T D & 31 fammar 2007 1 R " fegi 2 A fF 93201 % 3qod
B @v-fagei & 3

Liabilities (Z1faed) Rs. Assets (I AT Rs.
Capital (T : A 30,000 | Goodwill {BAI) 10,000
B 20,000 | Other Fixed Assets (339

C 3,000 | = gElen) 40,000

Trade Creditors (F<T) 10,000 | Current Assets (Fe1 HIieT) 12,000
Capital of D {51 : D) 1,000

63,000 63,000

D has no separate assets or ligbilities. The partners decide ta wind up the business, The
partners accept the offer of a limited Company to buy the Goodwill and other Fixed Assels. the
purchase cansideration being the allotment of 2,250 fully-paid Equity Shares of Rs. 10 each{ta be
taken al the market value of Rs.13) and rash Rs. 10,000. The Current Assels produce their book value
and costs amount to Rs. 450, C has ample separaie assets.

You are required to give ledger entries 1n the fimm's books
Parlners have agieed to divide shares in thewr profit shating raho.

D @ e ¥ 3 Hrafed U aaes T8 21 TSR T o4 & g4 3 e
AN J U Gifga 2Af0eg Al g =uifd @@ 2]y & @Oed & W9 & ST
foraT | &2 08T 10 . @t 2,250 TOIded AR 39 T (% T g6 (3 5 Tid 37 o)
Y7 {0,000 F. T3 & FFTa 330 g fe ¥ YR Jou UNE 230 701 JATIF 594 450
¢ F T UEE T geyfe g

SR Ty R R PR e 1 - R A R I USRI Y

SR 3 TN A AT T e 8 Afzd @ S A

Solution : Realisation Accouant
Rs. Rs
To Goodwill 10,000 | By Limued Company
To other Fixed Assels 40,000 (Purchase Price) 34230
T Cash (Expenses} A50 | " Loss A 3480
2 33640
C 2240
o 1.120 1200

[ 50450 ] [ 50450

USHIE QA<

NOTES
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Cash Account
Rs. Rs.
To Current Assets 12000 | By Creditors 10,000
" Limited Company 10,000 | " Reatisation Account (Exp.} 45()
" ('s Capilal 35860 | " A's Capital Account 11320
" B's Capital Account 6,090
27,860 27,860
Limited Company Account
Rs. Rs,
Realisalion Account 39250 | By Cash 10,000
,. Shares 29250
36250 39250
Capital Account
A B C D A B C D
Rs. Rs Rs. | Rs Rs. Rs) Rs| Rs.
To Balance b/d 1,000 | By Balance b/d  |30,000 [ 20,000| 3000
.. Realisauon W A's Capuai
Account 4480 3360 2240 | 1,120 {30/53) b 200
.. D's Capital 1200 800 120 |— |, B's, (20/33) 800
.. Ltd. Company A Os (351 120
{Shares) 13000 9750 6,500 |—— | ., Cash I 38601
., Cash 11320 6090 —— |——
30000 20,000 [ 8860 [ 2,120 30000 | 20000] 8860[2,120

lilustration 7.

A, B, Care pariners entitied respectively to ene half, ane-third and one-sixth of the profits.
Sunumary of their balance sheet was as follows—

A, B, CHY D OIEEH § S AT ?'EM ~ RO T @ ST 21 39 983 & Hiad

- 6
IR ] o —

Rs Rs.
Sundry Creduors 1500 | Goodwill 5,000
Capital Account Sundry Anseis SRV LY
A 1000 | Cash 5500

B 5,000

C 3000
16.500 16.500

The followme steps were then consequtively but all as oo the date of Balance sheet referred

1ngbme

kY C renred and hisiterest inthe fimavalued atRs 3 (60 was purchased by A & B rom
hcu privale reaourees i the porportuens in which they share profits

{b) 1 wits admitied 1o the partnership and besaie entoled o onc-sisth shaie of profis
on the terms that tor goodwill a further Rs, 3.000) should be credited 10 A & B
nroportionately and that D should brning 1o capital equal to one-quarter of the
cambined capual A & B afler adjustments.



(c) The firm was converied into a limited-company, the company taking over the whele
of the assets except cash but not the liabilities for a consideration of Rs. 17.000
payable in fully paid shares. Afier paymeni of the creditors the cash balance and the
shares were distributed among the vendor partners. Write up and clese the capital

accounts of A, B, Cand D.

