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~-1 -(-114141,iFi ~fua al ~ ri 
(FINAL ACCOUNTS WITH ADJUSTMENT) 
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· 1.0 ~ 
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3:w:T~~tfil :~· ~~~~3Tc'Jf, ~. ~~6lj41Ma ~~ 
m-q '!fr ~:iR cflBT 6l1c1¥qcfi ~ ~1 ~ ~ ~ {-JUj@lff ~ ~ ~ ~ 

~~~. fH%g~~~~cfiB~ilB~~~cfi8~~~ 
&mm* Tt-~~41ll1J1-i cfiB ~ m ~ t (TTfcfi frl;m ~ cf>'r 3Wl cfiT w f-mRur ~ 
'11T ~ ~ ~ olJc:Hllll ~ ~ cflT ~ ~ 3Rrf ffi ~ cfitl 

1.2 ~ "'fil-1141-ii-i (Important Adjustments) 

Wl 3lRR ~&m ~ cf>G cf>T ~ qi[ 3'.fUl1H CR ¥ ~ I 3R E'1 ~ Ml 211-iH ~ ~41 <li-il i 
~cfiIB~31R'f111slffi~q.iBq;J Fciftrcflf~cRTt : --r 

( I) 3m ~:r (Closing Stock) 

q& t ~ -if ;ir 1lrc:f ~ Wc'fif ~ u; ~ %. 3lRlll t<P--l ~ ti ~ ~ q)f 

+J_flliifii c1f1Til ~=lf !!T ~ ~ ~ B ~ '!fr cflB ~, ~ ~ Jffill ~ 1 iil"4~T~I(( ~ ~ 
..;,. ,. ,. - ' + F.:7rr f. - ft ... ~ ~ ~ ~ 
cr,1 ~ rr @§=-T q, ,c,1~--191c1 @a ,!-141<11-iH >t1Y1-c q;r ~ c : 

Stock ale Dr. 

To Trading a/c 

(Closing Stock recorded into books) (~~~cf .gfuflc1i1 ~r rr:TT) 

3lRl1r ~f ~ WPT ~ ~ ollf9T{ ffi it Ms-z o/..1 ~ ii2TT ~ cfi ~ ~ 
if~ iiffiiTt1 

(2) ~~ (Outstanding Expenses) . , 

zy~ ir~cir m,Tit t ~ ~ arifT :f1Ti,R '®ffli"lTTTflIT!, 2.Ri'iarl1 ~ r 
t, ~a~~ i~~ zjqr-,~ 3f<:lmit~ wrt ~~ fiTt;H cfTRt ~ID'<l 

m~~t. f;5T~:f@R~i'TTNTf"llTNrnt~ rif<P-TT~TT<JT~JllR~, ~ 
~ ~ ~Tftzjf ~ .>ffu ~ 2,000 <i. mr, ® % Zi'4T ~ ~ ~irc,, cflT '1fIBR WIB 
~ tmm~ rf fcf;trrJffilltl 31 ~cfil ~ ~ ~~~i'n@filtf ~iJ-~ 
~ 11 ~ t ~rR cf.T ~ <'IT cR ~ Tf!!T WfT ~ 3Bcfil pmH cf[«=lq if '?I Tr.TT t I ~ 
~ cfiT ~ ~ "ffi ~ Tf!!T % ~ ~ :fIBR ~Jfc;, 31 ~ (1q; ~ ~ 1Tl!T ~ (:fTT'l'R WITT 
cli:f ~ # ~r ~) 3171"= ~-&@-1 ~Ri~I if~ M Tf!!T wn1 

'8 41J1"H ~ (f\ d_iu~lltic:nl E11t1y) - i:'1 ~ cfJ *lllll.;i-1 if-8 0 ~Jrf c-~~ f<ffi'i · 
i, s1-..,~c. n~ <>1~, &fr1 ~lsc'. ~ ~ ~ 1 ~ -:.C: le"il q iXJ'qiQ l1 >-11j'il' ~ : 

6i::flr ~ 

31~ irrr-1 @ml ' I 

~ q ~' 3m: ~ s 2,000 

3Rrf m 1sfrr n 2,000 ?.1.@l it cff.s' ~ . ~ 
(.3fc;rf ~ qif fl41~(v7:'.l) 

•. - - - :!, - - - - . ~ - - . - -
"Sl''mq - aF::rf ~ cf; ~1:ir4r;;R cf;f ixi.iici ~ wn c 1cn -;:ir:Tf't.rrr ,sq,::r 2f.l nm rr ~ tlcf,{ 

f,lfl=! ::.fl y1l<1I t 'i7~ ~ q qi,&. m ~ ~I 3-!cn o':f'--l &@T (% oi.1fckf•lrl {9@1 irrTT t ~ 
~ 3I{ ~ cf.I ~fi:Tr=q ~ % ~ ~ cf.T TAR jq,l;,jJ ~ f.irlT % l 

fcfffill WcWG - WITT qq ~ >I'~ R-1 ~ cf'! it ~ ~ ~GFlfF;-r.:r ~ cfif ~ ~ 
~ f.r ~rTTT. 3l~hi 



I~ ~ ~'@Tffi 

~-l &m "fl 
.. ... . t . 

(~ ~ ctil WR "&J<t ii 6«iiaRn 

~ Tf<TT) 

2,000 

2,000 

~rq ~ ~q;t ~rt~ rmqf.f ~~ ~ m wn 2TT m tjt ~ 
T~~cf>{~2TTl~rf~~~¥mT~, ~&Till:ff: ~WITI~ 
"tf ~ cfi ~ U ~ &RfT ~ m ~ t13@: ~q ~~~&ml~ q,B 
~ ~ m ~, t 1 w~ ~ ~ ~ ~ ~ ~ 1.grffi '!fr ~ ~1 ~ i. ~ 
ffi w:fll.{1 m ~ t I 
) ~~ (Prepaid Expenses) 

~ ~ ~ ~ w i ~qi[ :rm m tii\ ~ TF!r 'ITTill ~ ~ ~ .-wn ~ ,m ~ ~ 
% ~ ~ ~ ~ ~ <1T ~ m'<f m:fr ~ i ~ <TT ill 3flTT ~:rm~% ~ &le& ~ 
c@IlR msrr~ cfil w:rfu CTCfi T1@= ~ :rm s{ % I ~ am ~n (Pre-paid) ~ 3ffilTTG1 

( Unexpired expenses) ~ t I 
dc!.1{;{ 01 • "G'R ~Q.~=t I ~. 2006 ~'Q.cfi 'lfq,f 1,000 f. ITTft:rct; ~ 1« fc;rliTI 

lfcliA~~~~ql'.fcf!fcFwfr 1 ~rR~Bfw.lrl~~rfWR 1 ~rR 
24 ,ooo ~- fcRmr ~ ~ fcf;wir '©l~r 24,ooo ~. ~ ~ ~ TrTII ~ ~ ~ ql'f <fiT ~ 
2007 ~ cfif t 3ITf: ~ I 2 ,000 f. 3lfutr ftu,.n % I 

<{HHtfliiFf ~ (Adjus tment Entry) -~ <-!41lfl;jH qi!' cfiB cfiT ~ 'Q.cfi 3TI1 ~it~ 
~ ~ 3B mqr CTCfi ~ cf,8T mor i f-irn 1-TTlTI nq, ~ 3WTr.:n ~ 3«.lfu ~ tfzjfuTI t (i2TT ~u 

-z Tlf<ti3lfTTI1TT-3lcl~*olfC! ~~C1N~"Hc!Tm'<fcn8T~, 3IB; ~ t-:Rm 301::::rq,81 mor 
~ ~ -q -8414lssH ~ 3TifcTTl c!il' ~ I 

m m 
~ ~fiRJl1'119@! ···· ··i, 12 ,000 ~{Tit~. arrf: ~ 

fcRrm "©Tffi 'B 12,000 c1.fi!~~l3IB· ~ 

(~~cfiTtfI!f~) 

~ ~ 6Ti'TI l!?-fi' o!lf <¼i11 li1 mffi m;:n ~ cflrffcfl ~ 31T ~ <fiT ~ cli«lT ~ 
' ,. ' ~ ~ ~ 

,J.'TT[ ~ ill11 <TT~~ cf.BT c,trn c I 

JTmcf -~ wrr-if.lfi c1; qfi,0111.Jl-<1l<-4 aN/t:rf-ns@ ii~ fc:Rrlfr q;q if ;JJTQ.Tff , :wr= 
7y ~ ;;iritrrr rml M t:j qfh11-cfi11 q gRr ?1 1[( 1 . . ' -

~ 

1 ~ rcnw:n &Rll 12.000 

-~Fer.um~ B 12 .000 

(~ ~ rcQ~ 191it rr ~mrt=r ~ Tffl 
--- ~--~-- - -

~ - ~ mqfQ ~ ~ fcfiW-11 '@rnT « ii '.;j'rflfi n'4l ~ cf,i- W1l ~ ~ * 
~~tW{UTfffl19rrlcfiT~if~1 
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(4) 341Nld -3lm (Accrucdlncome) 

~~3Wr~% ~m~mcn\"frrt (~~~t~~~ -iIT Tfil 
~) fcf;.:g ~ 3NT 1~ ~ :s{ t I 

~ ~~~ ~ -~~~t 3lrf: ~~mm~* -::rm'fcfi1ITTf<TT wn ~ 
~ ~ 3Wl cfiT <Fm cRfl:rR "0"@-~ ~ t 3ffi: W cffiilR ~ ~ ~ rf ~~~I 
~ · ~ ~ ~-~ m:n t. 3lrf: r-~2,a i'f ~ qfh~"qRJ ~ Fil -q fwTT "1RT ., 

3c!J(;<UI - llR~ 'q;' ~Gm~. "ffi. ftwtr~ 10,000<i. ~ 10~:{UT-tf;f~~ 

~~~3Cl~<1'lTT31 ~c!i1~~!1~3+Jcfifp@R3-PIB~cri~~ 
if fcfi<TT;jjRrt,~r~i'f 30~cfil~ 6~qjf~ 500 ~ . m~t ~~if~ -
mTf<TTh, f<FIT11 ~c!ii~~wrrfcfi6~cfif~~mqi{fwTT Wfr~ 
~'T@f.f ~ 1~W<'fWTTl~31 ~c6f~ 'q;' ~~-R:'Wfol 500 ~. ~ 
~W!TI 
~l.llm-if..f ~ (Adjustment Entry) 

fllW.fFil--1 q~ * ~ ~ ~ % - (i) '1fcfi .311<1 ~ cR "fIT Tft t 3ffi: W ~ ci;r 3Wl 

* ~ cR11, ~ (ii) '1fc!i .?.WT ffl cf(:f ~ ~' 3IB: ~ orT:::r q,f-TT J .JR,: ~ ~ 
-q {441lTIJJ--t ~~ HYlj¼ill cf;!~ : 

rn ' ~ 

3 1 ~ ~ ~@ill .... . t. 500 ~ir~.3IB:~ 
~'©Till'B 500 .?.WT rt~- 3IB: ~ 

(~ ~ cf,f ~q1ll);;i::l) 

~ srcm 3t~ 3Wf er; m * B41,:n;;i-1 m ~ ~ ~ 3Wl '&Till~ Rm~ 
~ '©TclT ~ fc:fl!TT JJ@T ~ I ~ 6/T<i '&R1l o'-lfc:ffP k t '&Till mill % ~ ~ 3B' cil@m cfif 

~ cRill t ~ ~ 4Wl t;JTG'; <fir:ft ~ % I 

VlTicf - 31lrpIB ll l-llll">l;,H ~ 3lPr ~ ~ "H BN ~ ~ ~cqfr1tj1 'f 'ITT ~f~ m "11~ I 

~ ·~rfof~: - 3fTTfff ~-~ ~ ~ it 1.:iqfc.11@11 ~ qfct!Q ~ ~ • 

~ 
, ~ ~~'@lnT ·• ·· ··t. 500 

~~t9IBB" 500 

(3tn'Mn ~ cir <UJr-if 19m if ~1UlR1a fCfi"lTT Tfl!T) 

(s) 3,HQIR.'io .3-TT<l' (Uncurncd Income) ..., 

<>l:i411 '1i rl lJT ~ W1<I 3Wl ~ 3TTlf ~ ~ :;1/ 3t'lTT ~ ~ q;i ~ ~ ~ '11T iTT"Co m 
~ %1 Tif<ti 4 .3W1 qrfqR ~--3rcrfu if~~~- 3-R'f: s-% qffl qf:1 a;i 3{fl:f TT flfi1llt111 

::rif ~ vi RT ~IT!,I 

3¢1~<01 - 1:n:T ~ ' cf.' :J 3flT-TT qq:jR I ~ cf;f 1,000 ~ - LffP.-{q; fc:RrQ, lfi: 3oP-TTI ~ 
~ 1R ~ ~ 31R I ~ cf.T fcnwTT ~ <IT ITTllfl ~~if 31 Rn1qFf:T ~ 'q;' wr-11 

~ i'.R: i.tTTT m ~ 1ft'. ~ f-r: 3-t-141 ~ -q F<f.w:TT gr!)" ( i .000 , I:!); I :!.000 1;: . 1! 1,is2. 
~ 1 cffij· ~ .:r~ ~ 1% -1~,1~ BJ I R~ .=ref. 6 ~ cf.f ( 1,000 ~ 6) = 6 ,ooo,, fclm,rr ~ ~ 
?'.f ~ q;J 3lT4 ITTl T ~ ri'4i ~ 6 .000 -;; . 3f11r.fl i:r&f-~-T 'I{ mif<R ~~' -;;fr~ rTim-
3{cmT rt 31fr.rq ITT!~ if ~ % I 

{141~-iF! ~ (Adjustment Entr~,) 

~ 3:rr:1 if;~ H417il iH chT-1 ~ i1 3~M %f.l t -(I) Tll<h ~ .~T)i, qT:f ~ ~ 
~ ~ 



t 3Rf: ~ 3Wr q;-q- ~. (2> ¥ 3-Tfirq ~ 3Wr t ~ ~ ~ ~ mcrr t 3'.@': ~ 
3C'Ff ~ I ~ ~ 1) Bl-Jllfl-iH ~ RYljBI( WIT : 

~ m 
31~ ~(9@f .. ... . t. 6,000 3iTlT it qiITT. 3IB; ~ 

~jqlf4a~<9Rl'Tu 6,000 ~ 1) ~. 3IB: ~ 

(3ljCllM<i ~ cfiT BJ:Jllll-iF'l') 

~ m dlj41!'Zifa 3fm cJiT B41lfl::iH ~ tg ~ 3TI71 l]'TTTT ~ n?TT 3ljQIWta dITTT 
. l]'Tffi ~ fuim ~ t , 

3c-fl@-ill.J, % Fct-~ ~ "@lof '(fcti cil™ 11a mor % , cfll11% ~ ~ affeRf tfiT ~ 
CRnf % ~ wm ~ :J11tlR ~ ~ wmt ~ ~ ~ ~ cffi ~~~~I dljYIMa 
~ e1J'9'-w-=1 "&@ ifi imc ~ -q ~ TfQ. ~ if Ef2FIT ~ P-Rj3 t cffe«=q ~ if R&f<TT 
~rr, 

~ -~ w114);,i-1 i\' 3TTlf ~ m ~ it C1f\T q;-q- m ~ ~ ~ ir cf.& m 
~I 

fuff11l ~ - 3l1'@1 ffi91-~ ~~if ~!.lfc1f@<i fcrc;rrq ~ cj;[ ~I 

I ~ 6Jjqlf-Act ~ "&R,f 

Fcliwrr "&@ u 
..... . t . 6,000 

6,(X)Q 

~ ~ U 31JQT!t@fuiwrr ~ iiR m ~ l nm~~~~ "R@T-3laN ~ 
t~: ~"&@T~ m~, 
(6) ~~ (Depreciation) 

m ~ cfiftUl 31'4c!T ~ amm "ITT ~ ~ cfiJlUT ~ w:cira ct ~ if m:t cmfr q;qy ~ 
<if~fll1lTCfMIRTT%1~~cR('fM-m~a-ii~l<fi<TT~~l\~~2_}3ij~~~T~ 

TIUlra ~ ~ -?f >Rmt ~%I TIUi@<lf 1TT ~ cfif 1'TURf tfch RWTT'f qffejq; ~ it cfi'r ~ ~ I ~ 
ticqftgff Tffi cffl ir ~ ~ % T-f in wrrir cffl qiT wn 'JTT ~ -q mq, qi]' TT'{ m T-f Cf{~~ 7:N<l' 

cJiT ~ WJTl.lT :ilfTT ~ ~ ~ ~ m q1;f wrri1 it Bl<fr rrfr t , 'lift ~ ;g.:qfi:i ~-3lcfN 
~ ~ -q ~ ~ ~ fi % rll m tR ~ m m ~ cfiT ~ Wfl7{T ~ % rcrfrR Bll<f ~ m 
q f ll'~i ~ I 31 . .-,•rn1:f1,~ t fcl, ii.h-81 ~frr if. ~-~=!" tp, ~1:1 qJc-1: dl'4 tj l ~:i I '4°1 ,1N-t,?R d:rl ;/ ,,111--•1!r;1<1 

cliT ~frfl t , cf,ITI-~ ~ cfi'r TI:,~ f-r©T-~ ~ m-{Ol <1'41 3TrT tT :gt:qfrr cf,!~ t Rm 
~nnd, ~J 3R7 -gr~nwrr % I ~ I ~ ~ ~ cf>f ~ 10 ,000 'f. <1'4T 3 ! ~ cR ~ 
~ 9.soo ~--ir m ?;,{fl soo ~ wrr, 
~ -~ t ffi1'U q f.1i-ffc:rr@n ~ c!iT ~l t , 

JI~ 

Illustration I 

~ "&],'ff 

~&lnJJ 

(f~TH . . . . c7. TI 2,1qf~1f@rl fcl::-:rr TP-TT) 

~~ mR %, 3M: ~f¼:'. 

~ ~ ~ it q;tji, 3fr1 • ~.ls2 

:jJ ~ if. f-F--1R11@1 i'ITTtrc: ~ 31 fc;iJc-.:r. , 2001 cf.f ~~ ,;ri ~ ~ ~ 'ffl'4-m-:r 6'IBT 

~ 3cFl' ~ ir ~, ~u.:31 '-A'~ 

NOTES 
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~ U°9~ (Cash in Hand) 

~T 

~ (Wages) 

~ (Sales) 

~ (Bui!ldings) 

mu.r~(BIR) 

~ Uffl (Opening Stock) 

~ (Cr-editors) 

~ (Purclhases) 

~ (Sales Renim) 

~ (Salaries) 

~ (Debtors) 

~ i'iYlf :mi:rr (Taxes and Insurance) 

~ ;i[l'.lf (Bad Debts) 

~ q{ 'llf.sf (Freight on Purchases) 

~ (Capital) 

cfilTI'm ( Commission) 

~ 
(~) 

800 

1,200 

2,000 

21,200 

4,000 

8,400 

33 ,000 

(JJJ 

3.200 

8,600 

2 ,200 

(iX) 

480 

50,000 

4.000 

32 ,000 

280 

86,280 86 ,280 

f-1qfcif@:11;11-Jlffl:sf.-f 'J:lT ¢ 1f-rf1:t - 3lRfll ~ (Closing Stock) 9,000 ~-, ~~ 320 ~ 

<'l'4T ~ ~ 200 ~ - tTT elm (Outstanding) t ~ ~ 90 ◊, ~ (Prepaid) % l'mT ~ 
~ 129 ◊. ~ (Ac:crued) t <'f~ 'ITcf.i' \l'{ 4 % ~ ~~ (Deprecialfon) ~ I fP..J lljl-:;l;:fi 

cf,'r~ ~Fcl~41 ~~I 

(
2 1,200 x 4) = Rs_848 Solution: 'l:fq-f i::n: ~ I00 

Jo urnal Entries 

Rs. Rs. 

31- 12-07 Stock ale Dr. 9,000 
To Trading ale 9,000 

(Closing stock recorded)" -" Salary o1c Dr 320 
Wages ale Dr 200 

To OuL,randing Salary a/c 320 
To Outsranding Wages ale 200 

(Adjus tments for oµtstandrng Salary and Wages) 

" Prepaid Insurance a/<: Di: <Xl 
To Insurance ale <Xl 

(Adjustment for prepaid Insurance) 

,, Accrued Conunis5ion a/c Dr. 120 
To Commission ale 120 

( .-\ ,dJ u:-1mem~ for accrued Comm 1~~1on) 

.. Deprecl!ltion ale Dr . 848 
To Building ale 848 

(Dcpreci:it1on ch:irged on Building) 



To Opening Stock 

To Purchases 

To Carriage 

To Wages 

Trading and Profit and Loss Account 
For the year ended 31st December, 2007 

Rs. 

8,400 By Sales 

33,000 Less : Returns 

480 
2,000 By Closing Stock 

Add : Outstanding 200 2,200 
To Gross Profil c/d 14,320 

58,400 

50,000 

600 

To Sarlaries 3.200 By Gross Profit bid 

Add : Ou1s1anding 320 3,520 By Commission 280 
Add : Accrued 120 

To Taxes and Insurance 2,200 

Less : Prepaid 90 2,110 

To Bad Debts 600 
To Depreciation on Building 848 
To Net Profit transferred to Capital ale 7,642 

14,720 
-

Balance Sheet 

As On 31 December, 2007 

Liabilities Rs. Assets 

Sundry Creditors 4,000 Cash in Hand 

Out.standing Salary 320 Ca~h at Bank 

Outstanding Wages 200 Bills Receivables 

Capital 32,000 Debtors 

Add: Net Profit 7,642 39,642 Building 21,200 

Less : Depreciation )W8 

Prepaid lnsurance 

Accrued Commission 

Closing Stock 

44,162 

J .3 ~~ ~ nW ~~ ~ ~~ ~ ~ ~ ~ 
(Bad Debts and Provision for Bad and Doubtfu l Debts) 

~~ (Bad Debts)-

Rs. 

49,400 

9,000 

58,400 
14,320 

400 

14,720 

Rs. 

800 

1,000 

4,000 

8,600 

20,352 

90 

120 

9000 

44,162 

f-iR ~ 11 'l_fff1R ~ ;if~ ;i-?r ~, 3f4Trl_ :if! :¥.UT~~ 1'ID ~, ~ ~ 
3-TIDUl, mnur "i:fT ~ Fr (Bad Debts) ~%I~ :[TJJ aJTTm ~ ITTI( w-:r ~ I Jin • ~ 
&frt ~ ~ ~ 3Wr~cr. ~ t f<fi - ( 1) ~ ~ ciJ Wl1-~ -aii, ii' ~fufi=r ~ fb.rr "3ITT/., 

nli-lT (ii) ~ ~ "Cl ~ if iJ' qzr fc:<!l ~ I ~ ~ f--l~fr1)@,'j >Wfl£ cfil 0TrTl ~ · 

3 l ~ 3ffil'tl.l ~ &ffff 

~~~~ 
(3fW:lf ::jtU[ ~qfc1l@ci fcnQ_ 711() 

~ Q4>13f.i11 

NOTES 
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~<r;:[UTB'J'll-~198t~'Wir~~~~?f~3fITTUT3iUTl'.fZf 
cg~~I 

~ ~ ~ 3i:UIT cfi fi.nt_ :S.W:1~1.f (Provision for Bad and Doubtful Debts)- ffl aJTCTTU 
~~tf<fi~ri~~-UM<fiT~:fRIH:rm'cfit~. ~1¥9ufu~~ 
m~,w~~<ll~;fO'fo!JTGTI:~~~™1fcIB~mm!,~cfif~~ 
~ fci1 fcnm ~-~ <fil 3TTcl Reitn:a cm- ~ ¥ ~ ~ ~ <fil o!lcH4!l l c;f)"{ 

m~~, am: ~~mWFT~~cr~~':i"1lTt~~tj'r>fTq't:lR 
cg"ffiff~I 

~ ~ ~ :i1lTf ~ ~ mcNR of-TR U ~ ~ ~ Cfif aw:pr-:r ~ f--F--1k11@(1 

~ it cfiV1: 

(1) ~~"Hq;)tmcmr-:r:i-m, 
(2) ~~\.(cf~ ri ~ fR1!: ~ ~ m; 
(3) ~~*~~~~3Rill'& -ilf~q@~"B'3W-Tcnmr 
( 1) ~ ~ ~ qi,.-rwqw-f 1 m -* ~ :r ~ * ~ ri ~ ~ ~ ];ffq'tlR 

:,m cg Wf % (~ ~ ~ ~ -mTfUT ~ ~ ;[UTT t @{t WcffiH ~ t ~ cffl 
ffi ~ t) m ~ R91jtll{ WcrtlR ~ : 

~~~~if; 3-mITT cf\~~ WlT R1TT 1% tllYl-<4rl : ~ fc@:t ~ 
~3TW-crm~i. ~qrf~3RfB~fc!rn:r~m3=f'R3tf~t~~ 
cQ ~I RR~. ai,-qrt'f cF,T ~ t 1% ~ 5 ~~:mnv:T 'ITT ~ t ~ cf"fT t 

• ,. ---.---.-.:,... , , ~ ---.:+ , ( I 0,000 x 5 ) - 500 ~ 
3TTi If otict> ~ 10,000 f . en Q 111 3"H l00 - Q. cfi" ITTcf'UH ~ ~I W 
%-IT -w:rrlfJR ~ f-il--ilj~il, WIT : 

C1M-~ "&PIT g_ I 

3Tmc-<f ~ ~ ~ >fTq'elR ~ 

(2) <ijq~1!_ci ~ ~ ai~ -umm"Qffl-U ~ ~-~ mifuil 6Hllc1f@ct 

rfl."ll Y (;rel ~u\ t : 
(i) ~~?lff~ft;rQ:WcftlR~TfirrWillt. ~~~$~~it~ 

5r,;UT WcmR m qif ffi R&P-TT :rrirr -&mr % i'fl mTl"Jf ;[Uf (Bad Debls) cf;r ~ f-lf'l-1-ITT "&@ 
it~ 1 cfil ~~it~~ ~mfr ~1 s,g tg !Afc1f~ti1 1::n=111Mll ctr 'J117TT % . 

~;[UJ'6Tnf 

~&TH~ 
(~-:r ;[OJ &Qldl@rl ~ Tf<TI) 

~::iU]~jqm:T"&ffiT 

~-~ ~7Jr Erm B 

6 W1t 3frf: ~ 

~ ( t:ffi::R"i:qfu) if cfi1ll , 3TT1 ' ~ 

( ?,P,WJ:1" ;i<~I :fl -g[R ~.TR" J:f ~ cf.I TT{) 

(i, ) ~ ITT-r rt~ ~;Jffrlf % fcfl 3f~'t<l ~ Wcrar-r ~ r:irb·-2 um~ <RT<R ~ y~11tQ_, 
RI ~ 310 '-1z'. ::rf.! WTI fcf. m urn ~m ~ ~ f,iN-m "0m q $j.-i[~ cfT ~ crq ~ ch! 

111<r ~ Wl1 ~ Ai rffl ~ ?,fr'! q l11ql-:rR ~ cf.! m ~ '1m Cf, c.f?.(ql iHI ~TI 

d~l~{OI - ffR d"t'F.'1Q. ~ ~ ~ q'~ Ji 1.000 ~- cfif 3fWt.?.:f ~ l.lfc.l'tlR (a:f'£Wt qrl1ffi 
ql'.l ~ ~ If ffiq~ "&fr'! Cf.I vr-1) i"i~ .5fqc: i".f~T if 200 ~ - ~ ~-11 ::.fiTJl TI2.[l I~ .000 ~ . if 



~~i-rrt l441lfl~~ ~3Rfrm~~TflIT~ Fcn~~~ri~R1T!:~ 
~ 10 ~ ~ ~ I ~ 31'4 <l6 t fcfi ciif ~ 3R1 Ti 3l"W-<l ;i1Jf ~ &m -q 

(
12,000xlO)=l 200 ~~,., 

100 , Q. ciiT ~1"1 't/1'11 ~f 

Ciii) ~ #i 3fc1 rr ~ "&ffi" rt ~ ~ C1R t R1T!: ~ um BN-m "&ffi" if ~ 
· ·<.fil ~. ~ ~ RL..iljBI{ ~ ·~ t : 

(cfi) IDcltlR "&ffi" ~ ~ ffi ~ ~ ~ sq' F, 3ffilur ~ cir 31qf<'-Jl&a cfi{ ~ Wi1 cfi{ 

. ~fcnmcim-,19@-q~fc@:nffi~%l~~rJ'~"@@t~ffi 
. 1,000 <'. if if 200 <'. ~ ~ :iUT dlGf~f@11 ~ 800 '6. ffi ~ %1 

(&) ziR ~ cf.li ~ mr ~ i am -q= & ~ qT\J 'ITTcfUR n cfiif i rrr 3RR c.fil' um 
mcf"fl<l>~-~~~~cfi{Bf~l~~~q!f*3IBif~ l ,200q. ciiT 
~ Tisr-fl r~l~ct ~ ~ ~ {l'R{ ~ ffi 800 Q. t_ 3rcf: 400 "6. W ~ c'lN-ITT "&@ 
~~cfiB~l 

{TT) 7:l'R m:l if~~ TJ<U m Fcn ~~um <TT mrir ~ lfct, ~ ~ ~ ~ 
um -mnur ;[UT mcmR if~ q;u (1T ~ 31?l ~ ~ i Fcn ~um~~~ <1]'q-mf-f "&frf 
ii'~~~irB~t, 

3C::hHU f -

'li. 

1,000 

200 

3J-12-07 ~~ l0.000 

«q1JNH -~ 'TT s ~ ~ ~ um 31W-"lf 5lfO'l 1lTcl'c1R il a ~ ' 
,. ( I 0,000 x 5 ) - SOO ,,,.,;; , ...:,, , _ , ~ 4 , m ~ 1'.f ! QO - Q. afli- \:.>ll'1 "@Ri Cf>I sW cfi{ IBcftlR 1g'@ 'i C1 ~ 

:srr®1 31-12-07 cir 1Jlq'tlr-f f-lqljl;-ll{ IWI! . 

I - I -07 ·-hi !.ffcl\o.:wf 

(·-) ~ :iUT 

( + ) 2007 cf:if if ID<fr..1H IT ~ 
3 J- 12-07 cir ~ :iU1 i;iTq't.Tr-f 

'6 

l ,WJ 

200 

800 

500 

1,300 

(1v) ~ Ji:fq~H ~ ~ ~ ~ ~ .;riftv.r ;[UT i'1'lTT ~ ~ 3f<1 iJ qffuc, ~ q;i ~ 
~ <WT it TI' !.W-iUR "©m ~ ~ Wtr cir 'Tc:Tcf.{ BN· ITT -:Wr <f.l' ~ "if Jfrf qfffi ,rm sm, 

~~~t ~ 
Rrn-mf.r "&"@ ~ gm a;1 ~ cITfTT mi 

mTJ'f7.f ;[GI 

( +) ~cf; 2rTF1ir ~~m 

( _ ) qq t m{r.-q rt Nc:f<?.1 i;11c:1~.n::r 

~ qtj * ~-~ &rn cfiT mt g;T ~ ~, ~ 

NOTES 

9 
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NOTES 
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(3) ~ JfrcmR "&Ta -q ~ W!i, 'cflf a:i ~ l7 crifun !J lcil'.l H ~ 31-f~ m- -~ 
~ m W1ioT ~ f.~ l%m ~ t ~~;[UT Wc!'tlR 1t ~ ~ ~ i ~ ;[UTT q;'r um 
dl4folf@a <m ~ ~ * ufu, cffl ~ 3Rf if"{"@~ qffi Wc!'tlR ~ .3ffl ITTI ~~it~ 
~ cm·um "f{N--mf.rm "ij ~ cfiB cfiT ~ m 1®' wn1 ~ ~, ~ ~ qJcftlR 

3ltt cfill cfiBT wrrr ~ ~ ~ Rt=Jljl-11< rtJ-~ : 

3ffilUT:it!T.ITTcl'<lFf<.9TTTT -g_ mcf'elR cfi1l Fcfi<IT - tzmr i'f ~ . 3li'f: ~ 

C1N-mR 1s"IIB * JITcftlH cfi11 cfi8T dM t, 3fr17 ~-~ ~ ~ 
( ~ ;[UT mcT'l:ITT' qitl ~ 11<IT) 

~~m~~ -~mmilltf<iifcfim;[TJTq;J°~~~qf(.'if@a91(~ 
rrrrrm ~ ~itcn; Ff ~m~1 ~ wm,i:t m1<'f um~ 3fW't"tT;[UT filc!'t1R &rm Msz 
~~%I ·Slfclf&: f..Jl---lljl.41{ cfil ~ ~ : 

mTit<l ~fj ~ &rm it 
(~ :1tur ~ sarr) 

~"1-:f;[Ul~-&rffi 

~ -mR~9Till~ 

(3fflll"J.:f :iUTf ii i~ ~ -

~ 19m it #r ~i TTS) 

-g_ ~ -m{, 4RBP.lfr1 11' ~- ari1 : ~ 

~(~)if~. 2,Rf~ ~ 

t-Rn: cfif @ill~~ mm.~ ~qi[ "&Till ~cll' 

';[TJI 6l9faf@a ~ ~~ fc:f><1T -:ill" JcfiT fu,r ~, 

-g -~ :ltUIT cfil ~ c{J'l:r %_ 3li'l : ~ BN-~ T9rrf ii 
~~t, 

"&m ~ ~ (Preparation of Accounts) 

3ffllTI1' ~rr ~ * ~ 19m Rt--lljf!l l ~ ~ ~ ~ · 

( i) .mlll--7-1' ;[OT ~ <?,Wt cf.1 3ffifi:'qq; m 1Fcft.1'R" 00 t M.sz "ll?.3 If R&Tl!T ~ % I 

(ii) cf!f if 31""Clt~ ~ rm 3fWUl :illl. ~;[UT@@ rt~~~ t·1 

( iii) 3Wirc:l.1 ~:'#i ~ 1:lTW-TT, mm i; f.,i:.,r:r,m ~ Cp\ ~ lct,41 -.11r11 ~ • 

3fV1 ' 1111 ;ftUf >IfcfcTI-;i <9Ti1T 

3-f~m.-:r ;[trr &rA n 
' ' ft (~rv.:T ;[TJJ ~ITT -q t;¥ilii _rl) 

Wli-~ &Tr1T 

~[t.-.r :oi>.i/r WcltlR m if 
(.mw,,:r 3iuii ~ R-1;-1 mmITT fcP-:rr Tflll) 

Fllf 

mu 



(v) ~3rnwl~mcftl'R"&ffiqifWff~f@TT~t1~<9TRq3o-,T3lR'flfffl 
wrr ~ mcftlRw:Tcrf t -3Rf it w;u~ i , wuftr cfiT ~it~ l)i wm ~1 

Illustration 2: 

31 ~ , 2007~~t~2.ooo Q. ~2)-1~t~it~~::TiUT~ 

it 400 <i. cnr ~ ~ mnmcflf * 200 Q. ,:mnur;[Uf &i4f<:lf@a ~ TTI:!:I ~ ~ ~ 11<lT 
-fq;~~~it~ qf,f 300 "f_ ~~ qiB'Jil .7.7 ~ ~ §@T ~ ~ 3<Ri ~~ cfiT ~ -ef.f "&ffiT i'im ~ Tl ~I 

Solution : 

WITOTT : ~<fi~rt~~mfu400 Q. <ti'~-200Q. 3ffi!Uf';[UT~qfaf@a 
cfif.t 1TI: 200 Q. ffi o/-ffi t1 W qr:f JOO Q. ~ cfiB 1TI: qr:f ~ 3IB rf 500 {\. ~ W7Tf I 

~&f ~ fifu@ 

~ I ~ 

J 1-12-07 ~;iUI' 200 I-J-07 ~ 3TI./BL 400 

31· 12·07 m 3:rf .!B 500 J 1-12-07 ~·ef.f<9lill JOO 

700 
' 

700 

1-1-08 ffl 3IT ./'01 . 500 

~;[OJ~ 

*nv.i ;iUf 200 
( + ) 3 I- I 2-0?cf;F tWlfrf 500 

-
700 

( - ) l · I ·07 q;i {if.-::ifr1 400 JOO 
~ 

foe.di 
' 

31-12-2007 <R 

2,000 

( - ) a:mlU1 ;fi)JT ~ 500 l .500 

Jllus1rn1ion 3: 

([cf, oqfq]T[ ij'.i ITT1'!l Tl 3 1 ~t 2001 eil ~ qq ~ ~ f::p:::ifr1i@ii ffi 0 . 
Jil.P.:J 

c-lcR 2 .CX)() 

~ 'S!i.UJ Bf"1fn ( I- 1-07) !.000 

WTI~~ -IOO 

~ 1:JTTT ~ ~ mi 3ffi @71 cRT"fi wrq ~-1c1(i 'TT I 0% 2-1~fra:; Fi ':if.~ftl <.Bf -'Ii~ I 3RTl"J.f 
~ 1.-lf•~li'I '&lrll ~ Rm ~-ETR ~ ~ ~ ti ~ cqct~l~I ~ ~ I 

NOTES 

I I 



~ Q.<li/dR.1/ 

NOTES 
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Solu tion 

~ ~ 

JI-12-07 ~T!Ul;iUT 400 1- 1-01 ffi 31T ./ c,f. 1,000 

.31-12-07 f[l'i:f-~ "&@T 400 

31-12-07 m 3lr.!B. 200 

1,000 1,000 

1-1--08 ffi 31T ./ ill' 200 

"RM"-mf.t l.9raT 

m ~ 

~~~ 

1- 1-07 cfiT ~ 1.000 

(-) a:rir~ ~ 400 

600 

(-) 31-12- 07 ~ ~ 200 400 

~ 
31-12-2007 ~ 

~ 
(-) ~~ 
@.lfu@ 10% 

1.4 ~.-1 c;n1 ·crm ~ .=tc;H1· lTT ~ ~ ~ '!l'TcnTR 

2,000 

200 

1,800 

( ProvisiiDn for D iscount on Debtors and Creditors) 

~ ~ ~ (Discount on Debtors) 

~ ~ l~.nfur ~ ir ¥ :flr1R cf,{~%, ~ ~- 3'1ITT "llT ~ (Discount) €r 
~ ~I fc:<TI -rrTT ~ 611-1 ~ ~. 3@': ~ c-TJ'q-~ l9rn if~~~· %1 

t141tll-it-l Qfo~til (Adjustment Entries) - s .i, ~q ii i-11--111-91~ ',jjqj~qj Chi -..,1111 % : 

l lcfi9 @Trf[ s . ~-um ~ ~ . .3ffl : ~ 

~ T§rrf[ ' 6 . (t;:n TPTT ~ - ~ ~~ Q, ).@ · ~ 

hcTT "@lrrf :?f 2-1w, ii' ~ ir 'o/TrfR f4Bf' ~:r~ .::, 

( . ir "JrPfR fi:Tm ~ mu.:r ¥1 ( qfHFlJM) ir cf,m' 3ffi' : ~~ 

~ Rm) WJ'f 

~-~@r!T s Gfif cl;[ -nfu - ~ t,TRC! , 31rf BT'il-f.fR &Ti1l 

cTif !~:ilrll IT sJcf2' ~ ©Tm cfil m'ifr! 

(~ f-TM-efi::i "©~ '!l f.r y1P-:i rr:ii) ~q;t ryfyj m ~.:r-~f,J (Slrct rt f-r ~ 
TPJTI 

http:llqi"<.<.il


~ ~-mt:r &mt~ ,w 11 ~ ~ m-~ 11' ~ q;1r ~ -q ~ ~ 
~ (~ :fmR + ~) EJcfcR ~ ~I 

~ 1H ~ ~ ~ .lJ (qtll ..f (Provision for Discount on Debtors) 

fcfimq'?fi~~,W@q?f~"lRcJ1BTcRtft-!lr~~"fR3m~tffi'l1-ITT~ 
lR~, ~ fcfi 3tT q?f 'R ~q?f ~ R1JT ~ t 1 ~tg 3"B'cffl tfi 3ffif'1' ~ m w:fif ~ 

·.'CR~ t ~ mcmR frmr ~ ~ t I~ >llc!tlR '"3lc1i ~'ITT~~ t ~ ~ ~ ~ 
. ~ ~ ~ WcMR ~ ~ % I 

~ ~ it ~ f4CJ1j{-ll{ ~ -

(i) ~ ~ t (Good) ~ ~ ~ 'q' ~ ~ :i1JT C1?.1T ;mTJHf ';fUIT ~ ~ ~ 
rrri: ~ ~ ~ ~ ~ mm qlB ~ lR ~ ~ ~ ~ ~ t ~ m-cNR fcfi<n 
~%1!fufuqf~~~i~~~~~~R1TI'Jf!WTT~~t~ 
~ :fffiR" ~, ~ C1?.1T ~mm~ :fIBR ~ ~1 wrr. a:ro: ~ ~ ~ qif ~ m 
;,-@'33(ffl 

(ii) R<TTTfl!T~oror~-mm~~::r~:siz. ~~~J;fjq'UR &mq~wn1 

(iii) ~~~-m&m~~oo~~~~-qi;f~~. ~~ 
~ fcfi<n ~ : 

R;1TT TfllT ~ (Discount Allowed) 

<-~) qq t 3IB rt cJITffif ~ >IT9'tlR 

(-) ~ t ~-q ~~~ 
c-lJ'l1-~ "&Rf ~ ~ -um 
(Amount Debited lo Profit & Loss Ale) 

{P-1141-ii-1 JJfu~<li - ~{T 1R ~ ~ ~ ~ ~ ~ tJ' f-11:.:iR1f@<1 ~Ylq!JH J.lfqfQlJI 
cfit~t : 

R<TT TFfT ~ ~ 'R ~ ~ few_ ~ .f qiil s2-TT, ~ if qiifi 3@: 

~ it ~ mcreTR"&lrTT ' s. ~ 
~=tififu1Z, ~~B ~ cm mnmrm:=p:t B ~ Tit , 

(~ qi{ fr:7.ll TPTT ~ Wr:MH H 31n ~ 
"'-fr,;{ FcP.lr TflTT) 

~m ffi'li-~@r!T ' 5 . ~ ~ fc;m: ~T-f ~ %_ 3lrf - c-lN· 

~!mt ~r tn ~ cf; rcw_ w-:r &tihir ~ 
WcmR"&rn ~ mcruR <.lGT' ~ril Ii ~' 3Ti,: ml 

(~TR cfif lITTT c-lT'l-T-m:r "&m ~ 
~ ~TT{) 

<1'R m,:r;:rr=r q;q ~T en: ~ ~ few_ filcftITT if cntfr (~ rt cf,l=TT) -3«7 . 

cr.r:n ~ ~icrur-T 1<1Tm "=> gfqz q~ ~ it-TQ, filcl'~H cf,tf ~ C'fN ""· ~ -w-:r "&Iii il ~, :wf : Bl'L!-t,IR 6Fl1 81Js:2. 
(~ ~ fc;rQ wmR cfitf fcnm ll<TT) 

. 

NOTES 

13 



~ l!,dil3R 1/ 

NOTES 

\ 4 

;i4GH) ~ ~ (Discount on Creditors) 

~Wlam~cfif~~t~irwm~~~~~i1~~am~ 
it'TffiRcnW~ ~1JTC(fq;m tm~wm~<1Nmortf-im~<1N-mf.rmi:t~ 
q;m ~ I w ~ * Rt.Jf<i-lf@d ,,lfq~qj cfit ~ ~ : 

~~ t _ ~ <fit ~ * cfilTT' 3TTf : ~ 
~~-;g ¥fmvT cfrTJ"t~ ~ TT{, 3fn; MGc 
mar~ <9@Tit ~~ ~ ft«qr . 3TTf : w 

(~cfifprnR~ .. . .. <i. 

~ ftrc;n) 

m'Zf<ilI[<Sflill ~ . ~ cITT ~ ~ ~ t 3fn:~-

c11'i1-~"&RTTit ~ <fit um ~ {9ffi 11 ~ 
(~ ~-618 &m if ~t<1inR<'l) 

#l4GH1 ~ ~ $ ft.m SJlc:ltlH (Provision for Discount on Creditors) 

~ ~ 3tf qq ciiT 3Wl it tif~R-la m f.im qq ~ ~ t ::r fq; 3tf cftT ~ ql'l ~ 
~~if fi@T %. Til mJ ~ tf{ ~ * ITT1Z, ~ RYljBI< ~~ml~ : 

(i)~1l\RRQ~~~~~i1~%g~"&RTT~\1'lTT~-~ 

<9@T ~ ~ ~%I 
(ii) ~ ~ ~-~ ~ -q ~ :f cnW ~. ~ 1TT ~ t ~ ~.n:nif@ ~ ~ 

~ -nrrrd, 
{ltll~i,iH !Jfufi:ec1i (Adjustment Entries) - ~CR~~ it~ t;jfclfti-:.<.ff f-1Yljtll{ 

~~l 

~~mcT~H tt ~~ &rrrr t. mm~ 61ii q;r ~ - ffl i;ircrm:r 
R ;:jfR cfi ~ ~ tf{ ~ ~ Fcw. t;rrcmr:nefrr ~ 4Bo'!TlTTTf<TT' 3TT'f: ~~ 
'TT.TT ~ T.f: :,w1~.1r1 * f.r ~ Ti'TT) ~TI ('ffewrrfu) rt cf.TTT . 3P, 

~ 

!]fqUR" ~~ ~ ft-tQ ~ en ~ t ~ ~ &@I i . ~ (1:!fu:rtqfu) -q ~' ~ : 
Bf'I.T-~ @lit it :%f.R~~!BN%3Kf: ~ 

cf.r:"Rm en ~ if; ~ ~ cfitT %g BN-~ &Rf ~ ~ 
i<n'1i Tfm) 

:i.ifc: mcroR ~ f,!N-~ {g@j g ~ oit it ~ m. 3l<'f: -gf.:fz 

~~ f.r-Rm ~ ~ 5ifcl<1T-l &ffi ii ~ (qf;_;gcqf"r1) ir cflJ:TT 3KI 

(iwrn tr{ ~ if; ~ mcruR cF,q ~152 

M TflTT) 

Illustra tion : 4 ([cf. cl.WTTf1 ~ Jl ~- 2007 <R WiTQ'f qrf ~ rITT"ClZ ell~ m f-i91j';l l; % 
~q~ 

c.:rw 
mcrt 
3.i"Ttr<-7:l ~~, ~1-~fri ( I - \-07) 

3f!ffiV.l '3[1Jf 

5,100 

2,000 

1,000 

800 

mailto:f"p:""if<.1f@d


~ Z9m ~ ~ ~ f-11--1R1f@ct ~41/TI,jj-l ~ ~ ~ : 

(cfi) 100 ~- .mw.zr ~ -~ 6jqfof©ct f,f;?.)- ;,wt1 

('&) t-Rfu ~ 5% mTIUl ;JtUT ffiRf <f2TT 2% ~ ~ ~ cRTfil ffiIB ~ ~ I 

(TT) ~ 'Q1 3% cfi2Tfil ~ ~ ~ ~ <iITT(I 

¥1 tl414l-ii-1l· ~ ~ ~ {l-:iHI I-J'i-11 l,lftj~lll ~. BN-mR l9@f ~ ~ lf ~ 
J:Rfcf;)"~~~;ftUT~'&@T~I 

Solution: 

~:ftUT~ %. 
~~Z9m# 

(~ ;iU[ 31qfc:if&<'l ~ ~ 

~;iU[~ ~ -

:mTIUl :¥-UT Z9m * 
(~ ~ r cli'r um TIRRI q;r 
~~iaitl) 

BN-~ l9lol t . 
~;iU[~u 

(~of.,f<TI 'l!TT) 

BN-~"&@T t . 
~ lR ~ m il 
On Discount a/c 

(~1'.11 2% cRlcTI ~fff'Q ~ 

~ Tflfl) 

t1-t<11) cl{ cRfill ~ t. 
~-m '&Till :g 

(~t 'CR 3% cR1ill ~ ITTlJ. 
m ~'l!TT) 

~v:i~'tjfufu 

~;[lJJ 900 

( .J.. ) 31 - 12-07 q;r xff,1fr1 250 

( - ) 1-1·07 =Fl ~f--.:tf., 

hcrii "CJ'"{ ~ ~~1~.11·r1 

l .150 

I ,000 

Bad Debts ale Dr. 
To Debtors ale 

(Bad Debts wrillen off) 

Bad Debts Reserve ale Dr 

To Bad Debts ale 

(Bad Debts transferred to Reserve 

for Bad Debts ale) 

Profit & Loss ale Dr. 

To Bad Debts Reserve ale 

(Reserve created) 

Profit & Loss ale Dr. 

To Reserve for Discount 

(Reserve for Discount on Debtors 

@ 2% c reated) 

Reserve for Discount on 

Creditors ale Dr. 

To Proft & loss ale 

(Reserve for Discount on Creditors 

@ 3% created) 

150 

95 

-f.r-rc:rrr ~ rf/iril fllrl[rl 

m ~ 
100 

100 

900 
ro'.) 

]50 

150 

95 

95 

(jJ 

ro 

60 

~ Q,4ik1R.1/ 

NOTES 
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NOTES 
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m ffl 
~ 2 ,000 ~ 5, 100 

( - ) cficIBt fff @3% 60 1,940 (-) 3ffil'Ul SJtUT 100 

5,000 

(- ) ~ SJtUT ~ 
@5% 250 

4,750 

(-) cfi2Trfr ~@ 2% 95 4,655 

~ ~ 

3 1-1-07 amrar:iO'r 900 1~ I -07 ffl 3n ./ill. 1,000 

J J-1 2-07 ~ 3TT./B. 250 3 1-12-07 BN-m1slill 150 

1,150 I, 150 

ffi ,3lf ./Bf. 250 

1.5 '1,'1f1 1TT ~ (Interest on C apitals) 

cl!f(lT{ t f:fl"GT sITU WITT lTf ~ 'ITT ~ Fc:zrr ~ ~ % I ~ ~ ~ ~ 3ffl cfiT 

~mill%~: ~ ~ 3TT7l1i oll<T % ~ BN-~ '©IB 'G' :gfiR f<fi-.qf ;"sffffi ~ I -jlch ~ ~ 
~ ~ ~ wrr %. ,Wf: RZ3 if TTf tpfr &m -q ~ ~ ~, 
~ 'if il1JRT lfiTI' '&ffi t ~ ffi 'ITT ~ ~ it cfif ~ % I J.lR c:ffl cli q"p_:i 

-q ~ itm <-fTlr{ lTf m rrr :m m ~ W& -ww-r cf.I m ~ ~ qfffi i 1 

tl4141-..i.:t ~:IT C\uju~l11l1:11I Eull it:s) 

iprr in ~ 191'<'lr t. 
~"&ffi ir 

(ir,TT rn: •······--~ ~ B ~ ~.,.n TJIIT) 

Bl'll-~ BT<'!T 

'Fl tr,: Vl]:ri Bfrj ii' 
(1fin If{ ~ BrF~ITT 19f.r il if ;;rrm 1rm) 

~ 1TT ~ (In terest on Drawings) 

3l]Tfqa:rz:(',3lrJ:-gfuc 

~ B'lfITT ~ t-:rr t ~fr~- 31(1" · ~1s2. 

~ ~ ~ - 3TTJ · RN-~rf-1 @"II ~rifi 

~ 6TrlT cf,[ w m C'ITI-T-mf.:! -gm if f.:r 

~~. ari, . ~ 

arrqru m-u arrqn: ir Fcm ;;rR ci1-f-f ~aii If{ ~ ~ fcnlr ;:,,rm % ~ c<lTQR ~ ~ 3lFI 

~rt f.im l1N-61f-f ~ i{ ~ ~ t. s;r um cflf r-~<~ if~ i'T ~ cf.t iplT ii B ~ ~ 1 

tl4141'1i-i ~di (Adjustment Entries) 

~&fffi 

3TTf,tl.'1 'TT -:J~ 1-'1 13:lr.f 1:1 

:::, 
<:> 

(~T 1f{ 00Tr1 ,.1~J -i1 c-;rw:n TP-11) 



t ~q"{~"&"@qifWf.f&q-~@@lf 

~~TflTT 

1.6 ?liUT ~ ~ (Interest on Loan) 

cfi1llt-cfi'lft ~ t ~ tiW it :iUT &m cfif ~ Rlrr Tf<TT m-ITT ti <1R ::itlT t Wl ~ 
cf;f ~ '4't ~ 1flTT m, ~ 11 

l O mtrni=f :iUT 5 ,000 {i . " clP-T~ ~ ~ ~ fcti ~ ;[Uf "91 

.: ~ B&f ~ cfiT ~ "¥"f ~ 1flTT t ~Fffil I ~ ~ ~ q 5 ,000 ~. t ;fClf "ITT IO SITTrffi1 
cfit~"B ~qif qif ~ 500 ~- ~TTmm:rr•1 <1Rawic* 500 ~-~m ll<TTt 
m ~ -mr~ % fc!; ~ jcfiT RITT 1flTT ti w wmi- q ~~~if m;m {-l414FiH q;r .Jllcl!lllc:fiar 

~t1~wi:r-6Tf.f"@@'q~fcfi<n~C1'4T::itlTRRcii~tre.1i'ffi:;&r:TT~1~ 
~llR~, ~ 11375 Q. ~R&r<TTrmTt<'TT~3mtfcli~~m 9 ~cfif 

l .mffil(S00-375 }= 125 Q_ 3 ~ cfif~ 3l'TI ~%1 

~ ~~%-g l-l'-114'-it-, fcfi<n~~. 'IIB°©~~tJ ~it~MTfllT 
ffi ?:fl ~I 

~ a:r:rr %g l-141lTI-5H 1,1Fcifc2t1i ~it~ JfI~ t·1 cfl'lf-,gJR ~ lf ~ ~ F0 
Tfll~lf ~~ f.'.g_a $ ~ ~f lf ~ $~q R&flTT ~I 

fcfR((ftO Q't ~ (Interest on Investments) 

Fcif141 1 I a:rrmr ir wxmt, mm~ 0"2ff ~ ·cn ~~mm~~ ~ -00 ffl if~ 
~~1 "ll'fc; Fcif.,41,fi cfi ~~qi]"~ RllT 1flTT m <~ s m~ ZRT::iUT-TT;f) err~~ 
B:rr~fctitf9;'TB"@f-~cfif~YfC<fqi{IB<TTTflTTt3fl:fq[~itlR~i:f~IB'{'f 
]aTT -l' R&T1:fT ~ m ~ ~ ~ ~ cfif -l' m <'TT itfi ~ q;r ~ ~ (Accrued 

lnteresl) ~ ¥ qfo@ tlfu it~~ %"g l-14141-.ii-l fcti<TT :rrRT ~ 1 31TTf.in ~ <1fl'f

if.i "&IB "Il 1l"Rf ~ "q' ~, ~cfi~~-rfRBTllT~r.fTI~I 
Illustratio n 5: 

~t?:4 ~~~ J! ~ . 2001 cF.R9~frw~mrr · 

W-wTT (Fumi1ure) 

"Iff21:-<m (Motor Car) 

'tfcr-f (Buildings) 

~ (Capital) 

?-rifr~..zr 5[01 (Bad and Doubtful Deb1s) 

~ 7f'4T ~ (Debtors & Creditors) 

~J (Stock) J- \-07 

~ ~1 ~ ( Purchase and Sales) 

~ 3TTmq~ (Bank Overdrafil 

9T1TTTT (Returns) 

ffJi'JI.R (Adver1isernen1l 

u..Jl\11 Onteres1) 

~ (Commission) 

~ ~ (Ca!(hinHand) 

~ ~ ~-rn (Ta .... & Insurance) 

"Hlc{-ci-JI, oZl<l (Motor Car Expenses) 

~(~) ~(~) 

640 

6 ,000 

7 ,500 

175 

4,000 

3,460 

5,475 

200 

450 

11 8 

650 

350 

900 

12,500 

300 
2,400 

15,450 

2,850 

125 

375 

NOTES 
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~~(General Exp.) 

~ (Salaries) 
782 

3,300 

34,000 34 ,000 

J l ~. 2007 <fi'r ~ITT q@q'ffcfi ~ ~ ~~"&Tfilo'm 3tr@f¾q;'r 
MZ3' f.:iyfc1f@a ~4141-il-11· cfi'r ~ wm sll ~ : 

(i) ~ !1 qm cf>l ~TT'1f ! I 

(ii) 100 ~ -~ cfii ~ ti 
(iii) 'ITcR <TT: 5 % ~1 lTTZ(-cfiR <TT: 10 % ~ ~ %1 - • 

( iv) amf't.<l' ~ 100 <i. ~ ~ rlm ~ ;JtUT @'.lfu cfi'r ~ En 5% ~ ~ I 

(v) 31 ~, 2007 <fil~cfil"~3.250 "f. ;mcfiT1Fffl 

Solution: RLQfuP:il 

... .,. .::...-.-. (3,300) ~oo ( l ) J .300~. I I qmcf>lcfi'f.ll:i,3TTf: I 11l]cfil"~q11..-, -
11

- =) f.i . l 

(2) 4 ,000~ '-fi~"B 100~- ~:lt0Tdl4fc1f@ii qifcf;~ J,900 (>_ ~~~ 

.,..,,:;,., :>TOb ( ' 3,900 x 5) 9 -'... ... ~ ~ --.-,.-::,.. ~ ,-,. , i 
5% \ I'~' ~...," l_ I 00 = I 5 ~, ~ qq cf; ~-;gJR &fi'f 1-1 5 1<>lc'. Cfl\"fl -:1 1 ·~1" 1-1 ~ ~ C' I 

3 I - I 2- 07 <fi'r Bf.:.lfu : 

l-1-07 cfil ~ 
(- ) ~:iOT (175 + JOO) 

<i. 

300 

275 

25 

195 

Jt-12-07 q;i 7ff.-:lm' ·no 
(J) mw:zr :¥.Ur r-fl'tl-~ '@IB if W-P- ::f ~ ~ :@=m=r Tl ~ Wf I 

T rading and Profit & Loss Account 

For rhe year ended 31 sl December, 2007 

Rs. 

To Opening Stock 3,460 By Sales 15,450 

To Pl!n:h:c!,-,: 5,475 LcS:e Returns ::'CD 

Le~s : Return~ 125 5350 By Closing Stock -
To Gross Profi1 9,690 

18.500 

To Advenisement 450 By Gross Profit 

To Interest 118 By Commission 

To Taxes & Insurance 350 

Less , Prepaid 100 - 250 

To Genernl fapc11~6 732 

To Mo1or Car Expense~ 900 

To Salanes 3JOO 

Add· OuL~tanding JOO 3,600 

Rs. 

!5]5() 

3.250 

18.500 

9,690 

375 

http:CfiTz.1T


To Provision for Doubtful Debts 

To Depreciation : 

Building 

Motor Car 

To Net Profit 

liabilities 

Creditors 

Bank Overdraft 

Outstanding Salary 

Capital 

Add : Net Profit 

195 

375 

600 

2,795 

10,065 

Balance Sheet 

As on 31st December, 2007 

Rs. Assets 

2,400 Fumirure 

2,850 Motor-Car 

300 Less : Depreciation 

12500 

2,795 15,295 Building 

Less : Depreciation 

Debtors 

Less : Bad Debts 

less: Provision for 

Doubtful Debts 

Cash in Hand 

Prepaid Insurance 

Closing Stock 

20.845 

10,065 

Rs. 

640 

6,000 

600 5,400 

7,500 

375 7,125 

4,000 

100 

J,900 

220 3,680 

650 

100 

3,250 

20,845 

1 .8 ~zif..g:~'i ~ 1PlTT tIT f P-ll lOZii-i (Adjustments of R ectification of Errors) 

c1@icfi-1 ctir4 B * ~ ~ '1T ~ m Tlt m. rn- 3::JqiT wm 'ITT~ "&m ~ 
~w:Tlf~~~%1 

sI:[ t;lcf.fJ qi·, ~ ~t:P:J :efc,:j'j * .qq14°1;,-i.:i <'@ P.IT'--l q)f 3Pl ~ .3,';'7.:p.:R tj-;ii1 
~ ..:> ...;, -

(I) ~ ~ cii1 Rm ";i" ~ ~ (Not recording certain transactions) - <JR fcfaj'1 

~ qjf "ff&[ zj if ~ T)lfl 'ii' m 31:lchf mm ~ ~ ~ .::rn%11, 2TT I 3lcT Wlr.ll~ ~ ~ 
cfi1 0flchl ~ c1f'l1-~ 1"9Rf i'ml f~~(~ it cf.{~ -I~ 3c.rn1Jf 14Cllj{-JI~ ~ · 

(er;) ~ WU RtWn -r-rnT lTTR ma;-* R fMm -r-rnT ~ 3WliT Rm~~ 
TJ<TT (Goods returned by C ustomer included in Stock but nor recorded) - m W-1@ it~ rff{fffi 
i'fir ~ q;'r ~r,ff -;:r~Q, -31~ · 

s . 

~B~i c!i1=fl , 3vfifm 

(~-cWmJ cf>T i-mrr ~ -rmn 

l'IOTF.S 

19 
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antm ~ (Trading ale) B ~~-~it t1faiR11i ·tR ~ rt ·if i::izr R<TT ~ 
~~i)'~q;q~~~I 

(1:9) ~ <TT cTTtmT (Sale or Return) ~ amm ~ ~ <hl' ~ mrr mR - ~ 
qj'tj'r ~ ~ GTB ~ W {f{ ~7ilIBT%m; 1.fR~llKf tRR:qitill"{&~, ~ ~ tRR: 
:J" m 'ffi 1!:Cfi R'clTft, flLP.Jlccl~ it qftTIT ~~I~" Goods Sent on Approval" 'ITT~ ~I~ 
{f{~1T"Q,llfffcfiTB&T~~cfit~mfcfilll~t.~~<fil"&mf~qi""{~ _ 

<9@T ~ Cf.m %1 ~ ~ ciiT ¼14fu 6TT ~ t <TT fuim il11141-,H cir ~lcl!;<l<fall ~ 
Will amfcJi ~ ftrcn mIT ~"Rm~ °ITT TT1im '1fT ~ !1 _, 

~ {f{ ~ 1Tc:rT llITT ~ mi:rn ~ R<TT 7ilTill % ill ~ -qfl:ffif cfiT-&@ qi""{ RlIT ~ 
l-31~: 

~fcfi -q ~. 3@; ~ 

~ * q;tjt, 3l{f: ~ 

1c:fi-1 ~ m ~~ fcfi ~ :t::rill ~ ~m ~ m w :r ml'.Jlc1q("Cfff~ 
-?r~ tfITT"qTTffie1TZR cffi ~ ,3flTT ~ :r ~. ~I~~ rt Rl-.iljf!R WWll-iH ~ 
m'1T: 

(i) 1_fqi ~ ~ --m ~ ~ .3f('f: ~-:rill~ it tifaiR1 1"1 ~~~~::rm 
~ir~it13TT'f: R9ljl;m ~q;'rfl~ : 

~ ~ :g. fcm;l:r -q cfiiTI"' .3f('f; ~ 

?;-{zy 1.9ffi ~ ~ il' ch"tTT. 3TTl: Msz 
(~ {f{ ~ 1'.lIB <fiT fl'W11cil-l) 

(i1) 1fcli ~ ~ omcrrfr cR ~ % ~ ~ i WH t 3f<l: ~ tJ@ ~ ffiTRi ~ (-31~ 

fcm;l:r ~ it ir ~ tRT cfi1:) 1n f-ll--lljl-ll{ ~ <tt' ~ : 

~en ~ GP.=r Rfcfi "&RTT 

o1lTCITT&ffi~ 
(1lWF ~ qrn ~ <fiT fll-l!iJl-ii-1) 

~ q in; ~ ~ TicfrnT % fqj . 

g_ RTqi (IJftflDJffl) lf q!;,,;,, ~~ ; gi;_j~ 

~ ~ &IB" -q'' arc=r: Msz 

(i) ,.-f!rt.f1 '-P. ~ ~ qr,:;i ~~~if a:mm ~if~ rf9TT I~,<~ it~ cfi1T 

cf;,. RQ,~f~~I 

(1i) lllB c};T ~ ~ ITT~~qrn~r:fR~ clll1ITT19TTf a=i ~ 'Q~ ii rfW 

fuza -q WQIB rt~ ir R©"f1n ~I 

(TT) <xmTTU &TTT f.icit ~al~ Rchl&-11 Tfm ~ (Goods taken away for personal 

use), zy:r ii~ TTm ~ (Goods given away a~ Charity) 3l2fcfT :[C@ :n;fTT cfi ~ ll ~ 
TTm mR (Good~ d1:.1nbtincd :i.:. free s:implcs) · ;,Jfcf; '-TT.'. Y1r1 ~ ~ TPTT t 3fr'T sir ·~ Tffl, 

i::rr,:;r <fil m-rr,=r' # £Jfu:in.11i ::$' fqim :ciHr ~I Pi ~ 'iFll'-ll ✓'i-1 l-11--l lj~il ~ ;;if-I 'lT~ 

(i) 1-lvi l 3'r<WT T{ 1t-:rQ_ TflZ .:-rITT cir. v:n11P. B@ rf ~ -q ~ ~ ~ . fyE.~ i:j ~ ~ 
,:;-q ii R&f"cf.,; 'Pll Cl iJ mm!,l 

( 1i) ?.B 'q R-cf[ 1T"lTl tJ@ ~ q JJ '-RT °tg, c.,fll-~ ~ ii cR 19m u a:ifi:iil<11"1 cf;\ ifuz 
~ I 



(ii i) ~ ~ ti~ ll ~ Tfm tfli:f, ~*it l1lf <fiT., <-Tm-wf.r ~ ,q N~ltH 
t~ir~cfi1'., 

(U) ~ ~ 'ffi9T ~ ~ TT<lf (Purchases not recorded) - l:Jfl ~ 5,000 f . 
911 ~ ~ fcfi1.TT TflTTI Il'@ mc<i ~ m it~ @<TT Tf<TTI ~ ~ B<sJl ~ fcfi1.TT TflTT I ~ 
~illllB~cf>G~ '1f[ ~~-~~~<iKc:t~. ~ : 

m m 
~ "@Tffi i . 5,000 lTic1' 3TTllT qfh-Mfn it ~, 3li'f : -gf.g.-

~ '&@ "ij 5,000 ~ -q ~ . 3ii'f: Msz 
( ~ 911 B<sJl fcfi1.TT TflTT) 

(s) ~ 1TT ~~IT@~ ~Hli!,{01 cfiT 'ffi9T ~ ~ (Dishonourofdiscoun ted Bill 

not recorded)-~ 11{ ~ 1TllrnR t ~ fum ~3~ <iK Rci: i3lH tf{ ~~ ~ ~ 
-~<iKc:T~. ~ : 

~ wa· t ~f-ifmr~~ TT<TT 2rr. ~t 
<~ tf{ ~ TflTT rna ~ s~) 3fil: Msz 

d<@ l-11-11anu1-1 ~ ~~~ ~B~~ ffl~~ &m cfif ffi qiffm ~, 
(2) lTo cflJ atfu.:r ~ QiT '!~itti-f ~ ~ 1TcIT (Wrong Valuation of last year's 

Closing Stock)- 1:JR 3llifl1 &m ~ tfR<:r ~ fufcJf "ID ~ Tf<1 cf1l ~ ~ q)j 'it-llich.:i cp:i

<TT~~ TT<TT 2TT ill ~ Wffi f-JYlj.fil{ fcfi1.TT ~ - : 

( i) 1fcfi Tfn ~ cfiT ~ RTcfi ~ c.ftf cfiT ~ ~ fuyr % ~ : w q1'f t ~ 
~ * ~ wm ~ ~ 3rmri._ ~ ~ cpl" ir~ic1,.:i q:;I! :s-m m ill ~ ~ ~ ~ 3M 
]3TT m ill qiff cfi{ ~ I 

( ii) Tf<1 ~ 3TTrfl-T ~ ~ T1<1?f 1£,;:i:Jjcf,-t 4' TTn ~ ~ ~-~ cfiJ" 1rllTfcm fcmr ~PTf 11.fcfi 

B1'4-mR f-m '&@if~-~~% 3TTf: Wchl BGllll-iH ~ Nm if f.JY ljBI{ ~ I 

(<ti) 7:1R ~ cfil 'i,;-4icfi.:i ~ s~ mill C1N ~ wrr. 31('f : ~ qiq cfi{ ~, 

(<9) ~ 1i<-'-licti1 cfiil g3TI it ffi 'f-fM cfiil .s.3TI mrTT, 3lci: ~~~I 

(3) ~-a.lf-<lct, 3fi:.ai ( t:,1u1s ul'l'rrnc iplc} ~I :.1<til~ ¼:; ~l'll'j·,.~~! ~ '_s0 ~ ~-JL-HJ~!{ 

(c:fi) ~ ~ cfiT 3lJlTQ ant lfR' ~ (Treating Capical Expense~ as Revenue Expenses) 

- 11H ~ {[ct ~ ~ -:i cf.r ~ rrr soo <>. ~ ~ c1.r:r fcfiQ 1TU_ f.;m 4 ... -isD &m if 
~,cfi{R'll_Tf'JT 1]"2" ~ t ~ q o!f<lm:if.r ~ q;r~ m:r. ir , 1 fcn H"1~U ~~, 
-!-l41lll ... 1-1 ~ f-11--l l-jBI~ ~ · 

tf9fr;m 19TrlT 

~1 TsITF1 ~ 
" c~ ?Tn:1 ii ~ l ft;! r:k1~U 

"@Tcf ir ~~~JR cfil Wffi) 

500 

500 

~ i:r 't~ . 3-ln · gf:•;:i2 

R,;i?.U 1?iTi71 1 IW1 gf,:.Q if ~ 
C • 

?.ff ~ : ~ 

NOTES 

2 1 



~~ 

NOTES 

~~Rtfi ~ ~141f{c:ii"&mif ~c:fill'Q){~~"f!m~if q~fl-tft 
"c:fil~QGT~T~I ... . 

('&) 3Wfl'.T o!:1ti <ffi' ~ llH ~ (Treating Revenue Expenses as Capital Expenses) 

- t/R ~' ~r.R q;r tITB8T1RQ'.@ qi{ clJ'i 200 ~- ~ lWlm &m cff ~ ~ ~ ~, TfffiTT 
-U ~ 00 cir·~ cfi"{ ~ rm:1 W1lll1-5H ~ f.181jBI( ~ ~ : 

~ m 
~ :&lrll t. 1,000 mum arr l 3TTf: ~ 
~ :&m ~ 1,000 ~~T@o:gf.R:mTJ<TT 

21T' .3IB: me: 
(lWIIB ~{ITTT ~l9frr if 
~ ctif.r ctr ~ q;r WITT) 

de@ tJtITlll~ ir ~-~ "&m "Q' lRlI«f cfil Tifu ~~om fu¢ "Q' ~ qilf 

"ITT~! 
(TT) ~fl@"~~ ~ IQIUc:fi ~ l'.JR ~ (Treating Personal Expenses as Business 

Expenses)- ~fl1n o!flr -~~ l9fff1 <fit~~ ::ilR ~. ~ fcli ollTGTftfi c1 l'l.'.f-~ <9B 
<fit I t/R ~ ' o![qIT ctr ~ qif fflT/ ~ 3m ~ ff cfi ~ 'lTf ~ t I cf"tt if~ 

tTTc§Ro!flT3,000 ~.~~ 1/3 'l'.!l1T~~~"B~t1~~~tftf@>TI2"{ 

aflf (3 ,000 J;i .) ~TI ffi'l-1'-mf.ns@ <N :gf.g j~1pm t * "B l ,000 <t . ~ ~ 1l B ~ ~ 
~l~Rl:TT:flffim"TTT~ 

~ ~ 

t. 1,000 

1,000 

(ITT zm t ~ =5':f':r 3TW.'11 rt 
{-lfa:J~-i~f ~ TfCD 

n' ~ ~ 
CY.JTqfll ?.-:ic:R <', '3IB: .Sl~c 

~~"&@l~~m 
'1'TT ~n,. Y.i'f · ;Ff<~ 

de@ WWfITT ~ RM-¢;f "&'@ ~ ~ ~ cEtl "ITT~ f1'4T ~ ll ~ ~ 
ufyi~~I 

(U) c.i'.1Tl:TT11cfi ~ ~ ,;:;..jf<R1 1 fr1 o!l?l l'.JR ~ (Trcali n~ Businc:;s Expenses JS Per~on!'ll 

Expenses) - qR <111.;1Q_, ~ ~ ~ ~ ~ ~ cfiT :fIBR cFG ~ A"IJ, 200 "'.5 . 1--lcnl~I , 

furit 1IB if~ O''.lickl 11i'f ~ if ITT"& Rlll Tflll l B9!~'1-..·H 1-lL--ll··HlP ~ ~ 
< -

~ ~ 

~ iYl~"@ITIT ? 
◊. 2(XJ o'-T~ ~ ' 2,ffi . gf4,! 

J@trrl"&Trl"B 200 3-H~tol "&lril Twfi'f" ~ ~ TP-IT 

(fo.f,.;lr,JI ~ &.-llcfi'f/1(1 '&Rf i:t Y..fl' 3-Fl ~ 

lt·f© ~I cf.I ;frc i-f.l ~} ., ~ 

3cR WJP.fr~ ~ ~ fcr-m;n a:fll" RM-~ "&ITf "Q' ifuc cfiT fcir ~ ?ml ~ 

~~ctit:rcii1fu:<TT~, 



Illustration : 6 31 ~ . 2007 c@" 3Hlfclf@i1 ffi ~ ;:ft~ "ij" ~ Tfll; ~-

~ ~ 

~ (Drawings) 3 ,000 

~ (Debtors) 20, 100 

;ftUf tR ~ (Interest on Loan) 300 

~ (Cash) 2,050 

m- (Stock) (1-1 -07) 6 ,839 

ITT21: ~ (Motor) 10,000 

~ (Bank) 3,555 

~ q 'qcR (Land & Building) 12,000 

~ ~ (Bad Debts) 525 

~ (Purchases) 66,458 

~ -qfqffi (Sales Return) 7,821 

~ tR ~ (Freight on Purchases) 2 ,929 

~ tR ~ (Freight o n Sales) 2 ,404 

~ olP:r (Establishment Expenses) 9 ,CY97 

~ cl'm i<Tfl1T (Taxes & Insurance) 2,891 

~ ol'.flf (Advertisement) 3 ,264 

mqp:r cll<l (General Charges) 3 ,489 

mUI ~ (BIR) 6,882 

-1_;il' 19RiT (Capital) 28 ,000 

~ (Creditors) ... .. - - -- 10,401 

~ T.f( ;[UT (Loan o n Mortage) . .. . .. ... 9,500 

3ffil't<'.f ;[UT ~ (Bad Debts Re~erve) ·· ·····-· 7 10 

~ (Sales) ... ...... . 1, 10,243 

lITtrf ~ (Disc0un1 received) 540 

~ (BIP) . - ~ - - -. - 2,614 

~ fcnurrr (Rent received) · •~- ---.- ... 250 

~ ~ (Purchase Returns) ' . .. ...... 1,346 

1 ,63,604 I ,63 ,604 

r-:, ~\-~~r~~ ~Fw,1,11~ <t ~ 3 1 ~- 200? <R' ~ ITT o1f-r a'!:f q;r clJTlTT7 ~ W'..l

ITT &lCTl rflIT ~ fuf2r ci1 ~ ~ : 

(i) ~ i:tcf 'lfq,f i:n 2 1/2 % q tfr21 ~ en 20 % WH ~1 (ii) ;[UT in 6% ~ ~ 
~ 6~ cFil~ :rm'R<TI TT<TT ti (iii) soo ,.;_ illlTr!cfif qm 30 ~. 2001 cliT Q_ct;~cf;t 
~ 1lf qJ"qBJ m T.f( 600 ~ -~ T.f( ~ rr,rr am 3Bcfif B"&T qfRffqcf; ~ ~ ~ rr en{ fc:!TT 
Tf<TT I (iv) 750 ◊ - ~ ~ 350 -;-_~en{ 3-R"n t i (v) ,ni:rr 150 o. ¥CT! t (vi) ~ 
~j T.f( 5 % ~rl :i"UT ~ cfi8T ~ I ( vii) 3 1 ~ , 2007 cfiT {6!11l!I 6,250 ~ cfif ~ I 

Solu lion: 

__, ( 9 ,500 x 6 .:6) 
t-tfl-.,-lllmfu-rr-1am1 - (i) :f!Ji ~ 6 qPc cf.l ?.«!rl "'~iv'l 

I 
00 " 

12 
= 285 f I 

(Ii} 600 "f.. I"J?-1 9iT l"TT<1 fc!~ ~ q]'q .\fl VI rl 1'.fl: ¢m Tf7lT I ITTc-f 3fl-TT p.rq:t ~ %_ ~ ~ 
1<1~1 rrm h~i ii' ii Ff211!1 ~ ~ 19,soo ~- ¾=; ~ ~1 soo ~ ~ q;r YITT: ~ ¾=; ~ 
q oQ'fCITT &@ ~ Ms2 1fi (1'4T A'Za ~ ;gtqfn ~,;f Tl ~ ~ I ., 

NOTES 
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NOTES 
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Ttading and Profit & Loss Account 
For lhe year ended 31st December, 2007 

Rs. 

Tb Opening Stock 6,839 By Sales 

To Purchase 66,458 Less : Returns 

Less : Returns 1,346 65,112 

To Carriage 2,929 Less : Sale on Approval 

To Gross Profit ale 33,692 

By Stock with Customer 

By Closing Stock 

1,08,572 
To Taxes & [nsur:ance 2,891 By Gross Profit bid 

Add : Outstanding Tax 350 By Discount Received 

3,241 By Rent Received 

Less : Prepaid Insurance 150 3,091 
To General Expenses 3,489 
To Establishment 9,097 

Expenses: 

Add : Outstanding 750 9,847 

To Carriage on Sales 2,404 
To Depreciation: 

Land&Bidg. 300 
M otor Lorry 2,000 

To Interest on Loan 300 

Add : Outstanding 2SS 585 
To Advertisemen11 3,264 

To Porvision for Bad Debts · 

Bad Debts 525 
Add : Provision on 

31-12-07 975 
l .500 

Less : Provision o:n 1- 1-07 710 790 
To Net Profit 8,712 

34,482 

Balance Sheet 
As on 3 I s t December, 2007 

Rs. 

Sundry Credi1ors 10,401 C::ish 

Loan on Mongage 9.500 Motor Lorry 

lnterest due to Lc,an 285 Less : Deprec1a11on 

Bills Pavable 2.614 
Oumand1ng Expense~ B::ink 

Salary 750 Lnnd & Budding 

Ta~cs 350 Lc~s : Deprcci.:it1o n 

C:ip1wl ~8,000 

Less : Drawings 3.000 Bills Receivable 

Rs. 

1,10,243 
7,821 

1,02,422 

600 1,01,822 

500 
6,250 

1,08,572 

33,692 

540 

250 

34,482 

Rs. 

2,050 

10,000 

2,000 8,000 

3.555 

12.000 

300 11,700 

6.88~ 



Debtors 20, 100 

25,000 Less : Goods on Approval 600 

Add : Nel Profit 8,7!2 33,712 19.500 

Less : Provision for 

Bad Debts 

Closing Stock 

CJ75 18,525 

57,612 

illustration: 7 

Stock with Customer 

Prepaid Insurance 

3 1 ~' 2007 cfiT sjj ~ cfiT ~ f-4'-11:fEH< 211 -

~(~) 

~ ~ (Cash in Hand) 1,080 

~ti'~ (Cash a t Bank) 5,260 

~ (Purchases) 81 ,350 

~ (Sales) 

3lR'tfth ~ (Returns Inward) 1,360 

~ ~ (Re turns Outward) 

~ (Wages) 20,960 

~ ~~(Fue l and Power) 9.460 

fcl~<l 'Cl'"l; ~ (Carriage on Sales) 6.400 

~ t1'l: ~ (Cam age o n Purchases) 4,080 

~ (Stock) J - \- 07 11..520 

'q'c8 (Buildings) 60,000 

<qfq (Land) 20 ,000 

t:r~ll.:rfr (Machi nery) 40 ,000 

~ (Salaries) 30,000 

tf21J2" (Patents) ] 5,000 

~ ai-l (Gene ra l fic.penses) 6,000 
~ 

::.nr-.;: f ln:-tUi~ll!,.,e } I .~Ut; 

Tir (Copu:il) 

311t:1.0J ( Drawing) 10,490 

~ (Oebtond 29,000 

<:1·--tc11 (Crednors) 

3,53, 160 

I .97.560 

I ,000 

I -12 .000 

12 ,600 

3,53 ,160 

6,250 

500 

150 

57,612 

j"::p .. 4(r1l@i Y!fl•'~f:"-Rl {r\dJUSllllCllt$) ci;r ¢zrrrf ~ st!_ ~frcF, (!cf T-ff'L(-cfR cJfrli <f'41 

f;i c-3; ~ ~ -

(i) 31 fi:rlv.ri , 2007 ciiT ,;.,q-.---'.l (Stock} 13 ,600 'f.. ¢1' '411 

(11) i:mr-ii,r (Machrneryl q~ 10% ri'41 i12.n2 ( Patenb) T:T"t 20% ~TJ.-1 (Oeprm:.111onl cf.l"i:-IT ~I 

(111) R~l. ~007 ~cf.I~ (Salary) 3,000 ~ - 3P.'r! %1 

~ i!,<hksf:b1 
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(iv) <mm (Insurance) ~ 170 <>. 2008 ~ <if mfir:fl:.r t1fll..ff8a i I 
(v) ~ (Wages) ll cfii:\"~J1f{ii1· (7'l-1T ~~BC! ITTn B1$fcti~-m (Cycle-shed) q<: '&f!f 

4,000 "<i. llfll..ff~i'l ~I 

( vi) 00 (Debtors) '915% 3TTffClf I@"~ ri $ R11J_ >lfcftlR (Provision for Bad and Doubtful 

Debts) ci!Rm!_1 

flwfut(JI -

(I) 
_ -:· "(40,000 x lO) = aOOO ,, ( 15,000x20)= 3000 ~. ~RU 100 ' ~-, tfR 100 ' <>.I 

(ii) ~~Kt f,ajuJ qz ~ ~ ~ ctl"lf %_ 3ffi: W ~#if qzr cR ~ if 
w:Gfu c1i ~:Zcf if ~I 

(iii) mm 'TT 'ITTo;'tITT ( 
29 •~~~ x S) = 1,450 ('_ I 

To Opening Stock 

To Purchases 

(-) Returns 

To Wages 

(-) On Cycle shed 

To Can-iage on Pu rchases 

To Fuel and Power 

To Gross Profit c/d 

T, 1 Sa lat i~,-

(+) Outstunding 

To Carriage on Satles 

To General Expen:;es 

To I nsurnnce 

( ) Prep:i1d 

To Dcprecintion . 

Machinery 

Pnteots 
To Prov1s1011 for Bad Debts 

To Net Profit 

l .1:ibdities 

Capital 

(+) Net Profit 

Trading and Profit & Loss Account 

For the year ended 3 I st December, 2007 

Rs. 

I l .520 By Sales 

81,350 (-) Returns 

1,000 80,350 

By Closing Stock 

20,960 

4,000 16,960 

4,080 

9.460 

87,430 

2,09,800 

JD.COO Dy G1u:,,S Prufii b/J 

3,000 33,000 

6,400 

6,000 

1,200 

170 1030 

4,()00 

J ,000 

1.450 

32.550 

S7,430 

8 :ilance Sheer 
As on 3 l st December, 2007 

l.4:l.000 Cash in Hand 

32.550 Casi! at Bank 

Buildings 

1,97,560 

1,360 

60.000 

Rs. 

1,96,200 

13,600 

2,09,800 

37.~no 

87.430 

1.080 

5,260 



J ,74,550 (+) Cycle Shed 4,000 64,000 

(-) Drawings I 0,490 1,64,060 

Land 20,000 

Creditors 12,000 
Mach inery 40,000 

Outstanding Salary 3,000 (-) Depreciation 4,000 36,000 

Petents 15,000 

(-) Deprec iation 3,000 12,000 

Debtors 29,000 

(-) Provision for 1450 27,550 
Bad Debts 

Prepaid 1nsurance 170 

Closing Stock 13,600 

1,79,660 1,79,660 

1 .9 3-tlcfifftlcfi ~lf..t~j (Accidental Losses) 

fcf;m~~~. ~"lTT3WT<1TT~it-qrc;:i-"[ff3Prfcf;m~q;)-"ITTf-r~~ 

i I =!"t'2: :sQ. l:fTff ~ w:cifu cf,[~~ cR (~ 1i@" <lT ~ t ~ -?f ~ ~ TPl rm, ?:ff 

B1=G'@cfif~ ~WcRWflffiq@]~) ~ ~itmf.f OOT4~cR~%1~ 
~ ~~st till ~fuel W"C!'Rf Tc.lTf!T o'l.TT ~ tiff! ~ _§J.lf t ill c.<lT"Cfffi '&ffil' (Trading 

Account) ~ qi{ w %, siftjfc-cai, RC-!ljfll{ mm~ -
lTTR~~ 

~BITT"&lrIT 
anim &m it 

c~1 it ~ ~ sJ.TT) 

ari:r-'c-Tf-r "&1rIT 

¢c-11 ~ m ·~ if 
(0c-lT~t!R1~~ c€r~~-m 
,_dlrj 'f.T ~ <if) 

-g_ ~r ~ m "&rm :g 
w:qfu (~ trnr-m) "&Till~ 

~ ir ... ', .. . (w:q@) ~ ~ 

-g. &If-~ "&R'lT -g. 
~ it ITT <Sl'ITT ir 

c~ c-lN-m ~ <iT i"FJ c€r ~) 

* !llt'l '-TT~ cf.T cTTlff mill ~r ~ ~ ~ ~ (Cla,m) ~ 'Dn!T ch1 =t£ l'.ffi3 
m ~ ~ ~ i-t '1Zr <fiZ ~ 6ff.:r q:j ufy]·~ q;"{ ~ .. mfr~~ 0N-mf.:r &ITT ii' B' ;:;f@ ~, 
mm cJiltRT it~ mr ~ ~ -w:qfu qey it ~ ~ t , cPTTfu; mm~~ mm 
t1i:rR ~. ~q 1,000 ~ - t ~cfifrrff!<TT'WJ'.!fn~ ~ ~~~ ;i- 800 Q. ciiT 
~ $-r- a>{ rt-mr rlT m- m 200 F . ~1 , 1..ic:i,jfi1t ~ c€r ~~ 

men cfiUJ-1r 

;:::JM-C:IR iglrjJ 

~I R ~TR "@T ;1 iJ , 

i 
g 

(r.ITITI cfiD'.l"::n ~ 800 <i cfif ?.fq[ ~ jq,Z/1, ~ "ITT c-lN-61R 
~ ;i,r ~ cf,T ~) 

rn ~ 

800 

200 

1,000 
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1.10 ~ cn1 ~ a-;J.fl~H (Manager's Commission) 

CxfcTTTT<lt~~ ~t~ ml"Bl~--1 ~ffi'il"Cl<: mmful"~<qj ~~ 
Wfiffi % I <1N-~- "&RTT ~ w:P1 ~ ~ ~ 3roi ~ ~ B41~1.jj,-1 f-iYljftl< <fit fc:i<:IT 
\lfRff i : 

~~~cfiIITTR"&@l 
:.w;'R~19IB it 
(~Rfcfi ~ ~ ~ qif ~) 

t. o1l<1'%, ,3fil : ~ 

3RTI ~ ~ t 3Rf: ~ 

~ ~"ll-"ITTH "&Ta 11 ~ ~ 1--~(d <fi ~ 'Cl'a;T 11 ~ diti1~H ~ wr 11 
fc!:@tll '1llnT ~I 

ctif-11 ~H <f.J TTURT c1wTT -~ q;l TfURT ~ i;rcliR TI" cR -:iTT ~ ~ : 

(i) ~ i:-'IN 'Q'\ amrrftl CBased on Gross Profits) - 1lR ~ ~ ffi'il tTT ~ 
mm~ TTTJRT.3ffi1RT ~c€f:;,r~t~~~qifR'cffiDTqi8*1iclffiic1BfllcFl' 
T)URTq;f ~~i~t1 ~ ~ffi'il 'Cf\~~~~ Rcffi1cfi{BJ'q-~ ~ ~ 
~<fit~ ti 3~ - tfR ~ ~ ~ 10,000 ◊. % ~ ~ 5% ~till~ 
q;r ~ 500 <>. ~~BM-~&@ it~~ fl2'3 t ~ tlc;T l=f ~I 

' 
(ii) ~=l' ~ ciiB '{l' ¥ ~ ~ 'Q"l amnfuf (Based on Net Profit before charg.in_g 

Commission) - ~g ~ -q ~ q;r TflJR1 cfiG -U ¥ ~ "WTra -84141-,H ~ ~ r.lNl 
m *¥~ c-rrrf ~cfit cTT tn'2TT~~~~~c€r TfURT cfi{~i, 

3i::;lt;{0I - lrR ~. ~-~ &R'fT f-lL.-lljBI{ ~ ~ ~ ~ c-TT'l:r "Cl<: 2 % ~ ~ ~ 
cfitITTR ~ cfiG it 'f'l 3fffiT t : 

~ ~ 
~ 1,900 ~C1l'q 10,000 

(,) ~Rn l:rn:=i I00 2,000 

3A~ 1,000 

WR: 

4~TRu 600 

'P.17:R ·101> 

f-ii "CJ'7. ~j,;f 1,000 

~clit~ 102 

<[<r.:c-rN 4,998 

10,000 10,000 

~ 3?.'FcT.111 ri ~ ~r-:-i_<f.R B Ti cf,]-~~ (:moo+ 1.000 - 600.,. Joo - 1.000 

J- 10.000 == 5, 100 "f . ~ qz 2% ~ l O; » _ ~ I 

(iii) ~R ~ cti'B $~~RM "Q""{ 3TTUTfui ~ (Comm1ss1on b:ised on 

Net Proli1 :ifter ch~rg1ng such Conunissmn) -~ f.n ~ ?,fqf ~151 ;c-¥' t, ~ ~ l:iN-i;-!R 6'Fl 
1=! ~ ~ cfT-1 ~ ~ ;fA" iFlf ~ ~ cfql-~ qT-f q Ifg ~ ~ % fq; cl,ql'.VR ~-;q 

~ ~ 1TT. ~ f~ ~ {'18 c-1~,,~w 2%) T:-TT ~ ar ~ ~ -;:iri cFf.l ~ crr-~rrt ·3TI"Ct' 
~ ci-X~-11$ <TT.: ~FTT ~ f,cfi ~ ef.1 1'\1Jl1'T s11~ ~ ~ ~ ~ q:,;,fcf ~ t9'N m?l ~ · % 



<'Mr~ BN~Wil ~~;jjl W@T cf<IT~~ :r@'t1 ru ~if~~~ 
am~ ~~11"{ ~ cfil ~ ~ Cf;B ~ 1rcl ~ BJ'll ~~~If f.ix:.:iljflH 
~~t : 

llR~~~cfiB~~~ari:r 100 ~- tmw"CJ\2% ~2(i. mm 

-3Mlcl_cf,qtm ~ cfiTT ~ ~ -Brll ( l 00 + 2) = 102 <i. '?rrr I W W WtifOf@'f fcmJ -ill" Wfiill t: 
ffl 
102 

2 

~~cfiH$~~B'N 100 

~~~"'fltfcRfltfcfi~~~ir~ffi'q~ 102 ~. m-m~qi[cfim 
2 <i . "ITT1TT I 

~ ~ ~ ffi ~¥qi[ c,N11@ mnrt 3IB:~ wm ~ cfi!ITT"R q;f ~ q;J ~ 
~ti 

a~lti<or - ¥-~r rf cfi!ITTR ~ TTURT f-lx:.:i,jfll~ cfif ~ : 

= ( 5,lOOx 2)= JOO _ 
\.. 102 ~ -

Rm-~ '@'@T 

~ 
mH 2,000 ~c-fN 

-3Rcx"fll 1,000 

WH 900 
.:, " FT~~ 1,000 

~c'filcfillfrR 100 

~ C'1fq 5 .000 

10,000 

w:quft -~ 1000 ~- ~~~ BM 5,000 f. cfif 2% t, 
lllustration 8: 

M 
10,000 

JU,UUU 

f-iqf<1f@ii .mf(Q 9XI i41t"lif>WI q;i-~ U 3 I ~, 2007 9iT ~ ~ TfllT ~ : 

WR (Debit ) ~ ~ (Crcdi1) "f.1m 

~c Q.ci Cf~ (Plant and Machmery) 20.000 ~ (Capi1al) 80,000 

RTTTU!cfi~ fufcru ~R (Creditor!>) 44,560 

(Manufacturing Wages) 34,000 ~ ~ (Bank Loan) 15,000 

~ (Salane,.;) IS ,850 ~ cfftr;TT (Purchase Return~) 1,740 

'fl-ii-~< ( Furniture) 10,000 Fc@;;:J (Sale5') :uo.sso 
~cfcfi 1TiJ '9isl (Carnage on Purcha!-es) 1,860 ~ :P.1f ~ it-nr. !Jrg;:JR 

7ffqcf, Trri) 'l,~ (Carn~ge on S::i lcs) 2, 1-10 ( Pro-.Non of Bad Debtl>) ~.000 

'LTcR (Building ) 24,000 

R"!lTUTI ~ (Manufac1unng Expenses) 9.500 

.qrqr C!?-1 cf;l; (insurance and Tax ) 4,250 

NOTES 
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&TT@ (Goodwill) 25,000 

~~(General Expenses) 8,200 

cf>l@Hf , ~ ll:cf N-1 
(Factory, Fuel and Power) 1,280 

~ (Debtors) 78 ,200 

cf>l@HI ~ (Fac1ory Lighting) 950 

~~ (Opening Stock) 34,200 

J:TT21-cfiR (Motor Car) 12,000 

~ (Purchases) 1.02,000 

~ ~ (Sal,es Return) J, 100 

~ ~ ~ o!j<:f 

(Interest and Bank Charges) 400 

~ ~r (Bad Debts) 1,400 

~ ~ (Cash in Hand) I , 120 

~ 1T ~ (Cash at 8anJ.c) 4 ,200 

3 ,94. I SO 3,94. ISO 

f.:p:--1f~f{Si17[ tll-lll1'1..,-Fff ~ ~ ~ s"Q. o11191Rch Q.cl ~-~ &@T ~ ~ -

( 1) 31 ~ . 2007 cfiT ~ 30,500 Q, 1 

(2) ~ : t:c;lFc "Q.cT m:rn 10%, ~ 5% flm Ri2<-<m l ,000 ~- I 

(3) ~ ;[1'.JTT cfi ITTt!_ ITTi'fUR ~ {f( 4% ~ ~ WTI~i:t I 

(4) rhl{@HI '9im cR ~ <'1T'4 1R 1% ~ t-rf %1 

(5) ~ %iR cf.T JB ~'cf 47- 2% cf>ITIITT t1f % ~ cfift&R1 ~Ni q;r ~ ~ ~ GFll 

Solution : fz~furdt -

. (20,000xl0) = 2 000. •~ ( J0,000x5 ) =SOO 
@W . ~lJc I 00 ' ~. ~-wi-<. 100 J <5 . I 

, , , 6n (78,200x5J J 
(ii) 31- 12-07cf.i~::f.UIT~,c-,, 'ITTq',-.ITT' : l JOO = ,910 ◊.I 

I .. ' ~mT-TRf ,r-~,-= -=e·I I '~ . { 95,700 )< I j - C.:; i ' 
\ I ll / ..,.,, ._..,. w•~-. q , '-<l -, , .,, •. "., . \ 100 }- ,~' ' •. I 

(
57 ,093 " 2) 

(iv) ~r~ cf.l ~ = 

100 
= 1.141.86 sTl!:fcTT 1,1 -r:> ~ 

[ ~ ~ :q ~~ {95.700-38,607)=57, 093,; I 

Trading and Profit & Loss Account 
for the yc.ir ending J 1st Decemher. 2007 

Rs. 

34,200 By Sale~ ?.50,850 

Rs 

T0S1ock(l- 1-07) 

To Pu1 d 1u~t:S 

(- ) Returns 

To Mfg. Wages 

1.01,000 

I }40 1,00.260 

34,500 

(-) Rt:1u1 n:-

By S1ock(} 1-12-07) 

3. 100 '.: .-l,.750 

30,500 



To Carriage on Purchases 1,860 

To Mfg. Expenses 9,500 

To Fuel and Power 1,280 

To Factory Lighting 950 

To Gross Profit c/d 95,700 

2,78,250 2,78;250 NOTES 

To Salaries 15,850 By Gross Profit bid 5,700 

To Carriage on SaJes 2,140 

To Insurance and Taxes 4,250 

To General Expenses 8,200 

To Interest and Bank Charges 400 

To Depreciation: 

Plant and Machinery 2,000 

Furniture 500 

Motor-Car 1,000 

To Provision for Bad Debts : 

Bad Debts l,400 

(+) Provision on 31-12-07 3,9 10 

5,310 

(- ) Provision on 1- 1-07 2,000 3,310 

To Work Manager's Commission 957 

38,607 

To Gen. Manager's Commission 1, 142 

To Net Profit 55,951 

95,700 95.700 

Balance Sheet 
:'\ s () r. 1 1 st Decemher, '.?.007 

Liabili1ies Rs Assets Rs 
Creditors 44,560 Cash in Hand 1,120 

Bank Loan 15,000 Cash at Bank 4,200 

Outstanding Commission Debtors 78200 

W,..:-rk.\ Mdt1<i~c1 957 (-) P10vi~!l.!l1 J;_,1 

General M.inager 1,142 Bad Debts J.910 74,290 

Capital 80,000 

(-i ) Net Pro Iii 55.951 IJ 5.95J Closing Stock 30.500 

Plant and Machinery 20.000 

(- ) Depreciation 2..000 18,000 

Fum1rure 10.000 

(--) Deprec,~ tic,n 500 9.~00 

Motor Ca r 12,000 

(-) Deprec1a11c-,n 1000 11 .oon 

Buildmg 24,000 

y oodwill 25,000 

1,97,610 1,97,6 10 31 
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1.11 '9Tcf~ ~ tifofct~T (Provisions and Reserves) 

'smim-r ' ~ ~ ~ f-ti=ifc1F@ct ~ ~ ~ @1J. <&If{~~~% : 

(i) fcfim ~, ~ ~ (Depreciation), -lcfl-ilcfi{□ I (Renewal) ~~if 'cfi1TT (Diminution 
in Value) ,ii)" ~qf8f&i1 cflB Cfi @1J, f.Milt"icfi{ Ufil TT{~.~- •~ ~ @lJ. ~. 
~ 'Q,cf ~ :[UTT ~ @1J, WcfclR' , t"Rrn ~ ~ 1R ~ ~ ~ ~' 3Tifc:: I 

(ii) ~ ~ c~ (Known liability) ~ UM q;r f.:rtmur 1°T ~~~:rm'~ ~T 
tfcflfil, ~ f~ Rchlc-lcf>l ~TT{~. ~. •~ ~ ~ lR ?;"ZT ~ cfi't ~ •, 
•~ IDcl~' ~ I 

3&1&-1l<l t fu> ~ chl ~~a;~~-~ it~ clil ~ ~ 
qj1' fu"{3-q ~nrr ;mm t, 

{ifo@lll -~ ~ ir ~ ~ ~ 3FT ~ 'ifr ~i f-1chlc1cf>{ @'r ~ ~, 
tjf .. 4fl'1£ff ~ ~-, ajfvlf04i 2fi ~ ~ - 'mtlPf ~· (General Reserve), ·~ ~111-ilcfi{DI 

mfu' (Dividend Equalisation Reserve) , ~~(Capital Reserve), ~ tiLllfu4i i;f; g:t
';[c~lcfi.-l ~ (Fixed Assets Revaluation Reserve) •~ Wtf ~• (Jnves1ment Depreciation 

Reserve) , 
1

.3Whll~ <Ti ~ zjp.Jfu' ( Reserve for Contingencies) * ) 
3ffi&-1h.t t fcf; BNfct<i'i <lif R1TTUT ~rq'f if* fcl;lff ~ ~ ~ ~ c-11'4-Wf ~ ~ ~ 

"-l' ~ BN-mf.r liclf.llll.:il..J "&TR (Profit and Loss Appropriation Account) ri ~ fcfi<TT ~ t 
~ ~ mcmR c~ ~Mli'Mi ~~~~if~~ %1 

( I) ~ oQ"ll 

(2) ~clf<l 

("\) ~~ 

(4) SijqJf--·hi 3lFl 

(5) ~ 

(6) ~ 117 i'7.Jl9" 

(7) ~.J:f ~ 'ITTc!m-1 

l-l t/cclCJ,_Ul ~4141-iH - ~ ~ -q 

(cf.) clJTCIT{ "&ffi 3-T~ ffi'\l-~ "©ffi q ~ o!:fll ~ ~ I 

(<9) ~~~~*~' 
(ch) cllTQT{ "&@ .mrcIT (1J'll-QfR °&IB Tl ~ o!:fll ij ~ ~ I 
("@) f.:lzacfitfllTTntp\lrf ~t 

(cf.) C1N-~ "&r~ "if; Msz ~ it Bef~ .3Wl it u'lllsQI 

C@) ~ t ~ "Cf-tl" -il ~ I 

(cfi) Mf'l1-mf.J "&rrt ~ ~ ~ rt ~ ~ if ~ ~ I 
(<9) mt~~-?t~, 
(cfi) f-!l'l1-m 7§@ -q ~ ~ I 
(G°J f•T~ if; ~~,1-r. ~ ii ~ ~ ~ :·-:{!J:SQ._1 

(ct,) {-ff-q-"ITTf:! ~ if ~ cf,P:rI,1 
(<9) ~ ~ ~ "Cf",;l" if ~ ~ ~I 

{q,) ff~ ~ Bfcn.r ;flJT ];!TcftITT !J' c:r ~ v7R qJc-!T ~ ~

ITT "&frr if ~ cfifu:.1 
(<9) F·◄<~ 1i 7:-Rm it ir 3(W,~ =,r,:ur "1Jfcr<ITT ~ ~ -' 

(TT) ~-mf.f '3fFf XT ~JCl'r.:rR r1rrt #;:; ~ '.:ITT qRT JTm cf,T 

f::iuh:u1 f"4YI -Jfll', cP-_ : 
3ffllV-1";[1Jj 

( +) qf.J ~ ~"'rt 1:J qir,:kl !W:f<-TR 
(-) c:;4;:,; ~q if mcfclH 

{'fl'll-mf.i &frj- ir ~ 



(ff) <tR cftf ~~if~~ am m -a'r ~ cfi1" 
"Um ~-mf.r "&RT if Msc ~I 

(s) M'l3 if~ it~~~ 3IB it~~ tl2TlIT ~, .... 

(8) ~ o'.l"ll qi]" 3lm- (cfi) aJTCITT: filffi ~ ffi'll-mH "&RT if ~ olfll" if U ~I 
11i'PTI-=R qi{ 1fz ("&) ~ t :wqfrf ~ if WCfffi if ~I 

(9) &1fr.f{Jlkl ~ %"g (~) ollTQTt "©'@ if ~ if TI ~I 

mc=rcnr~ ("&) l¾za!l~ll~~!f°B~I 

(10) ~ ~ ~ ~ if (cfi) aJTCffi: "©'@ if ~ if ~ ~ I 
~TT<lflTTc1 ("&) t1N-mH ~ ·if~ fficli cfi ~ ~ cfiRQ.I 

( 11 ) ~ rt cl11ffi ~ 1'.lIB {cfi) ~&@if ~-cITTm ~ ~ il ~ it~ £f2mr.l 
f-im ~ if B R¥n Tf2TT ("&) ~ if ~if~ ~ I 
~ B19T ~ ~ Tf2TT 

(12) ~ll Fcficr_ TfC!, 1TTc1 (cfi) o!lrITT "©'@ if ~ if ~I 
~B"©T~~~r ("&) ~if~if~I 

(13) ·~ <lT clNffi' ~ (cfi) tlR1 ~ ~ ~ cZlTllR "&ffi if~ if~~ cl'4T PlZ3 
~ ~Tfll'TlTTc1~ ift-R'ruifU~I 
~if~<tr~@ ("&) tlR1 t1T1TR ~ ~ •~~WT~• ~ ~ q oqrm: "&IB 
m-ril~~ cli a;f:sz 'CTey ll ~ ~ ~ ~ ~ -q ~I 

( I 4) ~ 1TTc1 ctf mf-r ~ lf$ cJiT iilm~ w 
(cfi) ~ 19@ rf ~ if * ~ I 

("&) mf.r Brli-mf.r 19@ if ~ ~I 
~ lfl"R cJiT iillTT w 
(cfi) ~ ~ cfif tflB ~ ~3TT ~ -Om a:rrcm "@@ ij ~ 

it*~' 
("&) ~ ~ ID"U ~ ~ c!it ufu ~ ~ ~ ~ 

~~ il'Flzj!cfi~'tf";i q ~~(qi) it~ (&)~ 
Wt {IIT/l~IR * ~ it fi l'l-l-~ "©IB tf gf4z ~I 

( 15 ) Tf<'fcffl t f2Tcfi cfif (cfi) R'f9' qi( l£Micf,-f ~ ~ s3TT m ~ urn~ a:rrcm 
1;1.0t1icti-1 ~ "iRT &@ it ~ mcfi ~ I 
(Over- Valuation) ("&) ~ "Um qi]" 1fiTT if "H ~ I 

t<lfc 1Trf qrf if ~ -1 ~ &',TT i l ff! ~ cj;j Uffi -:.lT1fr:4c1-, 
e J 

~ ~F1 ii ~ 1) 

q~(tjqyf ~ 
(Important Points) 

(1) me +141'~1 ... 1-1 ~•ir ct~ O'~ci'6R ~ 11' ~ rmr % m ~r ~ ~ ~ Fcn ~~if 
~-f ~i iJ jcf,J ~, ,?,frf: ~ ~ -Qfcffez :f@ ITT{ I 1TT-::J ,1lfcrlQ., Q.<f. ~ ir R9~ 
:ITT:l f.-::&TQ. rr:I ~ 

~ ~.lsc 
3r.?Tf'>J.i :i;:rJ[ 100 

C:-1 C:I I 1,000 

3{crfqrH lOO 

NOTES 

3.3 
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NOTE'S 

34 

~ 
~~~ 

~ 

500 

so 

m q-i;: ~mr 100 

~ 1,000 

3lRfl1 ~~ S ,000 

~ t ~~ "B ~ ~ t fci; -

ISO 

(i) ~M:iU!~qf~f@c1~~~w.~~~-mf.f"©IBif~fcmr~. · , 
t:JcJU' it "B ~ ~ iiWITI ~ 

(ii) 3R'n zj:r cfil tl 1.J tljl,iH ~ ¥f t ~ Rzj3 <fi ~ "Cfc,f * ~ ~ ~. ~ 
rf;jTTsf~-~ I 

(iii) 3!TTf~~~<fi~1Wif~~. ~if~:rm'~I 
(iv) IfiTIR 1R ~ cfiT21 ~ jcfiT t 1 ~ c=!N-mf•ngm ~ ~ chV1 , r#fR it- °B' ~ :rm' I 
( v) 3lf.:rftpiqj;li:n1Bllc 11 ~ TflTT t ~ oq 141 ftq; &frf if ~ ti 41 lTI "1-l ~ "jcf,T 

t1am: ~~ifwqfu-qm-if~~1 

(2) ~~elf%[{ ~q1ti1-,H i 3Rf'IB ~ Tfq ~ 31'qiT mm 3N'r ~ s3ll ~ % 3f{T: ~ 
f%:-~ ~PTTI ~. * ilWTc t ~ Rt:!_ T[T!_ ~4141-il~ q ~ ~ fclj· I 00 ~- ~ ~ 
:iUl 3ltt@i~ ~ill~ RN-mR "&rn (3ftlcTT ~ ;iUr "S!lcftTR "©IB) rt ~ cfiB 
t ~l"?F~fl'2l ~ ii ~ 'llf tRRT m,JT I 

(3) *~~~ii ~qi"{fwTI"rrnt m~~t:f{clfllufu ~"@ffrq;)"~ 
q;'r ~. -l fcl; 0l'll-mf.:r '&rn ~ I C1N-~!R q;r ill~ cTT; -ufyr ~ q;'r ~ ~ m~ 
~rfiR;;:J'Rlt l 

di!,hf{0f - ~ ''rro:r@' 'Q;'ci -lffi-41chl,Di ~" (Provision for Repairs & Renewals) ct'c-TQ7 

ir ~ ;fflTT t ill mu:fi'f t:f{ ~ BN-mR' ~ efil ~ 1 ~ muTrf ~ ;:rcfr;frcfi{TJT 
~ @ff cfit' ~ "\WTTI 

(4) fq;m ~I "Qt~ q;'r ~ cflB il" ~ ~ -._:p:;qfu ii ~'r.f<'l 3-Ff ~41lTI-ii-W cf.T qi"{ ~I 

~ fcf;m 1JC!l@ ~ ~ cfiT -msr ::r m I ~ w:qfu ct ~ q;r ~ lg@ it fwg ~ 
~1R:*lcffwqfrrc&~tn:o<l<l~~~if~qi"{~q;fffe°3TTRcfiT 
fl414F,H ~m -.gnm, tTT ~ cJ;T ~ cf.f-r ir ¥ cfll ITTT ~fu,~J 

~ ;;I- ,. ' , . ~ ' ' :,:.,. - -.nf':r 
/<,) 3'TI1 :ftiTT ~~ 3f-'.:f.l'l B=RPJ 1T-f ~-ITT (.;i~ mW-71 :fTTf ';JA•.fR ~ ct, t3i:r 'ITPf.TR .:>1w-1 

oPB if ~ ~ ~ ~ cf,T ~ cof-1 i:1'ITT 3A -!-141'll"i~i <ii ciil c~I crB fllll'~l"1~1 

~ ¥9 3m~ %. -=TT!: mrrv.1 ;[ljj 314ic➔l@ii ifit=IT , W-f-p.ji;Ml <TT w.i-i·fa,,~ qlqf;itj j Cf.f B&I 
, m-::rl ~ :!f'c'Jut f.r-TT, ~ 3f-ITT'.rf ~ , 3TIR I 

(6) ~ 'CJ\ cfi2T.rll ~ ~ mTU "'1 ~ 3-r~m.<T ~ Rfci-i;:r ~ if; fc;rQ lJlclV-.ITT ~ ~ ~ 
rt"& ~ clfTTI Tirn 1./l r<V:fl ..;ff•H ~I 

6R~~~ 
(Solved Pro blems) 

-i!~li:!M I. ~ rrcf.~ q;J' 1f°l<Jcl':r if 31 ~ ~007 ~ lJllrf f:n:.:,f(11-ls i-J vr.TT ~ ~ {)cf 

RM-m:f @rm i'f't:T] f~~?_3T r.RTs ~ I 

FJ (Cap11 nl ) ~4 .500 



;mmur (Drawings) 

~ clflT (General Expenses) 

'lrcR (Buildings) 

~ (Machinery) 

~~(Opening Stock) 

~~~(Coal and Power) 

~ (Wages) 

~ (Debtors) 

~ (Creditors) 

~ (Discount) 

~ (Loan) 

~ (Sales) 

~ (Purchases) 

~ <ITT (Motor Car) 

~)Uf ;[1J'[ ~ (Bad Debts Reserve) 

qi{ 9 <TTt:fT (Taxes and Insurance) 

~ (Commission) 

cliR-clflT (Car Expenses) 

~ ~ (Bills Payable) 

~~(Cash in Hand) 

~ ~ ('Bank Overdrafl) 

m (Donations) 

(I) JI~. 2007 cfil" ~ 23,500 Q. t 

2,000 

2,500 

11 ,000 

9 ,340 

16,200 

2,240 

7,200 

6,280 

550 

65,360 

47,000 

2,000 

1,315 

1,800 

00 

105 

2 ,500 

7,880 

900 

l ,320 

3 ,850 

(2) 160 Q . .m1lt"lf ;[UT 3ITT dl4fc-tl©ct c;,f-stl!. ct'4l mTU {R 5% mTIUi ;iUf WTlT CfJ~I 

(3) rrm=rum 10%r!m~cfiftm 12%~~~1 

(4) !:fITT-cfif{ cfif ~ ~ - an-cm ~ ftl"cr. r1?.IT ~ : ~ ~ ~ ~ ollf cki, 1rl m ~ 
~~~I ~ ; ~ ~I ~ftqfl."irl <f){A ~ qif"{ cf;~ cfif .!._ 'IWT mr it~ '-fi"8T ~ I ,. ' 2 

( 5) ~J] n~ 3W:Tfa-cti~ IP, 7 50 ~ -~ ~ 2RCT'f % I 

(6) 250 ti ,;rJr'fcf!:l 3Fl1Trl ~~GR~~ %1 

(7) ~ ~ * \ .500 "fi :f.l ~ fc:@ 9f1-.I s.?.TT f.iP.:rc8 °cITT ~ ::rf.T cf.r Tft I 
Solution : fz~fo1ai 

( l) 3 1- I '.2 :?00 7 cf.l .m,if,..::,r ;ft1Jf ,:P,P-~ · 

~GP 

(- ) .w[Tt,7.; ;!,_ JJ] 

(-)ffi'<'lrcTQ1 

3 1- 12·07 cf.]"~ 

6,280 

160 

6, \20 

1 .500 

4,620 

NOTES 

35 
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NOTES 

36 

-rr-m ·. (4,620_:<~) ;:.231 
'l"l'-4"' 100 "{i_ 

,... ;,. (9,340x 10) 93 (2) ~ : ~(I 100 = 4 
_ ~- ( 2,000 X } 2) = 240 "<i ' '"lie.~ <FR \. 100 ~-

(3) ~ qiR~ 1,800 "{i_ + ~ 240 F = 2040 "{i . q1f 1/3 ~680 <', ~ (ollfckll!<i clfil) 

~141{ ~ ~-mf::r '&ffiT 

31 ~ 2007 q;t~~~ ~ 

~. <' 

~~ 16,200 ~ 65,360 

w:i- 47,000 2,ffi=rq ~ 23,500 

~ 7,200 

~~~ 2 .240 

"WJiRW'1 ~/~I 16 ,220 

88,860 88,860 

~ a:rir 2,500 ~ W'1 ir./ill. 16 ,170 

~ 550 ~ 1.320 

cfi1; q cTT!TT 1 ,31.5 -<l:J"iUI~ 

<ITT-'&fll 1-1-07-q;r~ ~ 

~ 1,800 (-) ~<l~ 160 

~ 240 740 

1,040 (- ) 3 I ·2-07 cfif 231 501) 

(-)~ 680 1,360 tiF1ra 
m iC5 

~1:f{6f~ 934 

~-:211~ 750 

a-;{-<Wl 250 

~t1N 10,7.S'i 

13,049 IR ,O'l9 

fuZoT 
~ 

31 ~ . 2007 if 
~ - Ji 

mm 2,500 1-fcf-'l 11.00(1 

:[vl 7,880 lIBR7T 9 .34(1 

~-1«<➔ 3.850 (-) ~ l)J4 8 ,-1 01) 

~ .3ffe~f-:rcf.4 3.300 

:!R-~ 250 ~ 6,230 

3-Rrl~ 750 (-) 3R]1>.-;q ~ 160 



if-it 24.500 

(-) ~ 6, 120 

(2,000 + 680 ) = 2680 (- ) ~-~ l ,500 

21,820 4 ,620 

(+) ~BM 10,285 32,105 (-) ~ ~ 

m 231 4,389 

lTTZ{ cm 2,000 

<-} wa 240 1,760 

~~ 1,500 

~~ 80 

~~ 23,500 

50 .635 50.635 

clc!.1(;(01 2. f.rt::,ffff&i, ffl ~~~<ff~ if 30 ~, 2007 Cf;l' ~ ~i -
ij_ l . 

tm 28,000 ~Fri 6.000 

~afll 5,000 3ffilUf ;il]f 200 

~ ~ 3,600 ~~ 200 

~ 8,000 cfit ~ <iTTf-IT 700 

~ 6.400 ~ 18,000 

~ 1,800 %~ 10,400 

1rJUT~ 6,000 ~~ 4,800 

~-qfq"ffi 600 ~-~ 300 
' ~ 24,000 ' ~ 18,800 

~ 36,000 fcmiq 52,000 

~-~ 600 ~-fcfq;j 2,400 

~~~ 600 fcw.ir-qfCfffi 2,000 

f-1qfcijf@11 ~I11lll:il-1 qjffi gl!. ~ w:vr ~ ~ ~ @m ~--

3lRfir ~ 12,700 <'. I 

§m '&fl@ ('fm 'l1CR qi; 5 % ~ -tf 10 %1 

(3°) I 61~(1 . LUU I ct>I 1.!.._ct, ,.q I .LUU ~ , ii >l>'-1 ,·q, ,~i ~ ,·q,-1) -:, ~ t 3-;1q-,1 'j · 1d1-i ~ ~3,"1 <8 
-=t ffi 3"IfqiJ ~~~~I 

(4) 300 ~ - ZfTilt,Z! ;[TT[ 6Jqfc1f@r1 ~ n\!ll mfU tJT 3-fmur ':fUT ~ 5 % qi8f t, 
(5) 4..,7~{[ ~ 200 <i 3Rrf n~ ~ Cfi [50 <i 1fRrl ~ I 
(6) ~,-ql-<l ~ if m ~j't~I ¼ ~ ~ ::rfcR cfiT ~ 300 ~ - .f111.14~;irr ~ I 

(7) cft ti' 800 f . tt.f mc-1 f.r_,fi ~'Cf~ TflTT rfllT 200 ~ - qil tJwl cR if~ F,;m TP-lll 

Solu tion : fl aifu1a1 -

_ ( 6.000 )( 5) ( i 8.000 X 5) 
( I ) ~ - 15,.;l!n l JOO = 300 ; , ~ - 100 = 900 ~ 

l' 6,400 x i0 ) ( l.200 x10 3).., 
i.:j-:::;j --- = 640 <i + ---x-- =.>0 {. = w ~ 670 f 

!00 . 100 12 "" " 

NOTES 
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NOTES 
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(2) ~ti!f ~ ~ -~ 

(-)~:iUT 

18,800 

JOO 

~~ 

~ 

(-) ~ 600 

~ 800 

~ 200 

~ 
---

(+) ~ 

~ cil:fll 

~-~ 

~~;u1a 

mt!PfoQ<l" 

(-) f,r;,fr i5Q<l" 

~~ 
~q~ 

(-) ~-~ 
~ : "&TI'ffi 
'ic:r;:\ 

~ 

~;liUT~T 

~';[UT 

(+) ]) · 12·07 <Ff l~ 

(-) 1- 12- 01 -zjr mrcrv-m 
~ (iffi,i) 

~~ 

~ 

½cf. 3-i'Nf<:4<.(lt( 

~-~ 

18,500 
5 

I 8,500 x l 00 = 925 ~. 

cl.I IQ I{ ~ ~ -mf.:J ~ 
31 ~, 2007 q:;t~qtf~~ 

('' 

4,800 ~ 

36,000 (-) cWrm 

-3ffifl1 ~ 

1,600 34,400 

8 ,000 

200 8,200 

5,000 

JOO 

10,000 

62,700 

3,600 ~~;Jf./B!. 

300 3,300 ~ ~ 
fJX) 

700 

150 550 

300 

~ 

670 

500 

925 

1.425 

(JX) 825 

200 

2,RS5 

10,200 

~ 
3t ~. ~007 m-

24,000 

10 .400 

2,400 

2,000 

6 .400 

l .200 

~ 

52,000 

50,000 

12.700 

62 .700 

10,000 

200 

10,200 
-



itm 18,000 7 ,600 

(-) ~ (300 + 800) 1,100 (-) ~ 670 6 ,930 

26,900 ~ 1,800 

(+) ~C11':r 2,855 29,755 mU'.J-ITT:f 6 ,000 

&IT@" 6,000 

~~ 200 (- ) ~ 300 5 ,700 

~~ 
(1:P-f) 1,200 '9cR 18 ,000 

(- ) ~ 900 17 ,100 

~ 18,800 

(-) ~~ 300 

18,500 

(- ) ~ 925 17 ,575 

31Rfq'~ 12,700 

~-~mrrr 150 

67,955 67,955 

3 ~1i5{01 3 . 3m ~ ~ f-F-1R1f@r1 rfa'W 'B 3 1 ~- 2007 cf;)'™~ cf;~ 
m~l.l: 

( I ) 

(2) 

(3) 

(4 ) 

(5) 

~ 
~~~ 

m 
~~~ 
3-"mjUl;[!Tf 

~ 
~ 
:g-rqp:f~ 

3R;n-m'R 
Wf;r 
~';illltif.=;rm 
~-~ 

f.ri::.ifc-1f@r1 ~-rR ~ % · 

70,007 

8,708 

2 1,300 

300 

1,800 

4,500 

700 

25,000 

505 

3 ,000 

24 ,600 

1,60,420 

~li. 

55,310 

82 ,500 

20625 

785 

1.200 

1,60,420 

~ ~-I cnl gc,;qich-1 2 1,499 ~ . fcf,;,.n qJ-TTI 1k-llicli4 ~ ~ 2 ,000 ~ - cf,f ~ J:Jfr.f 
1l-=t¥i51~~.fml-=rfr~TP-TTI c-

4 ,:?00 cfi1 1Tlc1 ~ ~ fciv.n 11<.fl f.;mq;J ~ f ~ ~ I G' cfi"B ~ ~ Tf7-TT I 

2-1c1~i ~ ~ 300,; w.rfc-1f@-.=f c;11-i1Q r1m JTTc1't'.f ri ~ fur~ 1 ,ooo <i . <f>l ~ ~ 1 

ffi f.5 " ~r.1?,r! ~ I 

'.fr J -07 cf.f {zcf. ~ ~ I ,500 f: . cf.l mnl-~ mvJ ~~ ~ ~ cf.I~ m'-:lfQ -=tt?r iii 
~2fi l 

(6) I ... i -Jq{f <fir 2 ,000 .,, cf>T ~ &UcT TP-TT ~ ~ i-r@t \ITT if ~ '&Fl q ctit rc'-TI ~ '2fl I 

NOTIS 

39 



~ ~ Solution :· 

NOTES 
~~ 

Wl 

(+) ~ ml:f 

(- )~ 

~BM -:fr./~. 

WU 
~ ar:I 

~ 

(- ) ~ 

~';ii"OT~ 

~<l;fiUT 

(+) ~;i!Jf 

(+) 3 1- ]2-07 cFT-m 

(-) 1-12-07 cliT ffl 

~ 

(+). wQ" 

3Rrf ~ 

~ 
(-) ~c!R 

40 

~IQF( ~ Fm-l-ijlR "€J@T 

31 ~, 2007 cliT WW<f ~ cF ~ 
{l _ 

24,600 ~ 

70,007 (- ) qf91TT 

4,200 

74,207 

2,000 72,207 ~~ 

(-)~~ 

4,687 

1 ,0 I ,494 

1 .800 ~ "RM -;fr ./C1T ' 

700 ~~ 
3,000 

65 2,935 

300 

300 

600 

I ,000 

( ,600 

1,200 400 

5,835 

~ 
3 I - I 2-2007 ct,I 

~ 

20,625 zr~ 
4 .200 24 .825 ~ 

(+) ~ 

785 ~ 

jj .J 10 ~ 

I , 148 5-1 , 162 (-) 3-f!!W,1l ~ 

(-) fqq-;i ~ 

.;-

82,500 

505 8 1,995 

21,499 

2.000 19,499 

1,01 ,494 

4,687 

I , 14~ 

S ,8 35 

~ 

S ,708 

4 ,500 

2,000 6 .500 

25 .000 

21 JOO 

300 

21,000 

I .500 

19 .500 



(-)wmR l ,000 18,500 

~-~ 1,500 

¥-~~ 65 

affi=m ~ · 21.499 

(-)~~ 2,000 I 9.,499 

79,772 79,772 

~ ~ ~~ 

~:fi:UTWc1'UR .. . ...... . 300 

~:i:Uf 100 . ' .. ... ~ .. 
mT{ 2,000 , .. '.'. 

~ ··· ·· · · · ·- 1,000 

~ 100 (:{) 

~ tf{ ~~ t f0i:; ~ - . . - ...... 120 

~ TJ1 ~z ~ ~ mcmR 70 ' . .. . . . . . . 

{4ql41-rl=i - (i) 50 ~ . ~ ~ ::i!:1Jr 3W 34qf~f@a ~ I 

{ ii) -rm qfl ~ fcti-q ~ 20 (i ;mm.~ ;[OT ~ m TTll ~ 1 

(iii) ~{lqz 10%~1:f::i!:lJT"&'i~n~ 2% ~itft;m_mcMR~I 

(iv) &-Rm tR ~ t ~ 2% ITTcftWf cfiBI %1 

~ ~~f "q;f W qiH ~ ~ ~ !,ffqfr:21:if ~- f.:rfiJ.Fl m ~ wn FlZ3 
l:J ~ ~ cf,! ~I 

Solution : 

fc.llliul~i - (i) 50 Q, ~"lf:.ltW ~ 619R1f@rf <tiB ~ ~;[OT ( 100+ 50) -'= 150 Q. 

nm ~ ( 2,000-50) "° 1,950 f . t w ~ 1 

(i,) mnt2l m t fc.ro: maw, : ~ 

_ _ ( l,950x 10 ) 
JI- 12-07 cf,[~ W-~ffi I OO 

(~) ~ ;ji)Jf 

(-l ~-1:f ';F.UI q ~ • 11 

:?.007 cm ~ MN'-:;;i'R '@lril cfil -l1v~ cf.I ~ qi(~! 7JT"JI 

{11d ~ m ~ ~~ 91a~H 
. -

.mll'HJ ;[l]l ~JR 1121 cfi10CR (1,950 \95 ) -= L755 ,:;,m1 

195 

150 

345 

JOO 

-15 

'20 

25 

~ TJ!lir3R.r1 

NOTES 
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, , brr , -- (l,7S5x2) 
~ cli l\'1, 3 l - I 2-07 cnT cfITT.9rf ~ l 00 

(+) Riff Tf<TT~ 

(- ) 2-J-07 cf)~~ R1tJ. wcmR 

2001 cfff ~ <.1M-~ "&@ cfil ~ um 
(iv) ~"Q'l~ai~~lci!lH : 

~ -~ (l,000x2) 
31- l 2-07 <t>I cff@'"ff >1lcl'W4 I 00 

(+) ~ ~ 

(- ) )-)-07 ~ ~ J;Jfqlrr-f 

2007 cf'ff $ c17'll-~ "&@ q;r ~ "c& ~ cjfilf 1Tfu 

Journal Entries 

31-12-2007 Bad Debts ale Dr. 
To Debtors ale 

(Bad Debts writ ten ofO 

"' Provision for Bad Debts Dr. 
To Bad Debes ale 

(Bad Debts charged to Provision) 

" Cash ale Dr. 
To Bad Debts Recovered ale 

(Bad Debi previously written of recovered) 

" Bad Debes Recovered ale Dr. 
·10 Provision for 8ad Uebcs ale 

(Bad Debts recovered credited to Provision) 

" Profit & Loss ale Dr, 

To Provision for Bad Debts ale 
(Provision made for Bad Debts) 

" l'mv1~1/\n for 1 )isr.min1 on I >,·htor~ nr. 
To D1:.count Allowed ale 

(Discount allowed charged to Provision for 
discount ale) 

" Profil & Loss ale Dr. 
To Provision for Discount on Debtors ale 

(Provision for Discount an debtors made) 

" Discount Received ale Dr 
To Provi:-1011 for Discount on Creditor:. ale 

(D1scoun1 received crediced 10 prov1s1on for 
di ;:counl ) 

" Prov1~1on for Discount on Creditors Dr, 
To Profi1 & Loss ale 
(Provision for discount on Credi1or~ made) 

m 
35. 10 

100.00 

135 .10 

120.00 

15 . JO 

20 

60 

so 
70 

10 

Rs. 
50 

ISO 

20 

20 

25 

!Of) 

15 10 

60 

10 

Rs. 

so 

150 

20 

20 

25 

100 

15. 10 

60 

10 

http:Q,4iRJf.bl


Provision fo r Bad and Doubtful Debts Account 

Rs. Rs. 

31-12--07 To Bad Debts ale 150 01-0 l-07 By Balance b/d 300 

31-12-07 To Balance c/d 195 31-12-07 :By Bad Debts R.ecovered ale 20 

31-1 2-07 ByP. & Lale 25 -345 345 

Provision for Discount on Debtors Account 

Rs. Rs. 

J l-12-07 To Discount Allowed ale 100.00 10-10-07 By Balance bid 120.00 

31-12-07 To Balance c/d 35.10 31-12--07 By P. & L. ale 15.10 

135.10 135.10 

Provision for Discount on Creditors Account 

Rs. Rs. 

31-12-07 To Balance b/d 70 31-12--07 By Discount Recd, 60 

31-12-07 ToP. & L. ale 10 31 -J 2-07 By Balance c/d 20 

80 80 

Profit and Loss Account 

Rs. Rs, 

To Provision for Bad and Doubtful Debts By Provision for Discount on Creditors 

Bad Debts 

Add : Further Bad Debts 

Add : Provision on 3 l -1 2-07 

Less : Provision on 1- 1-07 

Less : Bad Debts recovered 

100 

50 
150 

195 

•4~ 

300 
45 

20 25.00 

To Provision for Discount on Debtors 

Discount allowed 

Add : Provision on 3 1-12-07 

Less: Provision on 1-1-07 

100.00 

35.10 

135.10 

120.00 15.10 

Discount received 

Acid ; Provision on 31-12-07 

Less : Prov1s1on 1-1-07 

Bala nce Sheet 

Rs. 

Sundry Creditors 1.00000 Debtors 2.000.00 

Le$$ : Pro,·ision for Discount Less : B:id Debts 50.00 

on Creditor,; :rn oo 980.00 1.950.00 
Less : Pro\ 1~1011 for Bad 

Debt~ 195.00 

1,755.00 

les5 Prov1~ion fo r 
Discount JS. I 0 

(-f) 

20 

ro 
70 10.00 

Rs. 

1.719.90 

NOTES 
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NOTES 

44 

3~1tl{Of 5. R9R1f@ii ~ fb-<cil i$I ~ ~t ~ ciiT ~ * 1RTllT 11<TT ~ · 

~ ~ 31-12-07 

m ~ 
~ 1,055 ~ 
~ ~ lffl 950 ;[Uf6% lTT 

~~~ 2,880 ~ 
fclfcm~ 6,200 ~ 

~ 4,097 fc!fci'tf~ 
~ 25,659 

~qftrnT 278 

~qcfi"{ 562 

~ 1,100 

I ~. 1984qil°~ 8,968 

?.fl:TT-olfll' 188 

~ 40 

~ 53 

~ 1,897 

1TTllIB 337 

::iUrlTT~ 100 

~ 487 

~~ 362 

~ 897 

56 ,110 

{ll4ltll-il ..J - (i) 31 ~, 2007 cf,T' -3tftTq ~ q)f ~.;:<1 12 ,896 ~. 2TTI 

(i i) 200 ~ . ~ ;fiTJf ~ ~ W-TT 5% ~J ~ 9i ~ ~I 

(iii) 0.f.d ct >~;j ljJ, 5% rl'il l 1-ti~h{ r.r, I 0% W"fl ~ I 

(iv)~ 11' 120 ('_ ~ f11L4R1a ~ '1TT~ ~ ~ ~ cJ.:flT ~I 

( v) ~i@ qitjt'iR q)f 3TTcITT 60 f . t I 
(vi) if 1ffi!: cfiT ~ ~ q"{ ~ %1 
_L.._ " ' 
d I.I~~ ;;'l:RcfiTU -« : 

11,940 

2,000 

35 ,643 

564 

5,963 

56,11 0 

(::f.) ocrrrnfi:cf. &lrll ~~. (?§) flN·c,!R -@ri'TT ~HT~t_z, rJ'<TT (TT) ft-4fu-P-Ffl:Jf cRmI_I 

Solu tion : fzaifun:n - ~ 

(1) ~· ~ 0 m'irm: ~ 6,200 

(2) ~ : ciic1 cl~ 

(+) ~ clP-T 

(-) ~ ~ 200 

ea 300 Q 

6 ,000 

2.SS0 

120 

3,000 

.. 

mailto:f.F=1R1f@\i


(
),QQQ X 5) 

1ffil : - -- = 150~ 
~ 100 · 

(
897 x l 0) 

~ : JOO ·= 89.70 Q. "llT 90 ~-

( 
2,000 >< 6 X 2) 

(3) :iOT Tl<~~ 100 >< 12 = 20 Ml 

To Opening Stock 

To Purchases 

To Wages 

(-) Capital Wages 

To Gross Profit c/d 

To Rent and Taxes 

To Salaries 

To Travelling Expenses 

To Insurance 

To Repairs 

To Inte rest on Loan 

(+) Outstanding 

To Discount 

To Depreciation: 

Plant and Machinery 

F urn)lure 

To Provision for Bad and 

Doubtful Debts 

Bad Debts 

(+) Written off 

( +) Provision for 

8<.1J Dd ,b L11I 

31-12-07 

To Net Profit transferred to 

Cap ital ale 

L1ab1l111es 

Cap11al 

(-) Drawing. 