(Freafeian ®e U & 91¢ U5 331 T fohg il %7 3utmd (s &) fafy &1 & fae

G ¢ sy wew fear sl o f 35 fi 4,000 T A S0 A 3B 2w A
WWFW%&WWWWHﬁWHWE@QI

@ DA A § e e i g A b ¢ ST 34 9T T el g3 e T
éﬁfﬂmooo%ﬁmAaﬁ?Bﬁwjunﬂatmnwaﬂmua?ﬂsqmm
F A A N B H HYE (& F 0F 90E & W@ FH D YH & =Y T AL

Gi)y T F 99 o Gifad FE S Iatdad (e s T e o T # Siga
T e dl 17,000 F. & YA % g § @O [, 38 Sk & Tad e
3TN B fal 7o) SAER ® T $ AR sl FIA1 T 39 A ¥ R w9

T &z fear 7

A B, C.D & Ta wid dam Fifau T a= HfFw

A's Capital a‘c

Rs. Rs.
To Shares 8.054' ' By Balance b/d 7,000
To Cash 4,146' |, Cash porchase of C's share 2400
.. Gopdwill further raised en
D's admussion 1,800
.. Realisatipn a/e {share of profit) 1,000
12,200 12200
B's Capital a/c
Rs. Rs.
To Shares 5,590' | By Balance bid 5,000
To Cash 2,877' | .. Cash purchase of C's share 1,600
.. Goodwll further raised on
D's admussten 1,200
Reahsanon a'e (share of profit) 7
8467 R 467
C's Capital a/c
' Rs Rs
To Cash 4,000 ' By Balanece b d 3,000
| Bv Goodwll 1 000
| 2.000 4.0
D's Capital w/e
Rs | ' R~
To Shares 3356 | By Cash SRAUL
To Cash 1727 | By Realisation ac Shares profit 333
I 5.083 5083

, e

NOTES
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Casha/c
Rs. Rs.
To Balance b/d 5,500 | ByC's Capilal 4,000
To A's Capiial 2400 | ByCreditors 1,500
To B's Capual 1,600 | By Balance ¢/d 3.750
To D's Capital 4,750
14,250 14,250
To Balance b/d 8,750 | By A's Capital 4,146
By B's Capilal 2877
By D¥'s Capilal 1727
| 8,750 8,750
Realisation a/c
Rs. Rs.
To S. Assets 6,000 | By Company's a/c 17,000
To Goodwill 9,000
To A's Capilal a/cc 1,000
To B's Capital a/c: 667
To D's Capital a/c 333
17,000 17 000

Nates-1. 3137 T & 1A H 091 § U1 37901 77 Y19 I3 0 S0 9IeR & gl

gl S WY R, 39 A9 d 2 3wt 12,200 ¢ 8, 467 ¢ 5, 083 F UK ¥

2 HOIENT & QA A 1 TS0 11,200 3 70 B 3 T501 7,800 % g5, 21 1 4D 19,000
T R, TS 174 34 4,750 F D F IsT FE1

ar gy

\ PTGl % IO 3 5 AT 20

1.4

3 FH WAFA T <41 2170 22 H5 Wawdd & T0HT 37 F97 F072

TEFT A F dga T 5 AT 27

T Trag S S T FA T HETA (e # A



. -
11.4.1 HA-WFATHS @] TTUFT (Caleulation of Purchase Consideration)

Ife; w93 H wa-afawa 7 fea & aF sud R e @ A -

HY-UIAHe ~FHT g0 o M faf= FET g {9 T faf= e
TrifeTal @ 9 g B — 39 e WA w3 F Y form NOTES
W 3F e Y form B

o & wme gl (s afea) w9 9 W@ R A T w @ aed and §
& S @ fF=g afe 9y 0 30 AW & Jeord ¢ 098 R o % A ke @ et @ o
Tl TR A

3T SR Afe @1 HeIT e o o 3 ol TR & TS @I i Ay e
YA F A 2 R

Dlustration 8.2, I T8 € UF FH T TIFaR & 7 2:4:6 & 3N § ariary fafad
T B4 31 fetray, 2007 31 5@ 3965 OF # 0F (@R 093 1 19 & Cvag 5, s
FrrgT TR 91—

fagr

afa %, gmfaal 5.
gt @ BCE 30,000
N 15,000  HIIA 45,000

q 30,000 AR SN 7,500

| 45,000 ®iH 22,500

I F1 RO (8% Al = ) 30,000 TTER 30.000
EECA 22,500 T3 13,500
CRlE 7,500  fafm 1.500
1,50,000 1.,50,000

Al [efafEd vt = e @ SR A

(F)  FLTA TFS A9 ST F anAfad AU SfeEal il 999 40,500 0 a9 =T
21.000 5. % 79 51 goaferdl 5 Ged W S Wi FH QeEEA 45,000 F
T TRA 2

(TAY 21 & Ul & TTATS T FT TRT AGT QAT S 7 7 S /e 5 T o A
3T FTAT F TR TRAL AW RS F A T S AR F AR A TR
s HIE R o

() AWl F1 I T FE F GOAT 3750 F B9 B 97 A7 {4 TEem 5 37
A g az fom |

TH # TEAF T 44 F AN AGTAF T A

Solution. Zofurgi-
1) T WiARA & TUE-
Fur gra & 2 amferTi .
EEE 40,300

i 21,000
T 45,000 119
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(— ) Tt gra forg e et

12T T
eaR
LCIG

[EECAL
o fae

(2) &U-UfAHA I G
BT H 3 O F a0 @S H F wT F
TR & T s as, 2

B
A 1S
fafram

FHO-UF 2

707 OfFr & e a7y

30,000

13,500
[,500

15.000

7.500
30,000
45,000

1.89,000

22,500

30.000

1,59,000

15,000

1.,44,000

1.59.000

(3) FA-UIAHA F =G H W 379 HGRH 7 296 -4 2731 (Final Claims) & 3057

T gie fear AT

Realisation A/t

Rs. Rs
Tu Butlding 30,000 | By Creduors 22,300
To Machinery 4500¢ | By Bills Payable .50
To Motor Car 7500 | By Purchasing Company
To Stock 225300 | (Purchase consideration) 139000
To Debiots 30,000
To Capitai A
& G000
B 13,000
U 27.000
54,000
189000 [ 130000
Purchasing Cempany's Ade
R Rx.
To Reahsanen A 1539000 | By Debenmures A i 5000
By SharesmCo A 144,000
1,50.000 159000




Capital Accounts

A B C A B C
Rs, Rs. Rs. Rs. Rs. Rs.
To Shares in By Balance b/d 15,000 | 30,000 ! 45,000
LLCoLad. 24,000 | 48,000 72,000 | By Realisation A/c 9,000 | 18,000 | 27,000
24,000 | 48,000 | 72,000 24,600 | 48,000 | 72,600
A'sLoan Ade
To Cash A/c 135000 | By Balapce b/d 30,600
To investment Afc 1,500
To Debenlures Adc 15,000
30000 30,000
Debentures Alc
Rs. Rs.
To Purchasing Company 15000 1 By A's Loan A/t 15,000
15,000 15,000

Sharesin....cwmen..Co. Lid Afc

Rs. Rs.
To Purchasing Company 149,000 | By Capital Aceounis .
A 24,000
B 48,060
C 72000 | 144,000
144,000 144,000

7o fad g3 uw

{Solved Problems)

Problem 1. A and 8 carmied on business i partnership A reured. B having agreed to pay

him his capital, together with Rs. 1,200 for s share of Goodwall on Ist January, 2007

W

(b)

)

B and C agreed (o amalgamate Lheir business as from | st January, 2007 on the foliowang terms:

Tolaedeas A B, C& Comad lodliae pt(ll]l NI HU R IV then individuat cariings fos the
three vears ended 3 1xt Decemnber, 2006

To raise a Goodwill w'ec at two yvear's purchase of the ;v erave of eanung of the preceding Lhree
vearsofBand Cand lor A Rs 1.200

The new Nrm s 1o 1ake over assels and Liabiities at book values

The Caputal of the new firm 18 10 be made equal io that of the twa old businesses on 31si
December 2006 plus the amount 1o be added tor Goodwill and 1o be Provided in the
proportion in which protits were to be <hared

The asv erage profitlur the three years o December 31 2000 were B Rx 1 500 £ Rs 900

Sununatised Balonoe Shecrat 3 0s December 2006 were as fullows A& B Sundry Assets

Hs 6,300 Liabiines Re 25300 A« Capital Rs 2,000, B's Capual K F800 O Sundry Assers Rs 2100
Lusbilines Rs 1,500 C's Capital Rs 600