Trading and Profit & Loss Account 
For the year ended 3 1st December, 2007 

Rs. 

8,968 By Sales 

25,659 (-} Returns 

4,@7 

120 - 3,977 By Closing Stock 

9,657 

48,261 

562 By Gross Profit bid 

1,100 By Commission 

188 (- ) Unearned Commission 

40 

337 

100 

20 120 -
487 

150 

90 

362 

200 -
562 

300 862 

I 
t 6215 

10,161 

.Balance Sheet 

,I\~ on 31st December. 2007 

Rs Ass ets 

11,940 Oill~ RccCI\ obb 

J ,055 Plant and i\tachinery 

(-) Depri:-i.: i:ition 

10.885 

NOTES 

Rs. 

35,643 

278 3S,36S 

12,896 

48,26 1 

9,657 

S64 

60 504 -

IG,161 

Rs 
Qj() 

3.000 

150 2,850 
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(+) Net Profit 6,225 17,110 Sundry Debtors 6,200 

(-) Bad Debts 200 

Loan 2,000 

lnterest on loan Due 20 6,000 

Sundry Creditors 5,963 (-) Provision for 

Unearned Commission 60 Doubtful Debrs 300 5,700 

Cash 53 

Bank 1,897 

furniture 897 

(-) Depreciation 90 807 

Closing Stock 12,896 

25,153 25,153 

~ 6. From the following balances extracted from the books of S. K.iishnan, prepare Profit 

and Loss Account and Balance Sheet for the year ending 31st December, 2007 

~-¥JR.cit~ B fRtr. TT'll R9fc1f@('l ~(Balances)~ 31 ~, 2007 <N 
~ ITT cf@ q~ t @1!. ffi'q- ~ Bl9T 3TR ~-fcfcRur (Balance Sheet) ~ ~ : 

Gross Prnfit (~ BM') 

Closing Stock (~ ~.l) 

Loan 6% (:iUT 6%) 

Sundry Expenses (fcrri:m cll<l') 

Creditors (~) 

Income Tax·(~) 

Discount allowed (~ W) 
Rent an1j Taxes (fcRr:rr 3TR cR:) 

Bank ( arfuc!il~) 
Debtors(~) 

Propcrti.cs ( ~1) 
Interest on Investments (fcJf..l~Pfl q1_ ~ ~ ) 

Capital (11Jfl) 

Investment (fief::r-:rrrf) 

Fumirure (q;;::rPH) 

8,:1J Debt~ R,~~c1 vc (~ !/~t'-l ;1; '!l J~f-:ifrl ) 

Adjustments ( f!Yl<41-il-i) :-

(i) Loan was taken on \s1 March. 2007 but interest has not been paid. 

(:[UT I tlf'f 2007 cf.I fr::rn o/-IT ~ -<3TI' <IT ~ ::ft'r R"'-H '!'~I t) 
(ii) Prepaid T:axes Rs. 40 and Outslandin_g Rent Rs. 60 

({fcfcn 'Cf{ 40 ; .3ll{ a1'crf fu::u<TT 60 f . ) 
C' 

(i1d ;\ccrucd intcre-s.1 on 111\'e~tment R~ 5-1 . 

(f11.:p.ip1j ~ ~ ~ 54 <'> .) 

(iv) Sundrycxµcn,;e~ 111cludt :- Rs. 96 of chant}. 
( fur.f.-r oq-~ q 96 ~ ~~ ~ g) 

Give also -the :idJustment entries, 
Ji.lYl'.il,11-f 1:4~ 'lfl ~I 

Rs.m 

2,812 

7,000 

1.000 
796 

7,480 

406 

252 

340 

6,494 

3,800 

S.J4!i 

244 

17,500 

4 ,000 

1,200 

/illO 

http:JJ~~'t.Cj


Solution: 

.:- ( 1,000 x 6 IO) 
1'"::R.'"~'"'fu'"'J~rril - (i) ~ 'R 3TGTI ~ 1 00 X 12 = 50 ~ 

(ii) ~ oqrqro t ~ q;J" ~ ~ <R wmr % 3ffi: w 3lmuT i::rRcR ~ ~-q 
'.tt~~l 

_ (ii) ¥ ~ ~ -cpfcfi ffiill-~ (Accounting Head) % 3@: ~ qi)" ufu -;m ~ 
-~ ri tifllikfrl cf!~~.~~ lf U qzm ~ ~ ~ 3R,T@ BM-mR &m lf~ 
cfil~I 

2fYJ7 Rs. Rs. 

]I Dec. Interest Loan ale Dr, ~'R~"&Till ~- so 
To Outstanding Inte rest ale a:Rn~"&fffi it 50 

(]nterest on loan due for I 0 (;fUJ <R 10 ~ q;r ~ 3Rn) 
months) 

,, Prepaid Taxes ale Dr. ~~"&IBT t. 40 

To Taxesa/c cfil (9ffi u 40 

(Truces prepajd) (~~) 

" Rent ale Dr. ~<filof ~- f{J 

To Outstanding Rent ale 3Rr, fuitrTI <.9IB it (J) 

(Rent outstanding) (fcRrn ~n) 

" Accrued Interest ale Dr. ~~'@Ti'll ~- 54 

To Interest ale ~ mm ir S4 

(Interest Accn1ed on lnvesment) cfclf.:lzn,n· ll<:~ ~) 

" Charity ale Dr. ~~"&Tm g_ 96 

To Sundry Expenses fclfcru ol.fll 1.9m u 96 
~ Ll1a1 ity 1m.:luded 111 Sundry 'fufuc ,. C ~ nR7i UYI <l v'.P'..f ";;f t-il;..!.J\·id t,., C.1 I 

Expenses adjustment) t ~ Wlflff0R ~ Tfl!T) 

Pro fi t & Loss Account 
For the year ended 31st December, 2007 

Rs. Rs. 

To Sundry [xpenscs 796 Gross Prof11 2,1-:12 

(-) Charity 96 700 By Jntere:;t on Investme nt 244 

'(+) Accrued Interest 54 - 298 

ToChanty 96 

To O,scounl Allowed 252 

To Rent and Taxes 340 

(+) Oumstanding Rent 60 
-100 

(- ) Prepaid Ta.xes -10 J60 

To Tntere~t on loan 50 

To Net Profit 1,652 

J. l 10 J.l 10 

~ 1/,<Ji/JR•I 

NOTES 

-'+7 
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Balance Sheet 
As on 31st December, 2007 

liabilities Rs. Assets Rs. 

Creditors 7,480 Bank 6,494 

loan 1,000 Investments 4,000 

Outstanding Exp,enses Debtors 3,800 

Interest on Loan 50 (- ) Bad Debtors Reserve 600 3200 

Rent 60 

Capital 17,500 Prepaid Taxes 40 

(-) Income Tax 406 Accrued Interest 54 

17,094 Closing Stock 7,000 

Furniture 1,200 

(+)Profit 1,652 18,746 Properties 5,348 

27,336 27,336 

,:!~ft!{Of 7. ~ ~ qif 31 ~ I 2007 ~~ITT i:l1B ~ cfif ~ ~ ~-;;Jlill %1 
~ 31l1l cili 2007 qifaJTCITT ~ 'f!N-w.r "@@T ~ 31 ~. 2007 cnl 3lffl ~ ~ ~-

* ~ cN 1fTT 
~ ~ mr ~ (Drawings) 

~ro.J ~ 

~ 

fcwfa t=R~ 
~ "&ffi1 6% 6Zf~ qt 

i:i Ji~ D < d<'CJR.qi) 

~ cfTTnffi 
s.h.!.I 

~ 

~m1=<'1 

fcf;wn~· cR 

~ UITTPIT 
<1rH 

~ W"f 
~ ICfl (~q ~- 300 ~ cl, :q JI 

i:wi , 2007 rTcfi ~ fflC1 t) 
~~ 
~~ 
qm:r,, '1'4T ~ 

~r[~~ 

~l~l-1 ;jj"TJT 

~ #r-fi:P 
~qf~ 

~ ~ ~~ 

10.550 

9.500 

28 .800 

62,000 

40 ,970 

2 ,780 

2 ,56,590 

5 .620 

89,680 

l I 000 

I .S80 

400 

530 

18,970 

3 . 3 7() 

5,870 

8,970 

5 .61. 100 

1,19,400 

20 ,000 

3 ,56,430 

5,640 

59,630 

5 .61. l00 



31 ~ . 2001cil"~r'ilif~ 1.2& ,960<>. m1fcfferel~l:R~;i1Jft~ 
5 ~ ~~cfiBT i , 1fm lTT 5% a:JNfWTRT %1~t 1,200 <i. B~~qif "&-.=.f 
~ % ~ :r{ G"m t ~ B ~ :st I~ cf ~ q{ JO% "fl'll'T ~ ~ 5% ~ ~ ~ 
~ qifz:rr t1 :iUT lR ~~ <lif~ ~ ~ t1 

. R fa <, • ( 20,000 x 6 x 2 ) - 200 
SolutJon : lLQ l~i -(1)~lR~~ 100xJ2 - <i_ 

.. ~ . ~ ..;,.. d (300 x 3)_75 (11) ~ 11-11 • 300 <>. qw1q, ~ ~ 3 ~ qif ~ ... -~ 
12 

- Q . 

(iii) ~~~ ~ q{ 5% = (
62

•~~~xS)=3,100 Q. 

( iv) ~WT8 q{cx'.l'7-T~ ~ cf.l'~if~flcT cfi\~~~ if ~ ~ I 

~ ~ ( 28,800 + 1,200) = 30, 000 Q. ~ m ~ I 
(

8,970 x 10) 
(v) eVfJ : ~ 

100 
= 897 <> ., 

~ (30,000 x 5) = I 500 
'1 ~ 11'1~ 100 , o .l 

. rr.-;rt ( 1,19,400 >< 5)=5970 
(v1) '2--~" lR ~ 100 , I 

~~ 

~~ 
(- ) ~ "PlWRT lTT ElflT 

~ 

~~:fr.1B. 

~ n'2ll cfi\ 

~ 
qffi &r.r 
~ 
(-) ty-f-cn 
r:rroTrl q ::rcfc'!-,{Ul 

~ ,wrr ~ 
( +) ~ lR 3-Rn ~1"1 

~m3liUlti'fum: 
~;[U/ 

(+) ~ J \-l2· 07 ~ 
@TB : 

~ 
!f!llR7l 
¢,fr in~ 
0. 

~FiN 

~ IQ I{ ~ 'RM'-"ITTR '&Tm 

3 1 ~ ' 2007 cf.I' ~cflf cfi ~ 
m 

89,680 ~ 
40,970 (- ) 'q']1aj'r 

1,200 39,770 ~~ 
2,56 ,590 

96,570 

4 .82 ,610 

5 ,620 ~~:fr./ffi 
11 ,000 w::rr ~ 
1,880 

400 

75 }25 

J ,370 

5.870 

200 6 .070 

3,620 

J .100 (, , 7'20 

897 

1 ,son 
5,970 

58 .85S 

1I ,02,210 

~ 

3,56 ,430 

2,780 3 ,SJ ,650 

1.28,960 

4.82,610 

96,570 

5,640 

1,02,2 10 

~Qdil3R II 

NO'fES 

49 
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fit2.dl .... 

31 ~' 2007~ 

~ m \11-YR'llll 

~ 1,19,400 ml21~ 

(-) ~ 10,550 irnr,:ro 

I ,08.850 (+) ~~ 
(+) BM 8,858 

1,67 ,708 (-) ~ 

(+)~ 5 .970 1,73,678 ~ 
(-) ~?:i ;ftUT m¾fu 

~ 59,630 

;[1Jf @CT[ 20,000 ~~ 
;[U[lR~~, 200 ~~ 

~ 

(-) ~ 
~-~~ 
~~ 

2 ,53,508 

:ac:.lt;<o, 8. ji' ~rs ~ f,ii:.:iR1f@ct (1C1Tfc ~ ~ ~ : 

~ (~) 

~ ("'WWltfum) (Purchases AdJusted) 

~:.t (Sala:ries) 

1Tfir ~ i(C:uriage) 

mJ:JPl o!:f<l ( General Expenses) 
1ITT (Building) 

~ (furniture) 

r,f-~ a/<1 (Prepaid Expenses) 

fcffcm t-:Rr.: (Sundry Debtors) 

~ (Deprec1at1on) 

'Lfr:f-f (Building) 

lf,-ff·P (Furniture f 

:l<h$ (Cash) 

~.:i:J (Stoc:k) 3 l -12-07 

~ cfil 3'':R'l ~ (Rarnesh's Suspense ale) 

~ (Capital) 

~ (Saks) 

~ (Discount) 

3fr:n o'"-F! (Expense;; Unpaid) 

fcrfq'cl if::rcp (Sundry Creditors) 

6 ,89 ,200 

l 1,900 

9()0 

900 

30,000 

6 ,0()0 

200 

8,000 

60() 

600 

I .750 

56,250 

5.000 

8,l l,JOO 

' <>9<-f 

9,500 

28,800 

1,200 

30.000 

1,500 28,500 

62,000 

3,100 58,900 

530 

18,970 

8,970 

897 8,073 

75 

1,28,960 

2,53,508 

48,500 

I .40 ,000 

900 
700 

J I .200 

8 , l l JOO 

t1iVT cf.13<::Trf ©Ti'IT (Suspense ale)~ JJfu :g -HiiffWI % i 1 W ~ r.f.l l:4jct<1 ~lc--':l (Joint 

Venture) ~ fliftl ii '~ TP-TT '4TI {~ I ~~ 1fT11 ~ ~ ~ ~ 1n 4 ,000 (i , BN 

g3TI 5. 1 ... 1:gq· sif 1:rITTr-TT cf,i f~~ 1 .000 ~ t I ~ B4l~l,;'H ~ ~ ~ I 
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dclJif{OI 9. f.-t9f&tf¼rl ~ ~ W"TT ~ ·3TI'tm lR 30 ~. 2007 qi) o'.llqlR<fi ~ Br= 
~ "&@T ~ ~ ~ : 

~ (Stock) 30-9-06 

~ (Wages) 

~ >lT<1 (Goods-in-transit) 30-9- 07 

'ITT1TITT ~ ~ olfl.r (Administration and Selling Expenses) 

~ (Cahs) 

chllllt1ll ~ (Office Equipment) 

~ (2,000 ~- '<if ' B' ~ m%n) 

(Debtors including Rs. 2,000 due fromB) 

~ (3,000 {>, ·~· cfif ~ ~) 

(Creditors including Rs. 3,000 due 10 B) 

fcl'Wl (Sales) 

~ ~ (Accrued Expenses) 

~ :iUf <fi ~ mcmR (Provision for Bad Debts) 

~ ~ (Bank Overdraft) 

ip!T (Capiial) 

~ (Drawings) 

flqt~l-,if..f (Adjustments) -

20,000 

5,000 

4 ,000 

7,000 

9,000 

9,000 

30,000 

11.500 

85,000 

1,000 

1 .500 

6,000 

17,000 

2,000 

( L) ~#2,soot. ~~rf'aJ 500 'f. , ~ri~ tAflllR1rl% "il.?,l?.f~~~ 
~4tditR, ~ '.3l"R ~I 

(2) 30 ~. 2007 cliT ~~~if~ 10 ,000 ~ . I 

(3) ~ ri a:; f&tr , 0%, rr4T ~ ~ ~m rn: ¥ ~ r~.,ri: 1% ~ ~-' 

(4) ~ cfiJz;f ~~~~IR 10% c€f ~ i:r ~ t,J<P--.f<'Ji q;r ~ hf t 

Solution : 

fca:ifutdi - (i) m i:r W,'-1' (Purchases) ;ii mvi :m'i ~~~I ~,q ~ij ~ ~ ~ 
clituf~~~l:[r-Jf~ . 

~--T 30-9-06 

~', 

~!qp,f 

~Tfr;lfqw.{qfc,j 

20,000 

5000 

4,000 

7,000 
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Trading and Profit & Loss Ale 
For the year ended 30th September, 2007 

Rs. 

To Stock (30-9-06) 20,000 By Sales 

To Purchases 36,000 By Stock (30-9-07) 

To Wages 5,000 

To Productions Managers Commission 3,091 

To Gross Profit 30,909 

95,000 

To Admn. and Se;tling Expenses 7,000 By Gross Profit 

To Provision for B ad Debts; By Provision for Discount 

To Bad Debts 500 on Creditors 

(+) Provision on 30-9-07 2,500 

3,000 

(-) Provision on 30-9-07 1,500 1,500 

To Provision for lDiscount on 

Debtors 225 

To Depreciation oin O ffice Equipment 1,370 

20,909 

To Net Profit 31 ,004 

Balance Sheet 

As on 30th September, 2007 

Liabilities Rs. Assets 

Bank Overdraft 6,000 Cash 

Creditors 9.500 Debtor$ 

Less : Provision for Discount 95 9.405 Less : Provision for Bad 
Debt;; 

Outstanding Ex.penses 1,000 

Commission Pay21ble to P roduc tion Less: Provision for 
Discoun1 

Manager 3,091 

Capital 17,000 Goods in T ra11s11 

l e~s : Drawings Clos ing Stnck 

(2,000 + 2,500) 4,500 Office Equipment 

12.500 Less: Depreciation 

Ad<l : Net P1ofit 10.909 33,409 

52,905 

~itii '6tro ~~ 
~ (Drawings) 3,000 q.;rr 
~ (debtor~) 20 ,100 ~ (Cre<l1torsl 

25,000 

2,500 

22.,500 

225 

9,000 

1.370 

~ 'll1 c7.lluf (l'nteres1 nn l.0<1n) :mo ~ -T Cf'.: :1i1ll f l o;:in on Mongage) 

~~(Cash in Hand) 2,050 ~:[Olm 
~ (S tock) H -06 6,839 ~ (Salt:$) 

Rs. 

85,000 

10,000 

95,000 

30,909 

95 

31,004 

Rs. 

9,000 

22;275 

4,000 

10.om 

7 .630 

52.905 

~ 

~ 

28,000 

10 ,JOI 

9.500 

7 10 

1. 10,243 



~-~ (Vehicles) 10,000 ~ qyqm (Purchase Returns} 1 ,346 

~ ~ ~ (Cash at Bank) 3,555 ~ (Dis.count) 540 

'l:rcR (Premises) I 2 ,000 ~ ~ (B/P) 2,614 

3TTfl1Zr :lllJf (Bad Debts) 525 ~ ~ (Rent Received) 250 

~ (Purchases) 66 ,458 

~ cfT1TTTI (Sales Return) 7 ,821 

Gj'fflJ TTJit ~ (Carriage Outwards) 2,404 

~~~(Carriage Inwards) 2 ,929 

~ (Salaries) 9,097 

~, ~~~ 2,891 

fcmm (Advertising) 3,264 

Fc@m am (Sundry Expenses) 3 ,489 

mUTfaIB (B/R) 6,882 

1,63 ,604 1,63,604 

f.p::,f~f@i1 ~4JlTI;jH ~ s1J. oll l41Rcfi n~ ~-~ ~ ~ ~ ~ ~ : 

(i) 'lITT 'll{ 21/2 % ~ ~ tR 20 % ~ ~ I 

(ii) ;fi)Jf ~ 6% ~~ 6 ~cfiT~ i, 
(iii) ~ ~ ~ 500 <i. c€T ffilTi'I" cfiT l:TTB 600 'F. "G' •F®,~ <TT~• (Sale or Return) 

~LJ{~iTl!T 2D f;;m ~tR!l ITT&TTl<TTl!TTI 

(iv) 750 ~-~ ~TI 350 <i. ~ t ~ %1 

(v) ~ 150 ; _ Tf-c;n ~ 
, . ' f.:m ~ ~ i (vi) 3~ ~~ .', .,,;~~I '! o/ 5 % .... :TTm'!"R ~ ,-[ 

(viii) 31 ~{ 2006~~~6,250 1i 'cfiT ifll 

Solution: 

~ ( 12.000 >c5J' 'OO _ ( I0,000x20) )Q O -rc-cq ..... fu~m-, - (i) ~: 'qq::f 2:-< 100 =..> 1i. ~ 100 = - , 0 .ii , 

.. _ ( 9.500 x 6x6 )= 285 ~ 
(u) ~'Q"t~~- 100 x l2 ' · 

(i ii) ~czifrl ~ ~ lffi1 cf;! ~~fch ~ lJfG.'f~ st~- 3vf · ( i) 600 J1 ~ i'f~-TI ~-1r~l{I 

if :rr ~ ~ ( ii) 500;. mr=i cf.l Ri<fi ~ ~ ~ qrn % . o'..11q11-1:f. &Pf o'4l ,-..u_; ii R&i~ , 

( I\ ) .an:rra:J m ai ~ J 1 -12-06 cir ~ : 
• ( I 9 .5 00 1< 5 ) 9 ~ ( 20.1 00-600) = 19 500 'Jlq'c.;TT 100 :: 75 JC. . 

(v) ~ (iil ~ : cpqrm ~ cf.T.i <li ITTF~fr! ~ ~ RN -q'{ l 0% 3f®'l_cf.1TIVR 
~~'H1fl 110 <>, ~RNtTT IO'F . cfitTT!l'R · (g,7~~; 10 )= 792 Ji 

NOTES 

55 



NOTFS 

Trading and Pro fit & Loss Account 
For the year ended 31st December, 2006 

To Stock 1-1-06 

To Purchases 

Less : Returns 

To Carriage Inwards 

To Gross Profit 

To Interest on Loan 

Add : Outs tanding 

To Carriage Outwards 

To Advertisemenll 

To Sundry Ex.pen:ses 

To Rent, Taxes arnd Insurance 

Add: Outstanding Tax 

Less: Prepaid Insurance 

To Provision for Bad'and 

Doubtful Debts : 

Bad Debts 

Add: Provisiorn on 31-12-06 

Less: Provision on 1-1-06 

To Depreciation : 

l'rcm1Sc!, 

Vehicles 

To Salaries 

Add : Outstanding 

To Manger's Commission 

TL• Nd P1 ofit 

L1abilnies 

Creditors 

B111s Payable 

Loan on Mortgage 

Outstanding E:-pe:nse~ : 

Interest on Loan 

Salaries 

Taxes 

Manager's Commission 

Rs. 

6,839 By Sales 1,10,243 

66,458 Less : Returns 7,821 

l,346 65,112 1,02,422 

2;)29 Less : Goods on Approval (:[X) 

33,692 By Closing Stock 6,250 

Add : Goods wJth Customer 500 

1,08,572 

300 By Gross Profit 

285 585 By Discount 

By Rent Received 

2,404 

J,264 

3,489 

2,891 

350 

3,241 

150 3,091 

515 

975 

1,500 

7l0 790 

J l)j 

1,000 2,300 

9,097 

750 9,847 

792 

7/Y?O 

34,482 

Ba lance Shee t 
A,on 31 SI December. 2006 

Rs. Assets 

10,401 Debtors 20, )00 

2,614 (- )Goodson Approval 600 

9.500 19.500 

285 (-) Pro,·1s1011 for B11d Debt::. 9 75 

750 

350 Cash 111 Hand 

792 Cash al Bank 

Rs. 

1,01,822 

6,750 

1,08,S72 

33,692 

540 

250 

3-lAS~ 

R~ 

18,5~5 

2.050 

3,555 



Capital 28,000 Bills Receivables 

(+) Net Profit 7,920 Prepaid Insurance 

35,920 Closing Stock 6,250 

(+) Goods With Cuslomer 500 

(- )Drawings 3,000 32,920 Premises 12,000 

(-) Depreciation 300 

Vehicles !0,000 

(-) Depreciation 2,000 

57,612 

fl~,f~qj ~ (Theorltical Questions ) ; 

(l) t-141lfl-i·H U 'Fri amrir ~? f•P--1k1f@'1 ~ ~if~ ~f-18 fcf;ir Jr@ ~? 

(cfi) 3Rn o1P-l, ((9) 3qif-iIB ~ ff4T (Tf) 1i?-T ~ I 

6,882 

150 

6,750 

11,700 

8,000 

57,612 

(2) ~;1i.Uf~B~~t?3ffllUJ:iUT~«r-!Hrf'llf~3lRP=r~tf"R&R 
~ ~ q;'r ~~~~I 

(3) ~ CT2TT il:rc.1u i:it of( l ~ ~ ~H m cf;]"~ ~ sJJ. ~ ~ ~ 
Tr tu ~6lill t ~I 

(4) f .. p:-,R1f@ct ~~if~ "&mW'~ q:<:JT Ml<i'lssH fcf;it ->l1ct ~: 

(cfi) -311cfiftl-lcfi 6lR<TT I 
(<SJ) 1--ITT1 cfif ~ ~ B"&l 1 ~ Tl<TT m I 

(TT) ~ ?:IT qN{{t 3TI'tm 111. ~ 1PTT 1.ffi1 I 

(~) 1Tfc;cf. filU c-TI2flTT TTTTT llITT ~ B1sll ~ ~ TP-IT I 

(s ) fu"t cir~ c1T1-T q"{ ~I 

B~k4cfi ~ 
(N um erical Q uestions) 

Q.t . JO~ 2007 cf.f l!lT ~ cfif ~ Tf R9 ~ W · 
~(~) 

~ ( I ·1dl~, '.!006) :! .300 

i;li1f 10,000 

~ qj"tf.g[ 200 

fqfcm ~ J ,410 

31~ ;1ttJf 100 

!,Hv..T fcrB I .mo 
r , _ 

1:f"9'JH .l.4O0 

~ ax) 

~{I 
e 

-l ,500 

~ (~ 41 ) IJO 
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'i:rlsT(~1R) 120 

~ 450 

~ 200 

~ 600 

~ 1,000 

1_-i!t 8,360 

~ 15,650 

~~ 1.700 

~ 3,200 

~9f9"m 100 

29,010 29,0IO 

JO ~- 2001 ch1 m ITT cf@ qt{ t fc;rq_ ai1q1f{cfi &1m ~ f!N-~ &Tm CT'lTT ~ @f~ 

1R ~ ~ R9 B41lj!-iH1 ~ m<-T ~-

(cfi) 30 ~- 2007 clit 3lRfif u;f(1<lf qif ~ 4,000 f . m I 
('&) ~ 1R 10% ~ ~cfiBT ti 
(TT) ~ a:rl -~ 100 ~ - 3ll1 ~ 100 ~. I 

(el)~ tT{~c@'~ 5% ~ ~ B' ci %1 

[Ans.~~ 2 ,620 ~ -~ ~ 92 ~-~ ~ ~ cfiT 1WT 13,370 "li . 1] 

Q. 2. 31 ~- 200,7 ch1 ~ ,.~=?. q;r ~ ~ f<-irPmr %1 ~ ~ i:rr ~ o'WTT< 

(9]nT, c-lf'li-~ &loT rf'iTT ~ wm: ~ I 

t,fr (Cnpit::1 ) 

~ (Drawings) 

~ i ~IT ?:Rf (Machinery & Tools) 

~ ffizy; (Sundry Creditors) 

~ (Purchases) 

4 ii~D (W,\\!_t~} 

111?. (Cash) 

f'.:~ef.i (Sa le~} 

~ (Repairs) 

~.fl (Stock) 1- 1-07 

fci:;u ,.u (Rent) 

-f.-R ~ (Fuel E:-:penses) 

~--1 l'.Td (81lb Payabk) 

:mn--v.:r ~ (Bed Debts) 

:f'1!$ (C::imagd 

qr1-j (Salary} 

fui'cm ~ (Sundry Debtors) 

-;rrq (Debit) 

m 

500 

4,500 

9,900 

4,500 

I .2UO 

100 

2.200 

480 

7?.0 

250 

1-10 

800 

3 ,600 

28.'890 

Gl'tll (Credit) 

~ 
0 ()()() 

I ,500 

15.~00 

28,890 



f.l qfc1f@a B41iTI"'HI 'U ~ -

(!) 31 ~. 2007 cfil 3lRm ~ 390 <i. ~I 

(2) ~ ~ ~ lTT 10 ~ ~~ cti"Bftl 

(3) ~ °lTT 5 Wrmi1 qif ~ ~ ~ ~ t I 
(4) lRtlIB'R 1,000 f. ~~ti 

[ Ans. - tfqic-f ~ 1,270 ~-. ~ IDH 4 ,800 'li. ~ ctiPWT 9,240 ~ . I) 

Q. J. 31 ~. 2007 ~ ~ cfil y@qil if RI=l' ~fu;<n 2ft -

~~ ~~ 
~(I~ 2007) 4,000 ~ 15,000 

~ J? ,000 ~ 24,500 

~-~ 160 ~~ 2,500 

fefcm ~ 3,500 

'Gcl"::r 4,500 

ri-~R 3,500 

~ 1,'70() 

mu:r ~ 2,500 
~ 1,500 

~ 900 cfi?TIW..-f 150 

Z<Rl 300 ~-cfTlTH[ 250 

~ 200 

~~ 500' 

~ ~ (~1:R) 400 
~~ 400 
·m-~ 300 

<tl<TT 14l) 

~Wtfit 600 

~~if 300 

42 ,400 42 ,400 

31 ~. 2007 ~ WTTtn if.,~ cf'ff ~ ~ o'-1i'llfi,cf, t9Tfll q <1f'LI-~ \'f4T ¢f frlf~ 
111 Jnf2fcfi ~ RT::i- 'l7Tf11l~n ~ +TT'i-T ~ - -

(cfi) 3 1 ~. 2007 ~ ~ ~ qi'f ~~-~ 8,000 to ~Tl 

(l9') ~ 1TT !0% rflTT '9'cFI 1TT 5% ~ ~ cf.'HI ~, 

(TT) 3lzyi o'.:l<l - ~ I 00 {> . rf"4T ~ I 00 ~ . I 

{>./) fclfclu ~ ITT 5% ~ n'llT ~ oiUl ~ ~ ~ qi'81 ti 
[ Ans. - Gross Profit Rs. 9.890; Net Profit 6,150; Total ofB/S R$. ~3.830] 

Q. 4. ~ ~ ~ f;r~ ~ if 30 ~- 2007 c!;f ~M ITT ~";;- i:ff.T ~ fcfC!_ O'-l l4fllcfi 
'&Ti'ff I Bl\l-~ ~.-fl ff4T ¢1 i"rtf~ it ~~ 1~-12_2,1 ~-,.m cr~f-.,Q_ -

;:rrq (Debi1) :;;f1TT (Crcdi1) 

~ ,;q.rr 

Ucfi5 ~4 ii' (Cash in Hand ) 
" . 

2 .500 ~ (C::ip1rnl) 61,500 

c:rr.:R (Debtors) 20,000 lcl;:,-,q (Sale~) 1,25 ,000 
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~ (Purchases) 

m 3fRPll -q (Opening Stock) 

'l'.fc:R" ( Building) 

50,000 

75,000 

40,000 

~ (Creditors) 

f21f.!<J1q ir 3W'.T 

~;iU'[m¾fu 

25,000 

250 

~ ~ (Caniage Inward) 250 (Reserve for Bad Debts) I ,250 

f4f--Fll' I (Investment) 5,000 tcf; ~ (Bank Overdraft) 2,500 

~ ~ cfi{ (Rent and Tax) 500 

fcffirH (Advertisement) 125 

RTIB ~ oq1l (Carriage Outward) 100 

~ il:1S ~ (Fixture & Fittings) 1,000 

3Ml'tZl' ;iUf (Bad Debts) 900 

&ml (Goodwill) 20,000 

~ (Interest) 125 

2, 15,500 

~ tSlffi ffi ~ 1l't RCf Bqllfl,iHIQ ~ ~ -

(1) ~ ~ q;r ~ 50 ,000 ~ - l!'TTI 

(2) ~ ~ cfi{ cfi I 00 ~. 3fc!:TI t I 
(3) fcrur:H ~ 50 ~-~ i, 
(4) ,q-q.:r 2tll1 ~ 9 ~ <TI: 5 % cR ~ ~ ~ "WTRT t i 
(5) ~ ~ 5 % c@" ~ B ~ ;[UT BFlfR ~1 

{6) 1filT <TI: 5% cTifl:fcfi ~~1 

2,15,500 

[Ans.- ~C'IT'll 49 ,750 ~-. ~ c-lT'l:f 43,325 "<i., ~ cfiT 7.:lTTf 1,35 ,500 J;i° .I ] 

Q. 5. From the following Trial Balance ofShn S. P. Jajoo. prepare Trading, Protil & Loss ale forthe 

year ended 3 1st December, 2007 & a Balance Sheet as on that dale. 

(m QJl . qj°, ~ t f.:R~ ~ it J I f~. 2007 clit w-11~ qf.T cfif awm &TRT, 

(1'M-EJR 1sITnT ff'4T 3cf1 fuf?.J cfif RZill ~I) 
"' 

Rs. Rs. Rs. 

Opening Stock 16.COO Bt1ildmg 24.000 Debtors \7000 

Mnchincry IO.COO Drnwing 4,000 Pt1rcho~es 90_()()() 

Insurance l.500 Trade Expense~ 3,600 Salaries 8,200 

Sales Return 600 Carnage 1,250 Bad Debts J(X) 

Bil ls Receivables 4.500 Cash 1.400 Bank Loan 4,400 

Capital 32,000 Creditors 11,600 Discount (Cr.) 4(X) 

Sales 1.30.000 Purchases Returns 800 Commission (Dr,) 750 

Re~erve for Bad and Bills Payable 2,000 

Doubtfol Debts 400 

f,9fc1l@ii -8Yl'-ll <>H (.l\dJu,tment) '4T ~I 

(a} Closing Stock Rs, 12.000 (~ -~ I? .000 <i ) 

(b) Interest on Capita l i~ to be allowed@p.n. (~r lTT 5% qffi ~ cfTrRl ti) 
(c) Prepaid In~urance Rs 150. Unpaid Sal.iry Rs. 800 (~ ~ 150 , ~~ ir.=R 800 ,; ) 



(d) Depreciate on Building@2% and M achinery@ 10% ('lfc:R 1:R: 2% ci'21PT~lRU tR 10% ~ 
~ I) 

(e) Reserve 5% on Debtors for Bad & Doubt fol Debts. ( arolUl ;f[lJf t BQ. mRi "9<: 5% ~ 
~I) 

(f) Commission amounting to Rs. 200 is yet to be received. (200 <i. ~ -3fl.TT ~ ~ t 1) 

[ Ans. - Gross Profit Rs. 34,950, Net Profit Rs. 18,520, Balance Sheet Rs. 66,920 J 
( Hints - Reserve for Bad & Doubtful Debts debited to P. & Lale Rs. 750 on 31-12-07 Rs. 850.) 

1.13 fll{ i:;>r 

~ cfiTlf cfi8 ~~'ITT a:ifui:f '@'@ ~~Jff~~ ~ WTfq t 3-ITT 
~ ~3-:j'~~ l~-q°Ugff~~ ~ Gl 1-!1.SH ~~ ti 

3RTI olTll, ~ olTll, ~ - 3=!Rlli ~i. ~ 3m ~f-t, 31'm ~ q t-,TT -en: 
~ ~ -~ ~Gllf!-iF-1 ~ I 

• f-;r-r ~ t :floR ~ ~ W'lTTcRT ~ ~ m q;q mm t :m ~ :iUT~ ~, ~ 
~ ~ :i1JT tR Wcmr-1 oqq~-fll.J $ fc;m mf.:l ~ ti 

• ~ ~ RWIB ~ ~-¥ pIBR CO\ ~ t ~ cntm'r ~ ~ t ~ arcrufll q;r ~ 
m-ro i1 3ITT ~ ~ * ~ 'TffiR cnra ~ ~ mi:n mrtr ~ ~ i>qclfllll cfif ~ -.:r mm 
~I 

• arcmTl1" $ ~ qif ~ $ 3lfcmc@· Bl'll i:rt 3TitTTft; ~ ~ "JiTffi t ~ dr,q mf.:l 
Bffi"Jt~ 3ITT ~ cyJ -qw:qfu rf ~ %1 

1 .14 :i>!cfi;fcfrfl 

fl 41i.li"1'1 , 3lc'TI olTll, ~ cin:t , ~ ~. 6-Jjq,f-sfrl 3-fflT, ~ 

••• 

NOU:S 

~ :wTfu ci! "'11,:.; cit 
Test your Pr-ogress 
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~-2 ~ ~ fctct{UI 
[BANK RECONCILIATION STATEMENT] 

2.1 1-1«-llcl-il 

22 ~ WTTlTR ~ ~ ~ 

2.3 ~~ t ~ffi~ llffi ¥it~~ -q ~ ~ q,RUT 

2.4 ~ WTI'tlR ~ ~ cfi8 cfit ~ 

2.5 ~ 

2.6 ~lii<.lcl c1l 

2 .0 ~ 

s11~ :qif~t~aw:r~~m~-

1. ~ WWTR fcfcTTur ~ ~ ~ ~ 

2 ~ ~ t ~ &@3ffi llffi ¥it~-q 6M'R t~cf;l' ~ ~ I 

3. ~ w-TI'tTIR ~ ~ cF{ ~ I 

2 .1 l,J@lcHII 

~ cfit WTT3TT qif 'fTN 3o8 ~ ~ 1JlcT: ~ arrmt ~ if 3NIT ~ mill t I ~ ~ 
~~~-~it ~~cgm % ill~ aN,TT ~ ~ # ~ tq;IfcfiT ~ ~~ ltr@t,f 
~ " .:\:......iJ f. ~ ' -.+~ ''· ~ ' ~~ .., ;:r9-lT ri:TT ~ -~ ~ ·~--r. ,, .;rpn :+·W.fll (' ?IT~~ rr:1 ~~1'- T:lR tf ;r:1~.::. "f.7 ':-'TT e: ! ~1'1: 

'lTT m ~~[qi~ ai ~ 3JB1T-3-fc111 &ldT U9rTT i ~ Tcfiil ~ q;f..T ~ ~ ~ '&ffi 
if~ m cf}~~~% 11m ~ ~ ~1 f-,<hlc1~ cfit ~it~ m cliT ~ ft.mlin ~, 
~t l9IB cf>l' ~ ::rcfic1 llffi ~ t ~ it~ -WR~~~ i, ~<'f2TT h, it~ 
q~cfif~~~t131(1"; ~t~"&R<lf ~~t~'@Plicfif ~it"f.f-qro 
~q;rMs2~·wrrt1rf2TT~grrt ?:fT ~~1~~@ui-ct,f~mi:rro¥ficfif~ 
~ ~ ~ I We -~ ~ ~ m 'cH-;;;f ,3fq) 31TI ~ trrr:I -'{4' Tl 1(1@ fcit ~ rfl 7fcfis ~ 

~ ~ ' • ::> 

' - ' , . , ' ' ~ F-,- ....-! ' - ~ 
i:l 1:rP.;l 'Tf. cf. ffi 1:fr:T 6P-PTI ~ ~ -q ~ ~ TP-!i r, tet, q-;~ ~ U<f.s ~ qi[ ~1•~ r:fffi yF. 

~ \JTT'.f ~ ~ fi:wFnT I ~cf.RUT~~ fu; ~ B-1-~ tf% ~ 'Cf ITT"@ R'lf v11rl ~ ~ 11m Tfi 
it FcRfI 'Q,<f. mr~ l1<f. ~~:rm q;J ~ t. 2,ffi ~tfr !:!W{ ¥8 "ITT-~ cfffi ¥ it rTT @-a 

fc:Tir -;;f@ t 1TT:;=j fcF:m <fil"{UT if ifcJis ~ ff 3-fcfif fr@ ::r@' m ~ I 3ll7: ~ ~ ~ fcfi ~
wrT ~ 3TtRt ~m ;qq:; -;r m ~ ~ ~ "&rn cfif ftff!R cf>< f-f nm JfJ >lfclr'&2 -41 ::,m cFT TTt ~ 
3:% ~ cfifcf; iRT ~ ~m cf.! MT-fr 'fl I ~ C[ffi' ¥ ~ ~ ~ ~ -~ qi[ firc-fH ~ WIT ~ ill 
~ ~ ofiT-1 ;~ ft-n:!. ~ f::rcITcrl' ~ fchqt ~rll ~ ~ ifcfi B1TI'tITT ~ ~-'5rl % I 



2.J ~ -~~h~omi:im¥>~~* aRR~cf,RUT 

1. ~ mr ~iii)~~ 'J11oH¾ ~ ~ fui<TT w-rr-c11m ~ o1lfc@ 

~~mr ~cfi"IB ~~ ~ ~ tf3Wfif ~ r.fi<WTTt ~~ctr~ -um 
~~ qilf m ~i ~~~ncfi:m~ cfil 'T@R ~cfi{tn rfolocfi-qffi ¥if~ 
~ :,m· cfi«IT ti 3TT,: ~ * ffl f~ ~ i, 

2. mta ~ qjf m ~ alcfi * '1fITT ~ ~ ~ ID1l '1fITT ~ wn .:ifRT-~ 

~ ~ $f;, f.fR ~ ~~if ~<fiB *~~till ~ g"Rf ~~ ~ ~ 
· t &m ll -;,rq @&tif t1 ~ ~ 3B~ (l<fi~if;"&@cf;f ~ ~~~ i'fcfi ~ 
~~ q ~ 3lTRqiT ~~ ~<Rfurrl 3TT'(: w:1"¥1qiT ~ ~~ f~ WTTI 

3 -~ ID"Ufcfiit ~ ~ow ~-rrm~- -hncnr ~. ~ qitjtmr12n~. 

~ qm ¥i rt~~ m~ ~ ~:m~ *cfil"{Ul~~~ if :rITTs.3U m, 
4 . ~-~ ai ~ ~ IDU ~ m7 ~ -.rci, ~ ~ ~ ~ ~ ~ 

~ q;T ~ , c@ii q;f ~ i'f~~ ~~.~cpl :fRlR ~ m1fv'g ~ ~ 31'qfq 

if ~ircfis~if ~cf&T~~m, 
s. ~ iITTT mm ifcii cl,1' ~ fuim ijfffi_~ -i:fi'l.TT ~ ~ 'TffiR ~ ~ ~ 

~ ~ &@ if "{cfill ~ r.f:U ~ t I ~ ffl' qm ?' -q ~ f.t ~ t ~ ~ ~ °9' &lchl 

B"©T ~ fi:rc;@T I 

6. al'cfi IDUWTT 71:m~-~~ ~ cfit ~'{ffyr G1 R1TT TPTT~ ~~ ti' 
:n;T ftffiT TfllT m I 

7 . m ~ fi;m ffi'@ m7 ~ ~ cl,1' m ai ~ ~ ~iT<fi, rnR ~ rfm 

~alJR~~#mTT; ~futt ~ wrzr~ ~'11J: :gf ~~Tfffifr "H ~ m 'lfc1 
~ml 

8. ~~~~WU aai IDU crn-R fuim -ifRT-"1cf. ~~~'Pliml~ Zfi 
"' 

3f:rffi ~ q"{~ crm ~ ~ fq;-1:rJ m nm tTffi ~ ti' n.,-@ iWn m ~ ~ ~ 
"=f ftl'if.r if; <fiROT s-i fcliLTT cfil ~ ~ if :i-@' ft-nm ~ I 

9 . ~ ~ 'TffiH m wn ~ ~ ~ m -~ ry ~p,w. T1T! F-"m "iT 'fr T-BT 'if.t 
~ !ms ~ ~ ~ rf'llT ml ~ -q ~ "{cfill 1l it ~ cfiJZ ~ B"@T fcfi1TT Tflfl m m arR fl ~ ~ 
m Tf<!T ~I 

IO . ~~~ m -qm ¥ -312icrl ~ iilm ti'~~~~~ m i-Tt 

~ ~ cF,T "-<l'R ti' ~~ ~-~f. :grwv-, f;:rv.rTr zyr ~ 'fifi rT ffi ~ ~ iJTTT '1iT l_"fi 

~ fnf"<t cfil ~ ~T ;;JTi'lT t1 - . 

2.4 ~ -w:n~ fqq{01 ~ ~ ~ fuf~ 
(Methods of pre paring a Bank Reconciliation S tat ement) 

;qq; ww.TR fqq<1]j m ~ ~ fcffmfi ~ ~, cl>i mi ~ wmTR rcrcr(OJ rn ~ 1Pf 
Tf% ~ ~ ¼en -&:r ir ~ ~ ~ t I tf9 'TTT,;-11' cf.r ~ lil Rt::f ii ~ <.Tl 3if.jcf; ~ ~ 
~~ 

A . Tiq-js ~ ~ yrm l) acfi "WiTUR fucn-uT cRT-TT-7T<fis ;:rf.r ~ ifq <t'I .tr~f7~rJI I1" ~ 
J:fllv.ITT fcrcrrur ~rrr ~ R14 ~ ~ t-
(i) ~ air "Tl Wfi "&m qiT ~ ~ (Dr Balance) #f ~ 

~2ltl ~~if: it<f.@rif t m'2 Wf ~~I~~ SJ-r:r if ~I 
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NOTE.5 

31 ~ ~ ~ um qif ~ m ~air cfil ~ ~ ~ ~ ri iT<'fi ~ ~ 
~ mit ~1, 11 ~~·~ti 
(Add Cheques issued but not presenced for payment) 

2. ~ ~ ~i:im ~ '{qiJ:f "Cf{ Rir ~ ~ ~ {qitf q;r cF<lTfcfi ~ ~ qm ¥ ll '1flTT <fi1 

R:<TT%1 
(Add interest allowed by Bank) 

3. ~ s;:m ~rm Fctr:izn,n t11 ~~Tl{~ cf~ c;1" um cfiT1 

(Add Interest and dividend received by the Bank) 

4. tn~<hr ~mm~~ &m * ~ ~ 11{ mr cfil1 

(Add amount deposited directly into the Bank by our Customers) 

31roni~mTTi~°itRi:Jai1~-
}. 3:; Bof *Fi ('MT ~ tr 'tHUM cfil ;jff ~ afifi ii mPo t m 'Jf>!T ~ t i:wg ~ ~ 

ri i'fcn a,q;r ~ ~ &m q ~ ~ fcf;<rr ti 
(Less Cheques deposited into the bank but not collected) 

2. ~ ~ 3i-q-::n imoo-t ~ Bt TT{~ (Bank Charges) i'fm ~ ~ ~ ~ ~ 
~~ :ifufu~I 
{Less Bank Charges and Interest on Bank overdraft) 

3_ ~ ~ '61:mt am ir f<fi1l TT7f :J1liiR1' (aWU ~-~ ~. ~ 3-TIR) qif ;jff ~ 
q@" ll ~ fc;r@ ~ t I 
(Less amounts paid direct by the bank and not entered in the Cash Book) 

4. 31 ~. ~hf;~ ~<fit{qitf ~sifl~ll~ctiB~~ '¾~ ~~381'0 
(Dishonour) ~ 117fl 
(Less amc,unt of Cheques, Bills and Hundies deposited into bank but dishonoured) 

~ i'i fcrmfWTT c6T ~ ~ t ir"ff it ~ UlW--lT-1 ~ -.r,:m'f ~ ~ t.,wr TT.9-,f ~ 
fu; ~ "{cfi"q "CJ71l ~ff' q <lfITT t :m ~ ~ 'Ii 'GT ~ ~ <'rm ~ 1ml" ¥ ii' ~ t :m ~ ~ 
~ ~ rr R -itr cfj"q" cfi( t , ~ cfiB ~ ~ cf qrn ¥ cfiT ffi rrc, ~ 1 

(ii) ~~it~ coT ~l ~ (Overdraft) "iR "lTT-

ooYfrf u-c~ ~ ii ~ ~ MsZ W-1 <fiT lt-r&r o'Z{l ~ f.:f1:::I ~ ii" ~ ~r ~ ~-

1. C;f! ~ fq;Q_ s'z ~ -~-~~~cf;[ f<'l,tl <lif ~ mrr: %g ~ cfiT ~ TTii -g ~ 
~ cnt~ ~"&mt( 2,Nf i'fcn ~ ~ q;j- ti 

2 ~~r1m~nm~t~~-rmri<fiinfu~1 
J .hf. m .:}rf..Jfcrcm qi:~~ m0 ~#.rum :€r, $.1:i?l ~~P-i:t111 <ir TTf1r ~ ti 
4 . ~cfi i; :cj-q"~ ~ rfP-1 :if1TT :ni.1 Q ~ ~ P-lR. ~ nm ~ cfil 1Jrn <li! "JfT ~ ~ rf,;r 

i , 
~ ~ a; "~ it ~ f.n=t ail ~ -

z;, ~ y1ci.T cir um if ~ ~ ~3l'i ir RQ. t ~ ~ 3:Pll rf<!i TT- :fTrITT 
~ ~ ~; # ~ ~ F-P.-TT ti 

1 -¾; ml R.7.l rrQ. ~ elm" ~ WT m 3W -:q '.:rr;=! %f f'ff df'l{l~T r'l~TT ~NI cf,! nm cf.I I 

3 ~ . ~~ WT ~ 9 rw.fi ~FTT ~ T ~ ~ cF,T I ~r .r!41 iT 3miiacf;q cfj"q" if<,[ ~ I 

~ ~ 'i1 fcmrfznti :f.T ·lift:~ j'q; sfr~2 ~Tfl H ~-To f-Timr cf,J "l!R qi',: i-1'1 ~ 1~ 
~ if; ¾<f. @fr, i:1 ~ ffi (Overdraft) ii ri1 ~ ffi' ~ c:v1T 9 ~I ~--r-Rlf~I ->ii $ 1 ,,-ffrff ~ :ri:J 
~ ~ n~ ~ er-imm l':f2T~ ~ ~ 3TI ~ ifl'-l ~ cm ci ~ ~1 ,r:-~ f?">41,qili m V"1' 
~ iT f-:pr4 Icfrf : ~ W. ~ JfA ~ I 



Fcm!f2f;n. ctt ~ if; ~ ~ ~ ~ 'Qffi ?' t "ffi tl ~ "WTT'c1R fclmur ~ ~ 
~ ~ ~~ ~ Fcef'~-~ ~ f-r9~ -qf ~~ #~ ~ ~t, 

s. 
No. 

l. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 
9. 

10. 

11. 

12. 

!3. 

14. 

15. 

I . 

1 

3. 

4 . 

5 

Items for which adjustments are to be made 1n case of Jn case of 
l. Cash Book 1. Cash Book 
Dr.Balance Cr. Balance 

2. Pass Book (overdraft) 
Dr. Balance 2. Pass Book 
(overdarfl} Cr. Balance 

Cheques issued but not presented for payment Add Less 

Amount directly deposited by a cus tomer in trader's Add Less 
account but not yet entered in cash Book 

Interest a!Jowed by Bank not entered in Cash Book Add Less 

Interest and dividend on securities collected by Add Less 
Bank but not entered is Cash Book 

Amount received by Bank from customer, wrongly Add Less 
deposited in !his Account instead of Account No. 2 

Any wrong entry on credit side of the Pass Book Add Less 

Cheques, Bills, f-lundies deposited into Bank for Less Add 
collection but not yet collected 

Interest charged by Bank on overdraft Less Add 

Bank charges Less Add 

Payment made by Bank under standing o rder i.e. Less Add 
Insurance premium Radio licence fee, Gun licence 
fee and Club's Subscription etc. 

Cheques and Bills deposited into Bank but dishonoured Less Add 

Cheques entered in Cash Book but forgot to send Less Add 
into Bank 

Amount wrongly deposited by Bank in this account Less Add 
instead Account No 2. 

Dishonour of a bill d iscounted \vith the Bank (Amount Less Add 
o f the Bill plus Noting and 01her charges) 

Any wrong entry on debit side of the Pass Book Less Add 

WR; ~ cf.T ~ m 5 .ooo ;; 
w:l ~ ,i;f I ,780; cfiT ~ ~ ~ ~ Wil rfcf> 'Tfr'IR ~ITT(!,~ iJ \11:-y! ;,gl fc!;7n 
ll'lfl 

~ ti 2,460 1i. t ~Rm:~~ "1"lTT cfiWI ~ ~ i'f<fi 31<lii ftr<ft ~ 1© s3-TT I 

~ ~{I Rm TflTl ~ 50 1,_1 

~:) WITT m1 3l'R"~T ~ 31--f11irf 700 "J3 _ r.f.J -fri:rr i;ful:n:rcr •J.f.1•~1 ~ ~ ffl ~ 
~ fi:R".n I 

6 ~ ~~ 30 li 

Example: I Prepare a Bank Reconcilia1ion Sra temenl from 1he follo\\11ng particulars as on J l st 
JJnuary. 2007 

I. 

2. 

Debit Balance as per Cash Book 

Cheques issued 10 Prem Behari Gupta bur no1 

Rs. 

5,CI.X) 

l.780 
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3. 

4. 

5. 

6. 

Solution : 

I Method 

presented for payment to the Bank 

Cheques deposited into Bank for collection 
but not yet collected by the Bank 

Interest allowed by Bank 

Bank paid Insurance Premium as per out standing 
order but no infonnation was given to us 

Bank charges 

Particulars 

Bank Reconciliation Statement 
As on 3 I st Jan. , 2007 

Balance as per Cash Book (Dr.) 

Add-

(i) Cheques issued 10 Prem Behari but not yet presented for payment 

( 11) Interest allowed by lbe Bank 

Less-

(i) Cheques deposited into Bank but not ye1 collecced 

(ii) Insurance Premium paid by the bank under out standing orders 

(iii) Bank Charges 

ill Method 

Balance as per Pass Book 

Particulars 

Bank Reconciliation Statemen t 
As on 31 st Jan., 2007 

Balance as per Cash Book 

Add d1eqrn:~-; i,;r.11~cl hut not presented 

Les~ Cheques deposited but not collected 

Add interest Allowed by the Bank 

Less Insurance Premium paid by Bank 

Less Bank Charges 

Balance as per Pa5s Book 

2,460 

Details 
Rs. 

1,780 

50 

2,460 

700 

30 

Plus(+) 

Items 
Rs. 

5,000 

l.780 

xi 

6,830 

3,640 

.so 
700 

30 

Total 
Amount 

Rs. 

5,000 

1,830 

6,830 

3,190 

3,640 

Minus (-) 

Items 

Rs. 

~,460 

700 

30 

3,190 

aa:i1fQa, fuf&-J.J.1c:t>J1 ii ~ I! ~R f<f-cn01 it nm~ fc:i1J, ir ~ ~ ~ w~ 
tJ:cf, it ~.Rlrtfc;f-. ( +-) ~ n 2ll ~ ir ~Ol!r·4<fi (-) !Tl~ ,-;iTfR] ~lll~4I TT%~ <fil ef-E m 11T qp;:i 

¥ tr,] ~.Is~ ~ ITT en <rn 71fu ~ f.1--% zj PfI:'ll tT it-r& t:fr ~ Fg~ rrm imis ~ cr,t 

~ ,jrq <TT qm ¥ <i>I sice ffl (~ffircnf) ITT cf! ~ ¼ W-1" ii um ~UTJrYch 1-,H5 cll11 

~ if ft-® TTl ~I 5% r:iR R9 7'1VTT cR ~ nm >.P-RT -~llt?'l-



l . U<fis ~ ~ Wf1 ~ ~ ~ ~T.f-

~ Fcii ~ @@ i-rm t' ~ ~ ~ t ffi qif 3WR WWI' t ~ ~ ~ 
qfB ~ if (<!R ~ 1fll Wt'f t) <TT :i.OIJfi!cf, ~ ~ ~ ~ (~ ~ Jfi'.!T WEf t) R&Rf -I 
MH'=ll(\ 3fl'rt cf;T ~ ~ VCfiR ID'1TT-
(3T) R8 <'fV-1TT ctr ~ qi) ~ ~ ~ ~ qIB ~ if fRfun!:-

(cfi) 3=r ~ ~ cfil 'Um ~ ~ :.Ji01<1i'113ll ~ ~ ~ ~ -;m ~ 3M 'ffcfi :r@R ~ 
ft-Tu:~~~ -::rm' Femi 

(iil') ~ irro RlTT 1T1lT ~ ~ ffi9T ~ ~ if~ Fcn<rr 1T1lT ~ <1£!fq qm ¥ if 
icnlll ;sn ~ ~ I 

(TT) ~ ~ WITT 13@ ii ~ ~ 11{ UM ~ B'&T ~ ~ if ~ ~ 1T1lT 

ti 
(ti) Rif-ill'11n· q ~ 'l'J"{ ~ ~ ~ ~,qrn c1 ~ cf,T ufiT ~ B1.9T ~ "Im 

-q :rm M TflIT t 1 

(iil') R9 rrv.n ~ ~ 1lfu ~ 'fil1 q;u 3T~ :liOll,Ych r~ q@ ~ it ftff&it_ 

(~) nwrn=r~. faBl' (lm~q:;tufu~~~-q' mm~~~m~fuRq;r 
~ ~ -~ ;,n "WfiT ~I 

(~) ~ ffi ~ 'l'J"{ fc,7n TflIT ~ <'Im 3fClit ifqi-3n ~ 4idl<ll<-4 ft-ril" TT!! ~ 
(Bank charges) cf;T 1lfu ~ msr qm ¥ if cfi'l; RllT TT<TT m ~ ~ .qfr -q 
1@ fcf;7:iT Tfl!Tt, 

(~) ~ ~ ~ 'l'J"{ ~ ~ ~ ~ 'TIBR1' (~ ~ ' '-RT, ~ ~. 

~>~<1rnfirncfircf@l~~tt1@'~1T<1Tm1 

(~) r-r f..@. ~ Ff'2.1T ~ cfil' <1rn ~ :;n ~ ir mt'!~ -rm ir. ~ 3RF;_rf 
m 'l'J"{ m -nn it B""&1 =m fcf;,n 11<TT, 

~!Rf~~~ i:.r2Ff ~ ~ 7jfi ~~. ~ 1lffi '¥> cfiT 7flf ~I~ ~Rfrlrcf, 

"'H am ~ cf1T <WT ;ji0fk4cf> rn qlB ~ ~ irr ~ 3lm .mm ~. m m:f ¥ ~ ;jf!j1 irT.f 
1-t1n I rcrTT@ i!lll ~ ~ ffi 3~'1 3]~ ::rrg ~ W1f I 

2 . ~ ~ ~ t ~ ~ cfiT m :r@ R<lT ~ qm ¥ qjJ iM Rm~ i, ~ ~ 
l) tj) ~ q;r ~ cfiB ~%PTT# 1~ 3MTT ::rm~,~ in c?t ~ ~ ~ rrm 
~~ wrn. ~~ITT(+) Clil rim ~I -::li.Olk4cfi H f.:R: ij;fl ~ µf"tuf 7-TTTif <mrf 

~ t f<fi ~ ~cfiTWti ~Jfr:l ~f;;:R rrVTTli ~~ -ufu q;j-~ ~ttr& 3fjm{ ~ 
~ ~ - - ' .......,..,..;: ~ A ~ , . ~ -~ - - ~ 
{•, .j""c, 3ft TfP.l y-f. cfiT ;'lq ~ o/ ' l S:l 'l'I i'f'I--TT IJ"'f,, f.J:!m (,_ ½ 3:-:T .:i1::.•1l 31r.in :::mP-n' P.fTTTR 

~~, 

Jct,f,::qq; rc!fir it m ~ cnfrl ~ f.J9 mrorr ?,TT! mcn\~<11 Cf,r-fl .trrc, ~ ;:in=rr ~-

~ sW im Cash Book Pass Book Cash Book Pass Book 
(Given Balance) Dr. Balance Cr. Balance Cr. Balance Dr. Balance 

~~t Pass Book Cash Book Pass Book Cash Book 

(To find out) Balance Balance Balance Balance 

L Cheques issued but no, presen1ed .;- - - -
for payment 

2 Cheques, Bills, Hund1es e1c. depo~ued - -
into Bank bu1 not yet collec1ed 

1 ln1eres1 allowed by Bank - +, 

~ <?_i1i1af.i,, 
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4. Collection of Dividend by Bank + 
5. Bank Charges + + 

6. Direct payments by Bank + + 

7. Dishonoured Cheques or Bills + + 

8. Interest charged by Bank on overdraft + + 

a~1gw1 : 2 f.i1--1fc1f©ii fc.rcnur * ~ ~ ~ rh:i'R ~ -
1. 3 1 ~. 2007 if~~ t ~ ofcfi cfiT ffi 3,200 ~-

2 . 31 RW<iR, 2001 <R mr ~ cfiT m 4 . 144 f. 

3. ~~fa& Tfir ~ 'TfnR t fu1l: ~:rm~ TN;, 1,780 i. 

4 . ~ ~ ~~ "1't:fT ~ -rrit ~ ~ ~:; m wft 860 <- . 
5 , ~ ~ ~ R<lT 34 ~ . 

6. ~~ I0f. 

Prepare a Bank Reconciliacion ScaLement from the following particulars -

I. Bank Balance on 3 1st December, 2007 as per Cash Book Rs. 3,200 

2. Balance on 31 s1 December, 2007 as per Pass Book Rs. 4,144 

3. Cheques issued but no1 presented for payrnen1s Rs,; 1,780 

4. Cheques deposited but not collected Rs. 860 

5. Interest a lowed by Bank. Rs. 34 

6. Bank Charges Rs. I 0 
Solution : 

Balance as per Cash Book 

Bank Reconcilia tion Statement 
As on 31st December, 2007 

Add-Cheques issued bul n0I presented for pa}ments 

Add-Interest allowed by B::ink 

Less Cheques deposited bu1 not yet collecced by Bank 

Less Bank Charges 

Balance as per Pass Book 

Rs. 

1,780 

J4 

860 

IO 

+ 

Rs. 

3,200 

Usl4 

5,0 14 

870 

4, 144 

~: J 31 ~. 2006 ci;i irtT Ifcri$ ii 4.935 -;_ cfiT ~ ~ t, ~ cn-f.r t:r{ f:,q ~ 
,,,.; 

;ifr1 s~-
340 15 iF: ~ fut rt n ~ ir ~ TPl ~ B 130 l>. ifi fuf. em it 3 l}i~i."r cF.I ;jfq) 

fif;ir ~ 25 (i cf.I ~ ~ 4 '1iTcfTT cfil ~ ~ c:TTtfl'! .?,lTTffl 

] :;r-fcfry ai 11ffi ::f q=r 670,; ~ ¾f; itf© ~ ~ 370 ~ - ~ tcfi @171 rf 5 ~ cf,T 'lf1r<iH 

~ ~ ~ ~ ~ 3l11 ~ 3lR7T ~ 75 J:i cfiT mt 1!0s q;rq:ft ~ I ~ cf.T Aid 

Rm~~ tl B QcF. cf l t'~, ~ ~ R<TT ff41 1 

J ~ ;i- ifr. ~ .3-11 e ? 11-l,l-H 1 ~ ITTftrr.rq I O 8 f. ~ if r~ I 

4 itcfi ~ I 5 f . rTT "©rrf -q P-l'7ffi cfiTZ:i ftn;:J:f IT1 . Xf c-fri:fm ~ fci:AT -3111 80 (i 4 % m<ITTl 
;ltU] qr </~ ivi ~ qf-fi f:;f-,lj ~ 

5 



6 ~ 30 f . qi{~ "ZiTr ~ ~ "ij I ~, 2005 ti' :fIT ITT<lT m-, 31 ~- 2006 cf,l ~ 
~ TPTTI 

31 ~. 2006 cfif~W!llrr-ifcmtol~I 

On J Isl January, 2006 my Cash Book showed a bank overdraft of Rs. 4,935. On comparing 
it with the Pass Book the fo llowing differences were noted~ 

1 Cheques amounting to Rs. 340 were sent to Bank on 27th January, but cheques worth 
Rs. 130 were credited on 3rd Feb. and one cheque for Rs. 25 was returned by them as 
dishonoured on 4th February. 

2. During the month of January, I issued cheques worth Rs. 670 to my creditors. Out of 
these, cheques with Rs. 370 were presented for payment on 5th February and a.n order 
cheque for Rs. 75 given to Sharma & Co. was returned by them on 1st February and 
a bearer one was issued to them in exchange, 

3. According to my standing orders the Bankers have paid Life Insurance Premium during 
the month of Junuary. 

4. My Bankers have collected Rs. 15 as dividend on the shares ofBirla Couon Mills Ltd. 
and Rs. 80 as Jnterest on 4% Govt Loan. 

5. My Bankers have given me a wrong credit for Rs. SO paid in by me in my Account No. 
2. 

6. A Bill Receivable for Rs. 30 discounted with Bank on I st Dec., 200S has been dishonoured 
on 31st January, 2006. 

Prepare a Bank Reconciliation Statement as on 31st January, 2006 

Solution : 
Bank Recociliation Statement as on 31st ,J:in . 2006 

Particulars 

Overdraft as per Cash Book 
A~ Cheques deposited but not cleared 

Cheques deposited but returned as dishonoured 
Life lnsurance Premium paid 

Less Cheques deposited but not collected 
Less,- Cheques issued but not presented 

Cheques issued in Jan. but exchanged in February 
Dividend collected 
Interest collected 
-\1111111.•11111 '-'"'t-"·,,,,,.,I i11 .i.rin111u N l'1 'l wron~ly ,.r<".dil, cl in this ;i/r. 

Debit Balance (Overdraft) as pt:r Pa!-~ Book 

B. 

Amount Amount 
Rs. Rs. 

4,935 

130 
25 

108 

JO ?93 
5,228 

370 
75 
15 
&) 

.'JO 

590 

4,638 

~ WW-ITT fcrcITur 'CfIB ¥ ~ m 'H ~ ;;Jr ~1 t I ?Tcf, ~ R9 f.:.h?JI cf;T ~ t-
~ QTlJ ~ c1,1 ~ ~ m m f::r:::r il ;p:;qf-.-.rn ~WITTT ~ ~w-
~ ~ ;tr ~.r:1 ~ ~ ~r cJ;J ~ fcii i . q,_-<J ::..-~ ,ii 'TfrlR ~ fGu ~. ~ ~ri 

TIT fcf.iJ t I 
:! ~t}. WT ;;:\"ITT ,rf.11 tTT R7l TTl! ~ cf.'T {=t,4 t 

3 

4 

r:-rMT ~ ~ ZF.'Pfn ~ITT~ -f;! TJt ,;rr-q ;:; 11n ;nn ~ '!irrt 

Lll"ocr, WI' ;qllfr ~ q ~ &rrf r.t ~ ~ 1"ft f~I I 
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R-i::r~cfil'~-
5 . o--t ~. ~. ~ 3lTR ~ um Jlt ~ i:r ~ t ~ ;,n:rrcf,{fir r-rq ~ qq 3flTT ~ 

~~fcfi4r-rqif1 

6. ~~ (lmf.@c€r-um~~it~~~~ ~m rm ~~~it~ 
cf)-{ ~ -=im ~ m I 

7. ~mT~TI11;~~q~'ll:~<R~I 

~"Q"ffi¥<fil-::rl'll~<TT3TT~"ITT-

Gm¥ cfif ffi ~1111 cfif 3f~ ~~ill ~qfum wl ~I* 4 ('fqiq;i

UM ff2R~~~~~~nmwr~ s. 6 er 7 ~um~~~~ wir, ~ 
-qm ¥i n ~ wmITT ~ "iRPTT <JfR'IT t m itm urn ~ ~ atr ii t. ~ ~ ~ ~ "Rm 
~ ~ ~ rf ~ t ~-qm ¥ tr B 'El"2T tfT ~I 

,3~1i${01 : 4 f.:iqR:lf@ct fcrq-{OT ~ ~ ~ WTT'UR fclcTTur 30 ~. 2006 $1" ~

I . qm ¥ ~ ~ ~ 950 ~. I 

2. m ~ qi) 25 aNci, 2006 cfil 2,960 ~ - cfiT ~ .}ci; fc;<rr rrTT ~~~~it >l'~ 

~ q 'p@Rifi@lJ,~~I 

J . 1 . 790 ◊. t<Tcf;~-q'm~fc:rl!.~cfi{m~Jo~~~~m~~m 
if ;jfqT ~ ~I 

4. ~ ?f Wffi ts@~ 30 f . ~ ~ * ~ fcfi"l!T ~ Bif cf)-{~ '\ITCi7 ,'tr :s{t 
s. ~ :t m &rn it 36 f , ~ t ~ ~ ~ ~ i:r :m' Ftr& r-rq, 

6 . ~~~2,ITT~ 240Q. 3lmcfil ~ ·~m~mi:f i,fJ:/Tcf;(~qr-=g ~~ 
l:f-RT ::it/ <!T I 

Prepare a Bank Reconciliation Statement as on 30th April, 2006 from the following particularars

Rs. 

I. Cr. Balance as per Pass Book 950 

2 Cheques issued to KaJesh K.hnnna on 25th /\pnl. 2006 bu1 was presented 2,!:160 
for payment in the first week of May 

J Cheques sent of Bank for collection but not credited by the bank till 30th april 1,790 

4. The Bank debited our account of Bank charges but no information received 30 
by us in this connection 

5. Interest credited by the B::mk in our Current Ale bu1 not entered in the C::i!ih Book 36 

6. Dividend on shares collected by the Bank and credited in our accou nt but no 
1nformrit1on given 10 us 

Bank Reconciliation Statement 
As on 30th April, 2006 

Particulars 

Credit 811.lance a~ per Ca:;h Book 

Add- (1) Cheques sent to Bank ror collect1on but not yet colkc1ed. 

(u) Bank ch::irges debit(!d by the B:ink: 

Detailed 
Amow1t 

Rs. 

1,790 

30 

2,770 

240 

Total 
Amou.nt 

Rs. 

950 

1,8:?0 

mailto:f�:II:.,Fc1f@(j


Less-(i) Cheque issued to Rajesh Khanna but not presented for 

payment till the end of April, 2006 

(ii) Interest credited by the Bank 

(iii) Dividend on shares collected by the Bank 

Credi1 Balance (Overdrafl) as per Cash Book 

Bank Reconciliation Statement 
As on 30th April, 2006 

Particulars 

Credit Balance as per Cash Book 

Add- Cheques deposited into Bank but not collected 

Add- Bartl< charges debited by the B ank 

Less- Cheques issued 10 Rajesh Khanna but not yet presented 

for payment 

Less- Interest .credited by the Bank on deposits 

Less- Dividends collected by the Bank 

C redit Balance(Overdraft) as per Cash Book 

36 

240 

Pius Items 
(+) 

Rs. 

950 

1,790 

30 

2,770 

3,236 

466 

Minus 
Items(-) 

Rs. 

2,960 

36 

240 

3,236 

- 466 

~ : 5 f;,9 fc-1f@ii fcrcRur 1l 30 ~- 2006 cfiT ~ ~ ~.JR ~ ~ ~ -

L ~~ ifi ~ &rn' c;fif me~ J,6001-i . 

2. 720 <> ~ ~ ITT& ~ 3fln (1Cf; 'T@R t fc-rcr_ m:0 ::m' ~ 'f"flJ,I 

3. I ,540 1i ~ ~ ~ ittfi q ::.141 <hH~ 1r~ ~ iicr; ml 31"lll tl"!:ru ~ fcf.'Q: TflJ,I 

4. ~ ~ ~ ft-rm 20 ~ I 

5. ~ :t 3l'fWcfcf,Q 1TT. ~ ~ 25 Q . I 

6. ~~~mu~~ wll if 240 <>. -;;,m <f>u RQ.1 

Prepare a Bank Reconcilia11on S ta1emen1 from the following, particulars as on 30th June. 

2006 

1. Credit Balance as per Bank column of Cash B ook 

2. Cheques issued 10 creditors but not yet presented for payment 

Rs. 

3.600 

720 

3. Cheques deposited into Bank for collection but no1 coHected by the Bank up 10 th i:- 11me. 

1.540 

4 Bank Charges 20 

" lntere~t 0n <werdr::irt charged by rhe Bilnk 2.S 

6. A customer deposi ted direct into our Bank Account without in lonnmg u~ .240 

7 13ank paid house tax on our behalf bur no mformation rccel\eu fro111 Bank in this connection 
35 

NOTE:S 

71 



NOTES 

72 

Solution : 

Add- (i) 

(ii) 

Bank Reconciliation S tatement 
As on 30th Ju ne, 2006 

ParticuJars 

Credit Balance as per Cash Book 

Cheques deposited into Bank not collected 

Interest on Bank overdraft charged 

(iii) Bank charges 

(iv) House Ta,, paid by the Bank on our behalf 

Less- (i) Cheques issued but not yet presented for payments 

(ii) D irect deposit by a customer into our Bank Account 

Debit Balance (Overdraft) as per Pass Book 

Detailed Total 

Amount Amount 
Rs. Rs. 

3,600 

1,540 

25 

20 

35 l,620 

5,220 

720 

240 960 

4,260 

~: 6 ~~ qiTIUf RC!_~~ ~qiTIUf ~ Qro¥qilffl ~~ij;ffi~ :r©' ~ 
t i ~~ctr~~ o-1$ 3fTT1 "A" ~ M 3m ~ fur-m f.J2RT t elf ''D" ~ (Deduct) 
tf@,z1 

1 . % f.:rrffirn ~ ~ ~ 2,ftjt Ml :fTT1R 
iii tt-rcumJR :.itt sit 1 

2 . ~cll<l 

J . ~ ~ rr ~~~.~mini:, 

~~~ ~ 6"Cf 'QW¥ 
~ ~ + itq ~ ~ ~ 31fon.rcm 

m-t'l:r ~ ~ -y ~ ~ 

4 . ~ ~ i'f{q, ii~ mi w.n 'TFl'R ~ TJ<IT1 

5 f<h{l~C:I{ ~:Rf ~ ~ cFif fcJ;wn ~-TT ~ 
1) ~ '&TR Tl~~ Tf<TTI 

6 . ~~wntfrmufu~~rr{, 

Below arc given the v,mou~ reasont. why the bank pa$,; book ba{am:i: Joi::, no! agrci: 
with the ca~h book balance. Put the letter "A" agarn:,t the 11en1s if 11 is to be add "D" (Deduct) if 
ii is to dedacted. 

I tems 

I. Cheques issued but not presented for payment 

2. Bank Charges 

3 Cheques deposited into Bank but dis-honoured 

'1. Direct payment by Bank on client's behalf 

5. Rent for two months d irectly dcpo~ited in our 
Bank N e by our tenant 

6. Amount deposited direct Ir by n customer. 

lfwe beo,,,in with 
Cash Book Balance 

with + Balance 

Jfwe begin with 
Pass Boo k Balan ce 

with overdraft 



Solution : 

Items If we begin with 
Cash Book Balance 

with+ Balance 

lfwe beo,.in with 
Pass Book Balance 

with overdraft 

1. Cheques issued but not presented for payment 

. 2. Bank Charges 

3. Cheques deposited into Bank but dis-honoured 

4. Direct payment by Bank on client's behalf 

S. Rent for two months directly deposited in our 
Bank Ale by our tenant 

6. Amount deposited directly by a customer. 

"A'• ''A" 

"D" ''D" 

''D" 11011 

~1011 •101, 

"A" 11A '' 

"All "A" 

~: 7 ~ ~ ~ cfiT ~. 2005 cfil' ~~WIT YKi ¥,'~ -,cR €t ;3ff 1ITT %1 
~~w:fmRfcfq(Uf~j 

Below are given the Cash Book and Pass Book of Mrs. Madhulika for December, 2005. 
Prepare a Bank Reconciliation Statement 

Cash Book (Bank Column only) 

Date Particulars AmOWll Date Particulars Amount 

Rs. Rs. 

Dec.2005 Dec.2005 
Dec. I To Balance bid 2,800 Dec. 4 By Best Decorators l,300 

6 "Cash I ,f>OO "8 '' Wages 1,800 
9 "Hari Haran 1,200 " 18 "Rasik Bihari 600 

16 "A. Kumar 2,300 "20 " Shanna & Sons 1,500 

l9 " Sharma Bros. 800 " 25 '' Cash ! ,(XX) 

ll "Cash 3,200 "26 Hari Haran 1200 

(cheque dishonoured) 
"'IQ " Gurra•~ & Jain'<: RIYl 

" 31 " Balance c/d 3,700 

2006 11,900 11 ,900 

Jan. l To Balance b/d 3,700 

PASS BOOK 

Date Panirnlars Amount Amount Dr. or Cr. B:ilance 
witlulr::iwan deposited 

' 

Dec. ~005 Rs. Rs. Rs. 

Dec. I By Balance - - Cr 1,800 

" 6 By Cash - 1,600 Cr. 4,400 

" 8 To Selves 1,800 - Cr 1,600 

" IO To Best Decorators 1,300 - Cr 1,300 
" I 8 By A. Kumar - '.::300 Cr 3.600 
.. n By Ca5h - 3.200 Cr 6.800 

" .14 To Sharma & Sons 1.500 - Cr 53 00 

".25 lo Cash 1,000 - C.r. .:lJOQ 

"30 To Bank Charge5 10 - Cr 4.290 
" .. 1 0 Life Insurance (JX) - c, J,690 

' 31 By Rent Collected - 700 Cr 4,390 
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Solution : 

Bank Rei:onciliation Statement 

As on 31st December, 2005 

Balance as per Cash Book 

Rs. 

3,700 

Add- I. Cheques issued not presented for payment 

a. Rasik Bihari ff.X) 

b. Gupta's & Jain's 800 1,400 

2. Rent collected by Bank not entered in Cash Book 700 

s,soo 
Less- l. Cheque ofSham1a Bros. sent for collection, not yet collected 800 

2. Bank Charges 

3. Insurance premium paid by Bank not entered in Cash Book 

Balance as per Pass Book 

10 

ff.X) 1,410 

4,390 

~~ ~ c6T 31 ~ . 2006 c@' ~¥rt 2s,ooo t . cfif ~ ~ m 1 ~ 
~ -€-I firaR qi{=t qi: f-r9 o22l mq2r ~ -

1. 35,000 <'. ~ % 1ll<fc'&~ ~ fcffl' ~ ~ ~ ~ ~ rf qi)" TTf ~ :fR1R 
~ ~ q;J~~ ~ ~I 

2. 24 ,000 Q, t ~~sir ITT~~ rf fc:mTT TT<rT ~ ~ ~ 3l'91" :;,p:rr ~ ~I 

3. c1~ CTfR m ~ 61l<~lljtll{ 4cf> ~ ~ &'i 1,600 l> . &rcfi ~ ~ <Qffi ~ ~ 
"&m ll 6 ':~, 2006 elit ~HHili:a fcmr1 ~ W-11 ~ ~-q 31 ~- 2006 ~ Msz 
~~~i2TTI 

4 

5 

7. 

8 

9 

~ ~ ~ :flrTR "Q',:;T <liT <WT 350 ti . ~~ wl ll'TT I 

"f)4f<TT ~ &ffi -ir fR&r 1TlTI 500 -i;_ c!il ¾;~~If ~ t9lii i{ T<f&l Tf<IT ~ TTtTTI 

~ tflW~ ~ ~ «< 3f@t ~ cfif 4,000 li . cf,]"~ TJ<!T ~ (Fl : ITT"@ RllT Tf<TT I 
~ >lfufiQ ~ ~ if ~ cot ~ rr{ r ~ ~ ~ ~ ~ cf;f__, Tft 1 ~ ¾-f; 3m 

~ ~: ~ ~ ~ ~ ~ c!iT ufu ii' BfA-Jfc1ri 2i I 

5, 100 <i . cfif ~ ~ # <il1TT qiW,IT TT<rT ~ ~ ~ <iF-J B 5,010 ti . ~~ ~ I 

2S0 F. cfi]" ~ {lch,$ ~ ll ft:r&T TT<rT ~ ~ tf ~ ir:r B ~ Tfl!TI 

~o ~¾-cl1. , ~006 cf\ 9,500,; cff %f. i;rr,, s* if j~ ~ ii "f1 ir 9S0 >i f F@f rr11 1 
3W-fcf,f 3 1 ~ -, 2006 cf.f *-f- I:f"l'.W.JR ~ cRR1 ~ I 

On 31st O(;tober, 2006 Laxini Kant Pyil.rc Lal's Pass Book had a credit balance of Rs. 28,000 
On checking the cash book with the bank statement the following facts were revealed:-

\. Cheques dlrnwn, amounting to Rs 35 ,000 had been entered in the cash book but had not 
been pres1~nted. 

2 Cheeiue~ reee1,·ed. amounting to Rs 24.000 had been entered in the Ca5h Book but had 
not becen credited by the Bank. 

J . On in~tnlC'ttons rrorn La.xm1 Kant Pyare Lal the bank had trnn~ferred interest. R~. 1,600 
from ht~ dcpo:-it accoun1 to his curTcnt account, recording 1he trnnsfer on 6th Ni;wember 
2006 Thi~ amount lrnd. however. been credited in the cash book as on J 1s t October. 
1006. 

4 The payments side of the cash book had been overcast by R&. J50. 

http:J:fIil'>.1R


5. A cheque, Rs. 500, drawn o n deposit account had been shown in the cash book as drawn 
o n current account. 

6. A cheque issued to Akhtar Hyderabadi for Rs, 4 ,000 was replaced when out o f date. Jt 
was entered again in the cash book, no other entry being made. Both c heques were 

included in the total of unpresented cheques shown above . 

7. A cheque for Rs. 5,100 was paid into Bank but the Bank credited the account with Rs, 
5,010 by mistake. 

8, A cheque for Rs. 250 entered into the Cash Book was omitted to be banked, 

9. On 20th October, 2006 a cheque for Rs. 9,500 was received from a customer but only Rs. 
950 had been entered in the Bank column of the Cash Book by mistake. 

You are required to prepare Bank Reconciliation Statement as at 3 1st October, 2006. 

Solution : 

Add- I. 

2. 

J. 

Less- I. 

2. 
3. 

4. 

5. 

Bank Reconciliation Statement 

As on 3 l s t October, 2006 

Balance as per Cash Book 

Cheques received and entered in the Cash Book 

Difference in Amount wrongly credited 

Cheque ommitted to be banked 

Unpresented cheques (including two cheques o f Rs. 400 each 
issued to Akhtar Hyderabadi) 

Bank interest reversal o f entry incorrectly credited 
Amount shown less in the Cash Book due to overcasung o f 
paymenis side 

Cheques drawn on deposit account 

Amount of Cheque deposi ted wrongly entered in Cash Book 

Balance as per Cash Book 

Dr. Cr. 

Rs. Rs. 

28,000 

24,000 

!X) 

250 

35,000 

1.600 
350 

500 

8.550 

t.16,000 52,J~0 

6,340 

~~ 
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2 .5 ~ $ ~ ~ (Assignment Material) 

~.g:lf.:acfi ~ (Theoritical Questions) 

I. ~~Rfcf<TTurcRTTt?~cflTT oRT<IT'1fR!Tt? 

2. 

What is Bank Reconciliation Statement? Why it is prepared? 

~ ~ ~ ~ (9@ rim 1lm ¥~~Tm ~ 3M'R ~ ~ ~ ~ f41:Gi'MI Bl-l$11$ll 1 
Explain clearly the reasons for difference between the balances as shown by the bank column 
of Cash Book and Pass Book. 

J. ~ ~R fcfcRuT <FIT t? ~ ~ ~ ~ oRT!IT '1fIBl %? 
What is a Bank Reconciliation Statement? Explain fully stating why and how it is prepared. 

tj@:ll~cfi ~ (Numerical Questions) 

4 . f.:f9 ~urr "B ~ ~ fcrmur #<m: ~ -
( 1) 31 ~[, 2005 cfiT -qrn ¥ qif :::rrlf ffi 10,266 ~-

(2) 3 1 ~, 2005 cH' 10,212 <'-, 981 <'- 3ffi 1,128 Q. t ~ ITT& 1T1l', ~ J ~ 2006 

i1'cfi 3'::rcfiT :PTTl'R~mcff~ TT<TTI 

(J) ~ITT~~~~ rf ~ fR©T TflTT 1,5 10 ti. I 

(4) ~ m ~ 2 1, 000 ~ - ~-½cf; 1J ~. 2005 cfil m %TI~ rr ~ cfi'uil ~ it 
~. 06 * m ~ ~ ~ %1 

(5) 31 ~ :, 2005 cfiT muT 2,500 ti . cf;)~~~~ 7Tt ~<!T R::i irct m$o~ c-TT 

7Tt ~tr,~~ if mfil tmR'<TT TT1.TT 9 ~~~¥if l ~. 2006 ~~ 
1N ~ ~:1 

(6) ~ ~~t:i; ~ J ~. 2005 cfiT 100 f . ~ mfirirq cfiT '!fmR fcnm TT1.TT RifB 
~ ~ if ~ R,61 "1'T Ucfil I 

~ ~lff-TT1 fcrcRur ~ tfCnl' 3 1 ~ . 2005 cfiT ~ ~ cfif ·iTTf ~ ~ %1 wrRl 

~~!<TT~. 2006 ir cfiT 7Tt ti 
Prepare a Bank Reconciliation statement from the following particulars-

(i) Balance as per Pass Book on 31st Dec, 2005 overdrawn Rs. 10,266. 

(ii) Cheques drawn o n 3 1st Dec ., 2005 but not cleared till 3rd January. 2006 Rs. 10,212, Rs. 
981 and Rs. 1,128. 

(iii) Interest 011 Bank overdraft not entered in the Cash Book Rs. 1,5 1 ·0. 

(1v) Out statio n cheques Rs. 21 ,000 lodged in the Bank on 13th Dec., 2005 but collected and 
credited 1J11 fan ., 2006 

(V) A Hundi !or lh 2,500 due on .3 bt Dec., 2005 wa~ ~ent to Bank, collected two days befon~ 
and entewd 1n rhe Ca~h Hook forthwith but the proceeds were not credited in the Pas! 
Book till I st Jan., 2006. 

(vi) R:;. 100 msurance premium pa,d by the Bank under a standing. order o n 3 1s t December, 
2005 had not been entered in the Cash Book. 

While perparing the Bank Reconc1hation S tatement assume that you do not alter the Ca~h 
Book ba lance as o n 31st Dec. 2005 all correctjng entries were made in January. 2006. 

[AnswC'r- Deb11 Balance as per Cash Book Rs. 2,532] 

5 . 31 ~ . 2005 ~ muT Q,1Ts :f.!T.Ri ~{)cf.~~~~ @m cfif "W-f 7,500 ~ '4TI (lif,-'$' 

,m cf.r !.llii!Q '11 "l~ ~ ¥, -.i:p~'1f-l 'lJ ':J'P.lT 1P-IT rcfi ~ 500 ,:; cf 700 " ~ ~ :lTI JO fc:q,::;,rr 
~ -;;rq'[ ~ Tfir 21', m ~ :f.f ~ i'1<f. ~ :cm· if efcn I ~ ~ 28 ~ iJ f-rwIB 
600 f . , 800 Q i'f'4T 1 ,200 J; ~ ~ 3 ~ (fcf. :fTi'IR ~ ~ ~ ~ fq;iJ Tfll I 31 ~ 
~ ~ ~ ~;[ q 12 5 ;:, ';f,1 sftfT 'lJW 9ffi ~ if fc@'r{ 'fff '2fl ~ m ,W q ~ -ftrulT '!Tm I 

sJTT %TT 1ITTr ¥ ;~~am~~ ~ IO~ ,rtT ~1© ~if~ U-~ ~ ~ ~ fc.raJ TflTTI 



~ it ~ "W-TT'UR fcrcITur ~ I 
The balance of Bank Column as shown by lhe Cash Book of Pran & Co. on J !st December, 

)05 was Rs. 7,500. On checking the entries in the Cash Book wilh the Pass Book, it was 
:certained that cheques of Rs. 500 and 700 respectively pa.id in on the 30th December, were not 
·edited until the 2nd January following, and cheques of Rs. 600, Rs. 800 and Rs. 1.200 issued 
n the 28th December were not presented until lhe 3rd of January. There was a credit of Rs. l 25 

n the Pass Book in respect of interest under date 31st December which was not entered in ilie 
Cash Book. There was also Bank charges debited in the Pass Book amounting in all 10 Rs. I 0 
which were not entered in the Cash Book. 

Prepare a Bank Reconciliation Statement from the above. 

[Answer-Balance as per Pass Book Rs. 9,015) 

6. 31 ~. 2005 cfi1" ~ q;)' W¥ q 12,500 <i, cf>T ~f it&-%1 3N-TT WfiS ~ ff 
fim'R~1iZ~TWTT'fcl;.._. 

'3'.f) 3,500 Q , ~~~if~ <RTif, ~ ~ 1.557 Q. t ~ fr mn%c, ~ ~ "ifcl;1 

~) oITT' 5,250 <i. t~ ~ ~ :f@R't@1z~ 1,250 ~- t~ ~Jmjn ~ ~I 

(B) ~ Elfl'.I $ ~ if i:Jm Tfi q 59 o. tlil ~ ~ Tflll f.sm ~ ~ rt~ fR&I 1'fZITI 

(c:) ~ mr ~ Tfllr ~ 1 s9 (i . qm ¥ t ~ rre q;J' w @@ Tf1T[ ~ ~ mm ~ 
~ 4 ~ fct;'lrr Tfllfl 

'.<l) ~ ~ :m<F.f ~ ~ ~ l 15 Q. ~ f-;ruq;r ~ ~ ~ ri' ~ fct;'lrr Tf<TT I 

·-i:) 90 Q . ~ ~ ~ ~ if 71'm ~ M rm ~ wru2J ;q W<sfP:fi, ~ 1 

Ram Lal found that on 31st December, 2005 his Pac;s Book showed a credit balance of Rs. 
12,500. On comparing it wjth the Cash Book, he found that-

'.a) Cheques worth Rs. 3,500 were deposited but so far only those for Rs. 1,557 were cleared. 

b) He had issued Cheques for Rs. 5,250, but cheques for Rs. 1,250 only were presented for 
payment. 

c) Bank charges amounting to Rs. 59 were entered in the Pass Book but the same were not 
entered in the Cash Book, 

,d) Rs. 159 allowed as U1teresl by Bank were entered in the Pass Book on the credit side ofh1s 
account bur the same entry was 001 made jn the Cash Book. 

(e) The Bank paid Rs. 115 as permium on his policy, but even this was not entered in his Cash 
Book. 

'O An amount of Rs. 90 has been debited to his account wrongly. It ought to have gone to 
the account of Raro Nath.. 

Prepare a Bank Reconciliation Statement from the above as on 3 I st December, 2005. 

~ ~ ~ ;:i; ~ &R 3lR qm ~ ~ ~ cfiT fl:lTIR ~ ~ ~ I'll ~ .ijt~:i ~ ~ 
~ 4,.,..-,h-... ~~~ ~ '=o zqi J?:r:P.:!Jj w,i~ l'l'l'~I :;JRTT <:: 1"1-\1 ... ~q, 1:=f11mR 1qq,,u, ~ (' I 

• o1TTtm:1 ~ro f.:rTfi:fn ~ cir :_rTnR <fi ~ ~ n ::r q;r?f i:ii: , mi:.:-~ <'fiT ~ £tq;- mr -=r 

ITT i:ii: ~~~it ~ i¼lrvr. 1)~ mi mil~ ~ 'T17fR ~ crnui1 if m <TTTT 

cfi ~ ?.9rri .3ffi tITT-1 Gfcii ~ ffi ~ 3nR 'lTfl1 % I _, 

• ;frq; ~m Fcra{Ur -;.w fufum ii emrcy ;:jfTi,l t ~ Wf.s ~1 if~ '&fri ~ ~i!'.fc m 
Tictis~ ir ~'&frl ctJ ¾fa2 m-. mtrr.:rqcf)cf.T ~~- 1rm 'W:fqcf, cfi1'~~1 . ~ _, 

~ W1ruR fcral:ur , ~~. tirn ¥ 

••• 
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~-3 ~¥]f4~ cfiT ~ 
{RECTIFICATION OF ERRORS) 

~cfil {cit«©I 

J.0 ~ 

3 .I !H<ifq..jl 

:i:rmf'::rm +- = 3 .2 "'11.:ll"b. ""II CtJ J1'111\ 

J .3 

3.4 

J5 

J.6 

3.7 

3 .0 

I 

2 

3_ 

3 .] 

J.2. l ~ "&@cf.1 ~ 

3.2 .2 ~q;J~ 

~cf.T~'@@cf{"!Nlq 

~ci;r~~~WlR 
3 .4 . I @m ~ cfiTT i1- 1!<i ~ ~ 
3.4 .2 T§@~tffitqfc:'~~ 

3.4.3 3lRfll "©'m ~ ~ « ~ WtR 
3fRlmitm 
tITTm 
~ I 6<1 '1 c-11 

~~cf;) -1:f<TT a:i3CRT-n ~~ ~m~
~~mc/it~~, 
3-mfz,ii cf)!~ Tcffi'r <n 1J'lTicf ~ ~ 

.c; 

~cf;l~cl>l3~~qi,:~) 

!,HfllcHI 

fcnm ,qr cllTlll1 ~ 6>-1c1~1ll ~~Nm~ & ~ i fcfi 3B ~ ~ ~ 
ti~~ f-8-;::ir ijj eifmfl1.TT cfiT ~ ftfc-T ~~ rl'4T ~ ffi"'Trl fcTT'4 ~ 9h ~N::fl ~4cfi ~ 
ir 3f:fTTrT m % t ~ ~rr-ir ~ f~_ @rm q;r V-@ ~ t --mr ~ i'P:-l1E ~ si!RT ;:;rr;=rr 

t I m1 ~ fcf; Tl ii ~ Ft;;:i-r ~ ~ % , ~ cf.T irr:r "&RT~ w~ cf,[ .3,~ 3fu 3l"¥ !J!fTUT 
~ t fui ~ TJT~ ~ t I rffiW ~ irr1 6R cfiT ~ t fui Tlfurrfrq ~ if @@ ~ t I 
"Rg ~ ct.T-11 ·qlffl 1:<flWf t -3ITT 'fr@Tqrc;\ ~ 3fqqfc ~ t I rlfftR' ~!TB-;; "&H 111; elf~ 
CfiT ir:rr <rm0 ~ ~ ~W, !l0 ©R 'Cl1 ,qr ~ tf ?,Hen Wcm ~ ~~T c€T W'I-TfCHT ~ lt:ril 
~ ~ $-1 -3-l~]r,:;,~t cf;J f-fcff{1Jj ~ w-Tfri mu, cfiB ~ ~ 3Wf ~ %1 3ir! ; i-mn-<i111;4r rf 
1m ?!R c:!RI J~:r qzr:r iJ ~f:JJf.:1m. 3::rcf.T ~ -31111.f.W n'llT ~Jf.e cf.T VlW-T , 3TTP. chT ~ 
- - ~ 
f::fq 1<811 ~ 7?'.I r-, l 

cf.t5 ~ ~ iR 111: ~ ~ ~ @rTT rl'4T ~ w.rk zj,• ~ if.l 111;_ 'I-TT Zc1trZ i@ <9T 

~ %~'s1J ~k ~ ~ ir ~ '471if rr ~ FcPir~::ri ~ t-
• J 



;;:J'ift-Nm c:fit ~ (F'.rrnr~ ofRon k ke!t:ping) : 

2. ~ c:fit ~ (Errors ofT rial Balance) I 

~ ~ ~ {ifaif('J<1 q;t ~ ~ -m ilW!c cf} wTifc@ m ~ tfc@f ~ <'fm:,@ m. 
~ >lqiR q;t ~ mffeifcf; ffim-ffl if ~ ~ qj8' ~ lf;IT if ~ w=rr (~' ;"jf!TT-

1j';!" ~) ~ 4f{Oll4fcll<,4 m ~ ~ rf2TT ~~if ~ q;m w:nl, 19aT-TT ~ ffifll", 
' ffl f.:rcm:rn ~, ~ ~ ~ "ITT ~%I ~ ~ ~ cfil "-TT"{ cfTTT i(o'IT2T ~ % : -

(3T) ~ cfit' oi~f.g;ut (Errors of Omission) - ~ ffi-tn q;t ~~~if 
~if~~ till~~ q;t ~ tj'y ~ i 1 ~ tltiffiit 600 Q. q;r 11@~ ~ 
~ ~-q ~ U ~ ll"<TTI ~ m1'W ~ ~:,@~1 cii'>TI ~~mt~ %1 ~ 
~ U 200 °6. qif ~ cll"lffi -3WIT ~ ~ crrqm ~ If 100 ~-°ITT~ Tflll I~~ '>TT 

i'@QZ ~:,@ ~ I ~ fcrn=i<T q]"CffiT @nT 100 ~ . U ~ WIT cf ~ qif "@IB[ 'qf 100 ~. 

°G ~ WlT 3ffi: cffPT,: ft@" ~ I 

(af) ~ cfil 3l~f .;;:di (Errors of Commission) - mffe'>-lqi ~ ft @nT ~ fl ~ 
~CfiBT. <WTWrR, ~cfif.r~ffi~-2{ ~ ~. 3:nR~9lRUTW~~ 
~ mm t. ~rrc,qz ~ mrr tjt i ~:,@tjt1 ~-i~~ ~ f.r9 ~=-

(i) ~ ~ qif ?WT tffU t 3F(; -q I 00 "6. 11 31fucf; WT ll"<TT I (~ ~ WlT) 
(u) u-i:r ~ ~ "Gle1 ~ ~ ~ "©IB -q ~ ~ RITT 1TllT 1 (ffi1CR >TTITfc@" m111) 

(iii) ~ U ~ ~ "TRW--f t ~ rf ~ cf,{ ~ 1T{ I (r@G'2 ~ 1@' ~) 

(TI)~ cfit' dl1(!f-iiqj (Errors of Principle) - ~ ~~ Cl¢i" mrTT ~ ~ ~ ~ 
~ ~ t ~ ~ cN mn cf,"{-a ~ti~ r:mr.:i ~qjf.t 'TT~ &m cfiT ~ 
col~ -sfRI, ~ ~ q;'t mnTTi qi]" a:r:i ~ &m' ii' ft-,@~- 3-llfc ~ ~ ffi 
in~"&frr~~cf>"{RT.fT~r.~t1itm~cN'r~mat~~~cf~ 
Gii i:t 31-ffi {-Q£ :mi fcf;,.n ;m-a1 ~ 1 8~ ,.n :i"f<-1 ·-l"II ~r f..::rQ. -~ ~ITT q,,.1, "t:ii :i cl11.1 1 ,-}i~ 

~. ~ clfl.T, aqi~ 3lflf, ~ ~ 3Wl, .a.TTR t ~ * lil41tn-s1-i ~ cfiGT m ~ 
tf tifl..ljlc1r! ©ill ~I~~ "4"l WTicf ~~I~ ffi'\-T-w-r 1.g!ffi (1Y(l ~. iRf fr~ 
~%1 

(~) 8;11ct'3,_{<fi dl1(!f-s_~i (Compensating Errors) - W ~T iT ~<[ITT~ >f'l1Tq cfil" 
- - -- ~ - ::..- - - J - ,.., 4.~ -i'T°'Trr~;- ::-r- ;r, 11, ~-, ...J,. ll• l- " I I:) ~ 
-:-1'11""', ~'I. wi o, ~~ 3.-<j•c:,.'-ii ~111 o• ,.., "'-<J'.,_.,..,J --1, ,,r• ,._ -1, "'-1,-.. lie, .;t, rl , ., .:II,/. 

5-l ~ q;f l:frTI ~ if ~ffl tffill t I 3cf"ITTUITT-T Utf t ~ # 200 Q ,~ !tr@ ~ ~ 
3TI"l ~ ~afsz il 200 ~ -~ fc;r& 01 ~ 3f'4qf m ~ sfr~2. q 200 ~ cfi!f TT& Wl ~ra 
~ ~ rr{B ~ ~ ~,;r:n 1_51111 

r01TQ m ~ .:1, :1r~ ,~"'f ~ ;i1,{1 ~. ~ rid'E cf.I ~r <F-tA ~ m, rm ~ ;fl~ 

u:, r'ITTT.P-~ ~ "&fr'ITI ?,:H. -

(·~ / f1,ttl" 1:il<l ~ ~ :f:J nc-f'".fc Tr ITT°& ~ ~ 'f. ~. 

(~) ;-v,rqz i:i 1.sllrl ~ 7rl ti;[ U171 cf.f TITTrf ITT19 ~ . 

("B) 'lf-NZ if cf.f$ VfF-1 11Brl ~ tT ITT& t:,J-, 
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(~) ~ ~ ~11 qfSf rfiT mrr T@('f "ffTTT ~. 

~1?Jf44i ~ ~ : ~ ~ B <Tc;~%!% ¥J ~ ~ <:fiT ~ 91@ ~ 
~ ~ :wf cfi«TT I 

~ ai1<Jf oiitll cTi a~,iau, m ~ -qr 1rmcf ;im sTRm-

(3l) ~cit~- 400 f , cit~~~~~~ ~~I 

(if) ~ cfiT ~-~ ~ 'Cll: ~ <9ffi -q' fffisrr ~. 1 fcri lffiR 1,gffi -q' l 

(u) rrc:@<9ffi*-q-tgoo-ruc€r ❖mftmRT-wr~~1TllT'Tfc1Rm;:rt"&IBi:f~ 
~.~it &>1f11fitiii ~ Btz cf){ -3lR ~H o1.JFck-i 11i:1 &m ~ m-cn: mUT ~ m 
cfit~ cfi"GTI 

~ ai¥Jr4~, cri- a~16{01 -m ~ ~ mlT c1i1' wmfcm cnm ~
(3l) "&@ cfil ffi l""fc'ffi R¢1&HI I 

(<Sf) "&@ ~ ~ 1W c€r 3ffi ~ cf.BT I 

cm &frr * rrc,ff {qil'.f ~ @ifR'r1 

(~) ~ ~ B cfiT{ 1-T; ~ it ~ '11RTI 

("lf) ~ ffl cfiT <Wf ~~~I 

(~) ~ ~ cfif <1fTT ~ <Si@ i:f ~ ~ W ~ I 

({) ~ i:f 00 <9ffi cfiT ~ 7.11 <lfTT ~ :r i":p8f I 

(3) n&rlc q <WT~ ~ cfil ~ ~ q,{~ i:f ~I 

(31) oo1R $ TT® ~-l ii m cfiT frng:;rr I 

(lz) ~cfiT"lTTTTTfc1cfWTR!I 

Example l 

31 P.JJ9T 1006 it !ff,~ ir ~ ~3TT ff. Z1Y-f.r ~ :W. fTR:r;=rr t t -W. rt #. f.!-cr 
~!imT-

( I) -W ~ ~ ~ l 00 Q 3Wi> ~ If IO {i . @ ~ ~I 

(2) 200 <i. cfif w.:f fu;m 1Tl!T ~ ~ "©rrl. ~ R&rlTT Tf!TTI 

(J) WT cfiT ~ TflT 500 ~ - ~ q]c1' c€r ~ Tl cfil{ ~ ~ ~ Tft 1 
- ... - . 

( 4 ) ~ .nTT cfil 'WT 50 1; -.q 3TTUcf. WTTm Tf!TT I 

(5) -i:mR CliT ~ ¢ 50 ~ fi'il ;;n ~ I9frr ~ ~ ~ TP-TI 

(6) ~ ~ cfiT m-rr 300 <'. cfitT c=rrrn:IT flZfl I 

fcf,::r p ~ cfiITUl ~ ~i 14~11 3ITT ~ qfll it fcf.n'::n 3G'R % ) 
A Merchant on taking.out a 1rial balance as 0 11 31st December, 2006 found that tldid not agree. 

Subsequen1ly he discovereJ the fol lowing error.s-

( I) Cash paid 10 C R~. l LIO was deb11ed 10 his account a~ Rs. l 0. 

(2) Purchases o f r-um11ure R,. 200 debi1ed 10 Purchases Account. 

(.3) Good; ~old to Ram R,. 500 ":a~ not entered 111 the book~ 

(4) The 101al of Purch;1,~,; Book was overca5t by Rs . 50 

(5) Repairs to machinery Rs. 50 was not pos ted 10 Repairs Accounts. 

(6) The 101.a l of Saks Book was undercas1 by Rs 300 

http:sl!(!f.gm


Which of the eJTors caused the totals of the balance to disagree and by how much did the 
total differ? 

Solution: 

~ ~ cfiT (ffl'Cf2' "Q"{ f-p:;, ~ 1@TI-

(1) m cfiT &rm 100 Q. ~ ~ "Q"{ 10 Q. ~ m ~ :san1 3@: ~ ~ ~ ~ 1:re;P19o 
~- <fill t i~~ q;r ~ mrr 90 ~ cm t i 

(2) ~ ~ cfiT ITT11l2 ~ <TIT[ "Q"{ >M]q :r@' $° ~ ~ ~ ~ ~ t ~ ~ 
~ qq; Jg' fc;rar ~ t <mftf "&Till TT"ffil t I 

(3) ~ ~ cfiT 'ITT ~~<TIT[ "Q"{ wq[q :r@' ~ cpnfcf; ~ (1@1 ~ If fcfi<tT @ ~ 
lp.TT i, 1 m 500 ~. ~ s1?- 3-fR 4 tr ~ 1 

(4) ~ ~ qiPTTTf 50 Q. il ~ WTR ~ W-f '©TR# 50 Q. B ~~~I 3@: ~ 
~ ~ ~ qif <TTTf 50 ci . 3-Tm t I 

(5) ~~50 <>. ~"©mit~~~1W11rfl:9ra ~~~ 50 r, _ W1fr ~~ 
it qt~~ 50 '6. cf;!'f plTI, 

(6) ~ ~ qif ~ 300 Q. cf;!'f ~ ~ ~ l9ffi ~ ~ 1fc;f -q 300 <> cfiif !Q_ cl~ 

cfiT ~ cyJ 'I-TI 300 Q , ~ 3311\ 

~ ~ flflX4fc-fr1 tJRlJlm ~ m1ll fcfi ITT1tR 'lif ~ 'Cfe;l 300 <>- "H q;q s3lf ~ gf.Q 

W 90 <>. il q,q :S3lrl ~ ~ qif ~ <TTTf Wsc tTITT B 210 f . 3Tm WTTI 

3 .3 ~~r~til- cf)T ~ "{gffil ,n: 1J'tfrcf 
(Effect of Errors on the Final Accounts) 

~ ~ ~ <fif ~ ~ "&mf ~. ~ ~-W1 "&Till ~ f¥a ~'ITT~ t I 
me ~ ~ m ~ ~f.:lm ~ ~ c211 qf!1cti cf Brl-mf-f '6Tfi ii' B ~ % ~ mffei:rcfi ~ 
~. ~- ~ . 3-TR,l=f {""~, ~- ~. fcfiw:IT, ~ . 31'R, ill~ '>MTq ~ ri'lif 

~ - ,. ' ~ ~ nfi:n- ~ ~ F,-,,,.., ~ ... 
~ 'CTr{ "'TT '➔·'FH t•: ~ TT '6R'lf cfJ 'I.Ff '.t 3W.ff. ... ,_, -:-l s1~1~ 'fi7 1~ -11 :rrrrn r- ~ ~ '11'1:!" 

cf)ll"ffi'q ~~~ii~-~~ qf{OIIIH<l{<,4 ~BM~r: Wfctq~m~1 
~~~~ ltB"&mir~~i~~*~~~. ~mR. ~ , ~ 
3TTR i=fl f1l:;"{ RN-~ &In!~ '.{ ~ ~ 'ITT ~ mc,l t I qi'I.TT-q,"qf ~ ~ W 
cfi ~~ ~ f;;R-q ~ C(q,RN-~"&mit~~ f.:.r~it~-H ~t rTT~~ 
~-f.TR ~ it; trr'lf-Wil ~ T;f\ "m ~ t I ¢ ~ Tf ~ ~ ~ B'J'Lf-bfR ffl if.l" 
fu Tini~ cr1ri'l ~. cf/4 ~ ~ <i.r ~ ~ ~ ·f-rr1:r--~1f;i fsJR cf r.G. mi cf.l v~ 

.., _. ~ -,J ~ 

~ t, I 

Example-2 

{!_qi oqrqm ~ ~ cf,f ~ ~ . .?,lp,4 @m ~ Fw.f 1 ~ It f.:rr::l -~ 5fR g{1 
~ ~ '&TrTI -en; cP-lT ~ $ 1 

l , fcrW-1 ~ ~ cnT ~ 300 '<i. ~ ml ~r Tflfll 

2 <RRTT ifi 100 f. ~ ;;r[ <R1rTT &fr!~~ if &rIT rcV_ TTT]_I 

o/Ufn ~ 100 '5 ~~~"&Fl II" 10 ~ @'i'iV-1 ~ I 

-l . CT9 if :!00 ¢ . ITT~ fl "lT ~1-fi! "&rrf ~ ;_,1s2 ii f.:-1@ rm I 
5. lli1f-TT ifi 500 Q , cfiT ~ W 11' ITT@T 1Flll 
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Solutions: 

~ &fl1ffl ~ BM-mR "&ra t!1: >l'lW:f r'&"CR>MJq 
~ 

~ (f.l!TT ~ t1f'll 300 f . ir q;q R@11TT 1Tm % I ~ 300 f. B q;q ~~%, 
2 ~ C1f'l1 200 f . B ~ ~ 1T<TI % I FT 200 f. it~~~ %1 

J ~ C1f'l1 90 ~. ir ~ ~T~PT<ll t I ipTT 90 f. B' '~~~ti 
4 ~~I.Tl~BN 200 ~ - B 3lm R@f<TT TflTT ~(f.i!TT~200f. ir~ 

%1 ~~%1 

5 ~ Zf.l.TI ~ c.W1 500 f . B q;q R&rTI ~ t, 1Ffw.IT~500f. ~q;q~ 

~%1 

6 ~ {f,I.Tf ~ °ffM I ,000 ~. it cfilT ~ Tf<TT 

%1 
1rlT l,000f. itclill~~t, 

n-~ ~~ ~ qflo11q~{<\q fl"M-~ <9@" rt~ BM 1,310 f . it clill R&mT 1TlfT 
t fr& it 1f'IT L ,3 I O f. ilcfiq (f.l!lT ~ Qf.f cfiT -3ITT ~ 200 f . it ~ (f.l!lT ~ 5 00 

f". cf,l=f ~ ~ t I 

3.4 ~~f~Y cn1 ~ ,3fu &fcfiT ~UTT 

(Location of Errores and their Rectification) 

;itm fcfi 1:ttITT fur@~ Jcfif %. ~ c-lf'll cfif ~ ~ cnB rrm ~ ~ ~ ~ t 
ft1ir m ~~f,:;<-l( cfil 1@f ™ ~ ~ rf'4T 3lf.:nq "@@ rn ~ ¥ 3=lCf>T wm 'ifr fcfi7.rr 
~ ~ %: ~ "ll ~ ❖rRfil "@TcTT ciJ ~ cfi@I i1 

% ~-fq,::p , ~ ~ n ~ _,-:,. .., f> ~ ~ ~ 
~ r ::iw, , . . lf}' ~ ,qlj!·C!'I~ (ff mm:[ . ~ q,1 ~f ,-! _,.r. ~ ~ I-t i 

-qzjr if, <WT cfiT sill;:.i- cfiT ~ t' fcP. ffl ~ 3fqj 'QcfiR il nWR: # ~ fcfi!fT Tfl1f t af4q]" ~, 

?;@~t, &rr1f t<ITTTff'4TmiTmcfr~cfiT~. ~~-~ir<mm-~if 
~ c:€r ~, 1rr, ~ ~ iii'TT c:€r ;iM. 3TIR ~ 3-f~f.&lr/ cfiT -crrrr B1Tf4'f ;;m-n t 1 

~~foG.211 ci;r ~ ~ ~ Cf,R-~ ~ fco<rr~ ~~~ctr ~141fu1q;a11TT. ~ 
fcf;,.n ~ r-fTTf'TT ?-1 o/. mnrr i'r f,1z-~3iz =nRl ~ if n ~ m B ~ ~<> wn ?iW 

ft-r"3 ~ ~ -<'fllT lcl',BI 3r.-l ~W-~cl',RI ~ ~ JT cD.::IT ffi ~1rfc;~ I 

-anT ~ 
~ ~1 .mr:r ~ ~) 

- -



1:lR "&IB OM;~~~~~ cfil 'Cffif"RTT ~till ~"&@If~ efqwci,{ 

~-~<6{ R1lf ;,J1i'lft1 ~~cpsoT"ifil 500 <i. cfil1TTB~i:rtg~ ~* 50 <i. ~ 
m ~r-n clil ~ fil ~ <fB1T t ~ ff 450 ~ - 3TI't ~ <R RlTT ~-

Madhav Krishna 

Rs. Rs. 

To Sales Posted at 

Rs. 50 in place 

of Rs. 500 450 

tlT 50 ~ - "ifil~500 ~- <RR<ll~o?.IT39 ~t~q;u~~I 
~ ct'isf l%in ~ ., ~ qifc-mc ~ ~ ~ :r©' qiBf ~' ~cfilc-rnz cfiBT 3PJi1 ~ %1 

m «R cfiTT ~ ~ * rn=,qz ~ :rm &TT'IT t m ~ cfil qm WITT q;r !ff ~ 
~ ;'jffctJ t I <lR ~ cfil Qm 31R'{l:f m ffi ~ ¥ WT ~I % ill 31'fiT ~ ~ 'SlcfiR 

M~t-
(ar) ~ -ll&WJ ~ ~ m- "HlaPUn T9Tffi ~ ~ tJT ~ ~ ~ fcf;cTT ~ 

t ~ (i) U1l, ~cf~~~: 700 , 900 q 600 <i. qif J:JITT ~ ('l'lf[ ~ cfil <f.t Tf{ ~ 
~~if 500 <i . ~ ft-r"&T ~~Sales Account ii" 2,200 '{. (700+900+600) ~ ~ TflTT 

t (!"4T Utl , ~a-~ t -arm if~: 700,900 cl 500 ~ ~ ~ TTirr ti~: ~ ~ 
100 '&. il ~ ~ ~ R<TT~I 

Ramesh 

I To Salernd«•posled I I : I I 
(i,) ~ ~ <fil mrr- 12,627 i . ~~qi: 12 ,657 <i . wr ~ ~ ~ '©Tffi >Mtfcrn m111 

cFTTfqi siJ 30 ~ - inffefcfi ~ c6{ fc:1.rr Tfc:IT % 31rf; ~ ~ ~ m ~ 3 0 ~. i'f ~ 'cN R<TT 
~n, 

Purchases Ne 

Rs. Rs. 

,By Total of Purchases 

Book overcast on page: ... 30 
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~*~;,- ·cfiBT~~m. ~~cfiG. ~<9IB*~~~~ 
~ ~ ~ B g3TI ~ %1 ~~~~~TT{ t-

(i) ~ ~~ 311<Jf.S:'41 (Errors of Omission) - ~ nV-l ~ ~ B ~ ~ 'q ~ 
m ~ t 1%:-~~ ~ ~ ~ 3t!cfiT ~ M * ~ ~ R<TT ~ %1 ~ 1wRm B" 150 

ti. cfiT 1lK1' cff91T 1:rfC<1 _'s3TI ~ mfil-~ -q :m ~ TflTTl ~ ~ ~ R8 miit-

Rs. Rs. 

Sales Returns ale Dr. 150 

To Priyadarshi 150 

(Goods returned by Priyadarshi, not recorded in the books) 

(ii) ~ : B'& c!lB ~ 31~f.i;:ti'f (Errors of Recording) - ITT-t-r cfiT ~ 'ffi qiB'J" "TTg" 
~ 7:!T ~ uftrr il-1 ~ ~ ~ ~ 1,350 ti . cfil GTB "&TicJ ~ ~ ~ * 1,300 ~- fc;n9f 
TJ<lTI qf{UIJ4~{<,,q ~ &@T 50 ~ - ii' <m ~ ~ ~ ~ cf;f "&@T 50 ti". B' cfiif ~ fcf1<1'r 
TJ<lT %1 3li'f , ~ ~ ffl cJ?r ~: 50 ti". 'H ~ q ~ cnZ R<ff ~I 

Rs. Rs. 

Purchases ale Dr- 50 

To Shyam Prakash 50 

(Purchases form Shyam Prakash for Rs. 1,350 
recorded as Rs. 1,300 now rectified) 

(iii) l'TMO "©IB -q ~ ciiR ~ -&1<Jf.i;:~1 (Errors of Posting to Wrong Account) - ~ 
~ cR ~r '&T# ii (cfi) -rran m-vr it~ q?,,1 cR 3ffi, ('&) mr ~ * ~ ,n:m ~ q;'r 

.?rTR. Pl) ~~Ti'fit3ffiqtg-rran~rit. rmrcm ~mlrit~~~ .3TR~~ 
~ qf{□11GB:1,tc;4 g:m q\@J ~I~- 11121cflc'11 ~ ~ <fiT 550 'l'. cfiT rm,~~ cfil21cllc11 ~ 
qiP:R\ ~ '&rrl -q ft-r& ~ Tf<TT I ~ ~ ~ if ~ f.~191 fem 'J!R 'IT fcm:7.r '&@T n..s: % ~ 
1Tlclcllc-il ~ ~Rf cfiT ~ ~ ~ TJ<lT i"!~ <hl21clk11 Q,Us qlJIRT cJ;l ~ i:fi{ mTT<TTI Gi'ffi'I : r ~ ..;. ~ , ~ ....,:,. ~ ~--..--:+.;,. ~~ - , , ., 11.~1-:11a1 !~•1.s ::f.TTAT ,., c:.1~:'. 1'-JT 1:1J.111n.J1 ~ -fITRf '.?): ::r.,~_,._ 1-:i-.-1 •-11; -::i -.;1-1, 1.:118 ~ m:TT'T'Ti 

~ ~ ~ ];fcfil{ Mt-

Rs. Rs. 

Gotawala & Co. Dr 550 

Tc, Kotawala & Co 550 

(Sales n f R~. 550 to Goraw;il~ & Co_ wrongly posted 

to Ko1awala & Co. now rcc11filed.) 

~ 111Zfcfltll ~ cfi!If:fl ctiT if.I~ 550 ~- cf.f ~ c€[ ~ cfil21clk.JI ~ cfiURl ~ ~ 
if 500 ~ - ff cR tJ ~ 'ffi fQ;"{ itil21cHdl Cl,Us cnJJ:Rl qi! 500 {I_ fl~ TcfilTT ~ (cp:mq; Tfc1R 

~s2 P-n'll Tf!fl) rf'41 11121c!ldl tr.rs ~ ~ 550 :fi :g ~ ~ ~ (cflTTfc!; ~ -gfclz ::im 
F..-rn ~ -
ICf,'-11 TFTT) wm-;rnm ~ 1Tcf.R ~ -

Kotawula & Co. 

Rs. 

By Sak s 10 Gotawala 
& Co. wrongly 

credited 10 this Account 500 



Go1awala & Co. 

Rs. 

To Sales wrongly 

posted to Ko1aw-

ala &Co. 550 

~~~~~~~q;J"~cfiG(i2lT~mfil~Zfi~rf3llfflqi 
l.lfcl!&:!iil ~ mm t"1 

(iv) ~~~(Errors of Principle) - mID-cfiTll t ~ q;r ~ T:F8 
- ~ qfto111-n::q{<\q ~ m ~~mm~~~ ffl ~ ~ ~ ~ ~ BN-mf.f &Im 

cf ~~r, zyn t'T ~ im ti unTfn; ~ ~ Zfi am~ mrru it~~~ fct1:TT JfTlT 

~. ::J"fcfi~~~w:f19@fl~'WcfiR~lR~Wll@~~fcf;,rr~~. 
::rfcfi~BTi'!TI ~ -

(cfi) ~ i:rcr-,~ f-,1:rrur~ 2,000 ~ -~ iji ~ ~~ mrt~ <.fit~ 

TRil ~ ~ Wll@ ~ fcfi"m 1fQT t 3f<l: 'qq::J lsll?f 1i' ~ m:TT -I "§t1R ~ 3TTT mrfr 

Rs. Rs. 

Buildings Account Dr. 2,000 

To Wages Accounts 2,000 

(Wages paid on the construction of Office Building 
wrongly debited to Wages a/c, now rectified. 

C&) 21$4<1$2< ~ ffi -?I" 500 ~- 3Wl ~ fc.m;lr~r 'Cf ~~ rr) , ~ tTTBq;l ~ ::r 
~ llci) W'lfrn CliT ~ ti 3IB: Wll@"&@rf Msc ftf<TT ~ ~~1fot1_, ::r fifi ~ "&m Ill~ 
~Rt:f~-

Rs. Rs. 

Sa les Account Dr. 500 

To Office Equ ipments ale 500 

(Typewriter sold was wrongly entered m the sales 
book. now corrected.) 

m-T':rl ~::®-~ lR ~ cf.f ~ ~ "2!Tifr t1 TTq qajr,, ~ ~ ~ ~ 1TI ~ 
~ on£ trrfT :mi" WT qr,,J i'TI 3M ~ rrq; ~ &A ffl ~ ~ cfil ~ :rm' ~ 
~ W-!ii7T 1 ~ f~_lfu q r@lR ~ mTf cfil ~ ~cfi ~ "&@ Gf=fT f"ffit ~ t I f1'-fclc ~ <ITT 
<f,l ~ ~ ~ lill!_ llci) &Rl1 "&T0f "Jfrnf t I fum ' 'P:1-'1<f> l9Trll .. 301 "&@l. ~ •~ 61i'fl. 

(Suspense Account) ~ i I <TR rtBW ~ gfo c: q;,,1 cl>! c:rrT ~ W:f ~ mTf fl q-lll ~ ~ rIT 
Suspense Accoun1 cfil ~ fcP-lT ~ t r=,m W ~ ~ ~ {f-';I 1T fc&Tlf1 ~%I ~ fcfqfuj 
~ cf.f ~ ~ cf:J 'WT <f.t:f ~ 1:ft Suspense Account cf,J M:sz" FcP:TT ~ t I ~ "6m ~ 
~ 5-H (Su!>pense Account) cfil ~ ~ ~ ffi ~ f.f{ ~ T:f,:J <ti 3W n'4T ;_,,s2 W::f ~ 
rn crrm -r.1 ~ mr ~ ~ ~ 1 ~f-r ~ 3l~1fz:"'~i c@ m ~ i%111 n'lfl ~ qm WR 
111 Su~pCn!>C .'\ G<:Ollnt .5f,~2. i'f'4T £h!S2. WH ~~I 3Pf it 1:f!TI ~,f.,dr ~ fq;q :fR W Su~pcn~c 

Account Iq;=J · m ~ ~ ~ %1 

WITT~~~ ~wm~~ ~ ~ ~ ~, !,lfqf'->2 ~ n ~ ~ ir 
~ mii rllltQ.- ~ rff <lr. fqi ~ ~ ~ i.r::n ~:i1l~Q_, ~ ~ c/P?'fq it W4P--< cf<.fT cfiT ~ 
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% I wm cf>B ~ ft~ €1 Qfcll~lll ch{1I ~11tt- l!_<h ctl d-ll?j.s. \.IRI~ "TI"~ q q;J" "3'\r 1~ ~. d~~ 
];J'i-T"[e!cliTWHta ct,i1.~ ~ ~Q,fcfcroff ~~~W~ ~~ 2TT1Rgcfir~~I olllcJt:lf{cfi 
~ it zyn ~m qi)~~ m ~~~ti~~ qi) soo ~- qij° l'.j@" ~ Furn 
~ cfltfm ~ 1~ fR& R1lT rr:rr. ~ ~ ~ t1faifaa ~- ~ ill ~<liT ~ -~ ~ 
lfB@"1"Rlr!'lTT~fcrni1:r~~"ij~~<IBlfM5Z~-nRT(~~~ 
~ c€r ~ cZlfcRr ~ "&RT "ij ~ qar * ~ ~1 ~: ;s,r ~ qfct~ll, ~ ~ rr wm 
~ ~ cm ~' <}E/f c1f © rl m ~ mm-

(3l) mt~~~tt~-

I I 

Rs. 

I 

Rs. 

Diwakar ale Dr. 500 

To Sales ale 500 

Diwakar 

To S~tles Returns ale 

~ ~:=fq * ~ ~ !.lFctf~<i, ~ ~ ~ -?,f~-wm ~ ~ ~ m ~ cfil' ~ , 
~ ~ ~ m7TI:-

Rs. Rs. 

Diw.ikar Dr. 1,000 

To S:ales ale 500 

To Sales Returns ale 500 
(Sales of Rs. 550 wrongly entered in Sales Returns 

Book, noweorreeted.) 

Example--3 

~ ~tn~ ~~rt 165 ~- cf.13-Ri{ i ~~um iI ~-"fn "&m cf;i ~ ~ 
~ti~ cfiB 1CR f.r9 ~1 .:{!\:fl~-

(31') 55 ~-~ ~ ~ q;r ~ ~ qrmf '&li1T ~ Msz cQ ~ Tf"lrfl 

(~) ~ ~ ?.9m cf;f ~ cfiT '3ffi ~ IO ~ ii 3lfucli WTT R'lTT Tf<TI I 

('l:f) ~.1" ~ 150 Ti ~ ~711 ~ ~ ~ ~ ;t %fil,l_ q';r 1W :tj)' Fr,1 1~ I 

(c) 1_40 <' ~ if ITTG:i i~ ~ "9' ~ rfli9 Fen!_ Tflf, ~ ~-ich &.Jl<ffi 1Ji1 @fr! ~ 
~ 40 i . ~ {.3C'f~ TTT!:I 

m ~~~cfi\~~ 5 ~ . o/f~I 

:Jfz<:rr <tr mm~~~ Qlcll"-elll cNl"1~ q ~-~ 6@T ~ ~I 
- ~ c,,.. t" 

A book-ke,eper finds that the 1otals ofh1s tnal babnce disagree by Rs_ 165. He temporanly 

debits a Suspense Account with this amount and clo.ses the books_ On an e,~amination o f the books. 

the following errors a r""e discoH:rcd-

(a) Rs. 55. the 1otal ot'S:ile:; Re1ums Book, ha:; been posted 10 the c redit of1he Purchases 

Returns .'\ccounl 

(b) The total of 1hc crcdll of Jai Rnrn's Account ha~ been :iddrd up R$ IO too much. 

(c) An ,tern of Rs. 150 11Titten off as a bad debt from Jaduna1h's Accoun1 has not been 

debited to Bad debt~ ale 

http:rl~-l!.ch


(d) A receipt of Rs. 140 from G hanshaym has been entered in the Cash Book correctly but 

has posted 10 ,the personal account as. Rs. 40 only. 

(e) Sales Book is undercast by Rs. 5. 

Give Journal entries to rectify the errors. Close the Suspense Account also. 

Solution: 

Journal Dr. 

Rs. 
(a) Sales Returns ale Dr. 55 

Purchases Returns ale Dr. 55 

To Suspense ale 

(Total of the Sales return book posted to Purchases 

Returns ale wrongly, now rectified .) 

(b) JaiRam Dr. 10 

To Suspense ale 

(Overcasting o f the credit side, now rectified) 

(c) Bad Debts ale Dr: 150 

To Suspense ale 

(Bad Debts of Jadunath not posted to Bad Debts 

ale, now pos ted.) 

(d) Suspense ale Dr. 100 

To Ghanshyam 

(Received Rs. l 4 posted as Rs. 4 , now rectified.) 

(e) Suspense a/c Dr. 5 

To Sales ale 

(Sales book undercast, now corrected.) 

Total Rs. 375 

S uspense Account 

Rs. 

To Balance b/ d !65 By Purchases Returns ale 

To Ghanshvam 100 Bv Sale:; Rdurn~ ak 

To Salesa;c 5 Dy Ja1 Ram 

By Bad Debts ale 

270 

Exa mple.4. 

Cr. 

Rs. 

I 10 

10 

ISO 

100 

5 

375 

Rs. 

55 
55 

!O 
150 

270 

m=,qz ~ cfim tTo/-i (1@ q I (1 cj;T 'W<'f s3TT fq, m firctR cf I '711 ~ . qi]' 3G,{ % I ~1, 

&l<'f ~ ~ cfiTT ~ ~ -g 3ITT 3-G-TT cf,'[ Q,Cfi ::riJ iVi~I '&ffi if ~ ~, f.;r:gq:;J ffi 3-lPTTtfl 

~ f-i ;;;l'-l l ~I -?rTTl"ff cl1l ~ ''I0 ~ ~ :-
(i) ~ i:7.lTrnu 11' 53 1 'f.' cfi1 tJTc--f ffilcl 211 ~ 3~cf, &TR if-~~ 555 ~ l~-fll rril-1 

(u) ~ 200,; . cf,I' :w,;rfn~ -WU.:J fu-d. 3TT ~ ~ 'B' ~ .3-Wfi, ~ 7§TR ii ¾is:'. ~ 
m17l rs 13TR rr ~,!. v F-?:n 1 

(iii) ~ ~ B 1,062 1i cfiT tJTtl ~ -3WTT ~ ~ '&R ii .sfcE cR fc:,.ri 1 

(1v) .C!cf. ~ 260 " · cf.!~~ f3riJ ~~If~ Tf<TII 
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(v) ~ o!ffl ~ 600 <>. cfif ~ ?fr, °9ig nWlZ IJ' ~~~~~I 
(vi) ~'B~~ 231 f . cfiitm 511'<1 st ~~~lf ffifu<SfRlTTqtg~ w 

if mFIT ~ ~ I 
~ ~ Wffi <'f;f >lftlfc2tij ~~"&Till ~I 

On preparation of Trial Balance an accountant finds !hat there is a difference of Rs. I , 73 l in 
the Trial Balance. Being in hurry to prepare final accounts he posts the difference to a newly opened 
Suspense Accounts. In the subsequent year the following errors were located:-

(i) Purchases of Rs. 531 from a trader were posted to the credit o f his account at Rs. 55S. 

(ii) A dishonoured bill for Rs. 200 returned by the Bank was c redited to Bank Account and 
devited to BIR Account 

(iii) Goods returned by a customer Rs. 1,062 were debited in his Personal account. 

(iv) Sale proceeds o f a machinery Rs. 260 were entered in the Sales Account. 

(v) Account of a Debtor fo r Rs. 600 was omitted from the Trial Balance. 

(vi) Rs. 231 discount received from a creditor, was entered in his account but omitted to be 
posted in the discount account. 

Pass Joumal entries to rectify the above errors and open the Sw:;pense Account. 

Solution : 

Journal 

Painiculars L. F. Dr. Amount Cr. Amo unt 

Rs. P. Rs. P. 

(i) Merchant a le Dr. 24 

To Susp,ense ale 24 
(Purchases 1of Rs. 53 t posted to his credit as 
Rs. 555, nowcorrected.) 

(ii) Acceptors a/c Dr. 200,()() 

To 8/R ale 200.00 

(Dishonouned Bill wrongly-debited to B/R a!c, 

now n;c1ific<.i.) 

(w) Suspense a/c Dr. 2,124 

To Customer's ale 2,1 24 

(Sales Rerums of Rs. 1,062, wrongly posted to 

debir o f cusromer, now rectified.) 

(1•; ) S:ilc~ n:cDr. 26000 
To Maclriinery ale 260.00 

(Machinery sold wrongly cred ited to Sales ale, 

nowcorreded.) 

(v) Debtor's a /c; Dr. 600.00 

To Suspense a/c 600.00 

(DebtoJ's amounted om1ucd fro m the Trial 

B;i!,rnce now correc red.) 

(v1) Su:;pen.se :i/c Dr. ~ I 

To Di~counr ;i.c 131 

(Discount allowed by a creditor. not po~1ed 

now rectified.) 

To tal 3.439 3.439 



(v) ~ ~ if~ ti ~ ~ ~ Suspenses Account r{ ~ mrITI 

Suspense Account 

Particulars Amount Particulars Amount 

Rs. Rs. 
To Customer's ale 2,124.00 By Balance b/d 1731.00 

To Discount 231.00 By Merchanr's ale 24.00 

By Debtors 600.00 

2,355.00 2.355.00 

';:flc-~ ij ~:rm'~ TflTT t fcti ~ :)' I, 731 ~ . i:li .3Rn; cf;\~ ffl (Suspense Account) 

-q ~ ci;)- m ~ "llT ~q;}- m1 .3ffi : ~ Suspense Account~~~~ 

rMT ~ ~ q;)- ri ~fq~q)' ct)' ~ cfiB ij;" me:~ ~ "llT Ma ffi cfil i:!'ill ~, 
Example-5 

3Wfcir ~ ~ fu1IT TflTT ~ f-;mtt 3M'R % 1 ~ ~ 1.9frf-q ~ cf){ ftlrr 7PTT ~ f-1Yfaf©a 
~n@~-

(i) 

(11) 

(i) 2.1$4(1$2.{ q;t-~ ~ ~ 135 1;i_ ~ TflT am~ ufu cfil ~ clffl 19ITT tf fa"&T 
1T<TT I 

(ii) ~q;r 166 <i. cfiTBN~. fjm~~~c3Tq;IB'@TTflTTtRg~~<.9IB 
it 176 '<i. ~ lflll ~ q;'r ~ ~ 100 "l>. "fi ~ R©T{ ~ 

(iii) w:=r :)' 130 f . 9il ~ ~ l%zrr, ~ ~ ~ H fc:r& RITT TfllT. :;r@ 'B' ~ -m:r 
i:li oQf ~-p I rl '@R1 ~ &c ~ i:f (9('fT R<1T TflTT I 

(w) ~ ~ ~ cf;f ~ 100 '<i. B" ~ f(&rlrr TflTT am 3m ~ ~ ~ T'3 9iT 
"'WT, 1.7)0 "l>. $ ~ "l:fl: 1,703 F 3Wl' R ~ Tf"llf l 

(v) 124 Q. cfil" 'Tic-1 ~I, f;m 20 ~ qi'f ~ ~ &@ !f ~ q;i: ~ o/-lf I m ~ 
~24 ~q;r ~ ~ f?.:lff, ~ 31 ~cfiT~~tf ~ ~@irr 

TP-TTl~~q~~::i-mst1 
( v1) W: B" 160 f . <N ~ mt<, sa:IT, ~ ~ ~ &Tffl 3fiqft ~ "&Rt ij; M.sz 1V,'f q '&lrTT 

RlTT TT<TT I 

~ ~..nir cR ~ ~ ~ i'fl1T ~ '&RiT ~ ~-' 

J ournal Or. Cr. 

R:-. Rs 

Typewrtter ale Dr 135 
To OITice Expenses.ale 135 

(Cos1 oiTypewri1er wrongly deb11ed toDfTice I 

Expenses 3/c, now corrected.) 

I .i) Suspense ~le Dr. lO 
To Rajendra 10 

(Sales of Rs 166 to RaJendra, w1ongly posted 10 

Ins a1c Rs. J 76. now rcctifid.) 

(b) Sales a1c Dr. 100 
To Suspense ale 100 

(Sales. book was overcasted, now corrected.) 

NOITS 
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(iii) Sales ale Dr. 130 
Sales Returns ale Dr. 130 

To Suspense a/c 260 
(Correction of sales return which was entered in 

sales book.) 

(iv) Suspense ale Dr. 73 
To Sales Return ale 73 

(Correction of errors in Sales Rerum Book.) 
Rs. 

viz. (a) Excess addition 100 
(b) Less Short carry forward 77 

73 

(v) Sales Returns ale Dr. 124 
To Brijendra 124 

(Goods returned by Brijendra not entered in the 
book, now entered.) 

(iv) BIP ale Dr. 160 
BIR ale Dr. 160 
To Suspense ale 320 

(Correction ofbill entered in B/P account instead 
or BIR accounr.) 

"lTITT ~Tl'~ m Rlll rr:TT t fcfi ~ t 3RR~ ~ "&m i1' ~cg~ TflTT % 
qtg ~ ~ RlTT 1T<TT t fcfi ~ Fc:@;rr ~I 3IB: ~ ~ cy;rcg fcfi WT@~ cfiT ~ Wl 

jqi[ t. ~ (Suspense Account) ~ <ft; 1:fffT WTflTT ~ fcf; 3RTT ~ ~ UsIT ~ I 

Suspense Account 

Rs. Rs. 

To Balance b/<l 597 By Sales ale 100 

To Rajendr3 10 By Sales ale 130 

To Salt::- Rt:tum~ ",J/c:. TJ Hy Sa les H.t:lu, 11s ak 130 

ByB/P ale 160 

By BIR ale 160 

680 680 

Suspense a/c qi! m G7IT ~-rn~ ~ 1c! ~ ITTRT cfiG ~ ;;.,fs2 if 680 ~- ri~ ~}<:Jc Y 
10 ~ 01r~1 ;wr: &ri=r cf.f vr~ ,tr 597 .: (680 - 831 %f.:l-z pn1 
Ex:ipmple6 

~ Q.Os ~ cf.f GJfatii "-H ~'M m i:n:. f:p:::r 3-~ cnl l:frll WIT l rt, ~ cF.B if; ftm. 
~~firm-

(,) oqrqn, ~ ~Ill :i 31(8 ~ fir[~~ ft-fl:!. 200 o ~ ,TT ~l ~ &ff! 1l ~ 
cf."! R'~ TP-TI 

(11) ml ii 300 <i i:f.l ·rm, &7f?.l Cfq ~ f,nm ~~ If cF.l ~ Tfl:lll 

{w) 1?.1~1 ii so ~ :TT1r1 g¼ ;1m ~ it TT'JP.!r i ~ if ~.r=;z v Ri:i 1 

{l\') 1:!J"R cf.T ~ ~ ~ 200 J;" ,.fe; Cx:fWfl[,'! 'lg0 If ~f,;J.-: cf.1 ~I 

M N.R ii ~ ~ fm:;:ITT q-:J ([cf. Rd 2 .100 f.. cfiT ~ q;r "'~cf>llfl ~ lTTlllri m 
~ ~ cR R7-TT 11'-IT I _, 



(vi) Will iSf<'RT cnf JOO <>. ~ ~f!.lfctfl'<lrl ~ cl1PRl 3lT 1'fllT ~~if ~ "&ffi 
rf ~ m Tl7TTI 

(vii) inmtfr. ~~ ISO f . cf>Tll@~~~~*~~;®ciirrr{t 

(viii)~ q;)° lf{Ufo 1l"{ 500 </. ~ ~ m-~ '©lill *~cf;"{ ~I 

(ix) ~WITT~ 5S0 ti.~ tr,~~ "&ffi if ~ I 

(x) ,11<-iHP-I ir~ 75 ti. cnr~~~lsffi* ~cfK ~ ~ ~"@@~~ 
1f\ ~ @ml~ cf;"{ ~I 

The following errors wen: detected in the accounts of Anand & Sons. Give journal entries 

to rectify them. 

(1) 

( 11) 

(ui) 

( i\\ 

(v) 

(i) The µroprie1or wiLl1tln:w Rs. 200 for his per:;onal u:se were tlebitt:J lo T rnvdling expense:; 
account. 

(ii) Goods for Rs. 300 were purchased from Ramesh, but the same was entered in 1he Sales 
Book. 

(w) Received Rs. 50 from Dinesh , but the same was \vtongly credited to Ganesh. 

(iv) Paid Rs. 200 as salaries to Mohan but that amount was debited 10 his personal account. 

(v) Rs. 2,700 was p,11d to a contractor for the ex.tension of the buildings of the shop, but the 
same was debited to repairs account. 

(vi) A cheque for Rs. JOO received from Rahim Bux returned dishono ured but wrongly 
debited to allowances ale. 

(vii) Goods wonh Rs. 150 returned by Mis. C . Bros. were received in the s tores bu t no entry 
was made m the Books. 

(viii) Rs. 500 spent on Repairs of Machinery was debited to the Machinery Account. 

(ix) Rs. S50 paid for wages for errec tion of a plant were entered into the Wages Account. 

tx) T1kaRam's account was credited in respect of a cheque of Rs. 75 received from Lala Ram 
and debited to cash account instead of Bank Account. 

Solution : 
Journal 

R!-. R$. 

Drawings ale Dr. 200 
To Travelling Expenses ale 200 

(Drawings were wrongly posted lo travelling 
expenses account.) 

Sc1k~ ri/..;, D1. 3(X) 

Pmc hases a;c Or, 300 
To Ramesh fiJJ 

(Purchase:- from Ramesh was wrongly recorded 
as. sales, now rec tified.) 

Ganesh Dr. :IJ 
To Dinesh so 

(Ca~h Received from Oines h was wrrn;igly 
posted to Ga nes h's a ·c. now correc ,ed.) 

Sa lanes ale Dr 200 
To Mohan 1fXI 

[S.i l;ines paid to iv!oh.1n wa..., wrongly debited to 
his personal ale. now corrected.) 

Building ale Dr 1.700 
To Repairs ale 2.700 

~ ~ 
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(A bill forextentiuu iu Building was wrongly 
charged 10 Repairs a/c, now rec:tifa:ci.) 

(vi) Rahim.Hux Dr. JOO 
To Allowances ale 300 

(A Dishonoured cheque was wrongly debited 10 

Allowance ale ins tead of personal ale, now 

corrected.) 

(vii) Sales Returns ale Dr. 150 
ToCBros. 150 

(Sales Return was not entered, now entered .) 

(viii) Repairs ale Dr. S00 
To Machinery ale 500 

(Repairs wrongly debited to Machinery ale, n ow 
rectified.) 

(i,x) Plant ale Dr. 550 
To Wages ale 5S0 

(Capital expenditure on Plant was wrongly 
debited to Wages ale, now rectified.) 

(x) (a) TikaRam Dr. 75 
To Lala Ram 75 

(Cheque received from Lala Ram was wrongly 
credited on i ika Ram, now corrected.) 

(b) Bank ale Dr. 75 
To Cash ale 75 

(Rec tification of wrong debit to Cash ale instead 
of Bank ale for cheque received,) 

Example? 

f.:rc;r -~ cf.T ~~ft-Ti\ !.lffiP'<lli €i"fu,~1 

(i) 1TT. -i:t ~ ~I 1flTT" 258 ~ qif tffi1 ~l.f ~-:q 2 <'i . 58 ~ - fc;r@ TflTT I 
. -

(ii) :mt. cfil 248,; cfil r:f'.lT "J"f<l"r GITT w:r .:ml 1-l 428 F- l\1Uf TfQTI 

cw) ~ -B 7s "f. . ail 3<m: a- sf "fc'fitf tIT ~ ~ ·t<,q -er~ ~~ ~-~ m ti ~ 
fq,ir rrli 

{iv) it. cfiT 200 f.. ~ ~ R!f ~ 3ifch c211ck1 11\"1 &@ii~ cR Rii Tflil 

M ~ ir 1n "F. a:;imnT-:f11?."f'V<1~~iffr.:r1filTP-TTI 
(vi) if. cfil" 500 f. cnl r:ffB ~ ~ ~ ~ -q fwm TflTT I 

Give en1ne~ to rectify the fo llowing errors . 

(i) Goods bought from P for Rs. 2.58 w;-is entered in the Purchases as Book R5. 2 58. 

(u) Go0ds sold to R for R~. 248 i!- pas~ed through the Sales Book as Rs. 418. 

(111) Cash Received Rs 7 5 from S for lnlere,; t on Loan given 10 him is cred11ed to S's 11ccount 

(11•) Salary paid to l . 1{5_ 2UU I~ debited lo r·~ ,1/C. 

(1) Good!'- purch:i~ed ~\·orth R~. 123 from H i~ en1ered m the Sale5 Book. 

(v1) Goods sold 10 D Rs 50U 1<. passed through 1he Purchase Book. 



Solution: 

Journal Dr. Cr. 

Rs. Rs. 

(i) Purchases ale Dr: 255.42 
To P 255.42 

(Purchases fonn P for Rs. 258 was wrongly 
recorded as Rs. 2.58 in Purchases Books now 
corrected.) 

(ii) Sales ale Dr. 180 
ToR 180 

(Sales of Rs. 248 entered as 428 in Sales Books, 
now corrected.) 

(iii) s Dr. 75 
To Interest ale 75 

(Interest received on loan wrongly credited to S. 
now corrected.) 

(iv) Salaries ale Dr. 200 
ToT 200 

(Salary paid wrongly debited to personal ale, now 
rectified.) 

(v) Purchases ale .Dr. 123 
Sales ale Dr. 123 

To H 246 
(Purchases of Rs. l 23, wrongly entered in Sales 
Book, now corrected .) 

(v1) D Dr. 1,000 
To Purchases ale 500 
To Sales ale 500 

(Sales o f Goods, wrongly passed through Purchase 
Book, now corrected.) 

Example 8. 

~ c~@%.J b{ ~ r@llc ~ % ~ ~ ::im ~ITT~-~~ if~~~ 
t131 .12 .06 cfif m:rqz fi:rc:J 1T'-111TTg 31 . l .07 ~~c€T3lRcliT $'f344 <i. ~?l'l ~~
¥ '@Till ~ Msc cfil fem Tflrf I q;rqu 2007 rt 3@'{ ~ f-rCJ cfif{lJf ~ F,-

(i) 36 <i cliT ~ ~ 'Wf cfif Rlrr, ~ '@R 'q' ~ cfil ~ Tflrl, %:J 'H~.-iffi' ~ 
~ ::rn cFl 'IE I 

{ti) 2 ,34 6 ~ ~~ ~ ~ -3ffi ~{T '&T71 ir 2 , 7 4 6 f fc-f& TJit I 

(ui) r(<f. f:Rc7T cnf 140 o cnT m- 3 1 1. 2007 cfil ~ q ~ '.H Tc: TflTTI 

(iv) ffl 3FTT rc@i1l ~ cir TIBr, ~ t cmur m, 
~~~~q~19ffil~I 

..:, 

A book-keeper b;ilance~ his book!' monthly and 1fa1 any time h1!' books foil to bll'3nce he 
enter~ 1he difTerence 1n a suspense accoun1. On 31st December. 06 the books were properly balanced 
but on 3 l st January. 07 1here was an excess deb11 o f Rs . 344 and therefore the suspense account was 
cred11ed with 1h1~ amount. During February, 07, 1he difTerence \vas found and accounted for as 
follows:-

(i) Discount of Rs. }6 had been allowed 10 customer .. R:i.111. and credited to his account, 

bu t no other en1ry was made. 
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(i) 

(ii) 

(iii) 

(ii) Wages paid amounting to Rs, 2,346 had been posted to wages account as Rs. 2,746. 

(iii) A creditor's balance of Rs, J 40 had been entirely overlooked when taking out the list 
of trial balance on 3 l. l .07. 

(iv) The re:mainder of the difference was due to miscast in the Sales Book. 

Set out the necessary rectifying entries and prepare suspense account. 

Solution : 

Journal Dr. 

Rs. 
Discount ale Dr. 36 

To Suspense ale 
(Discount allowed not posted to Discount ale 
now posted.) 

Suspense ale Dr. 400 
To Wages ale 

(Wages paid Rs. 2,346 wrongly e ntered as 
Rs. 2,746, now corrected.) 

Suspense ale Dr. !40 
To Creditors ale 

(A credi1tor's balance was omi11ed 10 be entered m 
trial bala nee, now rectified.) 

Cr. 

Rs. 

36 

400' 

140 

(iv}* Sales ale: Dr. 1 (,() 
To Suspense ale 160 

(Sales Book was overstated by Rs. 160, now 
corrected.) 

Suspense Account 

Rs. Rs. 

To \V:ip,cs :i.'c l\(X) R y R:11:lnce b.'(l 144 

To Creditors 140 By Discount ale 36 

By Sales 160 

540 540 

-•~otc - Fl' ~ q;i" ::r rTT Tcfirr ii ~ ~ W ::r if ~ ~ rm % fcf; ~ ~T cfif ~? 
.:i.w.fch ~ 7-lT ~ ~IT I ~ qfuk d., ~ q-,l~ iF: ~ qf,(~ Suspense: aic ~ cf.GT ~ I Suspense 

'Jic !i (i). (1i), (Iii) !.lfqji.,2zjj cf.!~~ qJ?. 160 ~ cf.l 3G'R ~ ii q;q 3Wll ~I~ {cf,4 cf.l 
d-!9Jf<G. ~ ~ if~ ii%. 3fr!: Suspense ale <FT ~foR cFG ~ ~ 160 fl . fl ~ls2 fu:.l!T TPlT 

t 3ITT Salesa/c cl~~ fcf;c:ir Tfi'.lT %1 s1T ~ (1v) i;rfq(Q" cf.I ~ 111 1 

Exam p I e 9. -,, ::id !.lfcw.v:TT ~ ~ fcf; f::l1:::r clTi'TT cfif 1m ~ 3 I I 2 06 ofil c1 II~ ch ~ «Rrrf -;:!TP-1 

~ N.H ~R fu;m ~ ;:pm 

(3f) ~ Tr<~ ~ &i~ i!H~ il m ~::;ii fcf. JITT 4 .2so J; ~r!Ri ii me=, fern in no 
~ :,cf,c ~ ~ I 3°if.f 65 =:? tfwl '@"JP. cf.T •p,1~ -MR 820 ~ - f-r:rcm ciJ ?Ji:f1I~ ITT 
'F JO J:; _ ~ f-rrm r mi id '!TI~~ q :rf.l efr rri ~I 

{r.t) ,rq cf.! ~ TTU1 !~IT;j -;;ii ~ ii r,,r,i,r Efi1f fr:7-IT rp.n. J. 500 ~ air ~, ~ cfi1 R7-ll 
,.,-qr iITT ~ ~ ~ Tf<TI I ~ RTcli R-P-TI TFll ~ WI cF,T -=l ~ 11<TI tJTc1 R'fcn 
ij ~:lfw, cg Tw-TI Tfi'.lT I 



(B) 1,000 ~ - q;r Tl@ ;]l) cfitt,..frRzil $ ffiQ_ "&00. ~ 11' ~ ch( falTT TfZ1T1 ¥RT m 
UM cf,4,.~1R~ $ ~ r{ * cfiJ:f ch(~ TT{~~ P'ffiR ~ t9ffi Tf ~ RliT Tfml 

Show by means of Journal entries how the following matters should be adjusted when 

preparing the annual accounts of a firm for the year ended 31st December, 06. 
(a) An examination of the accounts of a defaulting cashier reveals that Rs. 4,250 was received 

by him from the finns debtors and Rs. 730 from cash sales and that he paid Rs. 65 for 
goods purchased and Rs. 820 to creditors, the discount deducted being Rs. 30. No 
entries for these items had been passed in the Books. 

(b) Goods sold and recorded as sales for Rs. 3,500, were packed and the invoice for them 
sent 10 the customer, Ram. Stock taking took place and goods not sent to Ram was 
included in stock. 

(e) Goods costing Rs. 1,000 were purchased for various members of the staff and the cost 
was included in purchases. A similar amount was deducted from the salaries of the 
employee's concerned and the net payments to them posted to salaries account. 

Solution: 

Journal Dr. Cr. 

Rs. Rs. 
(a) Cash a/c Dr. 4,980 

To Sundry Debto rs 4,250 

To Sales a/c 730 
(Cash received from Debtors and Sales, now 
recorded.) 

Purchases ale Dr. 65 
To Cash ale 65 

(Cash Purchases now recorded.) 

Sundry Creditors ale Dr. 850 
T o Cash ale S20 
To Discount ale JO 

(Cash paid 10 Creditor~ and discount received. now 
entered.) 

Cashier's ale Dr. 4,095 
To Cash ale 4,095 

Cash retained by the Cashier. 
(b) Sales a/c Dr. 3.500 

ToRam 3.500 
(Goods sold but not sent.) 

(c) %!:.1ritsuk Lr,. l.000 
To Purchases a/c 1,000 

(Goods Purchased for s taff was debited to 
purchased ale instead of salaries a/c, now corrected.) 

Note-~~ 4 ,980 ~ -~ fcm_ 3,Tl"{ 885 ~ - (65 + 820) '<i. cfil''Tf<'[R fcP-n1 ffi ufu 
4.095 Ji . ~~~~ BT I 2,fr'I I ~ Tcf;t{ (4,095 ~) U-cmrf ~-qp;f TT;:~lffl fun!. ~4 
q;, .sFu c!i1 .mit ::rrq fc:ns3i ctr ~ cf;T TflTT % I 

£x:impl£' 10 

R9 31~(,,;,ii if ~.:m cfi-:i ~ ~ ~ t,11<-JCr-2~1 €11-.1~ 1 

Give_iournal criIrie~ 10 reCllfy the fullO\\ Ing e(rors. 

(a) "1'J!l' ii IP,Tf-{ r.rrn:l<i f-1 150 <? cfil q qf'rr-1 snl! cr,H <·'1 9.:ilJ ~ Ct.I 1<!1~1 '.TT47 '§311 ,~=i:.i 
W.f ~ r:f I , 000 r. . ff fR@ 1Tl.n I 
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(a) 

(b) 

(c) 

(d) 

(e) 

Bill Received from Ram for Rs. 150 forrepairsdone to machine and for Rs. 950 for purchase 

of machine was entered in the purchases Book. 

(b) ~ ~ ~cfr TT{~ cfit ufu t 1,000 f . ~ "&m It ~llTI ~ rf 2,000 f. ~ 
Tml 
Discount allowed by a creditor Rs. 1,000 was posted to the credit of his account as Rs. 
2,000. 

(c) ~qij ~ 151 f . cfif'IR ~ ~ rf 15 ~ - ~TT{ am- f?l~dtm * 5 l f . ~ Tff1 

An item of purchase of Rs. 151 was entered in the purchases Book as Rs. 15 an d posted 
to the sellers account as Rs. 5 1. 

Sales to Mohan Rs. 400 credited to Sohan's account as Rs. 40. 

(e) ~ ~~~ ~ t ':flnR~ 500 f . ~~ ~~ ~ :rflir.fit f~TTTJ,I 

Rs. 500 paid to Mehta Bros. against our acceplance were debited to Malhotra Bros. 

Solution : 

Rs Rs. 
Repairs ale Dr. 150 
Machine ale Dr. 950 

To Purchases ale 1,000 
To Ram 100 

(A bill for repairs and Machine purchased wrongly 
entered in purchases Book, now corrected.) 

Creditor ale Dr. J,000 
To Suspense ale 3,000 

(Discount recd. from a Cred11ro. wrongly credited 

his account, now con-ected) 

Purc hases a/ c Dr. 136 
To Sel lers ale 100 
To Suspense :i.'c: .16 

(Purchase of goods for Rs. 151, wrongly entered 
as Rs. I 5 in Purchases Book and wrong! y pos ted 
as Rs. 51 to Sellers ale, now ,rectdied) 

Mohan ale Dr 400 
Sohan Dr, 40 

Tn <:;11spen<;c: ;i/r 440 

[S:1le to 1\foh::in. wron~ly enrcred 10 C,oh:in :i!c 
now rectified 

8 / P ale Dr 5tXJ 
To Meh1:i 13ros . 500 

(Payment of 8 /P, wrongly posted tn Personal ale 

now rectified) 

3 .5 ~ -ai ~ ~ (.Assignment l\ l a t c r ia l ) 

~ot;:lf-<lcfi m (Theorrrical Ques1ions) 

l. 

What i~ meMH by Error!- ·! How 3re 1hey recufied? 

2. ~ ~ ~ c€T ~ <f.l Vlrl- i_;rfrrn;, wrlrJf t 1 -WP 4f.[ , rll {RI m-1TT .:m}Fe.-cif ~ 
~ rn11R" ~~'&A q1 '<TI Tr. ~'1kll ~) 



Is Trial Dala11c1::-c:1 cu11dusi vt: proof u( acc.:urncy of the Books of accounts ? lf not, what are the 

errors which remain undctcc1cd inspite of its agreeement? 

3. '1iR~&rait3ITQ"cFJT~t?Wcfifcflff3tf"lTTTft?· 
What do you understand by Suspense Account? What purp9se does it serve? 

4. ~cfiT~ffltRcf<lf~~%?~~~~"&@TtR~Wlllcf 
~ 
What is the effect of errors on the Final Accounts? Give five examples to show effect on the 

Final Account. 

l-il§Ulcilcfi 9"f-l (Numerica l Questions) 

I. f;rq -~ q;t .-mq ~ wmry-
(3l) 500 ~- cfi)-~ m ~ ~ f-rlJlT q;pf %°g ~ ~ olll41N:cfi ~ &Rf Jl' ~ cfi{ 

cf[ if{ I 

r~) ~ B mi:n 100 "6. ~ ~ &m if~ cfi{ ~, 

rn) mrrrq;1" 1sof. cfi)-~clil"~~~~ir~~, 

(C:J 50 l> . ~ t~ ~ ~ <9IB -q' ~ ~ W<ff ~ •~I 

(?:f) ~ ~ cfiT ~ I 00 (i. ~ q;q C11lT RlTf rr:rT I 

(tfi) 150 Q. qif ~ ~ ~ 3it ~ &ra- rr ~ ~ wrr, 
How would you rectify the following errors -

(a) An amount of Rs. 500 with drawn by the proprietor for his personal use has been debited 
lo Trade Expenses account. 

(b) Rs. I 00 received from Mohan has been credited to Sohan. 

(c) A CTedit sale of Rs. 150 to Sna has been wrongly passed through the Purchases Book. 

(d) Rs. 50 paid for wages, were posted twice 10 wages ale. 

(e) Periodical totals of Sales Book was cast short by Rs. I 00. 

(f) A:n item of Rs. 750 paid for the purchase of Office Fumirure ha~ been debiteu to Purchases 

Account 

2 . ~arrcyuJ:r~trf;fq~qr{~-
(i> ~ ~ ~ s3ll 200 <'- cfiri:m:f ~ "&@ rf ~ ~ RlfllT<ITI 
(u) ~ ~ RQ TTir 2s ('_ ~~c€! ~ 3ifcfi"&m # ~~ €r-rrm. qtg~ ~ 

·q,igw_m~prr1 

(iii) fcE8i ~ if rfs qm cfiT ~ l00 "F. il cfiij wrrzrr TP-TII 

(1v) TJ_qi ~ cf;)' 0rf i:R 1TTJI!n qjf o!P-! 85 ,;i. 'qq:, ~ m if ITT1s ITTT ·rp.i-r1 

(v) fcg)1IT ~ ~ 130 l>. '4cR ~ t<TTtTT ~ 0'..11ckilli'1 @A if if<Tl cf¼ R<TT TPlT I 

(vi)~ &Uc~ it-m fcir ~ l .000 <i ~ &ra tf ~ cQ Rlf ~I 

~ cfiT §ImR ~ITT(!_~ ~ cif ~I 

The followmg t:rrors were f0l1nd in the books ofa 111erchan1. 

(1) Goods wonh R:-. 200 sold to B were posted 10 the debll ,,f R's account. 

(ii) Cash d1 :-;coun1 R~ 25 \\' J ., alkiwed 10 C and \\:IS credited to h1s.1cco11n1 but no en1ry \,·as 

made in the Cash Book. 

(tu) The total of the Sales Book for the month of May were undereast by Rs. I 00. 

(iv) Rs. 85, Cost of repairing the roof of a room wa:; charged to Buildmg Accounl. 
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(v) Rs. 130 paid for Rent wil~ ud,itcd to Laud's account. 

(vi) Rs. 1,000 paid for furniture had been charged to the Purchnses account, 

Give 1he entries necessary to correct the above, 

3. ~ ~ ollfClTU ~.it. ~ qiJ fi@41i:1 f.i'q ~ ~ ;,m ~ wn
(i) ~~qif ~ 500 ~. q;q c-TT1fllTTfml 

(ii) cfil<4f(1<4 ifi ~ "@"00 ~ 450 ~ . cliT ~ ~ B"&J mir ~ -q cR ~ Tflff.1 

(iii) <ill.~ cH 250 ~ - ifi ~rm:~ cf;) f.rnT ~ '&m Jl Ms2' cR R2TT rr:ITI 

(iv)~-~-~ 350 ~. qi]' l1lc1 ~ 1Tlll, ~ tc,1Q, ~'!TI~~ 1ITT ~ 1T1lr! 

(v) 50 ~ . c£1' m Tf{ ~ cH ~ ~-~ 19@ °G' ~ cfi"{ ~ Tfll'fl 

a:J';=n:cf;l ~-¥&m rr sTWR~cfil mrr~ ~1T11rt, .mw~cfi'Gf % 1% 
(i) ~ ifi fiIBR' cm cft-1-~ n -i:rc: ~ ~. ~ oi> ~-~ "©m °G' F<RRr um ~1 

~~~WITT~ fRl!. ~ J.lftjfitq1 ~Q,I 

The under-mentioned errors could not be detected by the book-keeper of Mr. G.D. Bose, a 
sole trader: 

(i) Sales day Book was cast Rs. 500 short. 

(ii) The purchases of an Office Almirah for Rs. 4 50 was passed through the Purchases day 

Book. 
(ii.t) The sale of goods worth Rs. 250 to B Bose was credited 10 his account. 

(iv) Goods worth Rs. 350 taken by G.D. Bose were not debited to any a~count. 

(v) Purchases of s tatione.ry for Rs. 50 was debited to office Type·writer account. 

The Trial Balance was agreed by keeping the difference in Suspense Account. 

You are required to state (i) What items would affect the agreement o fTrial Balance, and 

(ii) what was tl1e amount in the suspense account Give correct Journal entries for rectilication 

o f these errose. 

(Answer: ~ i, iii, iv J.lfqfQ.<11 ~ ~ !f<.1 cf.I ~ cf,Vn I Suspen~e Account m 350 

(i° . ~ I) ~- 'iv' ~ ~ ~ ~ Drawings Ne ~ ~ I 

4 . ~ TJirq cfil rk'IIJc ~-Hf~ lil Yl~LJ i)r11 i f..+i 424 {>_ 25 Q~ ~fsc 4 :>i1•1-li t I i-1'6 ~~ 1,r~,>i 

cFf ir-¥ ~IT~ JfTi'IT t I .3lNclil ~ ~ ~ zj ~ ~ :i!Tr1T % ~ ~ q(1[ WTrlT 
% fcl; -

(i) 3l ciit 53 F. RT!_ Tftt ~~'&@ii 35 li . ~ gfuc fuii'! rru:1 

(,1> 400 r.. rrm "&TR if Fmt t '&Ti9' .-if~~ fcl;ir -rro-1 

(iii) lt"f. ~ cfiT ~ ~ 1~ 1-; 53 itq P.if ~ l'cq ~>:fi if, "@Pf if~ R 78 Pf@ rr:T I 

(iv) :sfil1 ~ cfiT ~ ~ 10 J5 cfiJ:! ~r l"f'rf l 

~ cfiT ~ %g ~ 1 Qftj\QJ.1[ -=hll""f};! ~ ~ lmct> ~ 7Wf 71'-lR ~, <Pc; '91 
:c:rrr~4 F9i "f!T'q-~ "&frf ~ 5-l ~lTT ~ ~ q;'8 cfi1 <Fl[ Sl'4Tcf ~l'fll 

A book-keeper finds in his T n::il Balance an excess credit of Rs 424 25 He balances the bool-s 

by carrymg_ this amount to a Suspense Account. You are a~ked 10 check 1he book and you 

d15CO\'cr that -

(1) Rs. 5J paid to A ha~ been debited 10 hi, <1ccoun1 as R$ JS . 
(u) A sum o f Rs. 400 ,,'mien o ff a~ depreciation on mnch1nery wa:,; no t debi ted to the 

Depreciation a\c. 

(iii) .'\ discount of R,- l ~-5 3 allowed to a cusiciner hns been cred11ed m h1~ 11cc0\.111111 as R, 
8.78, 

(iv) The to tal o f the Purchases Boflk was added Rs. 10 sho11 



Give the correcting entries and prepare a Suspense a/c_ State also the ult imate effect of these 

correcting entries on the profit and Loss Account. (Answer: I. Total of Suspenses 
Account Rs. 428) 

2.NetProfit4l0f. cf,l=fm1TT) 

5. 3 1 ~. 2007 cm ~ ~ ~ ~ if 11'J:T ~ cfiT ~ 143 ~-~ m1 3«191t1tji 
?t-~ 3M,'{ cm •(%~ &ra~~ m rr ~~~cf{ R"llTI 3TTTBqrf f-fR 
@furn ~ qif qffi" "i:fffi-

• 
• 

• 

(a) 3TB 9W1 cir -rlt 649 <>. c!it~~"&mif 45 ~- :,m ~ Tr{ m1 
(b) 356 '6. rro:i:IB1TT~ 1TT1R '&ffi t-;,rq 156 Q. @& ~~I 

{c) 25.50 ~- q;l' ti WU firill st~~ &m if~~~ 1T{ m1 
(d) Ul:f ~ ~ ~ 457 ~ - m ~"©IB if 257 ti . -;;irq ~~~I 

(e) ~ of@ cfiT ~ 100 <'. B" cf,q WIT m1 

(f) ~ ~4° ~ 367 "<i. mu@"&@" ft Slc-f ~ Tflll 
wm c€t J.lfqfti:! 41 ~ q ~ ~ ~, ~-1 }4Fc1fc-2lf1 cnr BM"-~ '&ffi 1l( ~ ~, 

cf"ff ~ OM'i* 7,859 .05 Q. cfiT <1l'l m1 

On 3 I December. 2007 a book-keeper found that the Trial Balance showed an exceses of Rs. 

143 in the total of debit items. He closed the books ~Y placing lhe difference lo the credit of 

a newly opened Suspense Account. In the following year, he d iscovered the fo llowing 

mistakes-

(a) A sum of Rs. 649 received from A was posted 10 his debit as Rs. 45. 

(b) Rs. 356 spent o n Repairs was posted lo the debit of Machinery Account as Rs. 156. 

(c) A discount of Rs. 25.50 allowed by C was posted to his cred it. 

(d) Rs. 457 paid 10 Ram was debited to Raman's Account as Rs. 257. 

(e) The total of the Purchases Book was added Rs. I 00 short. 

(f) Furniture purchases for Rs. 367 was debited to Repairs Account. 

Pass the rectifying entries and prepare the Suspense Account. State the effet:t of the entries 

w1 the Pwfit anJ lv:.~ Account which m the end of the yc:ir showed J net r~ofit nf R~ . 7,859JJ5. 

(Answer: Total of Suspense ale - Rs. 694 Net profit Rs. 7,770.05) 

,.. ... - _,. ~ .,.. ,- ,. , . ..... ... ~ 

~ Blrf q';f ~ 3-ffi <"1C1 '12. cf,T ~ ~ cfi° ':"f WfTT cl 

~ ~ w-.m Qif Jrl.TTq ~ lcJ@T 1TT 'l{)" ~ t ~ ~ o!fT(lTT w B1'9" ~ @if 
' - - .., ·' '- i 
!i ~ ~ffil ~ rTT ~r 1filTq WfiC'f ffl'l-l ~ c11'1:f 1l( cfsrlT c 1 

m-if? mm cfi1 ;;i~ cfil 19r~ ~ « cfif-f * ¥ cf "&IB ~ « ~{~ ~ ~ dn 3#wr 
'&I~~ q;f-r fy ~ tj)- fq;<1J .if[ 'HcfirlT t, 

• q-mC<J Wrl ~ ~ ;:rR '91 '-ll7. ~ Cf~ :f.T ~ ~ Nnl ~ ~ rR,1P- ~ <WI if 
~ 0R a:; f,,7,1 ~ '&fffi '@[BT~ t f.?,~ ~ &T;,f ~ ~I 

3.7 ~l~lcfffl 

~f;r.zj q TW . ~.' ~ {fqITTi Rtsl, ~ 1sT7il 

••• 
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~-4 ~Hl~cfil.fl ~ ~ M-
lACCOUNTING FOR NONPROFIT ORGANISATION] 

~Qll~fT 

4,0 ~ 

4.1 <>k114cfil-0 ~ "B" .m 
4 .2 ftt arcruifircfl Wf&TT cfiT q ITic:fi{Ui 

4 .3 6kll41cfi{I ~ ~ @il-~ 

4 .J . 1 mr~ ~ :fTi1T1 (9@T 

4 .3 .2 3WT ~ arT '©@T 

4.3.3 am~~ 
4 .4 ~ ~ ::flnH B&T ~ ~ ~ 1:( ~ 

4 .s ~ ~ ~TIBR ('f2TT 3Wr-c7.flf if 3RR 

4 .6 r~l.ll,l'.1¢ ~ITT 

4 .7 mmr 
4 .8 ~16G!q8) 

4 .0 ~ 

W~c;~ ~ t ~3,lfq~<TTTTfm~ 
e 3k'!NcfiTU ~ TI 3ITTTli lJ,cf ~ q 'TTc:fi{DI ~ WfiT! I 
e ~WfcHrcfiB"&fcfil'~qi{%rtl 

• ~ ~ ::f17!H &ffi 3ffi 3TT<T-~ "&@ ~ 3RR qi{ ~~ I 

~ ~uil' i , ~~clil m<-fN<fill'RT:i-ir<fi1~q;rwrr cfif-il <TTcR1T. 

~ rf r:T~ ~T :gi:;,rz::; ~ ~! ~! ~-9i ~Clff-:-TT _.;: 'it1----li·~!;·,~i1 "i'i-3--: '1>?.~ ~! ~~ml: 
~ clil ~ ::im 3-f1RTi'TT i, c1TTiITT q>J ~ <1N cfill'RT wnr t, 3ITTfl.fqJ11 rwnan clil ~ 
~ rn ~ <TT fft!wf <i:T ~. -.fl~. UIT%, ~ - :n~. J.Jll½r~~. ~ R ,:P:P.{

Wflf cl( 0flTIR im 1;fcR cfiB1 ti 

4 .2 TT"{ o!.lTcH4 I fo ch ti q c3 .. i'/ cfiT c:P ITcfi {U I 

(C la ssifi cation of Non-Tra ding concerns) 

111-awTIR''fl JJ'~T ti 89 -4~3-TI cf.T ~ i¢'~1 .:fin! ~ 

(1) '"HU (A,~0c 1:irion)- ~ c>~fYli!tii <TT f::fl:rr;=nw ~ l:fll , faf~ inin ti~ cl~ 

~ ~, ~-~TT :?;ff{}; cf,frrtj , r.rT%f<F ~ , WF-r-=1, 1cf>4 A~ 311fc I 

(ii)~~ (Professional Person)-~~~ fcf: crm cnffl t1 iRT B mN"'tl ~ 
Cfif2l -gt -;jfl fcf. fofilfi fcrffi <fiTirn1 ~ 3W.]TT. TP: iJfqcf,IQI;;\-, ~ ft-n:! ~ ~ %1 37.rnoT ~ ~ 

$1cl-cl, ~- 2,fcpJ<f., it,m f:;Jlls•P -3TIP.1 



(iii) lTT-6!.llQlfo:h ~ (Non-Trading Concerns)-~~ ffi'lf-cf>JlRT ~~I~

~'~. fq.\lqfci~ldl/, ™• .awIBIR, j«'lcfildl/, ~ o'm {1'5l~fct<'h ~ 3TIRI 

~ 3CfUc@ in-o111q1ftti nm 1R-~ ~ ~ "fTI'l:r cfi) ~ tfiviT ~ ~ -~ 
fq;{ tjt ~ ffl3TT cfiT qi:f t ~ if, mt fcnwr ifil4cficllq/ ~ ~ t ft-IT!:~ fcrcRur 
m ~~I ~ cfiTT t ~ ~ ~ ~ ct©icM URf cf;f 3lltj ,\llJ<tinl Will ~I 

4.3 ~ {illo~) a;~ ~©icn.:t 

(Accounting for Non-Profit Organisations ) 

~ ~ <in am ~-~ t ~ ~ #nsr WJTTBr <TT~~- t ~ qi( 

1TI&{ <f>@I ti~ oqrqrftfiffi 3T1R ~ (i) ~ tr.&@, (ii) olll41Rcfi \f.&fu (Mercantile System) 

<TT (iii) mfl;fc'f 4-S.ld (Hybrid System) t am:ITT: ~ & ~ ~I tlBJ ih.-oll141Rch ~ ~~ 
~~(Cash System)~ 3ITl::IR ~ m <9ffi Wi'TT ~13-ffi; ~ ~-~ Q;cf> l-f\5i.-cl'J:OT ~ 
~ t I W ~ rf211 ~ fcffltur cf ~ t ~ ~ fc@r:l ~ (Financia l Statements) 

"ffmt ~ -;;Jffi ~ I {4141..llctlf 'Q:m ~an -q· f-P--1ft1f@ct @m ~ ~ ~ ~- : 

I . mfi<1 ~ :f7IBR '©TRI (Receipt and Payment Account), 

2 3lTll' 1l;cf o1l<I "©TT!T (Income & Expenditure Account), 

3. .3llf~~ (Balance Sheet) 

n~q;r~fcrcTTur~\;lcfif{t = 

4.3.1 ~ ~ ~llrlH mill (Receipt and Payment Account) 

il1-a~1crnif<iifi ~ 4 ~ m ~ t JR'!' if~ w.n ~ i, ~ ~ ~ c:nr-r ~ 
lTT~mfi<f~t ~ ~ ~~m <TT3TT<PIB~ rr~~ ~~ :PToRf<FBT 
'ITT~ if: m. lc1@ ~ ~I j-,jtf rfcm cill41Rch ~an 1l ~-~\&I~~ ';(0n: 3m ~ 
Tf{-olilcH11fcl<h ffim3TT J:T ~ '@@I 1siic,r ~ % I 

~ fo¥) tfo l~ (Main Features) 

~ v:c/ :r@R 6l?f t ~ tt ~ fcl~l~ctlQ. ~ur i : 
(i) Pr &if cfJ Vcfra cll~fcfcf, (Real) ~ <tt -q'ffi, ~ t I ~ ~ ~ cfi1 mmT ~ I 

(ii) .:r'lfl ..m<JTfi'I (Revenue) nm 1fiTTTin (Cii p, t,il) ~ sfl &l'R t ~ i:r,:,-1 rf ~ ";;m:ft 
~, 

(\'II) 

7;fT i:7.Ff ?.i'ITI ~ :W, ~ '-11 itifl ,3W-f JfT IDv'1 ~ gi % . cf.T s7-:T &A if ~ fc&rqr ~ I 

mr. ~ 9_i1::j) ~ iir s1, -gr,~~ i1 1-t cf.T ~Wi ~ ;,rrrn ~1 me~ im % m 
~ <fir 3m nm if.ts2 m ef-l 'TT mz criT .}ff{ ~ ~ I 

5I:f ~ q 3"1 wi i:i ¥1-lflTT 11'fi'iTii rl'4T ~ cFT f;:miT ~rrfl t f.:-m a-d if; ~ ~ mm 
~ ~r ~ t,. a~1~ ~ ~ <,in 'T1"fR f,faj, IQ,!,c-i cffT (Past year) ">:!i -JTG c:rtf (Curreni 

year) ,rr 3-Tr-T cTT'9 q7:l (Next year) rJ ~.:n, m I 

cfT:T ~ 3G1 ii p:i '3f7'l cf.I W'l ~ ~r ~ ~ sl~~2 '-TT ~fsc ~ J.fcf.ilf ~ I '51-i/2 ~~ if-1 
lfI ~ ffi (Cash 1n hand) cfi1 J'fR ~ ~ t ~1-.Jr'f. ;t;ls2. iJ'!:f ~ 1-H ~ dil<l•.~142. 

(Bank Overdrart) NrlT %1 
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~~ 'PIBH~ cfi1 ~ 
(~q cfil wnfu 'CR) 

(Specimen of Receipts and Payments Account) 
(for the year ending on., ......... ) 

Receipts Payments 
Capital and Revenue Amount Capital and Revenue 

(Past, present tMd Future) (Past, present and Future) 

Rs. 
To Balance b/d {opening) : By Capi1al Payments (for 

Cash in hand post, present and fu11Jre 
Cash al Bank period) e.g. 

To Capital ReceitPIS (for pasl, Buildings constniclioo 

present and foture Books 

periods) e.g. 

Legacies Sports equipments or 
Sales of office: furniture materials 

Sale of sports equipments Cost of Jeasebold land 

Donations for special Investments 

purposes e.g. buildings, Advance for purchase of 
prizes etc. buildings Governments 
Membership fees loan Furniture. 

Sale of Investments By Revenue Payments (for 

Endowment fond receipts past, present and future 

Receipts on account of periods) e.g. 

special funds. e.g. Prize Prizes paid Entertainment 

Fund, Touma:ment Fund. expenses Printing and 

Interest on specific Fund Stationery Newspapers 

Investments Entrance Fees and periodicals Repairs 
To Revenue Receipts (for Postages Doctors, 

post, present and future Secretary's Honorarium 

Periods e.g. Subscriptions Expenses on special food 

General dona11ions to patients Insurance, 

Proceeds from Rent, Salaries 

entertainments Advertisement 

Interest or dividends on Audit Fees 

General l1we6.lmen1s l enms ba II~ l e:ephone. 

Sale of old newspapers , e!ectnc charges Gardening 

waste papers etc. Bar Purchases 

Miscellaneou:s receipts. Bar Expenses 

To Balance c/d Up-keep o f lawns 

(Bank overdfraft) M un1c1pal taxes 

Chamy 

Pnntingnf year hoo k 

By Bank O\ erdraft:-
(Adj ustment) 

By Drawings 

By Balance crd 

(clM 1ng b::il::incc) 

Cash in hand 
Cash m Bank 

Amount 

Rs. 



4.4 mfto-14lctH R&T ~ ~ ~~cfi if~ 
(Difference Between Receipts and Payments Account and Cash Book) 

I. 

2. 

fufu 

mnt 

wfto-~ BID 
~ 

(Receipts and Payments Ale) 

~ mID 1TT-&ll4111i:fi ffl3TT !ITU ~ 

~~ti 

~~ 
(Cash Book) 

~~~~q;f~ 
~ mnT t I 
~ ~ &ll41R"ll ~ fh:
ol1141Rch <r::rr ~ mr ~ 
~ ~ t, 

3. 3TTUf{ ~ ffiID ~ tJRfcfi ~ m <R iTTIR fcfim ~ @f?.fcm ~ ~41j{-J I{ ~ 
~ t I 'Uro q;j' ~ 'fJ;cf :f@R ;'j; 3ll'tm 

4. 

5 

6. 

vm 

~ ciiT 

lntZi 

lTTTTVI 

7. ~~ 
m~~ 

8. ~a,, 
~ 

~mm'cfif:ffern~if~fu'&T 
~t~Q.cfi~~~~ 
ufui;fif'ffTT~@~91~~ 
%1 

~ ~'T@R ffigf ~ ~ ~ 
~t~~m~~t, 

TJffe<f-:rinr;i ~ &r ii~ ~ i;fif mwr 
Z,11, i 1 
i:rrfui-~ f-r&r ~ ~ cfif ~rq:; 

~t, 
~ 1T{-clll'111Jct, ~ 3l{8' '&@f ~ 

~ ~ ~ qt)~-~ (~) 
~ -- - ~ 

iD, 'lfl;"'; '=f;7 7T:P,; ~· j 

9 um ~ ~'A4 ~ ~ ~ ~ m ii:cF ~ urn 
~~ 1f ITT'& J1Pf g1 

10 ~@ic.fi-1 1k1%·H QC! r-l@cf>l.1 <f.f ~ ;q ~ 
oil 3P1 'TT•H i-r@J ~cFl" Cf! 4'i.\rl90[ .W'f 

-1t1 t, 
, 1 9frr ~ Plii nm ~ "&Al <f.l J:11sin C(c}; i1 R, ~, 

2-fi'\ filr, ~ :w· :F.l 4irnl I 

~ ~Pf.l ~ t I 
~ tNI B& fclRJl{'l_Ji:fi 

Fcffercm q:ct $'h4lj@ k1©' ~ 
~ I ~ ~ ~ it; ~ q;r ~ 
~-3ff[cf, fuf~ tR ,3.fffll-

3lc-fTT m ~ mm t, 
~~i'r~~ 
:fmqif~Rlf~mrIT 
t~~-~~~ 
i' ~ -irn &{ o1J'q~'ij cfiT ~ 
lh41j~I{~~~ ~ ~ 
~qF.f ,nfc;mn~t1 

~ ~ ~-:PlffR ff@ 
:::r:r mm.T 7W, ti 
Uc!,s~~arcmitcfif 

~ ~ mmt, 
~fufil~cR~:,m 
cliJ'~~I 

~..f 3lmTT rrr:'f ~ 
~ :f@cf> it ::reg ~ q:ct ~ 
,jrq c€r ~ 9.~119.f"ct> ·~ 
ij ~1 @I ,'f@I t I 
~ ~ SF141ffl ·~ 

f.r@rcrn if ~ ~ ~ cf,f 

(% ~~ 3fTT 'llR1 ~ t I 
ii ~ ir ii 3lfucf. m emit 11% 
~ 1l nfyr ~ 1l ~I ~ 
.?,,"?Jql ~ ~ 'efr1 ',:!ell'-:! 'ii 
~ t I 

NOTES 

103 



NOTES 

104 

~ ~ ~ ~-'T"ffi'R Rm -q tll.i Hl1 I 

31mc@ 3T';ffi t ~ ~-'Tfo'R "ff©T ~ ~ ~ zyl1 if f.;t:;:r tllfHiil~ ~ 

( I) ~IT it ';f<R ~ q;J 3ffi©' ~ t1 

( 2) zyjiT 'q' ~ ~ 3flTl1l ~ t T-"R ~ ;;r@ t I 
(3) zyjiT # 3"l:l'f{ ~ cfiT ~ :,m' WIT I 
(4) mil -q 3Rn, ~. m , ¥-ID1=o 3lTR -g ~ i-ll.llli)-,H :,m' ~ ;;r@I 

(5) ~rr m ~ ~ ffi ij ~ ~ i o2TT 3TRl11 ~ ffi'i{~ ~ i, 
Illustration 1: ~~J:.1fcif©rl ~ -;er 31 Lf'f'f, 2005 ~ m q-q ~ ~ frJ--<.ql,$1 <R,if cfil ~- -

'TffiR&tm~(~; 

~ i'i ~$ ( 1 ~ . 2005) 5,850 l- .; ml~~ 3,000 Q .; <::A IDtn 10,000 l-.; 

~ mtn 20.soo ~.; T@ cm cf,f ~ 'tf--<.T ~ 3 . 600 ~ . ; ~ ~ ~ ~ s.ooo 
l>. ; ~ tvrr 12,000 <i.; ~ ~ 6.000 l>. ; ~ ~ ~ 1.200 f . ; sTcfi EF-f 4so f . ; ~ 
RcfiZf cfif ~ 16 ,000 l>. ; l<k,ql~ll q;f ~ 8 ,000 ~; ~-q"( ~ 2.400 i .; ~1R o1f1.f 

5,500 l>.; ~ 1TI: c'JlT 1,300 l>.; siffilllflliil ~ 5 , 100 l>. 1 

From the fiollowing info rmation prepare Receipts and Payments Account of the ChJ1indwara. 
C lub for the year ,ended 3 1s1 March, 200 5. 

Cash-in-hatnd (I st April, 2005) Rs. 5,850; Entrance Fee received Rs. 3,000; Donations received 

Rs. I 0,000; Subs,criptions received Rs. 26,500; Las t Year's Arrears of Subscriptins received Rs. 
3,600; Life Memibership Fee received Rs. 5,000; Salaries paid Rs. 12,000; Books purchased Rs. 
6,000; Printing and Sta tionery Rs. 1,200; Postage Rs. 450; Sale o f Dance Tickets Rs. 16,000; Sale of 

Refreshment Rs. 8,000; Dance Expenses Rs. 2,400; Refreshrnenr Expenses Rs. 5,500; Lighring 
Expenses Rs. 1,300; Cornperition Prizes, Rs. 5, I 00. 
Solution: 

Receipts and Payments Accoun L of Chhindwara (Club) 
(For 1he year ended 3 1st March, 2005) 

Receipts Rs. Payments 

To Balarn~e b/d : BySalanes 

Cash in hand 5,850 By Books purchased 

To Entrance Fee 3,0CIJ By Printing & Stationery 

To Do nat-ions Rs. I 0,000 By Posrage 

To Subsc ript ions 26,500 By Dance Expenses 

Adel · I ;i,f Yr:;11·-. \ liOO \0 100 By Rcfn:,hrnr:111 F 1q1enses 

To Life Mlernbership Fee 5,000 By L1ghtmg Expenses 

To Sale of Dance T1cke1s 16,000 By Compe1i11on Pnzes 

To Sate of Refreshments 8,0CIJ By Balance c/d ; 

Cash in hand 

I (Balancing figure) 

77,950 

Rs. 

12,000 

6,0CIJ 

1,200 

450 

2,400 

2.500 
1,300 

5.100 

44,000 

77,950 

Illus tration 2 : f~t..11{1fo,fr1 ~ ~ J.ml'rT 1P: :i;IPff t:fw.! CfJ 31 qM . 2005 m ~ ITT mi, 
qq ifil mftrl r'1'lfl ~ rfffl ~ ~ · 

~ . 

I 3Nf-f, 2•004 cir il<f.5 ffl 3 ,000,; Vll 

.flc:,¼iii ~rfi-cf0'~ if; 500 ~if~ -efr, ~ 200 J:> ~--! '4. ;Rlr if 40 W-PTT 
:i cf~ cni ~ :Z\TT R<rT (12ij 10 7KOTI ::, 3fTTTTl'.IT er:! cf.I 'l-l! :q~-i-f; ~ WIT ~ I 

fumm-cl<:l<J CfJ ~~. 2005 r!cf\ Cf.r fc1-i--w.n I .000 :i:; qf,, ~ a:; l~.lJril R ?. R7TI TTm % r 



~ -5,000 '6. ~ GTT: ,t't ~ ~ ~. 2004 i1qi q;r mR t R<IT ~ t1 

~-~ ~' 2005 -1)' ~~ %g 5,000 Q. 3®tr~ ~w-:u ql'f ~ 3R'frfcfi 
6,000 <i. ~ q;r ~ IDL{f s3TTI 

~ ai ira-~ t ~ w ~ ~ ~ cfiflIB 1,350 Q. m, ~ ~ ~ ~ 
~ 1,500 (I. q;r 'TffiR fcfi7lT TJ<1T I 

~ ~ - 1.soo f. ~ ~ ~ rrm 1so ~-arqt t.TT ffi ti 
~ ~ -2,500 f ~ ~ -g ~ 500 <>. 3fllT t-:Jr il1f ti 
From the following information prepare Receipts and Payments Account of Sagar Club for 

- the year ended 3 I st March, 200 5. 

On I st April, 2004 the Cash Balance was Rs. 3,000. 

Membership Fee£-There was 500 members of the club each to pay Rs. 200 membership 
fees but 40 members have not paid their fee for the year while 10 members have paid in advance. 

Rent- Rent of the club Rs. 1,000 p. m. has been paid up to April, 2005. 

Salary- Salary Rs. 5,000 per month has been paid up to December, 2004. 

Furnilure--An advance of Rs. 5,000 was given in the month of February, 2005 to supply 
fum1rure but fumirure worth Rs. 6,000 was received upto the end of the year. 

Electric Fans- Two electric fans costing Rs. 1,350 each were purchased on credit but only 
Rs. 1,500 have been paid. 

Electric C harges-Paid Rs. 1,500 and Rs. 150 are unpaid. 

Sundry Expenses-Rs. 2,500 have been paid and Rs. 500 are unpaid. 

SoJution: 
Receipts and Payments Account of Sagar Club 

(For the year ended 31st March, 2005) 

Receipts Rs. Payment 

To Balance b/d (Cash Balance) 3,000 By Rent : 

To Membership Fee : Rs. 2004-05 

(2004-05)(460 >< 200) 92,f'JXJ 2005-06 

(2005-06 H l U x :LOO) .i.,000 94,0UO By Salary l5,000" 9J 

By Furniture 

By Electric fans 

By Electric Charges 

By Sundry Expenses 

By Babnce cid 

97,000 

12,000 

1,000 

4 .3 ~ ~ cx:nl 1'.9@T ( Income and Expenditure Account) 

Rs. 

Rs. 

13,f'JXJ 

45,000 

5,000 

1,500 

1,.500 

2,500 

28,500 

97,000 

f-sP.:! ~ t@l o41q1fFt> ff~ cxITQTT ~ illtf· mf-r ci.J ~ zj ~ ~ qtf ~ 2-Ml "LT ~

mf., "@frTT rhm cf.{rf! i 3~1 1;TcfJ7 itT-c<TTcr~ WER 4TT!I ~ ~ EITi1l ~ ~ m<l cm 
_ , - ' , - - - - - - - ~ - . . Jlrl ~ t1 ~&fr!~ '1:f,Fl ~ (Nominal) &rrf cf.f mi) ~ c; I ~ ffirf 11 3W-fTrrr 3lP-TT 

rfl-11 3Tf7.ITm c<l7-TT qiT ~ itrun ~ ~ 1 qi.f <f.l 5-1 J:MJ Ilii q;r fi:rITT ii:; qf?. ru &fr, cf;l m ~ 
- ~ - . - - -- - • . - - ~ . - . 
T'f.m ;ffr'fl n I '.ff(: ~ ".31"1 r.f.l ~f.l S~ ~f ~ 11:;-f "f.f ;y!-=11 11 3TT>..f.fi ~ " "lT ~ 3TW.W~ cf.T '3TT'l 

'cf.I~ qz' arnmm· (Excess of Income o ver fapcnditure) ~~I~ ~tnri'f m?. .%fo2 \f',f ~ 
tr,:,:r ii ¥r-\1 T{ Wfqi mr11 i r!T 51:f 3-TW.fcF! cf.1 'Eq,.t cfil 2.1~ tr: 3fW-Wl' (Excess of Expenditure 

over Income) ~ t I 
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2 

3. 

3lrr &flf ~ <h1 rc1i11:la,Q r-11--1ri:1r@1 ~-

~ m # m ~ ~ cfil' anit oncomes) rl'1.IT oll1r ~ ~ t , FIB ~ <# 
~ 'ITT ;,fT<l ii?ff o1:j<l ~ ~ ~ ~ I ~ ;'.[fq tJnf t "@Ta' ! 
~ "&IB ll ~ ~ qfi t -@ 3lm cl RT<T B& -;;f@ t· I ~ 2rln1' cl oll1r fcfim ~ (Past) 

ell 3=fl@' (Next) ql:IT °ij ~ ~ ~ B4l<-0'11 -l ~ <!JR "ITT ~ ~ ti 
~~1((f 'IJ'rmR~ir~1((f o!fll"&rall qftlf~frl ~~ r?r m~ ~ ctr 
~ 31~ cl aJ"<TT if ff.;rITTr ~I ~ cfiJ ~ cf ~~ 'it'ff ~ <9ffi if ~ ITT"©T 
~I 

4 . fcf;m aw:f ell oZl7l if 3WPRf ~ cffi ~ t ~ 3wt <lT oZl7l cfiT 3TTcffiT ~ (Recurring 

narure) WRT ~ i , 3Ticfm ~ "H ~ fcfim 3TI<T ~ ~ cfif d!THITT ~ irmt1 
5. ~ ~il'?TI' ~~ell~~ (Bad debts)~~ if ~ 84141-i'H ~ ill 3tl W 
~ il ft.mi ~ t I 

6. ~~~~cfifl:[cn'qP"Ttl 

I . 

2. 

} . 

4. 

5. 

6 

7 

8. 

wfu~ 'T'ffiR rfm ami ~ olflf "&ra -?i ~ 
(Difference Between Receipt & Payment Account and Income & Expenditure Account) 

"&'@ ci;t 'ST<ilTTi ~ ~ ~ WfTTl qfRffqcfi ~ q;'( rnq;t Wffu :wllITT <9@ q;t 

(Naturc:& Fonnof 'ITT@m'ffi t mTT ci11 ~ 'lTifn~trMT~<1f'IT--mf.r 
Accounts) "&Rf cfil ~ Will t I "&frt cfil ~ WIT% I 
m't'lf (Commencement) ~ S!W-'li ~ rf21l ~ ~ 

mffeqq, wm ~ ~ t, 
~~~qrf~fm 
~ NrlT t, 

~=? ~ (System ~ ~ cR ~-~ tn: ~~cfif~~ 
of Account) 

3rafu ( Period) 

~ 'll~ ~ (Debi1 

&Credit) 

3TTW"@; q ~ 
"' 

~ {Revenue & 

Capital Nature) 

~ (Object) 

(~1crc:mtik- System) 'P 

3WJTffif Wffi t I 
~~wf <R ·~~ ~~~cfl.f eFT ~ ~ 
:fTrfR t 3-T@fu@ fqoo om ~ ~ 3mm -en: ~ ~1 

3rr:l ~ crr.f it~~~ ti 
ti:ct:r,miril 'inf~~ 
t i 
~ ~ s1,s12 n21l :fri=rR s-q-q 3-{flf ~Sc rim c1.T7.f 

~ i@ ti ~~ti 

~-.r-:rRcf.!3mcr:t~. 
~ i:i ~.t:rfllrl ~ ~ f.t-cf;_ 

~ 1i1n cf.T=TT % l 

~ITT lficfc-f .m<P fi'I 'X<f,fri ~ 
~ ~ ~ 3WI ~ ~l<TI 
ti 
rncr.r ~ qq- -q-~ 1fil 

ch-nlf if, 'ffi1JTm if; :i;-q r{ 

31ffe,wr 7.11 cfiill cf.[ ~1 i I 
3lTT~ ~ (Balance "'1':1 Y- 3-111~. l--1;,i1 A,11( -=r;;T ~ :yr~ wfJcr; ~·~di 111 

oRP-TT ~ t I Sheet) fcfi<n ..,ifii1 t 



arm~~"&m<1iT~ 
(Specimen of Income and Expenditure Account) 

Expenditure Amount Income 

Rs. 

To Salaries • •n••• ••• By Subscriptions 

To Wages of Groundsmen ·········· By General Donations 

fo Honorarium .. ,. ____ __ _ By Entrance fees (not capitalised) 

To Upkeep of ground · ••••• I •·• By Grants from local authorities, 

To Postage ······· ··· government etc. 

To Telephone Charges ······••-i By Interest on deposits 

ToFax/E•mails Charges .......... By Ren1 o f Hall 

To printing & S1ationery ., .. , .... , By Proceeds of entertainments 

To Lighting & lectures 

To Bank Charges .. ·--~. ' .. By Interest on Investments 

To General Expenses ........... By Sale of newspapers (waste) 

To Chari ties .......... By Profit on Sale of assets 

To Rent, Rates & Taxes "l • •f. · • · By Sale of grass 

To Cost of entertainment By Miscellaneous Revenue Receipts 

To Subscriptions to periodicals, By Excess ofExpendirure over 

Magazines ......... over Income (if any) 

To Deprec iation .. ., .. , .... 

To Repairs • •• • • • • • H 

To Loss on Sale of 11ssets ... 
To Excess o flncome over 

expenditure (if nny) .......... 

. ....... ... 

4 .3 (a) 3llf~ ~ (Ba lance Sheet) 

Amount 

Rs. 

·•-···· ··-

........... 

.......... 

.......... 

.......... 

. ......... 

·-········ 

.. ........ 

.. ........ 

.. ........ 

........ ,. 

........ ,_ 

. ......... 

. ......... 

3TT1;~ (y1~1 cfr:T ii, .3f-<f If 'l:fU-TT <J;l frAlj~ fn4Tn cf;l 7.!llTffi ~I [v1.l.j !,lcf,I I_ c;_.u41f1.ct, ~l-<11.:J.i l 

-i:{ 3i'ZTTrl Br-:r ~ qTcfr ~w rt r--1 ~1 r.RPTT ~ * &ct> :mr m "117-oi:rrcmrrn ~ if 
1-1~1 ~ fcl;-1:rr ~ciT t I N ~ Cfil fl 3W rf~ l:f'lTI w:efntii cir cf/TI 3ITT fc&rn ~rll ~ 1 

eli<lrQ rf'lfl ~fu ~ f.:f~ II fc;rg Jfrn ~ a ~ -W[,rn ~ ~ ~ I ly--l~I ~ WP-l ~ Htlla!Jl-1 

'ITI m ~ t . ;,ru_ 3-Rri c7.TTI ~ cti um 31TR, 

q_,,, <liTTi (Capaal Fund)- 'f;m <Rl'.f Cf.I ~ ii <':1i<R9 cJ';r 3-ITT R(gP-H J!TTTI % I ~ ~q EhTQ 

<f.l JITTT 1 tf m rif ~J:J Wfua. 1-~~I ~ 1!Trl' reP--fl slTrf[ ~ I ~ m if 3Ri'1 ~211 ~ 
m'Zfl rf~1 ar,if <f.l fc&rm ;f[r{I ~ I 

Capilal Fund = (Out,,t:111d1ng Sub~crip1ion~ --. Prepaid Expen~e~ + Opening Ca~h Balance) 

- ( Oum;indmg Sa lanes+ Ou1~1anding Expenses-'- Prepa-1d Subscriplions) 

:m.-Ittn 2Acn rT'lfl ~r.f,::rf d~ •~I rlW .?WiJ cfJ ~ wrT frHI ~ %1 
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~~ciiT1lfTT 
(Specimen of Balance Sheet As On ........ ) 

Liabilities Amount Income Amount 

Rs. Rs. 
Capital Fund .... Cash in hand . ......... 

Add: Excess oflncome Cash in Bank .......... 
over expenditure -~··- Fixed Deposits .......... 

or Investment . ... . , .... 
less : Excess ofExpendin1re Incerest outstanding ·········· 

over Income ..... Prepaid Expenses . ......... 
Add : General Donation ..... .......... Rent Receivable . ......... 

Bank Load . -~ ....... Outstanding Subscriptions -- ··•···· 

Outstanding Expenses .......... Stock· 

Subscriptions received in advance (i) Stamps & Stationery ········"l· 
~-· ~- .. , .. (ii) Sports material .. ......... 

Special Funds ..... (iii) Medicines etc, . ......... 
(e.g. Tournament funds etc.) Library books -•••ou,, 

Less .· Expenses ..... .......... Land & Building . ........ 

Special Donations (for Fuminire& Fixture .......... 
Buildu1getc. 11•·- ••Ho Ground & Pavilion 

Legacies .......... 

Entrance Fees ., ....... 

Tot::t l .......... Totnl . ......... 

llluslration : 3 ;fr¾ RlJ ~ mci'f-'j7fi'!R @if 1Pn ~ -rrt ~ {.l:RT3TT ir J t ~. 2006 cf.T 
~ if-r q@ qT:t i ~ .3ITTT- ixf<:f <STnT ~ 

~- li . 

~ ffi ( I . I 2006) 7,700 c:r-r 14,500 

fl$14rll(( S,000 cf('R 2,600 

~ 4,000 fc:Rr:TT(9~) 1,200 

~.r-,x:i- IJ .000 
-::,-J"TT"i:l' 
r,/ 1 1.:i :,oc 

~ 6,000 sl<fi ~ 100 

o7.fNi 9,700 fcf~W-R 1,000 

fc! r-=PWI 28 .000 

in }1[1T tf.l (J I I 2006) 2,700 

50,400 50,400 

~~ ?.R ri~ ~ :f.l 2'1P'TT ref.I! 3Wl tlRf ~ ~ I ,..ri:p:q ( Endow111c11() ef.T BIB '=f.T, 

~~ 3Wf t I ~rr-T ~ JOO,;_ .3lt7 f~ ~ 50 " - J:TTi:1 ::F. 3-f~ ~ mr.f.r ry: ~ I i'cTTfr:r-l 250 " 
?,ITT m ~ ~ fc:rQ. ~ r;-:r -rf-:r 1 

Fr0111 1hr. fr,110\Vinlc' Rl.'.c..:1p1 and Pa)'111c:1H Accnun1 and the funlH::r infnnnn1i0n supplil.'.d 

prepare an Income and f;,.pcnd11ure Account for the year ended 3 l st De1.;ember, 2006. 

http:3if'>.TI


Rs. Rs. 

To Balance bid (1.1 .2006) 7,700 By Charities 14,500 

To Donations 8,000 By Salaries 2,fl:IJ 

To Subscriptions 4,000 By Rent (9 months) 1,200 

To Endowment 15,000 By Printing 300 

To Legacies 6,000 By Postage 100 

To Interest 9,700 By Advertisements 1,000 

By Inverstments 28,000 

By Balance c/d (31 .12.2006) 2,700 

50,400 50,400 

Treat lialf of the donations and legacies as income. Endowment is all capital and Rs. 300 
were owing for salaries and Rs. 50 for printing at the end of the year. Rs. 250 was paid for 
advertisement in advance for the coming year. 
Solution : 

Income and E.'<penditure Account 
(For the year ended 31st December, 2006) 

Expenditure. Amowtt Income. 

Rs. 

To Charities 14.500 By Donation ( ½) 
To Salaries 2,(iX) By Legacies ( J ) 

Add : Outstanding ~ 2,900 By Subscription 

To Rent (9 months) 1,200 By Interest 
Add : Outstanding for 

3 months 400 1,600 -
To Printings 300 

Add : Oustanding 50 - 350 

To Postage l(X) 

1 o Ad ve11isements l.000 
Le.~s : Advance 250 750 

To .L.cc;;s oflncom.:: o\·cr 
Expenditure 500 

20,700 

Amowlt 

Rs. 

4,000 

3,000 

4,000 

9,700 

20,700 

Illustration : 4 ~ ~ ~ .a:iu!l1f@r1 fqcroJr 3ITT ~.ffi ~ 'B 3 1 ~ . 2006 cfil 3lflf

~ 'filffi R<m ~ .-
~ ~ ~ 19TTTT 

TcPl ~ 
"' 

~ 

ti. Q. 

l :::r-rcm, 2 00 6 3 1 f~H. 2006 

if'~ ir-~::r Cfr-1 ~ cf,J :fTi'iR 12,650 

~~~ 5,000 fcntrzn 750 

~ &fr! :'.f.[ 1,160 ~ ;;,i:: ~ :=rm a-,::pr 2,750 
- . - -
~'ITT?.:!If 70 6 ,230 <R:fif::i cfil cF.~m.:r 370 

-
31 ~ , '.WOO ~ T_,:\'H ~ ~'.1415 2W 

~R 3lh ~ 12,720 sJtj,i r.<f lj 180 

cru111'ff 4,000 ~->J21 ~ 'W3 ~ 1,430 

fcrir:l q;ug cR 1,700 Fc!f::r;rrrr 5,000 " · cnl 3% 
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l ,350 ~;fiUf J ,000 

240 irtf: 
~~ 4 ,000 

~ &@ -q 730 

U% If . Wf 120 4,850 -
26,240 26,240 

~ ~tit :i-~ im:r fcf;m fci; m1<i ~ (Legacies) qiT ~ ~ ~ ~ ~ 
alt{~ 1::m. '"f(["ffi, q;irg' cf} ·~~· if 3mTT fcf;;TT ~ , 3Rn ~ 250 <i. ; m::f ll 
fcnwR ~ ~ t i:rrB ~ 150 <i. ; ~"CR~ JOO~- 3T'LTI" ID0 :r@ ~ ~I 

From the following particulars ofDombay Dress and the subjoined infonnation prepare in 

Income and &cpenditure Account for the year ended J l st December, 2006. 

Receipt and Payment Account 

Receipts Amount Payments Amount 

Rs. Rs. 
2006, Jan. l 2006, Dec. 31 

To Balance : By Payment lo Pensioners 12,650 

Cash on Deposit 5,000 By Rent 750 

Cash on Cum:nt Ale 1,160 By Office Expenses and 

Cash in hand 70 6,230 Salaries 2,750 

2006, Dec., JI By Co llector's Commission 370 

To Donation and Subscriptions 12,720 By Printing Magazine 260 

To Legacies 4,000 By Gratuities from Special 

To Special Fund Donation 1.700 Fund l ,430 

To Interest on fnvestmenlS 1,350 By ln\'eStment in R., . 5,000 

To Interes t on Deposit 240 3% Govt. Loan 3.000 
By R11lc1nre · 

Cash on D ep osit 4,000 

Cash on Current ale 730 

Cash m hand 120 4,850 

26,240 26,240 

The committee of m:rnagement resolve thnt onc-h::!f o fl e;!ac1cs received shall be treated a::; 

1ncome , the rern,une<l bcrng cnp1tal amJ that the: ··spc:L1.1! rournJ" ~houkJ be.: ~c:paned fro m 1he 

"Ge neral Fund"~ Rem was u npaid 'lo the e:-- tc.: nt o f Rs. 250. Sundry pcr~ons owe<l R:,. 150 for 

advenisemenlS in the magazine. !nteres1 on investment~ Rs. 300 had accrued but was 001 recei ved 

Solution: 

To Pens ions 

Tn Rent 

fa,pendin1re 

Add Unpaid 

To Office Expenses and 

lncome ancl Expenditure Account 

(fo r 1heyear ended 31s t Decembe r, 2006} 

750 

Amount 

Rs. 

1:'.6:i0 

~ 1,000 

Income 

By Don~110ns & S11bsrnp1inn, 

By Leg:icies ( 7) 
By ln1eres 1 o n 

lnve:-tment 1.350 

Amount 

Rs. 

12,720 

2.000 

-



Salaries 2,750 Add: Accrued Int. 300 1,650 

To Collector's Commission 370 By Interest on Deposit 240 

To Printing Magazine 260 By Advertisements in 

To Postage 180 Magazine 150 

By Excess of Expenditure 

over Income 450 

17,210 17,210 

Illustration; 5 gf_ ~ :r I ~. 2005 cfil ~-U ~ cfiT ~ ~ cfi8T 3JTtPll ~I~ 
-. 50,000 <'. m;;,-~ # W!T'TTI q?f 'ITT cf,f mfto ~ :fTnR '&Rlf f-19f~f©o ~; 

l,l I fl.(llli "fcn[f 'TffiR ~ 

li. li. 

~ 1,00.000 ~ 6,000 

fclfcm~ 200 ~qi)~ 15,000 

TINf-m!fRcfi't~"'r 4,000 ~ 2,000 

g~cfilci?.I ~ 6,000 

~-mlffi 8,000 

~ 24,000 

oTcii ~ 43,000 

:;cg "ifq 200 

1,04 ,200 1,04,200 

ofcliT<!T ~ 3,000 <>. ~( 1 ~. 2000 cfil ~-mi!R ffl ~ ~ TJ<!T I ~ Tf!t Ji!Nf- tlllfR cH' 

~ 6,000 ~ - 'lll l ~ -mtlR TR°~ 20% 1:fq g«ict,IW:l ~ lR 5% cf.FIT %1 ~ Cf;f 3flTI ~ ~ 
mR 2,000 ~- t, 

cTTl 2005 ifi ~ .3-1Tll-c.<flf l:s@T ~ Ra1 ~I 

Dr. Rajeev commenced practice as an eye specialist investing Rs. 50,000 in equipment on 
1st January, 2005. The Rce-eipl ;,ml P,:1yrnt:nt At:wunl lur tht: yt:<1r wa~ <1s lulluw~: 

Receipts Amount Payments Amount 

Rs. Rs. 

To Fees 1.00.000 By Rent 6,000 

To Miscell,meous Receipt~ 200 By S.:il:iry to /\<:s1st::int 15.000 

To Sak ufE4uipmc111 -i,000 By Jounrnls '.!,000 

By Library Books 6.000 

By Equipments 8,000 

By Drawings 24,000 

By Bank Balance 43,000 

By Cash Balance ~00 

1.011.200 1.04. 200 

Rs, 3,000 of fee~ were ~Lill ou1st:mding Equipment .sold ond purchased w:is on I st October. 
:!005. the co!-L 0 f1he equ1rmen1 ;;olrt he111g R.~. A,000'. Dcprec1;1t10n on equ1p111rn1 1~ '.!0°',, :ind nn 

library books 5%. Salane~ 10 .i~:-r~lants ~till payble 1S Rs. 2.000, 

Prepare the Income and Expenditure Account and the: Bal::lm::c Sheet relating to the vear 
:2005. 

~ Qd,/3R •I 

NOtts 

111 
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Solution: 

Expenditur-e 

To Salaries 
Add: Outstanding 

Income and expenditure of Dr. Rajeev 
(For the year ended on 31st December, 2005) 

Amount Income 

Rs. 
15.(XX) By Fees 
2,000 17,000 Add : Outstanding 

1,00,000 
3.000 

To Rent 6,000 By Miscellaneous receipts 
To Journals 2,000 

To Loss on Salle of Equipment 1,100 

To Depreciation: 

(i) Equipment : 

on 6,000 900 

on 8,000 400 
on44,000 8.800 10,100 

(ii) Boo~ 300 
To Excess oflncome over 

.Expenditure (Surplus) 66,700 

1,03,200 

Balance Sheet 
( As at 3 I st December, 2005) 

Liabilities Amount Assets 

Rs. 
Capital Fund 50,000 Cash Balance 

Add : Surplus 66.700 13ank Balance 

1.16,700 Fees outstanding 

Less : Drawings 24,000 92,700 Books 6,000 

Salaries payable 2,000 Les~ : Deprection 300 
l:qu1pmcnt 50,00U 

Less . Sold 6,('IX) 

44,000 

Less : Depreciation B,800 

35,200 
Arlrl Arlrli11nn 8,000 

Lcs.v: Dep --tOO 1E& 
94,700 

Amowll 

Rs. 

1,03,000 

200 

1,03,200 

Amount 

Rs. 

200 

43.000 

3,000 

5,700 

42.800 

94,700 

l llustralion : 6 l):<'fi ~:,q.; ~ ~ ~ f-;p::,fc:litRf ~ ct<f ~ en 3TTcpl.g·.r, ~ fl qTj 
2005 ~ fc;rtJ. .Jfrn- oi;n:f 1filrlT 71'2.IT J I ~ . 2005 cf.T ~ A"W ~ 

~ 

~ arfuicn ~ ~~ ~ 

ti. ti . 

~ J ,50,000 ~ <F=f. 5,000 

~ ~ fq;fitrTI .55 ,000 ?..f!r-1 CJ:cf .ap:. ~J ,·•-r, w-, 2.00,000 

'.J f<'lcf,I t1 ll p:<'f~ 60.000 .?,J1'3'rlcfiiifd! ~ ~ t➔-fW 6 ,000 

~ 9% TTT. 2 .00 .000 mi1 cf.] fcF:rml '1 ,000 

mailto:f.,qfc'lI@i"1


~ 2,00,000 Fcifcl'l'1 ~ 12 ,000 

BTRA clf<l 8,000 ffmu~ 1,40,000 

fflcfi~o<f1f 6,000 BlllPf~ 4.00,000 

~*~ 20,000 3@cf>lc;-ll1 ~ ~ ~ '%-g 
~\>flt~ l ,000 ~m-q; 25,000 

~ cR ~ ( 1 .7 .2005 <R) 8,000 

8 ,00 ,000 8,00 ,000 

cl1f ~~3M m iim" (~) qr::rr fi ~, to.ooo f . 3Nt tjr ~~*urn 12.000 

. ~-, !5 ,000 f , ~ cfiT ~ L7 .2005 ctl ~fcti<!Ff'l!T 2TIT~-?i ~ tfjft cfif~ ~ I .l .2000 

~ 20,000 ~ - m, ~ ~ ~ ~ 10% cfm r.fiT ~ ~ . 15% S«Jc:fkl<l ~ ~ 3ITT 5% 

1fcR 1:fl ~ cfiT2l :srRT ti 
c:fill.Jk4ch ~ 'I.TI ~I 

From lhe following Trial Balance and lhe necessary information given below for a Public 
School, prepare Income and Expendirure Account for the year 2005 and a Balance sheet as at 31st 
Dec.,2005. 

Debit Balance Amount Credit Balance Amount 

Rs. Rs. 

Buildings 2,50,000 Admission fees 5,000 

Furniture & Fittings 55,000 Tui tion and other fees received 2,00,000 

Library Books 60,000 Creditor for Supplies 6,000 

Investment at 9% 2,00,000 Rent for the Hall 4,000 

Salaries 2,00,000 Miscellaneous Receipts 12,000 

General Expenses 8,000 Government Grnni 1,40,000 

Annual Sports Expenses 6,000 General Fund 4,00,000 

Cash at Bank 20.000 Donation Received for 

Cash at ha11d 1,000 Purchase of Library Books 25,000 

Sale of'Fum1ture( 1.7.2005) 8,000 

8,00,000 8,00,000 

Fees yet to be recived for the year is Rs. I 0,000. Salaries yet to be paid amounted to Rs. 
12,000. Furniture costing Rs. 15,000 was purchased on J .7.2005. The book value of the furniture 
sold was Rs. 20,000 on 1.1.2005. Depreciation is 10 be charged@ I 0% per annum on furniture and 
filling s_ 15% on Libr:.1ry Books and 5% on Buildin;;s. 

Give working notes 

Solution : 

l.ncom.e and £x.pencliture Account 

( For the year ending J I St December. 1005) 

Expenditure Amount lncome 

Rs. 

To Salaries 2.00,000 By Admis~1on Fees 

Adil Outstanding 12-000 2,1::..000 By Tu1t10n Jnd oth~r 

lo General E~penses ~.000 fees received 

To /\nnu:il Spans Exps. 6.000 .-ldd : Fees 

Ou1s1andi11g 

To De p reciallon on Libra · •boob l) 9,()(X) B · Rem for the H:ill 

Amount 

Rs. 

.5.000 

2.00.000 

10,000 2.10,000 

4 ()()() 
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To Depreciation on Buildings 12,500 By Miscellaneous Receipts 12,000 

1,40,000 

18,000 

To Depreciation on Furniture By Government Grant 

& Fittings: By Investment Account on 

On Rs. 15,000 for 1/2 yr. 750 Investment 

On Rs. 20,000 for l/2 yr. 1,000 

On Rs. 20,000 for 1 yr. 2,000 3,750 

To Loss on Sale offumiture 11,000 1 

To Excess oflncome over 

Expenditure l,26.750 

3,89,000 

Balance Sheer of the Public School 

(As at 31st December, 2005) 

Liabilities Amount 

Rs. 

Creditors for Supplies 6,000 

Donation for purchase of 

Library Books 25,000 1 

Outstanding Salaries 12,000 

General Fund 4,00,000 

Add : Excess of 

Income over 

Expenditure 1,26,750 5,26,750 

5,69,750 

Working Notes : 

I. L o~s on Sale o ffurni1ure 

Book Values as on l _ 1.2005 

Less ; Depreciation for I /2 yr. 

Written down value 

Less · Sales Proceeds 

Assets 

Cash in hand 

Cash at Bank 

Investment at 9% 

Library Books 

Less : Depreciation 

Furniture and Fittings 

less: Furniture sold 

less : Deprecallon 

(3.000 ~ 750) 

Buildings 

less .- Depreciation 

lntere~I Accurecl on 

Investment 

Fees Outstanding 

3,89,000 

Amount 

Rs. 

1,000 

20,000 

2,00,000 

60,000 

9,000 51,CXXl 

55,000 

20,000 

15,000 

2,750 32,250 

l.50,000 

12,500 2,37,500 

lS,000' 

10,000 

5,69,750 

Rs . 

.20,000 

1,000 

19.000 

8.000 

11,000 

2 Donation received for spec ial purpo,c t.c .. for purchase of book:- has been treated 
as capllal receipts. 

3 As the Trial Balance does not ct1nta1n m1erest on 1n\1::mnen1. in1eres1 ha~ be~n 
1reatcd as oubiand1ng income 

lll 11~1n1tion : 7 ft-1-:!·1,r .3l11: ~ ~ ~ f-p::,f'.11131 fqqn)r 31 GM, 2006 cF,! m~ 31'1{ ~ 
@Ti'fl, 31R-c?:17-1" &IBT ~ 2nf$.l; 1~1~1 ::.r-:fm!, • 



arrf?fui ~ 31 lWJ, 2006 

~ Tcfil::r ~i:Q~~i Tcfil::r 

~- ~. 
~~ 850 ~~,cg 6,000 

olJ<itR3WlcfiT~~ mcffi't~ 20,000 

(~ qiJTf) 31,150 ~~ 250 

~~ 800 

~Rlchli;-11.J ~ 2,000 

~ ~ fq,cru~:n:f 2,950 

32 ,000 32 ,000 

2005-2006 ~ITT-~~ >fim ~-~ ~ mfiwrr 5,000 Q., ~ ~ <>'~ l@H * ~ 
2,000 <i" , ~ ~ ~ ~ ~ 9so <i. , ~ ~ B ~ 1,000 <> .. :f{Rt ~ ciil 
~ ~ mfi:i:nTT 150 1/. I 

~fum-~ 1.200<'. , ~300'6., fcrwiR4001i. , ~olf<T I00f. ~mcffif 
~cii'r~5,000f. l 

3Rrl ~ ~ ~ 850 '6 ., ~ ~ fillr. 800 ~-. .'.JRlcfik11ll ~ ~ ~ 600 <i. onl 
tr-rim ri ~ fill!. 1,500 <i. I 

31 lW'-f . 2005 qi!~ it- ~ 'lTT ~ 300 ◊ .. ~ 650 <i. , am 3Bt R-::r ~ 'llT 

~ cfif 150 <i., n?TT fcRr:rr cfiT 200 (I.I 

From the following particulars, which relate 10 literary and cultural society, prepare a Receipt 
and Payment Account and an Income and Expenditure Account and a Balance Sheet as at 31st 
March, 2006. 

Balance S heet 

(As on 31st March, 2006) 

Liabilities Amount Asse ts Amount 

Rs. Rs. 

Outs1anding creditors 850 Cash at Bank 6,00 

Capital Fund : Government Securllies 20,(X)() 

Excess of Income over Accrued Income 250 

Expenditure 31,150 Outstanding Subscription 800 

Librarv Books 1.000 

rumiture & F Dttures 2,950 

32,000 32,000 

The 1rnnsac11ons for the year 200:S-2006 \\'ere : received from subscnpuon Rs. 5,000 received 
from entertainments and lectures Rs. 2,000 received from interest on secur-i11es Rs. 950. entrance 
fees received Rs. 1.000, sale proceeds of old chair~ Rs. 150. 

Paid for rent Rs. l .200: for pnntmg Rs. 300: for advertising Rs_ 400: for petty disbursement~ 
Rs. 100: and for pu rchasr of go,·emment secunl 1c-~ R~. 5 .000 

Paid for outstanding cred!lors Rs 850: for furniture Rs. 800: for library books Rs. 600. ror 
c.os1 of enteriainment fees R_,, 1.500. 

On 31 s1 March, 2006 ,here were 111.so ou1~1andmg on account or interest on ,;ecurit1es. Rs 

JOO and subscnpt1on Rs. 050, on the same date hab1!11ie~ were oubtandmg for pr1nt1ng Rs. 150; and 

for rent Rs. 200. 
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Solution: 

Receipts 

To Balance of Cash 

( I s t April, 2005) 

Receipts & Paymt!uls Accounl 

(For I.he year ended 31st March. 2006) 

Amount Payments 

Rs. 
By Capital Expendirure 

6,000 Govt.: 

To Subscripat1ion received 5,CfiJ Securities 5,000 

To Proceeds from Entertainments Furniture 800 
& Lectures 

To Entrance Fees 

To Interest on Securities 

To Sale Proceeds for old 

chairs 

Expenditure 

To Expenses ~ 

Rent 

Printing 

Advertisem,ent 

Petty Disbu1rsement 

Cost of EnteTtainment 

To Excess ofli~come over 

Expenditure 

Liabilites 

Outstanding Expenses 

Rent 

Printing 

Capital Fund 

Balance from Last yea1 

Add : Excess of 

Income over 

2,000 Library B ooks (ll.) 

1,000 By Outstanding Creditors 

950 By Expenses paid : 

Rent 1,200 

150 Printing 300 
Advertjsement 400 

Petty Disbursement 100 

Cost of Entenainment 1,500 

By Balance of Cash (31 .3.2006) 

15,100 

Income & Expenditure Account 

(For I.he year ended 3 1st March, 2006) 

Amount Income Amow1t 

R$. 

By Subscriptions 

1,400 (5,000+ 650 - 800) 

450 By Entrance Fees 

400 By Proceeds from Entertainments 

100 and Lectures 

1,500 3,850 By Interest on Securities 

5,000 

8,850 

Rlllt1nce Sheet 

!i .lt st, a C , .,. ( A J I M h ">006) 

Amount Assets Amount 

Rs. 
Cash 

100 Govt Securities 

150 350 Accrued Interest 

Ou1standing Sub~cnption 

J IJ50 Library Books 

Furniture & F1tting~ 

Expenditur'e (this year) S,000 36,1 50 

36,500 

Amount 

Rs. 

6,400 

850 

3,500 

4,350 

15,100 

Rs. 

4,850 

1,000 

2,000 

1,0C/J 

8,850 

Rs. 

4.J50 

25,000 

300 

650 
2,6/:X) 

3J:i00 

36 ,500 



mustration : 8 j,p--,ftlfo·.m 3WT-o1l<T ff& ~ 3Wtm 11'{ 31 ~. 2005 cfif ~ ~ cl@' 9'f ~ 
~~~'TmRWrfl~~: 

3rm-~'©Toi 

(31 ~ . 2005 cflT ~ ~ cnB cflt cnT) 

'ar!T Tcii1l 3TTc:r ~ 

li. -;_ 

<TTR~ 2,000 m 4,000 

~~ 3,000 ~ 10,000 

c:1, cfi{ ~ 500 

ip-1 ~ 900 

cxl<l' cfif gfRT ~~cfiT ~ 7,6<XJ 

14 ,000 14,000 

,,;l fa fo:@ >ii H qii il 
~ 2005 31 ~ , 2005 

~- i;_ 

3fi@~ 9,000 10,000 

~~ 2,000 3 ,000 

~~~ 1.500 

~~ 100 200 

~ti~ 1,000 

~ti~ 100 7 ,100 

From the following Income and Expenditure ale prepare Receipi and Payment ale for the 
year ended 31st December, 2005. 

Income & Expenditure Account 
(For the year ended 31st December, 2005) 

F.x Jlf'n ctit II re Amount lncome 

Rs. 

To Salaries 2,00J By Donauon 

To Expenses 3,00J By Subscription 

To Rates, Taxes 500 

Tn Depreciation CXX) 

Tu Ext:ess of lnco1111.: uvcr 

Expendnure 7,60CJ 

14,000 

Add[tional Jnforma tions 
1st .fan ., 2005 

Rs. 

Fixed A~s<'!t~ 9.(l(J() 

Subscription outstanding 1.000 

Subscription~ received mad vane<! 

Outstanding Expenses 100 

Cash ,n Hand 1,000 

Cash at Bank 100 

Amount 

Rs. 

4,000 

10,000 

14,000 

.3 l st Dec., 2005 
Rs. 

\0;000 

J,000 

1.500 

200 

7,100 
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Solution : 
Receipt and Payment Account 

(For the year ended 31st December, 2005) 

Receipt Amount Payments 

Rs. 
To Balance b/,d By Salaries 

Cash Balance 1,000 By Expenses 3,000 
Bank Balarn;e 100 Add : Paid for :woo 100 

To Donations 4,000 3,100 
To Subscriplicm 10,000 Less .· Unpaid in 2000 200 

Add : Received By Rates, Taxes 

for 1999 2,000 By Fized AssetS Purchased 

12,000 
Add · Received in 

Advance 

for 2001 1,500 
13,500 

Less · O/s for 2000 3,000 10,500 

15,600 

Working Note: 

Fixed Assets Purchased 

Fixed Assets on 1. 1.2000 

Less : Deprecation for2004 

Addition in 2005 
fi;<ed Assets on 31.12.2005 

By Balance c/d : 

Bank Balance 

Cash Balance 

(Balandng figure} 

Rs. 

9,000 

900 
8,100 
1$)00 

10,000 

Amowit 

Rs. 
2,000 

2,900 

500 
1,900 

7,100 

1,200 

15,600 

Illustration : 9 31 ~. 2005 cfiT m ITT' cfITT' cf4 rt~~ cflf .:,,1314 cf~ 1sITru 
3:rlJcf<'f ~ 1 s@ 3=rm-am &rnT '(lcj' f.=.!sr 1 1 f ~ . 2 oo s q:;r ~ ITT -;:i'!G Qtf €f;- fR1l' «r-lTSC! : 

~ -
~ '{cf,q 'TmR ~ 

'fi . 'fi . 

ffi (~) 4 ,000 ::iir 'J.1'cR' cnfp,q 75 ,000 

;;;r:7.1 12 ,00() Fl1RcfiT 2.000 

1W4P! i;T=! 13,000 q,,-f 6,000 

~ 1:1 mf4'1 
. . 

6,900 ~ rren ~ 1,000 

:IITT ~ ,if ~ 300 ~ fJ.X) 

µ:rrftl;Tfcnfltr.r 5,800 ~~ ~ 12,000 

3-Tf>..l J7 ~ B' 3-TTir 3,000 ~ 500 

1ZR'4q";,cf.ffq"if.t 60,000 ir'-1 ' 3-'./f-i=rq l 11,900 

(~~ q-n 
Fcff:nirrT ;q 3fflf ( I 0% c:ii' ~ 7:1') 4,000 

1,09 ,000 l ,09 ,000 
~ ~ - -3.· r:rr::r ~ t11T1 J:[ '@':rJ 0 : 

(i) ~ ; 

20041 cf;[ (31 I] 1004 cf.T r,fcfirlfl I , 500 ~) ~ 1.000 



800 

(ii) 

2005 cr;r~ 
2 006 c;f;f 3ffifl'.l' 1,200 

~ ~ : ~ 100 ffl, mr-r 1.200 m. ~ n~ 5fcfi o1Fl 200 m1 
(iii) 'llcR 'Cl'< WB" 5% ~ I 

The following is the Receipts & Payments of Silver Club for the year ending on JI. 12.2005. 
With the help of this prepare lncome & Expenditure account and Balance sheet for the period 
ending on 3 1.12.2005. 

Receipts Amount Payments 

Rs. 

Balance (Opening) 4,000 Purchase of new building 

Subscriptions 12,000 Souvenir 

General donations 13,000 Salaries 

Receipts from functions 6;)00 Postage & Telephone 

Sale of old news pape rs 300 Electricity 

Adver1isement (Souvenir) 5,800 Maintenance Exps. 

Income from Endowment fund 3,000 News paper 

Sale of o ld building Ba lance (Closing) 

(on book value) 60,000 

Income from Investments@ I 0% 4,000 

1,09,000 

The following information shou ld also be kept in mind : 

(i) Subscriptio ns 

Receipts of2004 (Rs. 1,500 in arrears ofJ 1. 12.2004) 

Arrear of2005 (Outstanding) 

Advance of2006 

Amount 

Rs. 

15,(XYJ 

2,000 

6,000 

1,000 

600 
12,000 

500 
11,900 

1 ,09,000 

Rs. 

1,000 

800 

1.200 

(ii) Outstanding expen~1ons-----Salories Rs. 1,200: Electnc,ty Rs. I 00; Telephone & Postage 
Expenses Rs. 200. 

(iii) Charge depreciation on building ~ 5%. 

Solution: 

To Souvenir 

To S::ibries 

Atftf - 0 . S. Expenses 

To Post and Telep. 

Add - 0 . S. :Expenses 

To Electricity 

Add : 0 . S. E\penses 

To Maintenance E.xps. 

To News Paper 

To Dep. on Building 

To Surplu5 

income & Expenditure Account 
(For the year ended 3 I st Dec. , 2005) 

Rs. 

2.000 By Subscnptton 

6,000 Less . La~t Year':-: Sub~. 

1200 7.200 --=--
1.000 

200 1100 Adel Accrued 
-

(ijJ 

100 - 700 Less : Recd_ 111 advance 

12,000 By Ordmnry Donations 

500 By Receipt from funct ions 

3)501 By Sale of old New.s paper 

16150 By Adverti~eme.nt 

By Income ( Endov.111em) 

By Income from investment 

43,600 

Rs. 

12,000 

l.(XXl 

11 ,000 

800 
l 1.800 

1.200 10,600 

13.000 

6,900 

300 
5.SOO 
J _00() 

4,000 

43,600 
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Capital Fund 

Add : Surplus 

Outstanding Exp. 

Subs. received in advance 

Balance Sheet 
(As at 31st Dec., 2005) 

Rs. 

1.05,500 Cash 

16,250 1.21,750 Building 

),50Ql Less : Depreciation 

1,200 lnvestrnent 

Accrued Subs. 2005 

Accrued Subs. 2004 

1,24,450 

Rs. 

11,900 

75,(XXJl 

3,750' 71,250 

40,0QOl 

800 

500 

1,24 ,4 50 

Finding Opening Capital 

I . 

2 . 

3 . 

Opening Balance Sheet 

Liabilites Amount Assets Amoun t 

Rs. Rs. 
Capital FW1d 1,05,500 Cash 4,000 

Building 60,000 
Investment 40,()()(r 
Accrued Subscripation 1,500 

1,05,500 1,05,500 

75,500 x 5 ?. i::.... .,,,... .:.- , • ..:;. .. ~ 
== Rs. 3,750, ~ tfR1 ~ 'c! l<t> 60,000 ~ -~ ~ q'I cii ~ 't:f cl ;;i;:.:r RlTT 

100 
TT<TT ~ W 1:fl ~ ~ 1ITT. ~ TT<TTI 

IOOx 4,000 
IO - Rs. 40,000; 

Rs. l 00 + 1,200 + 200 =- Rs. 1,500. 

lllustration : 10 f-1'-11<11@a .3WTT1 Qy.t W-R (filf1T ~ ~ ir 2006 mf ~ Rf!!. 3TTl/ Qy.t ~ &TrTT 

"1-IT~t!_ 

Prepare Income and Expenditure Account and Balance Sheet for the year 2006 from the 
following Receipts and Payments Account and BIS : 

Receipts and Payments Account for 2006 

~ . (Rs.) ~ - (Rs.) 

I I 2006 ii' ~ (To Babnce) '5'PT (By Expen~es) 

(1.1.2006) 

cR ir (To Subscription) 

2005 

2006 

1007 

~ ~ ~ (To Entrance fees) 

~ ~ 'R (To Lockers rent) 

fqfcj;..1 3TI7.TT if (To Misc. incomes) 

10,000 200S 

2006 

200 ~ (Oy Land) 

2. 100 ~ (By Interest) 

ISO fclfc1,J o'.!<! (By Misc. Expenses) 

800 ~l:T (ByBalanc-eJl 12.1006) 

700 

4 .000 

17,950 

1.200 

2,000 

4,000 

400 

2,000 

8 .350 

17,950 



Balance Sheet 

(As on JI st Dec., 2005) 

~. (Rs.) Q. (Rs.) 

1fm GiUs (Capital fund) 33,620 ~ (Building) J0 ,000 

.3ffiPl ~ ~ (Subscription ~ "i'.f.Z (Outstanding 

received in advance) (IX) Subscriptions) 380 

3Rn i5q7l (Outstanding Expenses) 1,400 ~ ~ fcnwlT (Outstanding 

=iUT (Loan) 5,000 Locker's rent) 240 

~ (Cash) 10,000 

40,620 40,620 

Solution: 

Income & Expenditure Account (For the year ended J I s1 Dec., 2006) 

Expenditure Amount Income Amount 

Rs. Rs. 
To Expenses 2,000 By Subscriptions 2,100 
To Tnterest 400 Add : Received in 

To Misc . Expenses 2,000 advance in 2005 (ll) 2,700 
To E xcess offncome over By Entrance fees 800 

expenditure 3,560 By Locker's rent 700 
Less: Received for 2005 240 460 

By Misc. Income 4,000 

7,960 7,960 

Balance Sheet (As at J I st Dec., 2006) 

Liabilities Amount Assets Amount 

R~. Rs. 

Capital fund Building 30,000 
Balance on 1.1.2006 33,620 Land 4,000 

Add : Excess o f income O utstandmg Subscription : 2006 ISO 

over expenditure J,560 37,180 Cash 8,.350 
Outstanding expenses 

{1,400- 1,100) 200 
Subscnption received in advance 150 
Loan 5,000 

42,530 42,530 

Note tot he solution: 

!. cl& 2 005 ii 9'f.r1TI ~ 4 so ; . m ~ ii 3 oo f. 'Wri sf.!. ~ 3fr'f · 1 8 o <i ri -.fr r.:r<t.nrr i 1 

2 qq 2005 if~ e<l<r 1 .400 <i if f-n'~ ~ I ,200 -,; iJ fcii' 11;.f t· ?Xi, ; 200 -,:; ~ 'lff 
~ ~, 

3 crQ if; ~ ~ 31Cri 3,T2Iql ~ 3lT<T ~ ~ "cfl ~ 1999 ~ ~ XJ ';!fl-<'i irrfi t 
Illustration : JO 31 qr,:.f. 2006 cf.T ~ qcf #.f "ii 91s¾A ;1~ tjp:n:;[I cf.f 2n1111l ~ {Tj>-R '&1rfl 
i19f~1f&ii ~ · 

T he following is the Receipts and Payment ,\ ccount of Free Medical Aid Society for the year 
ended 3 1s t March, 2006 
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1.111((1,aj 

(Receipts) 

Receipts and Payments Account 

(For the year ended 31st March, 2006) 

\Cfill" ~ 
(Amt) (Payments) 

~ - (Rs.) 

~ m (1 -4-2005) (To Cash) ~ (By Payments for 

in hand on 1st April, 2005 7,000 Medicines) 

~ (To Subscriptions) 50,000 G-~fcf;-~chl· <ii ~ 
~ (to Donations) 14 .500 (By Honorrium to doctors) 

7% fc1f.:p.j'pf[ l:1l: ~ 
~-
Q(8 (By Salaries) 

(To Interest to Investments fc@ftT ~ (By Sundry Exp.) 

at 7% for the year) 7,000 ~ ~ (By Equ ipments 

ffl ffl ~ mfu (To Charity Purchased) 

show proceeds) 10,000 ~ m ~ ~ (By Charity 

show expenses) 

~ ffl (31.3.2006) (B y Cash 

in hand on 31 st March, 2006) 

88,500 

3tfufu.@ ~ (Additional Informa tion) 

~ ~ (Subscription due) 

~ ~ ~ (Subscription received in Advance) 

~ cfiT ~ (Stock of medicines) 

~ 3::11~fifo1d1.df c!iJ ~ ufu (Amount due 10 medicine suppliers) 

~-1JfITR cf:f ~ (Value of equipments) 

'i:rcR cfiT ~ (Va lue of building) 

~; 

(i) 31 ~ . 2006 cfl ~ q1.f cfiT ..m11" 1J;cf ~ &rnT . rrm 
(ii) Rzli 
Prrparr: 

On 

1.4.2005 

~- (Rs.) 

500 

1,000 

10,000 

8,000 

21 ,000 

40,000 

(a) Income iind Expend11ure Accoun1 for 1he year ended 31 SI March, 2006 and 

(b) Balance Sheet. 

Solution : 

Expenditure 

To Medicines Con~umed 

To Med icines Consumed 

Free M edical A.id Society 

Income and Expenditure Account 

(For the year ending 31st March. 2006) 

Amount Income 

Rs. 

25,000 By Subscription 

By Donations 

(pmc hased on Credit from By lnierest on 1nvestmenis 

~ 

(Amt.) 

~ - (Rs..) 

30,000 

10,000 

27,500 

500 

15,000 

1,000 

4 ,500 

88 ,500 

On 

3 1.3.2006 

~- (Rs,) 

1,000 

500 

15,000 

12 ,000 

J0,000 

38 ,000 

Amount 

Rs. 

51,000 

14,500 

7/:lfJ 



suppliers} 4,000 By Charity show proceeds 

To Honorarium to doctors 

To Salaries 

To Sundry expenses 

To Charily show expenses 

To Depreciation on Equipments 

To Depreciation on building 

To Excess of income over 
expenditure 

10,000 

27,(/,JJ 

500 

1,000 

6,000 

2,000 

6,500 

82,500 

Free Medical Aid Society 

Balance Sheet 

(As on 31st March, 2006) 

Liabilities Amount Assets 

Rs. 
Capital fund 1,69,500 Buildings 

Add : Surplus 6,500 1,76,000 Equipments 

Amount due to medicines Investments 

suppliers 12,000 Subscription due 

Subscription received in advance 500 Stock of medicines 

Cash m hand 

1,88,500 

Notes to the Solution: 

I. Calculation of Medicines Consumed: 

Opening stock o f medicines 

Add : Purchased dunng the year 

less: Stock on 31.3.2006 

2. Medicines purchased on Credit 

Amounts due to medicine s uppliers on 31 J .2006 

Less : Amounts due on l .4.2005 

3 Calculation of Depreciation on Equipment : 

Equipment - bnlnnce on I '1 2005 

Add : Purcha~ed dun ng 1he year 

Less : Balance of Equipment as on 3 I.J.2006 

Deprec1arion during the year 

4 Calcula1ion of Depreciation on Buildings. 

Value of building on I .4 2005 

Less · Value ofbuildmg 011 31 .3.2006 

Depreciation during the year 

5. Calculario n o f subscnpt1011~ : 

Subscriptions received during 1he year 

Add : Outslandmg on 31 J .2006 

Add: Received in Advance on 1.4.2005 

Amount 

10,000 

NOTES 

82,500 

Rs. 

38,000 

30,000 

J,00,000 

1,000 

15,000 
4,500 

1,88,500 

Rs. 

10,000 

30,000 

40,000 

15,000 

25,UOO 

12,000 

8,000 

4,000 

2 l.000 
15,000 

36,000 

30,000 

6.000 

40,000 

3S,OOO 

2,000 

:i0.000 

1,000 

1,000 123 
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Less : Outstanding on 1.4.2005 

Less ~ Rec.eived in advance on 3 l .3.2006 

Subscription pertaining to current year 

6. Calculatio,n of cap ital funds as on 1.4.2005 

Balance Sheet 

(Ason 1.4.2005) 

Lia bilitie:s Amount Assets 

Rs. 
Amounts due to medicines suppliers 8,000 Building 

Subscription received in advance 1,000 Equipments 

soo 
500 

Capital fund (Bahancing figure) 1,69,500 Stock of Medicines 

7. Value oflnvestment : 

100 
Rs. 7,000 )( - =Rs. 1,00,000. 

7 

7,78,500 

Subscriptions due 

Investment 

Cash in hand 

52,000 

1,000 

5 1,000 

Amount 

Rs. 
40,000 

21,CIXJ 

10,CIXJ 

500 

1,00,CIXJ 

7,CIXJ 

7, 78,500 

Illustration : 12 J l lW-l, 2006 cfit ~~cf> ltl"C!. ttcli CK1"1 clif -3WT-~ B<9l RI.-Jljfil{ ~ : 

an<:T-~'Rlgl 

(31-ri-R, 2006 c@ ~ ~ t ITTtt) 

~ li . 3m:T ~-

iTTA ti 43 ,995 ~ cfit 26.397 

~clf1T"f[ 12.570 ~~ 50,280 

fl uifn ,~'i ~ :?,:~ ir 7,542 

<i"1 ~I 6-lf ril.cti ft 12,570 

76 ,677 76,677 

f..JL-J ITTf@d ~ cfit fl4 141"'1i ~ ~ Tf<lT l 
ql.T 2004· ()5 <lit 3RD ~ I ~, 2005 ,ii- 5 ,208 <i . if f q1l 2005-06 1l fu'q. 4 ,525 ~ 

;if ~ ~ ~ m ~ I 3m{tf !1fin "'.RT 31 llr'f, 2005 ~ 1,257 f i'f2!T 31 -i:wt, 2006 q;r I ,005 

~ . -~11 qrS "1UU5-\J{> ~ J I "l"{fi , 2.UUb ci;f 2,fci'f y-l •"CJ J • / bO t- ~cil I l ~-tc,, LUU) ct,I l
0

9 i
0

9'1" t1 .:qin -~~ 
65,364 <i rf211 3 1 IfR, 200A cfil ~J<fU[ ~ ~ f<efcru ;grqfi:rm A7 ,878 ~- ~lif t 31 Il'fi'i, 
2006 ;ii tl'l! if Ucfi 16,592 T. _ l'ITI 

The fo llowing is the Income and Expenditure Account of a c lub fo r the year ended 31 st 
March, 2006. 

Expenditu1re 

T0 Salaries 

To General fapen~es 

Income and Expe.ndjture Account 

(For the year ended JI st March, 2006) 

Rs. Income 

43,995 By Donations 

11570 8y Subscnptt011 

To Derreci;i11nn nr A~~et~ 7,542 

To Surplus for the Year 12j70 

76,677 

Rs. 

26.397 

502SO 

76.677 



Adjestments were also to be made fot the following items.: 

Subscriptions for 2004-05 Outstanding on !st April, 2005 Rs. 5,208 but Rs. 4,525, on this 
amount were realised in 2005-06. Subscriptions received in advance on 31 s1 March, 2005 were Rs. 
1,257 and 31st March, 2006 were Rs. 1,00.S.. Subscriptions for 2005-06 Outstanding a131st March, 
2006 were Rs. 1,760. 

Sundry Asse1s on 1st April, 2005 were Rs. 65,364, Sundry Sundry assets (after depreciation) 
were Rs. 67,878 on 31st March, 2006. Cash in hand on 3 I st March, 2006 Rs. 16,592. 

Solution : 

(I) 

(.2) 

Receipts and Payments Account 

(For the year ended 31 SL March, 2006) 

Receipts Rs. Payments 

To Balance b/d (Balancing figure) 4,023 By Salaries 

To Subscription 52,7931 By General Expenses 

To Donation 26,397 By AsseLS (Purchased) 

By Balance c/d 

83,213 

Calculation of Subscription received during the year: 

Subscription as per Income and Ex:pendirure Account 

Add : Advance received in Current Year 

Add : Outstanding on Previous Year 

Less : Advance received in Previous Year 

Less : Outstanding on Current Year 

Subscription to be debited in Receipts & Payments Ne 
Calculation of Purchases of Fixed Assets: 

Value of the Assets of the end of the year 

Add : Depreciatton charged dunng the year 

Less : Value o.( 1he ass·ets of 1he beginning of the year 

Rs. 

43,995 

12,570 

10,056' 

16,592 

83,213 

Rs. 
50,280 

1,005 

51,285 

4,525 

55,810 

1,257 

54,553 

1,760 

5.2,793 

Rs. 
67,878 

7,542 

75.420 
65,364 

Assets purchased during the year 10,056 

Illustration : 13 R9 3TI<1"-B"@ ~ 31 lw.l, 2006 cf.f WlTC0 ci'-l ~ ITT1:!, mfi<i-'T@R "0"©T ~~: 
From the following Income and Expenditure Account. prepare Receipts and Payments 

Account for tht yt:i!J ended 3 ht Mi:1.rch, 2006 

~-~ R&"T 
(Income & Expenditure Account) 

(3 1 '1R, 2006 ~ WTTvl alt t ~) 
(For the year ended 31 SI March, 2006) 

~ (Expenditure) "fi_ ( Rs.) 311<1 (Income) 

~ it (Salaries) 4,000 <.R cf.! (Dona11on!-) 

c1-1.q ~ (Expenses) 6,000 .:r-::1 (Subscnpt1on) 

c7- (tci cfi1 ii (Rates & Taxes) 1,000 

3{cf,'JlJ1JT l.l (Depreciation) 1.800 

c\-TPl q;r o<l<T r:r. ~ (bcess 

of Income over Expenditure) 1s .200 I 
28,000 ·1 

"fi. (Rs.) 

S,000 

]0,()()(J 

28 ,000 

NOTES 
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a.!ml{ckl ~ (Additional lnfonnation) : 

~ w-41"B<-ff (Fixed Assets) 

~ ~ (Subs,:riplions Outstanding) 

l a,nh;r, 2005 

( I st April, 2005) 

~- (Rs.) 

18,000 

4 ,000 

.3lfui:l ~ ~ {Subscriptions received in Advance) 

Wsn olP-l (Outst:anding Expenses) 200 

2,000 

200 

m'4 if Ucfi (Cash in hand) 

~ -q Ucn (Cash at Bank) 

Solution: 

Rect>ipts 

To Opening Balance: 

Cash in hand 

Cash at Bank 

To Donations. 

To Subscripti()ns 

Receipts and Payments Accoutll 

(For the year ended 3 I st March, 2006) 

Amount Payments 

Rs. 

By Salaries 

2,000 By Expenses 

200 By Rate & Taxes 

8.000 By Fixed As,.,;ets 

21,000' By Cash at Bank 

J] ~. 2006 

(31st March, 2006) 

li. (Rs.) 

20,000 

6,000 

3,000 

400 

? 

14,200 

Arnow1t 

Rs. 

4,<:f.XJ 

5,80<r 
1,000 

3,8W 

14,200 

By Cash in hand (Bal. figure) 2,400 

31,200 

Nole : (1) Calculation of Subscription received : 

((20,000 + 3,000+ 4,000)-6,000J = Rs. 2 1,000 

(2) Calcul:ation oflotal Expenses: 

l(6.ooo, 200)-400J=Rs.5J:mo 

(3) Calculation of Fixed Assets purchased : 

[(20,000 + 1,800)-18,000] = Rs. 3,800 

Illustration: 14 RIT ~ ~ R8 ~ t=TT t . 
3m:J-~~ 

(3 I tiPJ. 2006 cfiT ~ qq- cfi rffiT) 

~ li. 3m:J 

mrr% q;y G1f~ffirc!; ~ 12,50C> ~a:;y 1:i . 

~rn:n cfi1 im ii 20 ,000 tITJ:!l1Ml (;;m) ii i,f[l'<f cfi1 12.000 

4cR cfil fq;-rrc:rr ii 7,000 1".f,tl '-11 ct1"<T IO .000 

llTTIA 'If 6,500 ~ 1q,i!·1 cfil ~ cf.f 
~J c<.fl:j' ii 3,500 rtB cf,]" P-RP-TT if 
itm ~ 3'.f-p:'-:;fOI If 9,000 

-q;::rr,n Ql: .JJcP,P-PTI I:J 1,500 

-3WTT cf.1 ~ 
/ " 

Ql:~. 12,500 

1 2,500 

3 1,200 

~ -

62,500 

:2 ,000 

2 .OCXl 

6 ,000 

72,500 



fuw 
(JI Tlfit, 2005 ;:Ml 31 'l'.l'f:f, 2006 ~) 

31 ~ I ~ 31 ~ . 31 i:rrd, {11.Qfolll 31 ~. 

2005 cfi1' 2006 cn1" 2005 W 2006 

~- li. li. ~-
44,000 ~<WT 62,500 21,000 ~ 19 .500 

4,000 amrqmq,~ 3,000 6,000 3-Rn~ 8,000 

1,500 ~~ 1,000 22,500 ~ ~ 30,000 

2,000 ~ ~ 3,000 - ~ it Wf. 4,000 

3,000 itc.R qiJ fcl:;wrr 2,000 5,000 ~fl'-! ti Wf; 10.000 

54 ,500 71 ,500 54,500 71 ,500 

chi:fi:11fNI <tir <tR. ~ apr ~ ~ cfiT ~ ~ lW'f. 200s <lit~ m. Jl ~ 2006 
qef ~ ~ 3'cfiT R<lf 1T7-!Tl 3TTW1~ ~ 3TI1T 3lR qf0 ~ ~ ffiTJ. t1 t!N, 2001 ri'?;<T ~ 
1'.lfrl, 2006 it¥~: ~ s3lrl 

~ <WT tr~ cmfl ~ cfiT cf,IBJT 3 1 1:TA, 2006 qr! t zy{R ~ ~ ~ ~ ~ 
6.000 <>. m ~ tfit ~ ti 

J l 1'.1'fit , 2006 <fiT ~~if @t!, m{ ~ cfiT ~-:J1lnT1 ("WR) ~19[ "ifl!H ~I 

S tar C lub gives you the fo llowing informations: 

Expediture 

To Coach Remuneration 

To Staff Salaries 

To Rent for Ground 

To Repairs 

To Sundry Expenses 

To Ground Maintenance 

To Depreciation offumiture 

Income andExpenditure Account 

(For the year ended 31st March, 2006) 

Rs. Income 

12,500 By Subscription 

20,000 By Bar Receipts 

7JXtJ Less ; Expenses 

6,500 By Sale of used K11s 

3,500 By Rent oft:laJ I 

9,000 

1.500 

To Excess oflncome over Expenditure 12,500 

72,500 

Balance Sh eet 

(As o n 3 1st March, 2005 and 3 1st March , 2006) 

J I SI Liabilities J 1st J !st Assets 

Rs. 

Rs. 62,500 

12.000 

10,000 2/:XfJ 

2,000 

6,000 

72,500 

J J st 

March, 2005 March, 2006 Ma rch, 2005 !\'larch, 2006 

Rs. Rs. Rs. Rs. 

44,000 Capital Fund 62.500 21 .000 Furniture 19.500 

Subscrip111H1 r~c.:1vJ 6.000 Out~tand,ng 

4,000 in Advance 3,000 Subscr1p11on 8.000 

1.500 Sundry E xpcn~c, 1,000 2~.SOO Fixed Deposit 30.000 

2,000 Staff Salaries 3,CXXJ - Cash at Bank 4.000 

J,000 Rend of Ground 2,000 5.000 Cash 111 band 10.000 

54,500 7 J ,500 54,500 71500 
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StaffSalarit:s, Sumlry Expenses iillU GrouuJ Rent due in March, 2001 had l>c:e11 µaitl Juriug 
the year ended 31st March, 2006. Subscription received in advance is in respec t of subsequent 
year. Subscription due in March, 2005 received in fu ll before March, 2006. 

The increase in capita l fund was due to receipts of entrance fee of Rs~ 6,000 during the year 
ended 31st March, 2006 in addition 10 the surplus earned. 

Prepare the Receipts and Payments Account of Star Club for the year ended 3 1st March, 
2006. 

Solution: 

Receipts and Payments Account of Siar Club 

(For the year ended 3 I st March, 2006) 

Receipts 

To Opening Baliioces : 

Cash in hand 

To Entrance Fees 

To Subscription : Rs. 

(2005) 6,000 

(2006) 50,5001 

(2007) 3,000 

To Sale of Kits 

To Hall Rent 

To Bar Receipts 

Notes : I. 

2, 

J. 

Rs. 62,500- 8,000 - 4,000 

Rs. 20,000-3,000 

R.c;. 7,000- 2,000 

Rs. 

5,000 

6,000 

59,500 

2,000 

6,000 

12,000 

90,500 

Payments 

By Coach Remuneration 

By StaITSalaries : 

(2005) 

(2006) 

By Ground Rent : 

(2005) 

(2006) 

By Repairs 

By Sundry Expenses : 

(2005) 

(2006) 

By Ground Maintenance 

By Bar Expenses 

By Fixed Deposit 

By Closing.Balance 

Cash in hand 

Cash at Bank 

Rs.50,500 

Rs. 17,000 

Rs. 5,000 

4 R:-. 3.500 - 1,000 Rs 1,500 

5. Rs. J0,000 - 22,500 Rss 7,500 

Rs. 

12,500 

Rs. 

2,000 

17,~ 19,000 

J,OQO I 

5,00(}1 8,000 

6,500 

J ,500 ' 

2,,500' 4,000 

9,000 

10.000 

7,500' 

10,000 

4,000 

90,500 

Illustr ation: 15 3 1 i:Jlcf , 2006 ~ WlTl<f q'Q ~ ~ ¼--T ~ ~ ci'if ,m,.:r- c<Tl.l' f.r&l f-l !--1ljl-ltl 

%: 
a::rT.f <i . 3TTU ~-

r.fi'R :g 60,000 -.RT qif 80,000 

wm ~ ~ ii - . 
2,700 SlcPTT~cfiT 5,000 

F:f;w:rr ii 8 .000 cflMcf, 7.TT3" ~ ~ ~ ~ 10.000 

1TTUlc'll:J J,300 qTji:fu; if.isl ~FTT if ffl'l'.I cf,T 10.000 

~..1ai,:rir 4,000 

-~ ~ -qnr o/ ,o,jlj/ if I 5,000 



~q;l'~if 

~~"IR~ir 
3WIT cfiT ol1<TT q-{ 3TTfucfll (~) 

3,000 

3,000 

6,000 

1,05,000 

R9 ~41lJ1-il•i'f ~ ffigf ~ ~ Tf1TT ~: 

~ ~ 31 tTF-f, 2005 q;l' 6,000 'L 

3ITTril ~ if 'ITTG'r ~ 31 ~ . 2005 q;l' 4,500 ~- ; 

J{fi:rq ~ ll 'ITTG'r ~ 31 ~. 2006 q;l' 2,100 i .; 

?tfqf ~ 3 I J:ITTT, 2006 q;l' 7 ,500 Q. I 

I ,OS ,000 

fcfm<r q'l'f t ~ ~ aFn if oRn ~ wrn: 4,ooo Q., ~ s.ooo Q. m ~ amr 
ii ~~t 600 o. mt@t, 
~ t -qro 1,00,000 <>. ~ cfil ~ ~ t, I ~ . 2005 ~ ~ t ~ 3imuTT 

cfil ~ 26,000 <'. fcfi<n' TflTTI q'-q t 3Rf 'ri ~ t ~ ~ ~ cfil 'i0tlicfi-l 27,000 

Q, fct;1rr rrTTI ~ ~ 1 ~, 2004 q;l' ~ if 20,000 ('. cfiT ~ fc;J<rr 2TT ;;j'r 31 JW,f, 2006 ~ 
~ ~ Tf<TT m1 JI J:ITTT, 2006 ciil ~ if Wfi cfiT ffi 16,000 Q _ m-1 

31 JTTtf, 2006 t~ q!f t ft-rir_ ml1n-':f]ctR ('WR) fum cim 31 ~. 2006 cfiT ~ 
~~I 

T he Income and Expendirure Account of Jain Sports Club for tJ1e year ended 31st March, 
2006 is as follows: 

Expenditure Rs Income 

To Salaries 60,000 By Subscriptions 

To Printing and Stationery 2,700 By Entrance Fees 

To Rent 8,000 By Contribution for Annual 

To Repairs J,300 Dinner 

To Sundry Expenses 4,000 By Profit on Annual Sport Mee1 

To Annual Dinner Expenses 15,000 

To Interest to Bank 3,000 

To Depreciation on Sports EquipmeFJt J,000 

To Excess of Income over 

Expenditure (Surplus) 6,000 

1,05,000 

The Account had been prepared after the following adjustments · 

Subscription Outstandrng on 31st March, 200S Rs. 6.000: 

Subscription received i11 Advance on 31st March, 2005 Rs. 4.500; 

Subscription received in Advance on 31st March, 2006 Rs _] _700: 

Subscription Outsta nding on J \st March, 2006 Rs. 7,500. 

Rs. 

80,000 

5,000 

10,000 

10.000 

I 1,05,000 

Salaries 0L11s1and1ng nt the beginning and the end o f the finrinc1r1I yenr were R~ . .:i .000 and 
Rs. S,000 respec1vely Sundry expenses include insurancl" prepaid Rs 600 The club o w11ed a 
freeho ld g.round va lued Rs. l ,00.000. The club has sport$ eguipment~ on 1 ;1 April. 200:i valued at 
Rs. 26.000. At the end of the year afterdeprec1a1ion the sport equipments ;11110unted 10 R,- 27 .000. 

The club re1sed a loan from bank Rs. 20.000 on I st September. 2000 which w11$ not paid on 31st 

March, 2006. On 3 Isl March. 2006, cash in hand amounted 10 Rs. 16.000. 

Prepare the Rece1pls and Payments Account of the ch.1b for the year ended 31st March, 

]006 and Balance Sheet as on 3 l st March, 2006. 
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Solution : 

Receipts and Payments Account of Jain Sports Club 

(For the year ended 3 1st March, 2006) 

Receipts Rs. Payments 

To Balance b/,d : By Salary 

Cash in han1:i (Bal. figure) 13,900 (60,000 + 4,000 - S,000) 

To Subscription 79,7W By Printing & Stationery 

To Entrance Fees S,000 By Rent 

To Cont.ributi()n for Annual Dinner 10,000 By Repairs 

To Excess of Annula Sports By Sundry Expenses 

meet over E:xpendirure 10,000 By Annual Dinner Expenses 

Liabilities 

Capital Fund 

1Jdd : Excess or Income 

over Expenditure 

Bank Loan 

()utstandmg S.alaries 

Subscription In Advance 

By Interest to Bank 

By Sport Equipment 

By Balance c/d : 

Cash in hand 

1,15,600 

Balance Sheet of Jain Sports Club 

(As on 31st March, 2006) 

Rs. Assets 

Rs. Freehold Ground 

1,17,4001 SporlS Equipment 

Add : Additions 

6,000 J,23,400 

20,000 Less · Depreciation 

5,000 Subscription m Arrear 

2,700 P repaid Insurance 

Cash in hand 

1,5 1, 100 

Note; 1. Calculation of Capital Fund : 

Liabilities 

Subscripiion in Advance 

Outstanding Salaries 

Bank Loan 

Capital Fund ( Balancing Figure) 

Bafanre Sheet 

(As on 1st ,\pril. 2005 ) 

Rs. Assets 

4,500 Cash in hand 

4,000 Subscription 111 Arrear 

20,000 Sports Equ1pmenl 

I, 17.400 Freeho ld Gound 

J,45,900 

2. R.•;. 80.000 ·t-6.000 + 2.700 - 7.S00 - 4.500 -" R~ 76.700 

3. Rs.27,000 + J,000-26.000 = Rs. 4.000 

Rs. 

26,000 

4,000 

30,000 

3,000 

Rs. 

59,000 

2,700 

8,000 

3,300 

4,600 

15,000 

3,000 

4,0QOl 

16,000 

1, 15,600 

Rs. 

1,00,000 

27,000 

7 ,500 

tllJ 

16;000 

1,5 1,100 

Rs. 

13,900 

6,000 

26.000 

l.00.000 

1,45,900 

Illustration : l 6 ~ cR:l7.I ~ f.rr:l ~ cf :f@R "&Til fl 3 I - l 2-2005 ii" ~ s'Q cf!l cfiT -mzr. 
c:;-17.r '©IBt rim si;ii frlf1:1 cfif -3-Tif~f~l~I ~ 



From rhe following Receipts and Payments -ale of Bhopal Club, prepare Income and 
: xpendirure ale for rhe year ended 31.12.2005 and its Balance Sheet as on that date: 

~ um ~ um 
(Receipts) (Amount) (Payments) (AmOWll) 

~- (Rs.) ~- (Rs.) 

~ -q ~(Cashin hand) 4 ,000 ~ (Salary) 2,000 

~ "G' ~ (Cash in Bank) 10,000 ~ &flf (Repair Expenses) 500 

m (Donation) 5,000 ~ ~ (Purchases of 

r.R (Subscriptions) 12,000 Fumirure) 6,000 

roT ~ (Entrance Fees) I ,CXXJ fclfcN &flf (Misc. Expenses) 500 

fclf--llTI 11 tft ~ (lnteresr on fqf•P:11 10 cfiT ~ (Purchases 

Investment) JOO of Investment 6,000 

~ B ~ ~ (Interest ;;jyqy. mfi:f1:r:I ( lnsu ran c e 

received from bank) 400 Premium) 200 

~ ~ q;'t ~ (Sale of ~ Zfa@ (Billiard Table) 8,000 

Old Newspaper) 150 ~ ~ 3lTR; (Paper, Ink. ere.) 150 

FTT RcRT cf;l ~ (Sale of ~~ (Drama expenses) 500 

Drama Tickets 1,050 ~ i:{ ~ ~ (Cash in 

Hand Closing) 2.650 

~ ~ ~ (~) (Cash 

at Bank (Closing) 7,200 

33,700 33,700 

~ (lnfonnation) 

( 1) ~ ~ 200◊ t fr:rr"!, 900 ,:; rl2If .-mml ~ 20(\~ ai f,w 1:,(\ Ji" a:i ! I 

(2) 3Ic!n ~ ~ 40 "li . I 

(3) ~ fcffcm ~ 90 f . I 

(4) 50% GR ciit tpTl1Tn ~ t1 

csi m ~ cfiT rmrr 3Wftr-3WT tnir ;,JPT1 

(6> s tffi1 ~ rf-fl!_ (qf-,li1 1i1 m 8% mftfcn ~-ffJf ~<f ~ 1 

c1) fmt.T.qg ~ Tfi'f qT'J if Jo.ooo ~-t1fTIB #.r ~ TE w. ~ 22 .ooo,, :fiT :flr!R 
f<F.,:n' TP-IT \?TTI 

(I) Subscription 111 arrer for 2000 Rs. 900 and subscnpl ions in nd ,1ance for 2005 Rs 350. 

(2) Insurance Premium Outsrnnding Rs. 40. 

(3) Misc Expenses Prepaid R~. 90. 

(4) 50% of donation is to be capitalised. 

(5) Entrance Fees are 10 be treated a~ revenue income 

(6) 8% p.a. mterest has accrued on investment for five momh:-

(7) 8111,ard Table costing Rs. 30,000 was purchased during the last yi:ar and R~ 22.000 were 

paid for it 
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Solution : 

Dr. 

To Salary 

To Repair Expenses 

To Miscellaneous 

Expenses 

l ess : Prepaid 

To Insurance premium 

Add : Ou1s 1anding 

To Paper & Ink etc. 

To Drama Expenses 

To Surplus trans ferred 10 

capital fund 

Liabilities 

Capital fund 

Add : Donation 

Add · Surplus 

Subscrirt io r. Received in 

advance 

lncome & Expenditure Account 
(For the year ended 31.12.2005) 

Rs. 

2,000 By Dona1ion 

500 By Subscrip1ion 

Add .· Outs tanding 

500 

~ 410 l ess : Advance -
200 rece ived 

_jQ_ 240 By Entrance Fees 

150 By Interes t on 

500 Inves tment 

Add: Accured 

14,150 By Interest Received 

from Bank 

By Sale of o ld newspaper 

By Sale o f drama ticke ts 

17,950 

Balance Sheet 
(As at 3 1.12.2005) 

' 
Rs. Assets 

36,000 Furniture 

2,500 Investments 

14,150 52.650 Billiard Table 

Ca~h in hrmd 

350 Cash in band 

Insurance Premium Outs tanding 40 Subscription Ou1s1anding 

12,000 

900 

12,900 

350 

100 

200 

Prepaid Miscellaneous Expenses 

Accrued Interest 

'i1,040 

'Vvork.ing Notes : 
1, Calculat ion of Opening Capital Fund 

Liabilities 

Creditors for Billiard Tahk 

Capi tal Fund (ba la nci ng figu r<::) 

Balance Sheet 
(As at J l.1 2 2004) 

Amounl Assets 

Rs. 

ROOO Ca_,;h in hand 

J6,000 Ca,;h a t Bank 

8 1lliard Table 

44,000 

• Accrued I n1eres1 = Rs. 6.000 · 8, I 00 x 51 12 = Rs. ?00 ( for 5 months) 

Cr 

Rs. 

2,500 

12,550 

1,000 

300 

400 

150 

1,050 

17,950 

Rs. 

6,000 

6,000 

30,000 

'.?,6:-0 

7200 

900 

$X) 

200 

:--1,040 

AmollJll 

Rs. 
4.000 

10,000 

J0,000 

44,000 

Illustration : 17 [J_ct, ~ ~ R9 .3W-! n<'IT o'TTI. 0m cf Jnf$f; ~ I! 3 I-J-2005 cf.I ~ ~ 
a1i ~ ftfQ F ri'41 'Tfr1R 79VTT rlm ·R r l9TrTT ~ ~ : 



From the following Income and Expenditure Account and the Balance Sheet of a Club, 
prepare its receipts and Payments Account and Subscription Account for the year ending o n 31st 
March, 2005. 

Dr. 

&11:f 

(Expencliture) 

Income and Expencliture Account 

(For the year 2004-05) 

-nfyr &m 

(Amount) (Income) 

"fi. (Rs.) 

~ & --ram (To Upkeep of ' ~ (By Subscriptions) 

Ground) 10,000 W ~ q;)-~ (By Sale 

~ (To Printing) 1,000 on Newspaper (Old)) 

~ (Salaries) I I ,000 i:41&:iH (By Lectures) 

~ {J1 ~ (To Depreciation ffl ~ (By Entrance Fee) 

on Furniture) 1.000 ~ 3WT (By Miscellaneous 

fcfiwTT (To Rent) (:J:IJ Income) 

cfilTT (By Deficit) 

23,600 

Balance Sheet 

(As on 31st March, 2005) 

~ -nfyr wqfu 

(Liabilities) (Amount) (Assets) 

"fi. (Rs.) 

3WJtf ~ (Advance ~ (Fumiture) 

Subscription) 100 '1ifi:r cl 'llq,=T (Ground and) 

~~(Prize Fund) . Building) 

~ ffl (Opening ~ q,us fuf:rwT (Prize 

Balance) 25,000 Fund Investments) 

~ - ~ ~ -q ~ (Cash in hand) 

(Add : lnterest) 1,000 3Rn ~ (Outstanding 

26 ,000 Subscriptions) 

~ . ~ anl 

l le.t\ : Prize Expenses) 2,000 24,000 

J:fTt!P-T 1:l,Us (General Fund) 

ITT<fnrcf; ~TT.I (Opening 

Balance) 56 ,420 

i::Jcr:n • q;tj'( (Deficit) 2,820 

53.600 .. 
~ ,x,:m~ 

(Add . Entrance Fee) ! ,JOO 54 ,900 

79,000 

~ filrnT q f.:ri:::, ~411.ll-'i-! ~ Tflf 

Cr. 

-nfyr 
(Amount) 

"li. (Rs.) 

17 .320 

2(1.) 

I .500 

l .300 

400 

2,820 

23,600 

m-r 
(Amount) 

"li. (Rs.) 

9.000 

47.000 

20 .000 

2,300 

700 

79,000 

(.JI) ·i.ifi:f-W-U9Jcl if. 600 f , rim wrrt ~ 240 1'. 2003-04 ~ ~.f,=l '.:!004-05 tJ •prim 
<· 

iw! Tfill 

("1.) ffl-~ <f,l ~ mR· ~ iJ <5,S-11-<'1 l Of ~J1l ~ ~ r 1V-lT I 
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("ff) 2003-04 ~ ~ ~ 3R;n 800 "l>. ~ 2004-05 $ ~ 700 ~ - ~I 

(~) .mwr ~ ~ 2003-04 -q 200 ~- ~ 2004-05 if 2005-06 t ~ 100 "l>. ~, 

The following adjustment have been made in the above accounts : (a) Upkeep of ground 
Rs. 600 and Printing Rs. 240 relating to 2003-04 were paid in 2004-05. (b) O ne-halfof entrance fee 
has been capitalised by transfer to General Fund. (c) Subscriptions outstanding in 2003-04 was Rs. 
800 and for 2004-05 Rs. 700. (d) Subscription received in advance in 2003-04 was Rs. 200 and in 
2004-05 for2005-06Rs. 100. 

Solution: 
Receipts and Payments Account 

(For the year end ind on 31st March, 2005) 

Receipts Amount Payments 

Rs. 
To Balance b/d By Upkeep of Ground 

(Balancing figure) 4,@ (Rs. I 0,000 + Rs. 600) 

To Subscrip1i1:m 17,320 By Printing 

To Interest on Prize Fund (Rs. 1,000 + Rs. 240) 

In vestments 1,000 By Salaries 

To Lecture Fee 1,500 By Rent 

To Entrance Fee 2,600 By Prizes 

To Sale of Newspaper (Old) 2(i() By Balanced c/d 

To Miscellaneous Income 400 

27,740 

Working Note : 

Dr. S ubscription Account 

Rs. 

To Outstandi r1g Subscription ale By Advance Subscription a/c 

(in rhe beginning) 8000 (in 1he beginning) 

To Arlvt1nce S uh~crirtio n ,1/c RyC,1~h (Ralance figure\ 

(at the end) 100 By Outstanding St1bscnpt10n 

To Income and Expenditure ale 17,320 (at the end) 

18,220 

J . 
-- . - - ~- ' ) 

~ ~ :ffrITT BB 3W ~ ~ 1l 3FTT ~ . 

ArnOllilt 

Rs. 

10,600 

1,240 

11,000 
fl.JJ 

2,000 

2,300 

27,740 

Cr. 

Rs. 

200 

17.120 

700 

18,220 



4.6 arRITT1 -ai' ft;rQ: ~ (Assig_nmentMateriaJ) 

a.i;:1f.+1cb Jw-f (Theoritical Questions) 

1. ~ ~ pRlR "©'@J' ~ 3fl<l"-clflf <9ffi ~ 3RR ~ ~I ltcfi ~ ~ ?fTi'!R lsl@ 
~ a:rrq fcm m awr-clflf 19ffi ~ qfo~frh1 ~J 

Distinguish between Receipt and Payment Account and Income & Expenditure Account. 
How will you convert the Receipt and Payment Aocounr inro an Income & Expenditure 

Account ? 

2. ltcfi it{-ai1,rn1f<1ch WTcH ~ ~ ~ ~ 3lrrf (i) zyr_~ ~ ~, r!"-IT (ii) cffiT<IB 
cf,f ~ Fcm m cf>1Tf J 
How would you deal with (i) Donations-General & Specific and (ii) Legacy in the final 

accounts of a non- trading organisation? 

3. 3ITT' 3TTTTil ~ ~ "@@ c@ 3fl<l"-ol.flT 19@ it' ~ m 'QftqRfi; cf>1Tf 3ffi ~ cfiB" t 
~3Wf<PTT3lfimc@~~) 

How would you convert the Receipt & Payment Account into Income & Expenditure 

Account and what add itional informations would you require to do so ? 

4. 3jyTfq ~ ~ "&@' q 31m -q:ct ol.flT "@@"q' R&f1TT JfR ~ ~ ~ cf.T a:rr&TT ~I 

Give the explanation of five items tJiat are s hown in the Receipt & Payment account and 

Income & Expenditure account. 

s . f:fl={ 1TT WP,f[{f ~ ~: 
(i) 3lf?:f-o1Fl" "&Till, (ii)~~ 'T@R ISIBT, (iii)~ cfiT'f, (iv)~. (v) ~ ~ 
cfil ffigf-~I 

Write short notes on fo llowing : 

(i) Income & Expenditure account. (ii) Receipt & Payment account, (iii) Capital Fund. (iv) 

Subscriptions. (v) Account books of Professional men. 

tj&llrl-lcfi ~ (Numerical Questions) 

1 . ~ mreo ll:cf :fTrll1 &rn elm~ ~-m ii cfd 2005 cfif ~ m q[{'fl c1ti ~ 
ft::m_ r.Rt ir 3Wl rtr ~ ~ rf2TT R <KW t o1m-o1Fl" "©rR rrar 3llf$&m ir ~ -
From I.he followmg extracts of Receipts and Payments Account and additional information, 

you are required to calculate the income from subscriptions for the year ending December, 2005 

and show them in the Jncome.and Expendirure Account and the Balance sheet of a Club: 

~ ~ 'TTffR "{g@l 

(Receipt And Payments Account) 

(J orthc yearendmg J)cccmbcr J 1,2005) 

~ ~ ~ 
(Receipts) (Amount) (Payments) 

(1 (Rs. ) 

~ (To Subscnpr1ons) 

2004 5,000 

::!005 30 ,000 

~006 6,000 41,000 

. . 
(t) J I. l :! .::!004 i'fiT .,,P.'i'f ~ 

( ii) J I .12 .2005 cf.f JRi'f ~ 

(iii) JI . 12 2006 cf.! .3-lfi:r'1 >IT~ ~ 

~ 

(Amount) 

~ 
n,000 

5,000 

6,000 

~~ 
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Additional Information : 

(i) Subscrip1ion ou1s1anding on December 3 1, 2004 

(ii) Subscription outstanding on December 31, 2005 

(iii) Subscriptions Received in Advance on December 31 , 2004 

Ans. Total subscrip1ion Rs. 400, 

Rs. 

6,000 

5,000 

6,000 

2. f.!.::r fcrcn.uJ- om f2cqfu1iii "ij <PT c@<if t 11 .12.2006 ~ ~ ITT cf@ cl1f t ~ ~ 
~-a<ITT ~I 1 ~I 2000 CfJ ~ <fit flUJfolll ~ ~ ~ ~ 20,000 ~ .. 
31:fcfiZlJf I ,400 'li. iifcfifm c@«l' ~ 160 ~- c@'61 800 'li. if Q,cfi q;i:f cnl :[UTT t ijff 2005 t 
~ i:nif TI ~ ~ I 
~~ p@R ~<fifcfrf 2000 cfif mmT 

~ 

<i. 

~~ 
"R! 
ill<Rfcfiwll 
~ rr2TT mffi1 i't ~ 
q;irrr q,1 Zf-RPlIB cfit ~ 
:f{RT ffi mcR cfif ~ 

~ 

l ,520 

3,280 

200 

2,780 

300 

160 

8 ,240 

~~2005 srn 
2006-sRT rrm mm, 
2006~~qij~~ 

::rn Bf;:r 1TTcl1 
~~qi! tf{ll@ 

4r.lzf::m«lIB 
ihl~ 
~ m: cfit ~ rf2TT ~ 

~ 

(l) I~ 2006 q;r qq ~WR~~ 'f{RT 08 mcR <fir~ ~yl{ 60 ~ . 2TTI 

800 

1,900 

500 

1,060 

380 

620 

340 

1,300 

1.340 

8,240 

(2) ~~ 40 ~i nm "':Rl so~-:.!fr,- cM 'Q'fu~t12006 rr~ft?I ~ ir 2005 ~~ 
'11?1 ·.fj t I 

(J) J 1.12.2006 c;;r ~ fc:T t 220 Q. m :me, q;r wa ~ fl ti 
(4) JI 12 2006 ~ ~ 15% ~ ~ c:{ if~~ ~ 614fc1f@ci ~ % I 
(5) ~f:rn ~ ?,TT<JTln &f"i'.f i1 ~Xi;~ I 

From 1he following detail!'> and no1es a1tached relating 10 1he yung Club prepare the fina l 
iic1.uu1Hs of the yrar ended on 31. 12.2006 

On I January, 2006 1he club's assets ;ire · 

Freehold Club house Rs. 20.000; Equ1pmen1 R5. 1.400; c lub '\Ub.wnpt1ons in arrear Rs. 160; 
T he club owed Rs. 800 10 a firm for chnstmas 2005 dance catering 

Summary of Receipt and Paymerm for 2006 

R('crip1s Amount Payments Amount 

Rs. Rs. 

Cash 1n hand 1.520 Catering-:!005 dance 800 

Sub~c rip!lon, 3280 2006, -dance :-ind ~oc 1ab 1,900 

Locker Rent 200 Band fees ?.006 dnnces 500 

Receipt :,; from danCe!'i and >.OC1ab !.780 New ln¼'Tl-mower I lXi<.l 

Sole of used ma1ch 1e1m1s balls JOO Repairs 10 tenrns nets 380 

Sale of old lawn-mo\\'er 160 Match tennis bull~ 620 



8,240 

Note: 

Match exp.enses 

Repairs and decoration of 

club house 

Balance c/d 

340 

1,300 

1,340 

8,240 

l. The book value on 1 January, 2006 of the old lawn mower sold during the year was Rs. 60. 

2. The club has 40 members and the subscriptions is Rs. 80 each per annum. The subscriptions 

received in 2006 included those in arrear for 2005. 

3. On 31 SL December, 2006 Rs. 220 was owed to Payfair Ltd. for tennis balls supplied. 

4. Equipment as at 3 I December, 2006 to be depreciated by I 5% p.a. 

5. Tennis balls are regarded as revenue expenditure. 

Ans. TotaJ Equipment = 1,400 + 1,060- 60 = Rs. 2,400; Excess of income over expenditure Rs. 960; 
Total of Balance Sheet Rs. 23,460; Opening Capital Rs. 22,260 

3. JI~. 2005 qr:f &i ~ ~ ~q;r ~ rl'llT 'Tfr!R "©'@T R8 !: 
~ nm ~ "&IBT 

(3 J .03 , 2005 <R) 

~ !;llfi<:tl:li ~ ~ 'T'ffiR 

~-
01 .4.04 ~im 31.3 .05 elm 
~ ~ 2,000 3 1 J.OS mm} 

31.3.05 ' i'.r-<; : 3 L.J.05 c.R q ~ 

2003-04 3.000 31.3 .OS ~., ixP-1 

2004-05 4 ,000 31.3 .05 8% ~ ( fl p~ f+P.fl) 

2005-06 -LQ.QQ 8,000 31 .3 .OS fclfcm ~ 
l l ~ ():, ~ Tfl Mf'\l ' ,()()() '1 ~ /)'i 31RJ:l~ 
3L3,05 8%~'1TT~ 1,000 ~ ~ 

14,000 

89 ~ rf'l1fl 'q;'f 'Grll fi71T : 

~ 

<i". 

3,000 

1,000 

JOO 

1,500 

5000 

200 

3,000 

14,000 

(.3-f) q{,i>!' if 500 ~ t ~ 10 Q , ~ 'i:RT ~ t, 2004·05 ~ IJROl ~ 2003-04 ~ ft-nt_ 
1 . <;()() >i :-:icF.PTT ~I 20flH)4 i'f 10 ~ "=f qq- 2004-05 cfil ~ 3ITTl"1i P.7TT! 

(;;i) 'RR cf.f mq; 313 .2004 &;T 400 f. rf'41 31.J 2006 cfiT 500 f . 'lfTI 

( H) ~ q c1 3 I .J .2006 cf.T 3iR cffi,TT ~ {1Cfi 'Jcfcrf t s-fc@' c!ffl '1Jf1r' 300 ~. t I 
(c\ ~ cf.f QJt, rr141~1 ~ 3-RrJ ~ f,!rncf.r urn 300 "f. 3c7.T ¢1 2003-04 (i'lTI 2004-05 cR 
~ frri:im if; fc-n!. ~ rrr ~ t i 

(<,n ~.l o'TTf 31 .J .04 ~ 3c'-l' 50 i. if4T 31 3 .06 cir 60 F 01 
(7) 31 3 .04 cii 'lfr.fi' 30 .000 ~ cfil ~ Ji 2lT ~ 10% ~ cf.T i:7 i-f im! "R1"!rcf.1 31'1lldf19R 

v::rr t i 
CG) 3 I .J 04 iJ S% W<'l'ljf riaj <f.f '[t"::f 15 .000 F . WI :::rT sJ{J ITT ~ 1TT ~ ii I J f .J ::!005 

<f.T 5 . OM T. if.f ~ ~ ~ cF.i I 
~~q,qd 
(1) 313 2005 <f.l 3-W,.f- ~ 7317n; 

{ti) ~ fc:-r cf.I 3ffi~ f·~~I I 

~ l{di1a%11 
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The following is the Receipts and Payments Accoun1 to Sunder C lub in respect C1f the year 
10 31 March, 2005. 

Date 

01.04.04 

J 1.3.05 

Jl .3.05 

JlJ.05 

Recipts 

To Balance b/d 

Cash in hand 

To Subscriptions , 

2003-04 

2004-05 

2005-06 

Receipts and Payments Account 

(for the year ended 3 1st March, 2005) 

Amount Date Payments 

Rs. 

31.3.05 By Salaries 

2,000 31.3.05 By Stationery 

31.3.05 By Rates and Ta,'(es 

3,000 31.3.05 By Telephone Charges 

4,000 31.3.05 By 8% Securities al par 

1,000 8,000 31.3.05 By Sundry Expenses 

To Profit on sports. J,000 31.3.05 By Balance c/d 

To Interest on 8% 31.3.05 Cash in hand 

Securi1ies 1,000 

14.000 

The following additional fac1s are ascen ained : 

Amount 

Rs. 
3,000 

l ,CXXJ 

300 

1,500 

5,000 

200 

3,000 

14,000 

(a) There are 500 members, each paying an annual subscription of Rs. 1 O; Rs+ 3,500; being in 
arrears for 2003-04 at the beginning of2004-05. During 2003-04. 

subscriptions were pajd in advance by 30 members for 2004-05 

(b) Stock of stationery at 31 March, 2004, was Rs. 400 and at 31 March, 2005. Rs. 500. 

(c) /\t 31st March, 2005, the rates and taxes were prepaid 10 the following J 1 January, the yearly 
charge being Rs. 300. 

(d) A quarter's charge for telephone is outstanding the amount accrued being Rs. 300. The 
charge for each quarter ts same for both 2004-05 and 2005-06. 

(e) Sundry Expenses accruing at 3 1st March, 2004 were Rs. 50 and 3 I st March, 2005 Rs. 60. 

(f) /\1 J 1st Mnrch, 2004 Building stood in the books at Rs. 30,000 and it is required to write of 
JqH c;.;t..ilivll u l I 0% p .u, 

(g) Value of8% Securi11es at 31 March 2004 was Rs. 15,000 which were purchased at tha t date 
a1 par. Add11ional Securi11es worth Rs. 5,000 are purchased on 31 March, 2005. 

You are required to prepare : 

(i) An Income and expend11ure Account for 1he year ended 31st Ma.rch, 2005. 

(ti) A Balance Sheet at that date. 

,\ns. E.xr.e~, 0f mcome ewer expem:e:- R.-; . 590: Balrrnce Sheer R c:: .'i I I 50. 

-l . ~ l:FT--l r.f.l 3 1 l 2 . .:!006 cfif :t:fl1'TT'7 ef.'!' q'ITT crl <nl r:rrfr,, Q:c! TTrfR Bfrl'I f::r-:::! % · 
The fol lo\\'1ng is the Receipts and Payment~ /\ccount of the Indore Club for the year ending 

J 1.1 22006. 

mfum ~ ~ %'CJ 

( Rereipts) (Amount) (Payments) (Amount) 

~- ( Rs.) ~ - (Rs.) 

~ !1fT.T (Opening 8:ilances) · qrR (Salane$) 6 ,000 

rw.-s (C';i~I,) 1.02.'i r;rr,.i,,p;i 1~ror1, F--; renc::ecl) (1,000 

12. if,2. tS1nmp~) 50 ~~T (Elcctncny) 1,000 

~ -;;rt:TT-~ ( 8 an k F, D ) 10,000 ~-r (Telepho ne-) l ,200 

~ '!lTr'fl 1S. B . Accoum) 4.200 ~,..~ (Po~1:tgc> E.~penses) 200 



rTTci-'&rffi (Cuurent Account) 2,100 ~ «ifit ~ (General Body 

~ (Subscriptions) Expenses) 700 

2005 1,010 ~ cf mr-TTT (Printing and) 

2006 18,900 Stationery) 850 

2007 <XX> '1-TcR m<l '&Tr1T (Building 

GR (D onations) 7,000 Purchase Account) 12 ,000 

~~~(Bank Interest ~ (Repairs) 400 

Received) 1,340 3.1Rfl::r ffi (Closing Balances) ; 

Wc1" ft ~ (Receipts from Sports) 2,600 ' ~ (Cash) I ,740 

~ ~ (Telephone f2<R (S1amps) 25 

Recoveries) 900 ~ ~ ~ (Bank F. D.) t 1,000 

~ <9IBT (S. B. Account) 4,3 JO 

~ "&Tm (Current Account) 3,700 

50,02S 50,025 

~ qf.f ~ ,q-q;:r 1,00,000 f. cfit c-flTfff cfil ~ fq;m qr-g 88 ,000 "fi. °ITT~ fcfi"ir Tf1T I 

2006 t ~ ~ ~ l , I 00 ~ . 