Tournalise the entnies in the books ol new firm and give the imbal Balance Shect

UsHIE UEHEfZT
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AT B AR ¥ IO H 31 ST, 2007 F 4 SRR TTW A, B IoD
S A 1,200 §. 39S 7 H B S | THGU, 2007 B AT HE FA B

=T 91l 92 1 SFET, 2007 ¥ B T ¢ 9 9E 1 GHIT U F g 0§

(F) U & A A,B,C & Co. BT A 31 fE@mt, 2006 F UG 87 9l 514 Tuf & 306
ST | o 3R W E-faae & ST /i

(@) BT C & T 9H a8l & g odf F ey T A F TR F 1,200 F & =G @en
G ST
(M =47 B4 g0 FFdic Ud A e e T

(@ 74w g, gl A wA @ 31 fewrE, 2006 F ISH A9 A # I09T & A
% T AT S TR AN I 36 S e i

31 foos, 00 AT T ANt g afEa oW e A REF 1500 F CF 900 Bt

31 femw, 2006 F1 WG 95 =1 4 A A B A falm #oicdd], 6,300 ¥ <rae
2,500%. A & 91 2,00% B ol 1,800 . ¢ & fafaw #rafeadl 2,100 & - 24 1,500
5., C 3 G 600 F.)

41 & A ETgs Ae Ulattedl FF o Wit (9231 3|

Solution. fE@fUTaT- (1) FM@EMN TS 3T 1,500 900 or 5.3

(2) &oifd A B C

T 1,200 (1,500 2)=3.00 {900<2)= 1.800

A ST TE0 31 T 81 3 TY ST F A 9 B A1 F el B4 (1,200+3,00)
=4200F W @)

) A F2E A qeli 2,000 F + @I 1,200 & 4 0 36 40 @A T RS
& & ST fage A R W Ads & <

(4) 78w FF G- 31-12-06 # S . AB i) 3.800
C 600
3,400
(+) B 6,000
_ ~ 10,400
B dYl C & YT {cAPTeATY TR 3407 H)
B: f___m_J(S),o ""5_:=6,500 P C i————m'din' 3]:3,9['105 |
(s)uatr @t Feafa-
g g
i (%) 6.300 2,100
=1A 4,200 1,500
10 500 3.600
(—} 7T 5.700 1.500
EpEiERE] 4.800 2.100
TETE A 6,500 3,900
AT T2 T 47520 oI 1.700 1.800

e



Journal

Rs. Rs.
Sundry Assets Dy | fafen ofes @ -4 6,300
Cashave L. Dr. il_ﬂh_S' EGInY 2 1,700
Goodwill A/c ..Dr. | E&d g B, {4,200
To Liabilities A/c AfaE Gl | 2,500
To A's Loan Afc ;N FH H EE Y 3,200
To B's Capital Afc I H YW @ g 6,500
(B's assets and liabilities taken over) | {€ FI Frafeadl A e T%‘l'[{ )
Sundry Assets D | fOfgy gofest @ g, 2,100
Cash Ac . ..Dr | TFE @ L3 | 1500
Goodwill A/c Dr | B mEE 2. | 1.300
To Liabilities Afc Zifre @ & 1,500
To C's Loan A/c T gl g g 31,900
(C's assets and liabilities taken over) | (9’ &I IfeTal 747 S fo/g M)
A's Loan A/c D | ¥ FARUGE 2. | 3,200
To Cash A/c I+ @ 4 3,200
(Loan Paid ofl) (3601 1 YT fan )
Balance Sheet
As on Lst January, 2007
Rs. Rs.
Lisbilities 4000 | Goodwll 6,000
Capiial Accounts Sundry Assets 8.400
= 5500
C 3800

14,300 14,300

Problem 2. X. Y, A 7 UG T T 49107 o WIGFW #1 31 Fowat 2007 #1 39 g7 g

Y—

(ALY and £ sie equal paniners i g Jum Tieu Balanee Sheetas on 3 ist December. 2007 stood

as follows)-

2ME (L iabiliies) 5 OOqieAdT [ Assets) +
AT {Credilors) 10000 W {Land) 5.000
AF BT (Bank Loan) 50000 | T (Plann) 20,000
T4 {Capntals) A4 {Buwlding} 7.000
X 000 | TEE (Swock) 30,000

3 ok | ZFEF (Dehtors 1000
2 F T (Capuab 3000

I 73000 75000

gzane TFERfET
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FH fafy F FTefefaa waf W ™ & ofigds &3 § 825 @ A s 7