~ ~ 200f. 

~~~~~~~:m'~ 200 '{i, 

~ B qf.f 2006 cfil ~ ~ cfil 3lflf-cx:n1 19Ti1T n'lTT 3lTI2fcfi RW ~I 

A Building costing one lac of rupees was purchased during the last year and Rs. 88,000 was 
paid for it. 

Subscription outstanding for 2006 

Salaries ouLStanding 

Rs. 1,100 

Rs. 200 

Interest accrued on Bank deposits but not received Rs. 200 

from the above, prepare Income and Expendirure Account for the year 2006 and also the 
Balance Sheet as on 3 I .J.2006 of the Calcutta Club, 

Ans. Excess of income over expendirure Rs. 14 ,590. Balance sheet Rs. 1,22,07 5. 

5. ~ faftl~-0 cfil R8 fucRur %: 
The one Dispensary had the fo llowing ; 

2006 qiT 3TT<i-ol1lf l9@T 

(Income and Expenditure Account for 2006) 

a:m 
(Expendirure) 

<fi'R (Salaries) 

~ ~ fM9--Bll (Surgery & 

01:-;pen~ary) 

i::r,,.1•~1 cl cf.{ (Rent ::md Ta:xes) 

;::frcn ( I nstlra nee) 

<f,p.ffi;i:11 ~-' (Otfae e:xpem,i:~) 

~ (Oeprecia1ion) 

'lfc.R (Building) 

1Flf':n (fum11ure) 

3,759 

110 

nfyT 
(Amount) 

li. (Rs.) 

3W.:r 

(Lncome) 

23.500 ~--c (Subscnp11ons) 

~ ( Interes t) 

3,000 c:R (D onations) 

500 ~~.1 ~11 (Miscelfaneou~ 

200 

800 

Receipts) 

nm 
(ArnolUll) 

1i. (Rs.) 

25 ,000 

9,000 

4 ,000 

300 
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~ (Instruments) 

~ (Surplus} 

JOO J,970 

6.330 

38,300 38 ,300 

~ ~ (Other Information} 3 1. )2 .05 31. 12.2006 

"fi. (Rs.) 11. (Rs.) 

~ ~ rl"2TT ~ (Cash in hand and at bank) 

mcfiffi mct~lll (3ffi@ ~ 2,00,000 ~.) (Government 

securities (Face value Rs. 2,00,000)) 

~ ~ (Subscriptions outstanding) 

~ m"«f ~ (Subscriptions received in advance) 

3Rn ~ (Salaries unpaid) 

~ (Furniture) 

~ q 'qcfl (Land & Buildings) 

) 

1,80,000 

7,000 

200 

1,000 

2,000 

2 ,00,000 

18,700 

I ,S0,000 

10,000 

600 

1,500 

1,980 

1,96,2S◊ 

~ (Instruments) 3,500 3,900 

m arzT ~ (Surgery expenses due) 200 300 

~ 'llT RT<fi (Stock of medicines) 300 JOO 

2006 ~ ~ ~ (lm ~ ~ (fY.1T .:mf?.f&, i¾al '\TI ~l 

Prepare Receipts and Payments Account for 2006 and also the Balance Sheet. 

Ans. Cash in hand and at Bank Rs. 10,800; Balance Sheet Rs. 4, 10,930. 

6. 31 ~- 2006 cfiT ~ ~ ~ R9 ~ ~ ~ ~ ~ filfIT rl"2TT ~ @f~ cfiT 
3l'lf2fcf; ~ ~I ~ ~ 10% *· ~ ~ ij2l"f ~H~ ~ mG'R ~ 20% 

ii n'llT ~ rmn. ~ cf .3Pl q,1 3J ½%it~ c&f-mr,1 400 ~ . ~ q; 3lfu!r :JTTnR 
~ iJ11' ?1'4T 250 f . ~ t i 
JOO~-~~~~ ri %1 

From the fo llowing T rial Balance, prepare an Income and F.xpendirure Acc0unt of the 
Bh0p:::t C luh for the yeJr ended 3 1 ~t December, ~006 Jnd :i B:!1:ince :i~ cm th::t d:::!e. I)epreci:11e 

Furniture by 10%, Billards Tables and accessories by 20% and China Gla.ss, Culley, etc .. , by331 %. 

Of the subscriptions Rs. 400 is paid in advance and Rs. 250 is in arrears. Rs, 300 is owing for 
salaries of staff 

~ Vf1i (Dr. Balances); ~ - (Rs.) 

~ (Fu111it111t} 2,500 

2004 q @\!~ 1..:ifc1 1~5 Cf4 rl'lfl ~ ffiJ:fR (l:3 illiard~ fable & AccGs:mnes 

bought in 200-t) I ,250 

~ rr-ml, ~ 3fTR (China Glass, Cu1lery, ere) 333 

1W1Tri (Repairs) 734 
. -
crrR rfffi ~ (Salaries and Wages) 2,262 

~ q ffiPiTI (RenlandTelephone) J ,194 

~A rf'lfl TJc,;f7]" (Fuel and L 1gh1} I ,61R 

~ cf.I ~1fTTi'f (Cost ofEntenairunen1) 2,190 

fcffa;~ ~ (Sundry Expcn~es) I ,600 

~.rc:r; f:s::r7 cf! filTI,, (Cos1 of Annual Dinner) 7(:1) 

fqfqq ~ (Sundry Debtors) 

~ q TTcf.s (Cash at Bank) 

1,170 

4,800 



~ ~ (Cash in hand) 

~ ~ (Cr. Balances) : 

~ t ~ (Member's Subscription) 

~ ~ fclfcm ~ (Sundry Receipts from Billiards, etc,) 

lR'lm qi!" f2cR ~ (Sale to T,ickets for Entertainment) 

~ ~ (Sundry Creditors) 

~-~ (Entrance fees} 

3WT-o!f1'.T '&TiT cfiT ffi (Income and Expenditure ale balance} 

Ans. Excess of income over expenses Rs. 2,566; Balance Sheet Rs. 9,866. 

174 

li. (Rs.) 

10,560 

1,743 

3,234 

2,600 

448 

4,000 

~ ~ q1; ~ mm i ~ ~ cfiT ~ "0N cf,IITTT ~ ~ ~ cfiT 
"ffqfcf,Bfcf~, cf,fff ~~-llifi!~.f{cf>Bf~t1 

fn. airq1Rcfi WlcR -q wr, ~ ~ .m{ Tf{ o!ll91Wh ~ 3m=IT t, 
• in d.11911¼ ~ ~ ~ ~ 3TI'tlR q°{ 3m" "&@~%I itffl ~ ~ 1J.cl :f'nR 

1sIRTT, 3Wl-o1l<l "@ffiT ~ 3ffi~ ~ ~ % I 

• ~l@:fIBR"©IBTfc@rllqift ·3Rf-q'~~i~qif~~f-im:TI~~ 
~mffi ti~ ft-r& ~~t, ~'&@Tm,~ 

• olll 41Rcfi @TT~ aiTm cfiT BN ~ Rcf>rfR ~ ~ -3-lfll-cxf<T "©Till ~ t ~ "©ffiT 

:n-q-m&mcfii"~~itoJ%1 

••• 

NOTES 

3N-n wim cit ~ ~ 
Test your Progress 

14 1 
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~-5 diQUT ~ -8~~1 ~ c--
(tliCCOUNTS RELATED WITH INCOMPLETE RECORDS] 

5.1 !-H-<:JlcHI 

5 .2 ~ ma;f~ WJITffi it 3ITTTlT 

4 3 ~ 

5 4 Fcni'lt'la1li 

5.5 :2lJJ 

5.6 zy.j' 

5 .7 ~ ~ ~ ~ ~ ~ W1l@f -rt a:r-m 

5 .a BrlT-~ iil TflJRT 

5 .9 ~ C1N ~ ~ it~ ~41l{l '5·H cfi8T rf2U fW ~ 
5.10 ~ q;-q ~ ~-~ cfil TfO'RT 

s .11 ~ mm~ J;fUJTffi cfiT n;: ~ WlTIRI -i:r ~ 

5 .12 1-Hifi=ll£□l "~ cfif ~ 

5 13 F¢n£tlc-4ch l:rv::l 

s .14 mmr 
5 15 ~li.i:;li=kll 

5 .0 ~ 

m ~ c€1' ~ ~ 3tTTFf 3lN ~ ~ m ~ -
• ~ ~~ WllTBf cfif 3-Tm<r ~ fqilfilci l34T ~ ~ W I 

5 .1 !J kt lcFfl 

&--~ 1;p1/wf] i-rnT ~ cfr ~ . T1T ~ ~ lJUTITTl i rm 3R1Thi ~ 0Tf if 
~ ~ ~ <R'm ~ tfil'~ q;i ~ ~ q;r ~ cf;T ctT ,wn % nm r'IT-f!R qi! ~ 
if 31f-ijq '@I.:, (firrnl Ac1.:oun1:,;) t,w. cP. ~ ~ i l ri:T ~ m rp(lf,.f:f, 4t,ri:1')'11 fcrffl ,,.r~ 

t fa:, ~ ~r cf:r:f f:w-'.lri ~ ii'i ~ fcf:<n ~ t rfW ~ i-r'&l ~ nm ~ 
Tiffi ;fR1 ~ I ~ ~ ,,,,~f cfri [!'cl IfU'~P-r TI;-ff,'.'. !J1JTTBl oF.T ~ ~ ~ <f1J ~ fcfi ~ 

.l, .;. ~ 

cl.fcf.lITT <F.T 2,TfcfJT ,~1::1 ~ ~ r!'4T m ~ cfiT -;r&TT 3rQ~,Wf,rf cf:4 ifrfi ~I .3r,, ~ ~ ~->lfqft:z 

~ ~ i'f2TT •~ !JlJTITTT :;F,T 1FWl clllcltlf{cfi -rr:f J;li:f~ I 



~ aifcRf "ll'T ~ 8©icfi=l <fit lzCfi ~ W1TTffi ~ if "ffim ~ -;;ir ~: ft;:-~ Wll@f 
~ Wfil -;;JT ~~om~-~~ cfif Md1'1(11 ~~~I~~ cfiT ~ ~ 
W1TTffi <IT~ B"&T ~~ i, 

5 .3 'QTT~ (Definition) 

cfiT6ffi (Kohler) ~ ~ i:f ~ ~ "jR14!~H ~ q{: ~ ~ ~ ~ ~ ~ 
· =oi.l-·icRJ=,=,a m cfif ffigf mr~ ~- ~ . tRCT ~-~-~ ~ ~ ;;i', qRf~f8q) ~ ~ ~ 

mTT Win ti" 

5 .4 ~ fo~)~at~ (Silent Characteristics ) 

~ ~ Jf(JlOO ~ ~ ~-~ <fit GT@ f.m,:.@ fu:sJ::ill eF,f qm;:, ~ fcf;zrr ~ 
3tR ~ m ~ ~ ~ oo ~ ~, amm 3llH[ ~ ~ ~ ~ 
eF,T ~ rfiB ~ ~ ~ ~ W furr t, ~ ~ * ID<T: ~ ~ ~2tf ~ ©lrl1"1€1 
& c:rr ~ t i @ rilil® rf ,qt~ ollf<kPlct &@ (Personal Accounts) t'T ~~ti 
cfl@fc.lcfi &@ (Real Accounts) ~ ~ ~ (9@ (Nominal Accounts) :m' ~ "'fIB t i 

2. 1fu; T7l B<sf ~ nm ~ ~ -:im· & "'fffi, 3IB: ~ ~ <tiT B<9T 1%:-~ 
~ q;r ~ c?l ffl rf -=,m' ~ ~ m1 "¥f, cfl@fqct, &@~ ~ ~ &@ ,m 
~ ~1.3'.@ : ~ ~ ~ eF,f Brm ~ ~ m ~~~-mm t, ~ 
m 'llfcffez :m wn, 
" 
~ {cfi) Wl if tfi:wR 3'tlR W0 tn: ~ f.r©T ~ W1 ~ &ffi if~. ~ 
"@@f (<11Rlfqcfi &ffll) ~ 3wi ~:@ WT!! C&) ~ ~l-~ ~ <tiT ~ 
~ ~ ~ * wrr; fcRr<TT 13@1 (-.:rril- l:rf:1 eF,f &ml) m ~ u'IWTT1 

3 ~ t%M ~ ~ <tiT ~ 3lm<l" ~ fco ~ .3Rf'fu v-~ ~ cfil ~ ~ WcITQ 
f.T i,l ;JTill ~; ~tpi. ~ ::lW ~ Zl:h~ '.il,~:l, ~ ,:l~f=l iN:i 131~ mW' ;ITH~. 37('f : r.11f.irl'li'l 

&rm if ~.TT, ~ ~ <tiT ~ fu.-iffi!ffz ~ ~ 'l:fr@ &:TI 00 If ~ t I 
~ - W1cfif :f1rfR <fif.t'Cl1 ~ B"l9T Ulf itl.9@ fflll ~ ~ir-ir ti~ ~I 

~ cfiRUT t f<li ffl B@cnR ~ ~ WJTITTT ~ ~ -~ ~ ~ ~' 11'l:r cfiT 

~q;mti 

~ '.,f"::~~t ~ 31~J~'i .-jFr. ;;q-y; aR ;€: ~ 3:~ ~ tt- :,;r!fr.2" rflTTfr:TT ~ 'l:ffR ~ 
~~mi, ~7.fH <li'8T :qujq ~ ~ 1WTTI $J:f 1J1Jll~ ~ 3-TJBH 115.;w~-fcfirlT;;j' ni, 
qi ~'l':f-ITT qif TfEIRI q;-f-1 cfil ~ f~ 1R;;f.:f qi! WWl cfi8l q-~ctf t f;.m-cfJ ~ 3lfTf 
fw:li :nri:rn1 

5 W gorrc;rr ~~*ch ;;in ~ ~ ~ cF,i.:i ~ ~ ~ (vouchers)~ 
R'l.TT Pn=TT ~r t. ~ sm 12ii1 cFJ .iiHcf.111 .l.ll ,ll 'f.B ~ <tiT m ~ J.fflif ~ 
:;n ~ t 3f2f2TT ~ ~ ~ ei;r m cmr T@7iT ~ t ;,m ~ ~ 3-::icfJ wr WITTfi1 

- - - - -?, ~w ~ :F.T :p,-i TfT?1 filrf ':f.7 t:11 ~ , .. : 

6 P1 '.,lfllkiT ~ aqm1 ~ i:!:iJ "ill2 ~ 'TT J:!n.!Tlf ~ r&rfl i if \lPl. ~-~ 3f9~ 
• - ~ r t - ~ r -' ,. -• ,-

~ :F, ~ ¾,Pl ~ c> I ~ ~:.f.-J ~ ~ WlTITTT ':f.T ai::p.=rn11 ~ q:;i: JJ;f;nT, 

c1,l, f ct, =f.D'TTl ~ ~ 3RfTfi'; ~ r:rur && ~ 3lf::rcwJ t 1 

~ fcrwrr:rr3-li ~ 3ITtW -err cf,t,l J1f ~ t fcf. ~ ~ ~ ifch~ ~ q;,c;fu ~ 
fu'-~ ~ cfiJ frITTT-¥, F.r t ~ ~ i'J.TT'Wl ~ ~JT"=Pffi ~ ¥' 4t!rq'io\ i-l@-

~ '((iliT3f.irr 
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'i ;; <i j ~ 'lir ,~ . ~ ,~ ~ 'ff 
Atr ~ , ~ _ lfr ,1w ~ - (i 

~ i - ~-·~ ; i~ ! .~ '. ~ I ~ ,.., t :- 1 _ d I! ,n f n is . ., 
t8" cw ' g' Air '11\C' C J ·lw O ~ 1 I ! I ~ -~ f ·~ ~ ~ I 'f ~ '!fr i I :1 f t~ .~ 

tr 1 j l i t ,tfr <Fr I I~, ~ ~ · ~ l i· . tc _ ·g, 'o '~ ~ i 
E;r ~ V :;s· fi' ~ (~ 0 tJ:: ll'\ i <E l . 1W ,tfr ( s: ~ re ,~ j . tr '11W ·t - ~ ·;· . "' 
re:: . ' '111-; , J:p I - ( • ; I;' ' g ,IT ( . '~ 

le .W = ~ i ~ i ;<, ! ~ i ,~ "': i -, -~ ! '!fr ' [ :~ •IT t ; i l ~ ~ ~ ~ Li i ~ [ ~'® ·I ~ ~ (~ t f -~ ~ ·g ~, 'tf g t£ ~ '~ I t, ~ ~ ~ ; t!: ~ s ~ i ::i 'f& .15-

~ -~ ~ -~ ~ ~ ,;ii., ·i ~ ~ i ~ i ~- ~ W) ~ tr;, If. ~ ; · ·l t ~ - j W <W is'. t ~ , -tc ~ - .- , ,,nc, & f5 ~ ,.15 ~ - ~ ~ 
~ 4flCJ ~ g . ~ "1\CI I ~ Cfw ;~ f& ~ ~ ) . 15' ( l: • • ~ -'~ : ! 'i ! i i i -~ i i ; i ' I i' j I I h I :! .: i ~ ;! 
i ! ~ g. ~ Rf 1 Is I I ! ~ i 1 :~. ~ ~ :" i ~ ~ ! 'le 1 I -~ 'I? ; I -~ 
~ ~ i & t i r i ffr ,ftr ~ [§ i ~ ~ ~ r "' fg i ~ t fLc, I '~ ~ ,ftr ~ 
"'"t ~ i I ~ ·~ i i! ·i 1 1 1e f ! i J{[ ! f i t; -~ i 'i :; ~ 'i 
-~ ~ ~ ,b) ,g i i I ,ffr ~ f& ~ .~) t g ;~ ~ fE ~ I ¾ ,tfr r,, ~ ·1W t.✓~ ~ I :r.c .; .~1 

' JW r ~ ~ Ii, ID r~ 1r {~ 1 ~ e I ~ i (~ ~ ~ ~ ~ ~ I ~ : ·: ~ - le '? ; ~ IS" ro- ,~ _ . - \~ l tr : 1§ ,n; g g ( g g 1w ~ t f& g ~ ~ I;' ~ ~ ' lC ~ . • ~ V 

:jg, ~ ~ i ;g; i i kJ; kJ; ~ l I kJ; e-i. ;; ,[Hi kJ; ·~ I!'. ® .& ~ '~ i i 1-e: ~ ~ 
l1& \rl 11-6- ...: N ,..; .; \rl ...: N .... .; '" '° r-- 00 1 -

t 
l ~ 

.Z 

<:t 
<:t 



5.7 fa-!Jfctfte !JOIIJl ~ ~ !Jfctfil !,IOIIJl -q= 3Rf{ 

(Difference between Double Entry and Single Entry Systems) 

1. ~-~Wll@T1r@: ~~Wllrffit, ~~~qf@qrf~B&T1fUITvrt 
~. ~ fu-~ ,;:ram:n rj ~41~;,H ~ ~ rr{ t 1 

2. fk-~ ~ t 3Rrfu aif<fi1 11r1. ci1«1fc1c1, nm~~ mt &m -ra ~ t 
~ ~ ~ ~ * ~ ~ ffi(1{ ~ aif~lkl mm m ~ ~I 

3. n;:-~ ~ -?i ~ ~ cfil it&r ~ mar -q ~ ~ i ~ ·fcti ~ ~ ~ 
T{ ~ ~ ~-~ ~ ~ cfil 'illgf i,l ~ 19@T o?lT &1fcRtl li1 mill c:T=IT rf fcti<IT 
~ t 3R ~ cfil ~ ~ "&m i:r m ~ ct'r ~ i·, 

4. ~-~ ~ rf ~ ~ nfimwf ~ cliT" ~ <fiZ ~ ~ %. ~ ~ ~ 
rf o;HT~~~"ITTrlTI 

5. Fi;-~ ~ "G' (ffiqZ $ 3TitlTT 1R ~-~ <sTflT rf?lT f;:-1~ ~ ~ ~ i, ~ ~ 
l;JUfTf-fi' Tl "flT'll-WR cfil Rm{lJT ~ ~ ~ (Net Worth Method) it~~ t 3l'~ 

~ <1©1 ~ ~ ~13-TT, fclf~ TfORT3TT q ~Fl <TT ~-Nc@ ~ ~ 1ic-<licfi-fl 
~ ~ ~ ffi fcl,lf ~ ~ :mf: if ~ fcqq(-l:wl -f€l' ~ I 

6 . ft;-~ ~ 1:fRI 1J,cf ~ fr@ WJlm1 ~ 3IB: cfiuri'r ff4f -3R 1N' i;rcm q;i ~ 
~~~ctr ti~ "efc!fQ cfil i;r<WT ~ mil ~_;ft s;:ru ti~~~ ti 
~ ~ IB ~ cfiT ll'R@T W ~I 

5.8 RM-~ cit 110141 (Calculation of Profit & Loss) 

Q_qic::J ~ ~t ~ 2,R'f'TTR ~ ~ "&ffi ~ m- ;;ira ,?,ffi: ~ ~ mqp:i um 
1:J o'-iTW-~ ~-WR <9loT ~ BN-¢::r c:@' TTURT ~ ~ \JlT ~I Pi %i]->1!.1ldf@1 r,m_p.j-j 
cf.I ~TTT fcl:;7;n- ~T ~ t-

~ fcml ~ ~ f-P---1Fc1f@r1 ~ ii' Bfl1 q;i TfllRT q;'r ;j\'Jrfr ~ : 

I . ~ fcrr.TTuT ~ :;f~ ~ 1F<1 if ~ ~-l. rl2fl 2 qkcm::, fqfv--l I 

~ -fcrcnur fufu m ~ ~ ll ~ fufu (Statement of Affairs Method or Increase 

in Net Wo rth Method) 

I ('fN/ ~ cfil ~-ITT1ll arrqlful; W:f~-l ~ ')17L'l{ cf.r pl <12/f ~ :w.ifu ~ 3Gi ~ 1pi1 

"i.r ~ cf;Tcf, cf.! -;JJ.;I ~ I if&T-fclfu -:t:rnr<f."lU! (accoun11ng equa(ion) ~ 3-f,=f'frR ~ ~ ~JTl.f-i cf.1. 

·f<r. % f<r_ 

(1) 1fiTT + ~flt ~ qfh:P:41ri<11 3l2jqf (Or) (ti) Ql{fil-Qf.rt~i-~rlT~ =- t-m 
(Capital+ L1abilities) = Assets As:;e1s- Liabili11es = Cap1(al 
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3Rf · ~ ;); -~ ~ 3RI it wn t-m q;)' TfClf.TT rf>B t ~ ~ ~ ~ ~
fcicroir ~~ti~~ oqffi; ~ 3f<WIT-fcrcTTur t ~ '9'~ if fc:!R:l~ ~IJ.11TI~i -1~1 ¢irif ~ if 
~ ~ ~ t o2fl zyn qzjf qi[ 3RR ~ mm ti 

2. ~ ~ 31T{l-'ll (flIT 3-Rr * ~ cm ¥RT~ ~ ~ ~ % fcf; ~ t ~ o4141fth 

1fTT m awm: t ~ ~ (Net Wor-th) # ~ ~ m ~ :rtr ~ -<TR qtf * ~ if 
10 ,000 (i . <ir ipTI' c,7TI W <fiIT qtf ~ 3M1 ~ ~ 15 ,000 </. m (11 olll41Rcfi ~ m o!ITQR ~ ~ 

~ if 5,000 'l> . ~~~I 

~~w;:r33ru t m; ,tmit~ ~ ~mcfitTTcF1'T~~ ti~~ -m~ 
~ ¥ t fcfi BM (Profit) ip?r i/ ~ ~ 6'R t,TT if cfi4T ~ cf;-{ill tiara: <1R qtf t mR 
~ii~~% 'iir~ illl-T t om«R ~ s{m m w olIT4'Rit stw.t'fil tfRUlmll'RT "'1 ~ 
ti~ ~~-crim: ~:,mt cFTTfcf;C1fll m61f.r ~~ F1YR1f@i1 ~ 'ITT tJccfl~ ;jj) 
1fffiit~~cf,«f~ 

(cfi) ~ (Drawings)-~ if cfitTT ~ t I 
('&) ~ ~ (Additional Capital)-~ if ~ ~ ~ I 

(3) 1_fu; Wlm 3h"l! ~ ~ C1N-~ <fil' TfllR1 cr;m ! 3IB: ~ Q;cf 3lRm ~ 
ir ~~~if~~~~ WTR' t<fiRUT ~~'fir ~ 'qfq wni:n cfiH ~ 
~q;f{UT ~ ~ 'Q"qfcf qif ~ ~ ~ ~' ~~ q;r ~ qq "rj ~ 1lt 
~ tp! tf21 ~ ~ I ~ W:illl,1"1-fi t ~ ~ ~ m ~ fcl, qq If fcRr-rr ffi'll <IT 

w-r rt %1 

~ ~ cJ;T f--iYljflH ~ fcfi7.lT "'1 ~ t : 

q!f ~ ~ 4 ¥T (Capital at the end oflhe year) 

(-) q1f ~ ~ i/ f-,TT (Capital at the begin ning of the year) 

1f,& ~ it crf.& 
(Increase in Net Worth) 

(_.. )~(Drawings) 

H ~ ~ (Add111onal Capital) 

~ illl1 (Net Profi ts) 

Rs. 

TZU1"UTT- <-1~c M ~ 1 ~i-<1'1 i--1-1 <l1 1t~~'1cr. ':!;; ~ 0-f -~ ci1 -?!4\ 1n '1 tfl'1-, \decrease in 

net worth) ~ril ~ ~ cfil 411~~1l1cti ~PTTI sIT ~ ii ~ ~ <R7<TT ;;'ffC!'11T i'f?.TI ~ tpTT 
cir~ 1'mTTII 

acfili-Qcf, fcntr (Alternative Method)- 31~1 ~ (1]"4'-~ cir fJORj l--11-.iljl.ll{ cndr ~
Rs. 

Capital at the end o f the year 

( - ) Drawings 

(- 1 :.\dd1tl(lnol Car,11nl Introduced 

(-) Capital 31 the bq;.11uung of the year 

Net Profi t 



W ~ ~ ~ Rh11jBll ~ ~ ;Jj'J ~ ~ 
Net Proft = (Closing Capital+ Drawings-Additional Capital}-Opening Capital 

Jllustration : 1. Ram Swarup keep his books by the Single Entry Method. His position on 
31st December, 2005 was as follows : 

Cash in hand, Rs. 200, Cash a1 Bank, Rs. 3000; Stock-in-trade, Rs. 20,000; Sundry Debtors, 
Rs. 8,500; Fixture and Fittings, Rs. 1,800; Machinerr and Plant Rs. 15,000; Sundry Creditors, Rs. 
22,000; During theyear,RamSWdTl.lp introduced Rs. 5,000; asfurtherCapilal in the business and withdrew 

· Rs. 750permonth. 

On 31st December, 2006 his position was as follows : 

Cash in Hand Rs. 300; Cash a1 Bank Rs. 2,000; Sundry Debtors Rs. 14,000; Stock-in-Trade 
Rs. 19,000: Plant and Machinery Rs. 27,000; Fixtures and Fittings Rs. 1,800: Sundry Creditors Rs. 
29,000. 

From the above, prepare a statement showing I.he profit or loss made by him for the year 
ended 31st December, 2006. 

{14{-4{<,4 ~ ~ ~ ~ W1ITffi ~ 3Til1R 1R Will %1 31 ~. 2005 ~ ~ 
WTftf F-11..1 fc;1 F@a 2ll·-

~ ~ . 200 <i.; ofcf; rdtcfi~, 3;ooo <>'.; ~ . 20,000 <>'.;.'.Ff~, s.5oo <i.; ~ 
3lR ~, I ,800 <>,; ~ 3T!"{ ~, 15,000 <>-; ~ ~. 22 ,000 ~ ; ~ if {IG{-4«-4 ;J° 
5 ,000 0 . i:m ~ 311c: Wll"'l ~ 750 <' . >IRr lfffi ~ ~, 

31 ~ . 2006 qi)-~ ~ R1..1fc:tf@r1 m-
~ ~- Joo o.: $l; if~. 2,000 o.; '.Fi ~i!R, 14,000 o.; m. t9.ooo <-.: ~ 

3ffi 1rnR, 21,000 ~-~3th~. 1,soo o.: ¥1 ~. 29,ooo 0 . 1 

mcRt -w:i::rr t ~ tr\ 31 ~. 2006 ~ WTTQ'f ITT 9TB cW cffi ~ ~fN <TI~ 

~s1:tl:.%fcrcnulilmt~1 
Solution: Statement of Affairs {As on Isl January, 2006) 

Rs. Rs. 

Sundry Creditors 22,CX)() Cash in Hand 200 

Capital 26,500 Cash at Bank J,000 

(Balancing Figure) Stock-in-Trade 20,000 

Sundry Debtors 8,500 

Fixtures and Fittings 1.800 

I Machinery & Plan! 1.5,000 

48,500 48,500 

Statement of Affairs (As on 31st December. 2006) 

Rs. Rs. 

Slindry Creditors 29,000 Cash 1n Hand 300 

Capital 34.800 Cash a1 Bank 1,000 

(Balancing Figure) Sundry Debtor\ 14.000 

S1ock.-m-T rade 19.000 

& Machinery Plant 27,000 

Fi,'\tures and Fittings 1,500 

63,800 63,800 
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Capital as on ] I, 122006 

(+) Drawings (750 x 12} 

Statement of Profit 

(-) Additionai l Capital introduced during the year 

(-) Capital as on 1.1.2006 

Profit for 2006 

Rs. 

34,800 

9,000 

43,800 

5,000 

38,800 

26,500 

12,300 

5 .9 ~ 'Rf'q cfiT f.:rurorr ~ ~ '¥ ti l.1 I lf1,iFt cfi'rn om fu'ar iff.l HI 

(Makin1g adjustment and Preparation of Balance Sheet) 

<lR! ~ c-Wl CT,T f.ltmor cfiG ir '{ci ~ {141lfl>Ji-i 'l,lf cfiG m, (~ t1u:ifnt1'f en:~ WTRT, 

3-l~TIHl ;[UT ~00 <fi8f ~ mtnr ~ t @{!. ITT9m1 cfiBT 3TTR) o'lIT qlf ~ 3Rl it ~ 
'!TI~ "it, ('IT -~l,lfc-ll{slfl fc.rfu ~~~I 

l . ~ i:r.&:f?f ~ W-W<rr-fc.mur aFTm ~ ~ ~ lfsIT q;'J TTTir-fl ~ I 

~ 3'fiftl1lr-fcn:RuT ll' Bl-11lD,iH (adjustment) ::i- ~I 

2. ~ wrr -u @ (1'N ~ l'fURT ~ (3Mra '71N = ~ ~ + ~ ~ ipTT-~ 
1f"TT) ~ C1fl1 e41ll\..iH ~ ¥ cllT '0N ~I 

3. ~"ff~ it ir ~ ~41(j1-n-i cf,{ f:' 3{2ffi'l_ c,N ~ ~ q;8 q@ M1<11-i!-i (;Aft om, 
.mTT't-1f ;[lJf, -3llfu} <'fN it",\{ W ~ CT~ ~ <tif ~ cfTf1 {{4fqlv1-i (~ ~ 1TT ~) 

~ if 'irs~l ~ <ifl ffi ~ ~ ~ ~'llWTT I ~ c,N i:fi ~ tJR' 61' ilT 3~ 
i:441tj1,rH ~~~I 

4 r~~-:_:3, mtrR1' m'B it m ~-~ ~lfR ~ ~ 

(i) M;::_ar ;;r-rr;=r ~ .m~ .g, .. u,~] .il-l ~ fcQ, -;;mt. rf2lT 

(u) W<rffl tr¥ ti' ~ ? ~ 3"HtT ir ~ qz]cfil ~ -rn,:r nm ~ 
1fiiIT ~ ~ I 

Jllustration 2 : f.-ia::-i~11@1 iN ~ ~ 'P-m ~ ~ ~ @"C!. TfQ. ~ "Ti -WR ~ ~ ~ 
&& ~ ~--

1f':f.s 

h. 3frcri::~ 
rr,ir-:r-

4f2l,lli-$1 

l,1 11
·~ l'-4(,1 

~ 20 (16 

~-

1,400 

4 .000 

1,700 

1,000 

1.400 

800 

Y,500 

~.000 

31 li:!.f! Lq{ 2006 

~-
3,000 

3.200 

3.900 

3.800 

t .000 

9 j(JO 

4.300 

wf if '.Fl' ~ 2 ,300 f:' ~ I 1F-:w.r: cf7 5%, f1"JT ~-TTI'iJ l:f1 500 f. i'f.f ~ 31'1litrf19'1 
&-:r-;n ~ I reTl q, ~ ';[Uf[ ~ ITT1Z_ 5 '1/o ~ 3-ff'.rf .;J--f cf.1-!T t I 



Solution : L ~'TT~ : ( 1,000x 5) = SO◊ . 
100 

, (3,200x5) 
2. ~'TT.~ : JOO = 160 ~ . 

Statement of Affairs (As on 1st January, 2006) 

Rs. 

Credi1ors 1,700 Slock 

Bank Overdraft 2,400 D ebtors 

Capi1al 16,600 Cash 

Furniture 

Motor 

Bills Receivable 

20,700 

Statement of Affairs (As on 3 I st December, 2006) 

Rs. 

Creditors 3.,900 Stock 

Capital 20,900 J)ebtors 

Cash 

Furniture 

Motor 

Bi Its Receivable 

24,800 

Statement of Profi t 

Capital as on 31st Dec., 2006 
( !-) Drawings 

(-) ( 'apilai as on I st Jan .. 200/'i 

Grnss Profit 

(- ) Depreciation : Furniture 

Mo tor 

Provision 

Net Profit 

Ba lance Sheet (As on ) I st December. 2006) 

Rs. 

Creditor J.900 Swck 

C:ip1t:il l A.nOO Debtors 

(+ ) Profit 6J90 (- ) Provision 

22,900 

(- ) Drnwings 2,800 20,190 Cash 

NOTES 

Rs. 

2,400 

4,CXXl 

2,(XXJ 

800 

9,500 

2/XfJ 

20,700 

Rs. 

3,CXXl 

3,200 

3,800 

l ,000 

9,500 

4,300 

24,800 

Rs. 
20,900 

2,800 

23,700 
16,600 
7, 100 

50 
500 

160 710 

6,390 

Rs. 

3.000 

3200 

160 3.04D 

3,800 
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Furniture 

(-) Dep. 

Motor 

(-) Dep. 

Bills Receivable 

24,090 

6 .10 ftl$1c!.IH qj"q ~ c'TM-wrf.l cfIT 410H I cfwfT 

(Calculation of Profit and Loss of a Partnership Firm) 

1,000 

:x) 

950 

9,500 

500 

9,000 

4,300 

24,090 

~ q;tf q;'r BM-~ ~ TfURl ~ t ~ ~ fcrcRul n2TT BM-NA~ m 
~ q;tf <fi'r ¥T 1f'iTT (fclf~ ~ ~ it,m cfiT wr) <'rm ¥f 3lmUf ~ "1ffi !1 ~ tni:t cfi1" 

~ RJ'll ~ m •;;rrm t m fef'!f?r ~ * ~ ffi'1Ff!M fcMTi;R" ~ ir G!Tc ~ ~ I ~ 
if ~ ~ <R ~ 3TWT-3IBTT R&r{ ~ t I 

Illustrnticin 3 : .JT, ~, i1"2TT ~~~if o!ll1m cnm t 3flRT ~ ~ ~ ~ 
t 3l1'tTR 'TT~ ~t 30 ~. 2005 q;r ~ ~ f-191jflH 4f_ 

~- ~-

3l 87 ,600 ~Bm 24,100 

~ 41 .300 t-r-cn 42 ,800 

fRc!R 2 1.800 RTcfi 41,600 

'CffR 28,500 

~ 13,700 

1 ,so ,700 1,50 ,700 

30 ;[-1, 2006 cf.T Wffil .3TT!TJBTT. l!IT -~ tj ~ 4,700 ~ b:rm 71 .400 f . , 0cfi 38,000 

l>. C<:'flU2' 42,000 f . . ~ 35, 100 ~. I 

it~ ~;/7, 211 nm 211 t ~ ~ c11'll-ITT fcr~ qiTrf ! n2TT crif it >l'fu ~ 
ra ~ ~ . .:ij 600 f . . '1' 400 ~ - rlm 1T 300 f . 1 ~ ?mr ~ t ~ 'Q't ~ 6% 

cmitcf; ~ i{ WWTir :srrm t, 30 'fl, 2006 ir ~ crt ~ ft-fv, c-Tr:r-lef:f q;r TfORf ~ ~ ~ 
ipn "@rfl cj;i ~tr, c:;,lisl.' r1~1 H~1 -~-11s~i 

Solution: 

1. JO ::if,. 2005<FTTfil'.fir'¥1 1_...fl (87.600 + 4 UOO- 13,700) = 1_15,200 f. 

2 cM ~ Tf-1' 3TTR1lT 

(.j,j) 700><52= 36.400 (3) ~I 1TT' ~ 

f'-l') 400 < 5'.! = 20.800 

'<' 72.800 (5) 30 ~ 2006 <f.11:f.li cf,f 'PfT 



Stnt~mcnt of Affairs (As on 30th June, 2006) 

Rs. 

Creditors 35,100 Cash at Bank 

Capital 1,21,000 Debtors 

Stock 

Plant 

1,56,100 

Statement of Profit 

Capital as on 30th June, 2006 

( +) Drawings 

(- ) Capital as on 30th June, 2005 

(+) Interest on C's Overdra ft 

(-) l nterest on Capital : 

Net Profit 

(-1(~~,i'i li ~ ail fu!'ITuT (f-lcfi2<'14 M' ncli) 

A: 5,256 

B : 2,478 

A ( 11,688 x ¾) = J0,723 L s om c( 71, 688 x f J = 20,483 n'4T 20.4s2 ~. 

Capital Accou11ts 

A B C A B 

Rs. Rs. Rs. Rs. Rs. 

To Balance bid - - 13,700 By Balance b/d 87,600 4 l,300 

To Drawings 36,400 20,800 15,600 By Interest 5.256 2.478 

To Interest -- - 82'.! By P. & L. Ale ]0,72] :?0,48] 

Rs. 

4,700 

71,400 

38,000 

42,000 

1.56,100 

Rs. 

1,21,000 

72,800 

1,93,800 

1,15.200 

78,600 

822 

79,422 

7,734 

71,688 

C 

R s. 

-

-

:?0 48:.:i 

To Balance c/ d 87,179 4],461 - By Balance c/d - - 9,640 

I ,23,5 79 64,261 3 0, 122 1,23,579 64,261 30,122 

Balance Sheet (As on ] 0th June, 2006) 

Rs. Rs. 

Creditors 35,100 Cash at Bank 4.700 

Capital Account Debto rs 71.400 

A 87.179 Stock 38.000 

B 43,461 Plant -n.ooo 
Cs Capital 9,640 

1,65, 7,10 1,65, 740 

NOITS 

l 5 1 
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6.11 ~ ~rfcrfie Quuctl ChT ft-!Jftjfie !June-fl * qfhuf.:i 
( Conversion of Single Entry into Double E ntry) 

~ ~ ~ ~ ~ w ~ w q} ~-~ ~ ~ ~{ qf{c1frhi cfi""8f ~ m 
R9fc1fukl ~~~WIT-
! . Behr~ cl~ ~ ~ cfiT ~-fcrcRur ~ A t--1 lj~I { -0"'HI I-I ill ~ CR'

~ 

Various Assets NC Dr. 

Top Various Liabilities A.c 

To Capital Ne 

Cash in Hand Ne 

Debtors Ne 

Furniture Ale 

Stock Ale 

To Creditors Ale 

To Bank Overdraft Ne 

To Capital Ne 

Dr. 

Dr. 

Dr. 

Dr. 

iif<.1~€11(1_ ;~ 6ITf ~ 3flTT -;:im ~ t (~ cll@fclcfi "&ffi) 3::%' ~ if @a ~I 3qyc@ 
~ ~ 3TTtITT 'TT rn 3TTffeqq; ~ f< lilcil~Q.1 

2 . ~ ~r rrm ~ "&Tfil<TT ~~ti f-iR ~~-&&rt.~~~ 
"&@J rt q;'ff-;n:t1 ~ ~ w:flr m ttB ~ m'lT ~ ft-riz ~ ~ ~ ~-~ q@fqr;t, 

&TR, -;oi:fimf t @@I t!:"B ~ ~ ~ ~ "&@ ~ Wcfi~ ~I ~, °lfR 
~~ it~ cf;f 'TfnR~Tf<ITIDm~~ ~<9RTT~~~ 

t:jl';l 'TT sifcrfQ <RI ~ ~ :rcg ~ -a"2fl :rcg ~ ~ ~ ~ ~ B ~ M ~ 
~ ~- &l"ffi rf'<TT ~ &lrlT ~~I itm ~ -w:nf ~ t<lR f& fcf; f-iR' ~ 
t111 ~ ~ tr ~RTPIB &Rf xi' m ¥f m' ~ ~ ~ ::i- m ~ 1 ~ * ~fcf?P,a 
7slTTTI' t .3,]R,q irT m # ~ ~ t m ~ ~ ~ t Fct;~ m ii"~~ 
qi] >lfzjQ 'fl; ~ qi]" ~I 

-· ' ,. ' ,. ' ffi .... ' ' ;:i,- ' - i:.....,.::.. 
J ~ ~r ;i;m ~ ::r: ;::,1~1:1 ~ 3R1T-~ ~ w. .. ~ 'ITI.-<!PR r, ,'""'w1 

5 

6 

7 

8 

(~ ¥ 3UTT ~. ¥1 3V--ITT ~ . ~ ·'l ~. !,TfC(f ~ ~ ~. ~ g,-Ql ~ 
<IT €r ~ -l/41q,frt1.Ji .3rJR) Wn ~ ~ ITTl:!__ ¥ mi: i.9Tof (Total Debtors Ale) n'<TT ¥1 
f.r-RR ~'fl (Total Creditors Ne) ~I ~~~~ ollf<k1 11i't ~ ifi ~ ~ 
~ mifr qi{ ¥1 i:-rcr{ <TT ¥ff-Rm w tr ff ill'RT WTTI ~ ~ 3T, ol (f'lTT ff (lR' ~ 
~ cil ra m ifi ~ wq ~ <WT c;r ¥f ~ TuTi'IT 'q ~ W'-{ ~ ~ q R&P-TT 

~ clTT'W. ~ fuf.:fl:i7.r fcN-;rr q;r FR-~~~ till¥ hen 6Till w ~ ~ t=,W( 

11 ~ "i:ci~ (Bil ls Receivables received during 1he period) cFTT ~ fr::tc!n ~ ffi 
~ ~ tf:=I~ cf.I €r ~ x:J1q:,1a 1if (Bills Payable issued to Creditors)~ Tifw.rr '1TT ~ ~ 
irrrr I ~ ipj ~Trlf ~ {9]rlT (Bills Receivable Ale) ('f'l!T ~ RR "@Ti'll (Sills Payable Ne) 

117. wJ 7./T ~ ~ ~I ( Petty Cash Book) mn ~ t. ;ii ~ ~ q;( µFqfr.2 41 '•TT 
~,m .@fcil 9 ef.7 if ~ I 

'fM hcTT 1sW'TT cf,T f,m:f'JOJ cfiTcf. 3U17 fcrdl~- ~ . 3r:m>.7.I ;[UT, R7:rr Tn.rf 6's1 <TT ,WPeIT 
~ -
mR ,;,q q ~;f,! ;:ii rrrnl!f ~ m :;nirn . fJr::ri1 ~ I c1 I'-? 1-lT ;qizj'-w; JIJl'ri1 if Cf.1 ti ~ 1 

5'if i;n=;n- ¥1 f.Rcn- <?J1r,T <@ f.t1 ?1~1qo1 <f.N. ~m ~ . ~-cfilTTIT . 'lT'<1 ~1 -2,,-rrft: ~ 
':f;l ufW-11 mr=r CF.r ~ 5l lqf t.2 41 ~ &rrrr i:i <f.1 fr ~ .Mt, 
3$ i;rcm ii rcn~ &rn m q;r:fi T-fcn 3TRm m i-,<f.1r1cf., ~ <RTm =sfl %n1~1 



9 . ~ ~ ~ qif4 c€r ~-~ wTTfu@ ITT~ tR ~ mc=r * ~ ~ 
t'lM'-61H "&@I "Rm~~ \JJT ~ ti 
lllustration 4: -\lf Wl ~ ~-~ ~ ij; 3TI'ITT{ tR 3fCR B"& nsc) t, l ~ 

2006 q;Tffiw.l@f-lYljBR W: ~ 6,000 <i., ~ 1,00,000 Q., ~20,000 Q , , ~ 
14.000 <i. , t-Tzy 80,000 <i. ~ ~ 20,000 <i. I 

cftt * ~ . ~ ~ f,l---i ljBR ~ : ~ ~ ~ 4,90,000 ~, ~ f.rstt 64,000 

<i., ~ ~ 2,000 Q, ~ q;i- :J7fi'fR 4,00,000-◊, ~ sfilf ~ 6 ,000 <>., ~ 4,000 

¢"., ~ 20 ,000 <i ., ~ ~ ~ 2,000 <i. nR T.!.<f sfcfi am 3,ooo Q . , 3Pl cfirlllc-141.::i ~ 
7,000 <>., "..Jclic; sfilf 80,000 <i.l 

31 ~. 2006 "chl~ fuefct RYljBll'4t : ~ 50,000-◊., ~ 1, 10,000 <i .. ~ 
30,000 <> ., ~ 20,000 Q., ~ 20,000 <i.1 

3cRf ~ ~ tR 3ITtlJ1t=r ct&T cf} ft-~ ~ ii~. mffeqq; ~ ~ rl'm 

~ ~I i'fr<J!'(ill(l_ ~ tq Wfim ~ 3lRfll "&@ ~ ?rlTT ~ tR 10% ~ ~ WT0 
s"Q. cl?ITT ~ I 

Solution : flwfo1ai-

l . 00~ ~ ~ q;if; ~ ~ ~ ~ ~ ~ ffi fc::@ci1$Zi I 

2 . ~ ~ ~ c@ Slfc1f1'2'-II ~ "&@ ~ .§"C!: ~I 

J. f-iR'&Tfilt3lRfll~1IV..J"-q~t~~ffi~I 
4. ¥f~"@@lit:m3RR3Trffit~3lm:~~urnt~~~"@@T&rr 
~ ~ tf ~I 

5 ~ "©ITTT -q 3RR 3lITT ~ t ~ ~ it:RH "@@1 ti"~ ~ l9ffi it ~ I 
6 . ~fef~mtitf'f Wntfi{~~I 

~ ~ 

LI 06 

Cash N e 

Stock Ne 

Furniture Ale 

Machinery Ne 

Debtors Ne 

io Crediror Ne 

To Capitili Ale 

(Balancing Amount) 

(Being Opening_ Entry) 

Cash Account 

R,s. 

To Balance bid 6,000 

lo Debtor~ . .\Jc 4.90,000 

To Snle A/c M,000 

tn Interest /\ 'c :2,000 

Dr. 

Dr. 

Dr. 

Dr. 

Dr 

Rs. 

6.000 

1,00.000 

20,000 

14,000 

80,000 

By Creditors N e 

By M:.ichin.:ry Alt 

By Sa laries A le 

By Wage, :l\.1c 

By Png. and S1a1y. Ne 

By Postage Ale 

By Office Exp. Ne. 

Rs. 

20,000 

2,00,000 

Rs. 

4,00,000 

f>,000 

4,000 

20.000 

2,000 

3,000 

7,000 

NOTFS 

l53 



~ Qiti/3RI/ By Purchases Ale- 80,000 

31.12.06 By Balance c/d 40,000 

5,62,000 5,62,000 

l.l.G7 To Ba lance bid 40,000 

Stock Account 
NOTES 

Rs. Rs. 

1.1.06 To Balance bid 1,00,000 3LI2.06 By Trading Ale 1,00,000 

1,00,000 1,00,000 

Debtor's Account 

Rs. Rs. 

Ll.06 To Balance bid 80,000 By Cash N e 4..90,000 

To Soles Ale )J.12.06 By Balance c/d 1,10,000 

(Balancing figure) 520,000 

6y00,000 6,00,000 

l.1.07 To Balance bid 1,10,000 

Crew tors Al·count 

Rs. Rs. 
) !,12.06 To Cash Ale 4,00,000 1.1.06 By Balance bid 20;000 

To Balance c/d 30,000 By Purchase Ale 4,10,000 

(Balanc ing figure) 

4,30,000 4,30,000 

J.1.07 By Balance b/d 30,000 

Furniture Account 

Rs. Rs. 
I.1.66 To BaJance bid 20,000 Jl. 12.06 By Balance c/d 20,000 

20,000 20,000 

l. 1.07 To Balance b/d 20,000 

Machinery Account 

Rs. Rs. 

I I oi; To ni1lnrirr h lrl l4J>OO 11 12.06 lh Balanc-c c,'d ::!0000 

To Ca:,h A1t: 6000 

20,000 20,000 

l.1.07 To Balance bid 20,000 

Interest Account' 

Rs. Rs. 

31.12.0fi To Profit & Lo~:- Ne 2,000 By Cash Ale 2,000 

I 2,000 2,000 

SalariC's Account 

Rs. Rs. 

31 12.06 To Ca~h Ale 4,000 Jl.12.06 By Profi t & Lo% Ne 4,000 

l54 4,0 00 4,000 



Sales Account 

Rs. Rs. 

31.12.06 To Trading Ale 5,84,000 By Profil & Loss Ne 64,000 

By Debtors Ale 5,20,000 

5,84,000 5,84,000 
NOTES 

Purchase Account 

Rs. Rs. 

To Cash Ale 80,000 3l.12.06 ByTradmgNc 4,90,000 

To Credi1ors Ne 4,10,000 

4,90,000 4,90,000 

Wages Account 

Rs. Rs. 

To Cash Ne 20,000 Jl.12.06 By Trading Ne 20,000 

20,000 20,000 

Printing and Station ery Account 

Rs. Rs. 

To Cas11 Ne 2,000 Jl.12,06 B y Profit & Loss Ne 2.000 

2,000 2,000 

Postage and Telegram Account 

Rs. Rs. 

To Cash Ne 3,000 31.12.06 By Profil & Loss Ale 3,000 
- -

3,000 3,000 

Office Expenses Account 

Rs. Rs. 

To Cash Ale 7.(X'!J J 1.12.06 By Profit & Loss Ne 7JX/J 

7,000 7,000 

Pos tage and Telegram Account 

Rs. Rs. 

To Cash A,..: J.000 J ).12 06 By Profit & Los~ A.le 3,000 

3,000 3,000 

Office E:-.pensrs ...\cro11111 

Rs. Rs. 

To Cash A 'c 7,000 JLl'.!06 By Pro!ll & Lo~~ A1c 7,()1.XJ 

7,000 7,000 155 
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Capital Account 

Rs. 

31.12.06 To Balance c/d 2,00,000 1.1.06 By Balance b/d 

2.00,000 

1.1.07 By Balance b/d 

Trial Balance (As on 31 sr December, 2006) 

Stock Account 

Cash Account 

Sales Account 

Purchases Account 

Wages Account 

Prinling and Stationery Account 

Postage and Telegram Account 

Office Expenses Account 

Capi1tal Account 

Debtors Account 

Cred itors Account 
Furnirure Account 

Machinery Accounr 

Interest Account 

Salaries Account 

Closing Stock Rs. 50.000 

Total 

Dr. 

1,00,000 
40,000 

4,90,000 

20,000 
2,000 

3,000 
7,0C/J 

1,10,00() 

20,000 
20,000 

4,000 

8, 16,000 

TralHng and Profit & Loss Ale (For the year ended 3 1st December, 2006) 

R~. 

To Opening S11ock 1,00,000 By Sales Ne 
To Purchases Ale 4,90,000 By Closing Stock Ne 
To Wages Ale: 20,000 

To Gross Profiit 24,000 
6,34,000 

T,-. Prt l! ,v '-1::111,-.nr ry 7 _()/)/\ lly C ,rn,-.; l'mt.1 

To Po~t::ige and Telegra111 J,000 By Inte rest 

To Office Exp,enses 7,000 

To Salaries 4,000 

To Depreciation 2.000 
Fumuurc 2,000 

Mach111ery 6,000 

To Net Profit 26,000 

Bll l:1nct- Sheet ( As on J ht December. '200f, I 

Creditor~ 

Capital 

(+) Net Pron 

~.(\0,000 

6.000 

Rs. 

30,000 Ca~h-in-Hnnd 

Debtors 

Fumirure 20.000 

Rs. 

2,00,000 

2,00,000 

2,00,000 

Cr. 

5,84,000 

2.00,000 

30,000 

2,000 

8,1 6,000 

R~. 

5,84,000 

50,000 

6,34,000 
· .. '-!!Ml(I 

2,000 

26,000 

R s. 

40.000 

1,00,000 



2,06.()00 H Depreciation 

Machinery 

(-) Depreciation 

Closing Stock 

2,36,000 

2,000 18,000 

20,000 

2,000 

18,000 

50,000 

2,36,000 

mu~ 
1. fu~am~~>fUTIBTll3RR~1 

• I I ' I • • • • t 1 • • • • • • • • • • • • • ' I t I ' I • • I o • , I • 1 , O • • • • • • • • , , , • , , , , , , • t , t • • , , , , , , , , , • , • • • • • , o , • , , • , • • • o , e 

tif~ Tcntl' (Short-Cut Method) 

~ ~ ~ i 3fJHR & rm "&mt ~ irf-cffo@ m'R * ~-~ ~ i:i qftc:mt, 

ffl ~-Q!R <N TTtJRT <f>8 ~ ~ wr:r cfTTi1T ~, m "&Tm~ 19TB w-:i, R91jfll{ ~ 
~ tjr c,N-Q!R ~ TJURT qi) "1T ~ t--
1. SIT<{ : m rf ~'l{?f ~'f v.ct ~ ~ 3TTffeqcf; ~ ~ ~ mif t, ~ ~ ir 

3-Tcf~-~ ~ ~ ~ ~ °qi{I 

2 . 

J . 

4 . 

5 

~ ~ cfil fo~c~bfO! <f.< Z<R ~. Zcg ,fcrai<l, fc:lm ~ V,ct fc{f'l:f;f ol'.l'<JT aTIR if; 
~ll ~ 11['{f ~I <1R ~°il ~ ~ cf;l~ zjf~FCf ~ ~ TJ7TT ~ill~ 
;qm~f-l'~-3iRftr ~ mi m-ff ~~m, U<fis cf.T~itr.r ~ ~ cn'lfr cli'ITT
q,tjr ~ ~ ~ ~ 3TTfRl ~ (~ ~ ir 1W<'i ~. ~ ~ :fIBR. 
::rR ~ ~ ~ :mR) ~ nfITTi 1flo clif.r t fffit ~-if.fl tTTm t I 
~ ~-fcra;1:t #I mwn m ~ ~t?r ii' m<i m ~ t, ~ 3im ~-~ ;tr mwrf m _ 
if ::r <:'I ~ -m rTI 3">\'f ~f{ i'nTT ~ ~ "©rrlT ~ ii-~ WR ~ I ~ ~ fcrq-;l) 
cf.T ~ '!fr ~ ~ ill ~ "&mi cfil ~ -?r ¥ mu.I ~ filcTT rf'i'TT ~ F<IB 19@r ,qt :;r.ff~ 

~l ;I rn1q-, ~--,c:1;1 ~ ~1"1 ~ f.irc;n <1'-l1 ,;-1<:!1(1· tfir ~-rm:~ ~;;;Jvi; -;:i;) ~l~-:!1•7 "ill\i ~ ·.q:r,i 
ifM ~ . ¥:f f-r-RTT. IDui ~nm~ fuB ffl q;r fl ~ ~ lcl-?llchrl l At~ fm!. 
~ 3lRflr i::lzy, ~ ~. mur ~ nm~ ~d'1 cf7r ~ ~ ~ ~ fB1:!. 
'41 ~ 1fcfirfT ~I e-:fcf{ i'nTT ~ "@"RTT it ~-w-=r "&lrff ~ ~ ~.7.f :ltU!. ~ ~- W'<1 

~ . err~ 3Tifc JR tjJ ~ ~ t , 
i;rn it ~ -TT$ 31?-1 ~l3TT ("jm 31cri <IT ~ oi.flf/ . ~ <IT .3WJll IDCi'f ITT!. Fiffi. 
3r-iTlVf ~ 3IT1mR W) ir zyzrrn ~ ~ clTT<ITI t@ BN-¢=, 19lm ~ ;;ir ~ 
ti 
1•1~=31 rn ~ ITT(! _c;rp.f ~ v.ct ~1 ~ ~1q FcQ, ~ i 1 <M ~ 3-Ff 1r ~ . ~. 
::rr.r fur::i, b-1 fu"f!. ~ ;,m ~ z.r-W-TT ~ 3ffeffq:F,1J :f.J m!!PTT ~ Tf'~ r.r:=:rr-=~r,, 
ffl r{ W,, cP. ffi JTTffi ~ I W J.J D~lii qi ifi m 3mm ·jp:J ~ ~ ~. 3TFfll -:iJr.l :iffe I _, 
s-1 ~ -~ ~-~ ~Jr ~ cf.r ~ <i=Vi ~ ;q Jl=wT :m?l! t I ._m-rfrqq;-

7r~ ii~ ':111141.iH m ~ ~ ~P-:f ~~-~-~~I 

NOTES 

157 



NOTES 

158 

~-~ ~ ~ ~ t "©'RTT B"illil-~ <fit TTURT ~ cfit" W1PT U@cfif ~ 
1ch~l %1 fcf;m t.r_q; ~ ~ tfiT ~ (1'GT V<ffi t ID i); fcw_ ~ fcf;<IT ~ ~I Fcml~ 
clit ~ m cfif '1-Tffi-illft=r ,3ft~ ~ ~ §f.l!1=cm cR i-t1T ~ fcfi qi)-;,-cnt, m ~ 
~ ~ t (fm 3::r ~3TT clit R,i-=r &<TT* IDG1 fcl;m ;;n ~ m, 3::r &rm cfiT ~ <1::rr ~I 

~ qf!(tj'fOT o4cif!l<f ciiT ~l!;licfH (Recording of Certain Important Transactions) 

~ m'cffec: ~ t ~ <-ifll-mR <fit~ cfj8 t ~ Wlf: ~ '&Till, ~"@"ill' 

~ f.@ &rm,~ f.@ ~ORR~ ti~ "&IBT TI~~~ {1-i1-l ll'.1'<ll l,lfq~qj 

(fm fcn~ mm~~~ RQ, ~~ t-

arcrm \:ifu~lll 

3tll1 ~ Debtors Ne .... .... Dr. 

To Sales Ale 

~-qfqm Sales Return Ale ........ Dr. 
To Debtors Ale 

~ * ~ ~ CashA/e .... .... Dr. 
To Debtors A/c 

~,mi* ITTC(f~ Bills Receivable Ale ... .. .. Dr. 
To Debtors Ale 

W<l f.@ cfil :frnR WC{l 
,, 
ITT G1 Cash Ale .... .... Dr. 

To BillsReeeivable A/c 

J;lftll ~ cfif 3flRt1JT Debtors Ne .... .... Dr. 
To Bil Is Receivable Ale 

~ ITT f4c;! cf;! :1;:ir-n Bank Ale .... .... Dr. 
Discount Ale . ..... Dr. 

To Bills Receivable Ale 

~ 1P :f1lTT mi: ~ cfif -~ Debt N's _A.Jc., . . . f)r, 

To Bank A/c 

~~R<ffrmT~<IT ~ D iscount Ne .... .... Dr. 
AllowaneesNc .... ... Dr. 

To Debtors Ale 

rit7.l ;[1)1 f1;icf n etit, A le ..... , . Or 

To Debtor~ i\ .. 'l: 

:a>W W-1 Purchases Ale ...... Dr. 
To Credito rs Ne 

~ q']"'l'T-fl Creditors N e ... .. Dr. 
To Purchase Return Ale 

- -
-T-fcTll cfil 1fT<1R Creditors Ale .. ' Dr 

To Cash ,\ C 

... ~. .. 
~~(~ ~cfif P-fr-1) Crednors Ne ... Dr 

To Bill,; Payable Ac 

- -
~:r-fi:111TI 'Jf.?,'~ Creditors A,'c .... ... .Dr. 

To Discount Ne 



To Balance bid 

(~~) 

To Sales (atm: ~) 

To Bills Receivable 

( 3Rfctt, IDCTJ ~) 

Bills Payable Ale .... . -- Dr. 
To Creditors Ale 

Creditors Ale ........ Dr. 
To Bill Payable Ale 

Debtors Ale ........ Dr. 
To Creditors Ale 

Bills Payable Ale .... .... Dr. 
To Cash Ale 

Total Debtors Account 

Rs. 

ByCash (mm'il°~~) 
By BIR (~ ~ ~ fcfii:f,fct41) 
By Discount (Rm Tf1'IT ~) 

By Allowances (~ 

By Bad Debts (~<i ':JiUT) 

By Sales Return (~ c:nftrtjt) 

By Balance c/d (~ t-RR) 

Total Creditors Account 

To Cash (~ ~ ~ :fR'IR) 
To B/P ('a TJ# ~~) 
To Discount (~ i<I~) 

To Allowance (~ ~) 

To Purchases Return(~~) 

To Balance c/d (~ ~) 

Rs. 

By Balance b/d (5ffffeilq; ~) 

By Purchases (3tITT ~) 

By Bills Payable 

(-3HRit, tlf ~) 

Bil ls Receivable Account 

Rs. 

Rs. 

RL RL 

TL• B::!la!l•~i: hld By C'1sh (~ Rr-IT <hf ':fl"lR :G']"[r!) 

(cm i:f; lJWll tr ~ J;j']T.q" f~0 By Debtors Ne (lc:kil cfiT 3-RR{UT) 

To Debtor:; Ale (!Hlrl ¼l'fllrP:if) By Bank Discount (~ "tIT ~ <hf "fl'RT) 
By Creditors Ne (~ ~ cfiT ~) 

By Balance c/d (c{T:T ~ 3Rf if ~ ~) 

BiU Payable Account 

Rs. Rs. 
To Ca~h (~ l,.-l(-11 ;;F.T 1f'friH) By Balance c/d 

To Cred11on, A;c (3TTR7TIT) /<M ~ ~.:{ # 0:-'--! P-f<'f) 

Tu Balam;c: t:it.l By Crt:t.liturs Ale 

( q fj ~ 3G, q' er~ r~m) (:n1:~ ~ TlV ~ ~) 
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llTustration S: Yor are given below: 

(2) 

I. The Balance Sheet of Messrs A and B as on I st April 2005. 

2. The cash 1ransac1ions for 12 months to 3 !st March, 2006. 

3. A summary of the remaining transactions for the year. 
(I) 

Bank Overdia ft 

Sundry C redit.ors 

Bills Payable 

Capitals : 

A 1,10,000 

B 90,000 

To Balance in Hand 1.4.2005 

To Receipc from Debtors 

To Bills Receivable 

(3) 

D1scounl 10 Customers 

Purchases 

Rs. 

5,000 

36,000 

16,000 

2,00,000 

2,57,000 

Rs. 

700 

2,90,000 

1,00,000 

3,90,700 

Discounl Received fi om suppliers 

Bills Rece1vabk r·eceived during che year 

Bills Paitable issued during the year 

Stock o f Good~ on J I s1 March . 2006 

Cash in Hand 

BiJI Receivable 

Sundry Debto rs 

Stock of Goods 

Plant & Machinery 

Land & Buildings 

By Overdraft 1.4.2005 

By Salaries 

B y Wages 

By Bills Payable 

By Payment to Creditors 

ByOffice Expenses 

By Drawings by A 

ByDtawings byB 

By Balance 3 l .J. 2006 

in Hand 

at Bank! 

2,400 

2,500 

Rs. 

700 

25,000 

39,000 

75,300 

47,000 

70,000 

2,57,000 

Rs. 

5,000 

12,000 

15,800 

i,43,000 

1,47,000 

8,000 

25,000 

20,000 

14,900 

J,90,700 

Rs. 

4.07,000 

2,000 

3.00.000 

1.000 

1,09.000 

I.50.000 

53.000 

Provide for Doubtful Debts 5% 011 Deb1ors outsrnnding. Provide deprcci•alH1n on Plant and 

Machinery a1 5';1, and on Land and Building at 2 { ~ii. 

From the above particulars, prepare a Trading and Pror1 & Loss Accollnl for the year ended 

J 1st March, 2006 and a Balance Sheet as on that date 



Solution : J _ m if~ t 3R1 if t-im, ~.~~Rm tll ~-~ ~ ,m <fr TT-{ t1 

3lo~ f.,y fclforn t9ffi <RR~-

To Balance bid 

To Debtors Ale 

To Cash Ale 

To Balance c/d 

To Balance bi d 

To Credit Sales 

To Cash Ne 

To [hii Payabk Ale 

To Discount Ale 

To Balance c/d 

Bills Receivables All: 

Rs. 

25,000 By Cash Ale 

1,09,(XYJ By Balance c/d 

1,34,000 

Bills Payable Ale 

Rs. 

1,43,000 By Balance b/ d 

23,000 By Creditors Ale 

1,66,000 

Total Debtors Ale 

Rs. 

39,000 By Cash Ale 

4,07,000 By Bills Receivable Ale 

By Discount Ne 

By Balance c/d 

4,46,000 

Total Creditors Ale 

Rs. 

1.47,000 By Balance bid 

i,50,000 By Crnlit purdw~t.:~ 

1,000 

38,000 
I 

Rs. 

1,00,000 

34,000 

1,34,000 

Rs. 

16,000 

1,50,000 

1,66,000 

Rs. 

2,90,000 

1,09,000 

2,000 

45,000 

4,46,000 

Rs. 

36,000 

3,36,000 3,36,000 

j ~ f-fP{ -3r fi?-TT -.f i'.f11of7-~ zjzr -rn:TT t I 
Tradi ng and Profit & Loss Account (For the year ended 3 l st March, 2006) 

Rs. Rs. 

To S1ock 75,300 By Sales 4.07,000 

To Purcha~c:,. 3,00,000 ByS1od. 5.3,000 

Tl• Wage!- 15.800 

Tc> Gro,s Pr,;, lj1 6S.900 

4,60,000 4,60,000 

To Salaries 12.000 

To 011ice Expenses s:ooo By Gross Profit 68.900 

NOTES 
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To Discount 2,000 By Discount 1,000 

To Provision ion Debtors 2,250 

To Depreciation : 

Plant 2,350 

Land 1,750 

To Net Profit : 

A 20,775 

B 20,775 41,550 

69,900 69,900 

Balance Sheet (As on 3 !st March, 2006) 

Rs. Rs. 

Creditors 38,000 Cash in Hand 2,400 

Bills Payable : 23,000 Cash a t Bank 12.500 
Capital Debtors 45,000 

A 1,10,000 (- ) Provision 2250 42,750 -
(+) Profit 20,775 Bill Receivables 34,000 

I ,30,775 Stock SJ,000 

(-) Drawings 25,000 Plant 47,000 

l,05,775 (-)Dep. ~ 
B 90,000 44,650 

(+) Profit 20,775 Land and Bids. 70,000 

I.I 0,775 (- )Dep. 1,750 68,250 -
(- } Drawmgs 20,000 90,775 

2,57,550 2,57,550 

Illustr ation 6 : l!_cf. oll"fCrffi 3-f{RT ~ ~ f.i"&r ~ err U9<lI ! 1 2006 qq t ~ ~ olITQR 

:?r ~,@ f;rqf~ ~ 3tl'w.l t : 
oo ~ "1T muw-~ ~ 'JftlT m TT{ um 11 .Jso ti .• 4iR m"Ci7 ~ 400 ti. ~ 

~ 850 <>., ~ i iJ' 1,500 '<- , ~ if i;rr:o ~ 23 .400 <i., f.Rcm cf;! 'lj"f@R Tcfic 430 {> ., 

¾nmr 14,500 ~;-, ~ ~ 3,ooo 'f. . 1 fufimo'.fll"~ ~ 2 .150 i ~ * ~ ~ (ofcfi 
'&lrl "1 'JftlT 2 0 'i; . ) 

3l~ ~ -ct f ... p:::11t ~-m ~ 

I ~. 2006 2 1 ~. 200(> 

ti . ti. 

~t,.f, 1.200 1,500 

4cfi 1.600 2,000 
. -
r.fqis~;, )('X) 80 

01CT7. 11 .500 2.1 00 

c,-f,:TT 2 ,-400 2./\00 

fuf.rufTl 6,000 n,000 

~ :fi ~, '1 ~ ::r; 240 T. ~ vr:l '41 cfG i:f:i lJf!i.•q if 'P[I Jf'T Q1 S% ~ qrJ cf.r ~ 
.Y ,:)~I~ ¢1 o'~q.L!!jl ill"1l.!,I 

~ 'fRT3TT ~ J I f~. 2006 cf.f rmT"1 if-I ~ qq <fl ffi'l,1-~ ']Tcff <12TT 3T:IT frlf ~ 
::f;J l·E_~1 ~w ci:11~111,1 



Sulullon : I . qq ~ J'fWIT ~ 1pTT 
Statement of Affairs (As 0n I st January, 2006) 

Rs. 

Creditors 2,400 Stock 

Capital 8,000 Bank 
Cash 

Debtors 

Investments 

10,400 

2 ~ IT{ ~ : ( 8,QQQ X 5) ~ 400 ❖ 
JOO 

3 . 3tm: ~ cfiT TJ1lRT 

To Balance bid 

To Credit Sales 

4 . ~ ~ cfiT TTURT 

To Cash Ale 

To Bank Ne 

To Balance c/d 

To Stock 

To Purchases 

To Gross Profit c/d 

lo Salnries 

T0 Sundry r.~pcri,c-; 

Paid 

(+) Due. 

To Interest on Capital 

To Net Profit 

Creditors 

Cap11.al 

(+ ) l nterest 

Total Debtors Ale 

Rs, 

11,500 By Cash Ne 
24,000 By Balance bid 

25,500 

TotaJ Creditors Ale 

Rs. 
430 By Balance b/d 

15,500 By Credit Purchases 

2,800 

18,730 

Trading and Profit & Loss Account 

(For the year ended 31st December, 2006) 

Rs. 

1,200 By Sales 

16,330 By Stock 

7970 
25,500 

3.000 By Gross Profit 

By Dividend 

2,150 By Interest 

240 2,390 

400 
2.600 

8,390 8,390 

Balance Sheer 
(As on 31st December, 2006) 

Rs. 

::!,800 S1ock 

8-()()() Bank 

.:!00 Cash 

Rs. 

1,200 
1,600 

100 
NOTES 

1,500 

6,000 

10,400 

Rs. 

23,400 
2,100 

25,500 

Rs. 
2,400 

16,330 

18,730 

Hs. 

24,000 

1,500 

25,500 

7.970 

400 
20 

R~-

l.500 

2,000 

80 163 
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(+) Net Profit 1,600 Uebtors 1,100 

11,000 Investmenl 6,000 

(-) Drawings 2,360 8640 

Outstanding Expenses 240 

11 ,680 11,680 

~ ~ 3TI~ ~ cfil TfURT (Calculation of Opening and Closing Stock) 

qi'q\-,wq) 1m ~ ~ ~. Wlf, ~ ar<r ii'm ~ cf;'r ufwrr m ii TT"{~ t fcfH:J 
~~cfil urn:r@'~'1tfu=rr1 ~ 'ITT~ Bcfi"ffi tf<f.~, ~ arcr. f.ft.t i'fm~~ 
<R uft"rlif ~ ~ TT{"ITT~ ~ ~➔ 1R;l!T-rrTT~IB ~ m ~lf ~if~~ 
1R ~ ~ cfil ~ (Percentage of Gross Profit on Sales) RlTT rm "ITTill ti 3«1: 00~ ¥1 
~ 1R ~ ~ >ffifffii ii' ~ C1N ~ CO{ R,<lT ~ ~I r1('j~T./l<i._ f,,~ TTURnt ~ tcP-T 
ci'TTfURTq;'r ~ ~~t, 

Opening Stock c: (Sales --r- Closing Stock)- (Purchases + Direct Exp:+ Gross Profit) 

Closing S1:ock = (Opening Stock + Purchases + Direct Exp: + Gross Prolit)- (Sales) 

~<:tifC'llai l~ {Alternative Method}-~ cfil TfURf f-11--llj ii-lH q4'1(~s4 o11l1lR &Rn~ 

'ITT ch1 ~ ~ i~ : 

Me.morandum Trading Ale 

Rs. Rs. 

Opening Stoc'.k , -- ; Sales . .. .. 

Purchases .. Closing Stock 

Direct Exp. (e .g. Wages etc) 

Gross Profit ·•·· . 

. - - ·. ' . 

~ vrr'l:l c€r TfUR[• cfifcfi ~ ~ th'"'i um rr41 3R' ~..r JJfu<TT airqp &Tir # @"@ 

tif ~ I ~ 3lfWllc!1 ~ ~ Tl<TT m ii, 3GTI ctr ~ "-lf:,.-14 Wi=+-T n 2TT 'IT<! 31Pfl-r ~ -l fc!qr

Tfln w rfl JRf{ ~um~~ mm t i 
Illustration 7 : tJ:cf; arrqp:\" ~ ~ l:im ¥ ~ ~3th~~ -=n?f "f&rlll 3 1 ~ , 

2006 -if ~r:n iTT cfT"f1 qtf ~ ~-rtz f-rt:lfc-lf &rr arri:rn w;,p.fr ~ Jt ~ 3~tj, 2,lf:;,T:J '©"IB ~ 
~ -

rrrzr ¥ ;:i:, ~ ~ f:r9 ~ m11 f.frTI ~ ;f;f; rr ~ c8 y;i 1Tf1r J 7 .oso ,. , ,SHfi.t<'l-t. 

~ 3,ooo " · · f-r-:Rri1 ~ 'fl'7R 20.<100 -;;_, ~ 1. 500 i:; _ , fcTT!m <1so 7 . -,.iq•~.r o1:JTW "&i 
1,800 T. , i!R 1,200 ,; , ~ 300 T. 'rJcf-T 10,000 ~ - 'if4T 31 ~ . 2006 cf,f ~ -P ?"r12,500; I 

2 00 6 ql:J !! 4 , 6 7 5 ~ ~ ~ ,:p:;:;p.f ff J.Tcrf t I ~ ~ 4 2 5 F, '.:f: ;;n, r.rp:;q f;Tr, 

~~ fq; ~ f\1~~ Rc:r ~ 0 -
] l.]2.2005 ] l.l2 .2006 

~ - "fl. 

~ ~ ITTlJ 2.400 3 .500 

1-1511 '8 i 171ft :!50 

WR ~ mu 2m ~')'() 

31 ~ :, 2006 ii 3-~ 12'fq; 3 .500 1' <f.i % ~ 31 P,-T{Jr-TT, 2005 ~ ~lcfi q;r ifri 
c'f&T ~ t I ?,!Tqi:f.l rr,,J MTfl TT. "Ifcf.ff "fiTq f,.rif,r cF.T 25% ~ t I 

mailto:f.,yn'1f@<i


A trader has only a bank Pass Book and does not keep any 01her books of account. From 
the following information prepare his Final Accounts for the year ending 31st Deccember, 2006. 

An analysis of the Pass Book shows : To1aJ amount deposited in Bank Rs. 37,050; Pemu1t.1! 
Drawing Rs. 3,000; Payments to Creditors Rs. 20,400; Salaries Rs. 1,500; Advertisements Rs. 450; 
Sundry Trade Expenses Rs. 1,800; Charity Rs. 1,200; Income-tax Rs. 300; Building Rs. I 0,000 and 
Bank Balance on 31st December. 2006 was Rs. 2,500. 

An amount of Rs. 4,675 is outstanding in respect of sales for 2006. In addition there are four 
Bills Receivable amounting in all to Rs. 425 which are irrecoverable, His liabilities were as under : 

Ason Ason 

3 1.12.2005 31.12.2006 

Rs. Rs. 

Creditors 2,400 3,500 

Advertisement 250 

Salaries 200 250 

The estimated value of Stock in trade on 31st December, 2006 is Rs. 3,500; but no information 
is available regarding the Stock-in-trade on 31st December, 2005 . The trader takes 25 percent profit 
on sales. 

Solution : I . 3'!ffi fcfa,'1T ~ TTURT-

Total Debtors Ale 

Rs. Rs. 

10 Credit Sales 42)50 By Cash Ale 37,050 

By Bills Receivable 42S 

By Balance c/d 4,675 

42,150 42,150 

2. m- ii~~ ii~~ ct;) -um J1 ,oso f. . ~~ti~ um~~ (fen 
~+:!'! ~ !TTvf i~ ~ ~ ~ ! rifcJi ~ 111'.ii'A~ ~ ~ ¾roi ~.:r ~ - ~ --i.:rr, - m ~ 
um~ifW<1nfutfR!Tfi~1 

Total Creditors Ale 

Rs. 

To Cash Ale 20,400 

To Bal:incc C'd 3,500 

23,900 

Sa les 

1

1 42.150 ., ~51 Gros::. Prolit ---- '-
• 100 

By Balance b/d 

By Cred11 Purch~~e!> 

1i 

41, 150 

10,538 

Opening Stock = S.:ile..~ .. Clo!,tllg. Stock- Purcha~e.., + Gro:,s Pmfi1 

= (42.J 50.,. 3.500f (:! 1.500 = 10.538)= R.5 U.612 

5 . l , l.2006cF.l~~'ilrruR1 . 

Rs. 

2,400 

21,500 

23,900 

NOTF.S 
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To Balance bid 

To Cash 

NOTES 

6. ~ t#T <fir TfURT 

Creditors 

Outstanding Salary 

Capital 

Tu Sto,;k 

To Purchase 

To Gross Profal 

To Salaries 

( ) For 201)5 

(+) Dudor?()06 

To Ad venisernenl 

(+) Due for 2.()06 

To Sundry Expen~e~ 

To Charity 

To Bad Debts. 

To Net Profi t 

166 

Cash Book(Bank Column) 

Rs. 

4,100 By Drawings 

37,050 By Creditors Ale 

By Salaries 

By Advertisement 

By Sundry Exp. 

By Charity 

BylncomTax 

By Building 

By Balance c/d 

41,150 

Statement of Affairs 
(As On 1. 1.2006) 

Rs. 

2,400 Cash at Bank 

200 Stock 

15,112 

17,712 

Trading and Profit & Loss Ale 
( For the year ended 31 . 12.2006) 

Rs. 

1],6 11 f31 SJk.; 

21,500 By Stock 

10,538 

45,65() 

l.500 By Gross Pro fiL 

200 
-

1300 

'.!.50 
-

1.550 

450 

250 7CXl 
-

1800 

l .200 

4?5 

4,863 

10,538 

Rs. 

3.000 

20,400 

1,500 

450 

l,800 

1,200 

300 

10,000 

2,500 

41 ,150 

Rs. 

4,iOO 

13,612 

17,711 

Rs. 

4~.150 

3,500 

45,650 

10538 

I 10,538 



Creditors 

Balance Shee t 
(Ason 31.12.2006) 

Rs. 
3,500 Cash at Bank 

Outstanding Expenses : Debtors 

Advertisement 250 Building 

Salary 250 Stock 

Capital 

Ason 1.1.2006 15,122 

(+) Net Profit 4,863 

!9,975 

(- ) Drawings 3,000 

16,975 

(-) Income Tax 300 16,675 

20,675 

6Fi ~ ~ ~ (Solved Problems) 

Problem 1 f-19f~fo.rn ~ * ~-~ <fil um ~ ~-
3TTW4cfi ~ 

~ ~ cfiT ~ tTT 20% 

Solution : Cost of Goods Sold = Opening Stock+ Purchases - Closing Stock 

== 40,000 + 2,00,000 35,000= 2,05,000 ~-

Rs. 

2,500 
4,675 

10,000 

3,500 

20,675 

Q , 

40,000 

2,00,000 

35,000 

Gross profit : (~cf,c;, <.11\l cfiT r>ffTTi1 TIT~ W<1 <fi'BT) -i:rRT ~ 1f'lf 100 {i t ~ 
2 0 f.. WIT -mITTl ffiTfr'T 80 1' ~ -al~ 8 0 Q. BfTTrl !TT ~ BM 20 i . t I 

2,05,000 " 20 
Gross Profit : 

80 
= 51,250 Q. 

Calculation of Total Sales: 

Memorandum Traning Ale 

Rs. R~. 

Opening Stock 40,000 Sales ( Balancing figure) 256.250 

Purchases 2,00,000 Closing Stock 35,000 

Gross Profo 51~50 

2,91.250 2,91,250 

aa;ffQcfi ~ (Allematm! method) 

20 1' ;;ij'L"; ;:;irfi % 100 "f. . cf.! f~ ~ 

. ( 51. 250 l( I 00 ) 
-11 .250 .: ~ f.flTl l 20 = 2 ,56,250 T. , =if lr~i, 'Ft 

Problem 2 : A retail tmder d0es not keep tut I double-entry record~. Hts business Balance Sheet al 

l st January 2006, was a~ follows · 

NOTES 
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Balance S heet 

Liabilities Amount Assets Amount 

Rs. Rs. 
Credilors 4,000 Cash in Hand 500 
Capital 12,000 Cash at Bank 6,000 

Stock 5,000 

Debtors 3,300 

Furniture 1,200 

16,000 16,000 

His position as al the end of the year, 2006 was : 

Cash in Hand Rs. 500; Cash at Bank Rs. 5 ,000: Stock Rs. 6,000: Debtors Rs. 4,600; F umiture 
Rs. 1,500 and Credjtors Rs. 6,000. 

He withdrew during the year Rs. 9,000 out of which he spend Rs. 6,000 on the cos I of 
purchasing a motor car for the business. 

Prepare necessary s1atemen1s to detennine the net profit for the year and Balance Sheet as 
on 3 1st December, 2006 after making the following adju.s1men1s: 

Depereciate Furniture and Motor Car@ 10% write off Bad Debts Rs. 200 and provide 5% for 
Doubtful Debts. 

Solution : ftCQfol41- I . 9,000 o. ~~If 6,000 o. <#;)-~ o!l""""crnr:r~ ~ ~ cfif 11{1 
3@: ~ alfcffPlrl 3TT"ITTUT ffl 3,000 <'. if;. ~I c!if{ ~ l-JlljlfFff i'j f-lfU1lc1fl fcmr-;;nirrrr1 

2 _ WB : ~ ( 1,500..c l O) = iso i . , ~ (6,000xlO) = 600 f. 
\. 100 100 

3 4 ,600 <' ~~if i:r 200 Q. •c:r ~ .51qfaf@a ~~ 4,400 <> ~ ~ w. 

3fW-4 ~ !:TTcftlR (4,400x5 )== 220 f . 
100 

4 , 3 I 12 2006 <f.1" ifTI-
S ta tem ent of Affairs (As on 3 1.12.2006) 

Creditor 
Capital 

Capllalason3l 12.2006 
(+) Drawmgs 

Capnaln~onl 1.2006 

Lrss: 

Rs. 
6,000 Cash in Hand 

17,600 Cash at Bank 
Stock 
Debtors 
Furniture 
Motor Car 

23,600 

S tatement of Profit 

8:id Debts 
Pr0\'1,10n for B:id Debi~ 

Depreciation . 
Fumirure 
Motor 
Net Profit 

_2():) 

220 
1.50 
flX) 

Rs. 
500 

S,000 
6,000 
4,600 
1.500 
6.000 

23,600 

Rs. 
17,600 

3.000 
20,600 
12.000 
SJ)()() 

1,170 

7,430 



Creditors 

Capital 

On. I . 1.2006 

(+) Net Profit 

( ) Drawings 

DalanceSheet 
(As on 31.12.2006) 

Rs. 
6,000 Cash in Hand 

Cash at Bank 

12,000 Stock 

7,430 Debtors 

19,430 (-) Provision 

3,000 Furniture 

16,430 (-) Deprecation 

Motor Car 

(- ) Depreciation 

22,430 

Rs. 
500 

5,000 

6,000 

4,400 

220 - 4,180 

1,500 

_J1Q. 

1,350 

6,000 

(ro -
5,400 

22,430 

Problem 3 : f-l1---lf,;.1f@rl fcrcTTu1 ~ {]J.1Qcfil~I ~ 31 .12.2006 ci)- WTTL(f qfl ~ f!N-mR ~ TfURT 

~ ('12lf ~ fuf~ ,if ~ ~ ~ -

1 . 1 .2006 31 .)2 .2006 

~- ~-
1'.f,-W-TT 5,000 5,000 

'qcR 10,000 10,000 

~ 1,000 1,000 

~ 5,000 1,000 

~ 5,000 7,000 

~ \l"1J ~:, 2 ,000 "f. ~-1~.\) anl' ~ fBiz ~ f~ : ~ (1'"<.'l 'tfq-l cl1 10% ~~I 

Solution : 

Cred itors 

C3pit:il 

( 8alancmg Figure) 

C reditors 

C:ip1t:il 

{Balancmg F1gun.') 

Statement of Affairs 
( As on I st January, 2006) 

Rs. 

5,000 Furniture 

25 000 ' n11il<line 

Debtors 

Cas.h 

30,000 

Statement of Affairs 
(As on JI s t December, :!006) 

Rs. 

7.f'/.X) Fumirure 

Building 

10.000 Debtors 

Cash 

17,000 

Rs. 

5,000 

10.000 

10.000 

5,000 

30,000 

Rs. 

5.000 

10.000 

\.(.JOO 

1,000 

17,000 

NOTES 
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Sta tement of Profit or Loss 

Capital ason 21.12.2006 

(+) Drawings 

(-) Capital as ,on 1.1.2006 

Add : Deprecation : Furniture 

Building 

Rs. 

5(X). 

1,000 

Balance Sheet 
(As on 31st December, 2006) 

Rs. 
Creditors 7.00J Furniture 

Capital (-) Deprec1at1on 

As on I. L2006 25,000 

(-) Drawings 2,000 Building 

(- ) Depreciation 

23,000 

(- ) Net loss 14,000 8,500 Debtors 

Cash 

15,500 

Loss 

Net Loss 

5,000 

~ 

10,000 

l,000 -

Rs. 

10,000 

2,000 

12,000 

25,000 

- [3,000 

1.500 

- 14,500 

Rs. 

4.,500 

9,<XJJ 

1,000 

1.000 

15,500 

Problem 4 : A and B are equal partners in a business in which the books are kept on single entry. 
The posi1ton of affairs on I st January 2006 was as under : 

Rs. Rs. 

Bill Pay<1ble 650 Cash in Hand 250 

Creditors 2,0()(> Cash at Bank 250 

Capital Accou1nt Bill Receivable 400 

A 7,500 Debtors 5,000 

B 7~'i00 S tut k 3.250 

Plant 8.000 

Fumirure 500 

17,650 17,650 

The followmg was the position on the 31s t December. 2006. 

Cash in Hand and at Bank Rs. 8 J 5 (Deb1ors Rs. 5.525; Bill~ Rel'.e in 1ble R~ 680; Stock R~ 
J.600: Creditors Rs. 2. 100 and Bills Payabte R~. 590. 

The partners had drawn R.-:. 450 eac h during the year. Tht:y \q:re entitled to j 'ln Interest on 
Cap11al (ignonng_ drawings) II was agreed to deprecia1e Pl.int 01 1 O':,,, Furniture il l 5°:, During the 
vear addi tion~ to Capital amounted 10 R~. JOO by each partner (No inlcrc.;t on ridd1tional cap i\al ). 

Prepare a Statement of Profit & l o~s and the Statement o t'Affair." at It \\ Ould finlly nppear 
lit the: liuob c1ftc:1 1:,;ivillg c:ffc:(; l tu c1ll 1:1d iu~lnlc:n(:-

Solu tion : ~fbtai-
1 I ~J. 2006 zj q;q qil" cffl ~ (7 .SOO + 7.500) = 15.000 T. 



(
8,0()() X 10) ( 500 X 5 ) 

3. ~ iz.TR --- = 800 f . ~ -- = 25 ~-
100 100 

Statement of Affairs (As on 31st December, 2006) 

Rs. 

Credjtors 2,100 C1sh in Hand and at Bank 

Bills Payable 590 Debtors 

Capital 16,430 Bills Receivable 

Stock 

Plant 

Furnirure 

19, 120 

Statement of Profit 

Capital as on 3 I. 12 .2006 

(+) Drawings A : 450 

B: 450 

(- ) Additional Capital introduced 

A 300 

8 : 300 

(- ) Cap11al as on 1.1.2006 

(- ) Depreciation 

Plani 800 

Furniture 25 
Interest on Capital 

A: ]75 

B· 375 
Profit 

Creditors 

Bills Payable 
capital Account : 
A 

( + ) lntere:-1 
(+) Addi11onal 

C :ip,ial 

( +) Proli1 

H Drawings 
B 

Balance Sheet (As on 31st December, 2006) 

Rs. 
2, !CX) OO Cash in Hand and at Barile 

590.00 Debtors 
Bills Rece,,·able 

7.500.00 S1ock 
37.:i.W Plant S,000 

(-)Dep 800 
j()(l 00 

77.50 Fum1rure 500 
3~5~ 50 ( )Dcp. 25 

450.00 7,802.50 
7.5CXtOO 

~~ 

NOTES 

Rs. 

815 

5,.525 

680 

3,600 

8,000 

500 

19,120 

Rs, 
16,430 

900 
17,330 

fl.XJ 

16,730 

15,000 

1,730 

1,575 

l:'iS 

Rs. 

815 00 

5,525.00 
680.00 

3,600.00 

720000 

'175,00 

17 1 
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(+) Interest 375.00 
(+) Additionall 

Capital 300.00 
(+) Profit 77.50 

8,252.50 
(-) Drawings 450.00 

7,802.50 

18,295.00 18,295.00 

Problem 5 : A, B and C are partners in a finn. They keep their books according to single entry 
system. Their stal!ement of affairs on 31st December, 2005 was a follows : 

Rs. Rs. 
Creditors 4,000 Cash 500 
A's CapitaJ 10,000 Debtors 6,000 

B's Capital 5,000 Machinery 10,000 

Stock 1,500 

C's Capital 1,000 

19,000 19,000 

Balancee o n 31st December, 2006 were : Cash Rs. 500; Debtors Rs. 8,000; Stock Rs.1,000; 
Machinery Rs. 12,000; Creditors Rs. 1,500; A, Band C respectively withdraw Rs. 2,000; Rs. 1,000; 
and Rs. 1,500 for personal use. lnteresl on Capital is 5% p.a. and interest at the same percentage is 
charged on overdrawn Capital. Prepare Statement of Profit, Capital Accounts and Balance Sheet 
on 3 1st December, 2006 They share profit & losses in the ratio of I /2 : 1/3 : I /6 

Solution : 
~ ~ ( l0,000 x 5) (5,000 x 5 J 

l . 1fifltfl~A : JOO = 500~ .. B : JOO -= 250<> 

(
1,000 X 5) 

2. -3ififfltl 1TT ~ C : 
100 

-= 50 <> 

3 . 3 1.12 .2005 q:;r q;-tj clil ¥1 ~. 10,000+ 5,000- 1,000 = [4 ,000 ~ 
Statement of Affairs (As on 31st December. 2006) 

Rs. 
Creditors 1,500 Cash 

Capital Debtors 

(Balancing figure) 21 ,000 Stock 

Machinery 

:?2.500 

Statement of Profit 

Capital as on JJ 12.2006 

(+ ) Drawing (2,000 + 1,000 + 1.500) 

(-)Capitalason3l 12.2005 

Les~ . Interest on pnrtners' Capital (500 + 150) 

Add lntere:-1 on C's Capiral overdra,H1 

Net Profit 

I{:,. 

500 
8,000 

2,000 

12,000 

22.500 

Rs. 

21.000 

4,500 

25.500 

14.000 

11.500 

750 

10.750 

50 

10,800 



Division of Profit A : (10,sooxl) = ( 
I0,800 x I) 

s ,400 ~ .; B : 
3 

= J,600 ~ . rrm c: 

(10,&oo x¾) 1,800 l>. 

Balance Sheet 
(As on 3 1st December, 2006) 

Creditors Rs. Rs. 
Capitals: 1,500 Cash 500 

A : 10,000 Debtors 8,000 
(+)Net Profit S,400 Stock 2,000 

Machinery 12,000 

15,400 Cs Capital 1,000 

(- ) Drawings 2,000 (+) Drawings 1,500 

(+) Interest 50 
IJ,000 2,550 

(+) Interest 500 13,900 (- ) Net Profit 1,800 

B : 5,000 750 

(+)Net Prolit J ,600 

(+) Interest 250 
8,850 

(- ) Drawings 1,000 7,850 

23 ,250 23,250 

Problem 6 ; T% arrtITU ffl !Jm ~ mill ~@ if 00 % I 3tlcfa ~ -ol"it cfif 2006 qq 
cfil fcmttror R9" ~ t : 

ti. t>. 

fclfcru ~ if 5ITGi 4,000 ~ ~ I . I .2006 cfiT 600 

~ - ~ =m frP."c;r7 3 'J=TT <., .. ... 30 , , , , RWT ~ ~ ~ :?. ,?00 

2006cfiT 300 mt,P[ ~ 900 

W~ 6% ~ IIT ~ !c-rzn cRf=f 300 

1 ~ . 2006 c:Fr 
I 

2 .500 3lITTOT 400 

~ q Wt{ 

31 ~ 2006 cF:l 1,900 

6 ,800 6,800 

I ~ , 2006 cf.I ~ 3ill>.fcl':T f:fl=l 'Jcf.17 '21-
~ ~ 5 ,300 ;, fcffw.if.r-Rn 1,900 ~, ~ 1,800 ti ., ~ 2 ,500 f. ., J I ~ 

2006 i.T 3tlc!i 31n"tfcP-f R9 1Ttf,J1 ii f 

fefcro C.fi:P;-6 .OtJO,: . ,·:ITTiU t::r-RP I .900 h , , ~:i J .600 ~ . 'l{q:::f 2,500 1: , 'l.f<:T-1' cfil 
5°11, ~ ii ~ chl~. m ~ ~ 111 ~ w:i s ~ r7.lfJf ;F,J 3-w;i7:R ~ rwn ti; q,: 5% 

,i,r ,:I ~~ ~I 

J I ~ - ~006 qCT 1:fC(f1rl ITT~ i'f'T :,:_ R:!. rliTrniT if.I ~;:ww "0Rl ;:,9n ,,ri:r-6lf:, @rfl 

am 3eA rm~~~~ fqqTur ~1 
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Solution : I . ~R ~ $r TfURT : 

Total Debtors Ale 

Rs. 

To Balance bid 5,300 By CashNc 

To C re<lit Sales 4,700 By Balance c/d 

10,000 

To tal Cr ed itors Ale 

Rs. 

To Cash A/c 2,700 By Balance b/d 

To Balance c/d 1,900 By Credit Purchases 

4,600 

) . ~ lf{ ~ ~ (2,500x6 x 6 ) = 75 "F. 
\000 X 12 

Bank Overdra fi 

Creditors 

Capital 

S ta t~menl o f Affair s 
(As on 1st January, 2006) 

Rs. 
(llJ Debtors 

1,900 Stock 

7,100 Building 

9,600 

Rs. 

4,000 

.6,000 

I 0,000 

Rs. 

1,900 

2,700 

4,600 

Rs. 
5,300 

1,300 

2,500 

9,600 

Tr:11.lin~: ;111t.l Pru fit & Luss An·1.1u 111 (fl'I' the Yc:..11 em.le<l 3 \,1 Decc:111bet. 200(,) 

Rs·. Rs. 

To Openmg S tock l.800.00 By Sales 4,70000 

To Purch;ise, 2 700,00 By Closing Stock 3.60000 

To Gross Profi1 3,300.00 

8.300.00 8,300.00 

To General Ex.pen~es 900.00 By Gros~ Pro fi1 J .80000 

To S::ibres 300.00 

To lnie rest on Cap11al 35S.75 

T<1 Deprec iat1,on on Bu ilrlmg 1~5.00 

To Inte rest on C'~ Lo::in 75.00 

To Net Pro fit 2,04115 

3 ,800.00 3,800.00 



l:fo l rinc-t- ShePt (A~ on , I st Decemher, 2006) 

Rs. Rs. 

Capital 7,100.00 Cash at Bank 1,900 
(+) Additional Capital 300.00 Debtors 6,0CIJ 

(+)Net Profit 2,041.75 Stock 3,600 

(+) Interest on Capital 358.75 Building 2,500 

(-) Deprec iation i25 

9,800.00 2,375 

(- ) Drawings. 400.00 9,400 

Creditors 1,900 

C's Loan 2,500 

Accrued Interest 75 

13,875 13,875 

Problem 7: A trader, who was has nor kepi a complete set o f books, asks you 10 prepare his fina l 
accounts for the year ended 31st December, 2006. You are, however, able 10 ob1ain the following 
infonnation : 

Summary of his Cash Book: Balance of Cash on I st January, 2006 Rs. 5,170; Deb1ors Rs. 
42,050; Personal Drawings Rs. 3,000; Purchases Rs. 32,400; Salaries Rs. 2,500; Rent Rs. 1,200; 
Elewicity Charges Rs. 350; Printing and Stationery Rs. 250; Advenising Rs. 450; His other Assets 

and liabilities were as further: 

His other assets and liabilities were-

Oebtors 

Creditors 

Rent Ourstandmg 

Electricity Charges Outstanding 

Advertising outs tanding 

31 st Dec., 2005 
Rs. 

3,350 

1,400 
100 
20 

31st Dec., 2006 
Rs. 

5,100 

3.500 

100 

15 

250 

1 lie Srock on 31st December, 2006 was vuiuet.i m Rs-. 4,500 bur th\: m1J\: lnis 11u n.:t:unJ uf th(; 
S1ock on record of the Stock on 31st December, 2005, He informs you, however, .that the invariably 

sells his goods at cost plus 33 ½ % . 

Prepare his Profit & Loss Account for the year ended 3 1st December, 2006 and his Balance 

Sheet as on that date . 

lEt, o'~(•;1i'1 -11 1.f1Ji ,mm; =w.f IB'Rl ~ \ I ~ ';'006 i:r ~ ITT ;:w.-;, r.M ~ 3lFl1i 
' (' . ...;. ' . 

~ ~ <l>G ~ ~ cr-6'11 ~ I ~ l-;-h/41 u,{.n, RC!~ ~Tl<l cf.I_ 

3ijqil 'Uclis' ~ cf;! '1TTrn I ~. 2006 Qil TTcfis <@" ~TQ . 5 ,170 i-:; , ~ 42,050 

"f , ~llf<Rii:f, ~ 3,000-;; , ~ 32,--.00 'F. , irrr-f 2 ,500 -i=; . w.r<TT 1,200,; , ~ 1§tf 350 

~ cf ~ 250 ~ ., fcrsfftr:=f 550 ;, I 

ffl~~qcW-fFq_ 

31 ~ . 2005 3 1 ~, 2006 
ti . {i. 

~ 3,350 5 ,100 

wRl7 I ,400 3 500 

~~ 100 100 

aeri lrHkll 20 15 

~~ 250 

NOTES 
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31 ~t 2006 ~ 0cfi cnT ~ 4,500 <i. ~. ~ ~ T.Trn 31 ~ . 2005 ~ R% 
c:f>T~ {➔l91 .-, ~f I 3fR ~ lfRT~ fcl; <J"~~ -d-14.-,I 41<'1 ~-itJ l{1 4<. 33 j % ~~~I JI~, 

2006 <fit~ ~ mR qff c1iT 3BcfiT ffi'lf-mR '&@T rf'm MW ~ ~I 

Solution : l , 31:ffi: ;fi<J i'f'm ~ ~ ~ cfiGTI 

To Balance b/ d 

To Credit Sal1!s 

To Balance c/'d 

~ ~ ~ l'lilT-TT

Sales 

Total Debtors Ale 

Rs. 

3,350 By Cash Ale 

43,800 By Balance c/d 

47,150 

Total Creditors Ale 

Rs. 

3,500 By Balance b/d 

By Credit Purchases 

3,500 

Rs.43,800 

I ( 100 3) Gross Preoli t: (33 J % on cost) 43. 000 >< - >< - = Rs. I 0,950 
3 400 

Rs. 

42.050 

5,100 

47, 150 

Rs. 

1,400 

2,100 

3;500 

!fRT c-ffTR'f ~ I 00 f.. t BM - f . WIT 3fcITTl ~ ~ l 00 + -- = - f. . 
100 , ( 100 ) 400 

3 3 3 

400 100 
.m=i : - 1i fcfi;PT ~ 117 ffi'\:f - ~ I 3 .. ·~ 7 3 

Memorandum Trading Ale 

Opening Stock (BaJancmg figure) 

Purchases 

Gross Profit 

3 . 31 k1~. 2005 cf.T tpl1 

Creditors 

Outstanding Rent 

Electriciry 

Cap11al 

Rs. 

2,850 Sales 

34.500 Closing Stock 

10,950 

'18,.300 

Statement of Affairs 
(Ason Jl.12.2006) 

Rs. 

1.400 Debtors 

100 CE1sh 

20 Stock 

it.850 

11,370 

Rs. 

43,800 

4,500 

4S ,J00 

Rs. 

3.350 

5.1 iu 

2.850 

11.3 70 

mailto:C1N-mf.1"@R1T


4 . JI .12.2006 cR~ Cash Book 

Rs. 

To Balance b/d 5, 170 By Drawings 

To Debtors 42,050 By Purchases 

By Salaries 

By Rent 

By Electricity 

By Printing and Staty 

By Advertisement 

By Ba lance c/d 

47,220 

Trading and Profit & Loss Ale 
(For the year ended 31st December, 2006) 

To Opening Stock 

To Purchases: 

Cash 

Cred it 

To Gross Profit 

To Salaries 

To Rent 

(-) Paid for2005 

(+) Due for2006 

To Electricity 

H for2oos 

(+) L>uduJ :WO(> 
To Advertisement 

( +) Due for 2006 
To Printing and Staty. 

To Net Profit 

Rs. 
Creditors 
Outstanding Expenses . 

Rent 
Electricity 
Advertisement 

Capital on I. I. 2006 
(- ) Drawings 

(-'-) Net Profit 

Rs. 

2,850 By Sales (Credit) 

By Closing Stock 

32,400 

2,100 

10,950 

48,300 
2,500 By Gross Profit 

1,200 

100 

1,100 

100 

350 1,200 

20 
330 

15 .345 
450 

250 700 

250 
5,955 

10,950 

Balance Sheet 

( As on 31st December. 2006) 

Rs. 

3.500 Debtors 
Closing Stock 

100 Cash-in-Hand 
15 

250 
9.850 
J,000 
6,850 
5.955 12,805 

16,670 

~~ 

Rs. 

3,000 

32,400 

2,500 

1,200 
NOTES 

350 

250 

450 

7.070 

47,220 

Rs. 

43,800 

4,500 

48 300 

10,950 

10,950 

5,100 
4,500 
7,070 

16,670 177 
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Problem 8 : lJ,ofi "&j'fq'ffi~ I~, 2006 cfiT 15,000 <i. cR 1Ff ll o!ffQTOIT{l-'ll fcfi<:rrl ~ ~ 
!% ~ ~ i'r~TT cllfcfii•l<'i ~ tffilT ~I~~~ <iiT m.sT Rl---11jW< 2TT : 

~ ~ filC<1 8,500 li . , :rcg ~ 3,450 li., ~ ~ p@R 10,640 <'., ~ ~ 
1,250 li., 3lm111 2,000 <'. , :::rcR ~ 3,500 'li . , ~ "@iRT 200 <1 . I 

31 ~{. 2006 cfiT ~ e..qfrl<Ji v:ct ~ Rl---11j~I< ~-

3TRTTf <S!l°ij ~Rm~ tJ1: 20 ~. WB' ~ ~ 500 <'. ~ :fi:Uf ~ ~I 

Solulion : I . '31:ITT ~ q;t TfURT : 

Total Debtors Ale 

Rs. Rs. 

To Credit Sales 14,800 By Cash Ale 8,500 

(Balancing figure} By Balance c/d 6,300 

14,800 14,800 

Total Creditors Ale 

Rs. Rs. 

To Cash Ale 10,640 By Credit Purchases 14,420 

To Balance c/d 3,780 (Balancing figure) 

14,420 14,420 

3. 31 .12 .2006 cf;I ~ ~<R"TfURT : Cash Book 

Rs. Rs. 

To Capital 15,000 By Creditors 10.640 

To Debtors 8,500 By Expenses 1250 

To Cash Sales J,450 By Drawings 2,000 

Ry Purchases 3,500 

By ruru1lll11:: 2w 
By Balance c/d 9,360 

26,950 26,950 

Trading and Profit & Loss Ale 
(For the year ended 3 1st December, 2006) 

Rs. R~. 

To Purchases By Sales 

Cash 3,500 Cash 3.450 

Credit 14,420 Credit 14.800 

To Gro!SS Pro rat 5,930 By Closing Stock 5.600 

23,850 23,850 

To Expenses Paid 12S0 By Gro:,:; P1C1fi1 5.930 

(-) Outstanchng ISO 1,400 

To Depreciation on Fum1rure 20 

To Provision for Bad Debts 500 

To Net Profit 4,010 

5,930 5,930 



Balance Sheet (As on 31st December, 2006) 

Rs. Rs. 
Creditors J,780 Debtors 6,300 

Outstanding Expenses ISO H Provision ~ 
Capital 15,000 5,800 

(-) Drawings 2,000 Furniture 200 

(- ) Depreciation ~ -
13,000 180 

(+) Profit 4,010 Cash 9,360 

17,010 Closing Stock 5,600 

20,940 20,940 

Problem 9: Mr. Jajoo whose accounl are recorded by single entry, commenced business only with 
Rs. 1,000; .loan him by his wife and 2,000 ofh1s own, acquired a retail business of which he took 
possession on lst January, 2006. 

Of the acquisition price Rs. 750 was attribuled to Goodw1ll; Rs. 250 to F umirure Fixture and 
Fillings Rs. I, 750 to Stock and R. 250 was retained as working capital of which Rs. 200, was paid 
into the Bank. 

During the year Mr. Jajoo's takings amount to Rs. 11 ,500 of which Rs. I 0,900 was paid into 
the Bank, the remainder being in part utilised for cash payments 

The paymenlS cul of the Bank and cash during the year were as under : Rs. 
Purchase 7,800 

Salary- Head Assistant 250 

Wages 820 

Trade Expenses 360 

Rent, Rates and Taxes 

Business 296 

Personal 148 

Payments made for domestic expenses 120 

~~~ I~ 

At the close of the year Mr_ Jajoo's S1ock was of the va lue of Rs. 1,875. 

He owed Sundry Creditors for goods Rs. 675, and there was owing him for goods sold Rs. 
750. 

The balance at the Bank was Rs. 275. 

Provide 5 percent deprec1at1on ofFumHurt:. f'u1111gs anti Fi \lun:!>. iu1t:1t:!>i <ll 5% µ1::1 ;1,u1u111 

on Wife's Loan, Rs. 50 for doubtful debts. 

Prepare Cash Book w1 1h ca~h and bank column~, Profit & Los;_<; Account for the year ended 
31st December, 2006 and Balance Sheet as on that date. 

Sol ution : fcCQfotl4i-
l:Jv.:J * iT m 7:fRT ~ ~ ~ 1gfFI -q- arm n~T cir fr,wr f., L-11-pm t-

~qil~ 

~12f;l ~Tfr.il 

~ ;,p:n 

200 

10,900 

11 ,100 

~ # ~ ~ ir1l -:i75,. ~r rr:ri t 1 ~ ~~i ~ ~~ f:f. w 'l{TTrfRT i:: ~ 
(1 1, 100- 275)= 10,825 ~ ~-1fA'R ~ tf it fu!_ 1r~ t i .:. ~ "" 
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NOTES 

ISO 

2 . ¥1 :IllciR : ~-
~ 7,800 

~ 250 

~ 820 

oll 191 Rcti ~ 360 

fcnwrr, ~-3TIR 
&II 91 R,cfi 296 
Ol.j f cff P I 11 1.48 

~TIBR 120 

~ l ,200 

10,994 

(- ) ~ ~ :ilJc'tFf 10,825 

~'T@R 169 

3. ~ .:rr:=1 ft-r<IT TflIT t fch cJ.ll91Rch o1l"Zf 360 ~-~it 169 li. ~ CT?.TT W"-1 (360 - 169) 

= 19 1 ~-~ ~J ~ TR!: ti 
4 . cftf t ~ if q;!{ t-rm "Ii'~ ~ ~ 2)- 3m ::r m qq if ~ ~ :r@R tTRr-.st 

~ ~I 31(1 : ~ ~ 3'eTT"{ ~?Ml~ 3't1'R ~ Nl11 
Cash Book 

Particul:ars Cash Bank Particulars Cash Bank 

Rs. Rs. Rs. Rs. 

To Capital 2,000 ByGoodwiU 750 

To Mrs. Jajoo's loan 1,000 By Furniture etc. 250 

To Cash 200 By Stock 1,750 

To Sales fJX) 10,900 ByBank. 2CX1 

By Drawings 1,:200 

By Rent, Rates e,c. 296 
By Purchases 7,800 

By Salanes '.250 

By Wages 620 

By Trade Expenses 169 191 

By P::r~u1~:1l Rent 1 H\ .+., 

By Do mestic Paymems 120 

By Balance c/d 181 275 

3,600 11 . 100 3,600 JI ,100 

Trading and Profit & L oss Ale 
( For the year ended 31st December, 2006) 

Rs. Rs. 

To Openmg S:tock 1.750.00 By Sale,, : Cash 1 l.500,00 

To Purcha~e:; : Ca~h 7,800-00 Credit 750.00 

To Credit 675.00 By Clos ing St0d.: l 875.(l() 

To W:iges 820.00 

To Gross Profit 3,080_00 

14.125.00 14.125.00 



To Salaries 

To Trade Expenses 

To Rent, Rates etc. 

To Depreciation Furniture etc. 

To Interest on Wife's Loan 

To Pro vision for Doubtful Debts 

To Net Profit 

250.00 By Gross Profit 

360.00 

296.00 

12.50 

50.00 

50.00 

2,061.50 

3,080.00 

Balance Sheet (As on 3 1st December, 2006) 

~s. 

Creditors 675.00 Goodwill 

Wife's Loan 1/XXJ.OO Furniture 

(+) ] nte rest 50.00 (- ) Depree_iation 

1,050.00 

Capital 2,000.00 Closing Stock 

(+)Net Profit 2,061.50 Bank 

Debto rs 

4,061.50 (-) Provision 

(- ) Presonal Exp. 148 Cash 

Payments 120 

Drawings 1..200 1,468.00 2,593.50 

4,318.50 

3,080.00 

3,080.00 

Rs. 

750.00 

250.00 

12..50 

237.50 

1,875.00 

275.00 

750.00 

5000 700.00 

481.00 

4,318.50 

Problem 'IO : ~ -3-fCRT ~ ~ ~ ~ 3-ljffiHl9nT ~ 1 3Wfi ~ ~ ~-IB f.li.:iR1f@?1 
~ 3iN it Jfl lITT t · 

¥1 
~ 
~fow, 

~ ~ 

':l['-l 

~IlmvllJP.1 

IDD°4 1-kii <il- 'll'-'i nm 

~ fucTTUT ( l :;,-rcru, 2006 cm) 
n 

2,UO,WU 

36,000 

16,000 

5,000 

2,57,000 

(1. 

700 
2,90.000 

1.00,000 

~.t:--.1~1 ,_,. ,,;; 
'ATUT ~ 

~ 
~ 

~~tmRU 
q;:rn, 
~ ~ ·y,Fj 

3Pl 1:M r ,-p~ r 

~~ 
?i:'.fcrti c#.t 'TTcJR 
~ ( I :1~11~, 1988 cfJ 3% 
tUl. =li'llJ 

:n .ooo ~-ITfTTI! 

(1 . 

7W 

25.000 

39,000 

75.300 

40,000 

7 .000 

50,000 

20,000 

2 ,57 ,000 

1'i. 

5.000 

1.-17,000 

10.000 

..\5,000 

I .43,000 

800 
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~~ : 
"fi. 

cM~ ¥1~ 
~ ~ 
~~ 

mG1 ~ 

>!Tur ~ ID'<'f 

mar ~ 3RRfuf 

4 ,27 ,700 

4,40,000 

2 ,000 

3,00,000 

1.000 

l ,09,000 

1,000 

IDu:r ~ q1Sdifcfif1 10 ,000 

~-
gc.air<hii ~ ~ ~ 
~ ~ f ;;rf,f 

31- 12 .2006 <liT ~ ~ 

~ 

70,000 

2 ,000 

400 

4.500 

4,27 ,700 , 

500 

1,34 ,000 

45,000 

53,000 

31 ~ . 2006 <liT ~ <fiT 5qIq If{Q> 1J:ci' (1!'!.l-~ ~ nm f.:rID ~1 

Solution: I .~~ it 31. 12.2006 cfiT ~. mul ~ ~ ~ ~ t irtr :,W t i 3fcf: if 
m ~ mrr , 

2 . 9 ·P:11111 ~ 6 '1ffi cfll .;)'111"1<:7 ~ , = l SQ ~ -
I0Ox 12 

f. f. , ,. ..........+-h ( 10 000 >< 3 X 6J 

3 . am{~=~ ~ - :rcg ~ (4,40,000-J7,000) = 4 ,03,000 <i.: ~ ::icg ~ ~ 
t 3ffl: ~ ~ ~.:m: ifi<T ~TITI 

4 . ¥1° ~ {9ffi[ cF,f 31"Rfli iTtf ~ ~ "&rn if ~:ri, -W'-1 ~~ii~~, 
n 1:fRTdr ii" ~ @rl1 -sr-ITT 'Q1 ~ i:r;g rr 2so ~. qi[ 2,RTT -3-JT<'IT t, ncrr &rm ii ~ 
it&' ~ ~ ~ ! fcf; fcnzjt l;mcfi ir 3Tf rri:r ~ror-, (~ 1TI<1 ~ 3lrtvr ~ m2f 2-m ) ~ m 
T[m ~I~ f:~g ~ ~ Cf~,-l ti~~~ 

'l'otnl Ucbtors 1Vc 

Rs. Rs. 

U .06 To Balance bid 39,000 By Cash Ale 2.90,000 

To BIR Ale 1,000 By Discount Ale 2.000 

To Creditor~ ;\ ;c 500 I3y B/ R :\ "c !.09.000 

To C redi I Sa le~ 4.03.000 3 I. 12.06 By B;:ilance c1d 45,UOU 

3112.06 To 8;:ilance c/d 2.500 

4,46,000 -l,46,000 

Tota l C reditor s Ale 

Rs. Rs. 

To Ca.,h ,-\, c L-17.000 I I 06 13y Oab11.:..: b J J/,.0()() 

To D1,-coun1 AJc 1.000 By Deb1or, A,c :SOO 

To B. RA <: l0,000 Oy Pu, cha~c~ A L 3.00.000 

Tn $ if' /\ic 1.34 .000 

JI 1206 To Bain nee c/d 44.500 

3,36,500 3,36,500 



B iJJs Receivable Ale 

Rs.. Rs. 

1.1.06 To Balance b/d 25,000 By Cash Ne l ,00,000 

To Debtors 1,09,000 By Debtors Ne 1,000 NOTES 
By Creditors Ne 10,000 

1.12.06 By Balance c/d 23,000 

1,34,000 1,34,000 

Bills Payable Ale 

Rs. Rs. 

To Cash N e 1,43,000 1.1.06 By Balance b/d 16,000 

31.12.06 To Balance c/d 7,000 By Creditors Ale 1,34,000 

1,50,000 1,50,000 

Trading a nd Profit & Loss (for the year ended 31st December, 2006) 

Rs. Rs. 

To Opening Stock 75,300 By Sales 4,40,000 

To Purchases 3,00,000 By Closing 53,000 

To Wages 800 

To Gross Profit 1,16.900 

4,93,000 4,93,000 

To Salaries 70,000 By Gross Profit 1,16,900 

To Sundry Expenses 2,000 By Accrued Interest 150 

To Discount Allowed 2,000 By Discount Received 1,000 

To Net Profit 44,050 

1, 18,050 1, 18,050 

Balance Sh eel (As on 31s t December, 2006) 

Rs. Rs. 

Creditor.- 4.;5f.,{J C<1~l1-111·Hi:J11J 400 

Bills P:iy:ible 7.0CJ..) Cash-at-Bank 4,500 

Capital 1,00.000 Debtors 45,000 

(-) Drawings 45,000 Bills Receivable 23.000 

1,55,000 Plam & Machine!") 40.(XX) 

(+) Net Profit 44,050 Furniture 7.000 

J .09.050 Land and Buildrn g. 50.000 

Debtors (Cr. Balanct) ~..500 01her Asse1s 20.0(XJ 

Acr rncd lntere$1 )5() 

Investment 10.000 

Closing Stock 5J.(X)() 

2,53,050 2,53,050 



~~ 
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Problem 11 : P and Q are in par1nership and keep their books by Single Entry. They share profit 
and losses in the ratio of )/5th and 2/ Sth respectively. They instruc t you to prepare their Balance 
Sheet as at 31st December, 2006 togdher with a Profit an<l Loss Account fur Liu: year ended 0 11 

that date. 

On analysis of finn's Cash Book for the period you find the following information; Dank 
Balance (1st January) Rs. 4,000; P's Drawings Rs. 4,500; Q's Drawings Rs. 3,000; Paid to Trade 
Creditors (including Bills Payable} Rs. 38,000; Wages Rs. 11 ,000; Salaries Rs. 5,000; Other Trade 
Expenses Rs. 13,255; Received fromTrade Debtors (including Bill Receivable) Rs. 53,645; Bank 
Balance 3 1st December (Overdraft) Rs. 1,500; Cash inf-land (31 st December) Rs. ]00 and Receipts 
from Cash Sales Rs. l S ,8 I 0. 

The respective Capitals of P and Q al I st January were Rs. 40,000 and Rs. I 0,000. Paniculars 
of other assets and liabilites of the finn were as follows : 

1st January 31st December 

Stock in Hand 19,800 25,000 

Debtors 25,000 19,355 

Creditors 22,000 7,000 

Bills Receivable 5,000 7,000 

Business Premises 20,000 20,000 

Bills Payable 3,000 

Office Furnirure 1.200 1,200 

Under the partnership deed 5% interest on partner's Capital is to be charged (ignoring 
drawings) on Profit & Loss Account Mr. Q is also entitled to be credited with a Commission of 6% 
upon the net profits divisible between the par1ners after charging such Commission. You are to 
create Reserve Rs. l ,500 for Doubtful Debts and write off 5% depreciation on Business Premises 
and Furniture. 

Solution : I . ~{fcfi ITT::r q C'-ll'llRcfi ~ cR -a-~ -urn If ~ ~ ~ :f!IBR if tr ~ 7JRT rl211 
~ u i;rrti'f ~ ir mUl f~ ~ :JTRfR ii~ mn 'qr Hfll-lR1r1 t. ~. bmu i:tci W<-I ~ 
&@ (l21T ~ ~ ~ Rf-1 '&ffi 2,f0T[-J:{WT ~ ~ ~ { ~ ffi WT I ~-f ffl ~ ~ 
3'tlR ~ lfcl ~.ffi ~ chl {ITT11TT ~@ ~ ~ wft I 

Debtors and IliUs Rcccivablc,\ccoun t 

Rs. Rs. 

To Balance bid : By Cash Ne 53.645 

Debtors 25,000 By Balance c/d : 

Bills Receivable 5;000 Debtors 19,355 

To Credit Sale~ 50.000 Bills Rece1v11 ble 70()() 

80,000 80.000 

Creditors and Bills Payable Ale 

Rs. Rs. 

ro Cash N e JS.000 By Balance bid 

To Balance c 'd Crcd uors ~:2.fJOO 

Creditors 7,000 Bil ls Payable 3.000 

13111 Payble By Cred11 Purchase:- ~l) 000 

45,000 -15,000 

2 Q ~ ~. i.fi4°'¥H- :f.ITT7R ~ cf:T-f ~ ~ ~ ~~ ff1 6% ~arfl ~ ~ 
cf-B~ lf'f 106 FT-IN 'C'fJ 6 ~ ~-~ ~ cF,G -.q rrcf cf.101'4' 16.69.5 ,;;. (J.l<h1 f'fi'll 



.;,; ~ ~ ~ ~ rr::,t ~ =nfi\ ~ ( '\6, 695 X 6J 
'1 -ti q(1-1 t-1· ~<t>l ~ (1qi "1'-sl cfil' '-11'1 '1<-l'v 9'!'11'<'1'1 : 

106 
= 945 ~. , 

3. ~ q Bl'l cfiT f.:rn1ut (15, 7:0 x 3) = 9 ,450 ~ c 5,7:0 x 2J = 6,300 ~- I 

Trading and Profit & Loss Ale 

Rs. 
To Opening Stock 19,800 By Sales 

To Purchases (Credit) 20,000 Cash 

To Wages 11,000 Credit 

To Gross Profit c/d 40,010 By Closing Stock 

90,810 
To Salaries 5,000 By Gross Profit bid 

To Trade Ezpenses 13.255 

To Interest on Capitals 
p 2,000 

Q 500 

To Reserve for Doubtful Debts 1.500 
To Deprecialion 

Business Premises 1,000 

Furniture (fJ 

To Q's Commissio n 945 

To Net Profit : 
p 9,450 

Q 6300 15,750 

40,0 l 0 

Balance Sheet 
(As on3 ls1 December. 2006) 

Rs. 
Creditors 7,000 Debtors 19,355 
Q's Commission 945 (-) Re.serve 1.500 
Bank Overdraft 1.500 
Capital Accounts Bills Receivables 

p Q Premises 20,000 
Balance 40,000 10.000 (-) Depreciation 1,000 
(+) Pro fit 9.450 6.300 

r nterest 2.000 500 Furniture 1~00 
(-) Deprecia11on (J.) 

51.450 16,800 
(-) Drawings 4,500 J,000 S1ock 

46,950 Cash 
46.950 13.800 13.800 

70,195 

Rs. 

15,810 

50,000 

25,000 

90,810 
40,010 

40,010 

Rs. 

17,000 
7,CXXJ 

19JIOO 

1,14D 
25,000 

])() 

70. 195 

Problem 12 : m ITTIR ?rlTB ~ ~ J:fl<F..l if' l-ll...1k-il@'1 ~ ~~ <'fl1ii ~ I 3Wm ~ 
~ iJ:ci ~1.1-efr;:r l9TrlT ?f'i!ll ,~~~, m ~ 

ti. 

mm m ~-.1:52 iT TG 11;f.""~ rr~n ~~ M .200 

IDt;=f ~ 200 

~ :;::rcfZ ~ Tfl.r 3 .400 

~-{-!!~ n. ~ ~ 
~ WI ~ (drawings) 

' ' 

31 I 2 ~006 "f.l ~ 1icf.s 

fi . 

43.200 

4,200 

2.:100 

~ l{iJif3f;ei/ 
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~<l~ 

~ U ~ f.:l'ci;rc;rr (Cash withdrawn) 

~~cxflll'cfiT'T@R 

~~~~~ 
~-q'-;,r-qJcfit lf{~ 

~ ~ (Cash drawings) 

500 

4,500 

3.500 

20,JOO 

15 ,500 

J,500 

1.1.2006 
li . 

13,900 

8.700 

~~ 
&-ro-if~~WfpmR 

~~ 
1<R~ 

~~U-~'ljiRiR 

3 1. 12 .2006 
li. 

15 ,000 

5,300 

l0,500 

~ 5 .600 4,600 

~ 2 ,200 2 .200 

"fl~ 6,000 9,400 

arm' ~ ITTlJ. ~~ 500 800 

700 

53,500 

69,100 

2 ,100 

6.300 

Solution : wmimif : I . ~ r12ff ~ t 3TWT-3TRTT ~ ~ ~ ffi m'rl ~ ~ fc;ro: 
~ '&rm n?TI "Ucl~ "&Tfff ~I 31. 12.2006 q:;'r ~ ~ ~ cfiJ ~ ~ 5,300 f . , ~ 
(i'm~ 2 ,200 :t,". ~ 7Tt t i 3@': 3 1.12 .2006 c@' ~ lg@ cnT ~ (5,300 - 2,200): 3 , 100 Q. 

t i~~ ~qf;I 3RR'. ~WEI' ( 10,000 f.) i, ~n?TI ~"&@ cfiT ~ ffi 13,900 

Q . %1 ~ ~ ~, ~ 10 ,000 f. ~ ~ 3,900 f . ~ ~~ t: 
2. ~ -q FT~ 69.100 ◊. tfit ~ 11"{ t, ~ 1-9R1 it~ ifcT ~ 1111 ~ 

~ ~ 3lA cf!C1T .3-GTT 2,300 '6. , 1cR ~ rf'lff ~ (69,100 - 2.300) "' 66,800 ~ . 3'Ul1 iiili'N 
~l 

3 3lITT f.~ cfil ~ ciiB c), ~ ~ 19@ cliT 3GTT a.mfPqq:; mfl: ffe I 

4 . ~ &~ ?.sl@ ii~ q;'r nm amt~ wrr, 
5. ~ft :'lf'fT!'-TT-~ -T-IT'f.?: 3JPi'nrci=; fm °=it 7T'1Rl sf.7 I 

6. m ~ ttcfi IR tRrn c!il' Msc ~ 1Tt ~ om~ 64 .200 li. ~ ~ % . ~ f.,qft:ff~ 
qif cfiJ <lfTT ~ ~ m q 3@TT-3IBTT 'qt it ~ t J 3@': 64,200 {i <@" amrr ~ ~ w 51111 

- - ... .., 
~B~~ 

~::r<11:i ~~ Ql'-<l -rct: 

~it~~ 

To Balance bid 

(Balancing figu re) 

To Ca~h 

to Debtors 

Bank Account 

Rs. 

10.000 By Cash 

By Expenses 

15,500 By Drawrngs 

43.200 By Creditors 

By 8,1lam.:c: du 

68.700 

'fi. 

20,300 

43 ,2W 

700 

64,200 

Rs. 

4.500 

3 . .:500 

4.100 

53.400 

3.100 

68,700 



Cash Acco1mt ~Q.di/3RI/ 

Rs. Rs. 

To Balance b/d 3,900 ByExpens.es 3,400 

To Bank 4,500 By Bank 15,500 

To Debtors 20,300 By Drawings 1,500 NOTES 

To Cash Sales By Purchases 2,100 

(Balancing figure) 2,300 By Creditors 6,500 

By Balance c/d 2,2()0 

31,000 31,000 

TotaJ Debtors Ale 

Rs. Rs. 

To Balance bid 12,900 By Cash 20,300 

(Balancing figure) By Bad Debts 500 

To Credit SaJes 66,800 By Bank 43..200 

By Discount Ne 700 

By Balance c/d 15,000 

79,700 79,700 

Total Creditors Ale 

Rs. Rs. 

To Bank S3,400 By Balance bid 6,000 

To Cash 6,300 By Cred.1t Purchases 63,300 

To Discount 200 (Balancing figure) 

To Balance c/d 9,400 

69,300 M,300 

Statement of Affairs (As on 31st December, 2006) 

Rs. Rs. 
Creditors 6,000 Bank 10,000 

LiabiLity for Expenses 500 Cash 3,900 
(Balrrncrng ligure) Debtors l2.9CO 

Capital 36,800 S1ock 8,700 
Plant 5,600 

Fum11ure 2.200 

43,J00 43,300 

Trading and Profit & Loss Ale (For the Year Ended 3 !.~t December. 2006) 

Rs. Rs-. 

To Opening Stoc:k 8.700 By Sales 

T0 Purchase:- · Ca~h .:!JOO 

Cash .:.IOU Crc::d11 66.800 

(rt><iil 63.300 Bv Clo~ing. Stock 10-500 

To Gross Profit :'i.500 
79,600 79,600 187 



~fZi1i!3R11 

NOTES 
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To Dad Debts 500 By Gross Profit 5.500 

To Expenses : By Discount Received 200 

By Cheque 3.500 By Net Loss 3,700 

By Cash 3,400 

Outstanding 6,900 
(+) For2006 800 

7,700 

(-) Outstanding for2005 500 7;J..OO 

To Discount allowed 70() 

To Depreciation on Plant 

(5,600-4,600) 1,000 

9,400 9,400 

Balance S heet (As on 31st December, 2006) 

Rs. Rs. 
Creditors 9,400 Cash at Bank 3,100 

Li-ability for Expenses 800 Cash-in-Hand 2,200 
Capital 36,800 Debtors 15,000 

(-)Drawings Stock 10,500 

(1,500 + 4,200) 5,700 P lant 4,600 

31,100 Furniture 2,200 

(-) Net Loss 3,700 27,400 
I 

37,600 37,600 

3l~ ai ~ ~ 
(Assignmen t Material) 

~.g,1f~cfi ~ (Thcoritical Questions) : 

1 . -~ ~ ~ (Incomplete System of Accounts) 7J •~ iF!T m ~ 1 3,;i:+, cFIT ffl 
i i ~l'i 3-i'f1 ~~<91 '-4<1,.117 ~ C"~J(_;,i ~;<91 '1~\;J.-, ~ ~ ~'T•l< <-<i",,;:1:: 

2 3l1r,1f ~ tr.&@<l'l~~WJT@I *cf<Tf~t? ~3T-WIB "@Rf~& ;;m, 
%? fs;:-~ !AU1@I fl~~~ f'ITT{ t, 

3. ~~~iii~ 7.sm & ~ 1f{ ~T\T-~ ~ Tf11RT ~ qiffi ;:f.r IIffffi i 1 

4 . ~~~~(Net worth) -;i cP-11 mt,~-~ if~~~ 8lJ r-fl'l1-ITT 
~TfORT4,ir~;ji'"f~flt 1 

s ~-~ ~ ~ 3fflT' BR~ :;,f-f rrr f-1cifr11@i-i ii TPJRT 2.ff'T t.n f,111 , Y.r;-%f 
~ .crrQ"cfJf"JiQ.t 

(cfi) ~ W ~. (&) 31:TIT ;f?.:I , (11) w:f T{ ~ WTIT-f.irr;, , (~) 3lPJi:'% Lih---TI 

6 ·~ !.lfcllQ 1J11TRI ~ ~. ~c\~1f:ict-. nm cTtl1fUT ir"&T ~ t.1· ~~ii~ 
cfiTI.Jf1zl TT c:niT ~~~'Ill~ q ~ !.!<WT <f<TT ir,,r t 7 

«Lcillr4ch 9T-l (Numencnl ()ue~tions) · 

I . 

2 

rcr.I.fl ~cf.I~ r,fT')f <P-{f wrn. w. cVl iii~ rr ~ ~ 20.000 r. .. <M ~ :,A 

q 22 ,soo " ii rl"m crii er ~ 4 .500 ~ ~ o'.l-:f ~ fMn fTI:;rir ~ 1 f ,,n~. 7 ooo J" J 

.mJR 1Jr.11i (missing ligHre) 2f.i TTURT ~I 

~ 1FT so ,oon -;; ~ 12 ,ooo f, qT.T if ~ Mf\-1 24 ,ooo r. w.rn Fl 3TTW! 1 

( Ans. 3TTlfi:'qi:f. t-,TT C,8 .000 ,;- I 

http:T:!Cf.C1


J. ftrR'Z X ~~~~ ~t 31NRT.f{mlillt1~ ~30 ~. 2006 
~f.;r:;"~m: 

-;. ~-
&ITGTT: -q ~ 12,700 J:fm 5,060 

~~rj 190 ~~ 2,800 

~ ~-q 2,100 fcl'fcm ~ 5,020 

31 ~ ctiT ~ 'ITT cTTB' 6 ~ rt rn-R"{ X ::l' ~ c<l1lT ~ ft-!1J: c1Wm 'R 2,030 ~
f.:rcf;rR I 

~ W4fu 31 ~. 2006 tfiT f.Tq wm 2ft 

'&ffCITT if~ 11,100 ~ 5,260 

~ ~~ q 250 fcl'fcm ~ 3 ,910 

~ ~ -* 1.090 fclfcrtr~ 4,010 

J 1 ~. 2006 ~ ~ if.f cflB' 6 ~ ~ ~ ~ ~-'ef;r cfiT fcl;=ro1r ~ ~ 3'ffi 
R-1 cfiT ~~~I [Ans.~~ 3,800 <> .. . ~ cfif cWT 25,6 10 f.] 

(~1;m 17,830~ . . ~~ 19,600 f .) 

Mr. X keeps his books by Single Entry. His position on 30th June, 2006 was as follows : 

Stock in trade 

Cash in Hand 

Cash to Bank 

Rs. Rs. 

12,700 

190 

2,100 

Machinery 

Sundry Debtors 

Sundry Creditors 

5.060 

2,800 

5,020 

During the 6 monch ended 31st Dec., 2005 Mr. X withdrawn from the business for his 
housebold expenses Rs. 2 ,030. 

His posicion on 31st Decmber, 2006 wc1s a~ fo llows : 

Rs. Rs. 
Stock in trade i 3, IOO ,v!. .. 11.l 11 11c:1 ) 5,260 

Cash in Hand 250 Sundry Debtors J,910 

Cash al Bank 1,090 Sundry Creditors 4,010 

Perepare Statement to show his profit or loss for s1;x month ended JI Dccembei:-. 2006 and his 
Balance Sheet on that date. 

4 ~ :wr-rT ~ lfc@--~ ~ ir ~ ti JI~. 206 ;if~ if;;n t .37,000 

~ 0T ~ cflf ~ l:IP1·-''1 q ~ 'f.lt! 1,92.000 >; ~1, qq !! .Jrr-1 84.200 ,;_ 2,fTI f-1.i, mmrI 
~~'ii' R<f.f0 rl'4T 20.000;:; ~ 3l-R fqf:pwr :?% ~ (premium) qz ~ :JlJB 
~ -uftT '\TI a:wITT. "'f wTf i!f I fuqTur "1'-,Jch1 -3'fcf; ~ <Ff 11'!TRT" cfiit;ro, I 

[Ans. <'lfli 58,800 'fi ] 

[~ _ fof,pJp jj ·;"f; ~ ~ mt<'T uf~ .· ( 20· OOO x I 
02 I : 20.400 f -3WITTcFi t_f;s!T if;~ 

100 ) . 
ife<TTtmirwlft~1J 
5 ~ ~ w:Rl ~':-'i~, 3-fllUf 4._-; f;:=j ~ u.51.-,1 ~ ,--!~ r-{-q -:i·i-T"l:, "€Ji 

I 2006 

ti' 

200 

2,800 

:uoo 

J I . 12 .2006 

1'> . 

100 

3,050 

3 .4ll0 

NOTES 

J8() 
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NOTES 

~wifucitajqcfi1 
Test your Progress 

190 

W6s 150 :zoo 
~ 1,750 2,000 

~fq-~ 300 

::[UI (Cr.) 500 

~rr 1,000 

~ am~ 500 f. 21'1 

~ ~Tf!M R9 Bl.ll41"1•?i ~ fq<ffi Tf ~ s'Q. ~ ~ n~ 31 . 12 .2006 cfif ~ '!fr 
~ : 

(cl1) ~1 ~ 10% ~ 6Jqft1F@i'i ~I 

('&) ~01:R 10% ~;[UT~ ~I 

(Tf) ~T ~ ~ 1:R 2 f % ~ %; ITT{!, 3ITrn ~I 

[Ans.~~ r .663 .50 ~-, ~ cfif mrr 7 ,413 .50 f .] 

[~J:llffeircf;lfl( 3,500 ~-. 3~ 1r-m (BYl<1'1;,i.:i ft~) 5,050 (i., ~~~ 
zt; ~ ~ i~ -q' if~~~ m- um 1:R ~ I] 

5.14 BIU ~t 

• ~cxlfcRf-qr~-m-~~3fR~!JUTTffi'tiTfirffi~~WWT~t1~ 
~mm~~wt1 

• ~ cx:rM~ ~ ft1it ~ WJJTffi m 3ffi fycto!.J111 t ci@lcfi--l cfiT Bl'tffiul W1 ~ 9@T 

~'qf ~ ~ cfil~q;--i: ~c@I ti 
• ~ fcfITTTJT ~ am 9"frc«t=r fcffil ~ ~,rq it f!N-"ITTR 7filff c€r TTTJRT q;r ~ ti 

••• 

http:1,663.50


D:/ACCOU NTS/2028·6.PMS FIRST PROOF DATE : 18.11.2014 IRAJ\AKS) 

~-6 ~~$~ 
[ACCOUNTING FOR INSURANCE CLAIM] 

~qi) ~CR©I 

6.0 ~ 

6.1 Sl@lcl·H 

61 ~~~ 

6.3 ~q;t ~ 

6.5 ~~~3lfW-T 

6.6 wmur m.:rr q:;r~~ 

6.7 ~ -.n-R"r cfi1.qf.iti' i a, &m 

6 .8 3ffTTii '&Till 

6 .8 .1 3lfTTiT @ill q;t ~ ~ °q)J ~&flch{Ui 

6 .9 ffi'l1~ mf-r @ill 

6. JO ffi'l1-w:r fcl f--141 ciH "&Till 

6.11 ~rm 
6.12 UMk4i:fi ™ 
6.13 mmT 

6 .14 ~14<1clC1f 

6.0 ~ 

~ ~ $ ~ $ ~ 3lN W mn:r -gf ~ l 

e ~ "H ~ ~ qiffcf>{Ul q;'f ~ fflJTTI 

• ~ ~ ch1X1f.V1)i ;); 79m ~R cfiT ~I 

• c-{]'q-~IR '&Till ~ .31Tf0cfi ~ q-fT ffcf,ff I 

6 .1 Q«tlcHI 

"irtTT 3l~ TT cf,[ ~ ~ ~, J'llcR ~ ri %jf it o1TI1:n dlf-,1NAi'l1.w ~ m 
~ ~ ~ ~flTT cj';f ~qi 11~ ,r:{T R:l!l %1 iTTttT ~ it wa:n cfil ~Tcfi ~ 
3"Qm %1 

6.2 mm- if ~ (Meaning of lnsurn ncc) 

;;rrqr ~ ~R ~ "l! lzcf, fqc!cfi~llc1 ~ ~ 'if -~'l."flcTT ~. ~ 1:11 ~~ 
~~~i1~~clil~ '-TT ~:F.TrfTf.f.ft1 

NOTES 

191 



NOTES 

192 

6.3 'tITT<qff:fT 

ctihH arrQi $~¥~'rt.-{l $~{ilt( ~ ~. "iiTTJTT ~ ~ ~ ~ ~ WlR ~cfiR 

c1;T ~ U fm ~ 1fcfl ~ <Wf it mRR ~ ~ ~ * ~ s'4f11n11ct1 ollickllfi ciiT 
~ * ~-~ cl1T ~~~ti" 

ifT nW ~~ (Boon and Kurtz) iti ~ ll - ""isflllf ~ ~ t ~ml"~ q;q («ITJ:TT 
~), ~ (iillllf ~) t ~ ftmsf<:r ~ (~ TT) ti 31('"(1f@1 tR1Tfu ~ qill "lJT 
clffcm (~) cf~ mf.r ~R Gl: ~~,~mm ti· 

6 .4 iITTlTT cflT cP iTcti{OI ( Classification oflnsurance) 

'ITI«l -q' ;;frTTT ~ . 1983 ~ ~ ai1,nt1fl1cfi ~ -g fcrM?T m &> -.w:rr q;r €r qrrf 

* fcMrfu@ fcfi<rr ~ Vcnill t-
(cfi) ~ R -an-TIT (Life Insurance) , ci~ 

('&) m'Hl"{Uf -;;fr.TT (General Insurance) 

6 .5 ~r mlTT ~ ~ (Meaning of General Insurance) 

W-ITTUT «TTTTT arcmr:l * amT<l' -mr.:r. ~ 3l21cfT ~ ~ aJclfllll -gt W fcFim lJ:qi 

~ cfiIIl'ir <11 31t<l; ;;frlf[ cf>1-11f.r;ii'i oo ~ ~ ~ ~ 1 ~ m BftITTtlT "TT1TT cfiT ~ 'llT1TT 
ll~~~ITB'cfi"fil~-

(3) fc!fcm ~1 

( I ) ~ •iITTTT (Fire Insurance)- ~~~ ofm ll 3-lfr::r TI~ ITT c!Tffi .-m ~ ~ 
-.frtIT ~ "lTill ~~ , oflq1cfrn\ -iffi:@ ~mm~~-~ cl;T 3lfr.f if~ "if.f ~~qi) gra 
cliRcfilcfr.R ~ i tl 

~ iIT'Ilil (Marine lnsurance)-~ -.fr-qr fIT:!)~q; fitIT ~ fcfM ~ ~I l:-19:!:'l ;;frl:rr 
~ . 1963 qfif um 3 t 3Tjm- "~~ 1!:<fi tm ~ ~ ~ i;Hr ~ aTTJ:fT ~4'-l 

ll ~ f-w-l 1M ·mqr CTCfi i:ffilrn °"~let~ ~) ~-ff~!~ mt:P-ir cfil i;p.f cf.I~ ~1a1 % I" ~ --fr1lT 
~ - ~I'{~~ sifR cf@ tfITT", ~ ~ 3TIR cfil ~ vfl BcfirIT %1 

fufcm Grti::rr (Miscellaneous lnsurance)-3lfr., ~ ~ ~ t ~ 3-P'.!" ~ 
;;j'rq ~ inn if 3T@ g I ~ ,ifl:n, -:im-~ ~ , lliW! ,ip:rr, ~ -fi 311ft ~ ~ ~ 

~ii 

6 .6 mm-nnr mlTT ChT u~lllcfr(OI (Nationalisation of General Insurance) 

'lffirl it ;,fr,:r,:r ~ cfil '4T@ ~ m-iTI cfiT 'ifr Uo/lfcfi1Ul" cf,'{ ITT<il Tim % I W-1"1 (lJJ m-iTI c3'.1cTTWT 

(W~ll.Jcf,{OI) 3ffe-lf:p_rq. 1972 cf.! mtr 9 ~ 3Rt1lr! ~ mmnTT antJT R"TTtf (General Insurance 

Corporation) cfil TB4 fcFi<TT TJ<lT ~ :iiT W-ITTOT ;;frq-y ~ cfif ~-,ur . f-P-P-rur ([q ~ cfiTT'lf 

~ I f:rm ~ ~ ~ chllll·P.ii <TT ~ ~ ~ "2fir ~ ;:ircrJ ~ ( Insurance Acts.) 

ffi1l wrr t, 
itITU~ 

;frqJ :i,r rtFNffe.R cf.If :i ~ I 



2. 

J . 

• • • • • • • • • • • • • • - .,. - • • • • • • • • • • • • • • ._ • • • • I • • ._ • • • • • • • • • • • • • • • • •. • • • • • t -, • • • • • • • .. • • • • • • • • • '• • • • • • • • ' 

6 .7 mumr itm- cfiJ.Qf1i<-l'i ~ ~ 
(Accounts of General Insurance Companies) 

~ ◊tfuf.P~4 , 1938 q;t mTI 10 ~ ~ ~ 4fTlTT q,ilf.TT iii~~~~ (<i'<TT 

Fcmm ~) cj;'t ~ -q:ct :PIBRT t 1t?fcf:tf~ rt& w2r ~ t, 
31fufurcr <1il mll 11 t 31JHIT wircn ~ cfillf-TT ~ qff t 3Rf tf 31 ~ ~I f-19fc-1f@1 

fucro1r ~ ~ ~ i ;-
(I) ~ m ~-fu'cwTT (Balance Sheet)-~W!l ~ ~ 19Us I ~ ~ fqf-PP-1-ff 

~ ~ 3tl ~~'&Us II if~~ 'A' rfl 

(2) Rrn-mf.:r 13Tffl (Profit and Loss Ale) ~ c-JT'l:r-6\f-t fc1f14'1'5FI ©@T (Profit and Loss 
Appropriat ion Ale) ~~~"&Us I ch fclf-ll.!411· ~ ~ 3t1' a.i~ ~ '@1JS JI q ~ 
~ 'B ' rrm ·c· ir1 

(3) .3W1, ~ nm fcffcrcr ~ qrf t ~-c:1.rcr~T<T ~ fRl!_ 'I~rcfr'I~ ~ T.9ToT 

(Revenue Ale) Qffi<f ~ ~ ~ { ~ fcjf-l>~ 1.H1· ~ 3TjtITT 3'H ~ $ 'lfTTT If ti~ 
~'F' if1 

6 .8 ,3TTTfq '&Tffi" (Revenue Account) 

~ q,tlfTT cfiT 3lfr.i", ~ (flTJ fefcltT ~ ~ if; ~ ii' -?R cfrfl <'!N/mR q;t ~-

3f(;;rl TJURl ffi t ~ if ~ J:Tim ~ &fcfWlf cfiT 3WTl1 l9TTTT 1ti~ lf~ oRJ<rf ~ t I 3WTtl 

&rcn c11fu1f~cfi ~ (Mercantile Accounting) ~ mrrr-'ll ~ t Jff4IT ti .:r-:lT<IT ~ ~. 

fur:Til !Ii ~ ~ ~.r., ~ v.i,n ~ 3W1f cl1 ~ fcf;m ;;rr;n ~ ma 3fc:r! o'.Pir ( C'tll~lillldi ng 

expenses) ~ 3,'Tfm (accrued incomes) 3-Tifc ~ R1Q. ~ 44pj1 .iH 'I-TT f<tQ ;;,mt, 3rrrrr1" 

@rlT ~ 'F ' if ;;:r,rrr ~ ~ 
1 

::#1 l,1---1,jtll~ i -
Forrn 'F 

. ..... , ......... ...................... Company 

........... .... Revenue Account 

For the year ended J I st December, 19 

Rs. Rs. 

Claim~ under po licit:~ Balance of Account ;JI the beginning 

le.ss reinsurance of the year 

paid during the year 

Add: Total es11mated liability in 

Reserve for Unexpired Risks 

Additiona l Rt:~l·rve 

NOTES 

193 
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NOTES 

194 

respect of outs tanding claims at the 

end of the year, whether due or intimated Premium less reinsurance 

Less : Outstanding at the end of the Interest, Dividends and Rents ............. 
previous year (-) Income tax ..... ....... 

>--

Commission : Commission on Reinsurance Ceded 

On Direct Business Other Incomes 

On Reinsurance Accepted 

Expenses of Management 

Bad Debts 

Taxes 

Other Expenditure 

Profit transferred to Profit and Loss Ale 

Balance of Ne at the end of the year 

Reserve for unexpired Risks 

Additional Reserve -
Claims paid to c laimants in India Premiums derived from business 

>--

effected in India 

Claims paid to c laimants outside Premiums derived from business 
India effected outside India 

~'F' 

.:mr.r ~ ~. ~ ~ ~ c=r~ ~ ~ ~ q-r c,rrr m c1ITTT ¢T]'Tf'q "&Tm 

cfiT~I 

qTR1f414f ~~cm,~~ 
qr:f -q 'TmR ~ 1fCl 

~ ' qtj "2fi ~ if J:Rri cJcTT in 
.q-,;;p.1 ir tf,'1 3-lj_4ll-lrl ~ ;:;i'J 

~ i) TN_~ ~9-f<;ff ~ m TRJ: t· 
~ : rm qq ~ -3G1 'il 3Rn 

~ 

if,7 

~ cfil 3-lfTTl1 &RTT 

~, ~ qtj ~ R11z 

' ~ a:rcrnrT t fc,m: 

q!f "2fi qrrpq if &'@ cfil m 
~~tfc=m:w;r:r 
~ ~ 

~ q-;r,;j'frn Wcf.T 
' -" 

(-) 3{f<fcg 

2,j-ft@ :fiimT ITT ~ 

~ 31P-T (~ :f.l ;:.iTTij 

mR , <1fli · efi=r @lrlT cf.T ~ k-1 H fi rl 

lcll-l 1-11Ji-1 @Trll B ffiFlllfj 



qq ~ Jn=f * "&Ti1 cliT ~ 

3ffi1W<l ~ t ~ ~ 
~~ 

~*~ en) 'TfrfRfcfit(Tro:~ 
'qf«=ft~~·~~~ 
TTCz ~ 

~ I{ ~ rro: olfcRlTlf ir W'{f ~ -

~t ~~ -rnz ~TI~ 
~ 

6.8.1 ~ 1:gffiT ~ ~ lTcTT c;f;l ftltilcn{UI 

(Explanation of certain items of Revenue Ale) 

~ (Reinsurance) 

~~~cfnr.TT~~~cf;l~~m~a3R*m~~ 
ill ~ ~ ~ 'qTT]' cfiT ~ fcf;m 3FT oTTtlT cfTlRT * cf>U ctfr t I ~ 'Wm ~ ..fr:rr ~ &:m 
~~TI~~ <tit~ fiI:r q)f (;f<'l irt{OI ~ ~ q;f-t cf@T cfTlRT <!iT cfi\ Rm 
;;m:rT %1 W 'ifcfil1 ~mt~ ciiT 3m ~ (reinsurance ceded) i7m W "5fcffi ~ fcniJ: 
Tflt ~ ~ ~ ~ (reinsurance accepted) ~ t I 
~ t ~ 'ij f.:p:-ifflforn (7Vl l<fR 00 ~-

( 1) ~ cfiCl:RT ~ ~ t ~ ~ cfiT ~ cfiHf wrr t 1fcf; ~ cxrcmr:r ~ © t 
3@; mcfilITTRIDl{f~ t ~ zy.rr~~ll"{ ~ ~ ~m ciITTT~ 
*um~<li«ftt~~•~t1 

(2) ~ ~ ~ cfi{rIT t :m ~ ~ ~1 t cfitmr-, q;r :f@R <ii8! ~ t om crcTT 

ITT 'TT 'T1ctR ror mnr t I 
QlfMff!ai ~ 3RJTlrf ~ (Claims under policies) 

oi'r:rr ~ f-ira ~ cfiT <TTirr w, t ~ ~ m ;,rr-r w 3il ~ <P.R clf0 ~ (c!111m) 

cfiT ':fR1R <Tl l$7-~ ffl Wffi i I ·3TT1111 ~ T{ ~ ct,l ~ g~f'lt tfr. t I ~ fl<:: rf ~~ ~ 
' · ~ . ' .'- ...:. -<;.... ,:;,..._.:,. ~ ' ~ 3, "'- " ~ TT TIBR r<fiQ, Tf1J. i::'Jr.11 (cln1mspa1<l <lurmg 1hc yc:arJ Cf,J <.ll-'1 1r.,s1<i ;,,1 .--.,11,9-,,~ ~· ,...,, :fTITr-, ,,,,-:. 
zyir "ih1 um ll ~ii;~~ 1lf<re.1 af<fi-~ eyqr ~~~if 1~:ifchrBI cl1<t, cnr-r-fT ~. 
wt~ e<fll 3llfu ~ ;;irn t 1 ~ ~ <1R 0 zyrr ~ ~ if q;r-i ~ "iJ RT ~n:rr 
cf,R ciT0I ~ 'H ~ cfil ~ um (re-insurance recoveries) :flTIR ~ TR!. GfcTT cJiT urn it 
ii- qcr ~ct ~ 1 m wm: 3Wlll ~ct ii' ~M ~ ~ qq ii 'T@R ~ rro: ir-rr cfif 1Jfu f-1Y1jm{ 

fili'1 "ir ~ %-

Claims paid (~ ~TR!.~) 

(-) Reinsurance Recoveries (g:mrrn ~) 
(+) Direct Expenses regarding clarms (c:~I ~ ~-l if 1.Tr'7.f'~ ~) ~ 

Legal £xpenses (~ cl1<t) 

Medical bpen~e~ (f.,l f<hd~I cl.I'~) 

Suney Expenses (~f:{'JJ cm:!) 

Claim$ paid dunng the year ( q'tj ii ~ ~ TT!!. r'.T'~) 

~ cnm it ~ -q :11:p-t1f•frl ~ (Est1!l1'1!Cd liability 1n fc' S'J'f'r l nf 0 111<:1.in ding 

claims)- cf'l ifi ~ if ~ Q:,t1 zyl i@ g "ii ~ r=i1 ~ Tfl!: ~ t 3l~ i'sr-,ci.r ~ :ITC<1 ii 
; • ~ ' r - - ' ~ <- • • ~ , - - • • ;?, 
~ f.PIT t ~ f;,-[rf,l 3f1TI 'pr,,R fc,T f.f1TI 117!1 W11 C! ◄ ~If"h 'il ~ ~ cfYl Ii" ~.r,=i mrf n . 

~~ 
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3fl1: c:ftf ~ ~~ 4· 3jC:,n c;lcti ~ H>-il~ ~ ~ ~flrc,:f clil 2rj'IH d'llth{ ~-tchl {/~/ q~ 4 ':! llctH 

rcm Tfll: ~ <fit mw it~~ ti 
~ ~ ~ qt{ 'l_fIBR ~ JW: ~ inrm if TTa' cftf 3~ ~ zyTI ~ ufu '!TI mun~ 

~i, ~-q~Tf(, qF.f t t(i?ff ~ ~ qff ~~ ~ ~qif ufu"9'~~ ~ 
WIT, 3IB: ~ ~ ~ qff ~ ~ ~ zyn cliT ml if ~ tf2T RlTT ~I 

~ (Commission) 

afrqr cfiO:RI cfi! W<f ITT~~ ~1'.l1 ~ ~ ~q;v,rfufrt ~~ ~ 
olf<1"~t1 ~~~<TT rTT ~ W<f <Rm t ~~ ~~ M* I JIB: 

~ o1fcnJl1l' 'Cl1 ~ (Commission on Direct Business) cfllf ~ ~ rn: ~ (Commission 

on Reinsurance Accepted) ~ 3ffTl11 6ffi 1l %R'z ~ ~ I ~ fl rf1PT-TT fctilill -3-Fl ~ B' 
~Wt ill 3ij ~ firc:raT t ~ ~ 3ITlT Mt 3@: 3Wln ~ rn: ~ (Commission 

on Reinsurance Ceded) .3lfTTtf T.9ffi -q ~ ~ % I 

'!lGRI oQ1l (Expenses of Management) 

if o1P-f 3TI1TCi @iT # ~ ~ ~ t {l'lTT. ~ ~ ~ t ~ ~ i;rnTITT" ~ ~rf 

~ cfil Bfa:iR1ii fci;<!T ~ t I ~ ¥§ ~ t- <hfMIRlll~ <lll ~-~ ~' ~
sfc:fi, rui:, ~. ?fl;TT-olflf, ~- ~. ~ ol1<f, ~ ~(."Ch, ~ <iii :gt-¢ ~I 

l9@l <hT ~, ~ <TT ~ (Balance of Account, F und or Reserve) 

oITtIT ~<li1°~t!:cfi ~ 3lclfuq;T~cfi!~ffit~ID'<l ~ ti qtf 

~~if~~ q1fc1fl:P:ll @'t ~ ~~q;f~3Nf ™~~WIT~~~ 
qt{r[qi~ %1 ~~ ~ ~ 2f "'!'R~ I~. 1987 cfi! olm~I ~ cfi 3Rf ctcfi 

°0 ~ ~ TJT ~ ~ ~ ~ ~~.WW~ I '3f~. 1987 H 30 f~. 1988 

i7<,fi cf;l ;grTI'I f;f Wc'ITT ™ m :s{ -mfum ~~(unexpired risk)~ t i fctm cf!'.f 
q;r ;mrm 191ill ~ Bi:n:r ~ ~ ~ ~ 9criR ci;r ~ ~ ~ ft-lt1; mclt1R cf>8r 3-ilffl 
~ t I ~ cfftIT t ~ ~ 3,~ :m'&1l ~ ~ ~ mfo/-rl (:mlTrl Sf~ ~ ii B 
~ mfi:r<f!l ~) ~ 100% r=r~ ~ ~ ~-l c1mJ ~ ~i tr ~ ~ cnr 50% -RHT 

~~I 

'6lffi!FR1 ~ (Additional Reserve)~ ~ ~ ITT{!.~ QcflR ir ffl ~ 
c!ITT ~ w:r:r i amTcIT <1'fc cfitif-TT -::n% m ~ rn 'll[ oRT ~ t ~ ~ \TT ~ 
~ 'TT cfi1lRI s;:ffi f:r.--Tff@ "ITTri'IB it ~ ~ t I 

F ~ ~ ~ ffl .3f1TT!f ~ t Msc-1f-$ ~ qef ~ mtPi if mt m (Balance 
~ ' .---.-.-1-.. ~ ~ ~ ' ~ . '• 

,1f A Ci.,iHl\lt il l the hcgmnmg n r lh.:: '),CM) 711'~-:r. cf. 31-,,•10 i'.Oi0 ,. °?.'qi ':i·i :f. .3r=rJ 1 1 :;-1° J'.l ~ 

ir ~~ <ir ;sif-f qjffi um ~ @ri'IT q;r .sr~~ cf.r ~ ~ 1 qrf it; ~ ir ~ w,nn if> irr:I M~ 
~ clli./r-q 'Rf -q BalancesofFund,:and Acconnts mi:fcFi ~ 3'1,.,-,•fn ~ Jfffl %1 

wfi::n:rn ~ ~ (Premwm~ les5 rem:-urnnce) 

miff~ oTT1lT ~ CTTBl' J:l i;rn1:ro-q ~1ril t 3fr ~ 3W-I' q;r r.f:f& l:'-W'f l?riil ~I~ 
~ rf4T ~frf,rl ~ 'TT mTrT ¥1 ~ i;mip.rq if i,i 3rfr.frr ~ tP, ii :srR qjBf t;ffirfl_fq 

~ ifq ffi c1'ITTT 7Jrn .3TTTfl1 .@TR if: iffs2" q~:r i:i ~ ;;rn:fr t I 
~ if <-iitTT ~ .it-:rn (Bonus in reduction of Premium) 

ril 'No claim bonus' ct;W, ~I Q:ll qlft11J;P~j tf,f i:-R q, ~ cRR '-fITT ::J" rr,, qq m cP-!T 

(cln1111) , ~ iT, ~ WITT qq zq~ (renewal) cf.1Pll ;;fTrfT t ~ :r-f lfI i:J'l11'T cF.0-r-TT ~ 
i.J 'l-.-9 ,}:! 'no clain1 bonu:,;' ~- i<--'{ Lj ~ 2A'1 t i ~-:q !1cW ~1-::rrl ~ ;;'fR 'TT cf:0-Rl c!il" ~ if-I cf1c-lT 
~ <fir 1Jfu -~ ~ JJTi'TT t I ~ @ri'IT ffi ~ 5B ,;rr;i.q cfiJ ~ tf ~ Hr i rf'm .3lflTT1 

@lrTI ~ ~-R tr<! iT ~ ~ w~ (Other e:xpendirure) ~ ~ ~ R"HTR ~ I 



'l'1Tm -q om m«f a-i ~ ciQi:HliQ (Business in India and outside India) 

3fTllTf m ?)' <ffi tjt -i:i~~~ 6@Rf mm i fci; ¥1 c?Rr -.t il f%i'R zy) 'qf«'f t ~ 
:Jl@R ~ Tfit (Claims paid lo claimants in India) ~ ~ ~ 'qTffi $ ~ .~ ~ (Claims 

paid to claimants outside India) I ~ ~ ~ t ~ 'G' tjj- ~if~ TflT o1T<raT<T R ~ 
~ (Premiums derived from business transacted in India) n'2TT '1.TJ'\CT it isfTITT ~ Tflf ~ 
-g ~ ffiWi (Premiums derived from business transacted ou tside India) cfif ~ 3TWT-3TWT 

t-rr ~ t, 
Illustration : 3 l ~. 2007 ~ "Q'_cfi B1tJROT mill cfill'.Rl q;'r ~ it ~ ~ if ~ 
f1Yk-lf©ct ~ ~ (On 31st December, 2007, the books of a General Insurance Company in 

respect of marine insurance contained the following particulars : 

~ -;mf@i ~ ffn!: ~ 31-12-2006 ~ (Reserve for Unexpired Risks 

onJ I .12.2006) 

3lfuffc@m31-12-2006 ~ (Addi1ional Reserveon31.12 .2006) 

~ ~ (Claims Paid) 

3Rn" zyTT if ~-l ~ ~ ~ (Estimated liability in respect of 

Outstanding Claims) : 

~ . (Rs.) 

12 ,00,000 

1,00,000 

6,40,000 

31 ~. 2006 cfil (on 3 !st December, 2006) 65,000 

31 ~. 2007 ~ (on 31st December, 2007) 90,000 

lf<iRl ~ (zyn it ~ 1l ~ rrl 30 .000 <i . ~ cZf<l it ~ t) 
(Expenses of Management including Rs. 30,000 legal Expenses paid in connec11on 

with Claims) 2 ,80 ,000 

~~(Reinsurance Premiums) 75,000 

~ ~ (Reinsurance Recovenes) 20.000 

~~(Premiums Received) 10,00,000 

3lfurn ~ (Accrued Premiums) 

31 ~, 2006 cfiT ( on 31st December. 2006) 80,000 

31 ~. 2007cR(on31st December. 2007) 2,00,000 

~ t;cf ~ {Interest and Dividend!>) 64 ,520 

~ 1zci' ~ en 3TTl!cm ( Income Tax on ln1erest and D1v1dends) 6,520 

fcif-1'-lPii ~ ~ r:p ~ (Profit on sale of Investments) 11 .000 

:P?<f;,-J ~ 'Cl{ en cfiGTVR (Commission paid on Direct BusineS'-) I .42 ,000 

~ ~ 'Cl1 en ~ (Commission paid on Reinsurance Accepred) 10,000 

3WFI 'fP-ITITT rp m'ri :f.tlTT{l1 (Commissio n n~cci\-cd on Rcinsur;-incc Ceded) 12.000 

2007 ~ ~ funfu, ~ti~ 2,ffTT!1 "&lnJ ~ I "Zv, ~ cf,! I 00% ~ ~ 
~ fti1t ;rpp.f =f.Jf~I }l"rr,f,q;, ~ ~Gflqlcirt 1T61J.i ~ tfR r-lli'-i(Z ff, ffl[ ~ ~r.?1'101 'f:I I / -l 

'1-fPl 'lfTW ~ ~ ifi ollcfITT # ~Rf ti (Prepare in the prescribed form the Manne Insurance 

Revenue Account for 2007, reserving 100% of Net Premiums for Unexpired Risks. Keep the 
Additional Reserve unchanged. Assume 1ha1 one-founh of 1he Claims .:ind Premiums are applicable 

10 business outs ide India.) 
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Solution. IB-

( I) Claims paid during the year: 

Paid 

(-) Reinsurance Recoveries 

( +) Legal E"<penses 

(2) Premiums Jess reinsurance : 

Premiums received 

(-) Reinsurance Premiums 

(+) Accrued Premiums on 31 .12.2007 

(-) Accrued PremiumsonJ l . 12.2006 

Marine Revenue Account (For the year ended 3 1st December, 2007) 

Rs. 

Claims under policies less Balance of Ne al the begining 

reinsurance of the year 

Paid during the year 6.50,000 Reserve for unexp1recJ Risks 

Add: Total estimated liability in Additional Reserve 

respect of Claims outstanding Premiums less reinsurance 

Ill 1he end c,f the year Interest, divident and rents 64,520 

whclhcr dui: or intimated 90.000 (- ) Income Tax 6,520 

7.40,000 

Less: Outswnding :'.II the end of Commis~ion on re111surancc added 

the previous year 65.000 Other Income : 

6,75,00(1 Profit on s:i!c of lrl'.'t:!m~n! 

Commission on -

Direct Business 1,42,000 

On Reinsurance Accepted 10,000 

Expense, of Management 2.50,000 

Bad Debts -

foxc:; 

Olhcr t:,xpcnditurc -
Profit tT1111~fc1TccJ 10 

Pwfit :ind Lo,s Ne 2,04,000 

Balance of AJc a1 1he end of 1he y<.:~r 

Rcscrw r·or Uni:~p,rcd Risks 10.45,000 

Addiuonal Re~crvc 1.00.000 

24,26,000 

C'l:l11n~ roid !O Ciai111,1n1~ i11 Pn.:111i11m~ 1krivcd fr0m _ 

lnl.lia 3/4 5,06.250 Busind'~ tran~actc-d 111 

tncJi~ 3•-1 

C'l,ti111,- pa,d lo C'l,1im;1111s ou1sal.: Perirnmum clt:rivccJ frutn 

lml1:11 1~ 1,68,750 Bus111~s tr:!11,ac!,:d nutsidc 

Ind ia l /4 

6.75.000 

Rs. 

6,40,000 

20,000 

6,20,000 

30,000 

6,50,000 

10,00,000 

75,000 

9,25,000 

2,00,000 

11,25,000 

80,000 

10,45,000 

Rs. 

12,00,000 

1.00,000 

10,45,000 

58,000 

12,000 

! ! ,000 

24,26,000 

7,83.750 

'.!,61 ,250 

I 0.45.000 



Hlustration 2 . 31 ~ . 2007 Cfil ~ ~ M4rl--B ~ @ . ~ ~ * ~ ~ 
~ o11'fCITt $~it f.r9 fclcrolr .i:rfq:f pm (On 31st December, 2007 the books of the Bajaj General 
Insurance Company Ltd. discolsed the following particulars in respect of its Fire Insurance 
Business)-

~ ~ iji ~ ffl (3 l ~, 2006) (Reserve for Unexpired Risk Rs. 

on 31st Dec. 2006) 5.20,000 

~ ffl (3 I ~ . 2006) (Additional Reserve oo 31st Dec. 2006) 1,00,000 

zyif cfil 'Tmr-f (Claims Paid) 6,40 ,000 

~ ~ t ~ i'i ~ ~ (Estimated liability in respect of outstanding claims)-

31 ~. 2006 q;j' (On 31st Dec. 2006) 70,000 
31 ~,2007c:fil(On3lstDec.2007) 80,000 

~ ~ (zyn' t ~ff~ fcmr ~ ~ 25,000 f . tifl-lifolrt) (Expenses of 

Management including Rs. 25,000 legal charges paid in connection with claims) 2,60 ,000 

cfilTT¥R (Commission) 1,50,000 

fclf.p.i'Pn ~ ~ * ~ (Profit on sale of Investments) 12 ,000 

~ (Premiums) 11 ,20,000 

~~(Bad Debts) 12,000 

~ cfil ~ (Reinsurance Premiwns) 80.000 

TfiiTTiTT *~(Reinsurance Recoveries) 50,000 

-.,;qr-if, ~ neTT f%WTT (Interest Dividends and Rents) 72,000 

~ -q-{ ~ (Income Tax. thereon) 9 .000 

3 1 ~. 2007q;f~~qITTqqcfil~cfif~~&@T~l3lWTI1<, 

~~ITT{!.~~ cfiT 50% '?rm~ ffl q) .;rqftcifJa (@lzi {Prepare the Fire Insurance 
Revenue Account of the Company for the year ended 31st Dec. 2007. Reserve for unexpired risks 
50% of the ne t premiums and keep the Additional Reserve unchanged.) 

Solution. ~-

{ 1) zyf 'T@R ff:fit!, : 

(- ) ~~ 

(+) ~ ar21 

~ crd !)' ':fTT"RR ~ l'fQ 

(2) ~(11,20,000-80,000) =' 10,40 ,000 ~ 

a.rfr.t iITtTT 3fPl"q ffiill 

31 ~. 2007 c:lil ~ qq ~ ITT"C! 

~-

GTR1fell1 ~ ~ ~. ~ qq ~ ~ if @A cf.f m 
~ cM if 'TTrfR fcfil:r. Tfll: 6,15,000 ~ ~@"ti ~ fc-11J. "tj-,p:1 

(+) q&~~ q 3Rrl~ ~ ~~ 

Hv.P.T q ~ 31:J1'fTRo ~ ~~ ·k1~.,. 

~ bf m Tj1[ t 3T?.fcTT ~ m .7.JT;;1' ' MNrn v,a ~ 72,000 

TfQ. i 80,000 (-)~ 9,000 

6,25 ,000 .~a:Tfl! : 

Rs. 

6.40,000 

50,000 

5,90,000 

25,000 

6,15,000 

~-

5,20.000 

I ,00,000 

10.40/l00 

63 .000 

NOTES 

199 



NOTES 

200 

(-) rm 3R'f J:i a:rc:.n ~ 70,000 fclf.l4'10· if>~ ITT m 12,000 

6,25,000 

cfiJTIVR ; 

~~ elfqiffilT ITT 1,50,000 

-

~~q{ -
~.lanl' 2 ,35,000 

~:[UT 12,000 

~-mf-r "&TR ii1 t:@i11f111 Rl'l 93,000 

crrtt~1:f rg1~q;r~ 

~ ~ t R1"Q, ~ 5,20,000 

~~ 1,00,000 

17 ,35,000 17 ,35,000 

6 .9 ~-~TR -m"ffi (Profit and Loss Account) 

JTTTTtr {9TT'!T fcf;-m ~ ~ t ~ ~ t BM-~ ~ cfi"«TT t I ~ ~ cfif 
Fc1,m c5q1q1f{q; ~r if~ wm ~ &~crn1~'i * ~ q@ ¥§ ~ ffi'Glmf.i q;t 1TURT cfi8 ~ m 

'B' ~ ~ ~ <SJIBT ~ ~ t1 3lf9 ~. ~ ~ rfm ~ ~ * sll: &ll-mf.; cfiT ~ 
3TITfl1 &rill * c-nri:f-~ <9RTT it ~taii-1fi:11 ~ B 3fT<1'T ~ ~ c,m c<l1r ~ 3Wl cit w ~ ilTI" 
fq;m ~ 1T<Rl: t a:rcmr!f it~ ::rm.~"&@ T{ ~1mz c!it q@T t, ~ "&@ qif 

~ ~ cfif !/J~ ~M/W:, ~ % ~ BN-mf.r fclRlll-.iH ~ (Profit and Loss Appropria1ion 

Ale)# B" ~ t:1 -arq-"if., ©Rf cfiT ~ ~ arnTj1m t : 
Form'B' 

Fonn of Profil and Loss Account 

Profit and Loss Account of .............. for the year ended 19 ............ . 

Rs. Rs. 

Indian Cen1ral Tax on the Insurer's Interest, Dividend and Rent not 

Profit not applicable to any particular applicable 10 any particular Fund or 

Fund or Account Account 

Expenses of ,t\fan:igement not Less 1 ncome tax I hereon 

applicable to any particular fu nd or Profi1 on rea lisa11on of lnvc:,;tment:, 1101 

Account credited to reserves or any pamcular 

Loss on Realisation of tnves1men1s not Fund or Accoun1 . 

cha.rged to Reserve or any par11cular Apprecratio11 of Investments not 

fund or Account. cred ited to reserve or any panscular 

Depreciation of Investment not Fund or Accmrnt. 

charged to Reserves or any par1icular Profit transferred from Revenue 

fund or Account Accounis (details to be given) 

Loss 1ransferred1 from Revenue Transfer Fees 

f\ccollnt (detai l!, to be given) Other lnocme lo be spec1Cied 

01her Expenci11ure 10 bt> spi>nfit>rl Balance being ·loss for the year 

Balance for the year carried 10 carried 1◊ Appropriation Account 

Appropriation Ac.count 



~'B' 
.. . ..... ... ~ q;r ~-m (9@f 

. . ' ...... ' q;t ~ qrf $ ~ 

<i. <i. 

«n41<hnf ~ ~ 'IT ~ ~ ~.~rimmi<TT-mfcfim 
qi"{ ~ Fcn-m ~ ffi <IT 1]Tffi it ~ ~ m w if~ 
~~m -;,m~-~'11:~ 

~-am~ ftfim ~ ffi <TT f¥-i4Pr'i q;)' ~ ~ 'ffi'll fujiJ 

&RTT * ~ -;, m fcf;m Wfll, fcITTTTi2'. ffi <TT -mm 
ftjf.-11-11,w q;f ~ ~ ~ ~ q} ~ :rm fr8TT Tf<TT m 
~ ~-~ ffi <1119@~ Fcif-11-11 1n tt 'tft: ~ t%m Wfll 
~ ~ tf;t rrt m ~ffi<TT"&fficfil~~ 

fcfi<TT -rnrr m 
3TT1TG' ~ ~ ~@ i rl Ra mf.f 3TI7111 ?siIB TI ~ff! i a Rn C1N 

. . ..... . .. .... ~ &rffi .. , . , ' ' ... ~ &ffiT 

.• .. . •.. . .. . .. 3TITf1l mm ···•· ..... . .. 3TITf1l mm 

. " .. " .. " . . . 3TITf1l "&Tm ..... . ' ... ... ' 3TITT1f'&fm 

3Pf ~ (~ R"lIT ~ 
qff q;r m fqf-1~1-il.:i "&IB tiT B 15@ial□1 ~ 

~ll<IT s3P:r .3TT<l (fcrcTTur R1TT ~ 
ffi ~ qq tf;t mf-r % fira 
fclf.-llf)l-il;ci &@ ~ B ~ 1T<IT 

6 .10 'Rf'q"-mf.:{ fclf.:gj),ii4 WITT (Profit and Loss Appropriation Account ) 

~-mf.f ~ <fil" m fql1ll'1-51.:i @m tf ~ ~ %1 S1l &@ $ ~ l:f,;f q TIB qq ~ 
ill<l'T 1l<IT ffi ~ ~ t I ~ i@ qr.f t ~ tf <fil{ illl1trr R<TT 1TlTT m rTT ~ ~ TI w 
RZTT :ifmT %1 BM i'f ~ fcfiit ~ clITT 3-R' fqf.-P-l"l-..11 ~ ~ cltf <hf~. ~ if {;@hi(OI 

3tJR ~ "@@' "It ~ ~ '51l?f %1 qlf t 3Rl if ~ ~ <hf iT1l ~ if "R ~ ~ 'Reserve 

or Contingency Ne' --m$t; t 3R1Tfn R@fllT ~ t I ~ mR cfif ~ ~ f;:p ... 1)-jfl){ % 

Form 'C' 
Profit and Loss Appropriation Account 

Rs. Rs. 

Balance being loss b/f from Balance b/f from last year 

last year Less : Dividends paid in 

Balance being loss for the year respect o f last year 

brought from P. & L Ale Balance for the year b/f from 

Dividends paid during the year P & Lale 

on account o f the current year Balance being loss at the end of 

Transfer~ ro any particular the year as :,;how11 m the Babnt£ 

Fund or Accounrs Sheet 

Balance at the end of the year 

as shown in the Balance Sheet 
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l>. ll. 

ffi ~ 1IB qff * ~ TTt ~ t ~ rm tfff B awr ffi'1.IT TflTT ... .. .. 

ffl-m~~cmifft~ (- ) rm cl'ff t ~ R<TT TflTT 

wi:r-mf-f '©@l B' m!Jl TflTT e11-qrn '' .. ... 

"i'.ffii qff t ft;,,~ R'!IT TflTT ~ 
fcRfr ~ cf~ 'llT &m ~ ffi'll-~ "&m if ~ 1TlTT irq 

t;«IHRUI ffl-mr.ff:ft3Rli:fmf.lt 
qff t 3Rf -q ffi ~ 'q ~ TflTT f-;m ~ 1l ~ 1TlTT -

Illustration 3. 31 ~ . 2007 ~ ~ ~ 9ITT qi:f ~ ITT1Z m ~ $~M"r);~ ~ ~ 
q;r R1--1r<:1F@i itm ~ (cfi) 3rf9 3TTTTJ:f '©@l. ('&) ~ 3TTTTtl '©@l 3ITT (TT) RM-~ "&TrlT 

~I 

From the following balances of the Modem General Insurance Co. Ltd. as on 31st December, 
2007 prepare (a) Fire Revenue Account; (b) Marine Revenue Account, and (c) Profit and Loss 
AccounL 

Rs. Rs. 

Bonus in reduction of premium Aditional reserve on Jan. 2007 

(Fire) 2,000 (Fire) 50,(XlO 

Bad debts (Fire) 5,000 Depreciation 35,000 

Bad debts (Marine) 12,000 Interest, dividends received 14,000 

Director's fees 5,000 Miscellaneous receipts 5,300 

Auditor's fees 1,200 Profit on sale of land 60,000 

Share transfer foes 800 Fire premiums less reinsurance 6,00,000 

Bad debts recovered 12,000 Marine premiums less reinsurance 10,80,000 

hre fund L l st Jan. 2UU7) 2.5U,UUU Management expenses LFire) !,45,000 

Marine fund ( 1st Jan. 2007) 8,20,000 Managemeot e,~penses (Marine) 4,00,000 

C laims Paid (Fire) 1,80,000 Commission on reinsurance ceded 

Claims outstand.ing (Fire) 10,000 

Claims paid and outstanding (Fire) 30,000 

(Marine) 3,80,000 Commissi0n on rf':ins1irnnr.P. r.P.rlP.rl 

Commission Paid (Fire) 90,000 (Mnrine) 60,000 

Commi.-;sion Paid (Marine) \,08,000 Commission on re-msurance 

Add. Reserve on Jan ., 2007 lFire) 50,000 · accepted (Fu ire) 10,000 

Solution. Revenue Accounl (For the year ended 3 1st Dec., 2007) 

Fire Marine Fire Marine 

Rs. Rs. Rs. Rs. 
Clrnrn:. under polic ies Balance of Ale at the 

\es$ reinsurancl: '. beginning of the year : 

P:t,d & outstrnnding 1.90.000 3.80.000 Reser,•e for Une.~pired 

Cornmrss1on Risks 2.50,000 8,20.000 

On Direct Bu siness 90,000 1,03,000 Additional Reserve 50,000 

On Reinsurance Premiums less 

f\ccep1ed 10,000 - r1;1n.surance 6,o~.ooo IO,S0,000 



Expenses of Management 1,45,000 4,00,000 Commission on 

Bad Debts 5,000 12,000 Reinsurance Ceded 30,000 60,000 
Bouns in reduction o f Loss transferred to 

Premium 2,000 - Profit and Loss Ale - 20,000 
Pro fit transferred to 

P. & L. Ale 1,89,000 -
Balance of Ale at the 

end of the year 

Reserve for unexpired 

Risks. 3,01,000 l0,80,000 

9,32,000 19,80,000 9,32,000 19,80,000 

Profit and Loss Account (For the year ended 31st Dec., 2007) 

Rs. Rs. 

Management Expenses : Interest, Dividends and Rent 14,000 
Director's Fee 5,000 Profit transferred from Fire 

Auditor's Fee 1,200 Revenue Ale 1,89,000 
Depreciation 35,000 Transfer Fees 800 

Loss transferred from Marine Other Income 

Revenue Ale 20,000 Bad Debts Recovered 1,200 
Balance transferred to Profit Misc. Receipts 5,300 

and Loss Appropriation Ale 2,09,100 Profit on sale of Land 60,000 

2,70,300 2, 70,300 

im11F 
4 . 3TI111l~ q;J~~I 

6. 11 'fuaJ (Balan ce Sheet) 

w .rr{ur ~ ~ ciiT ~ ~ crf 31 ~ ~ ;m-qr 3lfuf.:i<rq ~ mm ~ t 'qJTf 

I -q qfur(:f ffl ~~~ill WT !I if~~ 'A'# '-'r-lP~I ~~I~~ 1-11..lljliH{ 

i-
Parl lJ (Form A) 

Form of Balance Sheet 
Balance Sheet of - --of------20--

Sl1areholtler's Capital 

(each class to be stated separatel y) 

Authorised : 

Rs. 

Loans: 

On Mon gages of propeny within India , 

On Mongages of propeny outside India 

Rs. 
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......... shares of Rs .......... each Rs ...... .. .. 

Subscribed : 

......... shares of Rs . . , ....... each Rs ........ .. 

Called up: 

......... shares of Rs . ......... each Rs ......... . 
Less Unpaid cal Is Rs ......... . 

Reserve or Contingency Accounts (a) 

Investment reserve account 

Profit and loss 21ppropriation 

account balance 

Balances of Funds and Accounts : 

Fire insurance l~usiness account 

Marine insurance business account 

Miscellaneous iinsurance business 

account (m) 

Other accounts, if any to be specified (I) 

Pension or superannuation accounts (b) 

Debenture stock percent 

Loans and Adv~inces ( c) 

Bills Payable ( c) 

Estimated liability m respect of 
outstanding claims, whether due or 

intimated (cl) 

Outstanding dividends 

Amounts due to, other person or bodies 

carrying on i1.,s11rance business ( c) 

Sundry creditors (including outs tanding 

and accruing expenses and taxes (c) 

Other sums owing by the insurer 

(particulars to be given) (c) 

Contingent liabi Ii ties (to be specified) 

On security of municipal and other public 

retes . 

On Stock and shares 

On Insurer's policies within their surrender 

value: 

On Personal security 

To Subsidiary companies 

(other than reversionary). 

Reversions and life interests purchased 

Loans on reversions and life interests. 

Debenrures and debenrure stocks 

of subsidiary reversionary 

companies 

Ordinary stock and shares of subsidiary 

Reversionary companies 

loans to subsidiary 

Reversionary companies 

Investments : 

Deposit with the Reserve Bank oflndia 

(securities to be specified) 

India Government Securities 

British, British Colonial and British 

Dominion Government Securities 

Foreign Government Securities 

Indian Municipal Securities 

British and Colonial Securities 

Foreign Securities 

Bonds, debenrures. stock and other 

securities whereo n interest is guaranteed 

by the Indian Government or a Stale 

Government 

Bonds, debenrures, stocks and other 

securities whereon interest is guaranteed 

by the British or any colonial government 
Bonds. debenn1res, stnc;k~ ;in<i nther 
secun!les where on interest 

is guaranteed by ,my Fore ign Government 

Debentures o f any railway in India 

Debenrures of any rai lway out of India 

Preference or guaranteed 

shares of any railway in India 

Perference or guaranteed 

s hares of any railway oul of India 

Railway ordinary stoc ks (i) in India 

( ,i} omoflnduJ 

Otht:1 J ebe111u1es c1nJ debenture stock of 

co mpanies mcorporaucd (i) in India. 

(ii) outof lndta 
Othe r guaranteed and P-refaence stocks 



R~ . ........... . 

Note: 

and shares of companies incorporated 

(i) in India; (ii) out of India 

Other ordinary stacks and shares of 

companies incorporated (i) in India, 

( ii) out of J ndia 

Holdings in subsidiary companies (f) 

House property (i) in India, (ii) out 

oflndia. 

Freehold and leasehold ground rents and 

rent charges 

Agent's Balances 

Outstanding Premiums (g) (d) 

Interest, Dividends and Rents 

Outstanding (d) 

Interest, Dividends and Rents Accruing 

butnotdue(d) 

Amount due from other preson or Bodies 

carrying on Insurance Business (h) 

Sundry Debtors(i) 

Bills Receivable 

Cash: 

At bankers on deposit account 

At bankers on current account and 

in hand 

Al call and short notice (j) 

Other Accounts 

(to be specified) (k) 

Rs ........... . 

(a) The resrve or contingency account must be separately stated . 

(b) If the insurer has not full and unrestricted control of the assets constituting the Pension or 
superannuation accounts, either those accounts and the assets and liabilities relating 
thereto must be cmi11cd from the balance sheet or the assets on which the insurer has no 
such cuntrol mu:,t be deary in<licateu on the focc uf balanc1.: sheet 

(c) If the 1nsllrer hi:IS deposited Secunty as cover m respect of any of these items, the amount 
and narure of the securities so deposited must be clearl y indicated on lhe face of the 
baloance sheet. 

(d) These items are or have been included in the corresponding items in the Revenue or Profit 
and Loss Accollnt. Outstanding and accruing interest. dividends and rents must be shown 
after deducuon of income-lax or the income-tax must be provided for amongs t the liabilities 
on the other side of the balance sheet. 

(e) Such items as amount ofliabihry in respect of bills d1scoun1ed, uncalled capital of subsidiary 
companies. uncalled cap11a l of other investrnenl!> etc .. must ei ther be shown in their several 
ca1egones under the heading "Contingent Liabil111es" or the appropriate 11ems on the asse1s 
side must be sel out m such details as will clearly indicale 1he amount of lhe llncalled 
capital. 

(f) Either this item must be shown net or the eornrni ss1on must be provided for amongst the 
liabilities on the other side of the balance sheet. 
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(g) 

(h) 

(i) 

The aggregate amount owing by a subsidiary company or subsidiary companies is to be 
shown separately from aU other asets and the aggregate amount owing to a subsidiary 
company or subsidiary companies is to be shown spearately from all other liabilities. 

Amounts due from directors and officers must be shown separately. 

No amounts must be entered under this heading unless fully secured. lf not fuJly secured, 
the amounts must be included in the heading "Sundry Debtors". 

0) Under tbi:s heading must be included such items as the following, which must be shown 
undet separate headings suitable described : Office furniture, goodwilJ, preliminary, formation 
and organ.izatioo expenses, development expenditure carried forward to be wri tten off in 
future years, balance being loss on profit and loss appropriation accounts, etc. The amounts 
included in the balance sheet must not be in excess of cost. 

(k) Under the head "Other accounts, if any (to be specified)'' on the left hand side, fines 
realised from the staff and their contributing towards the provident fund, if any, should be 
shown under separare sub-heads. 

(I) Where the insurer is required to maintain a separate account in respect of any sub-class of 
rnjscellanieous insurance business this heading is to be split up accordingly. 

dttn fcl; 3$ ~ ii ~ t «TTtTT ~ cfiT ~ cfiT-q;'r fcm:rn ~3TT t W-l of.WTT 

~ t I Fcmlf2Pfi ~ ~ ~ if<ITT i:fi8 -rf ~ ~ t n'lTT "SJTl1": qu~ cq ~ ~ cfITT 
~ rf w:xrif fcrcRUr ~~:rm~ -;;mrr1 JIB: ~ t ~ ~ (abridged form)~ 

rl2l"T ~ -q ~ R1t, '1fT z% t I 

1. 

2. 

3. 

4. 

5. 

6. 

Shareholder's Capital 

Reserve of Contingency Accounts 

Balanoe of Funds and Accounts 

Debenture Stock 

Loans and Advances 

Bills Payable: 

Estimated liability in respect 

0f ()LHSt;rnding c laims 

Unclaimed Dividends 

Amounts du,e to other insurers 

Sundry Creditors 

Other item~ 

Contingent Liabil iues 

3lW.Tiftiil cf.l 1--il 
( :A ,;h, cfTf :'f.i ~q T4' ~ :!Tll.) 

~ ~ ?,ff~~ 7_gf,'f 

fuf.:nrr11 lr-T'-J GTi71 

ffill-W1 li:lli 1~1~1i JfilrIT 

Balance Sheet 

Rs. 

I. 

2. 

]. 

4 

5. 

6. 

7. 

8. 

9. 

I() 

'9TT<i'Q'A' 

loans 

Investments 

House Property 

Agt::111;. 8<1h.1ma:s 

Premiums outstanding 

Jntcrcst, Dividend and Rene 

Outstanding 

Amount due from other insurers 

Bills Receivables 

Cash Balances 

Other Account~ 

3[U! 

~ 

o,Ji□i, ~ 1ln:r 

3rcn 1irftr.:rq 

3R'i'I ,,_,~ 1-.1 , ~~T Q,cf fcnw.:t 

Rs.. 



~ 1tcf mill t ffi 
zjq~(9@1 

~ ciWTT 19TT'lT 

~ ~ ©ill 

a8l "&Rt 
:iUT-TI ~ 

;[Uf~ 3lfwl 
~ -~ 

~ ~ t ~ 1l 3-lj11}f..ic1 

~ 

3lftr~ 

~mm 
f<rrqqmllf 

~~ 

~ ollcll-llll cfl8 ~ ~ air<R14Y 
<TT B003TT qiT ~ -um 

Fc@m~ 

( 3Rn aflTT' zjf ~) 

-¥l41cfinf WU ~ ~ ufwrr 
3llcf.f fl-lcfi ~ (~ ~ ~ 

~, ~ ~ fcl;-uir ~ 

~ t ~ ~ :im 
~ ollc1tllll cfiB ~ ~ 
ollFcRl41·, ~3TT mr ~ mwrr 
fcffem ~ 
lJTOl~ 

~ 
(cfi) ~ q' ~ mill i{ 
(&) ~ if ~ ffl q 

(Tf) ~~ 3ffq~ 1:1"{ 

3Pl "@ffi (~ fcITT! ~ 

Illustration 4 . 1%,sfi'iH ~ iiITlll cfiOf,TT CfiT 31- 12-2007 q;r ~ f--P:--!lj€H W (The Trial 
Balance ofHindustan General Insurance Co. on 31 .12.2007 was as fo llows)-

Rs. Rs. 

Fire fund I. I .2007 1,22,UUU 

Fire Premium 34,0C/J 

Manne fund 1.1.2007 1,84,000 

Marine Premiwn 71,200 

Management expenses 

Fire 7500 

Marine 9,500 

Interest, Dividend and Rent 24,700 

lnves tment Re,;erve fund 7200 

Ch11ms paid and outs1and1ng 

Fire 12200 

Manne 10,700 

Provident fund 9200 

Tran5fer fee 3(X) 

Audit fee 400 

Direc1or's fee ?00 

Motor C ar 2,4fX:1 
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Preference Shares 

Capital ( 10,000 shares of Rs. I 0 

each, Rs. 8 pa1id up) 

Equity Share Capital 

(50,000 shares of Rs. 5 each Rs. 4 paid) 

Forfeited share.Ale 

Claims outstanding 

Fire 

Marine 

Sundry Creditors 

Debtors for Pr,emium due 

Fire claims recoverable 

Furniture (cosi: Rs. 9,000) 

Taxes 

Reserve fund 

Commission : ]Fire 

Marine 

Land and Building 

Investments 

Cash 

Bank 

Profit & Loss N e (I . 1.2007) 

Debts due from other offices 

700 

900 

8,000 

2,700 

2,200 

2,700 

1,00,000 

6,00,000 

3,100 

15.200 

1.000 

80,000 

2,00,000 

700 

2, I 00 

1,700 

2200 

22,700 

12,200 

Amount due to other offices ____ 5,700 

7,79,900 7,79.900 

~ cti'r ~ t1fTffi !!1 10% <'f2TT J:ITR ef.11 'TI: 15% WB ~I~~ t ~ 
mcm8 3lfr::f ;;;rrtfif a:; ft-N. 50% ~ ~ oTI11l ~ ~ 100% ~~'TI: ~I~~ 
a:i ~ fq'f.njrfTl v,:.m ~ ~ 700 ~~~JR ~I 31fr::f n'4T ~ ~ o11<Hltlli ~ 
-3lfTfl1 '&ffi', c1Tl1-:ef;l 19Tffl, wi:r-~ fctf.:n.WT "&1rlT nm~ ~I (Depreciate fumirure by 10% 

on the original cost and Motor car by 15%. Provide for Reserve for unexpired Risks at 50% of 
premium income for fire :rnd ::i t l 00% of prcmjum income for M:irine business :md Rs. 700 for 
lnveslmt:nl R<!St.:rve fund i11 :idditiun to the ex i:.1111~ b:ilance. Pre pore Re\·enue I\Gcou11ts for Fire 
and Marine business and company's Profit and Loss Ale, Profit and Lo~, Appropr[a tion Ne ond 
Balance Sheet.) 

Solution. ~ ( I ) 3Rn c'.m rwrr ~ 7.TITil ~ ~ -q RQ. Tftl_ l 3m ~ 841<.!' 1-rH f<:fi1TT 
~ YJct,1 %1 

Revenue Accounts 
For the year ended 3 1.J 2.2007 

Fire Marine Fire Marine 

Rs. Rs. Rs. Rs, 

Cl.i1ms under policies Balance of Ale at the 

remsurance begmmng of the year 

Paid during the year Reserve for Unexpired 

and ou1s1anding at Risks 112,000 1,84.000 



the end of the year 12,000 lb,700 Premiums less 

Commission 2,200 2,700 Reinsurance 34,000 71,200 

Expenses of Management 7.,500 9,500 

Profit transferred to 

Profit & Loss Ale 1,17,100 1,61,100 
NOTES 

Balance of Ale at the 

end of the year 

Resevre for Unexpired 

Risks 17,000 71,200 

1,56,000 2,55,200 1,56,000 2,55,200 

Profit and Loss Account For the year ended 3 1.12.2007 

Rs. Rs. 

Taxes 2,700 Interest, Dividend & Rent 24,700 

Expenses of Management 1,100 Profit transferred from 

Depreciation Fire Revenue Ale 1,17,100 

Furniture 900 Marine Revenue Ale 1,61,100 

Motor Car 360 Transfer fee 300 

Balance transferred to P. & L. 

App.Ale 2,98,140 

3,03,200 3,03,200 

Profit and Loss Appropriation Ale 

Rs. Rs. 

Transfer to Investment Reserve 700 Balance brought forward from 

Ihlum;,:: Curri.:J lu Dulau.;c Shed J.09.640 l"~l y..:u1 i2,200 

Balance for the year brought 

forward from P. & L. Ne 2,98,140 

3,10,340 3,10,340 

Balance S heet (As on 31st Dec.., 2007) 

Hs. Rs. 

Shareholders Capital Investments 6,00,000 

Issued, Subscribed and Paid up House Property l.00,000 

l,000 Pref. shares of Rs, 10/- each, Agents Balances l,200 

Rs 8/-J>aid-up 80,000 Outstanding Premiums 700 

50,000 equity shares of Rs, 51- Amount due from other 

each. 2,00.000 Reinsurance 900 

Rs. 4/- paid-up 700 Bills Receivables 

Shore forfc11cd A,·c Cash · In hand 3,JOO 

Reserve or Con1tngency Accounts A t 8;:ink 15,000 

Investment Reserve Fund 7.900 Motor CH u~o 
Profit & Loss App. Ne 3,09,640 fumi iure 9 .000 ~09 
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Reserve Fund 

Balance of Funds and Accounts 

Fire Insurance Business 

Marine Insurance Business 

Provident Fund 

Debenture Stc>ck 

Loans and Advances 

Outstanding C laims -at the end 

of the year-

Fire lnsurarnce 

Marine insurance 

Amount due t,o other offices 

Sundry Creditors 

Contingent Liability 

22,7(X) (-) Depreciation 

17,000 

71,200 

9,200 

2,100 

1,700 

5,700 

2,200 

7,30,040 

"[R~~~ 
(Solved Problems) 

J.900 

7. 100 

7.30,040 

Problem 1. ffiTI<R1 ~-!llfl{.-« cfiPT-TT fc:f. q;)' 3 I ~- 2007 cf;\ m q-q c:R ~ if ~ 
~ f.n::!~ ~"l!IT it 3lfr.:r -wTT 3-lTTflf 1.9TrfT itlITT ~I (From the following balances as at 
December 3 1, 2007, in the books of Reliance Insurance Co. Ltd .. prepare a Revenue Ne in respect 
of Fire Insurance business carried out by them). 

Claims paid 

Claims ou1s1aniding on January l , 2007 

Cl11im~ intima!e<l an<l accerte<l h11t n0t p;ii<l 0n 

December, 3 It, 2007 

Premiums rece·ived 

Reinsurance Premium paid 

Commission 

Com.mission on rcinsur:iacc ceded 

Commission on reinsurnnce accepted 

Expenses of Management 

Provision for Unexpired Risks on January I , 2007 

Additional Pro vision fo r Unexpired Risks on January 1, 1007 

Bonus uti lised in reduction of premium 

Reinsurance recoveries of claims 

Medical expenses regarding claim:; 

Loss on sale ofmowr <.:ar 

Bad Debt~ 

Refund of Double Taxation 

Interest and D1111dend 

l11come tax de,ducted thereon 

Rs. 

4.80,000 

40,000 

70/YJO 

12,00,000 

1,20,000 

2,00,000 

S.000 

q,OOO 

3.0::!.000 

4.(XJ.000 

10.000 

12.000 

8.000 

5.000 

.3500 

::!.500 

4.500 

8.000 

1.500 

mailto:f.:lYr~f@(1


Lc::gal Expeusc::s n:ganJing claims 

Profit on sale of Investments 

Rent ofStaffQuarters deducted from Salaries 

Depreciation offumirure 

4,00J 

3,500 

2,400 

4,600 

You are required to provide for Reserve for unexpired risks al 40% of net premiwn and 
additional reserve at I percent of the net premium in addition to the opening balance of Additional 

Reserve. (3Wlft@ Bq!f it ~ ffi t ~ , ~ mfirz{1r t I ~ ifiT ~ ~ 
~I ~ ~ ~ @ct ~ ifiT 40% ffl ~ I 

Solution: "ITT1- 1i. 

( I ) crih) ~ ~ ~ 

'TIBR~~ 4,80,000 

(-)~~ 8,000 

4,72.000 

(+) Mf<hi'fll olfll 5,000 

~cx.T<f 4,000 

4 ,81,000 

(2) 91f1-1a~-~~ 12 ,00 ,000 

(- ) ~ ~ 1,20,000 

10,80,000 

(+) ~ 12,000 

10,92,000 

ti. li., 

41ldll:Fii ~ ~ cm, ~ ~t~it"&mcli11~ 
~ qr:t tj ~ TTC!. efcr 4,81,000 ~ ;;nmrq cf; ~ ~ 4,00,000 

(+) ~ if; 3Rl -q' ~ ~ ~ ~~ 20,000 

~if~~~~ mfq,m ~ ~ 10,92 ,000 

~ m mi: i 3f'llc!T ~ ir TTT!, t 70,000 ~ . c-!fqm ~ ~ 8 ,000 

5,51 ,000 ( - ) ~ l ,500 6,500 

(-) rm ~if,~ if 3Tcr! era 40,000 

5 ,11,000 ~~q;~ 8 ,000 

cfilW1R I 3FQ 3TPT 
. . - . " 

Wi.1'~~ ~ ITT 2.00,000 ~ r 'c( cf.ffiTC!Ul cF.f ~ 4.500 

~ ~TIT 4,000 Fqf-t~Pii <li ~ q; ~ 3.500 

lf~c7.!<l 3,02 ,000 '1.ifq; ii<:llf:\:! ciil ~1"7-11 2.400 

3f.lTT>J.i SliUT 2 .500 

~ c7.Tll 

~ 4,600 

~ 12,000 

1lE7. cm -en. ~ J ,500 

c-lT'll-¢:i T<TTR cEl fiRlii-1ftrl t1T'll 29 ,580 
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qf.f t aR1 9' {9111 chi 0~-1 
~ ~ ~ ITTv_ 

W-ltf (50%) 4,36,800 

~ Wflf 30,920 

15,36,900 15,36,900 

'lTTIB?:f~ i;f;f~TTC!_zyf ~ -q fcf>c:( TTQ, aie1{-1121 B ~ 
- ~ -

'qffif ~ ~ efcreyu q;'f Rtt ~ '1TTIB ~ ~ fit;1J. Tfl!; ollq{-111.f B 
zyt - ~~ -

Problem 2 . 31 ~. 2007 ~ f.:ii:.:i1ctfok1 ~ * ZfcT ~ -WU cflURT ft-!. CfiT -3lfll1i 

1s@T ~I (From the following information as on 31 December, 2007 prepare the Revenue Ne of 
the Tata Marine !insurance Co. Ltd.)_ 

(I) 

~IT) 

(lll) 

(IV) 

Premium 

Received 

Receivable-- 1st Jan. 

31st Dec_ 

Paid 

Payable- I st Jan 

31st Dec 

Claims 

Pai<l 

Payable- 1st J;:in, 

31st Jan. 

Received 

Receivable- )st Jan, 

} ht Jan 

Commission 

On 1n!'ura;nce accepted 

On Reinsu1r::1nce ceded 

Other Expenses and Income 

~8:T oQq~fq 

(Direct Business) 

~-

46,00,000 

2,48,000 

3,36,000 

2350,000 

l ,66,(J.JJ 

2,08,000 

220.000 

9.:i4fq1 

(Reinsurance) 

7,20,000 

27,000 

34,000 

4,60,000 

37,500 

62,000 

3,00,000 

J9,0W 

44,000 

l,70,000 

16,000 

:n,ooo 

[9_000 

26/XXJ 

Salarie,, Ri; 3 .20.000: Rent, Rates and Taxes Rs. 29 ,000; Postage. Telegrams and Siallonery 

Rs. 43,0001: Interest_ Di1'1dend and Rent received (net) Rs. 1,37.500; Income tax deducted at 

source Rs. '10 .250: Legal Expenses ( inclusive of Rs. 40.000 111 connection with set1lemen1 of 

claun~) Rs. 72.000; Other Expenditure Rs. 4,40,000. 

( V) Balance of Fund on lstJanuary R~. 38,--1 5,000 1m:lu<ling At.lt.li1iun;il Rc:~c:1 vc: urR, --l,45,000 

Addit10na11 Rc:-crvc hn, 10 be 111ain1ainc<l al 5% of the net prcminm of the yc;ir. (~ 
~ 4,4s.ooo 0 . -11~r1 1 ~ cf,) ci.r.i mm 38,45,ooo ~ - 1 ~ J.:Fm mtq;r ~:iz 
~ qt 5% ~ f I) ~ 



Solution. ~-

(!) si)fq~q I !f1aff41 ~ 
m'<l~ 46,00,000 + 7,20,000 = 
(+) 3 1-12-07 ch1 ~ 3 ,36 ,000 + 34,000 = 

(- ) t- J-2007 ~ ITT'CZf 2 ,48 ,000 + 27 ,000-= 

~ : ~ ~ 4.60,000 

TfnR ~ Tit 62,000 

(+) 3J-12-07 ch1 ~ 5,22,000 

(-) 1- 1-07 '<fil' ~ 37.500 

(2) ~ : "qlJ q 'TffiR ~ Tfll 23,50,000 + 3,00,000 = 

(-) ~~ : ID'<1 1,70,000 

3 1-l 2- 07 <H' muT 23 ,000 

1,93,000 

J-J-07 ch1 ~ 16 ,000 

( +) cfiffTT o11<l 

3 1-12-07 <H' 3Rn = 2,08,000 + 44,000 = 2,52.000 

1-1-07 <lil3Rrf= J,66 ,000+ 39,000 =-2.05,000 

(3) ~ o!l<I'- J ,20 ,000 + 29,000 + 43,000 + 32,000 = 4 .24 ,000 

Marine Revenue Acc-ount (For the year end ed 3 1st December, 2007) 

Claims under policies less Balance ol Ne at the begml'llng 

remsurance of the year 

Paid during the year 

Add : Total estimated liability in 

respect of claims outstanding 

at the end of the year whether 

due or 1 nt I mated 

25, I 3,000 Reserve for Unexpired Risks 

Additional Reserve 

Premiums less reinsurance 

Interest . Dividend and 

2.52.000 Rents 1.77,750 

53,20,000 

3,70,000 

56,90.000 

2,75,000 

54,15,000 

4 ,84 ,500 

49.30,500 

26.50,000 

1.77.000 

24.73,000 

40,000 

25,13,000 

34,00,000 

4,45,000 

49,30.500 

27,65,0CIJ (-) Income tax 40250 1,37,500 

Less Out5tandmg at the end of 

the previous year 

Commission : 

On Direct Business 

On R em!;urance Accepted 

Expenses of Management 

Bad debts 

Taxes 

Comm1s1on on Re,nsurant:e t:eded 26,000 

2,05,000 Other Income 

25,60,000 

2,20,000 

19,000 

424.000 
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Other Expenditure 

Profit transferred to Profit and 

Loss Ale 

Balance of A/c at the end of lhe year 

Reserve for Une:x;pired Risks 

Additional Reserve 

4,40,000 

98,975 

49,30,500 

2,46,525 

89,39,000 89,39,000 

Problem 3. ?ffi 1m ~ fcfi 3ffillfCi1 ~it~ m ~ ~ ~ TPTT %, m"ff q;flR ~ 
~ ft-L cfiT 31 ~. 2007 q;t f-p.--i fc1f&rl ~ ~ 3mm Q"{ ~ 19lrlT rrm ~ ~ :-

~ ~ ~- ~ iillfch~i ~-

~~[ 69,000 ~ 7,70.000 

3lfr.f * ~ 4 ,80,000 ~~mar~ 60,000 

i;ra:R:J ~ ~ 1,20,000 f-frll-~ (9@T 3.500 

~ 1, 19.000 ~f.{fu"~ 2 ,80,000 

3Tirf12l"~ I 1.000 ~qffi'J:ITTT (~ if 

~ cfiT :fli:iR" 12 ,500 5 ,000'f. mi-0 -::m'~ 13 .500 

"TI"IB'q~ l ,00,000 foft 2 ,50,000 

'qffil ~ ~ ,:r-mfi 10 ,000 ~ 3-lfr::r ~ 63 ,000 

Fcre:m~m t ,55,000 ~~ 6,500 

~ ;fi1Jftf:f 1,50,000 

@a~ 3f!ff 33,000 

-Pi{41fdcf,I :ltll1 17,000 

~ f.r,ffq 20 .()()() 

~~lrfR~ 17,000 

!.1-<llf+.-l lJj ~ {f!J! ~ 11 ,000 

~ q m@ i:hl tlk,,~ ffl 1,05,000 

' ~ IJWl <hP-lld '~ TTT ~ 1,500 

~ it 7lef.~ 10,500 

Solution. ~-{J) 3-lcn c"rcr ~ it R"Q %_ WT: ~ l;l YI-Ql,-1-l ~ ¥J ~I 

(2) 3-Rn ,icr 63 ,ooo "&. cir 1i1M R1i1 <hfrl slJ. dr.r ~ ~ 4 ,so ,ooo ~ -?,ffi - "f1TTR fcfi{!, 
TrQ. efcr 4, 17 .000 Q ~~~.,ii if 60 ,00.0 i ~ ~ ~ ~ 3 ,57 ,000 (i arJTl1l "&Jir IT 
w~~' 

"Fire Revenue Account (For the year ended 31st Dec., 2007) 

Rs. Rs. 

Clc1ims under policies le5s Bnlance of Ne at the beginning 

reinsurance: of the year 

Paid during the year 

Add : Total est1m:11~d Liabiluy in 

respeq of claims outsrnnding 

J ,57,000 Re~erve for Unexpired Reserve 

Add111onal Risks 

Premiums less. remsurnnce 7.0.1.000 



al the end o f the year Interest, Dividend and Rents 13500 

whether due or intimated 63,000 Commission on Reinsurance Cedec -
Other Incomes -

4,20,000 

Less : Outstanding al the end of 

previous year - NOTES 
4,20,000 

Commission : 

On Direct Business 1,19.<XX) 

On Reinsurance Accepted 

Expenses of Management 1,20,000 

Bed Debts 11,000 

Taxes -

Other expendirure -

Profit transferred to 

'Profit and Loss Ale 44,500 

Balance of Ne at the end of the year 

Reserve for Unexpired Risks -
Additiona l Reserve -

7,14,500 7,14500 

Profit and Loss Appropriation Account (For the year ended 31st Dec, 2007) 

Rs. Rs. 

To Dividends 12,500 By Balance bid J,500 

To Balance c/d 35,500 By Profit & Loss Account 44.SOO 

48,000 48,000 

Balance Sheet (As a I 31st Dec., 2007) 

Rs. Rs. 

Shareholders Capital 2,50,000 Loans : 

Reserve for Contingency Ale Mongages within India 1,00,000 

General Reserve fund 2,80,000 Mortgages out of l ndia 10.000 

'Profit and Loss Ale 3S500 Investments : 

Loans and advances Fo reign Securities 1,55,000 

Outstanding Fire L0$t-e~ 6J ,OOO Railway debentures and s to~k 1.50,000 

Outstanding D1v1dends 6,500 Rail way Pref. Shores JJ,000 

Municipal Loans 17.000 

Bank Deposi ts 20.000 

Deposit~ wi1h Fo reign Compnnie,, 17,000 

Depo~i1 , with Truqees 11 .000 

Agents and Branch office b;ilam.:e!' 1,05,000 

Ou1stn11ding Pren11u111 u oo 
Outstanding_ lntere~t and DI\· 1dend:; 5.000 

Cash at Bank t0.500 

6,35.000 6.35,000 2. I 5 
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P roblem 4 . ~(R ffi ~~ Cf>IIr-IT fufiT2s ~ 1.:ii::,ifc1,a ~ B 3 I ~ . 2007 ~ m 
~ ~ 9'f qi'[;~ mm ~ :mt c'ITTt@ qi'[ Mar chm ~ :-

ti. ti. 

~ :rt :afrrrr cm <FH ~ GfR 1,60,000 qtf if~~~ 1,10,000 

~ 8,400 ~<);am 7 ,500 

3ffi tm 1,90.000 31- )2-2007 q;'r ~ ~ 14,000 

~~"9'~- 2,00,000 ffiffl ~ 20,00C 

'1-Tq-, 30,000 ~ 2,000 

ffi'll'-mf.r ~ (:ni:l "im) 8,000 RfcfiQci3tvl 18,000 

~ afrrrr ffi II ~, 2007 46,000 ~ircfis 1,500 

ammc@ffl 2,000 ~ti~ 8,000 

~, Br-ITTT ~ t fcRrm 1,400 

J I ~. 2007 cfi!, qq q ~ mfimtr 3Tl<l ~ I 00% 'qfTT 3ffilTTG'f ~ ~ ~ m (Reserve) 

~ 10,000 ~ -3~ ffl ~I 

Solution. ~-( I) ~ cf'l ~ 3Ff 9' ~ ~ ~ ri ~ TJt!, ~ 3@ : 31c!i1 wwJ1-il-1 qtf rt 
~-iw: ~ cfit ufu"G' fcf;-lrr~ jcnT WITI 

~3wn:t\9TTTT 

31 fc!.« lil< , 2001 ~ rn ri ~ IBlt 

ti. ~-
4Tfc1F~Fi'i ~ Jrm:, ~ , ~ tf2T<R qq ~ ~ q filff cfiT ~ 

~ it ~ ~ 96,000 ~ Jflfultt t ~ ~ 2,000 

(+) qq <fi 3Rf q 3Rn GT<ir ~ ~ ~ 2 ,000 

~G¥f~:f'l"lf-@ ~ ITTfi:rlf1T ~ tf2TcR 1,60,000 

' ¾ ' ~ Tif.:r,:; • .:,rr , . TI TJTT. ,_, ~?P.f ~: ~ . l:I ~.~n:f~ ! ,400 

TflJ: % 14,000 <➔N-Wt ~ ~ 15«1i11f{11 ~f:J 86,500 

1,10,000 

(-) TffT qr.f i 3-R'f # 3Rn cm -
1,10.000 

~ -

'JM~f ~ 'Cf7 8.400 

~SJ ctl<l 7,500 

<H~Tr~"Q' ~ -

cfi1: -

}RI anJ -

~ if; 2,f--17 Tf 1.§rr ~ cfi[ m 
~ .,1f,34 ~ m. ;,:p:r 1,60,000 

~ ·.q,r:i 10,000 

2 ,95 ,900 2,95,900 



~- ~-
TITTcf!'fcfil~ 8,000 ~ ~ q B' ~Tfl.TT 94,500 

BM-mf-J 1sffilT ~ mR 86,500 

94,500 94,500 

~ 3 1-12-2007 qil 
-

~- ~-
~ci?r~ 1,90,000 :[UT" 

~ ~ 6llcfif~thiil l9m - ~ 
~ 1!_cf <SITTTf t irf ~~-q WTT 2,00.000 

~~qipf 1,70,000 ~~ 20,000 

~-lf:'i "RT<f> - 3m ~ "RTcfi 18,000 

~ ~ 3lfirq %Rwrrffi 30,000 

~ ~3Kf ij3Rrf ~ - ~ 14,000 ~ 2,000 

~ 
~ 1.500 

~ 8,000 

C'll'lf-w.=i fqf.l4JJl-l &Rn 94 ,500 

3,74,000 3,74 ,000 

Problem 5. Prepare Revenue Account and Balance Sheet ofReligare Fire Insurance Co Ltd. as on 
31.12.2007 from the following : 

Trial Balance as on 3 1.12.2007 

Rs. Rs. 

Claims paid 3,75,600 Premium Received 6,78,000 

Reinsurance Premiums paid 60,000 Loss recovered from Reinsurance 35,000 

Management Expenses 98,400 Share Capital 2,50,000 

Commissinn paid 74,5ll0 l ntc:rr.~, and Dividends 16.800 

raxes 8250 Jnvestment fluctualton Fund 50,000 

Interim D1v1dends 12,500 Loans from Bank 1,00,000 

Security Deposlls in Bank 1,99,000 Profit & Loss Ale 69230 

Investments in Gov1. Securities 2,05,000 

fnvestments in Railway Debenrures 1,00,000 

Agents & Branch Balance 40,500 

Cash ,n hand 25,200 

11 ,99,030 I 11 ,99,03 0 

Adj ustments ; (a) There are cla ims ad milled an.d payable to the e.x1en1 of Rs .::!0,000. 

(b) Amount of losses to be recovered from reinsurance 1s Rs. 8,400 

(c) Interest accrued but not received Rs. 5,000. 

(d) Provision for une.xpired risk 1s to be made at SO¾ of1he net premium received . 
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~ q;,]<f{ afrrrr ~ ~ ~ f.ii:-iR-ifurn cm~ ~ * 31 ~. 2007 ~ ~ 
m:t ~ cp.f qif i3ITT]"q ~ rf21T 3cfR fuf~ cfif ~-fuc:Rur a:r-:rm:: -

~ cfif :f@R 

~~cfif'T@R 

~~ 

~ cfif :fTITT~ 
en,,: 

3M'iftrfwi:rm 
~-rf ~~@ 

"· 
mc:fiTU mri~ 'I)' Fc1f'-1zi1;,-H 

~ t ;[Uf-1foTT q P~f-lq1,,H 

~ lzcf ~IT/ 1TT if& 

i:ra~ ~-31-12-2007 

3,75,600 

60,000 

~~ ~ 

~~61Rcfit~ 
98,400 3m t-ifr 
74.580 fclA41-iH 3t:.iflcl'EH Rfu 
8,250 ~ ~ ~<qro 

12,500 ~ ~ :i1J'T 

I ,99 ,000 ~ -ITT~ 
2.05,000 

1,00,000 

40,500 

25,200 

11,99 ,030 

~H-t l<-1..,IG-H (cfi) 20,000 <' ~ ~ ~ qi"{ ffi1r, ~ ~ 3Tt"{ ~ %1 

("&) ~ * 8.400 <i cfit mf.l ~~~~I 
(TT) 5,000 1i. cfif ~ ~ if 1TiJT t ~ 3flTT ~ :r@' s3TT t I 

6,78,000 

35,000 

2,50,000 

50,000 

16.800 

1,00,000 

69,230 

11 ,99.030 

(~) ~ -;,rrroi:if i:f:; ITTlt, m"CTT mftTTrq ~ m1n ~ ~ t 50% ~ ~ 3lJ<lTTjf'-{ qiRf t I 
Solution '~-(I) cf'tl ti :fTTi'lR fcm TTQ. ~ ~ ~ (3 ,75,600- 35 ,000) = 3,40,600 

-8 ,400 = 3 ,32 ,200 ('. 

(2) mfrmq : (6 ,78 .000- 60,000) = 6. 18.000<>' 

Fire Insurance Revenue Accounts (For the year ended 3 1s t Dec., 2007) 

Rs. Rs. 

Claims under policies Jess Balance of Ale at the begmnmg 

reinsurance o f the year 

Paid during the :year 

Add : Total estimated liability m 

respect of rl.11m~ 0utstandin~ 

at the end of the year whether 

due or intimnted 

Less : Ou1standi1ng at the end of 

the prenc,us yenr 

Commis~ion : 

On Direc1 Bu~111.:s~ 

On Re1n~urance Accepted 

E.xpen!ses- of Management 

Bad Deb1s 

3,32,200 Reserve for Unexpired Risks 

Additional Reserve 

Premiums Je~c; Rcin,;urnnr.e 

ln1eres1, Dividend and 

Rents 

20,000 (+)Ace rued 

3.52,200 Other Income 

Loss 1ransferred to Profit & 

- Loss A/c 

9S,400 

16,800 

5,000 21.800 

2,02.630 3.52.!00 



Taxes 

Other expenditure 

Balance of Ne at the end of the year 

Reserve for Unexpired Risks 

Additional Reserve 

8,250 

3,09,0CJJ 

8,42,430 

Profit and Loss Appropriation Ale 

Rs. 

Loss transferred from P, & L, By Balance bid 

Ale (Fire Revenue loss) 2,02,630 By balance transferred to 

Interim Dividend 12,500 Balance Sheet 

2,15,130 

Balance Sheet (As on 31st Dec. 2007) 

Rs. 

Shareholder's Capital 2,50,(XJJ Loans 

Reserve and Contingency Ne Investments 

lnvestment Fluctuation Fund 50,0CJJ Security Deposit in Bank 

Govt. Securities 

Railway Debentures 

Balance of Fund and Accounts Agents Balances 

Fire Reserve Ne 3,09,0CJJ lnteresl Accnied 

Loans and Advances Amount due from Reinsurers 

Loans from Bank 1.00.000 Cash in Hand 

Outstanding claims 20,000 Profit and Loss App. Ne 

7;2.9,000 

~a:ift;r-q:~ 
(Assignment Materia l) 

~.g:1f-+1ili ~ (Theoretical Questions) 

8,42,430 

Rs. 

69230 

1,45,900 

2,15.130 

Rs. 

-

1,99,000 

2,05,000 

1.00.000 

40500 

5,000 

8,400 

25,200 

1,45.900 

7).9,(.Y.X) 

xw.rrur ,.fn:rr ~ cfiT .3Wfll "@AT ~ ~ ;;:fTr!1 ~ ) .3WJ'Ir 731?1 cE1 \TT:i;;-tf ~ ~ ~ 
1;l1J@ J'.lir :f) ~fl~sl!_I ., , 

2 m~-rr.<'f f2.uifo1.t1T ~ 

(l9) ~ irfurq ~ frnr. ~ 
(l:T) ~.T anl I 

3 ~.m:ur ~ ~ ~ ~ cfiT f.lftQ- 1;1n_,,q cfif0.ff-,cti \.lfc.111:2<1i ~ ~1 

4 . 'Gr•WUJ ~ ~ a; -3Wl4 &r~ it f:=rr=nt-lf&r1 I1iJ ~ ~ cP.ri ~ fc<n ,wr t 
(cf.) qff1.1fi.1.t1·1 ~~ er~.~ ~ rnn mftlmr. ~ifrTT ~ 
(11 J cf.T'i'lm I 

j ;:jf%_'i"'c<7 f2:,".4fiJP[I ft-lfurct ('l:fl'i-..rrroJ ..j'IJ..j l C'N~lll ~ :tjc,~ #) 

( :q:;) 3-TfTftl l9Jrfl ( "&) BN-mt-:r 0Ti'IT (1T) t"-!l'l{-~ lcl 1-l ti I ~1-1 l9Jrfl I 

NOTES 
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(\{§1.tklii:ii ~ (Numerical Quescions) 

f.11--1fc1F@rl fcrcnur B" 2007 qff ~ ~ ~ ~ ~ "©'TrfT ~ :

Q. 1. zyTTcfif 'T1rfR 
mfil<rq~ 

~~ 
~ 

~oll1l' 

~~t~~(l-J-07) 

~ ~ (J-J-07) 

3Rij ~ (3 J-12-07) 

~ t 3G'f ti~~~~~~ t 50% "ff~ ~it, 
[Ans. Rs. 25,000] 

(1 _ 

2,40,000 

6,00,000 

60,000 

1,00,000 

1,50,000 

2,60,000 

20,000 

]5,000 

0 .2. 31 ~- 2001 qi"[~ ITT m cflol ~ ~ ftr-rrRT $~<l'i't-fl ct. fc-L q;} 3ffe::r cirrr 
~ ~ ~ f-11--llj~I{ ~: (The following information relates to fire Insurance 

business of Reliance Insurance Co. Ltd. for the year ended J 1st Dec. 2007.) 

Rs. Rs. 

Commission o n Reinsurance ceded 5,000 Premiwns 2,70,000 

Provision for Unexpired Risk] 1-12-2007 Commissions 37,500 

1,20,000 Management Expenses (including 

Estimated Liability in respect of Rs. 1,500 Legal Exp. paid in 

o utstanding Claims- 2006 l,05,000 connectio n with claims) 84,00J 

2007 1,12,SOO Interest, D ividends and Rents 16,000 

Claims Paid 1,0S,OOJ Income Tax thereon 4,000 

Commission on Reinsurance Accepted 5,000 Medical Expenses reclaims 2.625 

Rt:in~urar1l:c Pre111iull1S 6,750 P,ofa on Sale of l11vestme111s 2,250 

Reinsurance Recoveries 22 50 Additional Reserve] 1-12-06 90,00J 

,_llf 2007 ;;f; fcw_ ~ ~ 11 3W1 eTT"ITT f.l ~ ~ 6@f ~I ~ mfrmrf ?.f;f 

50% ~~~~WP! ~ l ,00 ,000 (1 , ~ ~ ~I 

Prepare in the prescribed fonn, the Fire Revenue Account for the year2007. reserving 50% 

of the Net Premium:, for Unexpired Risks and keep111g an Additional Reserve of Rs. l .00,000. 

[ Ans. Profit R:;, 22.:?50 ) 

Q. 3. 31 ~ 2007 ir -qrg::f 3ffe:! 'Qi:l JJlliP:l' ;;;frqJ cf,'PT=f! ~ c6T ~ ir f-F--ii lc!irl ~l 
2f! :-

The fo llowing balance appeared tn the books of the Modem Fire and General ln~urance 

Company Ltd. on 3 I SI December 2007. ,; . 

~ mfi:p,m (Reinsurance Premium paid) 

2rfXfGfi:;, ~rf@ri t. RT!, .t:Rll./ ( 1 ~ 2007) (Rese/"\ e for Unexpired Risk 

as l•n l ,1 January 21_1(J71 

w:P-1' cl~ ( Expen::e5 of ;-.fanage111ent) 

mfqwj mfv,,.n (Premium~ Received) 

~Fl (Comm1ss1on~) 

50,000 

1- .24 .8011 

1,25 ,600 

7,89.000 

1.52,000 

mailto:f.,yf8f@('1


Q.4. 

~ 'T@R (Claim Paid) 

~ i:rl ~ (Losses of Exchange) 

2,21,000 

9,000 

~ -~ { I ~ 2007) {Claims Outstanding as o n lsLJanuary 2007) 2,81,000 

f-P--lifcfirl ~ qi)- '!:.llR rt~ 31 ~ 1987 cl@ 9'f ~ f~ft(t~~ &rill~-

(3l) ~ ~ 100% 3WlTG1 ~*~~~I 

(~) ~ ffl 75,000 ~- cfiT ~I 

(~) ~ ~ ~ t 3Rf it 1,50,000 ~- t ?.ti 

{~) 3 1 ~ . 2007 qi)-~ cfe 3,37,000 ~ - t ~I 

You are required to prepare Revenue Account for the year ended 31st December, 2007 after 
taking the following infonnation into consideration • 

(a) Provide for Unexpired Risk at I 00% of the premium. 

(b) Create Additional Reserve of Rs. 75,000. 

(c) Premiums outstanding at the end of the year Rs. 1,50,000. 

{d) On 3 1st December 2007 the claims outstanding were Rs . 3,37,000. 

[Ans.ProfitRs. 1,86,200] 

m ~ 3TT'r., :it?:fT cfi1lRt <tr~ rt 3 1 ~ Cfi)- f,iqif'ifirl rttr i'i- Q _ 

~ * ~ 2,31,900 

~ 

~TITt~ 
~ ~ w,:r 
~;!fOT 

I ~ ~ 3lcn efc{ 

1 ;;r;rcru q;t ~ i1fum if; ITT1J, ~ 

1 ~ cfiT 3lfuft@· ~ 

~ 

i -ll--1ifilii'1 ~ cfiT ',-:JR q '@cf>{ qr;f t ITTlJ. ·~ "@rTT ~~-

( I ) ~ -~ t lt-m, ~ q;r 50 ~ ~ ~t 

cTt:f t .3R'f Tl 20,000 ~- mfi:rzrq ~ m cfiT ZlTI 

2,27,000 

4,30,000 

5,000 

100 

S ,20,000 

3,08 ,700 

25,000 

R ,76Jl00 

(2) 

{J) 3 1 ~ ~ 3lcn ~ 3,04,600 'f. t ~I~~~ ifi ftm ~ "-Tffif 
~ 3/4 nm~ J/ 4 i:nf.:ri1, ~ 
[Am.Pro fit Rs. 1,03, I00J 

Q. s. 31 ~. 2007 q;r ~-~ 3lfr:1 ~ ~m .fr1TT cflPli1 ITT c!i'r ~ il 1-1ci(~11©rl 
1r:t ~-

TTmrTT!fuirwl 
~ ~ ~ ~ l ~ if BR"i7 
'F.P.l ~ 

imtrQ-q ~ 

~ ,f,1 ~ 

~~w:, 
~~ l ~ 71cf;T 

-i:; 

5,000 

82 .480 

12,560 

78,900 

15.200 

2] ,100 

900 

28 .100 

~ ~ 
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f-!l=iR-11@11 ~ ~ ~ if~ 31 ~I 2007 cfif WIT1<l ITT cfTB q1f $ ~ 3ll1711 

&ffiT RmfuT ~ q ~-

(I) ~ ~ 50 1ITTfffi'f ~ ~ t ~ ~ ~I 

(2) ~~ 7 ,500 <i <fir ~I 

(3) ~ ffi-mt cfff ~ -3Rf ~ 15.000 "6.1 

(4) 31 ~- 2007 qi)' 3Rn zyt 33,700 "6. * ~I [Ans.ProfitRs.63,970) 

Q.6. ~~~~<fiT~ii 31 ~ , 2001~3ffe::r.fr"'TT$~iif.!8 

fcrcroir~~-

~ ~ ~ It-rt(~. 3 1 ~ . 2006 

~tR<T. 31 ~, 2006 

~ ~ rm 
~ am ~ ~ if 6ljLJ1, .. fr1 ~-

31 - 12-06 cfiT 

31-12-07 q;r-

~ ~ a:r<J (30 ,000 <i. t cfir-fTI arlf flf%o ~ ~ $ :fIBR ~ 

~-q ~Tf[f) 

~mfu<m 

~~ 
~ 

~ rrzrr <'IT'4i11 
Jqp@ qr .3-ff'.fit, 

Fc1f--1ll1 111 q;t ~ TTT ~ 

Q. 

5,00,000 

l ,00 ,000 

6.40.000 

65,000 

90,000 

2,80,000 

75/:X)(J 

20,000 

! ! ,20,000 

64,520 

6,520 

11.000 

cfi!ir.1R 1 ,52 ,000 

200 7 t ITTl!: 3W, ~ ~ &Tffi ~ I ~ ~ t ITTT!, mim <f>T 50% ~ 
~ 31Ti: ! ,00,000 ,,_ ~ ~ ~ Rtt ~I~ 11R ~ fcfi mftpm 3ITT ITcTT 
q;r 114 'l.1T«l ~ ~{ i:f> e<ITQR i.r ~ ~ 3ITT ~ ~ W<r,;,n : fc119l Tl7fr ¥1 ~ 
~ <ITTf 11.2s.ooo rn m, 
On 31st December. 2007 1he books of the Unued India ln,urance Co. Lid. contained the 
following pa11.ic,ilars in respect oi' fire rnsurance-

Reserve for Unexpired Risks on JI st De(;ember, 2006 

Addi1ional Reserve on 31 s1 December, 2006 

Claims paid 

E~11ma1ed Liability in respect ofout~1andmg claims: 

On 31st December. 2006 

On JI SI December. 2007 

b p<'n~e:-. of;'vl<1no_~<'i11C!ll {in..:luJin~ R:-- 30.000 lei-:ol exp~n.,c~ 

paid in conncctit1n wi1h da1111 ) 

Re1n~urance premium:-

R.emwrnnce recO\·enes 

5.00,000 

1.00.000 

6,40,000 

65.000 

90.000 

::i.80,000 

75JXXJ 

10.000 



Premiums 

Interest and Dividends 

Income tax thereon 

Profit on sale o f investm ents 

Commission 

11 ,20,000 

64,520 

6,520 

11,000 

1,52.000 

.Prepare in the prescribed form, the Fire Insurance Revenue Account or the year 2007 
reserving 50 per cent of the premiums for unexpired risks and keeping an additional reserve 
ofRs. 1,00,000. Assume that one fourth of the premium and claims are applicable to business 
outside lodia and that the gross premium written direct in Indja amounted to Rs. 11,25 ,000. 

(Ans. Profit Rs. 14,500] 

• ~ ~ ~ ~ ~ ~ fclifiF84il C1 ~ Cfil -:}Jlcf;f~c:fi ~ q ~ ~ ~ ~ 
<fil~t, 

• oTTITf ~ WfiR cfiT ffill t -~ ~ 3ffi ~ ~I 

• wmul it1TlTI ~ ~ 3Tim ~ . ~<TT ·rnfutr oft!:n ixlclBlll ~ t ~ fcflm ~ ~ 
~ fci;<TT ~ ~ ~ "ifR ~ ~ ~ Cfil flf4lfc-J<'1 fcfim ~ %1 ~ ~ ~ . affe:i 
~. 31T{ ~ ~I 

• wmur m ~ ~ cfiT ~ 1972 cf;(" mu 9 t 3Rflffi ~ ~ ~ ~ 
'H s3Tf VTTI Wt-mUf oTTllT ~ Cfil ~ ~ ffi'li-~ &ffi ~ ~ cfiT ~. ~ cim 

~cl>8T~t1 

• 31"Wf ffl rf ~ ~ ~ ~ 3JTI-T Wf ~ ~ ~ ~ 3ffi ~ -3fflJ1 cfiT 

~ f-mrr ~ ~ t I 

-&rm. 3lfq onm. ~ GlTRT' ~ "©l7TT' ~ r~~~ I I 

••• 

NOTES 

~W'TfucJit~~ 
Test your Progress 
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~-7 fqRtflll ~ [INVESTMENT ACCOUNTS] 

~'a,l~;TT 

7.0 ~ 

7 .J !,milcl.-11 

7 .2 fclf.-J l{PTI ;?f m 
7 .3 ~ t;~ o!fc:ffifU qi] c-l@icfi.-1 

7.3.I w,qm ~cf>8~~ 
7.32 ~~~qiBcTTBJ !-lITTtJfa~T 

7A .3M~tTT~ciif~f@'fcR 

7 .4. I ~TT cfil ~ if ~ 
7.4.2 ~@q;j-~ ~ ~ 

7 5 ~ ,m-r <TT ~ 3M 

7.6 ~ ~~ cf>8 cfIBT ~ cfil f!©icfi.-1 

7.7 ~~-~ 

7 .7. I ~~ ~ ~ cfiT ct@lcf,.-1 

7.8 qrf ~ a.r-;=r if fc1f-1l1'Pli cflT 'i_0-tich-, 

7 .9 ~a:~ 

7.l0 @dilll n~ 1sWl1 

7 .11 f~h'l),1-ji.f,~ffi 

7 .12 URm 

7.13 ~I~ 

7.0 ~ 

~ ~ it *<TlR ij; ~ 3m ~ tffTir ~ m -
e fuf.:P-rrrr :::~JI ~ .:t,I c=il.91:/-,-i ::r,J '~~.;-It 

• ,Jr::rn- !fm -3W.TcITT 3-RT flt,-;r,s-.fr ~ 1tT ~~ @i cf.-1 iD: ~ I 

• qif ~ a.G, ir ~ rcfR7.TTTl 6TrTI ~ ~ ~, 

7. l !.H~11c.Hl 

~ olffifi'! ~ ~ ~.R m cf.1UT cf,7 ~ J:TTtRf ii WITT1 ~ t zj ~ w-;rrr ~. 
f;Jm Q1 ~ ffr.Jfi:fr! 3-Tfll ~ ~ ;:rm ~ 1;f<! rr ~ ~ ~ lfcFI n-~. c7.rf-c:f<i ~~ clllcH-lllllcf, 

1lP-TT WR ffl ~n fclf-1,~l-i·H (lr1\·e~1ment) -=f,"--11--Pil i:fi 3-fVif (Shares). ;i!Uf-\ffi (Debentures) 31"?.fclT 

T.J'ffi7J m;=f~ ( Government Securities 1-:ti:r ;:n~ (Bonds). :ft11IT ( Lo,ms) 3TTB IT cf.l: ~cf.01i 
~ 1 5-l fa f-1,Jp 11 qr -.7.fT;Jf alZ!CTT ~ i:r: ~ ~ 3W-f mr.:r Nm ~, fc111~1f-i1i-l 1IT'lf "[if~ wrfr % , 
.3-11cl9llcf,rff q--~ i::r Fcff .. pi11i1 ci"r ~ ~.R q1T.fll mi:rr fcl:;<TT ;JJT m ~ rr~, faf.:-1<J11if q;r q]J!R ~ 

~ ~ Q'T. ~n ~ (Capital Appreciation) cf.I ~ ·qr fi:wRn t I ~ ~ t0i ~ 
~ 1nT.J !f, iffirqfrfiir ~ ~-fq';rn ml r:Tfll 'l{i ::r,rrr:n ~ ~ il 



7 .2 fctf-1lll' 0 ~ ~ (Meaning oflnvestments) 

fc1f.:i2TI 1n· 'ft~ m arm, ~-tr:n. ~ ~ 3Fl 'Q'fu~ B mm~~ 't.l1 'll'T 

ffl' cfiT FclRlTI-iH M ;jj"fffi ~I mf.p,?p1 ~ .fiAlRllli (Physical assets) :r ~ fcffucfl ~ 
(Legal claims) cfif ~ <ITT qfBf ~ VcITT ~ ~ t ~ ~ m1wc m ct;'r lllllfolll 
~ti 

t:I,, ~I chU/f•Fli, fuf.nrrT-Rra (Investment Trusts) 3TIR ol.jq~llfl ~ ~ c@' ~ 
IITTT ~ 'f-l fcl f.i zi'riri q WTrn ~ 1 3P-l oq crn 14' 'ITT ~ 3lfuft@ <WTT, ftifcm 'CfiUG 31'TR tfiT fc1f-14l "H 
.wf.r ~ t ~ ~ ~, ~ :m<WT ~ ~ ~ :m<'f'lR cfi1Tl fcFi mr,zi',,n ~ ~-fcffi;'lr n G1 

~mq 9Tffi m. ~-~ q'{ ITT qffi BN/mf.f ~ ~ ~ q;r B"©T ~ ~~i, 

1 .3 fof-1~1:i1 ~ 6Qc:t61iY ci>Y H&iai--i 
(Accounting of transactions relating to Investments ) 

fof.p.n,n t ~ -~. 3::r ~~ITT qfBf c~ 7lT ~) ~-~ G1 ITT qffi BN 

<TCW-, 3llft-g ~ ~ q;r ~~ l1:ci' fcra;m~ cfil '@' ~ 1l Fcfi<TC ~ti~ 
~ ~ ~ tf&l1 ~ ~ ~ 1 ~ fclf.rmTJ "&Till ~ (lnvestments ledger) ,3IB1f t W ffi 
;;m,rt ~~~cfiJ:fW. ~~~~mm~ ii~~fu<TT-;;nmt, Fc!H<WT 
'&lrfT ~ cflR'IMch &rflT (Real Ale) ~ % o'2lT ]l"ll': ~ fcrR?:rrrr $ ~ ~ 3-@TT <9@f '&~ 

;:,nmt1 

7.3.l fof-141'1 ~ aictt;Hl. ci>T H©lcfi.-1 
(Accounting of Investment Transactions) 

~ W'iPir ~ t ~ ~ qil :m<'f'lR ~ fcif~ Wffi ~ fqf--lllllli ~ €r ~ 
~ ~ frl~ rfiB st!, <n7TT (i'fi) BrmT .3Wifn' cnf-r cfrcfr W.rfifnc:rr nm (&) ~ ~ m 
~~I 

Rr4i'VI ~ cii8 arc;rt ~ (D1v1den<l Earning Setiurilics)- ;:r,;:;:;f.r:rr t, 2'17,T (~h11r~) 

cf.T ~-~ m l!_<H!~"11 '1 ~ ;jffil'f t I fqf-1 41c:kil ~ 'tT1 cfif fcrn7wr cfiP.Jf.-pj'( €fi 3TTIT if 
qi'{ Be@% F-;r-, 1TT ~ cfi'OBT GT1J ~ mr ~ c!@T ~(dividend)~~ ti~ cfif 

~ ~ qzm-~ ~ ~ I JIB : 3lffl ~ ~-~ G1 fqf.:i~lckil-3-TT ch) t-11'i.hiil1 'L{I il<il ~ I 

~. lJ;ci ~~~(Cum-dividend and Ex.-dividend Quota tion)-·:1-Tffi cf.T 

~-~ '1T rTT ~-~ ~ "tf1 fcr.?lT ~ % ~ ~ ~ ~~ WI 3@: 3mT t if."lJ

fua::7.r ~fi c'-<i'l~l~i cf.I ~ ~ ctT *<PR cf-8 "ff ¥ ~ ~1«i <f.f JI'~ '9Bl-~ ~ 
f-RT~~I 
~. (Cum-dividend or c d.)-~ ~ cfiT m ~ ~ 3RTT t B-i:;pJ i:j ~ 

~I t1 ~ ~ 1lf·l! cf.T ~2f ~ ~ fcF. .3-rni cfiT ;;Jr~ jq~,iil i,f.rlT J:f cRJR :R ~ % 3B'll 
q;i:qir mr ri ~ q if~ fui~ Tflf1 MNm 'lft ~ra.i~➔<l i f-Ji-lfcf.f 3M :fTriR ~ wn Tr<11 

t I ~ &.:iwf ~,?fl ~ ~ ':flTriR c:fil frrfir ~ ~ cgTTT I ~ ~ ~ TfrJ ~ t ~ ii ~ 
fq,:,rr Tf1TT ~ ~ 1fcl:i 3"H 'X1"!nT ~ 5-l 3ml cf.T ~ m' ~ : ~ ~ CfiT W-i'l cf;T-1' cf.l ell Rllclcfi 

3lfucf.m ~ m ~ ~I 3-T('f : ~ RflITTl ~WT~~~ rir fcrWrTT 3ffl riT ~r.Jn] ~ ~ mir 
~ ~ ~ ri i:r, ~ QTT cf.I 3ffTT ~ lTI ~ qiT ~ t=rr % I sH iTcf.17 ~ I ~ ~I 

~ . .,r ~ ~ cf,T.,i ~ ffl f-P--il-r1i@ri ;€, ~ l-!11.l.Ji<.'11 ~ % -
< 

(I) 3i"'w qif '1{"~, ( i1) zj'fq;, G'f.:ft.lr I 

~ r1v:r Cf.I ~ ""1:1 ii f-P---tft1f@ct 1Tcfil7 ii ~ fct.'~' ~ m i -
'1l'lITTT ~ ~ = 2-!7TT cf.T ~ + ~ r"-!f'LITT1 
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Cum-dividend Price= Cost of 1he Shares + Declared dividend, 

~ ti~ &li:li;Hl * ~ ~ qft TfURT- ~ 3tm cfiT ~-~ ~ ~ 
~ ~ ~ or amr ~ fcraiill ~ tr <N ~ ii" ftjr,Pi11 w ~ ~-~ <fir fu9T <fiB if ¥ ~ 
~ ~ ~ 3TI~ ~ t f<fi ~ ~ R<TT-fc:i<TT arr~ t ~ ~ clif ~ ~ cFIT t 
nm fi ~, cFTT t? ~ ~ ~-~ ~ ~ ~ ~ ~ q;t urn w ~~tr 

~ "'33?<f qi{ TfURl R l-.-i lj{-{1{ qi)-~%:-

~ qft ~~ -q (In !he books of the Purchaser) :-

Purchase Price of. .............. .... Shares ofRs ................. .. 

each @ Rs ................... c.d 

(+) Expenses: 

(l) B rokerage 

(2) Commission etc. 

Less: Accured Dividend @ Rs ................... Per share 

Capital Cost of Shares Purchased 

TTraiffi ~ · ~ 'Q (In the Books of the Seller) :-

Sale F'rice of.. ................. Shares of Rs .. .... ............ .. 

each @ Rs . ................... per Share c.d. 

(-) Expenses : 

(I) Brokerage, 

(2) Commission etc. 

Less : Accrued Dividend 

Capit;al Cost of Shares Sold 

Rs. 

~ TI~ ~ (Fx ./'livirlenrl Price)- J.mi if, C1Nr!/T ~ 1Fll' cf;f .mf ~ ~ f# l;('f<f 
if~ c'11'1ITT1 tffi:qft,@ ~ ~, 2-f~ ~ :fTi'lR arm qi[~~ ~I 2,@. BrlITT1 ~ i:hl1- fr;l~ 4 
ctt cV1T -q' ~f ~ cffi TfURT ~ fcnm ft 41~1-il-l qiT -3-lJcl ~llcfiri l ~ Wi'TT I 

1 .4 am w~ olla~i:t'I q)f H@icti-1 

( Accou111tiug of transactions relating to shares) 

3fW tf fclf.p.rrtr "H Wi!PIB ~ cfif B&1 ~ ~ fcra;or cFl' ~ t( ~ Ri<TT 
~t.1 

7.4.1 ~ ~~ Q @<::hl. ir \J fo~lll ( In the Books of th e Purchaser) ...:, 

( I) ~:r~ ~1l?f R'-TT ~ 3Bli'il ~ ~ ~if:1JTT11ci'f0T~ ~ 'q ~ 3rRr 
"lJm if ~ ~ITllf ~·~ Fvi i9-11 ~~cf. ITT1!_ ~ 3cRT ufu il' cWlt~r l'1Tm ~ Cf.{~ 

ir-n ~ <irl if TT-~ '@fr'fl ~ cF.-i: R<rr ~1 

.Jl7f "@Jr[! 

~ 'i:im <SflnT 

1.l<f.$ BTRT 'If 

( .. --~· cfITT .. 3t~ 

5 Sha re~ Ale 

5 Dividend Ale 

Dr . 

Dr 

-;, ~ .~.cf.[~ ~f ~ ~ 

( Purchase or . . . ... !-hnres of 1\5. 

.... ........ each c.d.) 

~<f.l~~~ 

Bf'l-ITT1 ~ ~ 



(2) ~ ~ Wcfi am ~-~ ~ "CR ~ rcm Tf1!_ ir 3fn: ~ :J1@R mf?T 
11{ ~ cfiT 'T@R ~ qi) W<l ~ ~ ~ f-p:.1f~l@ct ~ ~ ;,mMt:-

-g_ Cash Ale Dr. 

~~&Till~ To Dividend Ale 

( ... -3-tm 'TT ... ~.~~ <R (ReceivedDividendon ............. . 

shares @Rs ............. per share) 

7 .4.2 fo ¢ha I cfi1' ~fRictJl. °'q (In the Books of the Seller) 

(1) 3m' ~M 'B ~ ~ ~ c1.1 mG1mm t ~~&Till~~~~ 
~ ~ f-ilrr-rr ~ ~ ~ ~ ~ ~ 2n ~ mr &Till cf?TT ~ ~ t ~ -q 11n 
~mr~~~~:-

~ "©Till t . Cash Ale Dr. ¥'f ~ -Om B ~ 
To Shares Ale 

To Dividend Ale 

( ... ~, mR ... 3'.h1 .. ... . f . ~ . (Sold ...... Shares@Rs ............. .. 

U . ~ it~) eaehshare c.d.) 

:g . Div idend Ale 

To Profi1 & Loss Ale 

Dr. 

(~ '@@T cf>T ir:f ~) (Balance of D ividend Ne transferred to 

rrofi t &: Loss ;\/c) 

Illustralion J. On 1st March 2006, An.ii Kumar purchased fromRakeshKumar 100 shares of 

Rs I 0/- each of the Straw Products Lid., Bhop:il at Rs. 25 c.d. Both paid Brokerage@ Rs. 1/- per 

cenl. The Company has declared a dividend of Rs. 2/- per share free of Income-ta)( on account of 

which is payable on or afler 15th April, 2006. 

Record the above transaction in the books of And and Rakesh. 

1 trr;:J 1006 'ii 3-ITT"0 ~ ~ m ~ ~ 1 o ~ q[R ~1 ~ ftf ~ if; , oo 3f?T 
25 ~ - Bi. l:f . a;) c{ ir Wl fu:it:!_1 i!f-fi ~ l f '%'f'ffii ~ €f1 cf.P:Rf -:i .3-TT<i-<R tff<i 2 'f.. '.ffif 
,3Pf <:11'!.lRT >llTTffi fcli<!T t :ir 1s .3Nc1, 2006 :FT m ~~bl t1 :N"j<Fl ~ ~ ~ 2#wT 
rf'm~chl~tj~1 

Solu tion. In the Books of Anil Kumar : 

Purchase price of I 00 Shares@ Rs, '.:5 c .d. 

( 
l,500x I ) 

(-) Brokerage 
100 

Less: Dividend (R~. 11- per share) 

Capital Cost of Shares 

Rs. 

2.500 

15 

2.515 

200 
2,315 

~ <(<ti1af.i11 
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NOTES 

Journal Entries 

Rs. 

1•3--06 Shares in Straw Products Ne .... Dr. 2,315 

Dividend Ale .... Th:. 200 
To Cash Ale 

(Purchased I 00 Share (a) Rs. 25/- c.d . per share 

15-4-06 Cash Ale .... Dr. 200 

To Dividend Ne 

(Received dividend (a) Rs. 2/- per share) 

Shares in Straw Products Ltd. Bhopal Ale 

Rs. 

]-3--06 To Cash Ale 2,315 31-11-06 By Balance e/d 

2,315 

Dividend Ale 

Rs. 

1-3--06 To Casb Ale 200 15-4-06 By Cash Ale 

200 

ln theBooksofRakeshKumar: 

[-3--06 

31-1 2--06 

l• l-06 

31-12-Gt 

Cash Ne 

Sale Price of I 00 Shares (a) Rs. 25 e.d. 

Less; Brokerage @Rs. I per een1 

L ess: Dividend @ Rs. 2 per share 

Capital Cost of Investment Sold 

Journnl Entries 

To Shares Straw Products Ne 

To Dividend Ne 

(Sold lOOShare~@ Rs. :251-eaehc.d 1 

Di'llidend N e 

To Profi1 & Loss Ne 

(Balance of Dividend Ne transferred) 

.... Dr. 

... .Dr. 

Shares in Straw Products Ltd. Ne 

Rs. 

To Balance b,'d 2.185 1-J--06 By Cash A,'c 

2.285 

Rs. 

To Profit & Loss Ale 200 I • 3-06 By Cash A le. 

~00 I 

Rs. 

2,485 

200 

Rs. 

2500 

15 

2,485 

100 

2,285 

Rs. 

2,515 

200 

Rs. 

2,315 

2,315 

Rs. 

200 

200 

Rs. 

2,.285 

200 

200 

Rs. 

2185 

2185 

Rs. 

200 

200 



.llfoijJ?t4l a:i ~ ~ qffl' RNM'R cfiT TflJRT (Calculation of Profit or Loss on Sale 

ofinvesunent)-~ q;r{ fclFllllck1f ~~ fclf.tt111rr <@ m ~ ill~ ~ TJURT ciiBt mm ~ fcl; ~ 
~ if m cfll'f ~ ~ ~ s{I ~ ~ ~ ~ ;jj"R ~ fclf.lq)1fj ~ ~-fcm;<r (~) ~ 
~ ~ ~ (~) ~ TJURT ~ mm ~1 ~ ~ cliT ~ ~ ~ ~ &q mu i 
f;;m ~-~"@Till~ mz ~ i, "ll'R ~~~~if cfill" mill mf.f mm t ~ wi:r

w.r "©Till~~~ JfT('fT ~ 1 

Illustration 2. On 15th April, 2006 Hajela Bros. purchased from Shanna Bros. 100 Rs. JOO 
shares of Desai Mills Ltd.@ Rs. l 05 ex-dividend. The Company had declared a dividend of Rs. 4 
per share which was to be paid on 30th April, 2006. 

Record lhis transaction in the books of both the purchaser and the seller assuming that 
they close their books on 31st December. 

15 ~ 2006 ~ ~ ~ ~ ~ ~ * 100 f. ~ ~ ~ ~ - ~ 100 am 10s 

~-~mm <fit~*~~,~~ 3tm ~ 4 f . 1lfu mr ~~ cfi{~ m, ~ 
:fIBR 30 3lITT1 qi)~ t, ~ ~ <fiT ~ ~ ~ fc@im ~qi)~~ "A'~~ 
~fct; ~ :wm~ 31 ~c@' ~cf>@ ti 

Solution ~ ¥~ am Bl'4M~~~~~1"1ltt~~~t fcfi 30 3WR, 
2006~~ clTffiBMffi~. m"f ~m~~I 

In the Books of H ajela Bros : 

Purchase Price of l 00 Shares@ Rs. I 05/- each 

Journal Entries 

15-4-06 Shares in Oesai Co. Ltd. Ne .... Dr. 

To Cash Ne 

(Purchased l 00 Shares (a) Rs. I 05 ex-dividend) 

Shares in Desai Co. Ltd. Ale 

Rs. 

15-4-06 To Ca~h A.le 10500 3 1-12-06 

10,500 

In the Books of Sharma Bors: 

Journal Entries 

15-4-06 Ca!lh N e __ l)r_ 

To 'Share;; in De.,a1 Co. Ltd. Ne 

(Sold 100Shares@, Rs. 105ex-div1dend) 

30-4-06 Cash Ale .Dr. 

To O1V1dend Ne 

(Dvidend Recc1\ed) 

] 1-12-06 Dw1dend Ne Dr. 

To Profit & Loss Ale 

(Balance o fDi\"idend Ne transferred 10 P & L Ale) 

Shares in Desai Co. I.Id. 

Rs. 

To Balance b/d 10,500 154-06 

Rs. 

10,500 

Ry Ralimce c'd 

Rs. 

105W 

400 

'100 

By Cash Ne 

Rs. 
10,500 

Rs. 

J0,500 

Rs. 
105()(\ 

10,500 

Rs. 

10500 

400 

400 

Rs. 

10,500 

NOTES 

229 



NOTES 

230 

Dividend Ale 

Rs. Rs. 

3 1-12-06 To Profil & Loss A/c 400 30-4-06 By Cash Ale 400 

400 400 

Illustration 3. On I st October, 2006 Ram Kumar and Sons purchased from Mahendra Nath 

200 Rs. 100 Equity shares of Good luck Co. Ltd. @ Rs. 180 c ,d . The Company had declared a 

dividend of Rs. 6 per share which was to be paid on 15th November, 06. On 15th December they 
sold half of these shares@ Rs. 178 per share. 

Record these transaction in the books of Ram Kumar & Sons assuming that they close their 

accounts on 3 I st December. 