{Cn that date, it 1s decided to convert the partnership into a limited company on Lhe following
lerms} —

(%) ofT F JTHT 15,000 & fFAT T (Land 10 be valued a1 Rs. 15,000)
(@) %TUE N oI 25,000 %. SET AU (Plant to be valued at Rs. 25,000}
(M ¥&4 T 2,000 $. 8 F2T A1 (Buslding to be deprecrated by Rs. 2,000}

(@) AT Fieh % [0 Jeeh Ged T 10% WFATT 6Bl S (A provision of 10% of book
value 10 be made for obsolete Stock)

= AR # SHGLE! F T 6% J5T Wt %-?TTTI (A discount of 6% would be earned on Creditors

when paid out)

(M) A W 10% STIM 07 WA T &1 (A reserve for Doubtful debis to be made at 10%
on Deblors)

T FEA 10 F At 12,000 T FHAT 3791 3EEA HiTM | 5 39T H A 15,000
T qAT AW, Y9 &4 YidWwel & 7= 100 5. & Jod ad 8% ®U-T3 H F10d &6
ST

{The new Company wall issue 12 000 Equity Shares of Rs. 10 each crediled as fully paid-up,
such Share Capnal being valued at Rs, 13,000 and the balance payable is to be discharged by issue
of 8% Debenture Cemificates of Rs. 100 each.)

XY, Z # QT ) g H1 & A0 T Gie] AT 31 T i1 H 3fegs 773)
TAEY) M0 T3 A (S (F (F) AR G0 YRR €, @ () T 39 3997 qrden i
A faAfrA @

(Show the necessary ledger accounls (e close the bocks of X. Y. Z and show the epening
Batance Sheet of the new company, You may assume thai (a} all paniners are selvent and (Ix} Shares
and cash are divided equally among the partners.}

Solution.
Journal Entries
Rs. Rs
Realisauon Acc N L GLRE G 3 I.35,000
To Building A/c A3 (il | 30,000
ToMator Car At T @ 1 7,500
o Machinery Acc qTA% @ o 45000
To Stock Arc =& @l 4 22,500
To Deblors Ave TASF @ o 30,000
(Ass els laken owver transterred 10 GIRER ST Eﬂﬂ?ﬁ EIiE)
Realisation Asc) ALEH3d)
Crediors Aac L Dr | €D z 22500
Bills Payable A < M | 33 fad E 1500
To Realisanon Ao q*j_r’i il 4 30000
(Liabihues taken over transferred (AT a’%‘?’ﬂ A U #lA)H73)
10 Realisation Asc)




Purchasing Co. .. Or |®aismsr 2 11,59,000
To Realisation Afc G GIRC G 1,59,000
(Purchase consideration due) (7T WidHe 2)
Debentures in Co. ..Dr. | T ¥ EOE - 5,000
SharesinCo. ... Dr | @ HET 2. |1,44,000
To Purchasing Co. ol FYAT B 1,56,000
{Satisfaction of purchase (59 GfcThed & ST W)
consideration)
A's Loan A/ L LDro | 3 & E @E>rdan B 30,000
To Cash A/c & @ o 13,500
To Investments Alc fafam @rar & 1,500
To Debentures in Co. Lid. F0-U3 15.000
(A's loan discharged) (31 & HW F AN fFAr 7
Realisation Afc B =2 (L | 2| 54,000
To A's Capital Afc 3 T ST Giell 9.000
To B's Capnal Ak A F il @i 18,000
To C's Capital A/c g H & @ 27.000
(Profiton Realisation transferred) (aﬂ?ﬂ T ey ‘Fﬁ £5) el ESIGIG)!
10 Capilal Accounlts)
AsCapial Ale . Dr | ¥ & s @ B 24,000
B's Capual A/c Do |9 H ‘13':[ el 2| 48,000
C's Capital A/c . Dr | T O . B 72,000
To Shares i Co. Asc FOE F Wy @l 7 1,44,000
(Rhares dhaprthuted 1o partners in | {319 1 T3 F ITF AT
the rauo of their final claim) 7E & SERIn| I fgawm)

W & fog gy

"aﬁm W7 (Theoritical Questions)

i SEE S A e :rq]mn.q«,: mf 71 "n?tra:-rj—qﬂwqéﬁ:ngma'
A FE A T gfaet 29 g T Gleln)