I ~ . 2006 cfil' ~ lJ:Ts ~ :\' ~ ~ '.JSC1<fi q;tq:TT @. Zfi 100 f . qJB 200 

~ a.m 180 Q. BT. li. c!iT~ ~~~I~~ 6 ~ -~ 3ffi~ ~ fiRTr t :stT 
ts~. 2006 t ~ ~ t, 15 ~- 2006 qj) ~ ~ 3-ffi 1n f. !:1fu Jtvr cfit (;{ il 
ifif ~l ~ ~ c!iT 1~ 31 ~ ~ GR ~ ~ t, "R ~ aiT ~ U'G' ~ lJ:Ts 
~cfil~'ll~I 

Solution fi!U1fu1 <-1i 

In the Books of Ram Kumar & Sons: 

Purchase Price of 200 shares (a) 180 c.d. 

Less : Dividend (Rs. 6 per share) 

Capital Cos1 of the Shares: 

(2) Salepriceofl00shares(100>< 178)= 17,8001i 

(3) 311111 ~ ~ tTT RN 

100 .mii c@' ~ ~ (178 ;; 100) 

- , , 11 34,800>< 100 '\ 
I 00 3T91T ail c,;?J ~ I 

' \ 200 ) 

~ q'("Mf'l:I 

Shares in Good Luck Co. Ltd. Ale 

Rs. 

01-10--06 TuC<1:.l1 }4.SOI) 15-12-06 By Ca~h .Ai L 

31-12-06 To Profit & Loss A/c 400 31-12--06 By Balance c/d 

35100 

DhidendNc 

Rs. 

1-10--06 To Ca5b .:Ve 400 15-11-06 By Ca~h Ai'c 

400 

Rs. 

36,000 

1.200 

34,800 

~-

17 .800 

17,400 

400 

Rs. 

17,SOO 

17.400 

35,200 

Rs. 

400 

'100 

ffl ~ nm 3nmfiTT 3111T (Bonu, Sh:irc:- nnd Right Sh.:ircs)- (<fi) ir-ru' ~ (Bonu~ 

share)- ef:fcriT -WT>-WT 11'fc :f,l1Rf ii ~ ~ ~ ID'7i vii t , -tl s-1 .3f7TT <f.T .3tfcf.n ~ Nominal 

1sR q ITT"@ ~Tffl ~ s-, 3l ~il ~ fc=n! q:ri ~ -1~ 'J<f.Rl 1'.f'""$rir. :wt s-=rc#.J i;rfqfQ Cap1t!il 

&Rtf~cfif~I 



("&) amTciiR ~ (Right shares)-~~~ 1J1: amrcITT ~ t fcl:; cfiC:RT &Rf 
~ q ~~-;;JR~ ~3::% Qf{'!lfclct frf;Q: ~I~ mT ~ 3m ~~I~ 
1.l"f m ~ ~ ~ ~ ~ 3m ~Billi~~~~*~ 3ro fcf;m 3F<l 

~ t ~ if r<IT1T ~ (Renunicate) t I 
3fflR ~~ fcfil!,;;iR ~ ~ lT 3h'TI qif ~ ~Nominal Z9R -q ('l"l.TTffl ~ 

R<ll ~~Capital <98 ~ fc;fm ~ti~~ 1TT: ~ cfilf UM~ ::rm <TI'~~ 
1TeJ if Capital mil if ffim ~ I 

Illustration 4. On l st April, 2006 Mr_ Singhal had 20,000 Equity shares of Rs. l O each of 
Toyota Ltd., purchased for Rs. 3,20,000. On 1st June, 2006 ht! purchased further 5,000 shares a1 a 
premium ofRs_ 4 per share _ On 30th June, 2006 the Directors of the Company announced a bonus 
and right issue. Bonus shares were allotted @ 1 Equity share for every 5 Equity shares held and 
these were received on 2nd August, 2006. The tenns of the right issu~ were : 

(a) Right shares to be issued to existing share holders on 10th August, 2006. 

(b) Right issue would entille the holders to subscribe I.he additional Equity shares @ l share 
for every 3 shares held@ Rs. 15 per share - the whole sum being payable on 30th Sept, 
2006. 

(c) Existing share holders may, to the extent of their entitlement, either wholly or in part, 
transfer their rights to outsiders. 

(d) Mr, Singha! exercised his option under the issue for 50% of his entitlement and the balance 
of rights he sold to Mr. Varadani for a consjderatioo of Rs. l.50 per share. 

(e) Dividends for the year ended 31st March, 2006@ 15% were declared by the company and 
received by Mr. Singha] on 30th October, 2006. 

(f) On 1st November, 2006 Mr. Singha! sold 20,000 Equity shares at a premiroum of Rs. J per 
share. 

Prepare the lnvestment Account, il1 the books of Mr. Singha! as on 3 J-12-2006 aod show the 
value of shares held by him on that date. 

Solutioo. (R.~fo,~i)-(1) I stJune, 2006 

5,000 ffl q;r irn ~ 14 Q. 'IITTf 3W cfiT ~ * 
(2) 2nd August, 2006. 

. (25,000x l ) ~ 3W 
5 

= 5,000 x JO= 

~-
70,000 

50,000 

. ~~~ . (30,000 >< 1) . 
(3) 30th September, 2006 _,,,t.tq')I\ ~ (Right Issues) 

3 
= 10,000 am li. 

50% ~ 5,000 ml~~ 15 Q . cfiT ~ ll = 75,000 

50% 3MR\ 5,000 3lm cfif ~ 1.50 li . mcf 3ffi cfiT ~ 
7,500 

...:,,. . ( 3, 50, 000 >< 15) 
(4) 30th October, 2006 <t>I m1<i ~ 

100 
= 52,500 

(5) Isl November, 2006 : 20,000 aim cfif ~ ~ 13 li. i;mi-

~ cR" ~ it = 2,60,000 

(6) ~ 91: C1N cm 1l1lRT RiR41'n' ~ ~ ~ ~ 3TilTR 91: ~ 71'{ ~I 35,000 ffl cfif 
~= (3,20,000 + 70,000 + 75.000) = 4 ,65 ,000 Q. rf "B ~arnf~ ~ ~ 7,500 Q , 

" ;\ . , (4,so,ooo 20 ooo) 
'(i'?.IT ~ BMffl 7,500 Q , <1'2fcR 4, 50,000 Q. 3lTflT I? I 20 ,000 3fflrcfif ~ 3,530 x ' 

2,57, 143 Q_ s3lf t ~ 2,60,000 Q. -q ~ Tl<TT, ,am: ~ 2,857 ¢.I~ "&ffi 31 llN it~ 
m-::rr llR TT!!. t 3ffi: BMIB ~ 3W! C1f'l:r-mf.T ~rt~:,~~ B ~ t i 

~~ 
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Page No. 232 

Equity Shares of Toyota Ltd. Account 

Date Particulars Nominal Capital Dividend Date Particulars Nominal Capital Dividend 
<) 

2006 Rs. Rs. Rs. 2006 Rs. Rs. Rs. 

Apr, 1st To Balance bid 2,00,000 3,20,000 - Sep. 30th By Bank Ne - 7,500 -
June 1st To Bank Ale 50,000 70,000 - . Oct. 30th By Bank Ale - 7,500 30,000 

Aug. 2nd To Bonus Shares 50,000 - - Nov. 1st By Bank Ne 2,00,000 2,60,000 -

Sep. 30th To Bank Ale Dec. 31st By Balance c/d 1,50,000 1,92,857 -

(Rights) 50,000 75,000 -

Dec. 31st To Profit & Loss 

A/c - 2,857 -

Dec. 31st To Balance c/d - - 30,000 

3,50,000 4,67,857 30,000 
~ 

3,50,000 4,67,857 30,000 

7 .6 ~ ~ ~ awft m~ (Interest earning Securities) 

cfit.qf.\1-11· ~ 3A fllch1f--1&i ~ ~ ;!i,"Uf-tr5f, ~. Bl4-i1Rifi ;ltlJT-tr;f 3lTR ,;m,~ 1TT 1{cf-~ ~it~ cflT :fRlR f.rmft, ~ (~-~ :llfITT <1'T 

cfTW<:fi 3WlR 1TT) 1TT fcn<n ~ t1 ~ cfil" TfURT cfTW<:fi .amTn: 1TT cfil" mt fcF-:g ~ ~ 3WlR 1TT (on day to day basis)~ fcf;<rr ~ % 'qB ~ ~ 'TTT'fR 
~ ,:rr qffefq:; ~ ~1 ~am~~~ cf>T ~ ~ ~ ~ ~ ~ ~ m 3WlR 1TT fcfi<1'T ~ i, 

7.7 ~ ~ cJiB' ~ ~~ c61' #l©ic:fi.:i (Accounting oflnterest earning Securities) 

;[Uf-1f:IT, ~. ~ ;ltlJf 3TTR ~ ~ qiB ~ ~ q)f ~ tjt ~ ~ ~ ~ c@" ~ -q= fcn7:TT ~ t I ~ ~ it Tl ~-~ 3'{2fql 

~-m ~ tjr ~ m ~ ~ ~ t ~<hr~~ 3lfTlll -q' fcfRtlR ~ ~ wa- cf;'{~• fcfi ~ ~ R<TI-@7.TT ~mt~~~~ 
~ ~ ~ ~ ~ t cl~ fcf;"ff-ft ~ ~I <'fr9~i11ii_ ~~~~~if RYljBI{ ~-:ii-lllNI l.lfcifte<ii ~ ~ t1 

I(; 
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~-• ~-~ ~ zyJT * (In case of cum-interest transactions)-~ t ~
~ ~-~ cfif ~ ~ ! f<fi ~ t WT~~ 'lTI ~~~ti~-~ 
3mlTT: tR ~ (1¢J ~ ~ % iJfq oQcfITT ~ cir @f~t t <41-cJ il ·ci~f ;jj"¢f m'R~ tR 
~~~~~~~t~~~:_fft'fRc"@'@f~~itircft)-~~ 
cfiT ~ tm t wn 3WITtjt :PIBR * w~ cfiT ~ 3fclN cfi ~ cfiT 'lj1"TijR war cfi) ~ wm 

; t I 3@; fc@,ffi ~ ~ (~ t 'T@R tfiT 3l'Rfti fuf~ tl ~ qiT faf~ ocfi cfiT ~ cnf 

-~) *-um~-~#~~ cfiT ~~ BcfW-fcR<'!Ttl 
3Rf; ~-~ ~ t ~ ~ -q ~ ~ c@ tITT] tlfl-4f01i ~ ~ I 3Rf: 

~ ~ ~ * ~ Tf ~ /~~if it~ ~ tRfcR ~ cfif ~ ~ 
RcfilB' ~ ~I ~ ~ f.lqf0F@1 ~ "B >lRiftiZ<ii cR ;J,RT ~I 

~ aft ~ "q' (In the Books o f the Purchaser) 

(I) fctf-141 11 ~ cnffi ~: 
Fcrf.r:rrrT ~ , ,g . Investment Ale _ ... Dr. (Capital Cost) 

~ - 1s!@T . . i , investment Ale 

~ <TT ~ "{filn] ii To Cash or Bank Ale 

... Dr. (Accrued Interest) 

Total amoun1 paid 

( . . ~r .. . ~ ... 

~-~~"B~~ 

( 2) ~~cnRlTT 

(Pure has ed.,. , ..... ... , .(Investment) 

(a) ................... c.d.} 

~<TT~&r!T Cash or Bank Ale . .Dr. 

~ 19TTTT ~ 

(, . . -3-{"qfu en[ ~ ~ fcf;<n) 

To Jnteresl Ale 

(Received interest for the period ............ ) 

Interest Ne 

To Profit & Loss Ne 

(Dal;111.::c o f ln tcr.:!,-t ,\,'c Transferred to Profit & 

Loss Ale) 

fcrarnT $1 ~ Tl (In the Books of Seller) 

( l ) fclf.!4p1 ~ rn : 

fuf:pn,T {31 <'11 ~ 

<7.!f..rl 7gr,i1 B 

( . ~r . ~. :f.r Vl:l 
iFr) 

To Inves tment fVc 

To lnteresc Ale 

(Sold .. .... ..... (11). . .. each co~, 

interest) 

(2) ~ rn ir2J cTTRT RT'Q-~ ~ fulJ_ : 

(3l) RT'>=l cb1 ~ if 
fqf;p.:rrrJ @PTT 

01''1-~fR @rfl -i; To Profit & L0ss A-'c 

C;-ipitnl Cost 

Accrued Interest 

(fqf+~l'II if,~ "P ff!''! . r-i'f'l'.J·mf:l (Protit on the ~nk or ............. , ...... (lnvc:scmc:nt} 

transferred to Pro!i1 & Loss .-\.l e) 

.Dr. 

Dr 
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Profit & Loss Ne .... Dr. 

Fc1 f.p.ilf I ;&Rn B To [nvestment Ne 

(fctf-ilJllfY ~ f<ffi«T "Cf{~ ~«IH1Rct) (Loss on the sale oflnvestmem transferred) 

~"&Rif 

Brl1-5TR mffi ir 
('ffi'!1-mR <9@1" cBT ifll ~RJ,..:aRa) 

Interest Ne 

To Profit & Loss Ne 

(Balance or Interest Ale transferred) 

... .Dr. 

IUustratfon S. On 1st March, 2006 the Bharat Store Ltd. Purchased Rs. 18,000 4% debentures 
at Rs. 95, interest being payable on 30th June and JI st December, Expenses amounted to Rs. 158.50 

and brokerage IO paise per cent On I st August Rs. 6,000 Debentures were sold at the rate of Rs. 98. 
Record these Lransactions in the books of Bharat Stores. 

I~. 2006 cfiT ~ ~ f<;l , =f )8,000 <i . ~ 4% ~ - lf;l 95 Q. ~~ B ~ ~. ~ 
<liT 'TTru-f 30 ~1 nm 31 ~ cfiT ~~ti 51l<f 158 .50 f . ~~IT~ 10 ~ ~ %1 
I 3fTffif q;f 6,0()0 f . t ~-'Q;J 98 f . cfil ~ U ~ ~ TTQ.I ~ ~ qif <'f&T qm, m ctf 
~"ij~II 

Solution RCQfiw~i-
( I) I-J-;!006: Rs. 

(I) Purchase price of 180 Debenrures @ Rs. 95 c.d. 17,100.00 

Rs. 

(+) Expenses 158"50 

Brokerage @ IO paise per cent on Rs. 18,000 IS.00 

17650 

Total amount paid 17,276.50 

_ ( 18,000 x 4 x2 ) 
(- ) A.:.:ru-.:dln1.::r.:::;t (l :.tJnnuaty· to 29thld>.\ J00xl 2 ) 1:0.00 

Capital Cost of Debenrures Purchased 17,156.50 

(2) 1-8-2006 Rs. 

Sales Pnce of 60 Debenrures @ Rs. 98 c.d. 5,880.00 

r 6 OOOx 4 I ) 
r ) /\ccrned lmeret-t (I Jt Ju[v re J l ~t July) l ~ _,., 

12 
- 20,00 

Capital cost of debentures sold 5,860.00 

(3) Pt'ofit & Loss on Debentures sold Rs. 

Sale price of f>O debenture~ 5.860.00 

( 
17. I 56.50 60) 

Cos Ii p,·ice of 60 debenture, 
180 

,< = 5.7 18.83 

Profit on Sale of 60 debenture$ I~ 1.1 7 

4% Debentures A/r (!merest pay11ble on 30th June nnd -' I st Dece 111ber) 

Rs. Rs. 

1-3-06 To Cash Ale 17156.50 0 1-08-06 ByCoshA c 5.860,00 

1-8-06 ToP. &L.A- c 14117 31-12-06 By Balance c/d 11.437,67 

17 297,67 17297,67 
-

http:17,156.50


Interest Ale 

Rs. Rs. 

01-03-06 To Cash Ale 120.00 30-06-06 By Cash Ale 360.00 

31-12-06 To.Profit & Loss Ale 500.00 0J-08-06 By Cash Ale 20.00 

31-12-06 By Cash Ale 240.00 

620.00 620.00 

7 .7 ~-~ ~ (Ex-Interest Quotation) 

~ t ~-"$r! ~ r_fjf ~ f ~ i'f~ ~~ti 3@TT-3fMTT ti 
m«ITTl-~ -~ ti~ i ~-uwr ~if~~ i f<fi-ro ~-q= ~ 

t 3TRTq' PffiR ~ rnf2T fl cxlc®{ c# fuf2T ocfi q)f~ tir1-4R1a mt, s:m ~ii'.~ cfil 
Rir-i .i, ,n $ ~ cfi ~ 3-nf-tl ~ cf\! :f'Ti'IR 3{W1 it~ cfil cfiBT ~11"11 ,1 

~ -"$rf ~ ir ~ clit TfURT Rl--ilj{-lll c€r Jflm t-
~ -

~ $ fc:nJ. R'-:JT 111'.fT ~ ... ..... ~ (Capital) 

(+) ~ $ ~ :rmr-r q;t Fc=rf2T it~ 
q;t f.!f2T rfcfi cf\! ~ .. ... ... 3WTJ:f (Revenue) 

~ $ fc:nJ. ~ rrt ¥'J ufu .... ... . ¥1 'T'R1R (Total Price 'f>aid) 

~ -~Ff~ cm ii'~ cnT 3l1TRT 'TTTfR ~ <R 'ITTtrf fuiT t, 
~ a'i ~-q-~ if~-~ ~ cf\! 3l1m "Bcfm ~ W1'f t I ~~ m?l~ 

qi[ ~-rc@ill ~-~ ~' ~~till~ 3ll'~ ,:m ~ t fcl; ~-'_T@R cR .3-1P1TGT @M 
q;r f!P"i11f 3lqfil ~ ~ cf.I :JTTnR ~ cf;l mTTT <IT!N ~ 5tffi ir_cf -g\ m?l~ ~ q) ~ '¥f,I 
~ t, ~-:PRITT <R J{f::;=f1r rnf?1 it~~ rar~ i'fq, cf\!~ 1lR' cf\! ~qi~ rrr 
~~ir-r= - ~' ... ~ -~ ' ~ 
1:;;r,r;; (il'1t t• , 1•·j ~ 'f.T l".11~ lJ '3'IF:f cf. )TflTilTT 'TRR 'f:T 1'71 9◄ ?."cf. cF.'f ~ TfR ':f.T 3=ff_ffiJ 

cffRiq li ~cf\!~ :rrfrfl t ~ ~ ~ cfiT ~'ITT~ m i;fT1<f cfiTrff t 1 B'a,fq q ~ ~ 
;;rr ~ t FcF; Jfii! ~ ~rui-if~ ~ YTT ~~till~ amr{ ~ mr~ ii' ~~ 
:fTnH cf.r awrrtfi fuf?1 <1Cf. cfil 3fqfu cf\! ~ "CIR $ ~ ~ <!ii ~ ~ 1f"~ * ~ taT 
i , ~ -m 'c#r" cfiT ~ ~ 'Tcf.11 cfiTTTT i fcfi' ~ ~ ii fuf-rmTf cn1 ~fcrcli ~ ~ -:r m 
3B"if il ~ ~ q;r ~ >J2Tcfi1 ~ <Rfl1 t , ,."3fr'I : ~~~~%fit;~-~~ 
,-4(~1~l •1i 'f.i ~PTT~~ t df.' ~ q11 'f'T[1Til lf,?-l ')lf,1 ciil~ 2fl ~ ~ ~ ~ i:1:TT 
i ITT ~ q;J. frn'4 if ~ 'TrnR q;r 3TTT1f1it frn'"~ ~ cf\! isiff"-rl .3fu: ~ R"<TT -;,fRT ~ I 

arn· q~1111i1 a:p,~ ;i,r TTUr-TT f-1q1-p-m cf.I ~ t -
R':i1 rm jii ~ 

~icf.l~~ 

~t fluron- ~ ~-rf'r:,n W,-l q;f cl~T ~ C!:cf ~ if. ~'!TI-q 3V:rrl-

2,,"'T-fTJ J?11< ef.l ~ i }.~. 'l.fl"tj;"::_; ~ 1Ff<P i:j 3f]""1 1r[ fuf ... p:i,TJ ~•JI ~ ~ 1,; j ll::; .::f.r ~ 1-: 
3TTUf1 qr ~ fu::Q Tfl!_ ~ ~ ~1•1.-J Wt :m· WIT I ir=i1 1T ~'l-TT q TRT ~ W t:R~rr f'R WI I TTTf%11 

~-TT m ~ ~ Cf,! ~ m ~ ~ ~ •.11r-t:l!. rq; ~ f:n;r ~ cF.I 3fj1TTUf Fcti<n ~, 
murrq-cf, ~'3fum:=ir ii -~ t ~ ~ ~-"ifvr ~ cf.I ~ fR"ll ii ir GPrcTT l 1 
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Q!lFif-~:f o4c:fi?H' i cf>l H&iai-1 (Accounting ofEx-Jnterest transactions)-~ fcl:; 1rf-
1!T53J' ll 3ffi& fcfi<TT '11T ~ t 1 ~-~ ~ t ~ if '9ffiTT<r ~~ 11~ ~ t ~ 
it 3,cfl:lIBJTT 3@r-3f0TT t i~~ t1' ~ ~ q;t 7TUT4T ~ -JiWT m * q;)' ~ t, 
~= -0-iHlllill ~~ -tj't 3@TT-3TWT m * W[TI ~ <rm -ey:TT ~ q;J ~cfi\ ~ ti 
~ ~ ~: (In Indian Context) 

~ c@ ~ -q (In the Books of the Purchaser) 

( 1) fc1f:tq1 11 ~ cnR "tf{-

ftjf.:pJ'p I '&RTT :g. Investments Ale ... Dr. 

~'&@I t. 
~<lf,~"&Trllit 

(2) ~ ~:I' ~ "ITT-

~ <lT ~ ©TT'IT :g 

~ <9TT1IT ~ 

(3) ~ "©li'TT ~ ~ ti-
~ '&@I t . 

~-¢r {9Ti,f ir 

Interest Ne .... Dr. 

To Cash or Bank Ne 

Cash or Bank Ale 

To Interesl A/e 

Interest Ne 

ToP. & L. Ale 

.. . Dr. 

. ... Dr. 

fcramT ciil ~ "Q (l n the Books of the Seller) 

<1> fof.i~'11n en) rn -en:-
u~ <TT ~ '©RTT :g. 

fcl f;pj'p I {§ITrlT U 

~~IT~ 

Cash/Bank Ne .... Dr. 

To Investments Ne 

To Interest Ne 

¥1 :f@R 

~ 1JfC<, um t 
f<n.:r~rif ~ ~ if 
lv.J1JJ ~um* 

(? ) ~-3TITRT ~~~~WIT, 3'.!rf: ~ q;r ~ii~ efcn~ ~ W'TTI 

(3) ~ <n: RN/~ 

RM-

~ "&Till 

ffi'li-¢r {9@f it 
~-fcwni=r (reverse) mcr!lz1 

l11vestments Ale .... Dr. 

To Pro lit & Loss A/e 

Jllustrati,on 6. I t!f't, 2006 c!il {141+;-<lll-ll Q.U's" ~ ~ 10,000 <i if; 9% :i!JT- tr;f 108 ,; 

-,,•.rr,:,1 ~ ~ lTT ~ ftr.n m qi" -;;;m,, cf,T 'lflTrrn ln M :=rm 11 P.T.fC'-fT <T.J ~ ~ I' 7cfv.l7 a-J 
- ... ... -. - - .,. - -

.::W..:r ~-~ IQ:) T. ~ 'lt,<1 cf.f cJ: ir ~ f;:(r, TfQ. ;/"• '{· ~ ~ ' ',l r ~:t• ~ T:l7 1%, cf-fITTT iT_(; 

3Rl" aP-T gC!_1 n v..rqQ1'i1 cF,J f-r&T -m ~ i1>ll -114•~1 1,1folQt11 ~ rrm ~ "©l7l ~1 

Solutiou. fcwfo1 <.1 i- (I) l -3- 2006 ~ -

10,000 ~ . ~ ~ cfil 108 o ~~cl B" ~ 10.~0(1 

;:= -~ . ( I 0, 000 :,: I 'j _ I ◊0 
(+) .,<;iTd l ~ ~ \00 ) -

( +) ;;qr;;r ( ~ . tf1qTf) ( 3-TPTl:f) 

( 
10,Q00 x 9 -< ]_ I _ 

JOO 12) 

1 10,000-<9 6 l 
(2) 30-6- ,006 ~ l---x- -

- 100 12 , 

10 .900 

150 

ll .Q.50 

450 

' . 



2006 

(3) 1- 11-2006 
s.ooo ~- t :i"IJT·tf:fi tliT 10s ~. ~ m ~-en~ 

. ( 5,000xl) 
(-) ~ t!:ci ~ 100 = 

(4) ~ tn: RN/~ 

~~ 

(
10,900 x5 000)-

~ ~ 10,000 ' -

(
5,000x9 6 ) 

(5) 31-12-06 ~ lOO xii 

JournaJ Entries 

iil lfr1 

¥f IDt<l um 

Rs. 

March l 9% Debentures Ale ... Dr. 10,900 

Interest Ale .... Dr. 150 

To Bank Ale 

(Purchased Rs. 10,000 Debentures@Rs. 108 x.d. 

Brokarage I%) 

June 30 Bank Ale .... Dr. 450 

To lnteres1 Ale 

(Half-Yearly interest received) 

Nov. I Bank Ale . .. Dr. 5,350 

To 9% Debentures Ale 

Tu Inlet t:,1 AJ,:, 

(Rs. 5,000 debentures sold at Rs. 105 x.d.; Brokerage 

1%) 
-

Nov. Profit & loss Ale ... .Dr. 250 
To 9% Debentures Ale 

(L•:•,1t\ ,:,11 ~.~IC"" ,:,f del·,.-11n1re~) 

Dec. 31 Bank Aic .... Dr 225 

To Interest Ale 

(Half-yearly interest received) 

Dec, 31 interest Ale .. .. Dr. 675 

To Proft1 & Luss Ale 

( Interest income credited 10 P. & L .A.Jc) 

9% Deb,·11111rE'S Ale: (!merest poyiible on J01h June. 3 1st Dec.) 

2006 R~. 

\1 .11\;h I To Bank A'c 10,()(X) Nov 1 B) Brink /\.'C 

8y P & L. A!c 

Dec.3 1 By Balance c/d 

10,900 

5,250 

50 

5,200 

150 

5,350 

5,200 

5,450 

250 

225 

Rs. 

11,050 

450 

5.200 

150 

250 

225 

675 

R s. 

5.200 

250 

5,450 

10,900 
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Interest Ale 

2006 Rs. 2006 Rs. 
March l To Bank Ale 150 June 30 B y Bank Ale 450 
Dec. 31 ToP. & L A/c 675 Nov. I By Bank Ne 150 

Dec.J I By Bank Ne 225 

825 825 

~a:;~'t!r*=-
a:iffi <tt ~ * (In 1he Boo ks of the Purchaser) 

( 1 ) ftj f~ 41 • I ml!' cITT"R ~ : 

fclf.nrrrr &Till ... % . Investment Ne .... Dr. (Capital Cost Investment) 

~/~&Rif'B 

( .. . Q ... ~-$1 ~ ~ 

~~ 

T o Interest Ne 

To Cash/Bank Ale 

(Purchased ................... @. ....... , 

ex-interest) 

(Fro m the date o f transa

ction to the date o f next 

payments) 

(Amount actually paid) 

(2) ~~ ~f.'l it- ~q,8 ~~ ~cfITTT ~~ cfif ~ t , 3TCT. ~q;t ~ 
-q ~'!fr~ q;f-t cflT m 1~ ocrar, ~ ~ '4fcl1x1 it~~~ m-cn "ITTTTT f,i9fc1fw1 
~ ~ ~ .: 

m.1~ 1sITi'iT . _g _ Cash/Bank Ale .... Dr. 

~ wrrn if 
<~ mc<f s3TT> 

~@ill 

C'[f'q-~ filffi if 

(~ fil,'11 qiT ~~ 3G7itn) 

To Interes t Ale 

(Interest received) 

Interes t Ale 

To Profit & Loss Ne 

(Balance o flnterest Ale transferred) 

... .Dr 

~ <tt ~ -q (In the Boo.ks of the Seller) 

(I) fclf--1.t(P I ~;rn ~ : 
~/~6fr'TT 

¾fT;l&rffi 

F:1f 1 ~11, 1s11rn il 
( . J<ir-H-11 II , Q -~· 

~ ~ ~ ~) 

fuf.pTTTT mm 

~-w=i &rn ir 

s Ca:;h/B~nk .A.Jr: 

·s Interest A;c 

To lm-e."tmenl A i .: 

(Sold .. . 

Rs ........ . . c.,- interestl 

.... Dr. 

(Actual S:i k Prtt:e) 

from !he d;l!e oftranSac1101\ 

tu the date o l ne:< t payment 

(Cap11al Cost of Investment) 

Or 

ro Pro lit & Lo:;:- A. c 

(fcif-fl[f10 ~ rcTTf.:<T 91. C'!Pl, ;qr~r-mf::r cf.I 

~) 

(Profit on s~,~ ol lnvcstmeot transferred 10 proli1 



Profit & Loss Ne ... Dr. 

fc1f.lz1! 11 "&ffiT ~ To Inves tment Ne 

(f<ff.!<n 1n ~ fcr,t,,r cf{ mR, ~ -ITT 
', (9fW ~ 3Rffti) 

(Loss on Sale oflnvestment transferred to Profit 

& Loss Ale) 

(1> ~ ai ~-~ ~ gRJ ~ cifffi ~ cJ;T ~ fciWcTT cf;J w ~ wrr, ~ 
' @l!. f+c::iFMtrn ~ m1ft: 

~/~"&Tffi Cash/Bank Ne 

~ filffi t To ln1erest Ale 

(~ ~ .§3ll) (Received Interest) 

(4) ~ "©'ra ~ ffi 3Rff@~ ~ ~: 

~ &@T 

0N-m:=f &Rn~ 

(~ ~ cfiT ffi 3R'!ftl) 

.. . t . Interest Ale 

To Profit & Loss Ale 

(Balance on lnteres1 A/c transferred) 

.. ,Dr, 

_ .. Dr. 

Illustration 7. On I 6Lh March, 2006, Bhagwan Swaroop purchased from Shastri Bros, I 0, 

Rs. lOO 5% Debentures o f Gandhi Jndus1ries Ltd.,@Rs. 90 ex-in1eres1. lnterest is payable on 1st 

April and 1s t October. 

Record this transaction in the books of both the buyer and the seller assuming that both of 

them had to pay Rs. IO for Brokrage. 

(16 ~- 2006 ~ llfTlcfR ~ ~ ~ ~ ~ 10.100 ~ . TWTI ~-s~l'-'1 ~ - i1i s¾ :fi.1Il

q:r 90 li. ~ utr, ~ ~~ m;QI ~ I amc-1~ l ~<Sf{ cf;J~ mnl ~I <fE: '9'Rcfr{ fqj ~ 
~ 10 ~ -~ ~ ~- ~ ~cfiT ~ ~ ~ ~ €)-;rr c@~ -q' ~I) 

Solution. In the Books of Bhagwan Swaroop 

Purchase Price of IO Debentures @ Rs. 90 ex-interest 

(+) Brokerage 

(+) Interesl for 15 days (From : 16th March to 31st March) 

Journal Entries 

I /',-3--06 Debenrures of Gandhi I ndustnes Ale .. Dr. 

To Cash Ale 

To Interest Aic 

(Purchased IO Deben1ures (a) Rs. 90 ex-mterest) 

l -10--06 Ca~h A:'c .. Dr. 

To lnten:-~t A- t: 

( lntere~! recetved f(lr 1he half year ending 8th Sep ) 

31-12--0fi Interest Ale . Dr. 

To Profi1 & Los$ N e 

(Balance of lnteres1 A/c transferred) 

Rs. 
912.08 

2.5.00 

27,08 

Rs. 

900.00 

10.00 

9l0.00 

2.08 

Q 1, 08 

Rs. 

910.00 

208 

25.00 

.27.08 

NOTES 
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5% Gandhi Industries Debentures Ale (Interest payable I st April and 1st October) 

2006 Rs. 2006 Rs. 
March 16 To Cash Ale 910.00 Dec.31 By Balance c/d 912.08 

To Interest Ale 2.08 

912.08 912.08 

Interest Ale 

2006 Rs. 2006 Rs. 
Dee. 31 To Pr<)fit & Loss Ale 27.08 March 16 By Gandhi Industries 

Oct. I Debennires Ale 2.08 
By Cash Ne 25.00 

27.08 27.08 

In the Books of Shastri Bros. Rs. 
900.00 

10.00 
890.00 

2.08 
892.08 

16-3-06 

1-4-06 

3 !- l2-D6 

1&3-06 

3]-12-06 

Sale Price ofl O Debentures@Rs. 90 ex-interest 
Less : Brokerage 

Add : Interest for 15 days ( I 6th March to 31st March) 

Journal Entries 

Rs. 
Cash Ale .... Dr. 890.00 
Interest Ne .... Dr. 

To Debentures Ale 

(Sold IO Debentures (a) Rs. 90 ex-interest) 
Cash Ale ... .Dr 

To Interest Ale 
(Inter-est received for six months) 
Interest Ne ... .Dr. 

To P. &L. Ale 

(Ba lance of Interest Ale transferred) 

5% Gandhi Industries Debentures Ak 

(Interest payable 1st April & I st October) 

To Balance bid 892.08 16-3-06 By Cash Ne 

2.08 

25.00 

1:l.92 

Bv lntere~t A 'L 

Interest Ale 

Rs. 

To Debenture~ .-l.JC 2.0S 1---1-06 By C.ish A•c 

To Profit & Lo:-s A..'c 2292 
15.00 

Rs. 

892.08 

25.00 

22.92 

Rs. 
89000 

'..!.O!! 

Rs. 
25.00 

25.00 

cTtf -a1 ~~ -q' fctt--lllf 111· qil "!.~-llidi--l (\'aluauon o f l11\e$11ncn1:-. :11 thl.' t.:k•~c: o t the 

year)-~r ;TI rfl :ct~ JTPlf,, ~ Jt-\j ir 7B ~ ~ .:}T~Jm ,~f< ~ i Ft./ i: I ~ 1-cli·F~flil 

<ii ~ Ifa:rf.:J ;~ 1"Q ti Tf:Ji Tfq'f ~ rlT <'r'i if: 3R -q R rWTr1 ~ 117 fr R&P-rl ::!Rl -anT7-ll .. • ' 

~ 9f-iITT. ~ ¥?i ~ cf<TI ~ ir1 fu.-::;:J 'i'.117. f:rn1 fuf.P-rrrT ~ ~ # u-wrr cfiil! ir TTI 'ITT rff ~ 
3B ~ s1J. ~ Q1 ic&RT ·~lr(.11nmP11Jof.1J if~~~~ if f.--1c.iic1i&rl ~ ::fiT :mil 

•-



ffi'if-wf.:r ~ 

FclRlllll 3ti.Jl<'N4 fRflT <9Tffi 

(fclf .. pip ~ ~ ~ q cpt:TT) 

... t . Profit & Loss Ale .... Dr. 

To Investment Fluctua1ion Reserve Ale 

(Loss in the value oflnvestments) 

~ fclf-Fi'J,n· •cfir m, ~~~it oo ;;fl" mm ill €r&T cl1f ~ 3Rl -ir 31'fif ir01icf>.:i 
· ~~"llT~~~ it l) ~ mcmm :m~tflqiFIT•cf'li~.3Rf ~· Fctf.l~Ph' 

q;r ~ ~ "llT ill ~ $ mm t ~2jqf ~ um=r 1 3li;: re1f.pn ,n q;r ~ ~ ~ 
~ ~ ~ ~ q ~ fli'.1141\lf4 cl>{ B ~I~ fctf:lq1 11i cfiT 1£<-4icf>-l 0Pm ¥lf 
<TT~~~ q ~ 'ITI cfit:J m {ft fcf;m ~ t 3li; : 1j_0-li<t>--1 ~1:ffturrq c,N ITT qi[ ill m 
~ ~ m1 ~ ~ ~ "ffi1IB ~ ~ cfit:J m-rrr m mn wn ~ Rl--lR-lf@a ~ cnfcl:; 
C1N-wf.:r lsIB q ~ qi"{ R1TT ~ t-

ffi'if-wf.:r <9@l Profit & Loss Ale .... Dr. 

fclHlll'i rsT<'TT if To Investment Ale 

(fclf--1 q"p ff ~ l-j,fllicfi-1 {ft WR \1Rtl.flftct) (Loss on the valuarion of lnvesunent transferred) 

l% ~ ~ ~ m ~ ~ m,~ ~WR~ fctf-1~1111 ~ ~ G1 ~-~ '{gTf! q 
~ RlfT ~ (f?TT ~ if ~ '&Tfil cfiT W& C1flT-~ q ~ cR R<TT ~ I 

(l) Profit and Loss on Sale oflnvestment Ale 
To Investment Ale 

(Loss on Valuation oflnvestment transferred to Profit & Loss on Sale oflovestment Ne) 

(2) Profit & Loss Ale ___ Dr. 

To Profit & Loss on Sale of Jnvestment Ne 

(Balance of Profit & Loss on Sale of Investment Ale transferred to P. & L. Ale) 

7 .9 dQlf'lita ~ (Accrued Interest) 

~ qBf mo~ 1:11 ~ ~-~ ~ mm t ~ ~ 'Tfi'lR RlTTfu, fuf21<TT 
~ m fc!;1ir ::i"lTrlT ti~~~~~ i m;~ ~ 31Rfq 'TIBR cir m-r~ ~~&iii 
~ q)8 <t1' frTT~ ~ @ m ~ fqf-itiriu G1 ~ ITT ~ U%l ~ ~ "©ri'r ~ cfi"f-r 
q;j mf?.t ~ mt'n m ~I ~ ~ ~ ~ TTnR ciJ frTT?l ~ 1sfffi ~ ~ ciJ frn'lf ~ 
Tct-cr~ctt to)~ qff ~ 3G, ~ ~ Fclf-tlll 111 {ft~~~ WlT (~ ~ ~ ~ 
.tr w~ ii qq ~11:r1 i 1 1r11\!l ri<t> ct~ 3-1cir1e~ tl>11 ... 11 dlr;;1-,, rr, cf,1 fc-1,~1 rm ~ fcf.4 211 ,~.Pi,, dl141fict-. 

,rr:f # Wlr.f WTTI ~JI i ~ Wl tJ;Us <htlf-TT if 3N-TT ~ 31 ~ <f.l ~ cfi{rll t. ~ l:fPil 

¥9 ;[U]-1:GI t f-;r:l ~ ~ ~ 1 ~ cf l ~ cft ~ ~ t I s8' ~ T{ ~ :ltUT-1T-.TT 
'TT l 3.fcf:'.'./1. cf.T 3l'RR ~ cfil ~ !:r!Ct-1 if~ rf?-TT 3Wf; «TR~ qr, -'l-fl-,'l fq;J, -q 3m ~ 
imn-T w ~r 3m J 1 ~ tf.T ~ i:fitIR1 ~ ~ ~ ciMT J qrn cf.I ~ ~ ~ -pr,1 
~ I 

f.l"@1 cfti if; 3G'1 q ~Tj ~ ~ ~ ~ cf;B B' ~ ~ ~ 1l<: 3Qll"1t;, u.IT;jf 

:f.l Tf'll'Rr <f.Tcfi ~ f-r&1 l-1'-11dl@ri ~ ~ ~ R'-ll ;;fTrfl ~ ~-

~ D.:ITTf &Tril Ace rueJ In tc:res1 . ..\ c 

To Interest /\/c 

. .Dr. 

(ln1erest Ace med un Investment for ... ...... . Months) 

NOTES 



NOTES 

~~-&fricfifVicf"-WIBqrf3WlR;,imt,~ffi9fqrf~.3ITTPl-Tit~~ 
t ~ '9' ~ ~ ~ fcfffiq ~ f.p:;r ~ B' cfil tr t-

~ '©Till . . i . Interest Ne ... ,Dr. 

To Accrued Interest Ne 

(Opening balance of Accrued Interest Ale 

transferred to Interest Ale) 

7 .10 ~ fclf441ll "&IBT (Investment Account in Column form) 

~ qfuIB ~ -q ~ '@@T, ~ &rm ~ ~ ~ &mT 3TWT-3IBTT rn ;;:rm
~ I ~ fqf.t~pi'f $ c2'.f<W{ ~ ~ if Wf %, ffl ~ ifi ft-fir ~ @lilol?f (1nves tment 

Ledger) if ~ ~ fclf.f<:rrrT 19Till (lnvestment Ne) ~ ~ ~ f.srnq fuf--t<1l 11i $ W2.f-"@2f ~ 
cfif '\TI ~ "&RT ~ -me i;Rf ~ -q ~ R<TT ~ t I ,3lrl: «4~ ~ ~ ~ cfiT ~ 
cfiB ~ 3fWT-3TB1T ~ ~ ~ ~I ~ fclf.:rw1 &ffi f1Ylj,81{ ~if~~ t :-

Date 

~ 

15% '@it-~ ~-la '&ml (15% Hero Honda Debentures Account) 

~ 30 ~ i':!2.!T 3 1 ~ ~ ~ (lnterest payable on 30th June, 31st December) 

Nominal Nominal 
Particulars Value Capital Interest Date Particulars Value Capital Interest 
(fcrcRur) (am (~ ~ ~ (fcrcnur) (~ "~ (~) ~ 

~ ) ~) ir_c-if) ~) 

Rs. Rs. Rs. Rs. Rs. Rs. 

~ ~ t9lm if ~fclle.::4T f-1Yljm, ~ ~ ~ -

( 1) fof--1J111 ~ QJB lTT- \.llqfQ lll ~ '&@T Cli ~ ~ tJ cfiT ;,rrJt ti ~ cf.i' TJ{ 
~ cfif affifii7 ~ {Nominal Value) ~ "&R ri. ~ cnT ~ 3m (Capital Component) 

'Capital ' '&Fl if 0 2.!T 3TT1T1l ~ (Re venue component) Interes t @R tt ~ ~ t i 
(2) ~-~ ~ ~ ~ ~ m'"c!f'< &Till~~ q?,f G ln1eres1 ~ '&Fl it cfi1iri, 
(3) frif.i q' 11 n a:; fua=i<1 m - o fcl f•.., 1~, &lnf ao M <? q;_-l rr <fr ~ t, ~ rrt wnqfr,m 

-=nr 3Wf.rl 1f"ll 'Nominal' FfR ir t;IT'rj 1i'·'1 '11 •JitJTTi'J WIT 'C1p11:i l' BR rr ~TT mrrc1' 1PT ' ln teresi' 

'@'Fl tr f'm.9T isfffiT i I 
(4) ~ lTT MT'4/ f_\114- H(--1 ,~1 I i1 cf, jq;,r,'~ ITT '-1fc ffT'Lf ~ i:fl sf-i..l~ i.P.T ii Cap11al "&A 

q 3-flfm 7-!R m:=i f.f rlT if:f:s~ 1Rf if Capita l &R 11 ~ -::;;ml ~ I 

(5) ~ ~ -0©T ell:!~ 3R1 q <lR m ~✓~1 ... 1 ~f ... -;~ ~ r=n ~ µils~ l'.l'?.~ q ln1ert:SI 

m # ~ jrq ~. ~ # fc:n:srn ~, ~ q'l sir sfr-E Qi-;', i:i ~ ;1f".I ~ ~ ii' ~ ~ 
@f-i if fc&A %1 

(6) ~ f--lcfilct➔ l-06f-:=J~ if, ~ q ~ @RT =f: !if'1 ~ -:i1A ~J -3'.JN JgR :F,T W.f 
'f-!ft:f-~ '@Ti'f <f.! 3G'lfr;:; cf.7 i'c,:n-~~I Nominal i'J?.TT C 1p 11nl 121.:: ¼=; ~ 'By Balam:t: c:d' ~ 
Fil if Wf f-l ~ ~ i1 

flunm- <rR f<lf-FiPil .:Fil ·~~ ~(-q 'TT 1 ~ 7f1<F,r r.fNITT ~ ITT ITT ~ rfl 
f.sr7:I ~ 117 S{cfil ~ f~,41 Tfm ~ ~ ~ 'fJ ~ Capital &T~ if ~ Capital 1.9J7! ir 
;sfT 3Fl1 3ffi!, :m ill4'-m l:fPi1 ri t~,..,.1111 if.7 2'r11 

http:fc!f-r.WT


Ulustration 8. Mr. Investor furnishes the following details relating to his holding in 6% 

Government Bonds :-

Opening balance nominal Rs, 60,000, Cost Rs. 59,000 

1-3-2005 

1-7-2005 

1-10-2005 

1-11-2005 

I 00 Units purchased ex-interest Rs. 98 

Sold 200 ex-in1erest out of the original holding at Rs. I 00 

Purchased SO units at Rs. 98 cum-interest 

Sold 200 units ex-inrerest at Rs. 99 out of original holdings 

Mr. Investor closes his books every 31st December. Show the investment account as it 

would appear in his books. Interest dates are 30th September and 31st March. 

J:tl fqf1ll' icR'II ~ tITT1 6% ~ ~ ii-~ ~ ii ~ f.p::,fBi f@f! fcrcRur ~ 
cfiufrf-
~ ffi : ~ ~ 60.000 f . . RfTIB 59 ,000 ~-

]-3-2005 100 ~ 98 ~- ~ -mn cfi'r ~ii-~ fcFct 
1-7-2005 ~ 200 ~ 100 ~-~ utrr <fit~ if~ irii "ll if 
l · 10--2005 

1-11-20os 200 ~ 99 <'. ~-mn ~ ~ * 3lr~ "iN q "it ir?r 
m Rif-l~1cR11 3l1T-TT ~ 3 1 ~ ~ « cnm ~, ~ ~ * fclf-r.wT "&Ti7f ~, 

~ cR rnf~ 30 ~ o2TT 31 1-frn t I 
Solution. fl~fu1qi-

, ~ ( 60,000x: 6 x 3 ) 
(1 ) 1- 1-2005 <fir 3QTf.ict ~ (~ -lc:1-fv.R) 100xl2 -= 

(2) l -3-2005 (~ -~) ~~ 100 x: 98-= (iprrrrci) 

_ ( I0.000 x 6 :<S) 
(-t-) ~ (~ ~tf.fcm) l IOOx 12 (~) 

(3) 31-3-2005 

( 
70,000 x 6 x.i.)-

1Jf47 ~ 100 12 -

(4 ) J-7-2005 (~·~) 

~ ~ (200 X )00) (~) 

. l/ 20.000 ,_ 6 J J' 
<+) ~ (-mtT-f-•~rn 100 :.< 12 "' (3Wfl1) 

fcrv;i ~ 

, ( 5 9.0 00 ><20 . 00 0 ) 
WT~ 6 0 .00 0 

(5) 30-9-2005 

i;rr:;=i ~ { 50,000 x 6 ;,: ~-1 
~ I 00 12 / 

(6.1 1-10-20<.15 

~ ~ (50 >< 98) = 

(7) 1-1 I- 2005 ( u.llJi-~ ) 

fcwA ~ (200 x 99) ('f,Wffi) 

~ ];m<lnfi;r 

20,000 

900 

9,800 

250 

10,050 

2,100 

:W.000 

300 

:! l .000 

333 

15 00 

--1 .900 

19 .l>OO 

~~ 

NOTIS 
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Dale 

2005 

Jan. 1 

March 
1 

July 
1 

(ti 

1 

Nov. 
1 

Dec. 
31 

2006 

Jan 1 

(
20,000x6 I ) 

( +) ~ I 00 X 12 ( 3JT1Tll) 

~~ 

(s
9,ooo x 20 ooo) 

~ ~ 60000 ' 
' 

(~) 3 J- I 2-2005 

¥'(~-um 
19,800 

19,667 (B1'9') 

~ ~ (~-~) (35,000x6 x2-)== 
.. 100 12 

6% Govt. Bonds Account (Interest payable on 30th Sept. - 31st March) 

Particulars Nominal Capital Interest Dale Particulars Nominal Capital 

Rs. Rs. Rs. 2005 Rs. Rs. 

To Balance March By Bank 
bid 60,000 59,000 900 31 Ne - -

To Bank July By Bank 
Ne 10,000 9,800 250 1 Ne 20,000 20,000 

To P. & L. Sept. By Bank 
Ne - 333 - 30 Ne - -

To Bank Nov. By Bank 
Ne 5,000 4,900 - 1 Ne 20,000 19,800 

To P. & L. Dec. By Balance 
Ne - 133 - 31 dd 35,000 34,366 

To P & L. 
Ne - - 3,375 

75,000 74,166 4,525 75,000 74,166 

To Balance 
b/d 35,000 34 ,366 525 

~~~ 
(Solv ed Proble ms) 

100 

19,900 

133 

5?..5 

Interest 

Rs. 

2,100 

300 

1,500 

100 

525 

4,525 

Problem I . Nu1an Bhara1 Bank Ltd. held on I s1 January, 2006, 1,000 Equity Shares of Rs. I 0 
each in Double Century Ltd. at a book value of Rs. 14,250. It had the following further transact ions 
during the year 2006 in respect of these shares 

(I) Purchased on l sl Apnl 2006. 50 shares cum dividend for Rs 850 ( including brokerage) ( the 
siwrcs were i11um:J 1.ildy 1cg1~lc1cJ 11, 1l:,. 11.11111,; l 

(~) The Company declared :ind pa,d cm l 5th Arri I 2006 div1Jend at 20'11<, 

(3) The Company declared on I !>l June 2006 a bo11u, 1~suc o l ~ share:- for every 7 shares held 
in the Company 

(4) Tlie Bank so ld 450 shares on I~, July 2006 !ll I{~ 11.2S per ~hare, and paid brokerage and 
1ransfer charges Rs 25 

You are required 1u prepare the 111,·e~tm..:111 :\lO.:uunt 111 the Bank's Ledger in respect o f 

l hc,c> ~ha re~ 

f'll 'l.Wr1' ¾cf. ITT ::;:; trr:q I :i.....-,.f1] 2006 ~ -;,1;:i Il-'J'i 71 ~. IO J: ~ I ,000 gfi:1<2f 
:,f?l ?.f mcf.l ~ ~ 14 25ll T. 'l.li I 200 fl rJri tt ';'.':l ~,m ~ J'.TvF.I q ~~ ~ JIT7 

s1.1 -

1, i 1 ~ ~006 it so 3,,7j rir,-1R1 m s5o T. ii c0M1 xifu<=l ~ Pf.t!. r~1~ ~ 2'ri-r 
::ntl' tj ~ cf./l f;,;:n 7l<TT I 



(2) ~ ~ 15 3ntB 2006 cfit 20% ~ 'cl1ffif cfi{ S1lrfR fcnm1 

(3) I~' 2006 cfit ~ ~ ~ 7 3TT7IT ii,~ 3 a:iw~ ~"{l ffi mT ~ ~I 

(4) h:;~ I ~. 2006 cfil 450 3ro 11.25 '<i . ~~ ~~il~. ~~ ~@ict<DI !rlffi 

Dae• 

~ 

Jan 1 

APnl 
1 

June 
1 

Dec. 
31 

t 25 ~- ~I 

~ Ff 3Tm t ~ 'I) ~ <tit ©lcilG'l61 ti. fgf..P-11 'I ~ ar,,r-rr ~ I 

Solution. ~cqfu1~i
( I ) l st April, 2006 

50 ~ cfiT ~-~ BT.~ . 

~ .. ( 500x20)-
(-) ~ 100 -

(2) I st June, 2006 

(
l,050x3) . 

Bonus Shares 
7 

.__ 450 3ffi 

(3) lsdul, 2006 

450 ~ <fiT Fcrt-fi1l ~ 11 .2s ; _ qfu ~ cfil ~ l) 

~~ 

850 

100 

4,500 

5,062.50 

25.00 

5,037 .50 

.. ( I 0,5001< 20 ) 
(4) ~rqr.rr !st April I00 = 2,100 

{5) ~ ~ ~ 111 if.I"{~~ fqi 450 .af9f 1-1-06 ~ -:14t1o>'J I ,000 3ml" if 'H ~ 11t!. ~) 

~~ -A ( 14, 250)( 450 ·) -
450 .:ri,!11 ctll "ffiTfr! J,OOO - 6,412.50 

(-) ~ ~ 5 ,03 / .50 

1,J 75 00 
Double Century Equity Shares Ne 

Particulars Nominal Capital DWEld Date 
Value 

Rs Rs. Rs ;ID; 

To Balance Apnl 
bid 10,000 14,2':0.(X) 15 

ro Bank JUiy 
Ale ':J1) 75000 100 1 

To Bonus Dec 
Issue 4,500 31 

To P & L Dec 
A/c 2.000 31 

15,000 ,s.oco.ro 2.HXl 

{6) ) I.st Apnl. 2006 cf.I ~ (Capit:ill 

( 
14.25fh 550 I 

( 1.000-450) -= :-50 31'11 ---i:oo-
0 

- , 

I !\prd cf.i WJ 5() W-11 

Particulars 

By Bank 
Ale 

t:ly ~anl\ 
A/c 

By Prohl & 
Loss Ale 

By Balance 
do 

Nominal Capi1al Dividend 
Value 

Rs Rs. Rs. 

2100 

4.500 5.03750 

1 37500 

10,500 8.587.50 

15,000 1500000 2,100 

75000 

R .587 .SO 
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Problem 2. 6% Rs. 30,000 Debentures ofX Ltd. were purchased at Rs. 29,000 in 2005 and 
was carried down as balance on I st January, 2006. Interest is payable yearly on 31st December on 
1st April 2006, Rs. 5,000 such Debentures were purchased @98 plus 1/~% brokerage. 

On Isl December, 2006 Rs. 6,000 6% Debentures ofX Ltd. were purchased at 95 ex-interest 
and on 15th December, 2006 Rs. 4 ,000 such Debentures were sold for 96 ex-interest, the prices 

being nel after adjustment of brokerage Prepare Investment Account of 6% Debentures ofX Ltd. 

6% 30,000 ◊. t X ~ $~ 2005 ff 29.,000 ◊ . :q ~~ I ~2006 cf.t ~ 
in~ i'f ~ Tf{t ~I~ c!iT ~ ~ 31 ~~ FcfitTT ;;i@T %1 I~. 2006 q;j" 5,000 , 

~ - ~ ~ :[UfCff 98 cn1 ~ it ½% ~ ~ ~ ~ TJ:ltl 4,000 ~ - $ ::fi1JITT 99 ~ TI1%ct 
c€t ~ if 30 ~ . 2006 q;t ½% ~ ~ ~ lTT!_I I~. 2006 qif X ~ $6,000 

1i. ifi 6% ;liUf{f;f 95 ~-~ ~ ~TfC!. i12fr 15 ~. 2006 <ff 4,000 t . $ :[UfCff 96 ~

~ ~ ~-« ~ TTT!:1 ~ ~ ~ ~ ~~1~1-il-l if;~ ~I X ctiJJ:Rf ~ 6% ~ c!iT Fcrf.rWT 
TiiTffi ~ J 

Solution. Ulllfo1~·, 

( I) l-4-2006 

s,ooo ~- ifi =iiffl cfil ~ ~ 98 ~-~ ~ ~ ~ ir 
~ ( 5,000"< 1) 

(+) ~ 2x t00 = 

, ( 5,000x:3x6) 
(- ) 3 ~ (~-m,:f) cfil ~ ~ I 2x 100 = 

1fiTTTTii1F-'l 
(2) 30-9-2006 

4,ooo ~ . ifi ~ cfiT ~ ~ 99 ~ ~ ~ q;t ctn 

~ ( 4,000 x I) 
( ) ~ . 2x I 00 -

. _ I '1, QQQ;.; 9 ,. 6' 
(-) <Itnf:krr ~ 9 ll~ (~-~) cf.T l 12 x 100 J 
~~ 

(3) 1- 12-2006 

6 .000 1i . if: :n1JT-trir c!iT ~ ~ 95 ; _ ~ ~ q;t ct B 

( 
6. 000 x I l )( 6 ) = 

. 12 x JOO 

(4) \S-\'2-2006 

4 .000 <o if; ~-1'.f:fi cfiT fer'~~ ~ 96 1i1V-f ~ T cf,'[ r.1 ~ 
1 4, 000:,... 6 I I . 5 ) 

\ I ,,_ = cfiT '5'-lf.il I ,,, - = 
• • 

71
'-' ' 100 12 

4 ,900 

25 

4 ,925 

75 

3,960 

20 

3,940 

180 

3,7rJJ 

5,700 

330 

J ,840 

230 

(5/ ;j!UJ ccit it, F'.!i;f.'l Cf7 ~JR(~ i::rrTcP fcf. ;[U!-1:1 I-J-2006 cf.l J qf,f:}.) 39,000 'Ii , ~ ;Ji'Uf

'l-iT 'ii if ml r~ t 1) 

r; 

( 
29.000 ;,.. 8,000 

S.000 ,. ~. ;1iu1-i!~I ct,( ;hi1-~t;;,~ J0,O00 7,'(33.JJ 

(-) r,T,f.1l ~ (3.760 .,. J,840)= 7,600 00 

http:7,600.00


133.33 

.., ( 33,000x6·) 
(6) 31-12-2006 cfif ~ 100 = Rs. 1,980 

(7 ) ~ lfR ~ T]"<TT ~ f<fi ~ 31 ~ ~ m i1']L(1 m ;:j'flrff ti 
6% Debentures of X Ltd. Account (Interest payable on 31st December) 

Date Particulars Nominal Capital Interest Date Particulars Nominal Capital Interest 

2006 Rs. Rs. Rs. 2006 Rs, Rs. Rs. 
Jan. To Balance Sep By Bank 
1st bid 30,000 29,000 - 30th Ne 4,000 3,760 180 

April To Bank Dec. By Ban~ 
1st A.le 5,000 4,800 75 15th Ale 4,000 3,840 230 

Dec. To Bank Dec. By Bank 
1st Ale 6,000 5,700 330 31st Ale - - 1,980 
Dec. To P, & L Dec. By P & L 
31st Ale - - 1,985 31st Ne - 133 -

Dec By Balance 
31st dd 33,000 31 ,817 -

41 ,000 39,550 2,390 31 ,000 49,550 2,390 

Problem 3. Mr, Ram Manohar held on I st January, 2006 Rs. 2,40,000 6% M.P. Government 
l oan which he had purchased for Rs. 2.36,000. His transactions during the year were : 

Purchase S ale 

1-3-06 : Rs. 40,000 Loan @ 

Rs, 98 ex-interest 

1-10-06 : Rs. 20,000 Loan @ 

Rs. 98 cum•in1eres1 

1-7-06 Rs.: 80,000 Loan 

@ Rs . I 00 ex-interest 

1- 11 -06 : Rs. 80,000 Loan 

@ Rs. 99 ex-interest 

Interest dates are 30th September and 3 J st March Prepare the Investments Account in the 
books of Mr. Ram Manohar presuming that he closes the books o n 31st December. 

Solution R:~fu1di-( l ) l - J-2006 cfil Tffi qq cfif ~ ~ 

-. ( 2,40,000 x 6 J J 
( I ~ tl 3 l ITT-fR.r:) \ I 00 ,< 12 = 3 ,600 

(2) 1 in;:f 2006 

40,000 ~ - ~ :iUT cfif ~ ~ 39,200 

98 :;;- ~ ~.1~<1 cf.T -::1, B' ~~l'-'1 ( I :.ict,:;.-c/' '-I I 'i:fRJ 

(
40,000x6 " 5) = 

100 12 
1,000 

(3) 3 1 ttr~t. 2006 

_ (2,80,000 x 6 _ 6 'J 
mi:;,-~ , 100 x 12 8 ,400 

(4 ) I ~11~ . 2006 

80,000 " · if; :li'UI :fJ ~ ~<~ 100 T. ;f.i ~ :q I<.:;_ c0 ,000 

( 
~0.000 1( 6 3 ) 

J tJW, cf.I "2/TJI I 00 > I 2 .. I .200 

(5) 30 ~ Chi 0T-sl r.JTc:;:i 

( 
2.00,QQOx 6 X !!_ ) = 

100 12 
6 ,000 
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(6) I 3l9~, 2006 

20,000 (l. t ;[UT cfif ~ ~ 98 i. ~ ~ cf>T r,{ TI 
(7) I ::icf~, 2006 

80,000 F cf>' ;[Uf cfiT ~ ~ 99 <i. ~ ~ cf>T ~ ~ 

(
80,000x6 I) 

~ (I ~ ~ I ~) 100 xl2 == 

(8) 31 fc~qi'r~~ 

19,600 

79,200 

400 

, (l, 40,000x6 3) 
(1 J;~ B' 31 ~) JOO x 12 = 2 ,100 

~ t ~ 1TT <:fN ~ (~ ~ fif ~ ~ ~~ 1-1-06 <R ~ 2 .40.000 

WC!. ir TI' m1 
I~. 2006 

, ( 2,36,000x80,000J 
80,000 i . cfi ~ cfiT ~ ~ 2,40,000 

fcw;lr ~ 

~. 2006 

80,000 ~ t ;[UT cnf ~ ~ (345°cfflljBI{) 

~r-~ 

78 ,667.00 

80,000.00 

1,333 .00 

~-
78 ,667 

79,200 

533 

Problem 4. A purchased on I s t March. 2006 Rs. 24.000 5% Gwalior Debenture Stock at Rs. 
90 cum-interest. l nterest being payable on 31 st March and JO th Sept, each year. Stamp and expenses 
on purchase amo,mted to R.,. 20 and brokerage at 1 /8% was charged on nominal value, interest for 
half year was r~c e1ved on due date. On l s t Sept. Rs. I 0,000 of the !,lock was sold lit 92 cx-intcrc!:t 
less brokerage at 1/8% and expenses of sale Rs. 8. On 30th Sept. Rs. 8,000 s tock was purchased at 
9 I ex-interest plus brokerage at 1/8% and charges Rs. I 0. On 1st December Rs. 6;000 Srock was 
sold at 94 ex-1 nterest less brol;erage at 1/8'1/o expenses of sale Rs. l 2 . Show the lnvcsnncm Ne tor 
the year ended 3 11 st December, marking all calculations in months. 

A~ 1 llf~. 2 006 ci1 24 ,000 ~ cfil 5% Tcflfw-TT ~ -'Cf::! m 90 <>. ~ ~ °&fRf 
~ ~ cfit 3 I ~ rrm JO ~ cit ~ ~ t I "0Di rim ~ ~ ~ 20 ~ s"Q ;,m ~ 
I /8% ~ 1:{M 1TT ~ cf.I m I ~-q'Jfflq; ~ c@cZf frlfu 1TT !All<( ~ Tfl!l I I ~ cfi'r IO, 000 

r. :IT I:';'fu; 9 .. 2 :;:m;;:r ~ ! ii:!";, ?,,1'R1T rl''m ~ W7.l 11-;,:; ~ ~ P."<11 TTTTTI 10 f'rRr.:TT cf,! 
S ,000 F. . ".f.l m,:r, 91 ,; ~ ·'TPI l rgo i, <.:dITTI r!LIT IO T. ~ ·,ii.sch~ v-l fch?:11 ~ 1 I ~ 
cf,! 6,000 cf.J ~f. 9'-l i . ~-7fun I/&'¼ ,:,_,f1(1I i'll!TI ~-~ 12,:; ~ ir,n 717-TTI 3l ~ 

<fil ~ qtj" cf.! fcTf:1irrl 19Ti7J ~. ~ 1:rfu:rr if cHr:,flJ I 

Solution. fc~Wltli-

( 1) l ·J-2006 

24,000 "f.'W, if. ;liUFf-f 7~ :f.T ll.fl/ 

l
' 24. 000 :,,_ 90 ' 

100 ) -

I 2-LOOO , I . 

8 X J.00 . 
30 

20 

21 ,60() 

50 

21 ,650 

http:1,333.00
http:80,000.00
http:78,667.00


(
24,000x 5 S) 

(- ) ~ ~ (~-~) 100 xl2 = 

~~ 

(
24, 000x5 6) 

(2) 31 llm- lTI1; qif ~ l 00 X 12 = 

O) 1 fui:n:a1-10,ooo ~- ct; m q;r n ~. ~-~qi'[~*~~ 

(
J0,000x92 ) = 

100 

(
10, 000 x i ) 

(-)~ 8x l00 = 12.50 

e1:f~ 8 .00 

20.50 

~~ 

(
10,000x 5 5) 

(➔·) ~ (~-W ffi'f) JOO x12 =208.3] 

~ 9Tt<f ufu 
~ ( 14,000x6 5 ) 

(4) JO ~ <F,T 6 tJPc; ~ ~ 12 >< 100 = 

(S) 30 ~-8,000 f . ~ ~ q;r 91 Q. ~ Tif%'o cfiT c::'l: "H ~7,280 

_ (8,000x I) 
(+ ) ~ 8x!OO = IO 

c<J"<T 10 

~~ 
(6) I ~ - 6,000 f . ~~ ~ 94 Q ~ ~@ct:l cl;~~ 

_ ( 6,000 x lJ 
(- ) ~ 8x l00 = 7 SO 

12 .00 

19 50 

( 6,000d '<2_) = 
(+) 311m a:f11 (~Ffql~f() \ JOO 12 

FT"9Tto'Tim 
(7 ) J 1 ~ ;#,r ~ ,_,~1~1 (-~ - ~--H) ( 16.000 x S x2-J. 

- 100 12 
(8) l ~if.I~ 111! ~ q7 c-ifl:i--~ 

Pfif,7l ff«! 

( 
2 1.150 oo) 

r-iFlrf 1il...1.J 24. 000 x. I 0. 0 = 8 .R 12 50 

R1'q 

( 9 ) I f.:l:rv.rr ii fuw~ rn. Rf'l.J 

f d;i-;1~ t:pf 

, f 21.) )U X 6. 000 _ 
3-'."l! rr ~ 2-i.000 . 

RT'q' 

500 

21,150 

9.200 

21 

9 ,179 

208 

9 ,387 

20 

7.300 

5,640 

20 

5,620 

50 

5,670 

200 

9,179 

8.813 

366 

5 288 

332 

NOTES 
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5% Gwalior Debenture Stock Ale (Interest dates 31st March and 30th Sept.) 

Date Particulars Nominal Capital Interest Date Particulars Nominal Capital Interest 

2006 Rs. Rs. Rs. 2006 Rs. Rs. Rs. 

March To S ank March By Bank 
I st Ale 24,000 21,150 500 31st Ale - - (JX) 

Sep. To Bank Sep. By Bank 
30th A le 8,000 7,300 - I st A le 10,000 9,180 208 

Dec, To P. & L, Sep. By Bank 
31st Ale - 700 908 30th Ale - - 350 

Dec. By Bank 
l st Ale 6,000 5,620 so 

Dec. By Balance 
3 Isl c/d 16,000 14,350 200 

32.000 29,150 1,408 32,000 29,150 1,408 

w:xrun- 31 - 12- 2006 cfil ~ [tjf-1<rP11 cfil' ~ ~ 

, - ( 2 l, i so x 8 ooo) -
8,000 Q, cfi RTcfi cfiT ~ 24,000 , - 7,050 

R,000 <i. t Wqi cfiT ~ 7,1()() 

16,000 "f. t f2Tcfi cfiT ~ = 14,350 

Problem S. l!ll •.r-rcrr-r it. fclf-FTJITI t1iT fcrrRur ~ ~- 31 ~ 200 5 ~ 6 ,00,000 <i. 

cfi 5% :li\Jf-'tf.l ir f;;;:% S,76,000 -q ~ fcFzlT 1T1TT 2fr l ~ I 3Wc1 ('l''2.Tf 1 ~ ~ !.Tlc.=f mm t 1 

l ~. 2006 cfil 3 ,60,000 <i t :illT-1:f:f 3.20,000 Q -q w:f ~ 171:!;I 15 ~ ~ 1,50,000 f . 
~ ;fitlf-1:f:f I ,40 ,000 Q if ~ ~ TN.I ~-~ ~ ~ ~ rp 1/2% Cl1TRf WTi'TT ~ I .s,Jr 

~ ~ l~ 1) ~ @frl ~ ~ ~ cnl ~ ~ I 

Solution FOllfin<:ri- ( 1) 1- 1-u o ~1 'Tr'[_~ c.o1 ~ Gl'-jf, 11 (,;Jqc<>c.1-fr.B '-'-l'.) 

(
6,00, 000xS "'2.J = 

100 L2 

, ( 6,00,000x S 6) 
(2) 1-4-06 cfiT mT.o io7ffef IOO xl2 = 

- -
( I) I Ii Ub J ,bU ,UO\J ~•1~. =F: ::fi."1-TT:'IT -;t.: ~ '::~-. -:i7 

~ _ ( 3,60.000 >< I)_ 
( ) cBITTl 2x 100 -

¥T 'PTffR 
_ , , ..;........ _ , ( l 60 000 x 5 .x. 2 ) _ 

(-) ~ ~ ( 3l :.l<1 J:Ts) 100 12 -

~ 
. I 9_ 60, 00() ,. 5 6 ) 
~-~ -Ai:i ----.<- = 

' 1 I 00 12 

l >) 15 ;>,j~ q l - I .5ll .000 ;; ~ %.111-'f;TT qif ,;/~ f ... i l'ff0r1 fcv,10 

_ ~ { J. :'iO. 000"' l ) = 
(- ) CMITTT l 2 >- !00 

~~ 

7 ,500 

15,000 

3 .~o.ovv 

I ,SUO 

J.21.800 

J ,000 

J. IS,800 

I .-lU ,(J()\ l 

750 

l ,39,250 



Dale 

2006 

Jan. 
Isl 

June 
I st 

Dec. 
3 1st 

( 
I, SO, OOOx IS x --2._) = 

(-) ~ ~ ( I 5 R:n' cfil) 365 I 00 

~ 
(6) fcmi<T ~ BM/ ~ 

( 
5
• 
76

• 
000 

x I so ooo) -
mrRf ~ 6 00 000 ' ' -

' ' 
fcmi<T ~ 

ef;; 

(7) 31 ~~~~(~-~) 

(
S, l0, 000x5 ~.2..) = 

100 12 

5% Debenture Ale (Jnterest Payable on 1st April- 1st October) 

Paniculars Nominal lnteresl Capital Dale Particulars Nominal Interest 

Rs. R.s. Rs. 2006 Rs. Rs. 
To Balance April By Bank 

bid 6,00,000 7,500 lS,76,000 I St Ale - 15,000 

To Bank Oct. By Bank 
Ale 3,60,000 3,000 13,18,800 I st Ale 24,000 

To P.&L. Oc1. ByBank 
Ale - 38,933 - 15th Ale 1,50,000 308 

ByP. & L. 
Ale -

Dec. By Balance 
3 l St cld 8,10,000 10,125 

9,60.000 49,433 ~.94,800 9,6(.),000 49.43] 

308 

1.38,942 

(~.) 

1,44,000 

l ,38,942 

5,058 

<i . 

10,125 

Capital 

R.s. 

-
-

1,38,942 

5,058 

7,50,800 

800 

Problem 6. l 3Tfu;, , 2005 cf;1 C!cffi "QUs ~ ifi CJffi 10 ,000 ~ - ~ .3TTif.n ~ ~ ~ 
ITT.~ 9% ;fi!JT-'T::f £fl~ illrJrf ~ ITTl7. 8,000 f ~) ~~ frn~ ~ ~ ~ 1If<f 9,000 

~ - ~I~ ITTr! cffl 3 1 ~ cfil 7.ll Nm t1 I ~ 2005 ~ 6 .000 ~ ~ ~~,[UJ

q:r 5,000 (,_ ~ ~ 'f{'"ll If{~ fcl;-Q_ 1TI!,1 3 1 ~ 2005 q;r 2.000 ~ - 3ITTfii"l ipT cfi ;1[1l]

Q:f ,J ,900 f . ~ ~ 9 ~ ~ 1 I ;:;r-J<TTf 2006 cf.I 6 ,000 n ~ 3Wfrn ~ ~ :'.fi11f-~ 5,800 
"f. If~ fchll_ 1TI!,1 31 rw.:f 2006 ~ ;1[1l)-TT! <fir ~ 'F".f 90 <i ~I 

rr.l')I ,..,,,., - 1 111 •1·· .', .,, ...,_,, 1r . .. -11"1'" ... 1· ... .,, ,, " ' . " ~,· ~I..,.,,,:. i" 1".,1·1n '11-"" . ., r , " '"-1 1 , ... ::, '"11 ,· ( :t., 2-· r;..., " '"" • ..., It -1~, -1>1, .... , , l. i, 11 f.' l •I ·- t i , ·1 ~t..!. ~i • '"ii :::,1dl -1~1 

l:2fcf; cF,T ~ ~ a1l 31 rw.:f ?f.T ill1Trl lf,«l W.raT m-;;w TA cr-:iJ -i:$ rJ ~ -qr cf,9 m. ~ 
1TT rcfi7.IT ~ t I . . 

On !st A pr il 2005 . X & Co. held 9% Deben11ires in Commerce Lid. of t he face value of Rs. 
I 0.00U at a Cost of R~. 8.000 Marke1 ,,aloe 0 1, that date was Rs. 9 .000 Interest is payable on 3 1st 
December e,·ery year On ].,-1 December. 2005 debentures of nomin:i l va lue of Rs 6.000 were 
purchased for R~. 5.000 cx-In1ere!-l and on 3 1 December :W05 debentures of nom1m1! value of:2.000 
were sold cum-interest for R, . I _QQO · On I st Janu::i ry. 2006 debentures or nominnl ,-alue of Rs. 6,000 
were bought at Rs 5.800 The markt'I q liue or the debentures on 31::-t March . 2006 was 31 Rs 90 , 

t-.l ake out I nn::~lll\t·nt A, l' in 1hc bMk, of XY and Cu ~ho 1, ing prot1t or lo:;::. on s..i ll' o f 
111 , f •(IJ)lt'l)I C, ;,irk (111 \ l , 1 I\ 1;irrh ,· ,1cl1) 1'"1\r :ire \ ,1111.~rl :it 10\v\'.r o r ,n'-1 :in <I n1:ir~,·1 rrir.,~ 

Solution. fc:u:ifuJUi- ( 1) f.mn a"f.f 3T'1r=i-i:rR 

,-t _, , , ( I0.000 x9 3 J 
(7) Tfri cf'-1 3tffJJfi7 ,Jffel (;;;:rcf71-~) " - :!25 '-- 100 12 

NOTE'S 

25 1 
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(3) 1 fu~ 2005-6,ooo "6 . ;[Of-lfff cfil ~ ~ ~ {[%a ~ if 
~ 

( 
6, 000 x 9 I 1 ) 

(+ ) ~ (~-~cf~l:) JOO x 12 = 3TTcPTcf 

¥l~ 
(4) 3 1 f<~ 2005 ~ 2,000 "6 . t ~ -'CBIT cfil ~ ~ ~ ~ 1,900 

-~ ( 2,000 x 9) 
( - ) ,;)'i\l"J(l ~ 100 = 

i'Mtr@ 
"' 

9% D,ebentures in Commerce Ltd. A/c (Interest payable on 31st December) 

Date Part icu la rs Nominal Interest Capital Date Pa11iculars Nominal Interest 

2005 Rs. Rs. Rs. 2005 Rs. Rs. 

April To Balance 10,000 225 8,000 Dec. By Bank 2,000 180 
Is l b/d 31 A/c 

Dec. To Bank 6,000 495 5,000 Dec. By Bank - 1,260 
I SI Ne Ale 

Dec. ToP. &L -- - 120 31 
J l Ale 

2006 

Jan,! To Bank 6,000 - 5,800 Dec. By Balance 20,000 450 

March ToP. &L. - 1,170 - 31 \,It.I 
31 A IC 

22,000 1,890 18,920 22,0CIJ 1,890 

Wlnl'TT- 2 ,000 "6 . cf; ~-tcii ~ ~ 1R f-!N-~ 

( 
8,000 ) 

~ ~ - - x2,000 = 
,!.' ' !0. 000 1,600 ~ 

):;,,:r~ 1~l"•I I , : .:u ~-

('fl'\{ 120 1:i 

<'. 
5,000 

495 

5,495 

180 

1,720 

1,260 

5,800 

450 ~ -

Capital 

Rs. 

1,720 

-

17,200 

18,920 

Problem 7. Fcif.P-irl ~ ITT ;i- I ~ 2004 cf.I l0 ,000 F. cf.I 3% WcWf ~ 40 ,j_ u.rr,;,, 

~ ~ cJ if ~~ fct;<:rr n~ I 00 ,:;_ C<1ITT1 -91Lllil.1rl cfifr; s!f 4 , I 00 15 $1 ~ R<TT f VTT'i;! 3 1 >Wt 
30 ;;p, JO ~;,n:crm 31 ~q;i SIJc<'I 'i?fi'rd, ~ I:2Ti:f. 31 ~ 2006 <f;i 431,_ ;;,.ff;;;-~ 

cf.IV: ll ~ ~T 1T'-TT i'f?lT ~ qzm 4,100 '! WvJ" glil ~ qtj 31 ~sf.I~~ 
~ I wrrciT r=fR qqf cfil j'q f-1 d1 ' I 6Rl ,:mr VITT, &TTTT •--F!Rl ~ I 

l nvestmeni Bank Limited bought Rs. I 0.000 3% Go1·emment :.- toc:k:11 R~. 40 ex-111teres1 on 
I st Janu:lry. 2004 and paid a cheque for Rs. 4 , l 00 111c I uding R~. I 00 for Brok,m1g.:: T he inlere~1 i :; 

rec1e\•ed on 3 1 SI March. JOth June. 30th Sep1eml',er ,md 31 ~I December 

The entire stoek i:. sold on 31,t May. 2006 at Re. 43, cur11-1nterest and a sum of Rs . .!1 . 190 wa~ 
received after deducting brokerage: 

The fina nicial year of the firm ends on 3 1st December. 

Vou are required t 0 prepare the rnvesunenr Ale and 101erest A/c ior the three ye:i.r:-



Solution. R.~TUlcll-2004 ( 1) I- 1-04 10,000 f . cfi m- cfiT 

40 ~ -~ ~ ~ ~ B ~ (+> ~ 

'{-i11•111 ~ 
(2) 3 1 ~. 30 ~. 30 ~rf2TT 3 1 ~~~~ 

(
I0,000x3 x2-)-

l 00 12 - 75 ~ -

(J) 2005 ~~:a aqg<.fftljBI{ ~ ffi1lTITT 75 f . 

{,, 

4 ,000 

100 

4,100 

(4) 2006 ~ 31 ~ = 75 ~ - (>, 

(5) 31 '9"{ 2006 10 ,000 f. t 'RTcfi qi'J 43 f . ~~<ff~~ fcrai<l'-~ 4.300 

(-)~ 110 

(-) ~ ~ (~-1:f{) ( 10,000 x 3 x2) = 
100 12 

-srrqr ~ 

(6) ~ 1R <1N-if.:r f . 

~~ 
~~ 

RN 

Govt. Stock Ale 

(interest payable on 3 1st March, 30th June, 30th Sept and 3 1st Dec.) 

Rs. 

1-1-04 To Bank Ne 4,100 31-12-04 By Balance c/d 

4,100 

1-1-05 To Balance bid 4,100 3 1-1 2-05 By Balance c/d 

4,100 

1-1--06 To Balance bid 4 100 31-5-06 By Bank Ale 

To Profit & Loss Ale 40 

4,140 

Interest Air 

Rs. 

il - 1 ,'.Jl.;l )',·,I',"'" ('<, I , ,,.; .\.,· .Im \I.· \../,1.:l ll y L\c11 J... .,\;\ 

30-6-04 By Bank Ale 

30-()-04 By Bank Ne 

31-12-04 By Bank Ne 

JOO 
31-12..05 To Profit & Lo!is ,\!c JOO 31-3-05 By Bank Ale 

J0-6-05 !Jy Bank Ale 

30-9-05 By Bank A.Jc 

31-1~-05 Ay Bank Ne 

300 

31-12-06 To Profit & Lo~:- A:c 125 JO-J-06 By Bank Ne 

J 1-5-06 13~ Bank N e 

125 

4,190 

50 

4,140 

4 ,140 

4,100 

40 

Rs. 

4,100 

4,100 

4,100 

4,100 

4, )4() 

4,140 

Rs. 
.. .. 
,' } 

75 

75 

75 

JOO 

75 

75 

75 

75 

300 

75 
50 

125 

~~ 
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Problem 8. ~I $-<lRG02ll cfi "Qm' I -mIB, 2005 cfa ..3WIB ~t 100 Q . clITT 400, 

12% =i11!-ll;I t ~ ~ so.ooo Q . t, ~ cfiT :fTrlR~ 30 ~ ~w 31 ~ cf;) fcfim 
~ i I I -ifT, 2005 cfil 200 :li:UT-ll;I ~-~ 2 I ,400 Q, t ~ ~ 7Tl1:I I ~, 2005 qi) 300 

:jlUI-Q:f ~-~ 28,650 Q_ rf ~ 7Jl!:1 30 ~. 2005 qi) 200 ;[Uf- Q;f ~-~ 19,200 ~

q ~~~I 3 1 ~ 2005 ~ 300 :!i:UT-ll;I ~-~ 32,250 1i. q ~ Tf1!,I 3 I 'l:Jm, 2006 

cfil 3lRm "Rtcf; q;i 'i('llicfi-1 ~ ~ (~ 3lTTTTH Sl'~ f.rrf.r-r Zfi ~) 1:l1 ~ ~ -q' * 
~ Gt <fill m, qt~~~ <9@T ~ 1 31 ~, 2006 ~ ~ -i:rorr cf.T ~ ~ "B"tr-~ 

(al par) WI 

Calcu11a Investment hold 400, 12 percenl Debentures of Rs. I 00 each in Agra Ltd. as on 1st 
April, 2005 a1 a cost of Rs. 50,000. 1n1eres1 is payable on 30th June and 31st December each year. On 
I st June, 2005, 200 Debentures are purchased cum-interest at Rs. 21,400. On !st November, 2005, 
300 debenture are sold ex-interest at Rs. 28,650, On 30th November, 2005, 200 debentures are 
purchased ex-in1eres1 at Rs. 19 ,200. On 3 Isl December, 2005, 300 debentures are sold cum-interest 
for Rs. 32.250 

Prepare investments account valuing closing stocks as on 3 l st March, 2006 at cost (applymg 
FIFO method) or market price, whichever is lower. The debentures were quoted at par on 3 I st 
March, 2006) 

Solution. ftuifu14j ( I) I ~ . 1987-~ ~ (~ -~ ) 

( 
40, OOOx 12 x~) .,,, 

100 12 

(3) 30 -.:if!, 2005 

..i ( 60,000 x I 2 ,_ ~ ) _ 
~ a1ITTl' 100 12 

(4) I ~. 2005 

300 :l[UT-tcir <tir f~ (~-~7r) 

( 30,000 x 12 4 j 
<+) ~ c~-~) (3Wftl) l. 100 x12J = 

<fi"R ~ ml ... 

( 
SO,OOO x30,000) =' 

MfTR 40.000 

ef;! 

(5) 30 ~. 2005 

:200 :li;Uf-'Q:TT cfil ~-~ ~ -'Jf-'.I 
, r 20.ooo x 12 5) 

(..,.) ~ (yn~-~1 l 100 -.- 12 -~ (~) 

~ "fTlrfR ..., ..., 

(G! 31 ~ . 2005 
1 20.000~ 12 6) 

IDv, ~ l I 00 )< 12 = 

(7) 31 ~ - 2005 

(~ ) 

(~) 

Q. 

1,200 

21,400 

1,000 

20,400 

3,600 

2.8,650 

1,200 

29,850 

l3li50 

37,500 

8,850 

19 .200 

1,000 

::'0,000 

1,200 



Dale 

2005 

Apnl 
l St 

June 
I SI 

Nov. 
301h 

2006 
March 

J l$1 

300 ;illT-1:f;IT cfiT ~ ~ (~ ~) 

~ (30,000x 12 ~)· _ 
(-) ~'-Hl"1CT ~ 100 X 12 -

t£-i1l•1rt ~ 
~ ~ 

(so,ooo >< to ooo) 
~ ~ 40,000 ' 

20,000 f _ t ;[OT-Q:l 

6lR 

12,500 

20.400 

(S) 3tlm ~ (;,r,rcru-~) (20,000x l 2x2.) = 
100 12 

32,900 

2,450 

32 ,250 

1,800 

30,450 

30,450 

(i(X) 

12 ¾ Agra Limited Debentres Account (ln1erest Payable on JOLh-31 s1 December) 

Particulars Nominal Capital Interest Date Particulars Nominal Capital I nteres1 

Rs. Rs. Rs. 2005 Rs. Rs. Rs. 

rro Balance June ByBank 
bid 40,000 50,000 1,200 30th Ale - - 3.(i(X) 

To Bank Nov. ByBank 
Ale 20,000 20,400 1,000 I st Ale 30,000 28,650 1,200 

To Bank Nov. ByP. &L. 
A/c 20,000 19.200 1,000 I st A le - 8,850 -

Dec_ By Bank 
ToP. &L 31s t Ale - - 1,200 

Ale - - 5,200 Dec. By Bank 
31s t Ale 30,000 30,450 1,800 

Dees. ByP.& L 
JJs1 A rt:. - l ASU -
2006 

March By Balance 
31st c ld 20,000 19,200 (i(X) 

80,000 89,600 8,400 80,000 86,000 8,400 

Prob km 9. During 1hc ycnr ended} I sr December, 2005 Bco r-Bull lnvcsuncnts Limi1cd 
pun.:hased and sold inves1ments as per 1he following de1aals --

3 l s l March. 2005 Purchast:d 5,000 5% Debenrures of Rs. I 00 each of Bear Ltd. al Rs. 97 . 
Brokerage and s1amp dury amoun1ing to Rs. 12.800 Interest 1s payable on I st July and I st January. 

I s1 May. 2005 Purcha~ed 5.000 6% comulaltve preference shares of Rs. I 00 each in Bull Ltd_ 
a1 Rs. 9 5. brokerage and s1amp duty bemg Rs. 12_ l 00 Dividends payable on J01h June and 3 1 s1 
December. 

I s1 Jul y. '.W05 So ld R~ 3.00.000 deben1ures of 13ea r Ltd. a1 Rs 99 less brokerage eic_ Rs. 
I.SOO 

I ~1 uc,~,ber. 2005 Purcll;ised a further 2,000 6° o cumula11\'e prt:ference ~hares of Rs. I 00 
~:,..:II uf Bull L111111ed 0 1 R,,._ 90. brokera~e ~nJ ,-.1.imp Jut~ be111µ R,; -l .300_ 

Write up the ledger accounts of these tv.o inve~tmenis for the vear '.?.005 

-al<TT- ~ $-4f:_q2. ft;! . -➔ 3 1 RW<TT, '2005 cf.I ~ qrf ~- d•J-i l1Yfc11@rl ~ <ll 
2,f-PW ~ cf.r ai<T-~ ~ -

.; 
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11 ma, 2oos- ~lrnB. ~ 5% 100 <i. qfR s,ooo :lfOT-lf:l <>7 (i_ cfiT ~ il ~ Fcntt ~ 
~ ~ ~ 12,800 ◊ . ~ I ~ "f!'lIT l -;,r-rcrn ~ ~I 

l ~. 2005-~ ~ - ~ 5,000 6% ~ ~ ~ 95 li th1 ~ ~ ~ fcf;Q:, ~ 
~ P-Tlll ~ 12,100 o ., ~ 30 ~ n2TT J I ~ cffi' ~I 

1 ~. 2005- 3 ,00 ,000 "f. cf~@. cfi :li:UT-lf:T 99 ~- if?.<: * I 1800 ~-~ rRT 
<R~I 

1 ~. 2oos-¥1 ITT. ~ 2,000 6% ~ ~ ~ 100 li . cf@ 90 f . ~ ~ t 
$<l fcfict, ~ rf2TT WU! ~ 4 , 300 '6 . I 

2005 qif ~ IB1{ ~ c!l' fqf-1ql'ff ~ '&m ~ I 

Solution . flcqfu 1c.1i-(cn) 'ffl<n fR. ~ ;li'UT- 'Q:l 

(I) 31 l:lm, 2005 

5,000 ;i'OT-q;n cfif ~ ~ 97 ~-~ B'fun cfil e; B' 

( +) ~ ~ ~ 

_ ~"' ~ --qr,:f ( 5,00,000x5 x2-) = 
() ~ ("1-Jq\l ) 100 12 

~~ 

(
5.00,000 x 5 6) 

(2) ) ~ - 6 lffi1 c'fiJ G'ZlT;:jf ] 00 X \2 = 

(J) l ~ -3,00,000 ~- t :lfOT--rn c'fiJ ~-~ 99 f . cffi ~ 'B 
(-)~ 

~~ 
~-~ 

• ( 
4

-
9 uso x J oo ooo) = 

fflTm ~ l s.00.000 ' ' 

~ 'Q"{ ~ 

( 4) 3 I ~-~ ~ (¥-TTW-~) 

(
2,00,000x5

11
~ ) = 

100 12 

(19:)cl'R fc-1142.s _, 

(I) I ~ - 5 ,000 3T:TTT cfl ~ 95 ;; "1l'11 rmr.=! :f.! 71 11 

( ~ ) ~ l!c[ r:.:p:q 

~ - ~ _ . ( 5.00.000 .< 6 '-l 
H ~ c=rP-rnn (~-affi'l) , 100 x 12 "" 

¢mTrn ~ 
C, .. 

(
5.00.000 > 6 6 \ 

( 2) JO ~ - '1f'l-1T!Tf ~ I 00 x 12 ) 

(3) I ~- :2 000 3-f9II cf.I 90 " r.f.J ;;)' T.l ~ -~,-•~ 

(.,-) ciwfll"(cf ~ 

, _ , ~ ( 2.00,000x6 } 
H ~ c'TI'qf7f (:iJT-!Ts-lti'l'<I~) l 100 ,., 12 

4,85,000 

12,800 

4 ,97,800 

6.250 

4 ,91,550 

12,500 

2.97,000 

1.800 

2 ,95 ,200 

2 ,95 .200 

2,94 .930 

270 

5 .000 

12, I IJ/l 

4 ,87 ,100 

10,000 

-l ,77, 100 

15,0VIJ 

I .RO.lJU0 

4 JW 

1.84.JOO 

3,000 



Date 

2005 

March 
31st 

Dec. 
31st 

Date 

2005 

May 
Isl 

Oct, 
31st 

Dec. 
3 lsl 

tmrra~ 
~ ~ (7,00,000x6 6) 

(4) 31 i.-..._.~,-~ <1Nm 100 xl2 = 

Particulars 

To Bank 
Ale 

ToP. & L 
Al e 

5% Rs. 100 Debentures of Bear Limited 

(Interest payable on January 1st, and July 1st) 

Nominal Interest Capital Date Particulars Nominal 

Rs. Rs. Rs. 2005 Rs. 

July By Bank 
5,00,000 6,250 t9J,550 1st A/c -

Dec. By Bank 
- 11,250 -no 31st Ale 3,00,000 

Dec. By Balance 
31st c/d 2,00,000 

:>,00,000 17,500 ~,91 ,820 5,00,000 

6% Rs. J 00 Cumulative Preference Shares of Bull Limited 
(Dividend payable on 30th June and 3 I st December) 

Particulars Nominal Interest Capital Date Particulars Nominal 

Rs. Rs. Rs. 2005 Rs. 

To Bank June By Bank 
A/c 5,00,000 IO,CXX) 4,77,100 30th Ale -

To Bank Dec. By Bank 
Ale 2.00,000 3,000 1,81 ,300 31st Ale -

ToP.&L By Balance 
Ale - 23,000 - c/d 7,00.000 

7,00,000 36,000 6,58.400 7,00,000 

1,81,300 

21,000 

Interest Capital 

Rs. Rs. 

12,500 -

- 2,95,200 

5,000 1,96,620 

17,500 4,91 ,820 

Interest Capital 

Rs. Rs. 

15,000 -

21,000 -

- 6,58,400 

36,000 6,58,400 

Problem JO.~~ ::r 29 ~, 2006 ~ 40,000 T. ~ 6% -~ ~ 97 .50 t.. 

~~<if c1 ~ ~ fcfiQ. "i12ll 50 ~ ~ q;r ~ cf 10 25 <> ~ &rlr R.l!,1 ~ 30 

3ntz;r cf 31 ~ cfiT ~~ti 3 1 rw:t q;r 1s .ooo F ff; fqf.rqrr 96 ~- Bri:r $71" q;1 c1 "fr 
"fl~ iT ~ ~ ~ 31'm f<lf-rqrrr 99 f . ~ ~ cf.r c1; ;s ~ TRI Jo~ ciil 5.ooo (i_ 

~ ~ 99 .50 (i_ ~ ~ c1 !R ir-1 RC!_ TTT;l fclf.rmTT "&Tnl "ff'4I ~ @@T ~I (l-5Hl4?~1 

,;if-:if• .. yff 'l.l! ~nm~ $-;'.f 'fir :@L1W1 l"fZA ir m ~ ~ri, 

.Solution. llt.X.1fo1ai-(«ml-$ ~ '>:rT@h~ ~•4 it) 

( I ) 29-2<W06 

40 ,000 <-- iF; 6% ~-llO.sH cfiT ;f.Zf '1M 97 .50:,, ~'-llii-JW,';ri :F.l ct T-f 39 ,000 .00 

_ ( 40,000 :< 50 '1 
(+) ~ 100 -. 100 ) "" 200·00 

l Q_.2 5 210.15 

_, _ ( 40.000 ""< 6-+ 
, _) ~ ~~,~ r=v:rPp9 rpa7l) ! oo , \ 2 :=:: 

39,2 10.25 

80000 

~~ ,... ... 38 .410.25 

(2) 3 l·J-2006 

15.000 'F- . ~ ~iosi:i Cf.T 96 T. {1]' _ 1 (q,;,111111 #.I~ ii"~ ~-f 14.400 00 
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(
40,000 X 6 X 2-) = 

(+) ~ ~ (~-~) (31TTTli) 100 12 

2006 

~l;lTl<,~ 

(3) J0-4-2006 

( 
25,000x 6 >< .i_) _ 

~ ~ 100 12 -

(4) 31-5-.2006 

7,500 <' . <f; ~ cfif 99 ❖ . ~ - 1:f. cir~ i{ ~-~ 

(
7,500x 6 I ) 

(- ) ~ ~ (tr{) 100 )(ii = 

~~ 
(5) 31 - 10-2006 

( 
J 7,500)( 6 X ~ ) _ 

men~ 100 12 -

(6) 30-11-2006 

5 ,000 ~ - t ~ cfiT 99 .50 r,. ~ - ~-~ U ~-~ 

(
s.ooox6 11 

H3tll"fufu~(~ ) 100 x12) = 

FIB~ 
(7) Fc@;!r qt cff'll/ ~ 

3 I -3-06 fcrsPr ~ 

_ ( 38,4 10.25 "' 15,000 )-= 
~ ~ 40.000 

3 I· 5·06 fcra,.q 1F7-l 

_ ( 38, 410.25 )( 7500 ]-
~ ~ 40 000 -

JO-I 1-2006 fqw:r ~ 

_ ( 38, 410.25 .x 5,ooo ) = 
~ ~ 40.000 

( 8) ~ ~ (:n=ru.rr-~, 

( 
I 1, 500 , f'i :,., 2 j _ 

100 12 / 
(9) ~ ii=l1--tti11if <f.T -q~;;r 

l. 38.4 10.25 :-- 12.500) =-
40.000 

.Journal Entries 

feb . 29 6% R ly Bond~.-\ t· 

l n1ereq •\ 'c 

.. Ur. 

IJr 

To Bnnk A,· 

(B0ug.ht Rs. 40 000 Bonds 0 CJ7.50 c;.d . paid brokerage 
50 paise pen:ent.anrl L'lher expen~e~ Rs. IO 25) 

C'fM 

Rs. 

3~.-11 0.~5 

soooo 

1,000.00 

15,400 .00 

750 

7.425 .00 

37 50 

7,387.50 

525 

4 ,975 00 

25 .00 

4,950.00 

14,400 .00 

14 .403.85 

3 35 

7.387 50 

7 .20192 

ISS-SS 

4 .950 -00 

4,80128 

148.72 

12'i.W 

t?.,0u3 :m 

http:7,425.00
http:38,410.25


MarchJ I Bank Ale ... Dr. 15,400.00 

To 6% Rly. Bond Ne 14,400.00 

To Interest Ale 1,000.00 

(Sold Rs. 15,000 Bonds@ Rs. 96 x.d.) 

March 3 1 Profit & Loss Ale ... _Dr. 3.85 

To 6% Rly. Bonds Ale 3.85 
NOTES 

(Loss on sale of Bonds) 

April 3 I Bank Ale .... Dr. 750.00 

To Interest Ale 750.00 

(Half-yearly interesl received) 

May31 Bank Ale ... .Dr. 7,425.00 

To 6% RJy. Bonds Ale 7J87.S0 

To lnterest Ale 37.50 

(Sold Rs. 7,500 Bonds ca2 Rs. 99 c.d.) 

May JI 6% Rly. Bonds Ale .... Dr. 185.58 

To Profit & Loss Ale 185.58 

(Profit on sale ofBonds) 

Oct JI Bank Ale .... Dr. 525.00 

To lnteresl Ale 525.00 

(Half-yearly interest received) 

Nov. 30 Bank Ne .... Dr: 4,975.00 

To 6% Rly. Bonds Ale 4,950.00 

To Interest Ne 25.00 

(Sold Rs. 5,000 Bonds @ Rs. 99.50 c.d.) 

Nov,3 1 6% Rly. Bonds Ale . .Dr: l48.72 

To Profi t & Lo!-s Ale 148.72 

(Profit on sale of Bonds) 

Occ.J I Accurcd Interest Ale ... .L>r. 125 OU 

To Interest Ale 125.00 

(Accrued lnterest for 2 months) 

Dec.J I In1erest Ne .... Dr. 1,662.50 

To Profit & Loss Ne 1,662.50 

(ln1eres1 income c red1ted ro Profit & Loss /\Jc) 

6% Railway Bonds Ale 

( Interest payable on 30th April and J I st October) 

2006 Rs. 2006 Rs. 

Feb ::!9 To Bank Ale 38,410.25 March 31 By Bank Ne 14.400 00 

May 31 To Profi t & loss Ne 185.58 May J I By 8..mk. A'c 7387.50 

No,· 1 \ To Profit & Loss A1c \48.72 May31 By P & L Ale 3 85 

Nov. 30 By Bank A·c 4.950 00 

l)ec.J l By Balance c1d 12.003.20 

38.744.55 38.7<-14.50 
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2006 

Feb. 29 

Dec. 31 

2006 

Dec.J I 

Dae 

2rui 

Feb.29 

May 31 

Nov 1l 

Dec.31 

'lj . 

Interest Ale 

Rs. 2006 

By Bank Ne 800.00 March31 By Bank Ne 

To P. & LAie 1,662.50 April JO By Bank Ne 

May31 By Bank Ne 

Oct. 31 ByBankA/c 

Nov. JO By Bank Ne 

Dec. 31 By Accrued Interest Ale 

2,462.50 

Accrued Interest Ale 

Rs. 2006 

To Interest Ale 125.00 Dec. 31 By Balance b/d 

Particulars 

To Bank Ne 

To P & L. A/c 

To P & L. Ne 

To.P & LAie 

125.00 

6% Railway Bonds Accounts 
(Interest payable o n 30th April & J l st October) 

Ncmnci Interest Capllal Ocie Particulars Nominal 

Rs Rs. Rs. 2rui Rs 

40,000 800.00 ~.410.25 March 31 By Bank Ale 15,000 

- - 185.50 March 31 By P & L. Ne -
- - 14872 April30 By Bank Ne -
- 1,662.50 - May 31 By Bank Ale 7,:/.YJ 

Oct. 31 By Bank Ale -
Nov. 30 By Bank Ale 5,000 

Oec.31 By Balance c/c 12,:JYJ 

40,(0'.) 2,462.50 t38.744.50 j 40,000 

Interest 

Rs. 

1,000.00 

-
750.00 

37.50 

52500 

25.00 

125,00 

2.462,50 

Rs. 

1,000.00 

750.00 

37.50 

525.00 

25.00 

12S.00 

2,462.50 

Rs. 

125.00 

125,00 

Capital 

Rs. 

14,4()(),QQ 

3.85 

-
7,387.50 

-
4,950.00 

12,003 20 

38,744,55 

( I ) 3 1 ITT cfif 10 ,000 ~- ~ 3¾ ~ flcr1 ~ 95 <' . ~ ~ i'fiT cl fl~ fcf;Q,1 

(2) 1~~s.ooo; i:f;;;ifrrs96-r. if.lc1irr=rm 13f~oR2.soof tcJTUs96 .50 
;; ~ cfiT r::1 TJ ¾1 ~ cf.l ~ 10 ~~JI f':i:rQ!T ~ ifr=n ~r JI fb:ri:;-.p ;:i;r ~ ~ 
w. gr;fr ~ ,,Tos11 ~ ;;:rf;ITl lf"I 95 JC ;::m;i ~ "TT 1 ,,1:-v,11,,-1 ':iR "1"1"V TT ~~ :f.l ,·,,m 
#.rimi 

Solution. flt.Qfurai-

( I) .3 1 i:w:l- 10.000 T. i 3% ~ 95 f. ~ 1'.lITfn #.17.77T 3'.1:t-1¥7.10,SOO 

_ , - , ( I 0. 000 X 3 J J 
1 > rnr.rfrl «lNl ( JR'i:P.r• tfFT) . 1 oo ,-12 

~~ . "' 

( 
10.000 ., 3 6 

(2) JO~-~ 100 X 11 1 " 

u 1 -1,:i1s- 5 , ooo r. ~ -1fug1 =R % JC ir 7.1 it ~ i.:p;:r 

{4) ~-2 .sno T. cf. N cf.l 96 .so r. c:f.i c1 -,g ~ ~ 
C '. 

., , ~ I 2. SQQ A J 3 \ 
(- l ~ VITTI 1 ~'.·\l~-rT<iv.f') l I 00 , I ::! 

T. 

75 

4.800 

2.4 12 50 

18 75 



2006 

~ .. 1iRt 

() ~ - (2,SOO x3x.i_) = 
5 31 IC,t1M>I\· ~ JOO 12 

~ , (2,500x95) 
(6) 31 1c;t1"'!\ cfiT o'fNiR ~ JOO = 

~ ~ ( 9
•
425 

x2,soo) = 
10,000 

(7) ~ ITT c=!N/mR' 

I ~;~~ 

(
9, 425 ) 

~ trflJ --xS,000 = 
~- . 10,000 

RT'q' 

•~ :fclsii<f~ 

· ( 
9

•
425 

x5 ooo) = ~ ~ 10,000 ' 
RT'q' 

3% Desh Seva Bonds Ale 

(Interest payable on 30th Jupe, JJ st December) 

Rs. 2006 

March 31 To Bank Ale 9,4Z5.00 July I By Bank Ne 

July l To P. &L Ne 87.50 Oct. l By Bank Ale 

Oct. I ToP& L Ne 37.50 Dee. 31 By Balance c/d 

9,550.00 

lnteresf Ale 

2006 Rs. 2006 

ivlcm:h 3 \ Tu l3ank A/1: 7.5.00 Ju11c :_;o By 13c111.k At" 

Dec. 3 1 ToP. &L. Ne \31.25 Oct.\ By Bank Ne 

Dec. 31 By Bank Ne 

206.2S 

2,393.75 

37.50 

2,375 .00 

2 ,365.25 

4,800.00 

4 ,712,50 

87.50 
2 ,393 .75 

2,356.25 

37.50 

Rs. 

4,800.00 

2,393.75 

2.356.25 

9.550.00 

Rs. 

i50.00 

18 75 

37.S0 

206 25 

Problem 12. qnp1 ~~A.~ 500 ~ .~ fi?,.500 "·#~;,?If RfP:l ~1ffl 
1..41D.!lr1ri ~ sl[. v:f fcm.1 c_t·~ qq <fR cµ:qir -;i ~ ~ cf,f ~ ffi (tu Capn:ilbe i1:; profils) 

r,~1 s':l ~ ~ ff44::7 .m1 .. .mcr. ~ 1fcli ~ ~ n.:,cr; ffl mrr f;rwr;-1 ';fT-f q;r f-=r:9'l fcf7n 1 
~ 1;1 gcf ~ En 3TTlir cl,1 ~'Nm~ 175 Q W<'I 3m m1 ~ ~ ~ ri :tJ ~ 
92½ ;:; $i 3ffi ~ -rp,n1 ~-;i ~ ~ :f.l ~ R'TI <l~'T 90 ci. :TTrl 3ffl m':.=r ~I lITTff 
:TT ~L<1<f.T ii ~ '@1nT ~~ 

Solution. fz:cqfi:11a·1-

( l ) ¥1' 1.00.000 31:ili :f.l illTfR 

50,000:- 62.500 
5fl,O(l(1 6-1711 ef:i •~folri ----- ~ 

1, 00, 000 

fTT1-1 (45 ,000- 31,250) = 

T, 

13,750 

~ ~ilitaR11 

NOTES 

26 1 

http:flljr;.FI
http:2,393.75
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Shares in Success Ltd. Ale 

Nominal Capital Nominal Capital 

Rs. Rs. Rs. Rs. 

To Bank Ale 50,000 62,500 By Bank Ale 

To Banks Shares 50,000 - (50,Q()() X 9Q) 50,000 45,000 

To Profit & Loss Ale - 13,750 By Balance c/d 50,000 31,250 

1,00.000 76,250 1,00,000 76,250 

~~ 

1. f4R4PI ~<Flf t 1 

• • • • I I • • • • • • • ~ • - • • ~ ', • , , , • • • • , I , • • • • • • •• • • • • • • • • • • , , • , • , • , , , • • , • •. • • , , ♦ • , • , , , , _ • • , • • • • • • • • • • • , 

+ t .. .._ ••••••• ••• •••••• ' •• • - • • • • • • ••••• • - • ' • ••• ' • ' • ' ' •• ' ' • • ' • • ••••••••• ' • • ' ' •• • •••••• •••• _._ ' • ' . ... - .. 

fl~ lf.:aa; ~ (Theory1ical Questions) 

mifTT ~ :P-!T i I Fcrf;r;irri ,;p:;=_p..fi ~ ~ ::rffi ~ 'T:F.11' f=P.:ll ~ t J 

~ o'.JT;j ~ ;,~ ~ m:-, ,:,~i:ltl {l i:r ~ 3-RfT ~ ., ~ fr'--4TrPTT 'Cf 'j:;n ~ 3-WT!l ~ J:fl--<l 

W-lR ~ P.F,"<Tt ~ ~ , . 

4 ~ cj;l ~ ti cP-lf ~ cf,J ~ t 7-fR (cf.) ~·qf,TTn cf.I W-T-~ ~-~ .3WW 

'TT fq;cn ~~ t , (Ts) ~ <f.l r.F.<1-futrn ~ -TPnn JW.TTl r.n fu;m ~ ~ , 



5. illlim ~ 3lfi=m ·tR ~ i'fi ~-~ ~ ~ cfil B"&T ~ rl2!T ~ cJit ~ 
i:f~fcf;m--;,rrmt? 

6. arnfc1f@a qi} TTURT ~ qi} ;jj@t t (cfi) fqf.p111i'f ~ ~ 'R <-fN-~. ("&) ~ iiiQT.Jf, 

(TT) fclf>i2fjlij cliT ~ 'F<f 1 

7- ~ FclF.Jlfl-,H "©Till <f4T t? ~ 3TTUR en: FclFM)II '©TcTT ~ GRT<!T ~ %? 
s. fcc1f1q1 1n ~ ~-fcrsf;"li ~ ~ ~ ~ 7:fiT "ITT9T ~ ~ \lflrlT ~ ~ fclf.:rlfrTr "@!('ff 

~ 3Tilffi Cf{ o8rlT JITTTT % I 

B@k'lrli ~ (Numerical Q uestions) 

1. ~ ~ @. ;i- 15 ~. 2005 cfit ~ @. <fi 100 ~ .3Rl 100 ~ - qfR 150 li. 

q;t ~it~ ~I r-:f 3fVIT CR 8 li. mi=f ~ ~ 22 WfFf 1987 q;t Ren TT<TT I ~ it 
50 3rn 148 li. ~c;{~ 15 ~. 2005 ir ~~ ~I ~~lg@ 31 ~cfil 
~ <Rm %1 ~ ~ ~ ~ ~ cf;l R"@l ~I 

[ Ans. fcif-r;:rrT[ BJffiT ~ 7, I 00 li., fc@;c:r 'R ~ 300 li. ) 

2 3 1 "tfrn, 2006 <fil ltj~qfji:11 ~~ 10,000 Q. 3% ~ ~--q;f 95 (>, ~ ~ cR c;{ 

it~ ~I~ 30 ~ ~ 3 1 ~<fit~ ti I ~ <fit 5,000 li. ;[Uf-Q;f 96 f cR 
c;{ "H I ~ <fit 25 ;fiUITT 96.50 li . ~~cir V. if ~I 31 ~ 2006 cfi1 r,:f 

%:Or-rr:fi cf;l o;ff-rfflc\ 1FlJ 95 li . ~ ~ t I ~ "©TnT ~ I 

[ Ans. fclf.l47q ©@ cf;[ Wt 2,356.25 li. BM-mf.r "&m <iit m-z ~ 131.25 ~-] 

3 1J;cfi wf ~ 3fCR Ts@ 3 1 ~ q;t oR cf;1ffi %, 1 ~ 2006 qil 100 <> ~ 100, 3% 

~ ofTUs tffiTT t f.iR Cf{~ I ~ R2!T I WT@ if~ t1 I ~ cfil° ~ ~
'TT 85 25 li. <fi! c;{ U 25 q-it ~~~~~~~I wf cfif ~tr~ 
<filr{T(f'lff~"&RTT~I 

[ Ans. fef.r<l"TTT "&lrff cfiT "im 5,000 li c.1N-t:TR &rm q;i ¢hlsZ ~ 187 .50 li. ) 

-1 . 1 '1{, 200G <@" '@fun 12,000 f . ifi 3% ~ :[UT 'TT 9s li cf) c1 n W-l ~ f2l7'f -q-{ 

1/8% C:<-irctl 3-l11: 12.50 Rrnr if; 17.1!_1 30 ~ cfiT I ,000 <> . ~ ;[UJ-'TT 98 <>. cfif c1 B 
~ fc:t! rrcr ITT i:ri: 1 ) li ~ m 1 ~ -i:i-ir q7 ~ ~ JO ;:n.., 3ft1 :i 1 ~ q:;i P.<TT 
;.mmt1~~cfiTB"&l~I . 

l Ans. fuf.:nwT 00 cfiT ~ 947 .SO li. c.1N-'i#{ &fil cf.I~~ 12 50 Q . ) 

5. I~. 2005 qi! i 3TTlq'ffi aitrm 10,000 li ~ 3% 2006 ~ <fT115 if fvR CR I ~ 
<1~ I 3fTT@" q;J ~ firRm t I ~ Wf-1i?l (at par) ~ fc:t;,n- 1T<TT 2fl I l ~ 2005 <iJ 
~ ;;wJ's 10,000 ~ % 101.62 f <fil ~ ;q fT-R tt,7-l" ~ TflII <Tf: J:IT-;rrf ~ frr; 1 1:Fi1l'Pl 2006 

':Fi :,-1 "Clill.SI 'f.T -.:fll-~ 'Tl ~-R :f,1 ~ Tf'TI . 3W-f:n:fr. 13A m ~ I 

6 . 

7 

[ Ans. fclf:rfrrr ©RH 2005 m 200]7 r. 2006 WT-I q, ~ 37 r. (,ff'q-~ cfi1 ~,is2 rJ11vi 

2005 450-,; . 2006 50 ~ . ) 

~ Ifs ITT 3N:r ~fuq "&IB 3 l ~ <f.1 ~ ~ ~ 1 -3-'6I~ I i?im 2006 <ii l 00 

f qlR 100 TclTKW::rTT R1l1i t 3% oltOT-'TT 8725 {, tf ;;rn fF.(T1 I ~ 2006 tf.T 50 ;[UT-

1:R 25 it,:r ~ ~ ~ ro 85 25 ~ <f.l ;,:r ii ~ P.Tf rrrr_1 ~ #.! :J1-efcr~i -q s=l 

[ -\ns. ~ @rrl <fl ffi 4 .]0() "f. fq,;p.~ rp ~ 75 -i:; '11"'4-~ 13fr!1 cf.Im~ ,,1~f-;I 

1~150,,_ J 

}I l:JA, 2006 clil 11Pm""1 =i 10,000 'F. . cf.I 5% J:i .~ 3t'JT l~()08l QS ,._ iJ1T;;1 if~ J:i ~ 
i'cP:rr I sX! 1TT ~~1 .... 1 cf.I :fT'1R 30 ~ ii~ J l ~ ._;J mi ~ I -¥11~ 2006 =f.l 3W.TT :lt1JT 

96 ~ cf.f ~ ~ ri2TJ I ~ cfiT '.!,S00 T. <ff~ 96.50 r . ~ :gf;-:,, cf.I cl; "iT i..:rr1 31 

~ q;i-~ 1TfTlwl 3m &Fl~ q:;-r-;:n ~. :ijlT[ cf.I ~ ljr--~ 9S T ~.)~1-.,'i-m?I m1 
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~~ 

NOTES 

2,rq::rr wfferai'f ~cn1 
Test your Progress 

[ Ans. fcn~ "@@T cfif "ffi 2,343.75 f fcm;<T "Cf"{~ 150 <i' ~-~ &Tm cfil' ~ 
~ 2 I 8 75 "<i.] 

• fclf-i4PI it m 3tm, ~ ~ ~ <:rr 3Fr ~ * % ~ ~ <:rr ~ q;r 

fclR ti'I Jl-1 fcF.<:rr "\ifTi'IT % I 

• fclf.l ~1 11 H~ ~ qif ffi9T ~ ];lcfiR ~ fef.:rrrrr if fcfi"<TT ~ t - ffi'lmT ~ ~ 
qITTf ~l@<IT ~ ~ ~ cfiB qTffi ~ 

• ~ cfil ~ill fcmi<I" 11T Bi~~~~ f<P-lJ ~ % 1:fT ~~1 ffi ~ "Cf"{ I Bf'llm 
~~cfi13mt~<tl"~mtc=r~m~~3N-,f~lJ"Rqjf3lfucm 
<tj'[ ~ cFt ~ ~ ~1 mn ifi ~ mo B" ~ % ~ ~ rr ~ ~ Brl-Llf<-fri .:rm' 
~~4Rl ~fl1UT 'IJTlr1R~ q;r~t1 

• -~ "Cl:f, ~~ 3TTfc:" ~ ~ ~ cfrRf m'~ qif a@ii-h.:i 'lfT ~ am ram~ 
<fif ~ it Nill %1 ~ q;r ~ ~ ~~ ~rwr fin~~~~ '1lT ~ 
~ %1 ~~ cfif a:/M~ ~ *3Tm<1 t fcfi ~~~ii~ if;~ :f1ITITT 
cfif fffi2l fr~ (1<fi q;r ~ d<ri cf)[ ~ ~fµ.Jf~fl :,m' ~ ~ I 

• ~~-~"Cf"{~ ITT~~ m<1T t ~ ~ ~llrlT-, ~ ~ 
"Cf"{~ "mn t m ~~ ~ %1 

e ~fcrr::P-rrrrm~ ~ (TI3"@=1 fc1f.lzI11fj cf;~-~ ~cnf <tfr~"&rm~~ 
1:ll',f # ~- R<lT ~ ~ ~ ~ fcif., ~1 IJ ~ ~ ~ I 

ftf,1,_j'111 , "GMT~ m'g;, 81'1.ITTT-{% w'-llv1 "Rfvr ~ m {lt,rl ~I 

••• 



D:/ACCOUNTS/2O28-8.PMS FIRST PROOF DATE : 20.11.2014 (RAJ\AKS) 

3W-ITTf-8 \l1 g IZffi '41 :it I ~ 
[VOYAGE ACCOUNTS] 

~ ciil {c\q{{gf 

8.0 ~ 

8,1 !,l@lcHI 

8.2 ~ <"ITTT -ir~ 

83 ~7-J'ffit~ 
8 ,4 ~ <"ITTT ~ 

SS ~~"lITT"fc€ft!W-q'Bf\T0oJR~~ 
8.6 fBhlll('llcfi ™ 
s.7 muvr 
8 .8 ~lii<Jcl01 

8.0 ~ 

w ~c:R ~i~.3lfq~~Prrn:rm ~-
• ~-.if <lf;TT -?I' Jm~ 3t{ J;fcfiR ~ Wfi'TT I 
• ~ <l'f:TT cfJ ~ qi{ ffl I 
• ~~~cfil'cfflriWl=r-~~cfi1~~1 

.,,.(!1-,11 11m ~ 111J1•·~ ;:: , 1-'-{1 "1t>1'-'11 yi-,~·P-IY -,,1;:.-4"- :.ri ~ ',1;-1.~1 ~ ~.m 1,~ ::rr;:; 
- - - . -~, - ~-~ - --cf.T ~ mT 1:!cfi ~ fl ~ ??'-JR rfcfi ~ ~ " 3'Il ~ 7.IW :r,f.cl ,... I s-=I ~•qR<TT cFii ~@ 

3~V/.l ~ l.'fl;II ~ CW-7lll fl "f,{N-~ Cf.T.li ~ l Jlil•.iti 7.fl ~ ~ ~ ~ cR'Ffll( ;T ?7 
?.R:1T.lTT! <=rcfi 1TIR 4§~~,~ cf.T ~ : ii JTI cf.1<T f.:r.m :=rrm ~, 31l ,1;.;1 ill <Tm ~ ~ I 

~ 'TT:TT ' ~ ii ',lcf,P #.'r ~ i-
( I ) ~ <TT'3IT (Ou 111ard Journey)- -ma <l'l:'IT i ::,,p,f;, m ~ 'lWrf 7-f. ~ ~ W.~ 

~ cni m ~ .rirr11 ~ j{'lfqf 'llPrl ~ 1::t-A1 ~ ii i:rrr.=i ;;f: t1 M-Ai ~ ii ~ ~ ;:,i 

B ~ '-TI;l1 ~ ~ I 

(2) ~ <TT'3IT (lm1an.l Journey)-~ ~..;:,rf;=i ~ iii :J;-TT lcf~I ~ ~ X! 'l.flTrl 

~ m GT r.--:1im.: if ~rrr ~ 3T'm"f.. cfflf.ifi '-TT;lr ~ ~ ~ ~,,\.;~ ~ 1 

NOTES 
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8 .4 \J1~1-itl cITTIT Bm (Voyage Account) 

~ <l'ffi ~ zy{R ~ tjit-qf .. izff ~ <lffi Cf; 3Rl"rfu ~ ~ cfi8T ~ t fcf> ~ 
if., q;t ~ ~ t ~ ~ <IT:l'T-g ~~ ~~ ~ i, ~ ~~ <lffi ffigl 
m Fcnm '5'l@T tt ~ <1f:IT ~ olf<T ~ 3wr ch1 ffi9' rf ~ Q_ci Ma~~ %1 ~ fl 
"@@T ~ ffi9T ~ <fiIB ~ Rl--fiiehct 3ll'<l"-olf<T WfIB q;r -qcff ch1 ~: ~ a;n-~ 
~ti 

(I) ~ (Freight)- 7.fffi &rrr (Voyage Account) 11' ~ WU lzqi ~ U ~ ~ 
cf;f "GfR ~ "18 CT'2lT cTT9W <lf:TT if ~ ~ 3-@Tl-3:rwT >1mffi ~ ~fml "llR 1lT-f if ~ 
cfiT ~ "{qi"q 1 ~ ~ cf;f ~ ~ TT{ t ill ~ <fit TTURT <ft TT{ ~ ifi 3mm 1TT cnFIT ~I 

(2) ~ (Primage)-~;mufu~t~chl~l!TT, 1lq 3frif~~c!,DHf 
ch1 ftrc1m i I ~ tll41-1.lct: ~ (Freight) cfiT 1t'cfi ~ i1!"ffi ~ I 

(3) ~ ~ (Passage Money)- ~ ~ cf[6cn ~ 11 ~ <TITT<TT ch1 B ~ 
cfiT '!TI ~ -gt=ft t I r,:i <lITT<TT B 1lTCct' ~ <lm ~ (Passage Money) ~ % I 

cc1lf <lit ~ (Items of Expenses) 

(1) llTc-l ~ om ~ an:J (Stevedoring)-~ 1TT lffi1 ~ om 3illR ~ ~ 
cf;1' Stevedoring ~ ~ t ~ "Um ~ ~-<{111-c; &i ~ .3fRTT-Jm Wffi ~ I 

(2) aj-i:;{llli; cqcJ (Port Charges)-~ 1lfu ~ 1TT lffi1 ~ om ~ TI lffi1 3i7ITT 
~ ~ i'f'iIT p ~ ~ ~ ~ ~ ~ cfiT ~ ~ (Port Authority) cR 'TfrlR 
cfiT ~ % I ~ ~ ~ @Q_ o1[q ~ ~ 3TWT·31'Wl -g@'r % I 

(3) ~ cntnm (Address Commission)-~~~~ q;t R1.l1 ~ % ~ •TT't;lrq 

TI ~ ~ ~ % I <lfu 1Fl ~ ~ ~ ~ TflIT % m m ~ f-8 ~ (Chanerer) cfiT tt 
~ mR IDG7 ~ti~ TfURT ~ (Freight) a; {!,cf. efcrnrl t ~rt~ 3TTrIT t ~ ~ 
~ lt-i1!, ~ti~ (Pramage) '1TT -vnfi::@ f~ '5'l@T %1 

(4) itm (Insurance)- mtrr ~ ;tr UM <WIT Nm (Voyage Account) 'G ~ cJ;T .:ifIBI 

t <TTGT mBT if "llcliR cfil W ~ t: (i) ~ qTfi:rm (Time Policy), (u) ~ 'tTTRTTIT (Voyage 

Policy)I B.:m t:rrfmfr cfiT m if lTT;ff t/ (11T slt ~ ~ 3fTffi'[ ~ mfi:p~ c@" UM m=fl &m # 
~ciil m ti ~~imtrmm~c!iJ arcmr~ m:f, ~317ifiltfu!l!,~ t 3Tri: 

¥f mftrl.ll1 ~ ufu 1:JRT <9IB i:f ~~%I '814Hrl ; ~ cfiT ~ (Hall Insurance) ~tm qJft,;m 
~ 3TI1'-..ITT ~ n'lll J:JTB cfiT ~ (Cargo Insurance) lll:TT qJfum ~~~~;,,rm ti 

('.i) ~~(Bunker Costs)-.:icR c=wm, ~ I ffi1, ~ . r.rr:fr 3llfe q;y ~ ffiTTi'f 
... .. ... ... ,,.,. . . .... .... 

tnf ~~ ,; ; ,r1'Pi m ~ ~ ul..;,G ~ 1 ~ 1 Zt2' ~i ~~, -~ u~-1 ~ ~~ ~~ : !.-f ,;.,~,'~~,;{!\·I (H~>; ~.:.h lj{d 

:er m 31:f'llfll cf.I cl: iJ rg t rll €r ~ ff'.Rl ~ ar,nffi TfUR1 =if ~ I Nlffli q;j cZ ~ ~ 
~ ir &sf rn cl'4T ~ ti ~ wt ~ ~ 3fr1TT-3-fWI Vr'TI ~ 1 

(6) ~ ~ cJiB <fi"T furnm (Berthage)- ~1~ ~ i.r ~ ir ~ ~ ~ 
~ ft-n:!, -:ill lcn1l<lr ~ ~ t ~ Benhage %<l i, ~{ITT]~ 'TT~~ w-':f q;r 31qfo 
'TT Rtn' ~ ~ I 

(7) ~ (Depreciation)- ~~r->r <1'4T 3r-'l 7:!Pi-1:TTqf-f 111 f:;'1.1\f1r1 c1 if ~m f.rcffi:rr 7l'Jfr'!l ~ 
3lTT m;f1 I1° ,;TT g1!_ gr:flT ~ 3ffTTrT "1 ~ l:fffi &Pl tJ ~ fq;,:rr ::?fTi'TT ~ I 

(&) ~ air ~ (Con11111!-~ion 10 Manager)- ~ r-,n cf.PT~ iF ~ iT T-fr:1 ~ ~ 
r;irm;, i 8T ii ~ ~ -:ifl JT<!01 f. l ~ cf.J 11ur:rr iT ~clJl ii ii ;fl ~ t. · 

(tl ~ ;:f; ~ ~ Mf'l ~ ~ ~ ·-~ fi;ii-1rr1 4 1-P--f 1-J_:;t ~ cr,i-i°1,1H l ..f:t-,ldJI-

Net Profi t before Commission x Rate 
Commission= -------- - --

100 



Commission= 
Net Profit before Commission x Rate 

!00 + Rate 

8 .5 ~ \J161-ffi mm ( Incomplete Voyage) ctT ~ it ~-WR"~ ~ 

"l1'R: ~ cftllr-TT i:fiT ~-~ m cf& (Accounting year) ~ ~ 1T1:IT ~ ~ ~ ~ 
3NI WRt <ITTT ~ cfifcf;qfqlf ~ C1T2Tt ill 3ll11T <ITTT ~~~nm ~ ll ~ 3lT'fR 
qff ™Rfmf 'ifi\ ~I~ qT:f ~ ~<lfTT (Complete voyage) i:fif BN <TT~ Wo ~I 3<1~{011\!l 

1lR ~ -WR" ~ ~ ir ~ ~ ~ ~ t ~ qf(fffi qif 1ITTT 1l ~ 311m <ITTT 
Tf{f 'ifit WnT t rfT 9l1rn'r -qf:TT if ~.m ~ ~ <ITTT "&ffi it ~ {f't!;l ii rr~ ~ ~ ~ ti¥ 
ti ft-rni't 3TI1. ~ ~ 1ITTT (Outward Journey) it ~ ~ ~ 'fflil" ~ 1 

~ (Illustration) l . (Complete Voyage) 

Golden Ship undertook a voyage from London to Ca!culla starting on I SI January, 2007 and 
reaching on 3 Isl march, 2007. T he cargo consisted of 900 tons of foodgrains and I 00 tons for 
steel. The freight charges were Rs. I 50 per ton for foodgrains and Rs. l 00 per ton for steel. In 
addition, primage was 10%. Brokerage was payable al 5%. The expenses were: 

~~~~<!RT~*~· ~ cf.ti ~ r I ~- 2007 ~ ~ ~ 31 

-qr,:J_ 2007 cfil ~ s't1 ~ if 900 TT~~ 100 TT 0B WllR 2l"T I ~ 150 Q. ~ 
z::r ~ ~ ~ W4T 100 f . ~ TT 'RIB t ~ m, ~ ~ ~ 10¾ m, ~ s¾ 

~ ~ -?r :fTTnR cfit ~ m1 f-F--1Faf@a ar<T fC!:: 
London Calcutta 

Coa l and Diesel 20,000 

Pon charges 9,000 2,000 

Harbour Wages. 3.000 1,000 

Loading Chargei; 2,000 

Other Expenst's : 

::.tores t,),C()O 

Discharging Expenses 2,000 

Postage 1,000 

Salaries of Crew 10,000 

The ship was insure<l for Rf. . I 0,00,000 at l % for Voyage Policy of Hull. The freight was 
i11~um.l (ti: f n,.,,_ Oq•1 e,_ !,II j,_qj t< rhMr,e<l ,,n 1hr \V f) V nf lh<' ·;hip /11 ~% [) n, The value of :;hip ci:; 

on I til January 2007 wa.s Rs_ S,00,000. Prepare Vuyug..: Au:uu111. 

~ cfif l'fl;lf ~ ~ ?,:fl'QTT q7 1% q;i" ?.1 =Ff 10,00 ,000 'F cF.l ;:fr1:fr 2lTI ~ Chf _½% 

q;r ?.1 "B ~ '~TTl "i\il•;f ;;f; 31'1J,1i@ii ~ !ll :i% mii qtj cf,! i:7 ~ ~r.< ~ ~I I ~ 2007 if! 
.il~vi <TT~ 8.00 .000 F. mi 

Solution : 

Golden Ship 

Yoy:ige .-\ crou111 for the pt'riocl from 1s t J:in11:1n - 2007 to J l sl l\ l arc h 2007 

Partirulan Amount P:irtic u tars A.mount 

To Brokerage By Frei~ht 

(5% or 1,59.500) 7.975 Foodgratnl-

To Coal and Diesel 20.000 900 Ton~ ({1 150 135.000 

~~ 
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To Port charges Steel goods; 

London : 9,000 100 Tons@ 100 = 10,000 1,45,000 
Calcutta: 2,000 11,000 ByPrimage @ 10% 14,500 

To Harbour wages . 

London: 3,000 

Calcutta: 1,000 4,000 

To Loading charges 2,000 

To Stores 10,000 

To Discharging Exp. 2,000 

To Postage 1,000 

To Salaries of Crew 10,000 

To Insurance 

Hull Ins. 10,000 

Freight Ins. 

(159500 x ½ %) 798 10,798* 

To Depreciation 

8,00,000,. _:'._ x -( ,. 3) 
100 12 10,000 

To Profit & Loss Ne 70,727 

1,59,500 1,59,500 

* Since insuranc,e has been effected through voyage policy, full premium has been debited 10 

voyage Ale. 

~ (Illustration) 2. 

WY. Jalyan commenced a voyage on 1st July, 2008 from Mumbai to Kolka1a and back_ The 
voyage was completed on 31st August 2008. It carried a consignment of' co non textiles on its 
outward journey and of JUie and tea on its return journey. The ship was insured al an annunl 

premium ol Ks. J<U.UUU. horn the t'ollow1ngpart1culnrs, drnw up the Voyoge Account : 

~ m-g S:rRfl!R ~ ~ :?f c:f,lc1chlnl rf?-TT cff1TTffi cf;[ m::fT l ~ 2008 Cfil ITTti:i:r cf.r I £ITTl 

J l ~. 2008 cf.T tl rnti'l ~ I 3ftRT ~ iTT;ff ti< Hfii ~ ~ il ~ Tiif i'fm cTTCrnT <ITT'! 1TT 

::iJ2 rrm ~ 2-lr~r 1 ~ qi! JO, ooo ~ mfr.fcf; mfif ll11 in; mi:rr cfiW.TI 1TTIT I f.:i"-.:, fcicITur ir 1J.cfi £ITTl 

BTnr~. 

R~ R~. 

Coal Purc h<1scu 70.000 Interest on Loan 5W 

Stores Supplied 56.(XX) Wages and Salaries 16.000 

l-lnrbour chnrges 3,500 Sundry Expenses 5,000 

L1ghlerage 2-500 Freight earned (Outward) 1,.20,000 

Deprec1a11011 (A;p1ual) 96.000 Frc1gh1 ea med (Return) .1.00,000 

Bunker -l ,000 P.i~~age 1'.luney Re<: ic::\ c::J 6,00J 

Captam·~ Exp 1.500 

l'mgh1. 

The m.ina.ger 1s entitled to I 0% co111.rnis:-1on on the prof11s c::amed after charging such 

conu111~s1on Stores and conl on hand are worth Rs_ l 0.600 on the conclm,1on of Journey 



~ % 1f{ 5% rMT cfTW % 1f{ 6% $ mA t I ~ ~ cfiT 5% ~ I 

~QZH~ ~1f@~cfif 10% ~~ ~ PJnRcfi"Rf t t <ITTT<fil w:nM 
1f{ 10 .600 "f. cR mJTITT om~ Rfcfi -q= m1 

Solutions 2. 

W.Y.Jalyan 

Voyage Account for the period from 1st July, 2008 to 31st Aug. 2008 

Particulars Amount Particulars Amount 

To Address Com.mission By Freight : 

Outward 6.300 On1ward 1,20,000 

Return 6,300 12,600 Return 1,00,000 

To Coal Purchased 70,000 By Primage @5% 

Stores Supplied 56,000 Ou1ward 6,000 

1,26,000 Return 5,000 

Less Stock 10,600 l ,IS,400 By Passage Money 6,000 

To Harbour charges 3,500 

To Lighterage 2.500 

To Depreciation (96,000 x 2/12) 16,000 

To Insurance Premium 5,000 

To Bunker 4,000 

To Cap1ain's Exp. 1,500 

To ln1eres1 on Loan 500 

To Wages and Salaries 16,000 

To Sundry Exps. 5,000 

To Manager's Commission 5,(Xf) 

To Prot11 SU,lXJO 

2,37,000 2,37,000 

Workings: 

(1) Address commission has been calculated on frt:1_gh1 plus pnmage. 

F.:,,- Ourw11rci f m 1mf'y - 1,7.6,000 ~ 5/ JOO "' Rs. 6.JOO 

For Rerum Journey - J ,05,000 A oil 00 = Rs. 6.300 Total Rs. 12.600 

(u) Insurance Premium - Rs. J0,000 'I< 2/ I 2 = R!-. 5000 

(iu) Manager 's Commission 

Commis~ion is payable([!, I Oo/o of net profi1s after t harg1ng such commJs1on. !here.fore. 

Conurnss1on 55·.000 " IO· I I 0 

(1v) Pa%agc Money 1., 1he amount received l'rorn pas~enger:, and 1rea1ed a, income 

~ (lllustr:ition) 3. 

·S.K J11<.l 1an Glory· is employed on conference tr:ide :ind 1s on regular run bem een India 
11nJ 1hc United Kingdom ~1 he ... .inference frc1th1 rare::: i~ R~- ~00 pcr fn:igh1 10n 10 bc cnlrnnccd by 

a surchargt! o f 20% for port con¥«!'$lion and an nd1u~tmen1 of ~ 7 y'_ v;,, for currency factor. 

The vessel arrived 111 Mumbai on 20th February. 2008 and started load mg c:irgo l oading 

was over on lst March (mom mg) when she set sail for London where she arrived on 1he night of 
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the 20th March 2008. Unloading of the cargo was over and the vessel commenced here next 

employment on I st April, 2008 (evening). The total voyage time was calculated at 40 days. 

·~.~. ~~ TT<mt' q;1-1q,)tJ cxlTYTT tr cfiTlfm ~ 3ITT 'lffi<1 nm~~ &i afi~~ 
,f.rlfi«=f ~ t, ~ ~ ~ 200 ~ . :sl'Rf ~Rt f-;m ~if~~~ 20% ~ 
c@° ~ ~ ~ ~: ?WIT ~ ciil' ~ -4 ~~fut!.+ 7 ½% <fit GU * f!AIJ{1-ii1 CfiBT ~ I 

~ 20 1
~ 2008 ctiT ~ $r 3m; tlR, ~~~I~ c@' ~ 'C% ~ (Jmf:) 

it ~m ~I~ 3W ~~~ ftftt~~ ~ ~ 20 ~ ' 2008 q;r ml'c@' 1WTT11:% 
~, 2008 (Wtf) cf;l ~ 1l'TR 3(1{ TT<lT 3ITT ~ ~ :r:IT cfiT<l ~ fc!;m1 '1Tffi rfi :fR tfCf<l cffi 
TfURT 4 0 ITT cfil TJt I 

At M unibai, the ship took in 8,500 frieght tonnes. The following direct expenses were incurred: 

~ if ~.i"R 8,500 21 ITIB ~ q 'TIT lFTT'l f.:p:.ifc1f@a ~ ~ ~ ~ . 

(1) Entry fee, tug hire, berth hire at Mumbai 

(ii) Port charges a t London 

(iii) Light hoUtse dues 

(iV) Insurance Pr.emium on cargo@0.25% of the basic freight rate 

Rs. 

72.CJYJ 

85,000 

7,f:l:IJ 

(v) Stevedoring charges are Rs. I 8 and Rs. 25 per freight ton a t Mumbai and London respectively. 

(vi) Consumption of Bunkers ; 

(a) During port s tay- 4 ton of fuel oil and 25 to n of fresh water per day. 

(b) On sa1 ling days-12 ton of fuel oil and l O ton of fresh water per day. 

Cost of fu el oil Rs. 1,350 per ton and fresh water Rs. 25 per ton, 

(vii) Annual cost o f maintenance of ship (considering 360 days as nom1al working days in a 

year). 

(a) Sahlfi<!S to officers and crew 

(b) Insurance Prernmm 

(c) Repai1r~ and Maintenance 

(d) Interest on loan and capital 

(e) Working life of vessel bought for R.s. 75 Lacs is to be taken as six years. 

\rn1j I rc1ght brokcrngc nt 1 ;,~ % 1s pnyabtc 

Kindly dra\\1 n Voy11ge Account and ascertain the results of 1he Voyage 

Solution : 3. 

S.K. l11dian GJory 

Rs. JO .00.000 

Rs. 12, I 5,000 

Rs. 25,00,000 

Rs. 11,25,000 

\'oyag,r Accoum for th r Period fr om 20th February 2008 to I st A p riL 2008 

Particula r s 

To Brokerage · 

To Standing charge:

To Direct Expenses : 

Amount P a rticulars 

J~.895 

10,10.000 

By Fre1gh1 

.-\moUlll 

2 1.93.000 



Cost of Bunkers 

Entry fee etc. at Mumbai 

London Port charges 

Light H ouse Dues 

Stevedoring charges 

Cargo Insurance 

To Profit on Voyage 

4,49,500 

72,(X'f.) 

85,(X'f.) 

7,6(fJ 

3,65,500 

4,250 

1,66.,255 

21 ,93,000 

Workings: 

1. Freight: 

Effective rate of freight : 
Basic Rate 

Add : Surcharge @ 20% 

Add : Currency factor @ 7 ½ % 

Amount of freight : 

2. Standing Charge: 

Annual standing charges: 

(i) Salaries to O ffic-ers and Crew 

(i1) lnsuranae Premium 

(w) Repairs and Maintenance 

(iv) Interest on Loan and Capital 

(v) Depreciation (75,00.000/6) 

Total Annual standing charges · 

Rs. 200 per Ton 

R.s. 40 Per Ton 

Rs. 240 Per Ton 

18 PerTon 

__ 25_.c._c:..8 PerTon 

21 ,93,000 

8,500 ton @ R.s. 258 Per Ton 

= R.s. 21 ,93,000 

Rs. 

J0,00,000 

12,15,000 

25,00,000 

1125,000 

\2,50,000 

90 ,90, O(X) 

hupurt1onatc: standing charges for the: p.:riud u f vuy<1g<'. r.<' -Hi d;,,y,. 

3. C ost of Bunker : 

'.::.atlmg 20 days 

Co, t of fue l oil @, Rs 1350 per ton for 320 tons 

Co~t orFre~h Water (4 Rs. 25 per ton for700 tons 

Total Bunker Cos t 

-t . Stevedoring Charges : 

..\1 Mumbai (!! R~ l $ for 85001 ons 

At l ondon lg Rs 25 for 8500 Tons 

( 
8500 x '.!00 >< I) 

(!!_ Y, % 0[81151cFre1ghl i.e 4 x!OO c: Rs. 4, 250 

90,90,000 X 40/360= R.s. 10,1 0,000 

Fuel Oil 
(Tons) 

ro 
240 

320 

fresh Water 
(Tons) 

500 

200 

700 

Rs. 4,32.000 

Rs. 17,500 

4,49.500 

Rs. 1,SJ.000 

Rs 2.l~.500 

3.65.500 
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3t;l~{OI (Illus lr:llion) 4 . (Incomplete Voyage) 

Jndian Sh.ips Ltd. Calcutta acquired a ship Jalpari costing Rs. 2S,00,000 on lst September, 
2008 and got her insured at 6%. The freight was also insured at the same rate, the amount of po licy 

being Rs. 16,00,000. During the four months lO December, J l, 200S, the ship made one round trip to 
Japan and was half through the second trip (single way) to Japan. ll carried the following cargo : 

~ft'ICHftr. :i- 1 ~. 200s 'itl'2s ,oo,ooof. c&Wr@if ~~~ ~~ 
3ITT 6% c!it G{-g ~ .fli:rr <Rfl!TI ~ cfif 'ITT~~~ oTTllT ~ TT<TTI ~ ~ ~ ~ 'Q1fum 

ilif ~ 16,00,000 t- m 1 31 ~ 200s 'it!' W1'fCR ~ qrc;rr 4 -qm cR' ~if~~~ 
'cR '(% qlqID <TT:TI' c€f o2lT ~ cfiT ~ 7lf:IT (l% ffiQ'i) rf ~ U Rf -q m I ~ if f.fl::f tfR1 

B ~ TT<TT I 

To Japan 

From Japan 

To Japan 

10,000 Tonnes @ Rs. 25 per Tonne 

8,000 Tonnes @ Rs. 20 per Tonne 

10,000 Tonnes @ Rs. 22 per Tonne 

Primage was 3% and Address Commission was I 0%. The expenses incurred were : 

Port due Rs. 15,000; Wages and Salaries Rs. 50,000; Fuel and Power Rs. 60,000 Stevedoring 
Rs. S6,000 (@ Rs. 2 per Tonne); Stores Puuchases Rs. I 5 ,000; S tock of Stores on 31 .12.2008 Rs. 
3,000. 

This Ship 1s subject to depreciation @ 6% p.a. on the original cost. 

Prepare Voyage Account to ascertain profit or loss for the period from l st September, 2008 

to 31st December 2008. 

1 ~ . 200s t 31 ~ 2oos q;t 3«1'fu ~ ~ ~ <:rr mf.:f 1l@ cFif-r t fr-fir m=TT 

&rrTT ~I 

Solution : 4. 

,Japari 

Voyage Account for the pe riod from l st Sept., 2008 10 31 s l Dec. 2008 

Par t icula rs Amount P a rticulars Arnow1t 

To Address Co111un1ss ion 64,B<x> Byfre1gh1 

To Port Dues 15.000 To Japan 2,50,ro:> 

To Wages and Salaries 50,000 From Japan 1.60,000 

To fuel and Power 60,000 To Japan 

To Stevedoring 56.000 (Incomeplete) 220,000 6,30.000 

To Stores Consumed By Primage @ 3% 

( I <;()00 - l 000) I .., 000 Tl' l np~n 1 'i()() 

To Dcprcc1ot1u11 50,000 Frum J:.Jp:.in -t .800 

To Insurance From Japan 4.8W 

On Ship 50,000 To Japan 

On height 32,000 82,000 ( lncomple1e) 6,600 1'8.900 

To Prov1s1on for unearned By Voyage in Prngres~ 96.460 

Income on lncomplete 

Voyage 1.26.600 
To f>rofi1 on Voyage 128,870 

7,43,360 7,-1 5.360 

Workings 

( J) Addr,ess Commission: 

l 6,Jo. ooo + 1 s. 900 ) 1 o 
10% offreight +- Primage = 

100 
= R!- 6-1.890 



(2) Depreciation : 

25, 00, 000x 4 x 6 
= 12 x 100 =Rs.50,000 

(3) Insurance: 

On Ship 
25,00,000x6x4 

] 00 X ) 2 = Rs. S0,OQ0 

On Freight 
16,00.000x6x4 

= I00x 12 = Rs. 32,000 

In absence of infonna1 ion regarding narure of insurance policy, It has been assumed to be 
a Time Policy. 

4. Provision for Unearned Income: 

Second voyage is incomplete therefore income of second voyage will be debited 10 Voyage 
Account. Rs. 

5. 

Freight 10 Japan (Incomplete) 

Primage@3% 

Voyage in Progress : 

Expenses relating to incomplete voyage will be calculated as under ; 

Address commission@ I 0% on Rs. 2 ,26,600 

Stevedoring@ Rs. 2 on I0.000 Tonnes 

Rs. 

Rs. 

2,20,000 

6,600 

2,26,tiOO 

22.660 

20,000 

{ 
Rs. 2,69.000} ½ of other Expenses 

5 53,800 

96,460 

Since Second trip (single) has been completed to the ex1en1 of ½ only, therefore total 
Voyage completed is 2 ½ and ½ out of 2 ½ works out ½ of total. 

Rs. 

~ (Illustration) 5 . 

SS 1-t!giri owned by the Indian Shipping Cump,111y l!J_ ,son 11\e Mumbai London lines 
trade. Her daily standing charges (Fixed Costs) arc Rs. 45,000. In the penod between I st July and 
J 1st December 2008. the ship had finished one round voyage to london and on the date when the 
books of accounls of the Company were clo:-;ed al the c11u o t' the yea 1, the vessel was on her way 
10 London, having sailed out of Mumbai after midnight or 2 1st December. Loading for London 
commenced on l . 12.2008. 

From the fo llowing details, prepare a voyage account. 

~ mfcM ~ n:ifl:rzs ~ ~ qTf-11 ~ 'TJ:B. ~ ~-R=c-f rwt 'TT ~ 
~I~ ~C,,f,: .f T2Tit c>:J7~ 4'i .000; ~I I ;;J'Mr~ ii 3 1 ~ 1 20011 ,¾;J ~l tJ ~ ~ i:-f<8 cfil 
rJ:r. mfrl,1 m ~ ,p ~r nin -=rt if; %1 ~ ~ ~ t 61?. P- ftj,1 Tf'l , ~ :wRi ,-t::".., 
:f.r <::'1 ~1 >:ff;fl r.r '4T .;lc,l-;;:j 21 ~ qil' "ft.7.1' Tia ~ ~ -qzj ~ iJ' Rcf.r-11 I 'cTc:-, ~ ITT 

';" ' ~ 

!ffT-1 cf.f ~ I ~ 2 008 iif ~ ~ I 
r,c,f,,if &rl p.rq/1JJ r.:j 'Q'f. 111':fl 6Trf1 ~ · 

Freight enrned: 

(a) Cnn1pleted \.'oyage-Mumha1 to London 

(b) 

(i) 20 c000 tonnes teXHles at Rs. 280 per tonne 

(u) I 0.000 tonne~ CClpra al Rs .340 per tonne 

On 1cxtt le~. a ~urchar_gt' of I 0% wa~ ;:i):;o reco,·ered 

London 10 Mumbai -

32.000 wnncs uf u1ca .ii R~ 300 per tor\Jie 

Unfinished Voy:ige,-

30.000 tonnes of general cargo at Rs. 240 per lorJJ1e plus a ~urcharge at 15%. 

~ iza.13f.i,, 

NOTES 

273 



~ ~ct>13f.e11 

NOTES 

274 

Expenses: 

(a) Stevedoring expenses: 

(i) at Rs. 20 per tonne at Mumbai for genera l cargo and Rs. 25 per tonne for textiles and 
copra. 

(ii) at. London on a unifonn rate of£ I per tonne. 

(b) Fuel Consumptions -

(i) on sailing days - 30 tonnes of fuel oil per day : 5 tonnes of diesel per day 

(ii) on days in port - IO tonnes of fuel oil per day 

5 tonnes of diesel per day 

(w) Cost per tonne - Fuel o il Rs. 1,400 per tonne 

Diesel Rs. 2,500 per tonne 

(c) Port dues - at London - £ 2.000 

at Mumbai - Rs. 2.40,000 (inclusive of 

Rs. 60,000 for the incomplete voyage) 

(d) Sundry Stores - Rs. 60,000 

(e) During the period, the vessel was in Mumbai Port for 70 days and in London pon for 40 
days 

(f) Conversion rate£ a could be adopted at Rs. 20. 

Solution : 5. 

S.S. Nilgiri 
Voy age Account 

for t he P eriod from 1st July2008 to 3 1st Dec. 2008 

Particulars Amount 

To Standing charges (ii) 82,80,000 

To Fuel Consumed (111) 

Fuel oil 46,48,000 

Diesel 21,00,000 

T" Stt:-v..:J,11i11i,:. 1~lit11g.::- (1~) }2,30,000 

To Port dues 2,80,CXXl 

To Sundry Stores 60,0000 

To Freight on lnwmplete 

Voyage carn1:d down 82,80,000 

To Net Profit for the period 3528,500 

3,06,06,500 

Working notes : 

(1) Freight e:amed 

20,000 10,nne5 textile @! Rs . 308 per ton 

(1.e. Rs. 280 plus I 0%) 

IO .000 tc,nne, or Copra ~ R,-. 340 per ton 

London 1,0 M umbai : 

J 2 .000 1onne~ of Urea 0,: R~. 300 per 10 11 

U111i 11 ish,ecl \'o) age : 

Particulars 

By Freight Earned (1) 

By Expenses of 1~comple1e 

Voyage c/d ( v) 

30.000 tcinnes ofGener:il C'argo@, Rs. 276 per tonne 

(1.e. Rs 240 "" 15%) 

. 

Amount 

1,74.40,000 

.11,66,SUU 

3,06,06,SIJU 

61.60.000 

>-l {)() 000 

8~.80.000 
2.74.40.000 



(u) Standing Charges for 184 days@Rs. 45,000 per day 

(iil) Fuel consumpion 

Stay a t port for I IO days 

Durning Journey 

74 days 

(iv) Stevedoring charges 

Fuel oil 

Rs. 15,40,000 

(II 00 tonnes@ Rs. J 4,000) 

Rs. 3 J ,08,000 

(2220 tonnes@Rs. 1,400) 

Rs. 46,48,000 

82,80,000 

Diesel 

Rs. 13,75,000 

(550 tonnes@ Rs. 2,500) 

Rs. 9,25,000 

(370 tonnes @ Rs. 2500) 

Rs. 23,00,000 

At Mumbai 30,000 tonnes fo textile and copra @ Rs. 25/ton 

At London 30,000 tonnes of texile and copra@ Rs. 20/ton 

Rs. 

1.50.ooo 

6,00,000 

6,40,000 

6,40,000 

6 ,00, 000 

32,000 tonnes of urea@ Rs. 20/ton 

At Mumbai 32,000 tonnes ofUrea@ Rs. 20/ton 

30,000 tonnes of general cargo@ Rs. 20/ton 

(v) Expenses on Incomplete Voyage: 

7,14,0(XH· J,87,500-

Stevedormg Charges 

Pnn ch;irge, 

Fuel Consumption 

At Port 21 days 

S-ailing days I 0 

Rate/ tonne 

Standing charges for 31 days @ Rs. 45,000 

Sundry Stores (I /6th on time basis) 

FuelOil 

Tonnes 

210 

300 

SIO 

Rs. 1,400 

Rs. 7,14,000 

32,30,000 

Diesel 

Tonnes 

105 

50 

155 

Rs. 2,500 

Rs. J,87,500 

Rs. 

11,01,500 

6,00,000 

60.000 

13,95,000 

10,000 

J 1,66,S00 

Jllustra1ion 6 : ~ ~ f.:n:rfi:rc, ~ B 'llWf ~ ef.f$lf wrfu!ir ~ efR ti@ f, JfR $ 
fffii_ ffl Fci;m ~ i, sWf 3N-TT <TT:TT I~. 2008 ~ W cli'J aITT iWTT ~ ~ ~ 14 
?,i.,,-.r;; ' ~()()8 cfil ql •~I I f::f!=nf<f;;, [qq~UI ~ • .:,f-j~I { 1-jij~I &T<'ll <-f-1 1,fl 

~ ~ ~ 

( :l-l) ~ 200 1 ff 100 i?fr@ WQ. ii ~ fci:;,n TP-IT 211 ~ ~ q;"f-r ~ ~ ~ cfilli fr.1lf cir 
Wl'f;J 16 q'-1 ~ 1flTI tlj I ~ -TT ~ ~ !J'l'.frT ]l1JJ~11 ff WW-TT ;:;Jfr'fl ~ I 

(7.!) fifT.f cf,f cil9cf,1 W<7 ~ il:; ~ ciqlJ 22 .000 ; _ ~ I 

1x:ri ~ ri ~ l.:i911cfir1 Q1J 31PirrJ ~ 

\:fif'1 ~ 14 ~ . .Sl ·lf~1 2 z-l, ~ cnir 15 ~ I S-JcN ~ ~t;l'.pj: I .000 J, . I . 350 1} _ T:Ia 

::rn ;;:_ mrr ~ ti 
( ?, f ~ RJ--rrfcf;;:i l'.fTr1 f.! TP-11 

4.ooo r-r f:;;.t{ tp i-; ,5 r. !:lfn z;:i ~ . ~ il 'ltlsl m ·Tj,.J .1.sou ~~qi: 190 T 

1JTi7 ?-f ~ fu"Ifr;J :q '\lT:sT @<ll TJU] I ii- itjr if 20% m..mf :q <l~I~ ~ % I 

(l:il 'l.f'91 <: f11c-il 2 5%1 

(1) ~ ~ a:[<J ~r1)S (tel~ ~-cl.'llil 1R ~ : 40,000 ~ ~ 85,000 <i Zif 
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Toofan Express is regularly employed on cargo trade between India and South America. 
She set on her voyage on 1st July, 2008 and arrived at her destination on 14th August, 2008. You 
are to prepare a Voyage Account according the following particulars : 

{a) The vessel was purchased in 2008 for Rs. l 00 Lakh and at 1he lime of purchase had 16 years 
of working life left. Depreciation on ship is charged on straight line basis. 

(b) Standing cost per day excluding recovery of depreciation is Rs. 22,000. 

(c) The vessel consumes daily t 4 tons of fuel oil, 2 tons of diesel and 15 tons of fresh water. The 
cost of these are Rs. 1,000, Rs. 1350 and Rs. 20 per ton respectively. 

(d) The vessel loaded the under-mentioned Cargo: 

4,000 tons on which freight of Rs. 37S per ton was charged and 3,500 tons on which the rale 
of fte[ght was Rs. 190 per ton. Both the rates are to be enhanced by a surcharge at 20% over 
the basic rates. 

(e) Freight brokers were gives a brokerage at 2.5%. 

(f) Port charges at loading and discharging ports were Rs. 40,000 and Rs. 85,000 respectively. 

Solution 6. 

Voyage Account ofToofan Express 

(1st July, 2008 to 14th Augus1, 2008) 

Dr. 

Particulars Amount 

Rs. 

To Standing Cost 

(Rs. 22,000 11. 45) 9,90,000 

To Bunker Cost (Note 2) 7,65,000 

To Port Charges 

(40,000 + 85,000) 1,25,000 

To Depreciation (Note 3) 77.055 

To Brokerage (Note 4) 64,950 

fo Net Profit transfer 

10 Profit & Loss Ne 5,75,995 

25,98,000 

Working Notes : 

(I) Calculation o f freight earned : 

4.000 ton r71 R'.,. 375perton 

J,500 10n (£!; Rs 190 per ton 

l2J 

Add . Surcharge 20(1/o 

Bunker Cost . 

Fuel ( 14 •• 45"' R!; 1.000) 

Diesel (2 ~ -15 " R$. I .350) 

Fresh W.-iter (! 5 ·, 45.,, R, 20) 

(3) Oeprec1:111011 for 45 d;i~ :,. 

Particulars 

By Freight (Note 1) 

Rs 

15.00.000 

6.65.000 

21.65,000 

4J3.000 

25.98,000 

6JO,OOO 

L21.500 
l 3_,()0 

7.65.000 

Rs. 1.00.000 >1 1116" 45:.305 = R.,. 77 .055 

(4) tlrokero!,'..t: 

2. 5% ofR!-. 25.98.000 = Rs 64,950 

Cr. 

Am0tmt 

Rs. 

2S,98,000 

25,98,000 



Illustration 7. 

"tlml' ~ 1-2-2007 cfil' chlcichlcil ~ ~ 3n"{ fcf~IHsM(-l11 ~ _s3IT 31-3-2007 cfit ~ 
~ ~1 ~ f .. p.:.,if<-ha ~ ~ TflTT: 

ch)ftcf,1111 ~ 1TT 1,000 M.T. "R@~ ~ iji ~ (fijf 200 M.T. ~ lq~f1@142..;-l4 

~~~I fcrnl@42--l4 1TT mf{ ~ fc;f{l: 500 M.T, mi:rR 3ffi ci"RT TflTTI ~ GTt %: ... . 

<¾)~1chlc1I ~ ~ fB~ll©142-i4 ~ ~ 600 ~-~ M.T. chl&lchlcil ~ ~ f•Hll©l42-l4 

oqi 500 f. . 3ffif MT fcl~ll@42-i4 ... ~ ~ ~ ~ ocfi 400 <'. >Ira M,T, ~ ~ , 1TT 

10% ~, 5% ~mR~ 2½% ~ti ~~cfif~l/2% 1TTcRflTTTflTTI ~ 
cfif~~~t~ 1% 1T{cfiU<'.ITTfml~3% ~cftTtl ~cliTWTTnWli~ffl 
~ I fcrf'ITTf il-<{•lltl ~ f-1'1ifctil'1 ~ s"Q:: 

... 
cfik lcnlctl fq~J l@Ql-1 q ~ 

~- ~- ~-
cil,<{'1I'6 a:r<l 36,000 20,000 20.000 

~q tfRT 1,00,000 30,000 

cnti1RcJ;I ~.mrct 7,000 2,000 10,000 

«:l,<Pllt; ~ 10,000 20,000 15.000 

~ <lRT t @1!, t2TH 50,000 <i. t ~~~I '0Y cfiT ~ ~ 40 ,000 Q. m 
~ ~ 3lRfl1 ~ cfii ~ 30,000 f . cfiT ml 

~ chT ~ 3Fi1 ti 30,000 f. . chT 3lj'11f-@ ~ TflTT ~ ~ ~ ~ l 0 ,000 

Q. cfiT '21T I Rcfi2' ~ 1l ~ chi dcfil ii I d:!-< { 1 II '6 ql'(ffi ~ .:3TTWlT I 

~ ~ ~ so,ooo Q. efl'1' ~ m, 
~ <lf:TT @R\T ~I 

Paras ship sailed from Kolkata port on 1.2.2007 and arrived at Che1w1i purl u113 I .3 .2007 vic1 

Vishakapatanam port on Voyage. The following goods were loaded : 

I ,00() MT. :incl 200 MT. ,reel at Knlkata pon for Chennai port 11nd Yishakapatanam pon 
respectively. Another 500 M.T. material was loaded at Vishakapatarn'lm forChennai . The Freight 
charges were : 

Kolkata port to Chennai pon Rs, 600 per M.T 

Kolkata port to Yishakapa1anam pon Rs. 500 per M.T. 

V1shakapatanam pon to Chennai port Rs. 400 per M.T. 

l he lrc1glit 1s subJCCt to t U% prunngc, 5~·v address corruniss1on :ind 2 }'; ~1, brokerage. The 

freig ht was insured at l /2%. The hull was insured for the voyage at I%. Depreciation was pro" ided 
at 3% p.a Cost of the ship 1s R~. 1 crore. Following were the expenses incurred al different Ports · 

Kolk.ata Vishakapa tanam C henn ai 

Rs. Rs. Rs. 

Pon Charges 36,000 20,000 ::w.ooo 
Die~el and Water 1.00,000 30.000 

Captain ·$ Cootingenc·ie~ 7,000 2 .000 LO .000 

Harbour wages 10.000 :20.000 15.000 

S1orc:; purchnsed for th, 1 uvnge ::imounted 10 R~. 50.000. Opl'.11111g ~toc:k or ,wr.:::, 11.is R~. 
40.000 and closing s10ck wa$ e~timated at Rs. 30,000 Stock of diesel at c lose e~11111a1ed at Rs. 
30,000 as against stock of Rs 10.000 at the beginning. The sh,p will not come back 10 Kolkata pon 
in the near future as pan of the voyage programme. Sa lanes and wage~ amounted to R.s. 80,000 pm 
Prepare voyage Account. 
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Solution 7. 

Paras Ship 

Voyage Account 

(from 1st Feb. to 31st March, 2007) 

To Port charges 

To Diesel 

To Stores 

To Captain's c-0n1ingenc1es 

To Harbour wages 

To Address commission 

To Brokerage 

To Freight Insurance 

To Hull Insurance 

To Hull Depreciation 

To Salaries & Wages 

ToP.&L. Ale 

Opening stock 

Add : Purchases 

le% : Closing stock 

Koka1a 10 Chen0111 port 

Kolkata !O V1shakapatanam 

Vishakapatanam to Channa1 

Rs. 

76/XIJ By Freight Charges 

1,10,000> ByPrimage 

60,()()()l 

19,000 

45,000 

49,5005 

24,7506 

4,9507 

1,00,000S 

50,0009 

[ ,60,QOOlO 

2,90,80011 

9,90,000 

10 

DieseII 

10,000 

l.30.000 

1.40.000 

30,000 

1,10,000 

Qty " Ra1e 

Rs 

I , 000 -" 600 

200 >< 500 

500>< 400 

Total Rs. 

4. 10% on freight ch<1rges = Rs. 9.00.000 x 
100 

= Rs 90.000 

~ 

5 5% on ffreight charge~ - Primnge) = 
1 
~O . ..: Rs. 9.90.000 = R:;. 49.500 

2 5 
fi. 100 ,,. Rs. 9.90.000 = Rs 24.750 

7. 
0 .5 

To find out lps.uranrc on Freight 0,. I '2¾ = !DO "R.~. 9.90,000 = I~ .-1.95() 

Rs. 

9, 00 ,0001 

90,000' 

9,90,000 

Stores! 

40,000 

50.000 

90,000 

J0,000 

60,000 

Total 

Rs. 

"'0.00.000 

= 1,00,000 

""'2,00,000 

9,00.000 

8. 
I 00, 00. 000, I 

Tofindo\1tJn~ur:inu•on Hu!lfor 1bt: 1•o)nge0_. 1'!•,. - r(~ IOO R., 1.00.000 

9 

10 

11 

3 2 
Dcprcc1at1011 on ff 11 ! I frir ::' month, ;a 3'Vi, = 

100 
"- 1.00.00.00\I · 

1 2 
R~ ~0.000 

R:,. 80.000 >1 ::! 111ont!1~ - Rs I _60.000. 

This amount 1~ lhe difference between the total of credn side and totnl debi1 side of this 
\'Oyage accoun1 
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~ <4il f..acfi ~ 
(Theoretical Questions) 

I , ~ <ITTT rnsT cf<lT t? ~ ~ oRT<IT ;jf!fil tJ ~ <ITTT3TT t ~ # f-fN rctiB" J.li:fiIT 
~ fcf;QT ;jf!fil t? 
What is voyage account ? Why 1s it prepared How is Profit ascertained in case of incomplete 
voyage ? 

2. ~ <ITTT "@rn1 <FITt7 ~ <fffi f-1"& ~ ~ ~ ~ 1:P.,-{ # fcfM tRl'<fiT TT&T fcf;m 
;jf!fil t) 
Whal •~ voyage Account ? What items are usually recorded in 1he debi1 and credit s ide of 
voyage account? 

3. "3rynT ,m :i1 7IT:!! -f.T ~ rt '1fll' ~ TJ1lRl f;:f;r.i %fl ;:firr l 

How would you ca lculate profit in case of incomplete voyage ? 

tj@jrtl cfi ~ 
(Numerical Questions) 

I, ~:, ~ <l1l1 &ilc1cfilrll B ~ I ~. 2007 cfiT J;ITTCTr <fill f-rf"A· ITT &ff "R 

1c,-,-~ ~11rl ~ cWTm q,~1 'f(f m ~ m, et.1~:i,., ncf. if,j M ~",.-01-11 '1fG 3,r, . .;,, .-~er mTi 

Jfi JI ~ . 2007 ifi ~ irfT ~. 311 ~Ill <TT3T q,f ~ P.9 ~ 
~ 6.00.000 f .; ~ m fu;m"TJ'm , , .os.ooo T. _·, ,:zr4 rn [cf.7.fT rr:rr -is .ooo -r..: 
~ ~ ~ 22 .500 T. .·, i:firf~11ft,~, Cf.T irr,, 60.000. ~ 60,000,. : -w:ll ~ ~ 
30 ,000 ~.~ ~ftll~ 12,000 (1 . : ~ IO%$~ 5%; qrq-rrr~i q-T TTJ;f :! ,15.000 

T. cfiT 'l..fl~ 3w1;.y.,1 2Tl I 

31 ~-l'i, 2007 rfcfl cfil 115i1 <lr;ff 1s1rTI ~Q.1 qprtji :rrl;ff ~ tp ~ l~ILL\1,1 i-J ~ TIT! 
t: ( 
Sh:ihmar se1 on voyage fn,m Kolkaia to Cochin on l :st December. 2007. On \\ h1ch d.i1e the 
:in:t)unb nre c losed. 1he return voyage had 11('1 been cnmplc1cd The ck1.iil., i°c•r the 
~mire voyage w Cochin and back LO KolkatJ completed allcr lJecember JI . .!OU I nrc gin:·n 
bclO\\ : 
Fre1gh1 R~. 6,00,000: Diesel consumption Rs. 1,05,000; Stort:, consumed R:- 45,000, Po r1 
charges Rs. 22.500: Salaries of c rew Rs. 60,000: Ocprcci.ition R~. 60.000, ln~ur;ince-Sh1p 

~ IJ,<h/JR.1/ 
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Rs. 30,000; lnsurance-Fre1ght Rs_ 12,000; Primage l!O%; Addresscomrniss1on5%; Only Rs. 
2,25,000 freight was available on return Journey. 

Prepare Voyage Account upto 31st December, 2007. Expenses on full return Voyage have 
been included. 

Ans. Net Profit Rs. 2,23, 125. 

2. FR~ ;:i-~ 'ij ~ 3:fR 9l1l'm ~ <ITTT 31 ~. 2001 it ~ c!,11 3 t ~, 

2007 q;r ~ <ITTT 3lT'U ~ 1l 2TTI ~r-;r ciiT ~ 12 ,00 ~ ~ 2l'TI R9 fcrcnurr ~ 
3mITT ~~<Tm "@@T ~: 

~ o<flf2,800 ~. ~ 15.000 ~. ~ 24 ,000 ~qi:t, ~ ~ll'~~ 8,400 

~. ~ -ar<J 5.800 ~! WB (~) 48.ooo ~. ~~ (~) 50.000-mtr.. 

~ -3m (~) 35,000 ~I 

~ cnIITTR-<fTT!I ~ 5% 3ITT 9l1l'm ~ 4%, cjT;TT mw (~) s .ooo ~ ~ ~ 
(~) 5% I Rm~- I , 500 ~ I ~~~"RM lTT 5% ~ QR cfiT ~ 
%1 

Super Samrat commenced a Voyage on 3 I st October, 2007 from Cochin to Japan and back. 
On 31st December, 'l007 the return voyage was half the Journey. The ship was insured at an 
annual premium of Rs. 12,000. From the following particulars, draw up the Voyage Account: 

Port charges Rs. 2,800, Diesel Rs. 15,000 Wages Rs. 2,400, Stores purchased Rs. 8,400, 
Sundry Expenses Rs. 5,800, Depreciation (annual) Rs. 48,000, Freight earned (outward) Rs. 
50,000, Freight earned (Return) Rs. 35,000. 

Address Commission 5% on outward freight and 4% on return freight, Passage money 
(outward) Rs. 5,000, Pnmage is 5% on freight , Stores on hand Rs. 1,500. Manager is entitled 
to a conunission of 5% on net profit earned. 

5 
Ans. Net profit after Managers Comrn1ss1on Rs. 11,J I O; Managers Commission 11,875 x 

105 
= 

R.s. 565; Expenses relal 111g to incomplete Journey Rs. 22,970. 

J. Mcf ~ ~ ~ ;i I ~. 2007 ~ ~ iJ fr:l;>t1@42,-l4 <12!T ~ ~ I!m ~T 

q;'J131 'W~ . 2007 cf.T -:r,:ifu:; ~ ,gf,1 ~ f.:nil :;ff.1 % ~ 7.ITTT 1pr ~ m mt ~ I ~ 
ciiT r.TTm 2% clWfu; ~cl:~ <Rf<lT Tfl-TT m, ~ l'.ITT1T 10.00.000 ~ - m, ~furn&!~ 

~ Few 3WT rm; r.n:rft ..frm T<TTrIT f.:rq f cra-ror a::r ~ ii' ihiTT ~ · 
' :, 

Shiv Parvati a ship stanecJ it!> Voyage on I st January, 2007 from Mumbai !O Vishakhapamam 
and back, On 3 1st March, 2007. on which date the final accounts are closed, the return 
Voyage \vas still in progress. Thesh1p was insured for Rs. I 0,00,000 at 2% per annum. From 
the following panicular.5. you are required to prepare Voyage Account for this specific 
venrure : 

~ Q:J ~~rR ( Wa,;,·~ ..1nd Sal::ine:-.) 

~ ~ (S1ores purchnsed) 

"1.....:llll~ i7f'l (Port ch1Hge.~) 

~ V9 ~-Fl (Die,d ,m<l Fuel) 

f;;ifcm c7.Pl {Sundry ch;1rges) 

~ qi'.{ ;;;i-ri ( Depreu:111c111 per .innu1n) 

'lITTf ~fj;:;.::;mn [ Frei:,:ht c:amed tou1ward)] 

'~ 31'fj;,-3li~P+, ih.:igh earned 11t\\\'.Jrd)) 

'~RT Tti':,, ~ [P~1,,.i~i: mvncy (uulwarcJ)] 

,::pi , l m-=:r ii (Su·: ·:•, on hand 0n 31st Marth) 

~ :f;rrr-rR (Addn:-, l ,,mm1$S1on 011) : 

c:rTl,l 'qfsf (Oul\\o1rd freig hL) 

11 ~ 

5u,000 

20,000 

10,000 

25,000 

4,000 

1 50 .000 

60 ,OCK) 

10,()()(\ 

1.0(X) 

S% 



qfq"ill ~ (Return freight) 

zyif ~ i:n: ~ (Primage on both freights) 

-ifuR cfiT ~ RN i:n; 5% cfitITTR ~ ~ cfiT ~ ~I 

The Manager is entitled to a commission of5% on profit earned. 

4% 

5% 

Ans. Net Profit after commission Rs. 72,976; Manager,s Commission Rs. 3,649; Net profit before 
commission Rs. 76,625, Expenses.relating to incomplete Voyage Rs. 44,020. 

Hint : (I) ~~t~Il~llRTTf"ITT~f<f>~sti:c<lm~~cf@'ncficJitt~ 
CTcfi ~ 'llf;fT T1J ~ ¥f t1 ~ ¥1<IDTI l .5 n"m ~ <TT:lf 0.5 qRt-TJt t 
3ITT ~ 1l'm cfif ~ 0.5/ l.5 ~ TT<TT ~I 

(2) ~ ~ ~~ cfiT TfD'RT q;m ~ ~~ ffi <TTRillli ctt "{cfill 'Q"l ~ 
TT{ t, 

4. Sagar Samra I commenced a voyage on 3 I st October from Cochin 10 London and back, on 
31st December the voyage was s tiU progress. It carried a consignment of tea on its outward 
journey and of machinery rerum on its rerurn Journey. The ship was insured at an annual 
premium of Rs. 12,000 per annuam. From the following particulars, draw up the Voyage 
Account : 

Port charges 

Coal 

Wages 

Stores purchases 

Sundry Expenses 

Depreciation (annual) 

Freight earned (outward) 

Address Cornm1ssion 5% on outward and 4% on rerum freighi 

Passage money received ( outward journey) 

Primage is 5% on freight 

Rs. 

2,800 

15.000 

24,000 

8,400 

5,800 

48,000 

50.000 

35,000 

5,000 

The manager is entitled to a commisio n of 5% on the profit earned ; s tores and coal on hand 

Y.<:1\; \.'llut:J JI R,:,. 1,500 vn Dc..:c1ubcr 31. 

t!JTIT WiTT2' :r ~ TI ~ 7f?.1f qflffif cfiT ~ 31 ~ cfiJ i;nn--i:r ~ I J I ~ cfiJ 
qfq"ffi q;'J" <lT:IT ~~~?.!Tl ~<TI:TI' ~ ~ ~i-f Tf<!Trlm~c!il <ITT! tT1J"iTR 
Bl<lfl ~ cfil J 2,000 "6 ~ ~ cfif <TTm ~ TflIT I f-fq fqq {OJ 'H' <Im '©rnT ~ ; 

~~ 6ll<I 2800 f. cliflRf[ 15 ,000 li. ~ 24,000 'f. , W-.:fffi ~ 8.400 Q • fcrfcm ~ 
5 .800 h , ~ ('il'lf'ifu;) --18 ,000 T, . -~ ~ (~) 50,000 T. , :m;fr;, ''-!f's! (al.mi\ 3 5 .000 

T._ I 

~ ~ q,: 5% r,'m cWmT % q~ 4% ~H ~ f?.7-ll TPnl ffi'I.IT ll ~ ~.r-mr"'1! (,m:u 
<ml) 5,000 1'i . ~ ~ cfil 5% I 

ffl{ cf;I ~ ~·11'4 cfiT 5% ~R R<TI" ::;rr::rr %1 3 I ~ . cf,T -i:rri=rTT ;,~ ~ ~ ~ 
cfiT ~ l 500,; 2111 

Ans. Profit Rs 11.310: Manager's Commission R., 565, Voy:i~e-in-Progrl!.'-S R~. 22.970. Re~erve 
for unec1rned income for incomplete voy::ige R~. 36.750: Profit before c<,n11111~~w11 I 1.87 5) 

2. 

Voyage-in-Progress has been calculated as under R~. 

-\dclres~ commis~1on 4% cirRs 36. 750 

Add . I /Jrd of' other expenses ( 64500 J< I .'3) 

1470 

::!1.500 

::!~.970 

Manager's Commission has been calculated at the rate of5% or prof11 .:1fit'.r charging such 
conurnssion 1.e. I 1,875 x 51 105 ~ 565 
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• ~~rr*arwr~~cfiLqRlll:lll'~1Trt~~3ITT~.3TTif{~<fit~ 
WU~~~ ii'~~ "flqi ~ crmn-t ::ffi ~7ITTT ~ t1 

• ~ <IT;TT ~ WITT * mill % ~ lJ:cl ~ <TT:TTI 

• ~<TT:TT"©ffifflTTcJ. ~3-TR~~a:JNcfit~'ITTffitltlTR<fil~~. 
~ emf~. ~ . ~ . 0ffi ~ ~ cfit m: t i 

••• 
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~-9 ~qf Wi~I M-
riNsoLvENcv ACCOUNTS] 

~c6t (<\Q)&, 

9.0 ~ 

9.1 !.IRilcHI 

9 2 ~ lf('ll11 it ~ 
9.3 f<cllft1Z1I - f<;q[f0l114-i ~ cfil<l 

9 A ~ ~ W-11 <Wl-fcm:r 
9 .5 ~ ·fcl"croJT ~ cfi!TT T9@T 

9 .5. I Wffii fcr:Rvr 

9 .s .2 wm=r fcfc:Ror cllf ~ ~ 

9 .5.3 ~fcfcRulq,fwqfu~ 

9 .5.4 cfilTI" 'llT ~ "&ldl 

9 .5.5 cf,ITT m -;:,pm "&fa' q,f ~ 

9.6 wrtciFcicRUTn'lTTf.:ltri3MTT 

9 .7 cfilTT <9RTT W-11 BM ~ 19TrlT 

9.8 ~l:f{ TJ.cf, it~~ ITT1 
9 .9 aru"~~<fir~clTBffi'l'.!M~TTURT"cfiBT 
9 . IO cllf cf<l I ki ~ W-11 ~fr! ~ 

9 .11 ~ q;i 'T@R ~ ~ %g i:rp@ ~ ~ c!IB[ ~TTfln 
~ ==--':I J2 ";1~1'1 <:nt l~_i'J&~ '(>~l-<7 { u1 

9 .13 yrnfun ~ fcrcrroJ ~ r.rnT "@TTTT 6f-fRT 

9 .14 ~'(f'Aq;rfc:cm:,r 

9 JS f8h.q1i'i1c:t-

9 16 l:ffTP.T! 

9 .17 ~I 

9.0 ~ 

• ~S<ITTcET~~~~~Wr.J~ffl -
• fce11F~1lllB 3TI717.l 3W ~11f.'.! ~ qif ~ ffl I 
• ~ fcrcrroJ ;,m cf.Ifl "&friT ;r,.m q:;,: WT 1 

• ~, q;tj ~ l?.clli~-P~IQ-1 cf,f ~l ~ l:fciili1 

m=irf; ixTTQffi 3W.rcf.WN. MN ~ cf,tj ct[ ~ ~ VWTT7 r.f;Trfj t I ~-W:1 o'Wm iJ 
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c,rq mill~~. a:wITT qi)" -OAJRllll ~ illTffi ~ rf?TI ~aif-alfi cfif ~.,TI "CJ<:~~ 1fiTT 
(Excess of assets over liabileties or Capital) -q'. 'lfy ~ Will ;jjl'ffi t I ~ <fR ~ U cx1'Jim -q' 
~ ITT ~ (TT 3"tfcfil ~aimlli cfitf ~ WTi'TT t (l'4T ~ m ~ ~ ~ ~ '1fr 31T ~ 
i fcfi o111q1ftcfi {-!Ulfulli ~ q;q ~ ~ fcfi :Hit ollTG1U ~ WT"@ ~ cfiT 1°f prnR Cfi8" 
qi)" ~ ll "=l ~ I Qfe ~ tf o!lTCITTT ~ ll ~ ~ t, ~ ~ 3T1R ;iOTT cfil 'T@H ~ 
% ~ cf6 ~ :f@H ~~WI@ ll ~~I~ olTTlmT ~ cfiJ:ff (Insolvency law)~ 
3RfTfR ~~cf)"{ mr ~, cf6 kqtf8lll ~ ~ ~%g ...t.lllllcill ll' ~ cf)"{ mr ~I 

~ mi@ ll cxrrqru cfiT rn tlAlfnlll -l1lllldl1 mF ~~Official Receiver t ~ 
ll' 31T ~ t ~ 3-:% ~ ~ ITT q@r tifu ~ cxrrcrm t ~ ~ if m ~ ~ .afJffi{ 
fcrGirn cflt ~%I l'fr<l~iillii, ...t.llllid ll ~ ~ ~ Rcllfoll.lt (discharged insolvent) ~ cf,( 

~ i ~ oqrqm cnr 3Nf ~ ~ "TIBH ch"R cfil ~ ~ m ~ t ~ ~ 3TlRT :r"lfT 
~~tfit~t, 

9.2 f<qlfc1.q 1 it ~ (Insolvent) 

'1lTIBl<T ~ ~ if fcclfolll ~ ~ ~ 'ITT~ ~ fcfi<rT 1T<IT t1 ~ ~ 
~ ~ (Jndian Sales of Goods Act)~ 'tlTU 2 (8) t ~ "{:% aifc@ i16f Kcllfcilll i'fiITT 
-;mi,f t I ~ ~ ~ mtfPl' o!lTQR t 'fr-c:!Tc-R ti 3Nf ;[UTT cfiT :f@R cfi8 -q ,:ITTlll~ Will t I ~ 
~ f<c.llfc1ll14-1 cfiT m ~ F,:i,m m 3i'tjq[ m," 
~ m (Black stone) ~ 3lJITT{, fc:ctlfc-Ml4.J itm ~ t ~ 3RP1n fcflm ;[UT( 

ml" :wH ff cfiT TffiR' 4 cf){ "CITT ('I'~ 3fCH ~ cfil ~-;, cf)"{ tfR ~ ~ ~ ...t.l ll11~1 l1 illU 
M 3Pl~ ~ ~~:ltlJTT <h1 ~ flUlR-141 ~~~if~~~%~ 
~ ~ 41j%i tf ~ 11' Fcrnfu, cli"l ~ ~ ~1" 

~ ~cofw.tl ~ ~ ~ .3RflIB !<<'llfc1zi1 3TI c!-i~f :J'll7ll ~ iJTT fc.cl ll°<:11.J l4.J cfiT 

~ chTli <RR!~ rf~ I~ -lJl%1lJ TIU fc:<'! ll-1<11 -m'l."ff"~ c.fit fbTT ~ ti 

9.3 f<cufc1.Ql-f<!,c:t l fc1.Q IQ-i ~ cnn:f ( Insolvent-Acts oflnsolvency) 

f,;c;1IT-1-41 ~ c:ef<lTT irrn t. ii ~tjlfZ· l'-ll'H ~ m 4-li cf.t -T<T: nm R<JT\'lT ~ t. ~ 
;:;,;n~ ~ fc:cnfoFll • <n"{ ~ ::rrrq_1 1-iYldf@ii <¼inf i<ql~1-~14-l ~ cF.rtf ~ ~-

( I) <lf'e ~ ~ 500 <>. Rffl WB ~ nfu if. ;:!tTJT cfiT :fRITT ~ ct"{ill; 

(2) me ~ ~ .wf.:r f-Rw.l cf.I $ ~ ~. a:r~ 3"-Tcf. ::itU1 cnT :fTnR ~ fl q,f-l 

~ ~ ~, -}rq:n ~ ~ -3:r'llr.TT ZJTcn ~ -qrrr c!iT fci:itfr ;:pw:r r.ro ~ t1-<1ia1n1 
'.'.ni"vIT-;, 

(J) ,if,;~ 3-Trf.i ir-r,:m cF.l ?,fir,,; ~hi~ 3:r~ ~ ;[U! q)f 'TTf1R f-:l~fqr, C!iB ~ ~ J:=! 

'I.TW! ~ ~ ~ ~Tr!l ~. 41 ''1ffr'i ~ ql',;l 7~ ~ . ZTW:il :wf-1 ~ q1 o'.1TQTT ~ BJ-q-r-,:j 

~ ITT" ~ ~ jJTFIT t . 3:r2Rfl 31'¢l f.r-rcru ii ~~ fq•,0r! cF8 ij; s7R 1l 00 ~ ~TR 

1'.f7 W11 ,sil '"11 t ; 
(4) W'.l~ ~ cf.I ;[U! cf.I 'T"P!R ~$JR :f:1 ~-31~ ~ A cnf-1 ~ PR cf.r 'fT-!T Z:rl1 %, 

(5) 1.lf~ 1~ ...,w~H'-l if Wfl Id, (decree) ~ 3-F'fTtn :f,ll1qfT.! ·~ f.::,;n Tf'.TT ii. 2-i~r<n ~ 
:n f,.r,:rj TP-TT ir. a:r~rc.o ~ i.r '*·l11r~r1 q:,tj ~ ~ m ~ ~ it ~ ~ 1 

~t,~•ls '9 ln~uht:lll rf?IT B~nk.rupl ~=t ~ "'.7F7.f cf.1 3:i'T-PT ~ -3.T~!l if~ f<f.!rT ~ t1 

ln!>olvenl ~ ~ ~ r ~ lv1''.l;h ~ ~ .gtqfi:Pil B" 3Tf;..m; ~ ~ I Bankrupt ~ <:rr:rr=a rfl 
l.ji-qf ,p~, ~ 3W.fcf. ~r,, % . 3¼ ~ wi ~ if JTT~:rui 'll! t;l[u=t if 1T<IT irrf, ~. 'l:rmf ii "0 m 
-w.ir cF,T 31nirr1 ~ 2;1zrt i:r M ~ ~t 



9.4 fc;qlMI c:nFff oW cfild~fuf~ (Insolvency law and.Procedure) 

\lTIB I{~ <w-f-1 cfiT tTI::r ~ ~ ~ (i) ~ '-fil kci{1.1lll ~ cfiGf o?.IT ~ 
maJUf t,r; (i i) ~ Wllft=rrr cfit cfWTI <'flil 'ITTG'f ml q;t ~ ~ if .-<lllf!ftjii 3llm ~ ·fcRlfu, 
<fiTTT ~ (iii) ~ "i.fil ~ °B ~ cf,8TI 1 

~tfR'9IB1~~~t-

(cfi) ~{(l~.:4l m ftcffi;rr 3lfuf.nn:r, 1909 (Presidency Towns Insolvency Acl, 1909) 

;:,n- ~ , ~ cf2PT~ ~ 1l ~ ~ t i'l'lTf 

('&) ~ ~ "'1NRQ4, 1920 (Provincial lnsolvency Act, 1920) JfT ~ i'fl1T@ 
?fr:, ,~l-flgaj) m ~ ~ m WT@ 'l{ffi'! 'Cf( BT1l ~ ~ 1 

~ ~ ~ 3RfTTn ~ ~ <wf-fcml tl~ ti f-lYljtl l{ ~ 

(1) ~l~IC'lc.l ~ ~ ~:JlllTI ~ lfcf•cffufu Rcllf8lll4-I ~ <WIT rt~ ciJt <tir4 cfif.r 
1:11 ~ m 31"~ 500 {i_ it~ ufu cfi! 3B"cfif qi\{~ =414k1ll ~ ~ f<cHfc1lll mWrf 
fcliQ. '1fR %g ~ <R ~ ~I ~l<ll~1ll ~ ~ Cl;1 ~ i'{in o?.IT -irR -41ll1(11.f ~ ~ 
~ ~ Fcfi ~ '-fil R<ilfc-141 ~ q)Bf ~ ~ , ill ~ RcilITTlll ITT cfif ~ ~ ~I 

(2) m<iim 3TR.Till ail ~ - -4l lllc1<l ~ ~ clit ~fc@ cg~ f-;m Wcfl!U 3lR@T 

<Tl~ (Official Receiver)~ ti :li"U[t c!i'r ~ ~ ~ ~{f ~ ~ -q 3-lT ~ i1 
(3) ilLll@41 cit ~ - 'ffiqi'@ 3lRTill ~ 3fflR # cfUTT <lit {1UlfollT 3-lT ~ 1:11 cm 3::% 

mt ('MT ffll' llftrr ~ qffiff ~, 3fTcJnf <fit~ C!i'r ~llJRtzii ~ m, f1TTcfT ~- cfR ~ 
<fiB <lT cl'R ~ ~ cnB, ai-rm:c!if ffl, w:tlfu q;r~-q ~cfiG cfi! TJf ~ m-mt1 

(4) ~ ~ 'tlTra"R-fc::c11R1zi1 ~ ~ q;r mm ~ if; wru· Jm :[U[ 1JtTTfurn 
m ~%I~ fclf~ _,f.r:R"m ~ 3W-lq;IB t 3l:ftITT (~ CJ_Uf-W;n,. o1fuc1,-~ (f2fr ~ 
f-Rm) T-r<tr ~r:-~llr ~ ~irl<ii c€r ~ -?r 1JTC(l um ITTcTTJ rr -zi ,<71r:~ct 3TTm!: 'TT fc@f@ 
<R~% 1 

(5) fr!_c=.nff!<-11 ctl ~-{1°~1ci1ii <ff~ 'fl m1n um cf,!~ if fcTTwiT ~~ii, 
~ fc<11fc14I .:q,llld4 'fl~ it fm!.. 31W cQffi ~ I -lHl.l1d;q :fcRi" 'lii 31~ (order of discharge) 
m:mm lfi"{_ zjr %1 ~ ~ q,J ~'LT]q <TT(~ t Tcf. 1-2,11it11.JI dffi ~ ~ WTCTf f.r-rcrtl qi1 '~1 frff-l 

~ ~ ~ fl :fRl' ~ ~l t I 3-W ~ 3T'8T -:pri ;;n-c.R ~ cQ BcfirlT t, ~ cm ~. fT-R 
if ~ cWf <lT arr-cm q;,: ·i:i,,d rrm cm 1ft :i:UTT ~ 'IITT i.t ~!lfrl ~ m :;:rrr[1 t I 

9.5 fulfu f"8cl{OI n'm cfi1=IT ~ 
(St:itl'mcmt of Affairs and Deficiency Acco unt ) 

~ ~ ~ ~ I ~ fc:l:;ir. ::fR ~ amf-:-f =t.fr'TT i ill 3R ~ 31Ri<71 (Official 

Receiver) Eli TI11¢l ( 1) ~fr; fu"croir r1'4T ( 11) ~I cfiT ~ ~ ~ ~ ~ %, I 

~ fcraTuT (Statement of Affairs)-f~ ~ (31"~ ~cffll.lT fqq{Ol) ~UJl if. fqf·cm 

~ n'm f!Ujfi-Pil cF,T ~f'r! WcR ~ t rMT ~ ;;JrJZ,fTFTT % fcF, l'af'l.l?f l.Jt.qirP-ll if ;Vic:t.i !If',, 

ef.f clT0I nf.TT f.r-@ii =ii 2.-fl~n fCfii:r-n cm ~ -#,r 1_:rt.~-fl % 1 ~rfn-f,:r,:rror cf,! m~,q ~ ..,_w~r,1,~ 
IHI ~-TTWj f:f,q1 -;,rrrfl ~ ~ 'WI • ~~ 'I['F,"q q ;;;r:TP-!] ,.fffrfl t-

Statemrnl of Affairs 
(.;~ required by theni Indian lnsolven..:y ·\ U) 

111 the Hight CourL of Justice 

ln lnsolvency 
To the ln~olveni-You are required to fill up carefull y and accurate ly. 1hi~ Sheet and the 

several sheets A. B. C. D. E, F. G and H. showing 1he Slate of your afTa,rs on the d;:iy on ,,-hich 1IK 
order of adJud1ca11on was made again~! you; v,iz ., the .. day of . 19 .. 

~ Q}tiiJRif 

NOTF.S 
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Such sheets, when filled up, will constitute your Schedule and must be verified by Oath or 
Declaration. 

Gross Liabilities Expected Assets Estimated 
Liabilities (as stated and estimated to (as staled and estimated 10 

by the Debtor) Rank by the Debtor) Produce 

Rs. Rs. Rs. 
. ... Unsecured cre{!itors as per ,, .. Propety as per list E viz : . ... 

list A (a) Cash at Bank .... 
Fully secured creditors as per (b) Cash in Hand ... 

, ... lisr 8 Rs . ... (c) Cash deposited wilh 

Estimated value of securi ties .... solicirot for cosr of peltition .... 
Surplus (d) Stock-1n-rrade ... 
less : Ammrnt carried to list (e) Machinery .... 
C ............ (I) Trade fixtures, fiuings, 

Balance thereof to contra Utensils, etc. . .. 
., ... Partly secured creditors as (g) Fumilure 

per list C Rs ..... (h) Life Policies -••· 

Less : Estimated value of (i) Other Property 

securities Book Debts as per list F ; 

.... Good ,.,, --,-

· • - - Preferential Credirors ns per Doubtful .... 
list D Bad . , ,, ... 

Deducted as per contra 8 ills of Exchange o r or her 

similar securities on hand as per 

List G I 

Add. Surplus from securities 

111 rhe hands of creditors fu ll 

secured ( per cont rn) . . 
Deduct : Preferenti:il Creditors 

(per contra) .. 
Deficiency as e~plarned in list H 

·· • Rs ... Rs. . .. , 

1/we ....... ... make oath, solemnly afTmn, and say, tha t the above s tatement and the several 

lists here-into annexed A , 8, C, C, E, F, G and Hare, to the best of my/our knowledge and belief, full 
true, and complete s tatement o f my/our affairs on the dale of the above-mentioned order of 
adjudication made against me/us . 

Al"rinned 
- --- at ....... ... tlus .. ...... ,th1y o t 

Sworn 

before 

Co1Tu11 i:,$,1oner 

furn'f-fcrcrrol 

~ ~ ttmfun f!LQfr1ai 
cTfarq ' vnu:r 

um 
li. 

.mf~frl c=R'W- 1iMf'n<TT 
'i ~ .il A ~ .?,1y.IT7 . 'fTI E t -?,f.JW 

(Signature).,. 

Q'"@cfi .., a:i;:1q1f.1n .., 

~ ~ :nm 

~- ~-



T1f~~- ··· ·· ····· ....... . ... 
wfT B t 3f:lW{ .. . ... .... ···· · • ·• • · 

0 . . '') .. -. ..... . . ... . . .. . . 

.. . . 

~ jt{lchi/1 ~-

~ cfiT ~ -- ~ F i);~ 

~ .. .. . "W-<f 
Fcmrrr 3ITT cR ~ • ·• • I . 

3-TW"lf ···· · . .... 
3l'Wi1: U?.Jo f-r-RTT W7-l~-

~ C ~ 3lylTT f . '. ' ~G;):;3tffeTT .. . . . . . . .. 

••·. 

~ ~-T1T tfwr ~ ;); ' .. 
~<fil~-- "CJTB~qif 

..... ~-fcrTTrn 3ffi * .. --
¥ rfucfiR ~- Q ~-~~ 

~ 3ffi il 
fcrcrira 3ffi il 
t1'Zll!."TTil q;i:n (Defi<.:1ency)-

~ H ;); 3Tj1ITT 

l:r~ I 

furfu-fcrcnul a,T c.Tf«<q ti~ (L1abil1 t1es side o f Statement o f Affairs) 

ftafn-fcrc!TlJf ai ~ ~~ rf :!i:UTl ai fuf'!'.01 ~ -am ~ br ~ ~ :iflrfl % I fuf'i?i 
~ '-hl 4 crif tf ;sifcT ~ ~ '72/T ~ Cf; R'Q. 2.fc1Tl·3@11 ~ f.-l t.=JljJ.IP ~ ~ %· 

( I ) anf~ ~ - ~-~1~1 A 

(2) T1fR , u~ RT' - ~ n 
(J) mTrf• U~ ~ - ~ C 

( l l 3-TTf~ ~ (Unsecured Crcd1tors)-1fli A if z::T ~ ~ Bf.:ttlf1<i f.:f;,:i"f sffi'lT 

~ ~ lffi=! ;J;:Ufr c€r <ITT ~fu ITTifl;I@ "l1'1 ~ ~ ~ iJ m i 1J1 I o'.l'JT.f!P;f. f.R7.n: (Trade Creditors 
or Creditors on Open Account) , ~ IT.Ff (B / P) , ~ 3Tf,.:if,.rcm (Banko, erdraft), ~ <>'~ (Out 

standmg Expenses) Wll • ?.TTfl'.A f.Rm ir~ t, ~ -~ ~ fcfimr. cf.I~ 11m -;ir ~ 
i-r-RTfr cir mtTT ~ ~ i 'li-fl ~. 'lTT 1rTi A !l- -!41041r1.-J cf.l ~rr=fl ~ I 

4€(1':lg_al ~ -\1) fr.4f;,-Aq{Ul i:fi %r-f ~ (Gross liabil1ues) qITT 15fR "tf JTTT~Pi f.1 -rnii 
a=. T..;fcf,-1!?:! 'P 2-1~, ~i.l-.c1 ~ :fl uf.ip.rj Jc:(';ll{ fl% ;;'-!"~. 'Tft'iR ~ iJTm '-TT 3fTIIITT 
~-i:1-nf.lT (E~pec1ed 10 r:rnk) qv, ·@f-i q ~ :f.l ~ -=f.l ~fR av-IT TIT'll ITT"&[ ;ffi'f[ t , 

( 11) ~ -rn:r. fa-RT (13ilb d1scoun1cd) 'f; ~~r q ~ -:,i-i .... , m ID J:j" ~ Tf"Q f;p.iJ 
-cit cf.r-1 1fnlT ~ "JIRI ~ .. 1,11J. ~ Ym-"11'-7TfJT ~ "@R ii ~ rfi: rrf"9T fr::rr<fr sITrTT ~ ~ 
~ ;li1Jll cf.I~~ tjrn fcf;? r.Ri it; ~ -rr,fo 'TT .3f-TI?.TTi7 ~ 3rnfrifi::3rl cf1 Tc{!_ JJR 
~ ~I ( likely 10 be dishonoured) t, tj~rq If m ~ ~ ~ ~ TT1J. 1~-kil q;'r ¥1 
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mvT cim 31jl-11f--lrl ~<T-ufu rt ~ TTT; ~ 'CR ~ (!jability on bills discounted) cffi' "Urn 
R19T<TT~t1 

(iii) tj((Jfilili ~ (contingent liabilities)-"lfR ~ ~ ~ m' -:m ~-fcrcTTur ~ 
qi1' ram i:n: fcmt!R 4 m ~ ~ * fcf;m tl"21T ~ ITT2'n ~ 1R ~ m ~ m, m ~ ~ 
qJB &f.t if~~~ cfif ¥I mvr iflTT ~ mur-mvr rt~ um R&T{ ~ ~ 
'T@R cf>T-ff ~ cffi' 3TTOOtl~-trr-r ~ ;fi1JIT ~~ ~ ~ Tifilt ~ ~ cf;t ~ 
~ ~ i fcf; ~ ~ l{{T ~ fcf;"ll'f ~ ~ cTT ri cit 5,000 ~ - ~fl1{J d<hl<lrl l ~ t-fi; ~I 

Rcl'@TRcfiB~~CfiRUT:iUTTaq;r'i{T1®'q){~. fct;;:g~~~~Fcn~~1 qfif~fazj'( 

~ ~ ~ ~ dqil<lrll ~ 2,000 ~ - N ~ tffrrrr1 ~~if~ cffirrq ~ ~ 
5,000 ~ - ~~~~-~if 2,000 {i_ @'@ ~ I 

(iv) tiRl' ~ '3iUT (Loan form wife)-<l'R fc:clilc1l1I ~ -WR cllTGTI ~ Ber_ 3rq::fj ~ if ~ 
;[UT B t&r m. rn ~ ~ it ~ ~ m-~ t-

(<fi) ~ ~ 3NTT 3ITQ cfiT <f.f{ ~ ~ 4 m om ~ ,WR Tfil! if iTitn q::f 11' ~ ~ 
cZl'fCTT{ ~ ~ t t&T m ~ WITT, rf 1lRr <Fl' ll'fu f-1~ (deferred creditor) rrr:lf ~ 3flm(_ 
~ 3A Wffi1 ITTGTU CfiT T1T 'TloR q){ ~ ~ ~ ~ 'TTi'IR ra:;;n ~I ~ RclTR ~ 
~ -q' 3A ~ ~ ~ :fR1R ~1 ft@ %TI, .3lrf: tJ'RT q,l ~ 'TfrlR ~ fcf;"ll'f ~I ~ 
~ 'q, ~ qjf ~ ~ m ~ cf@ '&R if ~ ~. 31j41f•irl ffiHT-ufu ~ ,fl 
~ '?ml 

<~) qRr ~ <TT! ;[U[ ~ m irffi~ um rt B~ 'cit-tR if~ ~it~ fB'ITTf 
rt w Cfi) 3A ~ ~ cfil' 'qffu tr 3flf~ ~ if l-lf1J.Jf~m fu;m ~ :fTrl'R fuim ~ 1 

(2) ~: m_ra FRc::R (Fully-Secured Creditors)-WTT B ~ ~ 3::r ~ ciil' f!fP1R1r1 

~ ~ t -:m T1Rf: u~ t . ~ ~ ~ (lfn ff CfiT ;[Uf ~ mt t 3rR'r um ~ 
3ml ~ ~ q;'f ~ cfil m ~ m -crrB" >lfu'1fu cu;:1. ~.fcfj <TT 1W711fir<m) cli ~ it t, 

3<;h!(Ul--;ft'UIT ~ I O. 000 ~. cfi'I ~ :KUT 3ftR \:J'cR' ~ ~ in: (w:rr l 'l:fcR <f,f ~ 
~TUT 1Fll I ,20 ,000 ~ - t1 s1l ~if~~: 1feyi'i f-Rm %1 

~ : ~~ qm :5ll~~ t~i!'wm i ~ ~ ~ m1iiir ~ 
cF.1" 7.lI mYT ChT :f1Ti'lR '2fil fc:m ~ ~ nW ~fucf<1 (S11rpl1t!-) cF.( <Tm l=l"i:efi:r 'CJ'S Tl f.r ~ :mrfl 
t ;;,m d'Wfif ~ ~ 3-TU~ ~ cfil 'TffiR q;f-1 %"g ~ ~rfT ! I 

<TT! 'ITT ~ ~ t fcfi 1f°<';ffi ~1 ~"{ ~ crra @ ~ tR fcf.'m ~ f-RcR <hf ~ i;w 
(second charge) ~ I ~ WITT'! ir ~ qi'[ Titf@ -uf~ 3f2fcTT, 1lft ftTT<r Wlm ~ f-!wIB IB1TI 
('fq; ti. ~::3Wf.1'~3n-TT 'lWI :m B::rm <fir e-ftm ~n?n WT~~ HOffi'f ~ ii ii~ ~I 

~ m:rm e!Til T<iTT ri ~ - mr,, mm cf.i q':;,'f iffe1 ~ 3l'T'r=rr f: ~ 3r-rrnf.:rr, 
r .,. • • 

~·-<l um it m nm :itr F?. iJ,i fl :f'Jiif~ s-i f.Rm :if rrnf :flrITT ~ T{ ii-~ :;jf'fi t 
~ - "4'8 ~ - :iUT1 ~ l 8 ,000 "F. . ~ ~ ~ BP:ffii lIT ~ ~ IO ,000 ,; ~ ;lt!Ji l,1~1 I 

Wffi,-fcfq{ur 1l ~ ~ qi! i-1 L-t l jfll l ITT6l ~ ~-

Gross Liability 

Rs_ 

10,000 

Liabilities 

Rs. 

Fullv--Secured Creditors a~ per lis t B 

(red1IIH 10.000 

Value ofSecurny 

Surplu~ to contrn 

18.0()() 

8.000 

Expected to rank 

Rs. 

(3) ~: Ua;«l ~ (Panly-Secured Creditors)--,rii C ~- .3Rfl'l'rf 3::r f.RcPi cir ft-IBT 
:;,rm t ~ ~ 11-:r,'f :;m ~ 3f2TR ~ qr:q ri ir ~ yn:rf;; mrr~, <P~ >:rr v-~ftr<f,!1 

http:RCjIFdl.11


i 3RTrmmm ~ ~ J;l'JUl~~ qi)~ um it q;ri wrr i, ~Bm' qi)"~* mi:q 

urn cfif pmR cfir. R<lT ~ i ~ ffi "Urn 6lj41f.Jo ~--urn ~ 3R'J1IB @"lit ~ i ~ ~ 
B¥f.mf~~ii¥~t1 

3t;l~{UI--J:J'R ~ ;illTI ~ 3i1R "@<:fl qi]"~ 'Q"1; 10,000 ~- cfiT :KUT @1IT ('l?.lT "@<:fl 

cfiT ~ IDTIT ~ 7,000 F ~t ~-fcrc:Rur -q ~~<fit R81jf!l{ R&T7TT ~-

Gross Liability Liabilities Expected to rank 

Rs. Rs. Rs. 

I 0,000 Partly- Secured Creditors as per lis1 C 

Creditor 10,000 

7,000 Value of Security 

3,000 

(4) 9-c1tfucfi1< m ~ ~ (Preferential Creditors)-~ D t ~ 3-::i ~) 

ti, {1f'-4fc-11'1 fcf\<TT -;,pm t ~ ~ q;r,p ~ ~ 3Rf ~ <h1. :ff<1R cfif ~ 
Wn~ i ~R~ ~ :fIBR ~~ i1 '1fq;~ ~qi)~ 'TTf!R fcf;m~ 
t, 31n: ~ 1r1T TifyJ 'pIBR ii i;rrc{f ~~ti~ ¾if q;r 1r1T :fIBR qfc;r ~ (Creditors 

payable in full) 'llf ~ ti 
~ ~ ~ ~ ~ ~ -~Bls~ ~ $::mc1a~1 ~ w:11 !,!Tfqf-~1l{~1 

~$~~~~c1-3--~~-;, ~ ~ ~ f:rqfc:,fffi; cT-RR ~ ~ ~ t-
~UcfiTI: ~ 

(?ims--BT m -~~ t!_cR:) 

(Presidence Towns Insolvency Ac1) 

(1) ii~ ufuin ~ ~ -~ 1l"f ~ 
mcffiq;f~it1 

amf-ra; ~ ~ ~ifr;qm ~.,.i;TFrn-r, (2) "'"'4"-'- " "'11'-!1 '1~'1 

~ 3R" F4-~-f, 2,,f;_;f-.1'1-1 :ri 2,,~ ~ :IY{ 
lJIBI 

(3) ~1-11:l 'i1 ci'I frlf2i ij; ~ ¥ ~ ~ 
ij;~~I a; czjq;r~ ~~ 

~RT#~ 1l"f ~- ;,it 1:% ~ 
(rlr-rk) ~ fr:m. 100 P"P-f 3f!7 (Tcf> ~ <TT 

~1--i ', T- !MT.! l 00 T. If3Ti'-F.f. ~ ITTFTT!c,l(_ I 

(4) -~ {Landlord) tF,I V:/ ~r ~ ~ 1{[6 

~ 3W.fcf. tf,J :w.J f.Rl •J 

~mm~ 
(,.,:;~T~fq..=-f-=~1~d $-+1'1c1J.:ff1 TtcR" ~ ~) 

(Provincial Insolvency Act) 

( I ) ~~ufwfT~~.~"lll~f[l<t,H 

q;rh €11 

(2) c}mf.:rcf, ~-~ ~ ~ 
~ ~ F:tm 3~.ff.~ ::i t. 3~.JR ~ m ~ : 

( 3) ~-'U' ~ cf;! fuf ij ~ ifcn 1fl in "-TR -i:rIB 
~ ~ fc:c11fc1<11 ~ ~ c€t 7Tt ~ ~ 
~ if iri,q <IT ~ j ~ llcfi ffrfqa, 

(Cleark). ~ <IT ::ilcni ~ ~ 20 m 1l 
~.f<:t. =Pn1 ?.1-::rr ~ I 

(1) q-.,'j~.ij , ~ f'TS!jl f.:f;7pn ~ f-r-Rrr Qcf, ~ JTTlil rf'f. tr T!Wf<t-~~ W{ ~ ~ ~ cf! 

;TT '"WT 'fl'TI>.lcfT7 ~ ~I '11 ~ ~ A ( 3:nf ~f<'! f.r-v.rn ) tT 11 I Lll id n W.~ ~-I 

(11) 

(ui) 

,W TJT-1' q ,W, -=l fcr.l1 TP-11 ~ r,f; ~ 'q1Ti'1R ~ 2t:rf-c:P'l7.IT :ii 3l'WIT [cF.rRl ~..r a:: 
f;,.; fu,;r:r ::fR t ~ s-,-ir ~ 7ff:JT -rfqW~ qr::n .:lfrfl ~ I 
- ,- ,- • l"r- • ' ..... - .... • ~ • • - ' - i .,.. 
~-fqcTTUJ q Qqffl-.rcW' r-RcPT cf.f nm IfcR'I cT]q'rq cF. '&R -q ~ :if1rfl ~, -Jrcf> 'r-'f<f,I 

'T'rITT J:ftTTA q~~I Il lWffl ir mr7.I 1ITTl q ~ tP-1r 3fRr ~ 3fi'l - ~ITT W'<-'-1-·TITTT cf!r-l 

m 11 cm urn ::rir ftIB1 ~' 

~ (!iJi/3RI/ 
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Gross Liability 

Rs. 

I,000 

Liabilities 

Preferenctial Creditors as per list D 

Deducted per contra 

Expected 10 rank 

Rs. 

1,000 

Illustration : 1 !~ 5111f<:1141 ~ 1 ~ 2006 cB'r RclTB ~ ~ ~ fcnzn'1 ~ ~ cil' wm,
f-JYljfll{ ~ 

&J1q1f{ch i~ : ~ 

~ 

~ 3TT<T cfil:: 

ch4.-~IR41 cir ?;<T um 

-;, 

5 ,000 

4.000 

3,000 

1.000 

12,000 

15,000 

10,000 

2 ,000 

4 ~ if rm ~ ~ cfil ~ 275 ~- >lfu tm; "Q"ft, ~ tfiT c;1 B 
10 ~ cA TKf ~ ~ cil' ~ 150 <>. efrl im; 1Jfu .efi-rc1, q;j- c;1 B 
~ (landlord) cFl' ~ fcf;um (TKf iJ ~ c:liT) 2,000 

~ ~ cfil' ~ ~fRiffef JW~ ~ oi-n1 @ ~ ~~ 500 

rour ~ :j-lllz rro_ 10 ,000 <> ~ 1,000 (I #. 3ffi'ifu@ ~~~if;~ Fcntt :i!R 
cfi1 3ITTlT t I 

m cfiT l~ tR ~ ~ , ~ cF,f ~ 9lUl ~ 3 ,,000 '<i. t I 
~~fem~ few.~ c:liT rwr:rt'T ITT~ 'i1'1'11mRU cnl ~ ~ 30,000 ~- ~ ~ 

~ ~ ~ 10% cfiIT ~R cfi1 wiw.r:rr i 1 

~ fcrclim RTftl c:liT ~ ~ i:rrxl nffi ~ 1TT l I . 000 ~ i1Cfi ~ J;l''l.ffi 2ff I 

~ ~qr t ~ -fcfcTTur ir 'f-, c':r-Rm cf;!~~ it t.if ~ fcnm ~- <lR 
(en) ~l $11ff<=ll41 ~ * R9f1iii ~. ('&) ~~f-lr.mff ~1 

Solution: List' A' unsecured Creditors 

Bonibay {Jl(Jorc· 

Prrsidency Towns Act Prrvincial Jnsol\'C•ncy Acl 

Gross Expected Gross Expected 

Liability to rank L1abil1ty to rank 

Rs R~. R~. R~. 

T rndc Creditors M ohn n~ 4 .. 000 ·1.000 4.000 4.000 

Sohan 3.000 J.000 J.C'(X) :i fl()( ) 

Bills Payable 2.000 2.000 J 000 ~.000 

L1ahi111yon 81 ll~d1:.-countt!d 10,000 ].()()() 10,000 1.000 

Clt:rb Saluric:~- (11(111-µrd'i:rcill.ll,dJ -UOO 4.300 5.--t:0 :i.-t .'O 

\\l:iges or Workers (non-perf•"' rt:n: i::il ) ~.000 :i..ooo :::'.ROO 1.ROO 

Rent (non-pre le rential} 1.000 1.000 1.000 2.000 

26,300 17,300 29,220 20,220 



List 'B' Fully Secured Creditors 

Gross Liability Uabilities Expected to rank 

Rs. Rs. Rs. 

15,000 Bank overdraft 15,000 

Value of Security (Machinery) 27,000 

12,000 

Surplus to State Development Corpur. 11,000 
Surplus to Contra 1,000 -

10,000 Lone from State Development Corpur. 10,000 
Value of Security (Second Charge on 
Machinery to the 

extent of Rs. 11,000) 11,000 

Surplus to Contra 1,000 -
List 'C' Partly-Secured Creditors 

G ross Liability Liabilities Expected to rank 

Rs. 
5,000 Ramesh 

Value ofSecurity(stock) 

List '0' Preferential Creditors 

Bombay 

Presidency Towns Act 

Gross Expected 

Liubiliry to rank 

Rs. Rs. 

I H1.11Jt I'- T ..i,\ 1,000 1.000 
Compensation 500 500 

Rent for one month 1,000 1,000 

4 C lerk Salanes @ Rs. 300 per c lerk 1,200 l,200 

@ Rs. 20 per clerk - -

l O Worker!: wags Rs. I 00 per worker 1.000 1.000 

0.· R, ::!O r l'r 1v0rker · -
4,700 4,700 

Rs. Rs. 

5,000 

J,000 

2,000 

Indore 

Previncial Insolvency Act 

Gross Expected 

Liabiliry to rank 

Rs. Rs. 

1,000 1,000 

500 500 

- -
- -

&l 80 
- -

- ..!W 

1,780 l ,780 

lllustration: 2 ~ ~ ~,f l -1d f$ 2006 rfil fc,~1n11~1 ~ ~ TTIJ:I 2.·l<f, 1~ f-l'-il·il,-lll, 

2l-
(Mr. Umucces~ru l has been adJudged insolvent on ls1 July 2006. ll is Creditor~ are as 

follO\\'S) . 

(u) 

(w Municip:il dut:s ( -P1 1 q11,.1cf',I 'f-1 ~) 

(i1·) Salary of 4 Clerks for two month~ (4 ~ ~ 2 ,m:· cf.I ifr=R) 

Rs. 

1.00.000 

l .000 

R(X) 

J ,000 

NOTIS 
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(v) Wages of 2 labourers for two months 

(vi) Private Creditors (&lfcffl'lii ~) 

360 

8,000 

(vii) Rent due to landlord for two months (~ cliT ~ 2 tm <liJ Fcf;um) 2,400 

(viii) Loan from Bank on tha Security of his Machinery (estimated to realise 

NOTES Rs. 40,000) (~ ~ ~ cfil" ~ tR :;fiUT, 3fjllTf-@ m12T 

292 

~40,000) 20,000 

(ix) Creditors holding a Second Charge on Machinery to the extent of 

Rs. 1,000 (ITTc.R ~ "rrnRU "G""{ 1,000 <'i . Mi~~ t) 4,000 

On 1st May he had discounted bills amounting to Rs. 5,000; all of wluch, with the except10n 
of one bill for Rs. 500, are likely to be honoured. 

~ l 1it ~ 5,000 ~ - t ~ ~ 91 :f1TT!. ~; 500 ~ -~ ~ 911 ~ 3Pf fM ~ 
~~ram rn ~ Fcmt ;;rR clit 3-lffiT t, 

From the above paniculars, prepare liabilities side of his Statement of Affairs. 

~ fcfcTToT if~ ~-~ <liJ ~ r:f"c;I ~I 

Solution ~ R.~ful<ll (1) --cratfU'c1iR ~ : ~ Fc:'cf@T ~ 

G, n~, 

Li::ibilil ies 

Rs. 
1,18,640 

20,000 

4.000 

3TT!f~ 

-1'1<91R1<til Cf.T ~ 

4 ~ Cf.T it,;,~ ufv1 20 ~ . !,I fcta.if ckl 

2 ~ <ia' ~ - 3lf~ 1Jfu 20 fi . !,ifrlcll fcRi 

(2) 3ffi~ ~ 
c1.Jl4IF<cfi ~ 

~ ~ ~ ~ ~-l<ffi ~ t (3 ,000-80) "' 

~ 3ff ¥ffucffi ~ % (360-40) "' 

fcl;wrr 

~c'RW 
~ int ~ Q1 ~ 

S tatement of Affairs As on 1st July 2006 

f .i::ihilitii', 1,:,p.'tll11 I 
lo rank. As~d) 

Rs. 
Unsecured Creditors as 

per list A 1,14,140 

Jully- secured Credllor~ 

as per lis1 B 20.00J 
Value of Security 40.000 

:!0.000 

Surplus to List C 1.000 

Surplus to Contra 19.000 

Partly-Secured Creditor~ 

~s per list C 4,000 

Value ofSec:Urlly l.000 

l\ool,; 

\ ·alul' 

Rs. 

1,000 

800 

~ 

40 
- ---

I ,920 

I ,00,000 

2,920 

320 

2,400 

8,000 

500 

1, 14 , )40 

1,:stim;i11,t1 

lO prouUCl' 

Rs, 



3,000 

1,920 Preferential Creditors as 

per list D 1,920 

Deducted per contra 

1,44,560 J, 17,140 

~-fucrorr cnT lflll'@ 'll"e,.l (Statement o f Assets s ide of Affairs) 

ffl'rftl~fcrcrrur cfif ~ ~ ~ ~ mIT ~ ~ ~ ~ 3:,-~ f!Lqfnll"f cfiT ITT9T<TT 
~ t if fc!im" ~~"Gm ~Jen :f@ ~I ~ l-!U1RJ21j fifm ~ ~ 1ffi-T ~ ~ ~ rj ~ 
~ ~ wrn,-fcrcRur t ~ 4~ ~ ~ ,Jt fwrr ;jf'f ¥f ~ 3lt'! : a::% "Tf: l-1 uifn zil -q l-lM fc,rn 
cFf.t cfiT m-:, m ~ "33'ffil ~. iruf-~ ~ t ml U:§1 ~ ~@<TT cfiT ~ (surplus from 

fully secured credi tors) ~ ~ qm it R&l<TI ;,;m=;r t I ~-fcrcwrr -q' ~ ~i:qfyr cfiT ~ 
~ (Book vlaue) ~~ ~ mi:zr \Tm (estimated to produce) ~m ~ ~ ~t1 

ff Cfif ~ Wllfum <R E, f ~ G ill1 ~ rj t1ialfc1<1 fq;<TT "TTill % I ~ ~ cfiT fclcTTur 
Rl..!ljBFt %--

(I) ~Ul@Qi (J>roperty}--~ E ~ .3RfTIB ~ ~ ~ ~ mUJ ~ cfr ~ 38r, 

w-11 R1 ~ ~ l-lfaif811 !%<Jr ~ ~ 1 wn E "G' l-!fl.llf<111 ~ ~ ~ «uif-alll ~ ~ ~ ~
(i) ~~~~(ii) aJl41Rct, l<P..l, ~ ' '1ifiT ~ 'l-"fcr-1, ~ 3TIR i!;m -3P< ~i:qfn41 
~ W.IB ~ ifi Wlffi 'ff 1f@ t ~ fq'llfsiR-<flTit t ~~~;[UTT~~~ :r@R 

~ Fcnln~~%1 

(2) S«ictil4 :liUT (Book Debts~ F t ,3RfTf<, ri ~ ~ ~ (i) 3ntf <lT -m~-i:i 
(Good ) (ii) ~ (Doubrful) o?TT (iii) arnlUi <l'1 ~ (Bad) rrr;r ~ -q ~ ~ fc:r@T- ;,;m=;r 

ti 3nll ~ * irur um mG7 ~qil ~ mm t ~ ~ B 3lifffi; :PIBRm "ITT'<'f 

m <@ ~ mm ~. ~ .m-in.-i:i mm il" ~ 'ifr TTTITT ,1-1d~ ct;t ~ ~ mn, 
(J) ID't2T f.iR 'ITTl1 ~ tJ:i (Bil ls of Exchange and P romissory Note)-~ G ~ 3~ 

3=l" ~ -f'q-1:f:l''f ~ R1"&T -ifffil % ;ii) -.f~ 1TT :flT1J. ~ !JIJ_ t i'f'lll ~ ~ wm=T-fcrcro7f a:tfl!, 

~ ('fcfi bl 1®' :S3TT t I itit ~-~ cfi) ~ urn 0'lfT ~-Rf2f G7: ~ mar JJfu ~
j tjq{II( 4 lc:01{ .. ,,fill ~ I 

~ -fcfc::Rul ~ wqfti tr~ if ~ VcW if ~ E, f (12!1 G t ~ ri ~ fuf~ 
~rt~ ~02ITr-lil ~w~ mrm ~ ~ JfrnTt1 ~ ~~<TTTT 
~ R<IT ;;nm t1 ~ <Wri:i irir-W;fn~"B ~~(Surplus from Fully-Secured Creditors) 

~ mfc1 -Rf ii- c1lcR JI~ R"lTT JfTi7T t I ~ ~ % '.fR UIB Wfl ~ llfTffi t ~ ;JiUIT t ~q-il{ 
' ;\ r: ~ ' ""-,. __;,. ~ ,,;,.,,;; ;,. 
d · lc:'.H I ,1 '1;1 Jl / 1:~Jrl <1 I C: H I "if.I'•~ 1-:r.,•. ·.:111 ' "..:. ~.:f ,.,ci; ,.) 

~ nf:rr ti i:J IJ'i:rn2ft'.! ~ f.r-:lcm <f.T ~ 11m af!r;:;:r tr~ if ill ~ (Pre ferenttal 

Cred itors as per contra) \CRT ~ u1lciJ ~ I vr:q mvl 3TTT~ ~ (~ /\ rf9.l1 ~ C cf,! 3ffi'-:1"rf 
'4T'T 3l~, f'Pmn-fcrcm.rr ~ ~ -V.1 ~ ~ W-U.f-nfu qR'I 6R c!il <WT) iJ :fTr!R ~ ~.f 

~ ~I lccll~14-I cf.'!~ -q <n; ~.l um~ cf,T b:r um ir cf-J'.f Nm ~I 3fn , ffcliT ~ 
cf.lTI '1T :::,flrfr ( Di fie 1enc y) ~!rll % I cf.ITI ~ Trrn ~ wif;,-W-f{UI &; i,rii 1'.R-TT cfiJ <Wl ;;rmfl 

~ RIB fem Jffi'IJ ~ I 

~ ~ f.,'tf II ,n; ~ sfi' ~ % I fcf. f;o--lf.:;- ~ ffi :tJ 3hn:f <TT; :!:fR cf.7=![ f.TriT 
~ fcl:: f?.c11fdl1I ~ ~ <T-Rln cF.f rcP.f ~ :fT'lR ITTG'j m ;rcF,1'11 '12!l Wlf;IB ITTm! cf.T ~ 

- - - - - -- -- '?, - - -w:, q:: RTT. ~ ~ (Jelicic11cy) q.~1111 1~ cf,4J Jcf.T.I '.F-f.Tl ·pR ~ t', ~ c'~l@i rr::-fPI-

~ ii ~ cf,] ~I~~~ @RI (Deficiency .1\ccoun1) ~ WRT t ~ ~ H ~ ti 
Illustration : 3 ;,Jr mfu:rmc '={ 31 ~ ?.. 2006 cf.1' Fccim cf.I ~~~ ~I ~l ;ic:qfri 41 

'(lcl ~ q;'r ~ f-1q1 ::p:i,, 01 

~ Q,itildf.bt 
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li. 
0..t l91flch ~ 10,000 

~MB 2,000 

~ ' ~lcf½l42 1,000 

rr&,ro ("SlTC21 ~ 2,000 <') 4,000 

"RTch' (mar~ 5,000 "<,_) 8,000 

~ 500 

g«ichl4 ;[UJ : ~ 400 

mM-T (~ ~ so f..) 150 

~ 50 

~ ('QTCll 1rl 1,000 "<, .) 1,500 

:r-mz rru: MB (~ ~ 1.000 ~.) l .500 
,3{fliq:;{ 500 

~~ 500 

~ cfiT ~ 1R ~ ~ i12TT <Al91Rih ·~ if ~FAif-1rl 2,000 f. . ~ ~ ~ 
cfiT ~ ITT ~ 2TT I W «IQ !,I fl le qif, Wffif-FcrcRul ~ I 
Solution : ~ -

( !) 3TU!ffi1 ffi~ (10,000- 2,000)= 

blfttrcl 
:fTT1!- rru: f.iTc=, CTT. c!fferc:q 

Gross 

Liabitiry 

Rs. 

8,000 

2,000 

1,500 

11 ,500 

Statement of Affairs As on 31st December 2006 

Cro~s 1.ia hilitiE'<: F'~ll'fi <\ ~s:rts: Rook 
Liabilities (as stated and estinrnted to Rank (ns stated and estimated Value 

by the Debtor) by the Debtor) 
-

Rs. Rs Rs. 

11.500 Unsecured Creditors as Assets as per !1st E 
per list A l l.000 Stock 8,000 

CJ~.h 5VJ 

l.000 Fully-Secured Creditor:,; 
as per list 13 l.000 Book Debts a~ per 

Value of Se0ur1ty 1.000 11st F 
Good 400 -

Surplus 10 Contra .1.QQ1_ DOl!btful 150 
- Bad 50 

2,000 Panly-Secured Cred1tOr$ 
;is pet list C ::: .ooo 
Value of Securny 1.cro 81 lls of Exch:mgc:' -

I J)()() a.,; per Ii~, C, .'ff) 

500 Preferenc.:11al Cr.:di1or.s a~ 
per list D ~~ 

Deducted pc:r Contra - Add : Surplus per Contra 

Expec1ed 

to rank 

Rs. 

8 ,000 

2,000 

1,000 

11,000 

F.stinrntrcl 

to 
Produce 

Rs. 

5,000 
500 

5,500 

400 

.50 
~ 

5.9~0 

5CXl 

A.450 

1.000 
7,450 



Deduct : Preferenttia l 

Credito rs as per Contra 500 

6,950 

Deficiency as per lis t H 5,050 

15,000 12,000 12,000 

cntTT m ~ "{gTffT (Deficiency Account) 

:ffUTT cR am' ~-fcrcRur ~ m?.T-m?.T ~ q;tjr "&R'fT tjt ..-llli-llci 4 Tl mw, cfiGT ~ ~ I 
m.ITT' ~ Q_cf; "&@ cfil ~ ~ ~ t ~ ~ ;,rJ 1,1ftjf1S2lli ~ ~I ~ fu:-~ ~ mill 
iftTT To ~ By~ ch1 ~ ~ -;,m fcF<u ~I ~ ~ H ~ t o2IT W ffi cfiT ~ ~ 
~ qiBf ~ t f<ti Wtlfu-fcrcTTur it~ it q,"ITI ~ ~ ~ I 

cnm ~ ~ ~ 'Rf~~~ 'CRf iftTT cTlTT" lWI ~ ~ Tf ~£m ::[UTT aw;fr 1m ~ 
~I (ifq~iJltj_ on tjt ~ t.:m 1) ~ ~ %1 (~ : 1m"Cf\ ~ . arJ1m ~~<fir RlfJ Tf<TT 

<tr-,, olll91Rcfi <9M, WXlIB ~~if~~ q;f{Uf ~ ~ 1TT <:1M, ollf<kl' lii €Jtqfolil. ~ 
~ t <fiRUT aww: ct>1 C1N iftTT fcfim ~ ~ q;q m ~ ~ <fiRUT ~ cfITTJ &ii) ~ q;i:rr &ITT 
Cfi ~ ~l tf R©@ t1 ;;n l:R ~ clil" ~ ch1 q;q cn@t ~ (~ : ~, olll4fof, ~

:,gUJRJlf/ q;l" ~ 1TT "ITT qfffi ~ , ~ ~ (~ ~ q;'j-~. Bet, Q.cffiil.-51 <f;T mf,zrr, anR) 
o?TI olJfcRJlll'J ~ cfiT olTTlffiG:ffi ~~ ~ :mJ'c!Tfuim ~ ~ Cfi ~m "-5iR ~ 
cfiTlDT m qfffi ~) q;tj'r "&Tfl i); Gnt 1:R-T q R©m % I 

~ 1,1~f!ic!lli ~tfi1~~ tn<nITTWctr<'t~~ ~<ifl"f B ~Wcfif '-WT<nJ:f ~
<rr: 3RR 3'B cnm (deficiency) ~ ~ ~ on ~-fcrcnur (Statement of Affairs) 1l ~ 
cf;f ~ l!IT I cptj't clil" ru ufu <fit .mt: q~ if ~ cf.l'.TT &TR' ~ c:Hi ~ cfiT <it fl ~ ~ ~ 
;jffi'jl~J 

cfitTT ~ Qlf ~ (From of Deficiency Account) 

Deficiency Account 

Capita l (Excess of Assets over l iabilities) 

Interest on Carit11l 

Sala1y 

Trading Profit 

Private Asset~ 

Profit on Realisation of Asset~ 

Exemption from liabilities 

Dt'.fi\.'ic:1u.:y .i~ µc:r Stalt'.111t'11l of ,A.ffait~ 

Rs, 

f%':it fiQ l -fl{UI ci,lTT "&TnT 

Drawings 

Trncling I nsses 

Speculation or other losses 

loss on Reahsa11on or Assets 

Rs. 

"fi. "fi . 

tfiJ {WJ-1 f;=pi1 cfil ~ 117 3-lW-TcP-l) 3lTf,TTIT 

'fir 1fT ~ Cl~f4li{ch ~ 

~ ~~~~~ 

~~ ;:;rr,:; o>Jj.:p-p Iii ?.lT'rri;f 

~f~FfTTri XJlql '1'~1 1,1P-1J'1 '-ii #.[ g1f.fr 1'l7 'f.ff::p.n 

qr:qf;:r,n tF.l ~ 11( ~ 

~ii~ 
<f.TTT _ff.4frf f'qcn:iJJ ~ 3f-PW 

NOIT.S 

295 
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3~l9-il<l-(1) cfi1TI "&IB CfiT ~ f.!l1fft1' ~ :@%, 3frl: ~ ~ CfiT ~ 3WW-!it>iiljBI< 

~ '5iT ~ t I 
(2) cfiqf ~ Tf Wlf: ;fi1lTT ~ tpf[ R&TnT ! ~ ~ o1:WITT ~ fcrnT ?lll W Wffif 

tf ol[ltITT~cfG ~ ~ ~ cfilTI" "&@T ~~ r!cfi ~ q-«if a,t-JTT 11"{~ c4191R<h c,Ni 

ITT. ~ <TT ~ qif mR ~ ~ WM' ~ ~ um-m cR it>lTI "&@ * fc;mn-~ t I 
(3) ~ ~ ~ m If ;filJTf q;j' ~ tl l-qfnll'f if ffl mTT ~I W W1fu -q' ~ 

~~ ~1f{~~<lf ~qif ~ "&IB ~ fc;r@T ~~I~~ <IT~~ TTURT 

W1fu-fcrcnur ii' R@T1J. TTT!: fm°''9?1 ei:qf-azi'j t ~ ~ (Book values) (WT~ 31j4if.-{fl mCll 

"Um (Estimated to produce) ~ ~ ~ ~ c!i'r ~ ~ I ~ fcfim "Wll@ CfiT a:lj41f•frl >fli2f 

~~r@ch~~ ~mm~ iriit nm~ ITTi2f ~~~ii~~ qz 

c,Nm,Tli 

9.6 ft:afu-fctcl{OI om~ -q- 3RTT' 

(Difference between a Statement of Affairs and Balance Sheet) 

(l) ~-fqq-{ur ~ ~ B"tfll 6f-TT<n ;:if@T % ~ ~ ~ f-r&T~ ifi 3Rf if~ 
;;rroT t I 

(2) Wffif-fq-cwrr rn CfiT ~ ~ 3lj1ITT WlRT ~ i fcf ff t ~ ~ :f[oR %"fl~ 
cfi1TT (Defi ciency)~, ~ ~ fc!;m l!_cfi ~ frrfu qi) e<1l1ITT: q;j' 3ffl ~ (tll-qhilll , 

~ cim1fifl cf.I WTIB) 1NiccRoT t, 
(3) Wr@-~ ~ 3mlR<fl'.f ~ 3G7Ttl f-Nfft, ~ -q ~ ;:if@T % ~ 3G1T@ ~ 

~ cfil qT:ft A, B, C i1m D ~.3RfTTifi,2ff {{tq@"lTT ~ ~ E, F (12f[ G ~ 3RrT\1 ~ 
~ ~ :rrmT ~, ~' 1-%1 if wqf""~ (i2f[ ~ cf,f ~ .3f?.rcTT ~ if; ~ 
1l ft&@ t , 

(4) ~-[cfcW1f '9° fcn'!P ?..Tn:Jc'i:IT ~ ~ ~ (Gross Liabilities) i'f'llT tiPITircrff ma! -UfW'-fi 

(Expecled to rank) ii'<lT ~ ir; ~ ~ (Book Value.s) r1'4'T 61T1fu m12r1f'-I" (Estimated 

to produce) rc:-@"f<T ;,rfrf ~ ~q,, IT~;:::1 rt ~ ):11-q li·Ml lJ,cf ?.TT~ ~~ {I{ ~ R1!Wl 

~%, 
(5) FFefrf-fcr<TTur if 0-ll41fi.cfi ~ rf'm <Al41[(¢ tf~ ~ ~ f<.qllt-lll l ~ f-lm tf 
~ ~R' air cf<1 'I r1 f1 °➔ M ziT , Cl~ I cfct I li'1 cJf<rr:q . ~ cl~ 3-llR 'llT fc:@il ~rri ~ I 

(fi) Wlfi-J-P-fq11J'T If 7TT-'. P."BPTT :J'llrff ~ Fli krJllr11II :fc"TT[l ~ fur'\P ~ qif Fl\rR'r 7ITTT f,;f;.:r 
1JC:fH ~ ~ ::f.i ;I, Hffl . f-~~l •➔ 1fT-li1! i;r-:.Q ~ ~ • 

( 7) IT.-'llf.=r-Pfc.TTUT rf ~ 3::i !fT ~ (tangible asset,~) Cf,[ if P."&f7.TT ~ ~ 1"1-'t ~ ~ 
;;JT m1, ~ ~ ir ~ .=1m ~ i!:m r.rtn 8uifrnn qiT kTswrr Jft?TT ~ fu,., 1:11: wrTTT 

cf,! J:qffi:r,'q t I 

9 .7 ~ "&Till "fi'PJT ~'q-~ 1.9TnT -q- 3RTT 

(Differen ce between Deficiencv Account and Profit & L O)S Account ) 

1 t) cf.CfJ ar=n Fc:crr0T l3TrTT :fJ (T:f, '4JTJ ~ ~ ,;n-q-;m-:;i &FlT ,4rim 13A ;:r,i r~. ''-TT"l ~ 1 

(2) <f.IlT &Tr1T m tf:111"111 f.:: r.10,1,~1 :lt1J!i cf.I ;f.tft (~?.lfr'l f..::P.r1r 'f.f 'lfAR cf.T-f ~ ~ 
cR 31q'1f•r1rll) ~ ~ T.t:fQ: ~;r.:rr ~ ~ iF11q, ~-6TR &frTT fcf.m m cl-WT~~~ 



qftun,, (f-TI'q <IT mR) ~ qi"8 ~ ~ ~ csRPTI "11i11 t I 
(3) cfilTT &m q ~ ~ ~ oll"JtITT ~ cfiB ~ ~ CTcfi <€T 3Fml ~ ~ l:r{ ~ , 

~. oll1Gli1ch ~ n?TT ITT<n, 3Fr ef-rln, fWtRF1l· q;r ~ lTT BN-mf.rzjT, oll"JtITT 

~ ~ M ~UlRilli ~ ~ 3llR ~ ~ JfTill t ~ BN-Qlf-i ~ rt fcf;m 
~-~ qi) cl./141Rch awl om olf£IT cf;) R&T<TT ~ % 1 

(4) cfiIIT '&lr!T $ ~ 'QW ~ ~ zyt mat nY1T ~ ll_cfi ~ (H) t Wf if csRPTI ~ % ~ 
c-,N-mf.:r ~ t gf.Q ~ iffte c:)- 'QW ~ ti 

(5) cfiIIT <9ffi -q 0::IT ~ ~ .JRTT cliT <ITTT q;,n (Deficiency) WIT t ~ 31J'1R ~-fcrcRai 
rt wrrm 1FlT ~ t ~ &9'-~f.Ps@ t €RT qmi cfiT 3MTT ~ ~ <TT ~ ~ fufr 
t f-;rn ~ 1l ff~ t i 

Ulustration: 4 m 3™ ~ f<;qlf("!qf ~ ~ -;;,f.r %"g ~ ~I 31 fc::w:<iR, 2006 <i'r ~ 
wlfc:I f,::11:::i1t~1t 2fr_ 

oll 14 I Rcfi ~ 
m~qi{ 
½en ;liUf (35 ,000 (i_ ~ ~ ~ ~ RT<!i lTT ~) 

~ i't ~ 
~~ 
lffiR" (>l'JUf 1if-7.I 3,500 ~ ) 

0<fi (IDG'f ~ 31 .500 f .) 

~~ : ~ 

~ (WUT ~ 4,000 ~.) 

3fflll,7,J' 
illUf ~ (5 ,250 °{,' , ~ 3-1!,lf<il&:kl ITT q;r ~) 

li. 

52,500 

2 ,800 

17,500 

© 

40 

'7,000 

10,000 

52,500 

14,500 

~ 
8.750 

~ 1<i'!C1 17 ,500 

~ 7,000 

im 3ffi{fiR ~ 3 crd 1J:cf 43 .7so <'. ~ t-ifi * arrcm ~ ~1 dITT n,soo (i m'i'f cm 
.lli~.'UI 1:J,l~ ,i l!;I r4 -·\.ldfJ ?:: .'.\i: l 8 .300 T._ ~ iT,q' pr,1 

~ ~ cfiT n::mn-fqcTTUJ nm cfi1TT "©IBT ai-!TsQ. 1 

Solution : flLQUTii.{i-

( I ) ~ A cl./lQlflc:f, ~ 

:flTlJ- rro_ r.ITT 
b.r f.;rf,, 

1i. 

52 ,500 

10.500 

17,500 

80 ,500 

'6. 

52,500 

3.500 

17,500 

Tl,5()(} 

, • _ . , • ( 3 1.500 • ) 
i") ~cf.~ cf; 3f-ll'F1 ~ cfil ITTTII ~ - - < hOOO "' ? 1.000,: 
- \.. ~?.500 

. . ( 3 uoo ) (3) ;/f-1-efcf. (5~.500-35 ,000) = 17,500 f . , mr,:f ~ -- x I 7,500 = 10,500-,; -
.52,soo 

TTT E if fc&rln ..iTTQ,1 1l I 

NOTES 
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Statement of Affairs As on 31st December, 2006 

Gross Liabilities Expected Assets Book Estimated 
Liabilities to Rank Value to 

Produce 

NOTES Rs. Rs Rs. Rs. 

80,500 Unsecured Creditor as Property as per lisl E 

per list A 73,000 Bank (:IJ (:IJ 

Fully-Secured Creditiors Cash 40 40 

17,500 as per list B 17,500 Machinery 7,(XJJ 3,500 

Value of Secunty 21,000 Stocks 17,500 .10,500 

Surplus Contra 3,500 - Furniture 7,(XJJ 7,000 

Partly-Secured Creditors Book Debts .is per list F 21 ,000 

as per list C Nil - Good 10,000 10,000 

Doubtful 14,000 4,000 

Preferential Creditiors as Bill of Exchange as 35,100 

per list D 2,800 - per list G 8.750 J,500 

2,800 Deducted per Contra Add : Surplus per JS,600 

Contra 3,500 

Deduct : Preferential 42,100 

Creditiors as per Contra 2,800 

J9..JOO 
Definc1ency as per lis1 H 34,200 

1,00,800 73,500 73,500 

Deficiency Account (List H) 

Rs. Rs. 

Capital 4J,750 Drawing ( 17,500 x J) 52,500 

Pr.::> fit 13,300 Loss on Rc;:ll1s:it10n of ;,i;scts 

Deficiency 34,200 Machinery J,500 

Stock 21 ,000 

Debtors 10.500 

BIR 52 50 

Liability 0n Bills <it'-Mllnl<"ri '\)()() 

96,250 96,250 
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3. 

tl1lffiT ~ ~ ~ 3TTWii )I'm{ ~ (More than one charges on any Asset) 

fcfim iruf-~ ~ t rmr um Wlffii lf{ ~ 3P:r ~ cfiJ ~ 'lt if Wfii'!T t 3f4Rl 
l!.cfi "Wlffii ~ ~ ~ ~ ~ fwt ~ ri cti1" ~ if ~ t I ~ WT@ °G'-
( 1) ~ #trl t ~ cfiT ~ ~ WGR (First Charge) 1U ~ ~ (Second Charge) ~iftf 

~~;,f@Jtl 

(2) Wlffii t ~ ~ ~ if °ij Behl~ "INR ThR cf@ &-icIT ~ 'TRfR fcfim ~ % I 
~ ~ "INR i "W<iP-1 ~ "INR qi]" ~ ~ ~ m wn 1ITT wnt "TT{ m o1 112f'l 

"INR t ~ffl ffi ~~~~vim if;~~ rR1 ~ti~~ 
i't~~i't~~~~~~. ~~~"\NR~~it~ ~ 
Blllfm. m~3rRT~m ~ ~t~ cf;i :f@Rtn~~wrr. ~ 
~ Wlmf 1fP;T 'q' ~~~I . 

11lustration : 5 Raghunath Rai flllds himself insolvent on 31st December, 2006. His position was as 
follows: · 

Sundry Debtors-----Good Rs. 5,000 Doubtful Rs. 30,000 (Estimated to produce Rs. 25,000) 
BadRs. 15,000 

1,000 shares in Asian Co. Ltd. (Estimated to produce Rs. I 5,000) 

Shares in Alexander Co. Ltd. (Estirnated to realise Rs. 75 .000) 

Loss through betting 

Creditors on open Account 

Creditors holding a second charge on the Shares in 

Alexander Co. Ltd. to the extent of Rs. 25,000 

Creditors holding a tirst charge on the ~hares in Alexander Co. Ltd, 

Bill Payable 

Creditors for Rent, Rates, Taxes wages etc. 

(of which Rs.4,600 are preferential) 

Furniture & Fixtures (Esttmated 10 realise Rs. 3,000) 

Cash in h:ind :i.nd :it B:ink 

Stock-in-Trade (Estirnated to reahse Rs. 30,450) 

Bills Receivable (Estimated to realise Rs. 7,000) 

Rs. 

25,000 

91,500 

2,000 

85,600 

30,000 

40,WO 

4,00J 

5,000 

15,000 

550 

35,950 

9.000 

Raghunath. Rai stiined With a Capital of Rs. 70,000 on I st Janurny, 2004 and 1he business 
resulted in a Profit of Rs. 8,800 and Rs. I 0,100 for the first two years respectively and in a lo~~ of Rs. 
5,000 for the third year, af1er nllowing Rs. 3.500 as interest on Cnpi1a[ each ye,1r, W1thdra wals for 
the \\·hole period amoun1ed 10 Rs. 30,000. 

Prepare a Deficiency Account and a sta1ement of affa irs. 

3 1 ~. 2006 if;I '-'±-!I'll TV-f iccllic•l'-li iJ TPTT I ~l IT'4f.=r R9 ~ . 
PJT<:f>.-T ~-f~TT .3R'§ 5 .000 T. ; rff<:!'1 "€1 30 ,000 "f.. (3fTTTRi'l 'll'-Zl Tir?T 25 .000 T. ) 

~'~ri 15,000 ,. 

Qf,lrB cfiP:1-{f lr-!14~S I ,UUU c>TV] (~ ~ 1ffe'r I:-, ,!Hill ,:_·1 

-1-l<~<MOS~ cf,llr-1[ ITT ii :,P] (~jAll-!ii !.:rTl:rf nfu 75 ,000 >:-.) 

-15 ,UOO 

91 j()() 

NOTE.S 
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NOTES 
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~if mR 
~.mf~ 
~ ~ ~ dk~~og{ cfii:tRT ITT. ~ amf tft 25,000 ~. cfiT mlTT 
rlq;~ ~~ i 
~ ~ &J~~~0,5{ ~ @ . ~ mlt 'CR~~ ~'111"{ ~ 
~f.@ 

2,000 

85,600 

30,000 

40,000 

4,000 

WTR, ~ ~ ~ ?f; @lJ, ~(~it 4,600 ~ - t ~ t) 5,000 

q;.w.f{ ~ ~ (~ WCZT -uft 3,000 ¢ .) 15,000 

~ ~ 0~ ~ -q 550 

olllYIR:ch ~ (.3lj9'Tf-m WCZ!' ~ 30,450 <i') 35 ,950 

>flUl ~ (31j91F-rn mCZT mm 1.000 (i _) 9.ooo 

I ~ 2004 cfiJ WJ'2l TTZl' ~ rpIT 70,000 ~ . 211 I ~ i:1'2fli ~ qi;jf tf 8,800 f. ~ IO ,000 

~- q;r ~ sa:rr ~ Qffi<T q!f * s.ooo f q;r w-:r st1 ii c-fl'll ~ w-=T ~ 3,500 '{,_ t-,n -er; 
~ WTR ~ o:IR ~l ~ 31Cifu ~ 3TTITTOT 30,000 'F_ ~ I 

~-fcrcTTol 0m ~ <Sl'iRT ~ l 'li. ti. 

Solution: fla:ioih:li- C1) -mfa;m ~~-~ 85,600 85,600 

~ r~c:, 4 .ooo 4 .ooo 
<lit, c{ rf2lf ~qi'[ 

cfo '!WT 'if ~ 1ITT t 400 400 

90,000 90,000 

Statement of A !fairs (As on 3 1st December, 2006) 

Cross Liabilities E:1.-pected Assets Book Estimated 
Liabilities to Rnnk Vnl11~ to 

Produce 

Rs. Rs Rs. Rs. 

Unsecured Creditor as Property as per list E 

90,000 per list A 90,000 Shares (Asian) ::!5,000 15.000 

Fully-Secured Credillors Srock 35950 30.450 

40,000 as per !isl B 40,000 Furniture 15.000 3.000 

Va lue ofSecuritv 75.000 Cash 500 500 

To List C 35J)()() 800k l)et,1~ a~ r ~r l,,t F 49J)()() 

(Second ch;irge) 25.000 Good 5.QC() 5.000 

Surplus to -. D0ub1ful 30.CX:O 25.000 

contra 10.000 Bad 15.UW 

30,000 Partly-Secured Creditor~ Bil l~ ofE,'(change as per 79.000 

as per list C 30.000 listG 9.lXX> 7.0CJ.J 

Value ofSecurit: :?5.000 :, .()0() 80.000 

4,600 Preferential Creditors ,b Add : Suplu:- per Con1r.'.l 10.000 

per list 0 R~ .J .600 Deduct : Pre fernn1i;il 96.000 

Deduc ted pc'.r C<;intra - Dedi1or!- per C omra -1.f,()() 

91 .-40() 

Deficiency as per li~t H 3.600 

1,64,600 95,000 95,000 



Deficiency Account (List H) 

Rs. 
Capital 70,0CJJ Loss : 111 year 

Profit : I Year 8,800 Drawings 

II Year IO, 100 Loss through be tting 

Interest on Capital (3,500 x 3) 10,500 Loss on Realisation of asseis 

Deficiency 3,600 Shares (Assian Co.) 

Shares (Alexandar Co.) 

Furniture 

Stock 

BIR 

n ook Debts 

t ,03,000 

9.9 anfa;«f c.f .. i<~Hl. cn1" ~ 'cTTR ~ cil1 l lOHI cfiBT 

( Calculation of dividend payable to Unsecured Creditors) 

Rs. 
5,000 

30,000 

2,000 

10,000 

16,500 

12,000 

5,500 

2,000 

20,000 

1,03,000 

~-fcr<TTur ~ -w:i:f@ ~ 11' ~ E, F ~ G ~ ~ Bfc:rfruf ~ tflllfrnn', ~ t 
~ mar~ ii m-crr ~ urn ~ -cruf-w~ ~ ii mur ~ (~ tJ¥ ~ B1lJ. Tflt) 

cfi) ~cf;\~~ um~w ~ ~ ~ ~~ rl'lTT 3TTf~ ~ qi) 'l_fToR ~ ~ 
~ ~ <m ~ tfiT 'Tfi1R ~ cm:r Thrl ~cqfn4'f ~ J:IT'<1 it~ ~1) ~ urn if u wrn2fq 
~~ ~ :J7@R ~ RlTT \S1@l ti ffi urn -q B' <1R wrrq:r t m olfl( ~ (cost of winding 

up) rTT ~ r-rcf;f p@R ~~r111 ~ rrpm;_~ ufu ir°ff ITT ~ ~~(~ A 

.,. ~ c qiT .mfum 'IWT) cm :fRlR ~ ~ wn1 ~~um~ cf;)~ urn if q;q mrTT 
~, 3Trf ~ -cruf ~ :,-@ fi«1 "Qfm, :pJ ~ ~ :fIBR @ ITTC<f ~ t ~ 01·i:rrn ~ 
ti 3ffiWl' ~ ~ ftR'R cfITT ~ <ii1' ~ i;ifu 61'1lfl 3f~ !-!l·r1~1r1 f,1-jl:fBP RcfiT"ffi ';rf1 ~~ 

. atK,.,..r urn 
(:r.) :m=r TT<IT u.9Rr ' ~,.,f;; ~ 

:,iq~ ~1{C:I { 

- --- X l QQ 
3TTfurr~ 

lltuslration : 6 Prepare a S1atment of Affairs and Deficiency Account of harvtlas Dwar)-rn Das of 
Indore on l 0th Oc Lober, 200 5 

C;1:,h in hand R:-. 85, Book Dehh Rs . 3,-47::, Esuma1ed 10 produce Rs . .2,869~ Unfi mshed 
contaract in had (estimated to produce Rs. 3.000 over and nbouve the cost of cornpleung it) . Plant. 
tools, etc. cost Rs. 1,880 (esllmated 10 realise Rs. 500); Office fumirure (estimated to realise Rs ~5). 
Stock-in-trade valued at Rs. 1,900; lnvestmen1s valued al Rs. 6,200 of \Vh1ch depos11ed with bankers 
as security for loan of Rs. 5,460, Life Pokies for R~ 2.000 of the estimated surrender va lue of Rs. 
1,470 subJec t 10 the advances made by insurance company amounting to Rs. 1,420; Unsecured 
Creditors on trade account Rs. 4. 140'. Unsecured credi1ors fo r cash odvanced Rs 5,308; Mohan for 
two months wages due 10 him as clerk Rs. JO: Sohan s1:-c mm1h·~ salary dL1e to him at R~ 15 per 
month. Rent olllstandmg Rs 4S: Ounker:: fo r loan panly secured Rs l 0, 13-l (e.~t11nated \·a luc: 0f 
securities held by bankers . Rs 7 .460. ( \ 12 . Investments. Rs. 5.460. and Lease Rs 2.000). 

Capital Account 0 11 l:,t .l..111unn,, . us ~ho\\'n by the books Rs. I S9: Los!'- on Trading from 1~1 

lllnurary 10 l 0 th Octorber. 2005 R~ 3 74 . Loss on ~ale of lil\ e~1me111s mnde on I ) th June. Rs ~00 . 

Drawings Rs 750. 

Estimating I.he cost o f winding up Rs. 3.005.50, s tnte the amount of divtdend which c()uld be 
expected 10 be paid to the unsec ured creditors. 

NOTES 
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NOTE.5 
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lO ~-i:. 2005 ~ ~ ~ ~ Fc@"m iillcf>lcJ~ cfiT ~ -fcwur ~ Cfi"llt cf;[ "&fill ~I 

~ ~ ss <i. ~ ~-1<1111.ff 3.473 <i. (~ !.ITUf um 2 .s69 <iJ; ~ ~ 
~ q' (~ "T1f cnf.t ~ ~ ~ ,3ffi!ro@ a:f~ ~ ufu 3,000 <> .); ~ ~ 1,880 <i . 

(~ ITTCl.f um 500 Q .) ; ~ ~ (~ munrfu 25 ~ ,) ; ol.ll41Rcfi ~ qif 'i<-<lict,-1 
1,900 Q. "CJi: fcniq-r 1PTI, fcjf.iq1 111' cfif ~ 6,200 Q . "CJi: fci;<rr TT1TI fcrl;,q ~ ~ ~ ~ :it1Jl ~ 
~ s ,46o <>. t 1Fc!f.rwl ~ ctt oW Jfl:rr ~. ~ ~ mm cfil ~ 2 .ooo Q. ~ ~ 
~ ~ 1,470 <>.: 1.16 ~ ~ ~ ll ITTl1: sir. 1,420 <i . ~ 3fu t ~~<fit oW 
~ m, ~~[ a11q1flcfi ~ 4,140 ci .; ~~::reg 3ifui:r ~ ~ 5,308 Q, ; ~ 
@f% cfiT ~ lll6: q;'J-~ 30 Q. ~ t ~ c1iT 6 lll6 c1iT ~ 15 Q. ~ ~ mTTcf * ~ 
t, ~ l%wrr 45 <> .; ~ ~ tir S[1)T 10,134 Q. i ;;,r ~ w ;Ji.or~ ~~~~ Tit m 
3:rciif ~ ~~ 7 ,460 <i . (fclf.:ri:n,r 5.460 Q_ 3W 4~ 2.000 ci. ) %1 I ~ ~ ~ ¥f 
189 <i 21T; I ~rem* 10 ~ 2005 "wficxlflm it~ 374 ~ - Cfil :st1 fciRlJ'llli qij" ~ if Wf 
13 ;;;i:_::r cfiT 200 ~;- q;'i .s{: ~ 750 m , 

TI11fCR ~ o<l<f 3 ,005 .50 <i, ilil -3fTIR ffi1ffi s'J:: C'l1'4m q;r ~ ~ ~ ~-f<!ffi 
qi)~~ cfiT <ITTm t, 
Solulion : fctxriUl<ll-

( J) 1Iqffucm ~ '. m qi) aj 

(2) 

~;:,qi!~ 

o1.11q1f<q; ir-RR 
~ ~ 

~ 

~ cf.'i ir1'f ~ (30•-20) 

~ cli1 m ~ (90-20) 

~. 
20 

20 

40 

4,140 

5,308 

45 

10 

70 

9 .573 

(3) 6 .200 ~ - ~ fuf~iwn it if s,4@; cf; Fcnm ~ ~ trm ~if;~ i:i ~ ii1-1 
(6 ,200-5 ,-IW} · 7-l0 T- T. ~ v.=fl [ rf ftw .?.it:~ I 

( 4) :ircr-{ ~ tjifinfr &11 q ifo'f, ~frr ~ I <W-° ~ cllfu:Rrrr!" ~ tfRclit q1IfT &@ ~ 
~ Q'~ -q ITT<TT "I@!~ rfl cf;tjr &ffiT ~ 5/'fsi! Q¥ tl' I .470 (i cfif 3Rrr 3f!Q:IT ~ ~ ~ 
(Undisc losed loss) ~ cfitTT (9@ ~ ~ qi!;T # R&P-lT ~ I 

Statement o f Affairs (As a t l 0th October, 2005) 

Cross Lia!Jil il it::~ E.\f>l"\:ll-'tl i\~~t::b Buol.. E:.Li11111lt::tl 
Liabilities lo R:ink Value IO 

Produce 

Rs. Rs Rs. Rs. 

9.57} Un!-ecured Creditors a,; Propeny as per l.1~t E 

per List A 9.573 Ca.sh in Hand 85 
l.~20 Cn~ditors fully secured Office Furniture 25 

::is per List B Rs. 1,--1:::0 lm·c~tment-in-TrJde 740 

Es11ima1ed value or s;1ock-in-trndc 1,900 

1-ec:unties 1,-no Unfinished Conrnract J,000 -
Plant. Tools. etc 5CX! 

~urplus to comrJ 50 Book Debt$ ,H per 6,250 
-

10,134 Pan ly secured l 'n:uitor Lis F 3,472 2.869 

~ a, per L1sl C l I 4 0, 3 Bi!lof ex han2e&. C 0 ther 9 I 19 

http:ar<l3,005.50


Less : Estimated securities at per List G -
value of securities 7,4flJ - 2,674 9,119 

40 Preferential Creditors Surplus as per contra 50 
as per List D deducted 9,169 

as per contra Deduct: Preferenc tial 

(Mohan Rs. 20 + Creditors as per contra 40 
Sohan Rs. 20) = 40 9,139 

Deficiency as per List H 3,11 8 

21,167 11,247 12,247 

Deficiency Account (List H) 

Rs. Rs. 

Capital on 1st January 189 Net Losses 374 

Deficiency 3,1 18 Drawing 750 

Bad Debts 603 
Other Realisation Losses : Rs. 

Plant and Tools 1,.308 

Investment 200 1,580 

3,307 3,307 

mf~ ~ cn1 RN'm ciiT TTURT-~8fi'f ~ ~ ~ cfiT pmR cF.G t 
~ 9, 129 "l> . ~ !1 ~rf il 3 ,oo5.so f . Wfl{Fl t oll<l ¥R ~ ~rr. 6. 123 .so f . ~ 
-if 12 ,247 'Ii. t .mf~@ ~ <lif 'TffiT1 q ~ ~t ID{l 1 ?:i, ~ ~ "iR 0 .50 f ffi'!ml 

ftrc;rrrr, ~ f-i1-1R.1f@rl fT1lRl ~ ~ ~-

12 ,247 f <fi ~ cfil filf-fTl 6,123 50 Q. 

, , , ~ 6. 123.50 
l 1i cli' ~ cfi1" l'-1<1•1 --- = 0 50 "f; 

12,247 

~ ~J Wlm1 ~ fcli' ';nlJTf cf.I Q"r-TI ~ 3#i qfu ~ ~ ~ ~ :ltrJI ~ IBl m1 fccnfw-11 ~ 
c'1TT i:r it ~ ~ Wf.rTI ~ 

(of.) qRf cJiT 3lfi.T cfiT ~~~"?I~ tfr:fr :r 3J1l";n t.<l-3TTW! 3Wl ii -q ._W4ql 

rir-~ii~ ';[UJ fb:lr~-~ f81futJ""Cl"FTT~ 3F':r~ cli1 ~~ llRl~rf<TT air~ 
tj·,I 11•.J/ ,'f llfllti:1:; :=r.'11 :i:--:.1 :1, 

C@) ~ ~ "Q'ffi ~ J;Tfl<I 3Tm 1l ~ ~ 3ilT! ~ iJ W. 1FTI:, 3fi:UT P'.1-~ 3w:r # 
'-H 1 ~ stl'. 3-:\i 3W-f tf T-1 R'lll "ii :Tl 3ITT i:ifu ir W"G'l cf.I~ rIT Q'°{q[ cfil ~ f-r:v.rr (deferred 

creditor) i:rRl ~ . ~~W!. ~ ~ a:flT.frfreF ~ <lif 'T"f?fR fc1-,~ i:iffl.TTlT ~ w=wi_ <TR 
<ITT mvT -5r.T i'if'1 ffi i.r W t :ftOT cfil :ff"IR f.:l?:r1 ~ / O'~qt,JI t:f, if<f, l?.ci /lr1<ll cF,j '-!!:\Iii-Vii 

3'ITTfl aw~11<cf> i-Rcii.i ~ tJ.Uf 'TTnR (f,1-;i ~ ~ ~ ~· ~ f . 3ffi : q;=::rr ~ m ·TRR mv; 

4ti WTII 
q;qf cf.T ~-IPTi'l-r'RcP t:fR JlR i:f.l c9l1 !i (qi) ~-ff 2F. :T!Cll =F.I ~ . ;~ ,.:, ':TP-F''f £r 

it-r@1 ;l11"1:11. ~ !llr•-,;i ~ ii 111U4R1rl :-m ~ ~fr_ rp,IT (6l 1Ff. ~ ::KDT -=rr 1f'Trl11 
:::ri:1 cf.T-n 'f,PlT ?-{t'Tcl '!'F- ,,;wu(;:t, ~1(,~.-.:i :r.tr r.i :ir-,1 ~ - w p:? ~ 13R ;-r, ,,;: 11,_, q P.l3T'-il 
::ml:TI I 

me m Ir ~ ~ ;[UJ cf.I ~rr1 :rq"Q i ~ ~ m:f 3q,~:n-"i:fllJlri ii ~ ~· ~ ~ (!.<f. 

n,:i>.wt <=f.T lllTcfl~ TJn ~ cf."T ~ ~ . ~ T-% •~· i:cP ffl lfRr!T ~ '1>7 ~ ·111t'.L!J 
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Illustration : 7 From the following figures, prepare a Statement of Affairs and a Deficiency 
Account as at J lst December, 200S. Assume that the Stock realizes Rs. 666; fixtures and Fitt ings, 
Rs. 282, and Bad and Doubtful Debts, Rs, 600. On l st January, 2003 the debtor commenced business 
with a capital of Rs. 6,350. His profits for the year, 200] and 2004 amounted to Rs. 5,554. He suffered 
a loss of Rs. 2 ,500 in 2005. His total drawings upto 3 1st December, 2005 were Rs. 9,000. 

Cash 

Stock in-Trade 

Debtors-Good 

Debtors--Doubtful 

Debtors-Bad 

Fixtures and Fittings 

lnvestemnts in sh.ares 

Unsecured Creditors (including Rs. 1,000 of his wife) 

Secured Creditors 

Value of securities held by Secured Creditors 

Rs. 

230 

I ,OCXJ 
7,0CXJ 

1,800 

1,500 

564 

500 

13,000 

2,500 

3,500 

Preferential Claims for Rent, Ra1es, Taxes etc. 190 

R8ifctio ~311 ~ 3W.ffi 1TT Q,cfi wr@-fcrcn:or c1'4f cfilTI' @l(;T 31 ~. 200S ~ ~ I 

~ 1TT ~ :mUT -ufu 666 <>. ~ ~ ~ ftlifi11l cfil ~ ~ ~ 282 <i. I arnTc~ 
~ ~.l ;[UTT 1TT '1l12l uf?l 600 f . l 1 ~. 2003 ~ :fi:uIT ~ 3l'RT clfrITT 6,350 Q. ~ ~ iJ' 
~R'Pll fel;1:Tr 3Wli 2003 am 2004 qqf t BN s .554 ~- ~11tf-i 200s if 2.soo Q. ~ w:r ~, 
31 ~ . 2005 clqit ~¥1 ~ 9,000 ~ - ~ '2fl 

. -
r:-=fW- ~ 

tlcTT-:tjfc:n.l 

f~ C;ci fi:iftrTI 
amt i/ fef-r<flTT 
3-f:ITT~ f-Rw (3l1Rl q;:-;n ~ I . 000 r: . ~-'cf) 

lf&.TTi ,:,=rep 
- - . . .,. 

.;p_i~ •~1 -,'-l".I ~ ~ ~ '--11_V l1 :rr,l"~ 

r,P,PTT I~~ ~ ~ R(T 'fl'W.ff.fT ~ 

ti. 

230 

1,000 

7,000 

l ,800 

1,500 

S64 

500 

13,000 

2.500 

3.500 

190 

Solution : fc:.cq]01a'f-( I ) <Fn m gQ. f.:f. '1,.~I i;fil ~ cf.1 <fl~ £q,'Fl "I:Tr<.R ~ ~ <,~.n 3ffi 2,l1T"1 
.:rf,, r;fJJ 3ITTr.1 .3TTl! i:/ ii c7./T1Ti1 q;i ·Ji:lJ! fcirr t q;qi tf.T r:;,-lfrrr, ,~ (deferTed credi1or) qr:n ~ 
t 1 -~Tei · ri ~ :ilJl ~ fr-i~Tii Tl :q 'iP.J lr.Q'l TPTT I 

Stnteml'nt of Affairs (As at 31st Drccmber, 2005) 

Gross Liabilities L\pl'Cll'Cl Assets Book Estimalt'd 
Linbilities to Rank Vnlue to 

Prod ucr 

Ks. Rs Hs. Hs. 

Un,;c:curetl C r~·d11t•rs :1~ PrL1p-:r1:i, :.i~ per L1s1 E 

12.000 per L1s1 A \2.000 C1~h 230 230 

Fully·-secured Cn:tl11or~ Smr~-111-trad~ 1,000 666 



2.500 ns per list 8 2,500 Fi ,'1. ltllt;$ .'564 
Value of Security 3,500 Investments 500 
Surplus to Book-Debts as per list F 

Contra 1,000 - Good 7,0CIJ_ 
Partly-c;ecured Creditors Doubrfitl 1,800 

- as per list C Bad 1,500 
190 Preferential Creditors as Bill of Exchange as per 

per list D 190 list G 

Deducted per Contra Add : Surplus as per 

Contra 

Deduct '. ?referential 

Creditors as per Contra 

Deficiency as per lis t H 

14,690 12,000 

Deficiency Account (List H) 

Rs. 
6,350 Loss : 2005 

5,554 Drawings 

Capi1a l 

Profit : 2003} 

2004 Loss on Realisation of Assets 
Wife's Loan ( deferred creditors) 

Deficiency 

1.000 

19 12 Stock 

14,816 

Book Debts 

Fixtures 

9 . 10 ell f cRt l fr1 ft~ f(1 lli nm oQ f cfo 'I ci c! I fofct 
(Private Assecs and Priva te Liabililit!!>) 

282 
500 

1,678 
7,000 

6('() 

-
9).78 

-
9,278 

1,000 

10278 
190 

10,088 
1,912 

12,000 

Rs. 
2,500 

9,000 

334 

2,700 

282 

14,816 

1tc'fi ~ ~ (sole trader) in ~r ITT clil" Wffi, it ~ ~ t-1Ullrllfi rf~ 

c1~fo~Plrl ~UJfnlll -3ffi ol!Tqiftq; ~ R1.lT ol.lfcfii 11rl ~If~~ :r?i ~ Jllr'fl , ~ 
oi.lfcfii'irl ~t cfiT 6/.lTQTT cf,j i::iu:ifr1,Ji q n'21T c);ffc@1To ~i ~ a:rrqiftcl; ~ if ;ifuifr·frl 

qifcf; WRT-fc.rcTTur ~ ;;JIBT t I 
~ ,:,~fck1 1lrl ~ ~ iJ ~-1' f.rnr t, ;:jr ~ c<WTT1 :f.l '1fLT ir,,r t, ;=rnr30 ~'l 

c:1f.qrqi cfil 'prnR cr.rrrm: <fil criBT ~ ~ riT ~ ~-n, cF,T ~~~I 3Ti1 q:;tj'r Nf'TT (Defic1e-ncy 

Ne) cRfff ITirq <Pc; TTURl <R f.;;:rr ~ fcl; ~ cF.T fcf;;;::r 'i~~~ <f.l 6414<-Plri ~ ~ a~F&<i ' l<i 

clftJ,-q fi:ri; ~ I ~ ~.-U tf f .. p::-JljAII ~ fc:r.i:TT ~ ~-

(q;) w. ~ ~. ~'A ~r cf,) ~ -TT 3ffe.fcf. ri cf.I -,,;r , ~ ?.cf.f ?.f-fiTT 'oqf;p[Tr,, 

"RU!frr:n qi! ol.1fcfrlllrl c:ifurcir 'Tl .3@-JcP-:1 · (Excess orpri,·31e Assets o , er Pm·are l.1;:ibtl11tes) 

"&fNP <if 0N irrn. f-in:l cF.ITT ~ ~ -.:iJTT q":-1 11 fc@rn ~ I 

(7g) 1ifc c,1!'«'1 11 <1 f!UlfrP-11 if c,~l-cPPl<i ~ 3W-,!cfj q?-1' ~ ~. ;:fi s,,cf,I 2rPP 61.l;cfi'l14 ~ 

cf.! c:'~lcf,·Pli'I ~ 'TT~~· (Exces:- of Pnva1e L1abili11e;; over Pri, ,He .-\:-sct~f ;:,.JT'1P 

'ii~ wn. ITT q;tjJ &R~cnt ~ 1 -q-~~r1 

1llus1ra1ion : 8 The Cap11al In the busint::-s of Mr Unforrunate on 31 ~t December. ]00:i. ,,·ns l<l-

700 Dunng the year 2006, he susrained a trading loss of Rs. 780. and hi~ drawings out of the 
business were Rs. 700. he wa~ complcllcc.1 tu lik lti~ pt:titt011 in ln~nh·ency. H 1s a::.sers con'.s1s1ed of 
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- (a) Book Debts Rs. 1,000 of which !ls. 800 wen.: cunsitk:rc<l goo<l an<l the remainder estimated lo 
produce Rs. 100. (b) Stock(Cost Rs. 1,500) estimated to ploduce Rs. 1,100. (c) Machinery(Cost Rs. 
1,600) estimated to produce Rs. 900. 

(d) Personal House Valued at Rs. 1,200, the deeds of which were lodged with the Banks as 
secruity for an overdraft on business account of Rs. 800. 