Y mWESN FH OF EEH T #®N WA 20 A9 T [ U474 SATA a1 A9 A6 2 AT [
T F TR 0O 4Rl & A 20

3 T WG T RIS F A @9 A FaTen widind al TS

1 FAUAEA TP A 2D ZRE T A SiAd 31 fFm ome 20

TIATHSE Ty {Numerical Questions)

Q.1 [;ATTbT'E\‘WTE[JI‘HEFﬂTST"W AT M T T T 3 AN FIA A TAEIE
F 73 IR F AV 3EH N FER F FONAT U 2R 52 AT AT Rl R TR
373 & [HEIY @ 37:'.'3 M F 3 FIET S SRR AT P 39 A @ G
MY & g [T o

geEiEe gEfeT

NOTES
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Liabilities E&S M Assets E&S M
5 5, .3 5

R 3,700 7,500 Ukg d% A 2,500 0
2y fared —— 2650 <TR 8,600 5,500
@ E 6,000 S 3,100 1,300
S 4,500 M & e @ A 2,000
14,200 10,150 14,200 10,150

T A E, S U3 M G T S | 4g (Afd gan fe e wd s o F R
T W gl 0 10 WA & 6 HE S 30 JalEd M & od § el F
s A G i S A W o 3Ee A T a5 E WS $ gga 45
& USH-IETE % S0 &1 S| 39 SHaEna #) FiEa F, £, S 307 M & Fgr @R

[Ans. Total of Balance Sheet Rs. 26,290 ; Capital ERs. 5415 ; SRs. 3915 and M Rs. 3, 110)

Hehet: JACIHT 4 % UETA E, S A 9 Tof 9 330 8 3 B, M A O
1/3 3 3,110 BT & +ATeU wfeh 3w G @ A 1,300 BT F 34 9 7, 2R
I (3,110 + 1,300) =4 410 F. ¥ TIQ F 7T FgZ F20 2rmy

Q2. 9 @ IT 3T S9N A 21 373 79 7 i F 99§ 999 sagan 7 e
vt W UFhd S5 Yy fEm—
(F) e WEN $ W G 10,000 & A
(@) Ma &l 3.200% d TS 2700 % T oW Tm
(M HPR W ST FW IS & AU 6% 7% F gha F A
() 91T & &I A o S SAiE o O 450 7 0 (eI S
(T)  UHEWH Gd A3 39T §F F A0 & PTan T
(Ty  moffed T o O @) AR R AE WA 0 WH g I FE 7 g #
EEGEET
31 Fami, 2007 9 affs frg A g—
@ WA 350 5. FeF 5,000 B WIF 3,400 B FAZ0 2,750 F (94 =0 A4S 120
5}
NET 9% ¥ 1025 7 FHEF 1,200 & TH F 0 230 F 600 =
T WA 2005, 45,5005 2iF 2800 F L AT 3,025 F (S47 F0 A
{25 %) T&S A& F 800 K ¢HET 2 100 F
T A, TG AT 31 AR AT 5 E A ST T e A
TN TE TN FOGETEE [E AT [ Ane T3 FH F B0 OF WA 23 300)
Q.3. [wofims AB and CD agreed to amalgamate therr business. Their position ot 31=1 December
2007 was as under -
AQ AW CD 2 R T USRI 9§ A @A 3 FHET 2007wl 3AH iR
AT A
Balance Shees
A on 3t December, 2007
AB aw b3 o
Bs Hs Rs. R
Credinors VAH000 | 32008 | Cash 1,56.000 65000
Capnal Accounts Dehtoes 1.3000 | 1.03.000
A 1.82.000 Starch 2000 | 26000



1,30,000 Building 78.000
91000 | Furniture 10000 | 13,000
65000

4,16,000 | 2,08,000 416,000 | 2,08,000

[T T ABCD 29N @7 el T8 ot 9T AB I W@, T wH 399 400 & mias
fema 2771 7% wH & T % fw 1,30,000 F. IS F SMEvERr @M, S 9EeR S0
T VI 39 (A- 3/10,B -3/10, C-2/10,D-2/10) N A B T ¢ b H Joeta fafau
9 ABC D H S g1 S5

{ Ans. Total of Balance Sheet Rs. 2,21,000, Capitals A Rs 97,500 ; B Rs. 45,500; C Rs, 52,000;
DRs. 26,000]

(e T8 HI foral T & o6 QR WA T 379370 SR T ST b o fer
U e Ay e F M- e ST ¥ AEEn 3 o o g AB 52,000
T T CD ¥ 13,0000 . I%s 7 wf 3 firerh B 38 9 7§ HH H T 65,000
%, Uohg UTT B & STEIH Mayge 1,30,000 . 81 I 65,000 F. H FHT AB
€ D TSR W T¥ T TR § Ihs TR U F1)

Q. 4. YA 7o g1 SN < HA-IT TR oA & &Y F 4 T €1 1 I9ad, 2007 B

v Q.5

W T H 9579 S § T I (b8 7 v 8-

wof  aut wf anl

% 3. %, %.

REME 8,000 7,000 TRIAY 5000 3,000
o arfufasy 3,000 2,500 W 15000 9,500
qst 14,000 6,000 WEiF 4,000 2,500
158 1,000 500

25,000 15,500 25,000 15,500

fefafEad THrare Tt T fagT RN HfTy -
10% e aHi & qsﬁqﬂ'm—ni'vmu—cmm%a U & Tl & GoiaT 5% S &l

3. i 35 37 s, T 35 S R 6% TR T 31 R S W e
B H 5o, D15 & it &)yl e 3 3 Emla T 6,000 F. T 2,000 & TS
#H T

| Ans. : Total of Balance Sheet Rs. 45,980, Capital Sharma Rs. 18,950, Verma Rs. 7,280]

W SR, A, 2 ;1 c 2 & U A A-gF fiad F B 3R 3 WH &
Wgde AT B it st o e fom) 3a (ot 2 e Rl faaror Feeam a—

Balance Sheet

Rs. Rs.

Parner's Accounts - Goodwili 8,000

P 2,500 Motor Car 5,000

L 8,500 Commussion Receivable 1,000

T 1100 Stack 4,000

Loan from L 5000 Debtors 8,000

Bank Overdrafi 3000  Cash 1,00¢

Creditors 6,000 R's Capital A/c 3,000
Bilis of Exchange 5,000

30,000 30,000

gEaiE UEErET
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e YT YT iIe &1 S ey 2, FSehd 37T T ¥oifeeral &
% 0 foran foreet ar & & 10 & dred 2,000 UIEeT 309§ iR
T 35 Y F [0 aavas @ T

[ Ans. FgAT I AN 9,000 . UeA. & A& T 3,700 & 797 91
TIST 9T 2,300 &. 790 5,400 F. U @A & T 8,700 §.)
(W : 3T FTH RN & Gofl @il § 2fe, i & favs @
A 8,000 &, 4,000 &. T 8,000 % ]

1.6 QIO

o I TS o 3fye wif & [ea U & 9 47 1S B F9H1 TS0

o Tl ¥ CEHE F G ¥ SEYIG AEw 2 & ¥ R R0 2 Tee
F0 3R g 7 W g & g

o 5 ifiafadiay Ue GRaT 319 SR T @) A & 21 3w
B Wl ® Teell UdR AR 1 g gl wrderd o A e ek
CE '

11.7 WeETae

T, Ui ST, FEaN) FT



gz v (RenRiiy 3 frd)

A - IRTH BT W —
B F.— A -
- add -
g s/—wEmET,

freafderay @ gr Fw R W 94 woliga eE—BEEl of @ @
arell qraaT @ Fw Isa I FT U9 ¥ET ) 39 S @) gl 2 avd far
e geid Fiata . Fugr AUSl vaE @ 99 9l ureE—aml @ d9g ¥ agd fEr
¢d A 500 Wl A faEsy g o, o 9w RoR W@ gee o1 a0 @ g8 o
H gy ¥l o AN 0T WA, wedl W@ AEd A1 o 6 |

99 —

B &1 A9 (§ sy



g 9% (faww faedss /areasms wi=as / edsd avwas @ fad)

™ - 4w -
R /e - 9~
W T = -
§Na argd —

fra ey fodws / yaasy €9YE / ST 49995,

fawefaenea @ g1 g Rmv wer ¥ dsiiga sE-eEmt ® & @R
aredt wewarTd Bt el IETR T BT U W& 2 ) §9 I A g g avsd faEn
& e wfy €, {uAr &g g9 gigg—arrll @ 649 ¥ I fRer @ gEE s00 el
¥ faaey ifva &Y. @ifd 990 AR g g9e @ amd s g °F Aud Ted A} 6
AR Fftre wXd, WSt ¢d due AT o wF

9T —

IH U Y