{e) His life policy(surrender value Rs. 600) give as part security for a private loanofRs. 1,000, 

His unsecured creditors amounted to Rs. 4,030 and he owed Rs. 50 to his peon being salary 
for two months ended 30th Novem1ber, 2006. Prepare bjs Statement of Affairs and Deficiency 
Account. 

fi:r. 61 .lhJ <1_.Jc ~ olWITT -q 3 I ~ . 2005 cir 700 "f . <t't 1f1T BTTT st m I 2006 crtf -q 3B 
780 <' . ~ &11Q1Rcti ¢;r ~ (fl!ll ~ ~ 700 ~ - ~ 2113i{ f~ f.:rcm:R %] ~ CflBT 

q,~I 

~ fP-4Fnl!i f.r9 lrcfiR zj'_ 

(cfi) ~ ;ftUT 1000 r. . ~ ff 800 C:. t :[Uf" ~ (Good) 2l' rf'lll ffl ll 100 '<i. ~ ITT 
chl~zjl 

("&) ~ (cWlci 1,500 r..) 3WTfu@ Wl2T ufu (estimated to produce) 1, 100 f. l 

('Tf) tfm-:m (mrR'! I .600 ~.) ~ Q'fQl ufu 900 ; _ I 

('-i) f.r-m 1TcliR ~ ~ 1,200 ~ - 9.lT cf~ ;;Ji 641Qlf<<h cJir!l %g fWr ~ ~ ~ 800 

~ - ~~Tl~~ qm ~ t ~ if ThIT 2TTI 

(s) :rn<R ~ ~ "QT@m (WNOT ~ 600 Q .) ~ ~ ~ %TI ~ TTTJ. 1 .ooo "f. ~ ~ 
ch1 ~ ~ ~ ~ if ~ Tf<IT WI 

~ 3Rv.,-@ &-fm 4 ,030 f ~ ?.l i'!9.lT ~ ~ ~ ~?lr ~ 30 ~ . 2006 cliI WIT'l<f 
if.f cllB 2 cm t ~~SO '<i. ~ ~ ir1 ~ Wffii-fcrcwir rl9.lT f<fi~ &rctT (S1atements of Affairs 

and Deficiency Account) ~1'11 1 ~ I 

Solution : flU1fu1di-

( 1) 

(1) 

Gross 
Liabilities 

Rs. 

4.060 

3W~ ~ ~i-Rw 
•~'W~I tj-,1 ~ct-i l5V-2LIJ -

Cl.j f4;-j if rt fP-4 l'i'Vil- IfcfiR 

~ ~ wt-nti 

Srntemen t of A fhlirs (As at J I s t December, 2006) 

Liabilities Expected Assets 

to Rank 

Rs 

Unsecured Creditor~ a~ Properly a~ p.:r Li~1 [ 

;i,, per bt ',\ ' -t060 S 101.:k 

Plant 

Fully stcured Credito r, 

as per l1s1 'B' 

Book 
Value 

Rs. 

!.500 

1.600 

'li. 

4.Q30 

JU 

4,060 

1,200 

(:iXJ 

1,80() 

1,000 

800 

Estimated 
to 

Pr oduce 

Rs. 

90() 

1,100 

2,000 



800 Rs.800 Book Debts as per lis.1. 'f' 

Value of Good 800 800 

Securities 1,200 Doubtful and Bad 200 2,900 

Surplus to Contra 400 Bills of Exchange list 'B' -
Partly secured Creditors Add: surplus from list B 

as per list 'C' per contra 400 

1,000 Rs. 1000 3,300 

Value of security 600 Deduct : Preferenctial -
Preferential Creditors 400 creditors as per contra 20 

20 as per lisc 'D' Rs. 20 3,280 

Deducted per contra Deficiency as per lisc 'H' 1,180 

5,880 4,460 4,460 

Deficiency Account (List 'H') 

Rs. Rs. 

Excess of Assets over liabilities 700 Business Joss 780 

Excess of Private assets over Draw.ings 700 

privace liabilites 800 Loss on realization of assets : 

Deficiency 1,180 Book Debts 100 

Stock 400 
Plane and Machinery 700 

2,680 2,680 

9.11 ~.:i~IU cit' ~-P li1H ~ ~ 'ITTr 1'.qcki ct1 ~ ~ ~ -l'.1LQ@~i ~ If.fl~ ~ ~ 

( Assets ava ilable for Distribution to C r editor-s) 

{[cti fcqlft1<JI ~ f.,qITTfur<, ~ q;f "ITT ~ ~ <fil ~ cfit='f ~ ~ rcfim -.:nT 

WFTTT-
( l) ~ ~ (order of adjudica11on) f.Mfrra ITT cf.f W2! tR :i1lTI if ~ tlLGfrtl.lT 

(2) Zi@ fuf2l if.~ nm ~ ifi ~ (order of discharge) ~ %f-r ~ ~ q:\'r Jlqfu it 
Fc:c11R1211 c€r ~ ITT q@J m t1uifr1<11 

ls'TT@ :9l'1'o f':llfifra cfil ~ (Dectnne of Repuced Ownwh1p)-<ITc ~ 3Pi ~ 
(l;J ~ %1 (~ ~faj 3l:l 1'.ffi1 ~ qiJ•<'ifclcfi ~ <f.1 ~<IT~ J:t ~ zy. ~ -q- ~ 

3Wfi 3Wfcf.11 if ffi ~r 3B ~ 1T1 i!:m <m ~ t'.IT ~ ~ ~ f:;r::ii ~ Wls!l ~ ~ fu.; ri 
~ ~ ~ 3A ~ ~ cllf<i/qcfi ~ ~I fw.:ril r<<1l"1lJI ~ ~ - <r,r.J cITT1T q;r~ ~ 
~ ~ f-1 fct. f..-:41fc1LJ1 ID m ~ q;r ~ ~ ~- rfT ~1 w llKl 'cfif cfWf[qcfi ~ 
=T ~ ~ 'lfj ~ ~ !IJ1'r1 ~ "H1lW ~ r'!~IT 3;r ~ .qi:..1f.:, cfif mrrl m. ir-P.Ti1 
<N 'Tf<1R ~ fcr,l1 f ~ JTcPTTI 

~ ([xcepl10n$)- m: l8.?.H1 1-,ctlc1l~9rj ~m it ;-w:i ~ ~ 

(I) ~ i;t.,.if-,p--1f 

(2) ~i '1il.J~n<-il Jfl ~I cF. YiIJ f~,._1,~l-wl (Hire Purch<i<"~) ~ 3-,-.::;:rf;; ~. 

(J) ~ ,g1-4f.-illl -ifT fc!qllc1lll Ef: 3ffem ii (cfi) vmR l~•~-,,! C@ frn<fi-~-TITcf. (Pawnee} (11) 

rrro:rr, if: ITTt!, (1:l) ir.J.TI'lfl (trustee) .?,T'lrcJT (Si ~cf, (ndrnini ~crator) ~ ~ ir ~ I 

~ ~itildf.b, 

NOTES 

>07 



NOTES 

308 

~ aTT ~l'R' tJ ~ ;r ~ cITT'IT {JA.lfolli (Assets not available for distribution 10 

Creditors) 

( 1) ~;m ~ $.:mMi?Hil ~ ~ ~ (c!i) ~ ~ ;;n f<<-ilfc-FII ~ <l'ffi 

~ ~~-q' m~ (<9) Rcl,R-F11 ~.~Qr-TT~~ t~ t ffi, ~~e!iti 
~ ~ 3lfR ~ ~ ~ 300 f . ~, 

<2) ~~ $4,Ma~, ~ ~ 3RfTfu_ (cfi) ~ BUJfu4i ~ RcJ,ft:M, ~ Tffil' ~ 
t ~ -q m'. ~- (19) f<cltfc-P.ll, ~ ~ rf2TT ~ t ~ t <IBf, ~ t "RR,~ 
3lfR 3'B m1ll i'fqi R,rn m1ll "i'!cfi ~ ~ ~ (Civil Procedure Code) t 3RfTrn ~ ~ 
<f,1J!T~I 

IJJustration : 9 31 ~. 2006 q;r ~ ~ i:ii ijt ~~ fc:clllc141 mfu:r s"Q,, 34~ ~ 
f-:tCf1j~1< m-

~cqfo~i--0cfi 25 ,000 <> . • tc1TUZ 12,000 "6. ~ 13,000 ti 

~i~ 30,000 Q., J:i~f't.<l tJ:cf ~ ~ t ftT1J. ~ 2,000 'fi., 1-l<fr!TT i'FT 
J ~ cfif fuiWTT 3,000 <>., t-,\T 5,000 "6., JO~ q;y ~ I ,000 "6 ., S fhfqq;r ~ m 2,000 

'fi., q,"{ 3,000 'fi. , cfif.fTI ~ (legal liabilites) 4 .000 'fi. I 

~ oefcl~ 1:-IUJfaq'j 6,000 'fi. q;y rf2TI &./fc@ lii ~ S ,000 'fi . Cfi ~I~ &./f<Ri'lii 

1:-11-qfnli'/ (private assets) ?f f-li::tfF!fum l-lfil1fe111 ~--

(i) 3WF ~ ~ t ~ t ~ t ~ (wearing clothes) 500 'fi .. &RT mt ofi'R 
(Cooking utensils) 600 "6 'ii21T ~ 400 ti. 

(ii) l-tkGfoi.ff ~;ft~ im.:r ~ ( trustee) t ~ ~ ~ 2,000 'fi . 

(iii) 1:-11-41f11.ff f~ m; WfITTI mti7 ~ (reputed owner) ~ 2,500 <' . 

~ I ~r<ru 2 002 cir 1,ff{171l f.:fi<TT I 2002 rfZTT 2003 lT ~ a;trn. 3 , 000 "6 . rf2TT 4,000 1i . 

ci;t 6TR", 2004 'ii'lTT 2005 if~: 9,000 "6 . ~ 3,000 f . qi[ '0N i'l2TT 2006 q 5 ,000 o it-~ 
st1 mcfi rfZIT 'Cf-lffJZ cfJ ~ Y'i~11 ~ ~ · 20,000 1i rf2TT 8 ,000 ~ ~I 

m ~'1.TTTTl'lITT <!'iT ~-fqqmr rl'2TT cli!TT ®IB ~ I 

Solution : ko:niirm-

( I l ~nR7s::fTI 2rs-~ ~ ~ 3RfTin ~.rem ~ · 

~ 1 i:rrc: cf>T (J,oo ~ 3) 

IO ~ cf.r ~~ 

( 2) anf e:m w-rcm : ;;r:fclT 

i i':/ fu.-;wn 

')'fl:{ qr=-:, 

r:: 

1,000 

1,000 

I ,)UU 

3.000 

4,000 

10_,500 

30,000 

2,000 

500 

5,000 

37,500 

(3) ~qrk:ifi m::rr m.:! ~ ~~ 300 r. n~ ~ fc:qlft11l l ~nm~ qftqr,: ~ ~ 
~ ~ ~ ~. ~~1-1, rr.:TT97 -~ ~ iT-Rnl !f ~ '-ITl'<l ,t'T ~I sffi W-NI fcc41if1<41 

mailto:f.,yfC1f@(i


t ml~ q;'t fp.qffiqf <l.TI ~ -fl ::rm' ~ am: ~ f-F--IR1f@li {444h'1lll m ~ 
~ 1l Bfaifc1a M 1 {i. 

~ c=rm mrr t ~ ifi ~.~nm~ soo+ 600+4oo + Joo = 

fjtqf11 lll ~ cf5 ~ 1TT'<1 ~ ~ 

3,700 

1,200 

2,500 

(4) ollfcki'la ~ q)J clllcRPlci f11-4fn41 q-{ ~ (s ,000-3, 700) "' I .300 Q, 

<s> ~ ~ ~ -n: cm if-f ~ t 3@: 3fmt.<1 1J:ct ~ ri -n: ~ ~ qi"[ 

ffi ~ ~ ~ if cfi4t ~ (Dificiency Ne) ;'f; -gf.R tP,'f if ~ ~ ~ I 

Statement of Affairs (As at 31st December, 2006) 

Gross Liabilities Expected Assets Book Estimated 
Liabilities to Rank Value to 

Produce 

Rs. Rs Rs. Rs. 
37,500 Unsecured Creditors as 37,500 Property as per List E 

as per list 'A' Stock 25,000 20,000 
Fully secured Creditors Plant !2,000 8,000 

- as per hsl 'B' Private asseLs 3,700 
- 31,700 

- Partly-Secured Creditors Book-Debts as per list F 13,000 13,000 
as per list 'C' - 44,700 

l0,500 Preferenctial Creditors as Bills of Exchanges as per 
per list D Rs. 10,500 listG 
Deducted per contra Add : Surplus per contra -

44,700 
Deduct : Preferenctial 
Crcd it ors per contra 10.500 

34,200 

,.._ Deficiency as per list H 3,300 

48,000 37,500 37,500 

Deficiency Account (List 'H') 

Rs. Rs. 

Capillll 5,000 Excess of pri vare liabilities 

0vcr private al-ser:-: !JOO 

Profi1. 2004 0.()0() Trad ,ng lu:-s<.::.. 2002 3.000 

2005 3,000 2003 4,000 

2006 5.000 

Provision for Bad and lo~s on Realisation of assets 

Doboutful Debts 2.000 Stock s.roo 
Plant 4.000 

Deficiency 3.300 

22,300 22.300 

9 . 12 fi¼ffl qi"T ~ fit§cfi ~@hi{0I (Voluntory Transfer of Property) 

~ w.n~ -~rf:rw:I ~ 3-i:fIT~ lc'.clllc.1 i.ll ri ml P.cnfl if. IMC!, 3-IT'5fc-!-1R w.:<j'i'f ~ 
(S1A1saj1 ~ ~ ~ 3Rrrfi1 ~r 3Tf~1 cf.! fnf~, ~ 1TT_;ii .:: ~ if f.:r:.m:lf<!fr9 ~ ~ . 
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~ ~ cfiT <m Q«11.fi(OI ~ "!fciT ~ rTT ~I E~Hi(UI am I@ m% ~ ~ m7JT m 1 .-<114k1ll 

mT zy; fcfilfT -;-;JT ~ %--(q;) fclcm: ~ ¥ ~ ~ ~ -q' fcfilfT TTllT ~ tRJHHOI, ~ ("@") 

wqfu ch1 tR,_'Glcl-ll'i_Of l7'lff ffl ~ ~ ~ CN TTt ~ ctt ~ # ~ cfiT ~~hi{Oi I 

~ fcl;m BUffu CfiT ~ ~ B ~~ E«il'"{j{ffl cR R1JT ~ ~ rTT ID"Cfcfi ~ f!Ulfii ill 
~ cfrCTTl ~ B177' nm 3BcfiT 3ffl" ri t ~ ~ :r@R cnR rt !%<TT~~, 

~if,~ E~hHOI CxT2T ~ ~ ch1~lt ~ qN{-f' fi:@:!' ~ ~ wrf@ ~ -

IDUI ~ ~ ~ fcrq{or ch1 ~ E -q' i1m cfiJTT &ffi ~ ,:mt cl~ -q' R&ffi t I 
Illustration: 10 A receiving order has. been made against Bramhanand dated 15th December, 2005. 
The pa11iculars of his assets and liabilities are as under- Rs. 

Unsecu1ed Creditors 14.487 

Creditors fully secured (holding life polices valued at Rs. 12,315) 10,333 

Loas from Bank (the security held is a second mortgage on an asset pledged with a 

folly secured creditor, the surplus available being Rs. 1,020) 1,582 

C reditors for rent, rates and taxes 37 

Cash in Hand 4 

Life polic ies not charged, surrender va lue (estimated) 30 

Stock and Shares (estimated) 154 

Motor Cycle (estimated) 249 

Debts Rs. 76 (of which Rs. 39 are good) estimated 52 

The debt.or has conveyed his fumirureio his. wife by deed of gift dated the 3rd March, 2005. 
The value of this item is estimated at Rs. JOO. 

The deficiency starts from the 30th June, 2004, on which date the excess of liabilites over 
assets was Rs. 5,000. The causes o f failure are unsucces!-fu l trading, stock exchange losses, and 
excessive interest on money borrowed. 

Prepare the Statement of Affairs and Deficiency Account ins.erring in the latter such items 

o f gain!- and lo:;:-e$ as are u~1111i r:ir sueeesrt';d hy the particulars given. 

~ ~ ~ 15 ~- 2005 ~ f<;c11 n-P~l4·l ~ ftro.. ai~ s3-TT I ~ ~ i:tcf ?.lTT!?cf 
cfiT rcrcnuT f-1 L-l 1 ·ffil < %- °li · 

mf~ ~ 14,487 

T1hf~Jrr f-r:rc:R: ( I 2, 3 1 5 f. ~ ~ ;;:ncR cTT1lT imt,i-ffi1fi ~ ~ '11:) 10 .]33 

~ ir ::flUT ({% BU!frf ~ fcf. ~w, #Rcrn 'TT~~ 2iT ~tr(~ ~.fen 

cfiT ~ tIT ~ I ,020 'f: . .3-lffucp;/ ~~ ~) I .582 

~TT% 

~ ,iri:n- i:rifc:rm r;i'l-jp -i:i~. 3-1::_p:nf::n:r ~ JJM 
~ rf2TT 3-i~ (~) 

'''7 

" 
4 

30 

154 

tlP-1 ~ ( 3fTTfRn) 249 

~ 76 -i;; (fJrlrq i. 39 .,. ~ iJ ~ i;rrr:,, rrm :-2 

cltllll ~ 3N-TI ~ 3-rcr-fr i:rr-TT ~ ::rrq- J t:iA . 2005 cf.1 cn:1Tlf<'! ~T11 j:(J-<11-<iilrl if.1 ~ ~ 
I-~ ~ f111-:r,:f ~ 300 " i'l1 I 

cDrl ~ &l'TI 30 -=. 2004 :q- m-rn-T '?.3-11 ·wrfcf, 3lfcn ?.ll?f<=cTT ~ ~ W ~-W-f 5,000 
~ ' ~ 

" · '411 ..)j!J'b~·1ril t, chj(Ui ~ - ;y-~ .:}Jlj '-r.··t "11 , ~i fui1'lTf c_;1l·-l<lt r,l'.jf ;3>.W. <-TT TP-lT 7Trn 'R ~,nf. 

vrr:i I 

~-~ <ii'TT 'F.lTT cf,! @lr!T cf'frs(f I c-W9 ~ "f,lR ~ ITTiJ ~ rrif 3-l'<fcTT fcir s'J. fqqTIJj 

ir 3f.!w~ 1Rl cf.i m 4'1 r.ij :~ 1 



Solution; R.v.1fu1ui- ( J) f<cJ1r8<11 ~ ITT· q;'r @f~ t ¥ ~ q!'TT <tT 3fqfu -q ~ ~ ~ 
ifi ~ TflTT WllIB qi! ~Rlhi{OI ~~~I 3Rf: 1li'9T ~~-~Rm Tf<TT ~ ~ 
-q' fcrnft; ~ cr!R %g q{tffi B fw:rr~I 

(2) 76 Q. t¥T ~ if 52 <'. ~ ~ i , 39 Q. t ~ ~ t ~39 Q. "ITT ITT'l<l' 

~ t ffl (76-39) = 37 o. t ~ ~ ~ (52- 39) = 13 <'. 5IT'<'f ~ I 

(3) qilfr t9IBT (Deficiency Ale) cR ~ ~ m if~ qi} Tf{ t 30: qitjt "©Tff ft~
fcf<nur u We, cfllTT q;'r um ffi1scfl{ ~ 1R' tfi1fGF-1cfi um ~, -~ ~ <if ~ ~ R<TT TflTT 

t , 
(4) R'3fl tlL41'iilli- ol'rn tjffc,m 12.315 + 30 = 12,345 o. 

Statement of Affairs (As al 31st December, 2005) 

Gross Liabilities u-pecled Assets Book Estimated 

Lia bilil"ies lo Rank Value to 
Produce 

Rs. Rs Rs. Rs. 

Unsecured Creditor as Property as per list E 

14,487 per list A 14,487 Cash-in-hand 4 4 

Fully-secured Creditors Life Policy - JO 

10.:m as per list B 10,333 Stock and Shares 154 

Value of securities 12,315 Motor Cycle 249 

1,982 Furniture JOO 

Surplus to I ist C 1,020 737 

Surplus to Contra 962 Book Debts as per list f 

Panly-secured Creditors Good 39 39 

1,582 as yet list C 1,582 Doubtful 37 13 

Value of Security 1.020 Bad 

5.62 811!s of Exchange;: as per 789 

Preferential Creditors as listG -
37 per list D 37 Add : Surplus as per 789 

Contra 962 

Deducted per Contra Deduc1 : Preferential 1,751 

Creditors per Contra 37 
1,714 

Deti'-1c111.. y "~ ye:, i ,51 11 I J.JJS 

26,439 15.049 I 5,049 

Deficiency Account (Lisi 'H ') 

Rs. Rs. 

Private asset:-- ll.345 E.xcess of liabilities over as!>els 5.000 

Deficiency 13335 Trading Loss 16$00 

Stock E.xchange ltb5e~ 3.000 

Los~ on Realisation of asscb 

Stock and Share~ 656 

Book debts } I 

t-.·lotor <.:vcle 200 

25,680 15,680 

NOTES 
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NOTES 

Jl2 

~~ 

4 - ~ fcfcRur 3ITT m ff ~ ~ I 

9.13 1r1f qil~kITT ~ m -q cillTT ffi'ffi ~ 
(Preparation of Deficiency Ale with Incomplete Information) 

cfilTT "&fill rn t ~ ~ >fRPl1 <fH ctt mf2T ~ ~-~ <RR ctt mf2T o<f. fcrrif.l 
cfm t ~. mf:t, ~ 3:rfR <liT ufu.:IT cfil ~ cm 3W~ ~ t ~ -<WITI ~ 3lcll<J 

q;f ~ "&@ :, ~ ~ <IT ftr;ri ~.f :r ITT ~ cITTUT >IV, ii -=m €r TT{ ~ I "Pl wira if 
m ti it~ tf-Rl3TT ~ 3ll'tlIT ~ ITT1W ~ 1 i!T rr{ ~~<ht ffi "1lrll ~I~ ~.f 

it 7-TTi t.<lR~ fcn-

( I) ~if~ ~I.TI (';2TT ~ ~ ~-~ (Book Values) en. ~1"& ~ 'ff'lfilcfi1 
me<l' ~· <rr ·oij41f--1 r1 w:,:r urn· ~ m, 

(2) ('ffJtl2 ~ m e1mtl{cfi ~ TJ:.cf ~ cfil ~ ITT<lT ~ -o4lck1' 1<1 1-11-qfiP~I <TT o>1 ftF-1' lrl 
~ ~ ~ -I 

(3) \'ff,f1:fZ tf ~ ~ -l-1Plf-rl£il 1J:q ~~ &;'r ITTm ~TTTI ~ ~ ~ fr;f~ a;i ~ ~ 
Rl.9fC!. 111:!. ~-6flc ir mC{'f ;i1-,41r1til ~mn -=,-iT ~ ~ J.1i1c1T t:f'l.Tifqt=f ~ (~ 
:fITT:: TTQ. I"¾ ,-ti lR ~) c:fiT rfC11R if :,ii' ft-rn ;;'fT((lTT I 

}1111stration : 11 X fikd his pct1t1on in B:inkrup1c1 on 30 June. 2006 .:ind you :ire in~trncted 10 prep:irc 
Statement of Affa1r5 and Deficiency Account from the following 1nfomm1ion. 

S1ock•m• Trade al cost. Rs. 36.000, of which Rs. 3,000 wor1h 1s in the hands of a Cred itor for 
R.,_ 5.000 who isentiiled to exercise a lien. BookDeb1s ; Good Rs.48,750. Dobutful Rs. 600 (estimatetl 
to rellze Rs. 200). Bad, Rs. 750: Cash in hand, Rs. 50: Bills Receivable Rs 5,500 (hold by bankers 
against overdra fc of Rs . 20,000; the balance of which is secured by a sernnd c harge on debtor'~ 
freeheld property and by the guarantee of his brother). Fixtures and Fittings, Rs . I_ 150: Cus tomer~ 
bil ls under discoum. Rs. 7.500 of which Rs 1,000 is ascertained to be Bad and Rs. 500 is Ooubtful 
Freehold property. Rs 15 .000 subJect to a tir:;t mortgage (If Rs. I 0.000 The Unsecured Cred110 r-. 
i.lmount 10 Rs. I .49.000 in in addiuon to claims for rn tes, taxes and wages amounting 10 Rs. I _200 Thi.'. 
Stock-in-Trade 1~ es111na1ed to be \\'Orth 75 per cent of 11s foce value and the Freehold Property i~ 
valued at Rs. 11 .000. Sub_1cc1 to the modif1cnt1on:-: abO\'C stated, the assets nrc worth their book 
rnlues. 

X s tarted his business on I st Jan. 2004, w ith a capital of Rs . S.000, s mce then heh.is 
withdrawn Rs. 15.000 per aruium tn equal monthly IIlStalmenL~. His profit for the year ended 3 l st Dec. 

2004 were Rs. I 0,500 and for 2005 Rs. '::> . I 00, s mce that date he has not made up his books, 



X ~ 30 ~- 2006 <liT" ftcTTffi ~ ~ W-FTT-'l:1- RZITI A8ifcfi(1 ~-,TT~ :mcfiT mm=r-fcrcTTur 
"fl'l.IT cfi1TI" cfiT <9@l ~-

oi./l 41Rif> {~ 36,000 <>. ~ ~ 3,000 Q. ifif ~ S ,000 <i WB {(Cf) ~ t qm 

~ Cfil ~ %; ~ ~.J<IRlli : ~ 48,750 f ., mMl 600- (i_ (~~nlr:il ml 200 

<i.) ~ 750 Q.; ~ 50 <>.; .mUT f.@ 5,500 {'_ siJl fcfi 20 ,000 <'. 'fi ~<l½ICR ~ ~ ~ ~ 
~ ~ % I ~ -urn ~ ~ ;f[llTf <Ff ~ ~ lR fsrffi7:r ~'lffi <fiTT ffl ~ <Ff TfRUit % I 
~{(cf~ 1,150°<'., ~~~~WQlf.@7,500<'. ~it 1,000<>. ~~o'l.IT 

500 f. ~ ~ t1 ~ -w:qfu 15,000 f. t ~ lR ~ ~ 10,000 (i . ifif%r ~~ 
1 .49.ooo Q. i$ t ~ ~ ~ o'l.IT qiU ~ 1,200 Q. ~ %1 oi./14rR<h ~ q{ 75% mw 
~ ITT <tr 3lTm % o'l.IT ~ lfClift:r qi[~ 11 .000 Q fcfi<TT Tf<111 m {-!tqf-iM1· q;r g@<h1i:i 
~~%1 

X ~ 3N-IT ~ I ~, 2004 ciif 25 ,000 <i. ~ f:.n if ~ ~ o'l.IT ~ it 3m ~ 
(1m c!il ~ fcR:i=IT It 15 ,000 Q. ~ 3TITTUT ~ %131 ~- 2004 lzci° 31 ~. 2005 

cii-~ 'if-r cllB ctm ~ ~ ~ ~ ffi'll ~: 10.soo <> m 2. 100 Q . m. w R.JTcl, ~ 
~ 3ffi ~ ~ -A,m ;,@. fcm_ t I 
Solution : 

( I ) 

(2) 

(3) 

RlcFi~ ~ 75% ~ TT<TT t, 36,ooo <i ~ "R'fcfi -?r it 3,ooo f. cR ~ mur-uftr 

(
3 000 X 75 ) :::.... , ~-r=rn- , ,,.......,.,.... '3. 
' = 2,250 Q. 5,000 Q , ct, mW ~°C'YIIICJ"lll\ cfi -:>1"'11'1(1 Q, 

100 

, ( -nhrr 33,000 X 75 0 r) ~ ~ , -rrtn-rt== , 
ffi 33,000 "6. mUf '-'1" 1 lO0 = 24, 75 v . ifif ~ ~ E tj f!fa:irc1a 6111T1 

1.soo ~ 'lflTct 1n::r: f.@r m ~ (1 ,000 + 500) = 1,500 Q. ~, 

1.49,000 

7,500 

1,56,500 

I .49 ,000 

1,500 

1,50,500 

(4) 1 ~ . 2006 it 30 Jff. 2006 nci; ~ &1141fi:q; qftuw:n,@ ~ ~ 1 w ~ f-11---111B1< rITTW 

~ ufTC!:ITI ~z ii 77 ,500 <i. 'f.T .sf-~2 3-R'R 3Tirf! ~ ;m- 3cR'I ~-l cfil' ~ ?11111 

Trial Bala nce 

Rs. Rs. 

Stock-in-T rnde 36,000 

Creditors 5.000 

Book IJebt.~ 50,100 

Cash in hand 50 

Bills Receivable 5,500 

Bank Overdraft ::!0,000 

fixrurcs and Fiuings 1,150 

Freehold Properry 15,000 

Mortgage 10.000 

Unsecured Creditor~ l .49,000 

R.Jtes, taxes and wage, 1.200 

C;:iprtal 25.000 

Drawiogs ( b ,000 -" 2 ~ i Jl,500 

Pro lit ( for 1wo years) 12.tJ.JJ 

Loss ( 1. 1.0610 30.6 06) 77,500 

2,22,800 2,22,800 

NOTES 
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NOTF.s 

Statement of Affairs (As a t 31st June, 2006) 

Gross Liabilities Expected Assets Book 
Liabilities to Rank Value 

Rs. Rs Rs. 
1,56,000 Unsecured Creditor as Property as per list E 

per List A 1,50,500 Cash 

10,000 Fully Secured Creditors a! Stock 33,000 
per List B Rs. 10,000 Fixrures 1,150 
Estimated value of 

secur-ities !.l,000 

Surplus carried to Book Debts as per List F 

Ust C 1,000 Good 

Doubtful WJ 
25,000 Partly secured Cred 11ors Bad 750 

as per List C 25,000 

Estimated value of Deduct : Pref, Crs. as 

securities 8,750 per contra 

16,150 
1,200 Preferential Creditors as 

per List D l,200 Deficiency- as per List H 

Deducted per contra 

1,92,200 1,66, 750 

Deficiency Account (List 'H') 

Rs. 

Capital 25.000 Loss from Ousmess 

Profit 12,600 Drawings 

Deficiency 0>_1)5() 1 0~~ 0r1 Re<1li~il!i011 · 

Stock 

Freehold Property 

Book debts 

Liability on Bill discounted 

I .}0.{i51) 

9 .13 Ttiff~ furfu- fo cHOI ({W qilTT ~ ~HHI 

( Pre paratio n o f Revised S tatement of Affairs) 

Estimated 
lo 

Produce 

Rs. 

50 

24,750 

1,150 

25,950 

48,750 

200 

74,790 

J,200 

73,700 

93,050 

1,66,750 

Rs. 

77.500 

37,500 

9,000 

4,000 
1,150 

1,500 

I .30,650 

~ -q;,n ~ ~ t fq; <ITT ;!iUTT 3N,l f:tzj'i;-rcrct'tUT cf[~ rf2IT cf.m cfil ~ c-fTjf ""[<fl~ 
~ ~ ~ qrnr ~ fc1; ¥,?i !.llclfQ41 ~~ ii ft-rm" B ~ TJ?.ff , m ;-;tit% WR! ~t~ fRc!f1 zj1 

<11 ~ cf,l ~ q fc;mR R ~ Tflfl m I 511 ~ ti ~ ~ lm cf,! !Tfn:iff-r,=; cf1i=t s'Q. Tffil~ 
~ -fqq{uj i'l~i cf.1TI @rll cRRl ~ -gr ;ffiTT i 1 Q1!1 q;frf .qrp.:f f'11--t1,1fi.9., ~ 3TT ':J7 ~74H 

~ irnr t 
(,';) 'TR ITT, if~ cfif ~' ~:"'I , --:11-,,,..., f'i'fff -,11iJ1i""1'1 'f.1ii (delic1cncy) it f,l '?fT T-f"P"➔fr,ii 

CfiT ~ 1JTD.l f--lt.:.JI-J_RJJ fil'1 r:f.<n ,ilrfl ~-

bjt.qfiil.11 cf.T ~ WUf = ~ - -~ q;in 

3 14 (Realisable Value of A:,:selS = Liabilitie~-Defic,ency) 



C&) ;jf) ~ ~ ~ ~ ! &%' &m~~ ~ if zj' ~ ~%1 
(11) <l'R ~ 1@T ~ f<fi m Rctlf~M, <R ~pm~~ rm:~ <~ 3"ij ~ -rr ~ <IT 

~ ~ -R<lT Tf"ll'T %1) i'TT ~ ~ ~ ~4141-il-l ~ -fcr<nur <ff cptj) ~ ~ ~ fq;"lrr 

~ ~ Rc1,f8ll, ~~<Rm~~ Cfi{ qr ~t <'i'l oB m q;f 'T@11Cf,B 
qjf ~°ITT~ 36rTTI 

Illustration ; 12 ~ ~ m cfi{)sl4(1 cfil ft@~ t ~ 31 ~. 2006 cf;T W'9'fu ~ 
~ ~: 40,000 Q. ~ Jo,ooo Q. ~ 2t1 W:f f<cHf~lll ~ ITT %g i;rr¢rr ~ R<TT ~ 3tR 
25,000 Q. ~ qjf 3lj1iR wwn 1 ~ qjf 3f:rlR mt~~~ Wn s-m F<li f.iCf q;T 
efcffec~lg@-q~·rt-
(cfi) I ;,,-rcrn, 2006 ti 6% q;r ~ B" 3WR 1PTI ~ ~; 
("&) :f.ffil. Tfq: ~ 10,000 Q., ~ ~ "Ufu 4 ,000 <i.; 

(TT) 500 {,_~~~~if R"&RT "IBTftJ:3Vcnl ~ f:;fiUTT ~t<TTw i:fi\ fc:rm; 

(tl) 3-Rn"~: 

(i) 1 oo ~. ~ Wcl ~ ~ ~ -?{ 4 ~ q;r TIR ~ cfiT ~ : 

(ii) 3l"Tffii , 2006 t @tt ~~<fir~ 60 f; 

(iii) ~ 2006 t @tt 4 ~ q;l ~ 40 <' . l!TT, ~ ~ ~ B': 
(1v) ~- 2006 cf,[ 4cfiR 1lTfc:rcf; cfiT fcfiwrr 400 <i.; 

(v) -l11{41fflcf>I ~ ~ i:fi\ 500 '<i, '. ~cit~ mVT 1,000 <>. 3-lR ~ fcr9rT' ~ 
~ ~ l.000 <i,; 

(vi) ~<fir~ c€\' \lfu 400 ~ -I 3tfcnl ~ -fcmror rf~ ~ "&ffiT ~I 

The assets and liabilites ofShri Karorimal of Ajmer as shown by his books on 31st December, 
2006 were Rs. 40,000 and Rs. 30,000 respectively. He fi led his petition for bankruptcy and estimated 
his deficiency to be Rs. 25,000. After making the above estimates, he found that the following items 
were not recorded in his account books-

ta) Interest on his capital @6% from I st Janauary, 2006. 

(b) Bills d iscounted Rs. l 0,000 expected to ran.k Rs. 4,00U/-

(c) A creditor for Rs. 500 was omitted to be entered m the books. His claim was, however, 

admitted by the debtor. 

(d) Outstanding expenses : 

(1) Sa lanes of 4 c lerks @ Rs. I 00 p.m. for each clerk for J months. 

(u) Wages ofa worker for the month of August, 2006 Rs. 60. 

( ;11) W:it,~·~ ,)f 4 w(lfkN-: fm lhl': month ofNm-.~mhcr. ?CJ(11i r!!, f< s 4fl r t'r worker 

( 1v) Rent for the month ofNovermber. 2006 Rs. 400. 

( 11 Amount due to murnc1pal1ry for rates Rs. 500 and to the 1 ncome Tax Depll. Rs. 1,000 
and to the Sales Tax Deptt. Rs. 1,000. 

{l"JJ Compensa11on 10 workers Rs. 400 

Prepare Siatement of Affairs and Deficiency .1-\ccoum. 

Solution : fc::u:ifu1ai-( \ ) 40,000 >; c@ 1JU1<f,TT.f ~'P:f qf0T xiu~J",.,>~i cf.I ~ 'f'4 
Rc-~ltsJble Value of As~ets. = L1ab1 li1e~-Defic ,ency 

= 30.000 -25.000= Rs. 5.000 

( 2 I 'f'W-l<t,11 if-tW 

(i) 4 ITTNcfil cr,1 :; tm cf.1 ~,, l~ Rs. l 00 p 111. ~ I .200 ;: 

'flTI>.f<W 20 T ,;if,; ~ 

(i1) 4 ~ cf.r ~ (4 " :JO) = 

(iii) ~ m. ~ er.;~~ 60 0 ~ nm 20 r. 

80 

80 

20 

~ Qairaf.2,, 

NOTES 
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(iv) ·P ll41focfil cf>{ 500 

(v)~ 1,000 

(vi)~ 1,000 

( vii) ~ ~ ~ eyfuctJ 400 

NOTF.S 3,080 

(3) mf~~ : ~ 30,000 

4 ~cfifffi~ 1,120 

]~c@"ffi~ 40 
fcf;wrr 400 

4~cfi'ritcf~ 80 

~ mi:. Rm '1{ ~ 4,000 

1<TT ~ 500 

36,140 

Revised Statement of Affairs 

Gross Liabilities Expected Assets Book Estimated 
Liabilities to Rimk Value to 

Produce 

Rs. Rs Rs. Rs. 

42,140 Unsecured Creditors as Property as l isc E 40,000 5,000 

per list A 36,140 5,000 

- Fully secured Creditors Book DebtS as per list F -
as per list B Nil Bills of Exchange as per 5,000 

- Partly-Secured Creditors list G Nil 

as per list C Ntl 5,000 

3,080 Prcten.:nctial Crcd11ors J,080 Add ; Surpuls -
- Deducted per contra Deduct : Preferential 5,000 

Cred11ors per comm J.Ul.iU 

1,920 

Deficiency as per list H 34120 

45,220 36,140 36.140 

Deficiency Account (Lisi 'H ') 

Rs. Rs. 
Excess of as:\ets over habl111e~ I 0,000 Loi;!'- on Renlisa1ion as~crs JS.000 
Deficiency J-1.220 L1abl111y on Bilb d1::-counted 4,000 

Unrecorded Creditor 500 
Out standmg Expenss 

Clerk's ~alary 1.200 
Workc:r's wage.:; f{j 

Worker\ ,, age, I f,() 

Rem -ICO 
Municipal lO .x 500 
l111:0111c t,1:-- 1.000 
Siile~ 1;ix l.000 
Compen5:111on .-lO() 

316 44,220 44.220 



~ "ITT c:4fcff1 -ITT H4 ~1< "Raf ~.:t~H ~ i cnl fi4 14NH 
(Adjustment in respect of a person who in both a Creditor and Debitor) 

cm; R;,of8<11 ~ fcfim 1:% arfcRT ~ :fTi1R ffiBT t (#Rzy) om 3B'r ci<lfc@ ~. f<ct1fc1ll1 

~ ~ 'Tl<'fR IDl-0 tjt cfiRT t (mR) in ~olffc@ ~~ rf~~ ctiT ~ ir 3IBTT

~ Bfaif~a 1 ~ s1J., ~ ~ om~ <fiT B1WTI,;if-t ~ ~ 3RR cfit -urn <fiT :fffiR 
fu:i;rr?lf~fcf;1rr~1 ~ - IfR ~Utr~~il 1,000 ~ - ~cn@to"m3U~ 
400 f . ~ '!TI cnR !1 ~ w!frr ~ Wf q;'r 1,000 ~ . $ @1J. ~ F -q ~ 400 Q, if> ft-n:!_ ~ 
A -q· Bfaifc:m 1 i:flra slJ,, ~ 600 <i. $ @1J. ~ F if Bfl-4ITTd fcF<Tr ~I ~~ B41q/;;J-l CnITT 
'&ffi 'Cl< m ir'qfq -;,m sfRTTT I 

Illustration : 13 RYfaf@i ~ it S:IT ~ cfiT ~-fcrcRur ~ <iilll" ~ ~I 3 1 ~ 
2006 ~ ~~ f<cllR1ll l ~ ~ ~ ~ ~ fcnirr , ~ ~ f-lL-iljBI{ i>TT-

li. 

6!1fqlfii:fi ~ 20,400 

~ ~ 32.000 

w::i (~ trrn 40.000 Q , 1rf<l <R ~ t ) 30,000 

3tmf: uim, ~ (m~ T1f nim, ITTc!TU fr ~ ~ ir if 500 f .) 4 ,soo 
ZTI1f cR 800 

~ ~ ~ (~ ~ 'ITT~) 5)000 

0<li ('QlUl' 'ufu 20,000 Q,) 40,000 

~ (mul ~ 9,500 f,) 15,000 

'qcR ,mur um 10.000 Q.) ,1 .000 

~ (1Jl"l2l ml' 2 , 000 f .) 5 .000 

~ 200 

~ :iUl (.Book Debts) 

~ 3 ,600 

~ (WU'[ nfu 200 i . ) 500 

3ffill.<f 100 

m ~ -;r 4 Cfff- Tf4 3 0 , 000 (1 . <fl 'fiTT if clTI1TTUTT{17if fctlm I ~B 1 5 00 <I_ %1 cm ~ 
~I )!2f>l if cf"TT ~ 13.700 °f;_ cfiT illll nm 3iRfG" ~~-If 8,000 ~. cfiT ~ ~I if~ cfil ~ 
1,000 ~ ' mir q ~ ~ !Xf"C2I 800 ~-~ii BMITTri ~Ira m jr ~ ~ 'Qlqf l ,500 

~ . ~if~ '3'U ~ 400 ~-~it Bf~R.1a i1 
Solution : flCQW llli--

( I ) ~ tf,f I .000 ~ -~ rf?..fl ~ 800 f _ ITTG'f <f."8T i ~ ~ 200 T, cfiT ITTc:R % 
.3fi'i : 1 ,ooo" #r-Rr~T if i{ '7~ soo 1> brc:-Tii it il l=R1 cf.< 200 (i , ~ ii' :;iii ~1 

en lT<f.VT B 1.soo f . >fTCrl cF,r-[1 ;:rm 3B 400 ~ ~ t 3l'mrt ~ 1. 100,;; q;J mR i 1 

1 ,soo f ?. -F::iii i;' ~ ;,m 400 "fi . ifri if ii" l:TwR 1. 100 ,;;_ ~ ii~ ~ 1 

( 3 ) a.pf?;@ ~~ 

c;,l!'Jli{cr. i=Rw: 
H 1ffiR l . 000 

(-) 1icfi:iT •HIii 

10,400 

I AlX.l 

19.000 

200 

19,200 

NOTES 
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~ (!i:li/JRI/ 
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(4) 

Gross 
Liabilities 

Rs. 
56,.200 

30,000 

4,500 

800 

9 1,500 

Capital 

Profit 

~ fcrft 

gfctch14 :[UT : a.raj 

(- ) ~ 800 

(-) ffl 1,500 

(+)~ 

S tatement of Affairs (As at 3 1st December, 2006) 

Liabilities fa-peeled Assets Book 
to Rank Value 

R s Rs. 

Unsecured Credttors as Property as per list E 

per list A 51,.200 Stock 40,000 

Fully-Secured Creditors Machinery 15,000 
as per 11st B 30,000 Building 17.000 
Value of Fumimre 5.000 
securi1ies 40,000 Cash 200 

l 0,000 

Surplus 10 list C 500 Book Debts as per lis1 f 
Good 2,400 

Surplus to contra 9,500 - Doubtful 500 
Bad 100 

Partly-Secured Cred itors 

::is per list C 4 ,St,() Utl ls o f l:.xch:ingc: as pe r 

Values of security 500 listG 

'1,000 

Preferential Creditors as 
per list D 800 Add . Surplu~ per contra 

Deducted per contra Deduct _ Preferen1 ial 

Credt1o rs per contra 

IJd ,., """ ' \ ·" pct h:,I H 

55,~00 

Deficirnry Arcount (List 'f-1') 

Rs. 

30.000 Drn\\'ing_q500 Y 4) 

13.700 Lo:-s 
Defic1ern:y ~]()(} I o,~ 0 11 Realt~auon of as~et~ 

(;, tock 

i\1 ach1nc-ry 

lfo tltling 

Furn11ure 

Deb(or.s 

45,900 

32 ,000 

51,200 

3,600 

2,300 

1,300 

1.100 

2,400 

Estimated 
to 

Produce 

Rs. 

20,000 

9,500 

10,000 

2,000 

200 

41,700 

2,400 

200 

-

44.JULI 

-

44,300 

9,500 

53,800 
800 

53,000 

1....:00 

55,200 

Rs. 
2.000 
ROOO 

2.0J)(I() 

:i500 
7.(VJI 

\ 000 

400 
45,900 



9.14 fli~Gl<1 ~ qiT kcHHI (Insolvency of a Partnership Firm) 

~ ~ wt k<'lifc1211 m;n ";-jffi'IT ~ ~ -q;.:f ~ WT-WT~ ri ~ tj) R:c.t1fc11.11 
m- ~ 1 ~ wmr 'q wt q;r t1aifo1.1T ~ ~ cfil 6l1Fck-P1c1 Buifrl1.11 ~ 'ITI' wt~ m 
~ q,[ T1f Tfc1R' cfiB t ~ ~ ~ mrITI 

~ ~ ccl'ftITTT t f<qlfWII ~ q;t W-IIB if~ ol.llGIRc'h ~~ ol.lf<Rl'lct ~ 
om olll41Rcfi ~uif1141' ~ cilfcRlllct l-lAlRiii( -q cfil{ ~::rm~ "JT@TI zyn m ~ ~ 
om llUlfnlll

0 

qi) ~-~ T{ ~~ti~~ q;tf ~ krllfcil.ll 'ITT 'TT~~ -q 
Wlfu~tullf-r9'i;fcfiRt-
( 1) wf ~ ~ CfiT R:clrfc1<114--l -wr-~M' fc:r<rr ~ ti q;q t fc;cm;rr G" ~ rn (Receiver) 

~ ~ ~ cfil aifc:ff1 11rl l-li.4RMi ~ ~ iJ ~ ~-I 

(2) ~ m?R:rr cfil ollfc@ll<'l BUJf'l'M'i cfiT fflTf 002ftf ~ 6l1fckflli'l ~ cflT 'TTa'R 
~ %°g ~ ~ t ~ i<fR <IR m mm~ ~ (surplus from private estate 
of a partner) ill ~ ~ wt qi) fl@ ~ t furifcf; 3TfllTTT wf t ~ cfiT :r@R cf>B 
rf fuitlT ~ t1 <1R ~ <fil aifcf<'lll<'l ~i:qf111.1T ~ aif<R1 11i'l ~ Cfi'r ~ cfiG %°g 
m ~ 1 m' ill -q;rf ~ 3B ~ q;t cilfckillrl l-lUJ@l.l'i * cf;r{ Tifyr ~~~I 

(J) ~ m wr cfit Baif\11.11 fflWl wt ~ ~ cfiT 'TTTlR cfiFI if ~ c€r ~. ~ 
~ ffl <TT 3WT<f<r ~ ~ ill 3iJ ~ q fcrrifuf cfi'{ RilT ~ I ~ ~ 3ftTT 
~ cflT "3tl7TT'1T apR ollfc:ff11 1(i ~ qi[ :f@R ~ r{ CfK tlcfioT %1 

(4) ~ m wr ~ f<cJlfci1.11 ITT TTT wt i:l; Wlm-fmRor (lm q;-i:n @(if rn ~ 'B'M·&<i ~ 
~ i'fiT ~-fcr<TTul rrm cfitj'r "©frlf 3fc17T "B ~~ti 

Illustration : 14 3l ~ <if ~ i rf~ Rel@ ~ ITT1l 9T'<Rr ~ ~ f--19fc1f@ct fu'cTTul it ~ 
q;t TI"T@ 'mqfu ~ TJ:~11~ ~ t ~ -fcfr:TTur ~ q;tjt @'a- ~-

A and Bare partners and file their petition 1n bran.kruptcy. From the following particulars, 
perpare the Statement of Affairs and Deficiency Account of the Joint estate and separate estates 
of the panners : 

8:'llance Sheets 

A and B A B 

Rs. Rs. Rs. 

Mortagagc: on Freehold 3,000 

Bank Overdraft J,000 

Sundry Creditors 12.400 1500 2.900 

Preferential Creditors 100 

Cup1Lals '. A .3.000 

B 2,000 

Surp lus 5.000 1,100 
--

23,500 6,500 4,000 

Freehold 6.000 

Plant 6,500 

Furniture: 400 1.000 J ,0(.) 

S1ock 5,500 

Dc:b1ors 5.500 

lm·eqmcnl~ :'.~00 ~(X) 

Cash 100 

Capua ls 1n A and B J,000 2.000 

23,500 6,500 4,000 

~~ 

NOTES 

}19 
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The Bank Overdraft was secured by a second mortagage on Freehold ans Bis personal 
guarantee, supported by the deposit of B's invcstmcnls as collaternl security. 

Firm's assets are estimated to realise as follows : 

Freehold Rs. 4,500, Plan! Rs. 3,000, Furniture Rs. 150, Stock Rs. 3, I 00, Debtros : Good Rs. 
2,575, Doubtful (Rs. 1,000) 50 paise in the rupee, Bad (Rs. 1,425) ml. Ns assets. Furniture Rs. 600, 
Investments Rs. 2,000. B's assets: Furniture Rs. 800 and lnvestments Rs. 300. 

~ ~ ~ ~ ~ ~ ~. ~ q;l o4fck1 111'1 ~ ~ey ~ ~ 
(collateral securely) ~~if "I' t fclf.itj'prf B' IBf"'~ mt 

q;tj cm f{'-llfn <h it f-1 t=JI j~ I { urn ITT cm ~ ~ 
~ 4 ,500 'f . ~ 3,000 (' .; ~ISO~. : 0cfi 3,100 ~ -: t-RR : ~ 2 ,575 f . 

~ (J ,000 ~.)~~If 50 ~ ; 3·Plflt.1l (1 ,4525 F ) ~Zf. 3l <R 1fUlfu<f : ~ 600 ;- , 

fclf.mrrr 2 .000 <i. ~ ~ w-4frP.Jt ~ 800 <1. nm~ 300 ~ 
Solution ; flClllOlt{f_ 

(J) ~ ~ aifcki11a HIJ.!fr1<1f nm~ clit f~ F1'-1lj-8l< ~-

&lickfilrl W-4fiilfl cf;! mUf ~ . 3T c1' 

~ (iX) 800 

~ 2,000 300 

2,600 l.100 

(-) ~ (&lf¾Piii) 1,500 2,900 

'wf cm ~ ~ J . 100 Nil 

Joint E II state of the form Statement of Affairs of the form as on .............. . 

Gross Liabilities Expeclt'd Assets Book Estimated 
Liabilities to Rank Value to 

Produce 

Rs. Rs. Rs. Rs. 
12,400 Unsecured Creditors as Propeny as per 

re r li~t <\ 1? 4M 1i~, F 

Plan1 6,500 J,000 
3,CXX) Fully-Securecl Creditors Funinure 400 150 

as per list B 3,CXX) Stock 5,500 3,100 

Value ofSecunty 4,500 C1sh 100 100 

Surplus from pr,, ate 

Sutplus to Comr:1 1.sw e :,;~t~ :)f . \ 1,1 1.!0 

3.000 Partly-Secured Cred11or:, Book 0<'.bt.~ ,is pc:r 7,450 

as per 11st C J.000 li~t 1 

Value ofSecunty 1,500 Good 2.575 2.575 
Doubtful I .t.XXl 500 

100 Preferent1al Creditors as Had 1...125 -
per lis t D 100 1.500 

Deducted per Contra - Bilb ol bch:111g~ I0S::'5 

a~ per I 1:-t <..i -
Dedu..: t Prekrenti,11 15_5:;5 

( ·1r-d,i.,r, 11, p, 1 ,·,11111 : 1 It XI 

Ddicn::nc~· :i~ per 10.•CS 

l rst H 3,475 

18,500 13.900 13,900 



Deficiency Account (List 'H') 

Rs. Rs. 
Capital (3,000 + 2,000) = 5,000 Loss on Realisa11on of assets 

Surplus from t.he private estate of A 1,100 Freeholds 3,000 

Deficiency 3,475 Plant 3,500 

Furniture 250 

Stock 2,400 

Debtors 1,925 

9,575 9,575 

Seperate Estate of A Statement of A ff airs (As on ............... ) 

Rs. Rs. Rs. Rs. 

1.500 Unsecured Creditors as Property as per list E 

per list A l,500 Fum1ture 1,000 fiX) 

- Lisi 8 - lnvestmentS 2.500 2,000 
- ListC - 2,600 

- List D - -

- Surpluse as per List H 1,100 List F -

ListG -
2,fllJ 

Add: Surplus per Contra -

Deduct : Preferential 

C reditors per Contra 2,600 

2,600 2,600 

Deficiency Account 

Rs. Rs. 
F-;rec:c: 0f ,1c:,e1c: ,wer li11 t-i,1J11e<: 'i (){)() f 0<c:0f1aritnl in the firm '.'\ ('I)() 

Loss on Realisation of assets 

Furni ture 400 
Investments 500 

Surpfus transferred to firm 1,100 

s.ooo 5.000 

Seperate Estate of B. 

~-~ ~ I ,500 li. q;tf "B' l.hl~lc-s 'TT~~ TI !TTl<l iJ ~ t WT 1,500 '<' 
~ fc;rQ, ~ q:;tj cf.I WR1rl €-RcR t 1 1 o ,4 2 s li ~ q;tj ~ 1 3 , 900 li . i w.fmr 'f.Rcril <f.1 ~t~ :;mti1 

, . , , . ( ! 0, 425 J . -· . 
i'JT ~ q;y 4->•PT --x l.500 = 1. 125 'f. 'Jl41 ~ ::mrl , vrq tJ ,500 - 1 . 1~5 ) "'357 " · 

JJ.900 · _ 
?F, 'jTfnFI q;y ~ ~ cf,[ f.rn I ~ ~ rm:! ~ ~ JOO ,. . ~ ~ fuf:,,:irrr ~ t ~ ~ 3m 
llJ1'.{ T& ,1 •II. ir'! 75 -,:; . ;,r cfil 3fu ~ ffeil I 

Statement of Affairs (As on .......... ..... ) 

R s. Rs. Rs. R~. 

Unsecured Creditors as Propeny as per 1!s1 E 

?..975 per list A 'l..975 Furn11ure 1,200 800 

Lisi B 800 

L is1C 

~ l!,4>/JR.•I 

NOTES 

321 
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- ListD - List F 

ListG 

Surplus per contra 

Deduct : Preferential 

Creditors 

Deficiency as per list H 

2,975 2,975 

De ficiency Account (List H) 

Rs. 

Excess of assets over liabilities 1,100 Loss of Realisation of assets 

Deficiency 2,175 Furniture 

InvesLments 

Loss of Capital in the Finn 

Loss due to guarantee to Bank 

Loss of1nvestments of the Bank 

3,275 

lli'1l ~~ H-1c!.H a, qm ~ tH$1c!.I< c@" ~fcffltra tttliRt 
~ ~ ~ ~ ml 

(Private property or a partner as security with Firm's c reditors) 

-
-

800 
-

800 

2,175 

1,975 

Rs. 

400 

500 

2,000 

75 

JOO 

3,275 

~ m Wfi;;'ff ~ FcF lfitt ~ Fct>m ~ 't ~1 ~ ~ &!Fcki 'Ir\ ~ cfiT ~ 'l{ q;q 
cf;[ :KUT Fczn m, •~ r~ *-
( 1) ~~ wf ~RW..mfumf-Rcn irn. ~ ;:,ty~wf ~-WRT~~~ 

~~-i{:~cfrt1 

(2) ~;:r,:T{ q;r 002Jll q;tj' cfiT H~@m JJ' ii'~ ml?. ifrrrt ~ ~ {fiT-T clil ~ tr-RR 

%_ 3ln: :r,g 1fOT ~ qr~ ~ •i'rrn, a-,,kl 3ffi~lcfi ~ -gt fqc, mf I i-t-RTT -q;-tj rt 'l{Tl"ffR 

m1<f cf:t f-r:r ~ ~ ~ d m um ,gr ~ cf.I arfcmlrrr r.rnif11 if ~ cfiB cfif ~ 
WTTTI 

~rfR ~ 1flf ~ V-cf. -q;q- q;r IO 1 000 ~. cfiT ::fiUf lbtf ~ Qcf. ~ ~ t ~ 
(~ 1;!?l" 50,000 ti' ~) ctr efrJ~ q{ Rlff l wf fcc:111<1lll iJ ~ r!'4T ~ ~ cfil ~ 40% 

, ~ • _ ~;:..., - ,:._ ~ ( JO.QQQ ,r 4Q\ _ ...---.4.;:.._..,.,,....., • C""T<> , 
'3.• i-i :"1 ff r::!i:-i ~h: , :-:-: !1/rt,=\ ~ •:-c ; ----

1 

= y ,ooo ,. •·- ,, ;; , , -:;r:, -;:rm , ,cr: mu 0 .or:in 
_ _ \ _ 100 ; 

,; ~ ~ ,f: qq,,T,-f ':1 cflR cfi"l' ;qcfiTIT I 

Jl lus1ratio11: 15 On 3 J st March. 2006 the Ba lance Shee1 of A and 8 wa~ a:, follo ws. 

Rs. Rs. 

Trade Cred!lor~ 24,000 Machinerv 24.000 

Bills paynble 30.000 Bui ld1n~s 12,000 

Bank lfl.000 Books Debt~ 24.000 

Tweh•e month renl 12()() C:i, h 1200 
One m0n1h's •::i l:iry 1.200 Stock 37.2()() 

Capital ; .A. 12.000 

B 12.000 

98,400 98,400 



A owed personally Rs. 21,600 and he had in addition to his interest m the finn, a house 
which cost Rs. 6,000, Furniture Rs. 2,400 and Life Policies on which he had paid life premiums 
amounting to Rs. 1,200. Bowed Rs. 16,800 and he had paid life premiums amounting 10 Rs. 3,600 
and had furniture which cost Rs. 1,200. The Bani< held the deeds of A's property and his life 
policies. It became necessary to call the creditors together. 

The partnership assests were valued as follows: Machinery Rs. 13,080, Building Rs. 6,000, 
Book Debts: Good Rs. 12,000; Doubtful Rs. 6,000 (estimated at Rs. 3,600), Bad Rs. 6,000; Stock Rs. 
24,00:). 

A's property was considered to be worth Rs. 6,000 and his life polices Rs. 600, his furniture 
Rs. 1,800. B's life policies were worth Rs. 1,800, his furniture Rs. 600. 

Prepare Statement of A fTairs and Deficiency Accounts of the finn as well as of the partners. 

A cllfckill<i M * 2 l ,600 <i. cfiT ;[UTT t ~ q;tj !f ffl ft=t' Efi ~ 3Wli T:Jrn 6,000 

Q. cfiT Q,cfi If<:fiR, 2,400 <i. cfiT ~<'MT~~~ qm;rm ~ f-im 1TT cl1; 1,200 Q, ~ 

t ~ ti B 16,800 '<i. cfif ri t oW ~ 3,600 Q. ~ ~ ~ ~ 'Ql ~if,~ 
tTR~ t~rr~ qm 1,200 Q. cfif ~%1 ~if, 'iffi A~~~~ ~rrmm 
~mlTTq;J~~I 

-~ ~ e1l.lRFWcfiT~R9~s3lf: rrm:ro 13 ,oso Q.; ~ 600 Q.; ~ 
~ : ~ 12,00QQ. , ~6.000f., (~ ID1<fufu 3,600 f .). ~ 6.000 f , ~ 
24 ,000 °<>.I 

A q;'t {lcqfo1.ii cfif ~ 6,000 <>. ~ Tfln, ~ ~ ~ qffu-m ~TT 3Wn ~ Cfil 

~ ~ : 600 <i. ~ 1,800 <i. 1TT jwrr1 B cfil ~ ~ 1l'ffum c,~ ~ cfiT ~ ~ 
I .800 ti'. 3ITT 600 f. 2!TI ~ ~ ~ ~ m@r-fcrcrorl ~ q,tfr ~ '©fr! ~I 

Solution : R.utfu,4i-( I) A cfiT clllck1'1<1 ~ (6,000 + 600 + I ,800) = 8,400 f cfil ~ 3trcfi 
olllcfi'Pkl ~ 21,600 '{). t t , '1fc!, A cf! tx1f<ii'tll<:1 ~ ~ tx1fcf<P l<:1 ~ 'cf;T lj_U CfiT-1 
%g@ ~ t affi : q;.f qi) cff{ ~mto :m''ITT1TTI 

(2) B tfil cxilc/i'P 1a ~cqf-al1r ( 1,soo + 600) = 2,400 ~ o~ :nfcf> &11crn lid ~ 16,800 -; . 

~~I~ · B qi] ~uiRi.l11 ~ -in q;-q cfiT ~ 3TTfucp.r ID1<f ~ irrTJ 1 

(3) ~ dfl<H~l4c ~ fill!_ q;tj '=l m ~ ~ iT ~. A :t' e1.:ifcP1'lii ~ ~ .w.r-TT wrifn 
rrm ,imr ~cf;)~ it tam : ~ q;.f cf;1 mm f.RcTT ::r@' t , 

(4) -mf'eRf ~ ~ Q1l i:i ~ ~~ l:filt -:g 'lfTcITT ~ cRTTf I 31l ~ 'TTi'fR q;-q 
R <D1 ftrwrr ~ m nm~~ A c!i'I cxi fciii11c1 W1TTri<TT if~ m, W<fil TTUR1 F~ 
'B ,nrM'r1 

73,200 ~ - ~ .mf~Tn i-Rcm ~ --q:,i:f ~ 5~ ,680 ;:: 

( 
18,000 ><58,680 1 

18,000 ~ ifi ~ affeffifq;q ~ 'prrrr=l 'WTI · -----J 
73,200 

A c.f.l ~ ( 18 ,000- 14,430) = J,510-;:: I 

~ 

~ 

14.430 ; 

~4 ,000 

.30 ,000 

18,000 

1.200 

73,200 

NOTES 



~ "[~ Statement of Affairs of A and B {As 31st March, 2006) 

Gross Liabilities Expected Asse ts Estimated 
LiabiJiUes to Rank to 

Produce 

Rs. Rs. Rs. Rs. 
NOTES 73),00 Unsecured Creditors as Paroperty as per List E 

per List A 73;200 Cash 1,200 1,200 

- FuUy secured Creditors Stock 37,200 24,000 

a.s per List B - Building_ 12,000 6,000 
- Pa11ly secured Creditors Machinery 24,000 13,000 

a1s per List C - Book Debts as per List f 44,280 

1,200 Pre:feren1ial Creditors Good 12,280 

as per List D Doubtful 6,000 3,&::IJ 

Deduct per Gontra Rs. Bad 6,000 

1,200 

BilJs of Exchange as per 59,880 
ListG -

Deduct: Preferential Crednors 
Per contra 1,200 

58,680 

Deficiency as per list H 14,520 

74,400 73,200 73,200 

Deficiency Account of the Firm 

Rs. Rs. 

facess of ass,els over liabtl 1ties 24,000 Bad Debts 
8.400 

Deilcrency 14,520 Loss on Realisation of Assets R: . 

Stock 13,200 

Bulldmg o,UUO 

Machinery W,920 

30,120 

38,520 38,520 

Statement of Affairs of A 

Rs. I{~. Rs. 

2!.o(X) Unsecured Creditor~ n~ Propeny per LisL E 

per List A 21.600 Fum1rure (Rs. 2.400) 1.800 

Fully Secured Cred11ors Surplus of Security held 

a,s per L1s1 B - by Ban.k 3.030 

Partly Secured Creditors lnve~1ment 1n lhe firm 

a,s per List C - ( I 0.000) Ntl 

-- Pre·ferenual C rt'ditor:- n:-. ·HOO 

per L1,1 D - Book Dc:bts a~ per L1~1 f -

Bills of E.,<'.han~c a~ per 

LISI G -
Ddic1ency as per Lisi H 16.770 

324 2 I ,600 21,600 2 1,600 



Deficiency Account of A 

Rs. Rs. 
Deficiency 16,770 Loss o n Furniture (f:fJ 

Loss on Policy (IJJ 

Loss on Investment (Business) 12,000 

Security held by Bank 3,570 

16,770 16,770 

Statement of Affairs ofB 

Rs. Rs. Rs. 

16,800 Unsecured Creditors as Propenyas per List E : 

per List A 16,800 Furniture (Rs. 1,200) (f:fJ 

Policies (Rs. 3,600) 1,800 

Delic1ency as per List H 14,400 

16,800 16,800 16,800 

Deficiency Account ofB 

Rs. Rs. 

Deficiency 14,400 Loss on Capital in Business 12,000 
Loss on Furniture (-J.X) 

Loss on Policies 1,800 

14 ,400 14,400 

6R~ ~~ 
(Solved Problems) 

Problem 1. 3WJT °=f 31 ~ . 2006 cfiT' ~ cfiT ~-~ ~ fcFi:rr I f;.p::;if c1fo:kl wf<ii ii 
~ ~-fcrcr{ut <f4T ~ 7filill ~I (Arun filed his insolvenc:~ petition on J Isl Dec , 2006. 
From the following figures, prepare his Statement of Affairs and Defic iency Account. ) 

3fw.,ffi ~ (Um;ecured Crednors) 

~ '@@f (Capital Ne) 

3-:"ITT-;[Uf 6@T (Amar- Loan A/c) 

3r;;n:l-;l,OT '@lrl1 (Ajay- Loan A/c) 

-~-1 (S1oc.k) 

~ (Fixrures) 

~-qmm ~ (Prererential Cred11or:-) 

~ ~ (B/P) 

~ ffl (Cash-in-hand) 

-;ii¾ rTTIT T'llir ( Horse and Cans) 

mu.i- ~ · (8/R) 

fcff;:r.--1 IT-:fJ (Sundrv Debtor~) 

~ lief.$ (Cash at Bank) 

itiic·S l.11921 (Freehold Properly) 

cTTi:rl Qilt1J..ll (lnsurnnce Policy) 

Hs. Ks. 

3.940 

700 

564 

I } 654 

4 .l l 3 

250 

310 

;!25 

l 10 

25 1 

lfit> 

~ .-J.-i6 

351'1 

5.000 

1,778 

NOTES 

32'.i 

mailto:f.:jyfC1f@('1
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ffi'l-IDR ·©TTTT {Profit & Loss Ale) 

~r (Drawings) 

~ cFf ~1" (Speculation loss) 

776 

l,219 

1,925 

18,393 18,393 

~ ~ 1~ 1R ~ ~ 358 ~.; ~ 'TTTfR cfiT ~~~ti (Contingent 

liability on BJ)ls discounted Rs. 358, not expected to rank) 

arm cfiT ~lJTT i:rrfc;rm qz ~~ ~ t I 3Nf<l' cfiT ~ ~ q{ m ~ ~ ~ >l1lm 
qz tj'! ~'lffi t, ~'fcfi 'B' J,soo Q. ~ ~c€r -mm ti~ it~ 29 1 <i. ~ ~ ~ t nm 
3=ffi 100 ~- ~:T ~ ~ 3TIW trim 287 <i . ~ ::ltllT 3"J1ITCll ti 1 ~. 2006 <if t:,TT 700 <i. 

~ 'lTf rf~ ~ qtf 776 ~-, <R cl.!l9il{ch mf.i ~I 

(Amar holds a first charge on life policy and Ajai besides having a second charge on life 
policy, also holds, a charge on Freehold Property. The Stock is expected 10 realse Rs. 3,500. Of the 
Debtors, Rs. 291 are doubtful and are es timated to prduce Rs. LOO, Rs. 287 are bad, On 1st January 
2006 the Capital was Rs. 700 and trading loss amounting to Rs. 776 was incurred during the year.) 

Solution : frolfimiJ_ 

(l) cTTlli qffi1,8J ~ if C, t 3-@: ~ clll91f@i ~ ~I 

(2) ¥1 ~ 2,446 ; _ cfi ~,~it 291 ~ - ~ ~ rrm 287 i . ~ 2,TTffUf ~1 3Ti'f : ~ 
~ 2,446--29 1 + 287 = 1,868 ~ -~ i, 

(J) :fITTt mt~ 358 Q. ct~~#~~-~~ 1TT ':fR1R cfiT ~ ~ 
~ ~ 3-@ : :fIBR cFt um r1w cfilTT ~it~ nm :nTI ~ ~, 

S tatement of Affairs (As a t 31st December, 2006) 

Gross LiabiJities Expected Assets Book Estimated 
Liabilities lo Rank Value lo 

Produce 

Rs. Rs. Rs. Rs. 

<J,52J Unsecured Lred11ors as Property a, per li:,1 E 

per List A 4,165 S tock 4,113 3,500 

Fixrures 250 250 

564 Fully-Secured Creditors Cash 110 110 

as per List B 564 Horses. and Cans 251 25 [ 

Valut' vf St-curity 1,778 8,rnk :l'i6 }'i6 

Surplu~ 10 li~t C 1,2 14 8ook-Debt~ as per lrst F 4,467 
-

12.652 Parity secured Credllors Good l,868 L868 

as per Lrsl C 12.654 Doubtful 291 100 

Value of securnies Bad 187 -

( I .214 + 5,000) = 6.214 Bi Its of Exchange as. per 6,435 
-

6.440 L1stG 169 

310 Preferential Cred itors. 6.604 

as per List D 310 Deduc t · Preren.:nti::il 

Dedui.:tcd per contra Cred i1or:- ns per li~t D Jl(.J 

6,294 

Dc:liL: tc:IIL.1/ a~ µc:r l1~t 'H' 4311 

18,05 1 10,605 10,605 



Deficiency Account (List 'H') 

Rs. Rs. 
Capital 700 Profit & Loss Ne 776 

Deficiency 4,3 ll Drawings 1,219 

Speculation Loss 1,625 

Loss on Realisation of assets 

Stock 613 

Debtors 478 

5,011 5,011 

Problem 2. Prepare Statement of Affairs and Deficiency Account of Mr. Ram Mohan of Delhi 
against whom an order of adjudication was passed on 31st December, 2006. Following figures were 
obtained from his book at the date of insolvency : 

Trade Creditors 

Bills Payable 

Bank Overdraft 

Mortagages (holding the security 

worth Rs.40,000) 

Pa11ly secured creditors (security 

being a second charge on the 

assets held by fu lly secured 

Creditors to the extent of Rs. 500) 

Rates and Taxes due 

Deu to Landlord in respect of 

rent for two months (Rs, 200 

per month) 

Wages and salaries 

Rs. 

20,000 Liabilities on Bills Receivable 

30,000 Discounted (estimated to rank 

2,000 

30,000 

Rs. 2300) 

Stock-in-trade (estimated to 

realize Rs. 20,000) 

Machinery (esumated to realize 

Rs. 25,000) 

Furniture (estimated to realize 

4,500 Rs. 2.000) 

450 Cash 

400 

350 

Books Debts : 

Good 

Doubtful (e~timated to 

produce Rs. 200) 

Bad 

Rs. 

S,OOJ 

40,00J 

35,00) 

5.00J 

200 

500 

100 

The insolvent commenced business two years ago w11h a capital of Rs. 34,000. Drawings in 
the two years amounted 10 Rs. l, l 00. In the year 2005 there was a net profi t of Rs. JOO and net loss 

or Rs. 500 was incurred in 2006. Interest on capital was allowed to the rune of Rs 500 per annum. 

i:'5<11 .::V. -W Wfl{fo-l "T.l 31 ~ . 2006 ii (:-n ~ ,-,::,fll'·•'•ii s:3TT) f:!::l;WT-P-r-:frnT ?,.,17 ~ 
6Ti'f1 ~ I [c!qfffi cf,] i'ffil19 Q1: f;p:::,fr-f.ri W-RTQ 37;<f.l ~ it m'<I ~ I 

~ ~ ""' 
~::, 34.000 (i _ cf.!~ if~ cfQ q\$(1 an-cw· IDi:n1 fo/n, ii cM q 1, 100 rt ~ 3ffiP'UT 

frir1 2005 tr, 300 ~ . RN ?,ff, 2006 t1 500 'f. ~ f.1H ~I tp1' m •J.inl 500 J: ~ ~ %1 

S olution : WilUll li. "li 

( I ) wf~.,,, ~ 6IMll1cf, ~ 2.0 ,000 20,00) 

,:1l f;-,w1 30.000 30.000 

r:r.rrn, 400 -lG(I 

~ 3:@~ 2.000 2,000 

'lf1Tl~ TfTl m 111 -:\r -~~ 5,000 2500 

57 ,400 54,900 

~ ~ 
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Statement of Affairs (As on 31s1 December; 2006) 

Gross Liabilities Expected A ssets Book Estimated 
Liabilities to Rank Value lo 

Produce 

Rs. Rs. Rs. Rs. 

57,400 Unsecured Creditors as Property as per List E 

per List A 54,900 Stock 40,000 20,000 

30,000 Fully-Secured Creditors Machinery 35,000 25,000 

as per List B 30,000 Furniture S,000 2,000 

Value of Securities 40.000 Cash 200 200 

10,000 Book Debts as per list F : 47,200 

Surplus to list C 500 - Good (:[jJ (:[jJ 

Surplus to Contra 9500 Doubtful 500 200 

4,500 Panly-secured Creditors Bad JOO ...... . 

as per list C 4,500 Add : Surplus as per 48,000 

Value of Security 500 contra 9,500 

4,000 Deduct : Preferential 57,500 

800 Perferential Credito rs per contra 800 
Creditors 800 56,700 

Deducted per Contra Deficiency as per List H 2,200 

92,700 58,900 58,900 

Deficiency Account (List 'H'') 

Rs. Rs. 
Capital 34,000 Loss(2006) S00 

Profit (2005) 300 Drawings 1, 100 

Interest on CapiHJI for two year 1,(XX.l Liabil ity on 8 ills discounted 1,500 
Defic iency 2,200 Loss o n Realization o f assets 

S1ock 20.000 

Machinery 10,000 

Fumirure 3,000 

Debts (300 + I 00) = 400 

3 7,500 37,500 

"f,. li". 

~ :!0 ,000 {lcfi~ m-q 2.1 00 

~ -f-:frn 3,000 IDclf fulU 6,650 

w~ ) .300 c87.P. 11 ,800 

'l:fTI rp ::PN. 8,000 ~ -1 5.400 

fit 5 .450 'l{q-j 12 .()(X) 

37,950 37,950 

rw.171 ~ ~ i.f.1 60 ; 1Jfr:l tm: a::f V ;q 6 ~ cF.l ~ ~ , 2 tm: q;i f<fimTT 400 1':, 

.l-fl , :t,J tj-, s8o ~- ·111 J:1ru.i1t1r1 ~ 1 ~ # 5.uoo ~- 'JTI'-.7.T ,,i-.n ~ ir ii 2.: ou Jj ~ ITT <f:r 
;;i-r-wi t i 3-1-::,_i .:ic1fw;1 ~ ;-1C\bf©ri l"fP1 ~ if.r ~ ,?,r-p1T-, ½. -1,:fr-l .3 .000;; , 'lfGR 12 ,800 

:i; ,;:rr:;q ITT~ 4 .500 1> . I JJR qtj 'ITT ir 'F. [5 ,000 if. fcrl3 ~. f;;-;,:rii ir 3.000 ; _ ~ fcrcm =li'l 
UcWJ rrr ~ si t ~ m ir ,, 1 .200 ~ fcrTT JJTI=Jm ~ m $1 .3fj11R ti rfR cfl.f ~ ~ 



~ 10,000 '6 . ~ <'fm ~MN(~ tTlJ c!i1:) Q. 3,000 3ffi. ~ .3lW(UT 7 ,550 '6. ~ I ffl ~ 
~ 700 <i. $ CT'llT ofi1lT 'Cfffum 1,800 ◊. ~ ~ t, .m ~ cff ~ ~ (1'2JT ~ '&Tffi 

~I~ WTTtFf ~ . 3,324 ~ . m, ill~ qi)~ miH ~ "B r:fBTTT? 
Solution : fl~lb,~1-

( I) -,fUa;«l ~ - ~ 

(-}~~ : 

~cfiT~(~ufu) 

I ~cnr~ 
q;{ 

~-fcfta 

~ 

'T1llJ.Tflzfqtf;TTtTT~ 

f , 

300 

200 

580 

<2, ~ arr ~ arr TTURT-
~ i.r-r urn 
(- ) mrrrq;r ~ 

24,620 <> . cfi .mfa.rrr ~ cfif ~~ uftiJ 

. ( 19, 696 J c=rMro : --x I = 0 .80 Q. 
24 ,620 

3f~ I f. . ~ ~ cfiT 80 ~ 'T1oR fllwn1 

Statement of Affairs (As on 30.6.2006) 

G ross Liabilities Expected Assets 
liabilities to Rank 

Rs. Rs. 

Unsecured Creditors as Propeny a~ per List E 

38,420 per List A 24.620 Cash 

Fully~Secured Credi1ors S tock 

8,000 as per List B 8,000 Fixtures 

\.'3luecfSecuriue:1:. 12,SOO Life P1Jl iq • 

Surplus to Book Debts a~ per list F . 

Contra 4,800 - Good 

Partly-secured Cred11or:,; Deubtful 

- a~ per list C Ntl B::td 

1.080 Pcrfe renti:i I Credit ors Bil I uf Exch::tngc a, per 

as per list D 1.080 1,~1G 

Deduc1ed per comra - Add · Surplu~ ;h per 

Contr,l 

Deduc t : Pn:f..:n:nti,11 

( r<"il '" ,, , :1, p,'r ( 11111 ra 

Ddi_-1ency a~ p<!r I 1~l II 

47,500 24,620 

Book 
Value 

R s. 

2,100 

5,400 

-

5,000 

6.800 

6.650 

20 ,000 

1,080 

19 ,120 

3,000 

l .300 

1,200 

24,620 

~-
23,020 

3,324 

19,696 

Estimated 
to 

.Produce 

R s. 

2,100 

3,000 

700 

l,SOO 

7,WJ 

5,000 

2200 

14,800 

4.500 

19.300 

4,800 

24.100 
1.0RI I 

23.020 

l ,WJ 

24 ,620 

~~ 
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Deficiency Account (List 'H') 

Rs. Rs. 
Capital 10,000 Drawings 7.550 

Profil 3,000 Loss on Realisation of assets 

Private assets (700 + 1,800) = 2,500 BIR 2,150 
Gain inRealis:ation ofBuilding 800 Drs 4,600 
Deficiency 1,600 Stock 2,400 

Liability on Bills discounted 1,200 

17,900 17,900 

Problem 4 . ~:r :t I ~ 2006 qi!" R<llfc-P:H4-i ~ @1!. ~~;:pr;f l,l1Wf fcfllrr 1 3cfil fuf21 <il 
300 f!P.lfr11-ff f.r.::r 2lt·-

'l"fq.l- JO ,ooo <'-(~~~ 60%), ~-5.ooo f . (~~ ~~ 50%). 

rn 1ztl m-20,000 Q. t~ a~~ 22.000 Q) 

~ ~Pifft-rm cfiT Tit!tfur ~ 5. 000 Q. 'm (ru fflm t:rnfu'ri-lfll t IO .000 f . 'TIBR 
~ ~ ¥ t) 3efcf; Jfcf;R cH ~ -6.ooo ~- m, -
~ efl«'cr-~ ~ I , 10,000 Q , (;:;rr ~ ~ ~ ~.Tc'fi TIU W-;Ti, %1) 3'fl7i ~ 

ir s.ooo (I. cfif 3.ror twn t ~ ~ "ilcR c!i'T ~ t, ~ TTT!. ~ c!i'T um s,ooo i. ~ ~ 
~ rt 1.000 ·(I_ cfiT ~ ~ i8 q;t ~ t i 
~ cf,J--qi~ t3ITlf!UT 10,000 '6". 1rP-l ti~ 2 ,0QQQ ~~ ~~ fi:@T TJ 

~ <Ff iT ~ ~f>lf rn!, t ~ -m ~ 'lIB ~ fern TTir ~ * ~ fcf;Q, TTT!, t·1 £R cfiT mJ:fR 

6 ,000 Q. cfil t i'~ 5,000 <i. ~ cfiT w-cifri cfiT ~ {Trustee) 'ITI ti 
~ ~ fr-#r ~ 1s .ooo i . ~ ti -ey ~ cfif~ 'll<H q;r ~ 500 (' 3-Rn % ~n 

600 o. tzyi> ffifU cfil mR ~ ~ i1 I ~crt) 2005 if 3B$ Fff "&Ti'\ rt 81,100 <i. cfiT ~ 
-m i'll l 
~ cfif a:rcw.rr fcrcrurr ~ ITTffi (Defici ency) fug-1 \.llfi:l f-~P1d $-fl ldiii-fll ~ i:1211 

i1 l.fl % .J.JI ~ :i.~if-:p.n::f a:; V-fllTT ~ 1 - ' 

Solution: R:UiTT~- ( l ) qr-fr ifi ii' €f ~ ITTcRf ifi :f17[r-f ~1 3m tf z-rrt7. ~ ~ ~ 
3ITT 3N-1 -qfil &Hi ~ TTT!, ~f ii ~ ~ % , fqi'fr "ff ITT'<'! 2>TT'41:!lfl ~ ~ ~ I 

(2) ~ i?fi qm ~ ~ ~ 1T 5 .000 (i ~ <fil ~ q;i 'ITT~~ ::iW!:TT I 

(J) tR cfif "TTl:JR (household effects) 6,000 f . ~ ~ ~ ~ 3-RfTf<l anw. 
;; rJ1-'ti-rt jrr.!~ ~~ ~ 1"!"~! ' ! ~ ~ ~ ,.~;;,;! .tj ' -1 !'";1' ~~,;·;! ,:f.,-1 :..'ffe4j •• ,~r; ~~- ,:,rf~1r,,h .300 T: 

ocfi ~ ~ ~~ ~ '-TP<l ~ ~rrll -3i~ ~c-i 5,700 f. :f:I '1Tc:! ~ ~ TWTT ~ I 

(4) ~ 31~.rf:,,r-ij ~ 3FfTT"c1 c31..1f<F·1'1ct ~.ftqfrf<Ir ~ '9".ff<FP l.-f -:Tf~ q;i fnff;, 1•11·--il·jl·!ll. ~ 

ir-IT qff,-p={J 

I..ff.R 

'l7-ll ~ 3·H"f-P11 
"TI "'F,; :i:rr-:rr.:r 

c.>.Jicf,-1' rr1 cTPf('q 

l.jP{l'ri --ii : f,j ~ '"fl' 3@'.Jcfll 

~~ Fc ,... ~ a n \.I t115~1 ~ ~ !,JI cll-\ill-l-4 $4-l lfl ..fi ~ 

~- ~-
5 ,000 

6.000 

8,000 

5,700 

24.700 

15 ,000 

9.700 

5,000 

6,000 

g ,O(X) 

f, ,000 

25 .000 

15.000 

10,000 

mailto:r.r~�@1R
http:31i-r.wR


~m.g.:.m ~ 
~-

(5) mf~ ~ - ~ TTtr: ~ q-{ ~ 

,f-Nft ~ 
1,000 

15,000 

Presidency Towns Act 

~~clil~ 

<!) ~ q;r fcRr:TT 

~clil~ 

250 

300 

16 ,550 

250 

300 

550 

Statement or Affairs (As on 1. t .2006) 

Gross Liabilities Expected Assets 
Liabilities to Rank 

Rs. Rs. 

20,550 Unsecured Creditor as Propeny as per list E 

per ,list A 16,500 Plant and Machinery 

5,000 Fully-Secured DredJtors Life Policy 

as per list B 5,000 Ornaments 

Value ofSecuniy 6,000 Household eflects 

Surplus to Contra 1,000 -- Furniture 

l,10,000 Panl y-Secured Creditors 

os per list C LI0.000 Book Debts as per list F 

Value of security 6,000 Bills of Exchange as 

550 Preferential Creditors as perlis1 G 

per list D 550 Add : Surplus per 

Deducted per Contra - Contra 

Deduct : Preferential 

Crcdl!ors ::is per Contra 

Defic iency as per list H 

1,36, 100 1,20,550 

Der1ciency Account (List 'H ') 

Rs. 

Profit nn Re;:i l1sa11on of Capiral (Dr. balance) 

s;11fof..~(t.fff (!;cR 

~-
1.000 

15,000 

500 

580 

17,080 

20 

20 

Book Estimated 
Value to 

Produce 

Rs. Rs. 

20,000 22,000 

- 5,000 

- 8,000 

- 5,700 

5,000 2500 

43,200 
-

43,200 

-
43,200 

1,000 

44,200 

)50 
43,650 

76,90CJ 

1,20,550 

Rs. 

81,100 

Plant and l\1achinery 2.CXXl Liability on Bi l ls d1sc1iun1ed 1.000 

Lxce~~ of Pm·:H,: ajse-l!i o, er Los:- on Real1,nt1on of Asst'ts ; 

rm :11c hnb1 l1 11cs 9,7(XJ Ut11ld1ng 4,000 

Odic1ency i6.900 Furniture 2.500 

88,600 88,600 

~l!,di/3RI/ 

NOTES 

33 1 



~ l{0 1af..b1 

NOTES 

332 

Provincial Insolvency Act. 

Statement of Affairs (As on 1.1.2006) 

Rs. Rs. Rs. Rs. 
21,080 Unsecured Creditors as Property as per List F 

per List A 17,080 Plant and Machinery 20,{XX) 22,000 

5,000 Fully-secured creditors Life policy - 5,000 
as per list B 5,000 Ornaments - 8,000 

Value of security 6,000 Household effects 6.000 

Furniture 5,CXXl 2,500 
Surplus to contra 1,000 -

l,10,000 Partly-secured Creditors 43,500 

as per list C l,J0,000 Book debts as per list F -
Value of security 6 000 

1,04,000 Bi lls of Exchange as per 43,500 
20 Preferential Creditor as list G ' -

per list D 20 - Add : Surplus as per 43,500 

Deducted per contra Contra 1,000 

Deduct : Preferential 44,500 

Creditors as per Contra 20 

44,480 

Deficiency as per list H 76,6{'/J 

l ,36,] 00 1,21,080 1,2 1,080 

Deficiency Account (List 'H') 

R s. 

Profit on realisation of Capital (Dr. balance) 

Plant an Machinery 2,000 Liabil11yon Bills discounted 

Excess of private assets over Loss on Realisation of M se1:; 

priva te )iabilites 10,000 Building 

Deficiency 76,000 Furnirure 

88,600 

Problem S. ~ ~ P ~ ITTQ f.:11:=iifchii ~ 3TT ~ .3lftITT 1TT. Q,c:fi ~ -fcrcrrur ~ I 

~ ,;v. ~- J .00.000 J: ~ [ITT 9."f17T 1Jf.JT 90 ,000 T _ j 

~ l1'f ~ 40,000 1' . ~ mul' 1'lrn J0,000 1, I 

dll'-f!R-:ti ~ 20.000 r. 3T]1Tif:r.:1' !Ji1'7.l ~ 14 .000 1:i I 

~ ,:-fc!1 · 3~ 60 .000 ~ 5 ,000 " · (~ ~ '1JfuT 15%) . 

3ffil't.<l :{i'UJ I 4 • 0 0 0 T. I 

~ i"J 3rH TTT,:T ~ J ,750 F; 

Rs. 
~1,100 

l,000 

4,000 

2,500 

88,600 

-:;fr.R flTm ~5 ,000 " · ~ >:TlflfITJ ~-,.;-r.i 5 .000,, . ~ 1~•.f. ill.fl ~ if." qrq :2 .000 r; 

3': ':lt11f i ~1-1 l!_ i::1'f;,~ ~ &1 t I 
'11ff ~ 3.600 0. mr-f mTT11TT 2 .900 ,;, I P-10 'lflP-16 ,00()-;; ~ ~ ; ,000 F._ ~ < , • l ~ 

RR.fl if. ~ if~ ~r J:f'lffcH I ~ I 

~ ~ <P-..fcf. l:R ~OJ 50 ,000 "I;, I 

http:2.,cIIJ.11


~ ~ 100 <i', I 

~ ~ 50 .000 "f. ;:,rr P ~~cm c<lf<ki,,a ~ iITU ~ ~ n'lTT fun)~ -en: 
~ J;l'llf\~i, 
~ ~ 1,50,000 <>. I 

N ~ ;[Uf 2,500 "f. ~ G1IBm lf\ ftfficr '!f'9'R ~ wf'~ ~I 

~ ciil <iffe-cn: m:, ~ cfiT ~ 250 ~ . ~ i, 
~ m ~ ~ ~ ~ ~ 6 ~ q;r ~ 1 .5oo ~. TIBR ~ qi{ wn cf4f 1,soo 
o ~t~t1 
WITT,-fcrcRur ~ I 

Solution ; fc:uifi;,1liJ- ~-
( I ) am~ ~ ; ~:ltlll 2,900 

~TFTT~ 6,000 

3Rf~~ 1,50,000 

~ cfiT ~ ( I ,500-600) 900 

~ ~ 'if."<R (250-83) = 167 

1,55,967 

(2) ~ ~ · €J ~ cfiT 4 ~ cfiT ~ ( I, SO~ x 
4

) ""I ,000 F 

~ ~ >lfu" ~ 300 Q . (300 x 2) = WJ 

t!cfi ~ cfiT rct,'1flTI ( 250 7 3) = 

~ tJ:q' <!1 

(3) fflT'{l;R ~ . ~ ~ ~ :ltT1l 

qffc;mr ~ ~ ':ftUI 

"fi. 

~ 90 ,000 

8'.l 

1.500 

2, 183 

~-
2,900 

2,000 

1,50,000 

900 

167 

1,55,967 

"fi, 

50,000 

2,000 

2,500 

:54 .500 

~ 5.000 95,000 

'3-H~~ n-=r.a-n-r,- 40,500 

~ "ET~~ ~ 3-i"icfl$1'42 (1r-iJ J:IT\ if ;,rn::rn 40,000 

Jffr•~ :gu:rr,, ~-l cf,! 500 

( .J ) ~ ":r,I mv.:r-~uc; 90 ,QQQ;; ~ Y1 'fl 50 ,Q(/Q 7, cf.! :ii:vi %, O,jji-j,_q-, 4Q,0QQ 7, -~-~'71 

~r pr~- rp fuf. cf.I rs<il'./ 1J'IW ~, 7}'>' . .?rffeffqcf;tf ~ 7Jf.;J 50.000-;; t -'1-:<i'-f, 1TA3'-~ ;:,,n',=p-;f; m 
40.ooo l:i . t 3fr1: ~ m1<1 n~m i-,---1cn t, 

~~ 
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S tatement of Affairs (As 0 11 ........ ...... .... ) 

Gross Liabilit ies Expected Assets Book Estimated 
Liabilities to R:ink Value to 

Produce 

Rs. Rs. Rs. Rs. 
1,59,967 Unsecured Creditor as Property as per list E 

per list A 1,55,967 Plant and Machinery 40,000 30,000 

54,500 Fully.secure d Creditors Stock•in-trade 20/Xf.J 14,000 

as per list B 54,500 Household furn iture - 3,600 

Value of Securities 95,000 Cash- in-hand 100 100 

40,500 B ook Debts as per list F 47,700 

Surplus to lis t C 40,000 Good 60,000 W,000 

Doubtful 5,000 2,500 

Surplus to Contra 500 - Bad 14,000 -
8 ill of Exchange as per 1,10,200 

50,CXX) Partly-Secured C reditors listG 3,750 3-,750 

as per list C 50,000 Add : Surplus as per l,13,950 

Value of securit ies 40,000 Contra 500 

10,000 Deduct : preferential 1,14,450 

2,183 Preferentia l Creditors as Creditors per Contra 2,183 

per lis t D 2,183 1,12,267 

Deducted per Contra - Deficiency as per list H 53,700 

2,66,650 1,65,967 1,65,967 

Problem 6. Madan M ohan filed a petitio n in bankn1ptcy o n 30th June, 2006. His books showed the 

following balance : 

Cash in hand 

Furniture ;:ind F1tings les timated to produce Rs. 80) 
Stock-Jn- rrade (eswnated 10 produce Rs. I ,200) 

Sundry CredHo rs-

T rade Cred Hors 

Bills Payable 

Sundry debtors-

Good 

Doubtful (es1imated at 5% ) 

Bad 

Bank Overdrali 

Capital 

Rs. 

:,C{X: 

2.000 

~.000 

Total 

Rs. 

10 

250 

1,800 

Rs. 

2,000 

:!,200 

1200 

1,660 

Liabili ty on Bills discoun!ed Rs. 500. expected ro rank R.,, . I 00 His Household h.im111.Jre et~ 
was valued at Rs 250 He m rned n House valued at R:- 750. b,mng a mong;:ige on it 0fR~ {i00 J.! 

ti"·,. interest paid up m , the preceding J l.~t December 

Preferent1c1 i Creditors amounted to Rs 35 (included 1n Sundn.- Crcd 11ors) and R~ I :i for 

Rates o n the House 

Prepare a Statement of Affair;, and Defic iency Account 



~ 
~"((cf~ ('1-ljl-!IArl 1:ffClf urn 80 Q.) 

c211q1ftcfi ~ (3ijAIRfl ~ ~ 1,200 <i.) 

¥f~: 
o4141Rcti ~ 

~~ 
~~ : 
~ 

~ (~ ~fl.licfi-1 50%) 

31'"W,<i 

~ ~ 

¥T 

-;_ 

I ,000 

2,000 

2,000 

"6. 

10 

250 

1,800 

5,000 

~-

2.000 

2,200 

1,200 

1,660 

7,060 7,060 

~ Tflf ~ t ~if~ 500 Q. t W'lfilc@ ~ 100 <'. ti 31rcfi ~ ~ 
<fir~ 2so f. m1~-qrn 750 Q. q:;r llcfiR m~~ 600; if fiwu& ~ m1 ~ 
oJiUT ITT~ 4% cif ~ il ~ 31 ~ "Rcfi R°<TT TPTT t I 
~ €Rm 3s ~-~~<~um ~~ ii iiFUJRili ~) ~ 15 f . ~~<R 

~ti 
~ -fcrcwrl rrm ~ "&TnT ~i't 1 

Solution : flwfu1tii-
( 1) mf~ ~ . ~ ~ (2,000 - 35) = 

~ f.irn 
~ -~ 
:fTl1t ITQ_ ~ ITT ?.1fm:q 

(2) ~ ~ (35 -1 15) = so Q. 

1,; . 

I ,965 

2,200 

1,200 

500 

5,865 

1 600=<4 6 1 
(3) r0 "<TT 6 llffi ~ ( 1 ~ ii- 30 ~ ™) : I --)( - I = 12 f 

· 100 12 ; 

( .I ) oqfcf<-Plrl i:p::qfr11.11 - (~ ~TT t:fc:f.8) (250 .,_ 750) - I .000,:; 

-;, 

1,965 

2,200 

1,200 

100 

5,465 

(5) <.4icF'jllrl ~ (~ + ~ + i:m>R TR if."l) (600 + 12 ➔ 15)"' 627; 

Staternent of Affairs (As on 30 th June, 2006) 

Gross Liabilities Expected Assets Book Estimated 
Liabilities to Rank Value ID 

Produce 

Rs. Rs. Rs. Rs. 
5.S65 Unsecured Cred11or~ a,- Property a~ per list E 

per lrst /\ 54fi'.' C':ish 10 10 

612 Fully-Secured Cred itor;; Fixture~ 250 &) 

as per !1st B 612 Stock 1,800 1200 

Value of Security ~ Household Fumrrure - 250 

~~ 
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Surplus to contra l38 .... Book Debts as per lis t F 1,540 

- Partly-Secured Creditors Nil Good t,000 1,000 
as per list C Doubtful 2,000 1,000 

so Preferential C reditors as Bad 2,000 -
per lis t D so - Add : Surplus as per 3,540 

Deducted per Contra Contra JJ8 

Deduct: Preferential 3,678 

Creditors as per Contra so 
3,628 

Deficiency as per list H 1,837 

6,527 5,465 5,465 

Deficiency Account (List 'H ') 

Rs. Rs. 
Capital l,6f-O Liability on Bills discounted 100 

Surplus of private assets over Loss o n Realisatio n of Assets 

private liabilities ( 1,000-627) = 373 fixrures 170 

De ficiency l,837 Stock (,0() 

Boo k Debts 3,000 

3,870 3,870 

Problem 7. The assets of a merchant ofJOth June, 2006 as shown by his books were Rs. 56,000 and 
his liabi lities Rs. 44 ,000, fi led his petition in the Jnsolvency Court and estimated his deficiency to 
be Rs. 30,000. After making I.he above estimate he found that the follo\.ving i tems were not passed 
through his account books. 

Interes t at 6% on his capital from 1s t January, 2006. 

A continget liabil ity for Rs. 2,500 on bills discounted by him for Rs. I 0.000. 

Amount due as wag_e:-: Rs. JOO, as salaries, Rs. 700, a~ rent. Rs. 300; as ra1e~ and taxes. R~. 
200. 

P1-:µ,1r -:: . hi:; StJt..:: n1..:nt of ,\ffairs and hi~ Dcfic1c1iCy ,\..:c;; .;11;. 

30 ~- 2006 cliT ~ olfi'H!Pil if~ 56,000 ~ - 3ih ,:JT?l('q 44 ,000 C. ifi WI 31iR ~ 
ITT~ R11!. ..,W~l<1ll it m'ITTT-~ Rm SITT 3N-TI ~ <h-.il 30,000,; ~I ~ 3ljl1R 

WITT ~ ~ 3tf ,rc: 'Cfrfl ·-81 fq; f;:rl::rtfct,r1 tR' fr@ ~ tf ~ vlf ~ t I 
I ~ , 2006 ~ ~ 1£.il 1TT, ~ 6% qffifu:; <Ff c7 ~ I 

~1lsf: ?.T1J ?,1:' ~ 10.00() • i:f Pf'.,P, 'TT ~ -T -:111!-! '.: ,500 • ! 

t{:il'VI 300 J;: . i:r,=r.:r 700 c., ~1 300 J;: ri'tlT cf."[ 200 1: 
< 

~ fl:ef,,-~ dfT cf.1TI' cf.f Tsflr11 ~l! I 

Solution : R.~WJ<4i-( I ) JO 3/f. 2006 'f.l ~cf.I~ '17 ~@-m (56 ,000--4-i ,000) = l 2 .000 

1,. 

(2J ¼lUJFni.1'1 :F.I ~ lfi?:f 56,000 r. ZIT. ~ W-<l iji,i.f f-191-y11 1 'filrf f::f;;:n ;fTlTT1l 

l1UJf,-pjj cliT mvT ip:'-! = ?,Tfl:rr:q - '1'-.ii1 (defieiency) = 44 ,000-JO,OOO , 1-1.000 >- . 

(3 ) ::rQ. cTfun:I 3'?l,l 'ITT11 0rf=r ~ 3-@ ~ cf.lfl &fr! ~ of;? :' ".!~l rf f i:1iIT<!l ;TTl!lll i 

(4J 3m'~ ~ - .::11,~,.,,:1 
:fWI TTT!.. 121~~1 qr -:If 11,.,...1 

~ 

~500 

300 

46 .800 



Statement of Affairs (As on 30th June, 2006) 

Gross Liabilities Expected Assets Book Estimated 
LiabilWes to Rank Value to 

Produce 

Rs. Rs. Rs. Rs. 
Unsecured C reditors as Property as per list E 56,000 14,CXXl 

54,300 per l ist A 46,800 Book Debts as per 

Fully secured Creditors list 'f' - -
- as per list 'B' - Bills of Exchange as per 

Partly secured Creditors list 'G' - -
- as per I isl 'C' - Surplus as per contra -

Preferential Creditors as 

per list 'D' Rs. 1,200 Deduct : Preferential 14,000 

1,200 Deducted per contra - Creditors as per contra 1,200 

12,800 

Deficiency as per list 'H' .34,{XX) 

55,500 46,800 46,800 

Deficiency Account (List 'H') 

Rs. Rs, 
Excess of Assets over Liabilities 12,000 Loss on realization of assets 42,{XX) 

Deficiency 34,000 Liability on Bills discounted 2500 

Expenses owing : 

Salaries 700 
Taxes 200 
Wages 300 
Rent 300 

46,000 46,000 

Problem 8. Mr. Gyan had on 3 1st March. 2006 assets as shown by his books Rs. 27,600 including 
Machinery, valued m the books at Rs. 2,000 and was estimated to realise only 45% of the book 
value. He had liabilites of Rs, 20,400 of which Rs. 800 were fully secured against lhe Machinery. He 
filed his pe11tton m Bankruptcy and esumated his deficiency to be Rs. 14,400 before taking into 
account the following outstanding liabilities-

Wages Rs. 600; Salaries 1,300; Rent 500. 

Preµare h,s sta1emen1 o f Affairs and Deficiency Accounr. 

m 5'if-l ~ ~ 31 m"J. 2006 cF.I" 27,600 ~ - ~ m1 m- 2.200 ~."ii~ i:rnr.:i 'll1 .gf4!1c1rl 

t aih ~ ct.l ~ 2000 % f.irncN ~ IDUl ~ ➔5% 2TT I d~~ elf~ 20 .400 ~ ~ 2f f;r-rq 
800 ,; _ ~ ~ ~ mr TIT ~1r1 01 ~:, ~ m ~ fc:fcr ~-tf:f fe?TI rWr t4,400 r. 
:f.T cnGI P-RT 1-JCOJcfiri JRn ~ cfiT f-r@ ~ ~ 2f.T 

"fi". 

~ (;/JJ 

irrR 1.300 

f<:f.wn 500 

~ ~3-TT ~ ·3W.ITT q,: W 3fR of.1 fJ:l!TR·fcfq?:171 rfiJ'T ~ "&1rf1 ~I 
~ r 

Solution: fto:iful~I- ( I)~~[ 27 ,600 ; _~ m;:q 20.~001:- , ~ if.J:fl (Deficiency) 

14,400 '<\ . , )4Ullrll11 cf.1 mu:l ~ (20.400- 14,400) = 6,000 1:> I 
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(3) ,mfeyo ~ : ~ (20.400-800) = 
fct;u7.TT 

(4) ~ ~ (600 + I .JOO) = J ,900 ~-

'{i. 

)9,600 

500 

20,100 

(5) J 1 i:wj, 2006 ~ flll1fTMI cfif ~ "CR ~ (27 .600 20,400) = 7,200 f 

Statement of Affairs 

Gross Liabilities Expected Assets Book 
Liabilities to Rank Value 

Rs. Rs. Rs. 

20,100 Unsecured Cred itors as Property as per list E 25,600 

per list A 20,100 Book Debts as per 

800 fully secured Creditors list 'F' 

as per list 'B' 800 Bills of Exchange as per 

Value ofSccun1y 900 list'G' 
-

Surplus 10 Contra 100 - Add : Surplus per -
Partly-secured Credit ors Contra 

as per (!st C -
l,900 Preferential Creditors as Deduct : preferential 

ns per li!II D I CXlO rr~rlitnrs rer contra 

De<lucted per con1rn -
Dclic,cncy as per list H 

22,800 20,100 

Deficiency Account(List 'H') 

Rs. 

Excess of Assets O\'er L1abil111es 7 200 Loss on Re.:i lm1tion of assets 

:l,isllll ')ur,L,1hi111t 11 ,11·,11,1;,~, 

24,000 

Expenses owing 

Wage:, 

Sfllaries 

Rem 

Estimated 
to 

Produce 

Rs. 
5,100 

5,100 

-
5,100 

-

5,100 

100 

5)00 

1,900 

3,300 

16.800 

20,100 

Rs. 

21.600 

600 

1.300 

5(Xl 

24,00 0 

Problem 9. Sohan of Bhmcl nm1menced bu$i11ess on I ~1 Janurary. 200:2 with a capitol of Rs. 35 00(1. 
He drew on the a,'.:rng.: R." 3 .000 pc1 yi.::ir Hi~ profits for th~ lirsl 3 y.:ar~ \,ere: Rs. 5 .000. ! le dtd nnt 
prepare properacoun1~ for th.: ncxt l\\O ~ear~ 011 3 h t Dccenib~r. ~006 .:in atljud1<.:a1ion order 11·3~ 

niade against him. H~ subn111, the follo wing 111form;i1ion from \,·h1ch h,~ s1.iti.::n1e1H or Affo ,r~ ;,nd 
Deficiency .'\ccouni are 111 be'. pn:!pared, 



Rs. Rs. 
Sundry creditors 20,000 Plant & Machinery cost Rs. 20,000 

Mortagage on Free hold Property 

Creditors secured by Life Policy 

estimated to be worth Rs. 4,000 

Landlord-2 month's rent 

Clerk's salary for two months 

Municipal Taxes owing 

Mrs. Sohan's Loan 

Bills Receivable Discounted and 
expected to renk 

Free hold Property (estimated to 
Realise Rs. 20,000) 

Fixtures & Fittings cost Rs. 800 
estimated to realise 

Stock-in-Trade cost Rs. 8,000 
estimated to realise 

Solution : fcCQWl~'i--

3TTf&IB ~ ; fcrfcru ~ 
fef.lFTT 

4,000 Jess Depreciation writeen off 

Rs. 6,000 estimated to realise 

12,000 Second Mortagage of Free hold 

200 property 

200 BookDebts, good- Rs. 6,000 

180 

3,000 

3,200 

40,000 

350 

5;550 

Doubtful-Rs. 2,000; estimated 

to realise Rs. 600. Bad Rs. 500 

Cash in Hand 

(). 

20,000 

200 

~ qiT ~ ,t,.J- (200-20) = 

:f-lP-ll Tflll ~ 

180 

3,200 

2,000 

12,000 

80 

~-

20,000 

200 

180 

3,200 

23,580 23,580 

(2) "1ft:~ fcfi!Jl)i:ra'r ~ q;t 3Wl cfiT ~ ~ m:r@ t, ai; ~ &-Rrr (Deferred 

Creditor) GRr ll<Tf t , ~ -~ ~ cfil ~ ti ~ <1 ~ Fcl,i:rr Tflll t I 
(3) ~ ~ 'fif ~ ~ -qftTTrrq "&m 1 sf-ITC!.~~ cffiOI Nn :wf t1 ~ ~ f-19lj':ll' 

~ ~ ~: 

Sundry Creditors 

Mortgage on Freehold property 

Creditors 

Lc,J)J!vl J 1;_,r k lll 

Clerk's Salary -

Municipal Taxes 

Mrs. Shoan·s Loan 

Freehold Property 

Fixtures and Fillings 

S1ock-in-1rade&.OOO 

Pl:Jnl -and Machinery 

Second Mortgage 

fi0ok Debts Good 

Doubtful 

Oad 

Cash in hand 

Trial Balante 

Dr. (Rs.) 

12,000 

100 

40,000 

800 

1-HX)O 

n.000 

2,000 

500 

80 

Cr. (Rs,) 

20,000 

4_.000 

200 

180 

3.()00 

12.000 

35.000 
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~ f!. it,13R•I Capital 15,000 

Drawings (3,000 x 5) "' 

Pro tit for 3 year 5,000 

86,380 91,580 

Deffeicenc,ey being Loss 5,200 
NOTES 9),580 91,580 

Statement of Affairs As on 3 1st December, 2006 

Gross Liabilities 
I 

Expected ' Assets Book Estimated 
Liabilities to Rank Value to 

Produce 

Rs. Rs. Rs. Rs . 

23,500 Unsecured Creditors as Propeny as per lisc E 

per list A 23,580 Fixtures and Fillings 800 350 

16,000 Fully-Secured Creditors Stock-in-trade 8,000 5,550 

as per list B 16,000 Plant and Machinery 14,000 2,000 

Value of security 20,000 Cash in Hand 80 80 

7,980 

Surplus to contra 4,000 - Book Debts as per hst F 

12.000 Partly-Secured Creditors Good 6,000 6,000 

as per list C 12.000 Dobutful 2,000 fJYJ 

Value of security 4,000 Bad 500 
8,000 

200 Preferential Creditors as 14,580 

per list D 200 - Add : Su11>lus per contra 4,000 

Deducted per contra !8,580 

Deduct , Preferenti:il 

Creduors per contra 2(XJ 

18,380 

Deficiency a!- per list H 13,200 

31,580 31 ,580 

Deficiency Account (List ' H') 

Rs. R~. 

Cipital JS.()()() IJr:iwings 15.000 

Profit for th.ree year$ ~ .000 lo:-!; for two yeJr, 5,:!()() 

life Poilcy (Pri\·ate) -l.000 L1abll1ty on b1 II di~counted 3200 

Mrs. Sohan's Loan :woo Los:, on Realis:it1on of Asset, 

Deficiency 13..200 f·reehold Propen v 20.000 

l· 1.,1urt'<; ~so 
SH•ck 2-450 

Pbn1 f ]JX)(J 

Book Debi, 1.900 

60,200 60,200 
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~a:;~~ 
(Assignment Ma terial) 

~~lf-flcfi ~ (Theoritical Questions) 

( I) f2:ci1fc1lll ~ ~ ~? cfi't-1;-clt-, if cfiT<t Rcllf8lll4-1 ~ ct>Pf ~ ~7 

(2) 'ITT«=fllRcffi,Tqif-ffcfif~~~I 

(3) ~~if CFTT rn t? Q«]~ajj ~ $..(-t1<1a~ l(<R 11m 1l1Rif-!l!<l<1 $:4cla~ 

wt~<N1-q;h-ir&.,m~~llf-)-~t1 
(4) 

(5) 

3fcW!IT-fcf<n'ur (Statement of Affairs) ir CFTT ~ ~ J f.:rt WTT ~-fq~ -q" 3TTTT ~I 

wwrr-fcr<:Rur ~ TI1fll" ~ rf2TT ti~f11<i'r ~ Cf.h-<iiR m t1J11<?r ffl ~ i 1 -u~ 
if ~11$11$(!1 

(6) ~ · f2:cqfui,qf ft9furcr.- (i) ~-~ (Deffered Creditors) (ii) ~ Cfl ~<ti t;fiikHOI 

(VoJuntaryTransferofAssets) (iii) fcrlTTilH-<TTTITWlTTrf1IT (Divisib•JeAssets) (iv) ~Will 

(Deficiency Account) l 

(7) cf,tj'f <.9Tffi fcliB ~ t 7 ~ ~ ~ ::i!Tffi t? 
«&lli'llcfi ~ (Numerical Quesrions) 

Q 1. Prepare a Statement of Affairs and Deficiency Account as at 3 lst March, 2005 from the 
following figures; Srock realised Rs. 500; Fixtures and Firtings, Rs. 400; and Bad and Doubtful 
Debts Rs 500; Share realised full value_ The business was commenced on Isl April, 2002 with a 
capital of Rs. 9, I 00. Profits for amounted to Rs. 4,000, for 2003-04 Rs. 2,000 and there was a loss of 
Rs. 1,800 in 2004-2005 Total drawings amoum to Rs. I 0,000. 

Cas.h 

Stock-in-Trade 

Debtors : Good 

Doubtful 

Bad 

Fixture anJ Fit1i11g:; 

Investment in Shares 

Unsecured Creditors 

Secured Creditors 

Value of Security held by Secured Creditors 

Preferential Claims 

Rs. 
300 

1,0CIJ 

8,000 

?.,000 

1,500 
([jJ 

([jJ 

1 l,000 

3,000 

3,500 

JI~. 200s ci;r 1!,cf, ~-fqq{.UJ om q;tfT cfil '&TTll f. .. p=-i11chr'\ ~3-ii r.li 2,'fi,..W ~ cf-lTst!. 
. 1Wfl!l cf.J ~ ~ 500 1:i , ·~ 3lR fi:fftrTI cfif Wtz1' ~ 400 ~ : ,::\kn..1 *° ~ ;lfUf 

cf.f ~ ~ 500 f ., m1T cf;! 11J'T ~ mu.f ti 9.100 >i cf,f f-rfl 'Xl' I ~- 2002 q;r r2WlP m11-,-q 

~ TP-TTI 2002-03 ~ 200.3-04 il I-!fl1 ~ : 4 ,000 I- ~ 2,000 T. ~st'., 2004·05 fr 1,800 

,; <film~ '4'r cf,C1 ~ 10,000 '8 . ~ ~, ~ -

~ JOO 

&~ I '11 n i:'1-, r(.frpn t .OCIJ 

;::,:rw 3l'¼ 8,000 

~~ 2.000 

~ I .500 

~~frmtrr (iX) 

ami it fcITT<w1 ([jJ 

NOTES 
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~~ 

Wfa-IB~ 
wr~ ~ mr mit ~ ~ 
~cTTm 

11 ,000 

3,000 

3,500 

200 

[Ans. qiqf (deficiency) 400 <i.; cfilTI "&ffictil"<Wl 15.500 f .] 

Q 2. lJTT ~ ~ o!J'TCl'l1 t ~ cfiT :J1@R cfiTT rf ~ t I ~ ~ "H f.fl::l' ~ 31 

JTT'ir, 2006 ch1 ~ cN ~ ~-
~t~ 

~f4B 

arm~mr-~~ 
~mr-wr~~ 
::f!rir~~1TT~ 

(~ cfil' B'qlcRf 3.ooo <'> .) 

mR1TT~ 
~ ITT 1Pl" ~ wrr 
~ ; ~ 

~ (i;nu:r um 2 ,000 ('_) 

ffl q{ J:fK1 10,000 

3TTT 16,000 

Rfcfi 40,000 

fem 11,000 

rror-m 15.000 

~ 3 .500 

~ 1,800 

~ ii "1'11 ,iPi 100 

.3-lj41r-fr1 IDQJ ~ o 

~mur~o. 
-3J:ffff-rn i;rru:r ~ ,; . 

:11141f-rn mv.r ~ ~-
~~~TJM"f. 
.?rr-f!TF-ra 1TTv.J ~ ('. 

75,000 

5 ,000 

40,000 

15 ,000 

7,octJ 

10,000 

3,000 

20,000 

10,000 

15,000 

60,000 

20.000 

15,000 

J,800 

5,000 

~ I ,400 

6 qq ¥ 1 ~<li13Bcfil f-,i'r 54.ooo r. m, >1~ q]1 crtif -?f ¥t ~ B)'q 4s.soo <'> 

~ ri'<TT 3-fRfl'.J it i:f"TI cf.r ¥1 51Wff :>5 ,000 ,;_ ~I "Wc; mf::f rf"m TTM 1 ,500 ~ ~ ~ 1TT c-fl1R 
a; cp...ffi1. if,~~ 3lclfu cf.f ~ 77 ,200 c: m, 

[Ans.~ (detic1encv) 30.200 ; ,. -<,f"'1'11 "©Tri cfiT 1.ITlf I .45 ,700 ~-J 
[~: ~ rp,; -5'.ff-,j (2 ,500 x 6) = 15,000 <>] 

Q 3. A ri1ed h1$ perition in bankruprcy 011 J l st December. ::006 His books showed 1har he owed Rs. 
50,000 10 trade cred110rs; R~. 30.000 10 c red1t1-H:> holding hen on Stock-in-trade for Rs. 8,000, Rs. 
I 0.000 mortgage on works and Rs 1,000 for ~alar1es, ,,-ages and rate:, B ii Is of e:-:change for Rs. 
I 0.000 had been d1~counted \\'ith his ban.k~r5 and 11 wa,- e,111nated 1hal there was a liability of Rs. 
3 .000 in respect of them. 

His assets were Con~1gnment Rs. 20.000 e~t1m:1tcd to realise R,. ~.000. Good Book debts 
R~ l 8.000. Doubtful Deb1s R:-. 6.000 estimai~d Ki reali~e R:,. 3.000 and Bad dehb Rs. 15.650. Works 
c0H R~. 1.00,000 (depreci::11ed (IUI of Prrdi1 :rnd l.rn,~ 1n R~ 75.000) c5t11mucd 10 realise Rs 50.000. 
Furniture and F 1111ngs Rs. 2,000. esllmated 10 rc,llise Rs 1.000. Stock-in-1rade Rs. 25,000, cs1ima1ed 
to realise Rs. 8.000. Cash R.s J J50 

He commenced business on 1st January. 2002, with a ca pital of Rs 90.000. after charging. 
an,nually Rs. 5.000 at depreciation of Works- Jnd Rs. 5.500 for interest on capital, the Trading 



Account shows profits of Rs. 6,500 in2002 and Rs. 5,000 in 2003, and losses Rs. 6,000 rn 2004, Rs. 
7,000 in 2005 and Rs. 9,500 in 2006. He lost Rs. 14,500 in speculation while his drewings averaged 
Rs. 4,000 a year, 

Draw up his Statement of Affairs and Deficiency Account. 

3-T :r Rq1fc1<-l1 tiwro ~ t ITTll: 31 ~. 2006 qjT m n ~1 ~ ~ ~ ti@1<TT 

~ ~ 50,000 Q, ixll91Rcfi ~if~ t 30,000 Q, ~ ~ ~ ~ ~ ~ 8,000 "6. 

t ~ tTT: ~ t I IO ,000 li. t 3PT ~ t lfffi cfillT~ll~I qj) ~ &r l"f<-lT t, i'flIT I ,000 

li. t'R, ~ 3lR <nU t ~ i, 10,000 li. t mv.f ~ qit ~ ~ :fWTT t rf'llT ~ ~ fcwTT 
~ t fifi ~ ~ -q 3,000 "6 . t ~ ~mifl 
~ (-111.lfrMI ~ m 21T . Wfl7T 't11: 1TTB 20,000 "6: ~ mu..r nfu 2,000 li.; ~ 

t-,m 18,000 11., ~ 6,000 "6. (3f:Pl1Rn mu!~ 3,000 "6 .) ; ~ :i:DT 15,650 li,, cfil4~11c11 

1,00 ,000 li, (ffi'll--~Tf.nsffi ir ~-~RFfilz;f t "IR 3"{rcR 61Gfaf@ct ~ 75,000 Q. 2f!,), ~ 
mu1 um so,ooo 11.; ~ rfYlT ~ 2,000 f.~ ~ mw 1,000 "6 .; 0cfi 25.ooo 

"6.; ~ mot urn 8.000 li . : $ 1,350 li.l 

~ I ~, 2002 &;T 90 .000 "6. ct! 1fiTT if ollT"9T{ ~ fcfi<TT 2fT I ~ cfirTVIITTl q-"{ 

5,ooo "6 . ~ t ~ -q ~qfc1f{ii<1 cliB t ~ nm s.soo li. 1-m q-i: ~ WITT' t ~~ 
2002 1) 6,500 "6 , cfiT i1'iTT 2003 ft 5,000 cfiT '0N £3TTI 2004 q 6,000 li. 'q;l" 618, 2005 'q' 7 .000 

<i q;'J ~ i'fm 1982 -q 9,500 li. cR ~ s{1 3ITT ~ ~ 14,500 <:i. tR i1'iTT ~ ~ ~ 
4,000 <'. 9ffi 2fl 

~ fcfcwrr t 3Titm 't11: '3-1' cfiT ~-fcrcnur rf9-TT ~-&rm ~l 

[Ans. qiqf (deficiency) 10,650 ◊., ~ ?sJi; cfil <TTTf 1.39,650 11 .] 

[lraio : ~ A : 53,000 li.; cfil4~11c11 't11: ¢:f (75 ,000-50 ,000) = 25 ,000 <I.] 

Q 4. Shn Ram Prakash fil ed his peti11on of 31 st December, 2006, and his Statemenl of Affairs 
showed the following figures : 

~~dif.3RI/ 
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NOTES 

Estimated to 
Pa1rliculars Dr. Cr. realise or rank 

Rs. Rs. Rs. 
Buildings 70/XfJ ~ 60,(XXJ 

Machinery 3,00,000 - 2,40,000 

Electric Machilnery 2,20,000 - 2,20,000 

Furniture 60,000 - 30,000 

Stock-in-trade 13,00,000 - 9,00.000 
BookDebts: 

Good 4, 00 ,000 - 4,00,000 

Doubtful, 1,00,000 - 40,000 

Bad 1,00,000 - -
Investments 3,20,000 - 3,20,000 

Mortgage on Electric Machinery - 2,00,000 2,00,000 

Loan partly-secured on Investments - 8,00,000 8,00,000 

Loan fully-secured by lien on Stock-in-trade - 2,000 2,000 

Loan unsecured - 15,00,000 15,00,000 

Liability on Bills discounred Rs. 1,40,000 - - 70,000 

Bills of Exchange 28,000 - 28,000 

Preferential cn~djtors - 60,000 60,000 

Cash with Bank 2,000 - 2,000 

Capital Account : 

Iniroduced on I 1.03 10,00,000 

Add : Profit 4,10,000 

Add : lntere:st 2,00,000 

l6,I0,000 

Less : Drawings 12.72,000 3.38,000 

29,00,000 29,00,000 

Prepare Statement of Affairs and Deficiency Account ofShri Ram Prakash. 

(Ans. Deficiency Rs. 3,92,000; Total of Deficiency Ne Rs. 20,05,000) 

[Vclin :: List A Rs. 15,70,000) 

Q 5. ~ ~ \;cf, ~ cfiT 3 I ~, 2006 cf.T ~ cl~ i:°l@T f-rq ~ 2TT <'1'211 ~ raf2l 

cf.! ~ w1~.r1--r=n ~~ rr:i <l:1::nlvcnq · r ~1ili11;i") ~ PVl' 
&l I QI ji, cf, i,.RT{ 

~ '11 'J~m :.:i-::..icf. Wl rpr:.:.r,=r ~ 

~ 1.:1~ ~a r:n rnw.r ,~~ !W<7 t 
7-[!~ 

~ .ch1 .=rR rm: r.f.f 3Rrl ~ 

~ fu;;ir,rr _ 2 rm; cr.r 
~ ;f,77f :,W-)2f 

~~ ;,w ~ ~:o:i ( mr✓, m ~ ?~ rn~ 900 ~ 1 

'l{--flll Tf{T ~ q:r ~ r~ ~ 500 F. I .~ ~ . 

l:-,2\ct, (lJfG'I ITT rnT-fl ~ IJRl 9,000 ')'; ) 

rcif:rmrT l~ 1f«T 'If'rj ITT cfil ~~) 

~ -

15,500 

2,400 

9 ,500 

3 ,000 

400 

200 

3,000 

2,400 

1,750 

12 ,000 

3,000 



300 

~~ (,00 

~ (lj,~ifchrl) 6,500 

~am~(~ ITT clfffi 61j41Rci mt 1,500 Q.) 3,800 

~ <~ITT mm~ -urn- 300 li.) (,00 

~ ~ GiTffift (i;nt(f ~ qfffi ~ um 600 Q J 690 

airqm :i 5,soo <i. clit ~ ~ {f,{_ 2003 Tl' awm: 3lWl1 fcf;m 21T om~~~~~ 
<'lcfi 3Wfil RJ'q 4,500 Q , 21TI ~ ~ Tf ~ ~ SIIB ~ 2,000 li. t '21 1 

~-fcrcRur q~ cfi1TT "@RIT Wffi ~I <1R BI!ftR o!fq 4,000 li m rff ~ cf;T c{ ~ 

lAns. ~ (deficiency) 5,800 <i. cfiITT <9fcil cfif 7WI 15 ,690 ~ .; ~ <N c{ 0 .60 li. 

~~IJ 

...:.::,..__ . ~ ( 14, 700 ) 
[ t!Chct ; B'f\ITTT <tll cl : 18 ,700--4 ,000 = 14 ,700 f . -- X J = 0 .60 f.) 

24,500 

Q 6. From the fo llowing figures prepare Statement of Affairs and Deficiency Account as at 3 1s t 

December, 2006. Assume that the stock realise two-thirds of its value, the fixrures one-half, the 

shares par, and the doubtful debts one-third. On I st January 2004, the debtor commenced business 

with a capital of Rs. 3, 175. His pro61s for the first two years amounted to Rs. 2,027 and his drawings 

were Rs. 1,500 per year. 

Rs. Rs. 

Cash 115 Shares 250 

Stock 510 Creditors Unsecured (included Rs. 950 for wife) 6,950 

Deb1ors (Good) 3,490 Creditors secured 1.250 

" (Doubtful) 900 Value o( securi1ies held by Credi1or~ 1,750 

" (Bad) 750 Preferential claims for Rates and Taxes 9:i 

hxturcs 2/:Q 

61Uil'1f@ci ffll ~ 31 RlIJ:q{, 2006 cfif ~ JfCWTT-P-f<TT{Jj '72ll 3fTlTTTT-~ iTlITT ~I 

t1'R ~ f.f. ~ 3NTT cfif4rl cfiT 2/3 ~ ~ cttFH t, ~. 1 /2 .3T'./T t=l'li-~ ~ ~ 
':lt1l'T I /3 ~ I I ~ 2004 Qi] .3WilUl :i 3, 17 5 <i cf.f ~ ~ ~ W{L'q ~ I W-Jrr €f cJm tJ C.1"f'l1 

2 .027 1; . g~ n~ 3ff~,;u) I , 500 f Wr'f crf fc.nm TP-TI I 

Ti . fl . 

Tjcfis 115 :}T7[ 250 

~1 kt,~~ 5!0 ~ t:mf\R) 

~ (m•.<r) 3.490 (950 r, rir-TI q; ~) A.950 

., (~J) 900 (~ ('iJf~cf) I .250 

.. (~) 750 rT-'P.11 WT \:.ff ITT~l,F./1 I ,750 

l"hd-111 282 f.:f;;nn ~ V ~ -~ 3'~-r=rPl ~ 95 

r ~ns. cf.t:TT 95Q r. . ~-f.:r,=rmi 'f.l ,irn <"JOO T ~~.1 I •I: T:;Trfl Cf.] >:TTTf .., . Ill 7 l 

['W@ : rr,=::n ;.f. ,!! UI :f.l ir:Rm q l.fi'o:rfwf :r?,j r:F.l1l TfiTI ~ I ii'"TITT ~ I ~ ]004 <:f.l ~ 

mn'l1 Fc!;m1 2004 ~ 2005 ql:'J if- <1N <iT !rR if P.i!. TfTJ, ~ l¾.-<J 20U6 ~ if; rrfmrrq ~ ~ TPl 
~ I rff,ilE ;q-,r:1 ~ 1006 ~ ~ f,lfi 950 T. . 3m=ff ~ firrl <f.1TI 6Pf ~ *.f.:;2 'Bf Tl rror,.rr ~ I] 

~~ 
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NOTES 

~wrfu~:;;m~ 
Test your Progress 

• ~ ~~ ~ ~ ~ ~ aifc@ fc:qlM<ll ~ ~ ~ i1 f<cl llc-1414;:J cnr ~ 
cfim ~ % cl"4T f;jro ~ l<lli,1<1 m1 [<cl1fc1lll. ~ f<1TT ~ ~I 

• "4R:~o!Wra 500 F <TT~~cir~t;fltJ\'ciiTS1TT'fH::f~~. "l!R~~ 
3l<H WRJU q;r $ cg, ;[Of~ -pIBR" Cfi1" fcl~fkll'1 Cfi8' cfi m<r * ~ B' ~ ~ 
rr:rr m, <11R 3B ~ llllWl "if fcl1m f.sclil t 3RfTIB ~ $TT ~ID~ f<qlfci~4 -l 

~ cfim %1 

• ~ fcfq.to]' ri ~ fcTT'lFl ~ (l"4T (-lUJRFi'i ctr ~ ~ ~ i n'lTT ~ ~ 
% fcfl fcl'N~ ~UJfoiq'i ~ ~ ~ "ifl cTTm -um ~ cfil ~-rr ~ qi!l' ~ ~ 
~t, 

• ~ f.:Rr,{UT #~UM ~ <6t. cfiJ:T ~3"ij" qi'llJ EITTl' it c:wIT ~~I ~ '4llllcill 

"G" ~ f.~ ~ t I 
• ~ a:rrim ~ Fc:c11fc1211 ~~mi/~ <>'~l41Rch ~WTT ~ oqfc@llrl llL4Ri<i'f if 

n?TT oqrnj'tcfj ~ cfiT ollf cki 1 IM ~ ii ~ RtIT ~ % I 

••• 



0:/ACCOUNTS/2028·1 0.PM5 FIRST PROOF DATE : 22.11 .2014 IRAJ\AKS) 

~-10 ~1~~1(1-'Qill cnT fcl~2~, ~cflfii41 .. 
(DISSOLUTION OF PARTNERSHIP FIRM WITH INSOLVENCY) 

JO.I SHftlcHf 

10 .2 ~ ~ ~ ii' ~ 
10.3 ~c!il~ 

10.4 ~cfif~ 

105 -<lllllcil! QU ~ 

10.6 ~cfifITTcm 
10.7 o!.lfckilfct {1t:qfi'l.q1 

10 .8 ~~ 

10.9 ~ cf>! f<c11fi:+'-lt m:TI 
JO.JO 11f-R6AT1'.f'ITTR9TITT 

10 .1 1 ~ ~ .3lfuf.:n:rq t ~ 
10.12 ~~ t:rqf ~R fcqlf~1lll ~ ~ 

10.13 'llJ'T1'mr.@1.lJT 

I O I 3 . l 3f!JC!Jfr,q, ~ fclfu 

IO I 3 ~ ~ ~ f.:wJ 

10 .14 ~~lrJ:Jcfi '.I1::r 

10 .15 wm 
10 .16 ~Iii:: I <:lr-11 

~ ~ cf,! :l1>.,p::r::r cf: WR 3TrT sTJ' 'lJ.fl7f f.f B;:r,rJ -

• r:;:;q ml 1mRrfr i:ti rcr-:r2.., TI 3ITTPl ~ B""~, 

• lW:Jc:Tn ~ Et: fcH2.-i cf.) ~ ~ WT I 

• 1lR7 q:JftJ rff I~ 01>~ if GFfT ffl I 

~IT 311>.if.n:m if ►WT 39 if. 3TnITT 'Q';tl ~ If!ITrf -m::1.-:m 'f. J:F)~ l:11$lr'.i{I Ifl1l1r! ~ ;;fR 
ci! qiq cfil jq•~~11T ~ cfWf %1 Q;9 i a.:nrm ~if~~~ 't1 ,,.,;:i~ --1 ~~~I ~~?.l~I 

NOTES 
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cJiT ~ ~ q;i:f cliT fcmz::r ~ .3TWf-.3TWf ~ ~ t I~~~ if~~ 
~ YIW1Rct> ~if~ if~ %1 3«1: ~ ~ fcmz::r cfil ~ 3N W ~ fcfi' wt CfiT 

~ m ~ ' q;i:f t fcm'z::r * ~ ~ t ~ m * ~ t, q;q t fcm'z::r rt tTTffl qi)' 

fcm2"::r~~*~t1 

10.3 fll~~l:O cfi1' fotll4 (Dissolution of Partnership) 

~ Ci1r ~ f-1L-iH.-1f@r1 ~ if mm ~: 
(c!i) ~ ~ t ~ ~ c€T rrt ij't. 3kf -~ ~ ~ m i:n::: 

(&) ~ CfiTll (Venture)q;r cfiH t ~ ~ c€r Tlt 2TT, ~ cfim t 'Ff m ~ CR: 

(Tf) ~ ~ cfi1' ~ m ~ i:n::: 

(tf) fcnm ~ ~ fc::c11fc1lll m ~ CR; 

($) fcfim ~ WU -3fc.fcfim ~ cfiH 1TT I 

f<fim ~ cfif ~. Rc11fc1lll <1'r 3fclqffl m c€r ~ rf m ~ ~ ~~ ~ 
bqi'Hllll y:ffii & W@ ~I~~ clh:IB(ll 'l-1f ~ m ~~or~~ g fq; qiq qif ~ 
m TfllT %1 

10.4 "Cnlf cfil" fctl!l-1 (Dissolution of Firm) 

q;i:f CfiT ~ f-F•lf flf@rl ~ if ~ ~: 
(cfi) ~ ~ ~ m ~ ~ ~ WU l1iil ~ c.n8 cfil ~ cfit; 
(&) ~ q4 ~ m IIT ~ q;r ~ 381 m ~ fc:cllh11.ll m Jfrit; 
(TT) ~ 1:f4 cfil d.JclfWl ~ t, ;;JJQ_; 

(,n ~rr;Jcf, ~ ~ nlf T{, ~ qjtf cf.T cfiB mi; (f,"q ~ ~ ~ cf.j :nfz:q ?._; 

(s) ~ -<W11c11-l mf \f.l:f t, ~ m cf.I 3ITTTT (fr ~ I 

f.,qR1f@a ~ ir -'-M1c121 1ct>"ID (J1tj ~~cir 3ITTTT ~ mr ~:-

(cf.) ~ <fW ~ 3WW-T ~ cfil ~ ~ . 

(Tf) J17-J cm ~ v.:P.fI1Fl ;i,r ~ cf,q cflT1 f,:p:f1 ~ (Ml,.;-co11duc1) cf.f ~[ ?.f 

(cl) ~~~~®~cf.!~ -~~; 

(e) ~ ~ ~ q;tj i{ 3m f?.n m 31<'f fcf.lfr rfrTT7.! ~ q;r ~~1a1@ cfit ~; 

C~) ;:;J"q q;tj cf.I o'.TcITW! f;;r-r1 ~ EIT!, ~ W'-lcf ::r ir, 
(~) sfq 'lirr cf,J ~ cP:n 3Arf ~IT ~-WTr1 1Tr'ITi'f m I 

IO .6 fo ff I~ cfi'T f..:iQ21 {I (Settl ement o f Accounts) 

t ' r . ~ - ., ... - -. ,. ..,r. ..,_ - -§> -
q;q cf. ~ r:p f1.Jm cf.T RTTm "Ill~! Jfc'1@ cf.T ~fr!T cf. J.qTTR fct7:l I ~ e: I 3/. P=! 

~,r i]- q;ii ~ 1-ft:f:'.-f'lrTI:, ~ cfl ~ ~ ~ cF,1 tITTT 48 (a) (1'4! (b ) a: RC/TRFFl 
~ ill1. wr -. 



(I) ~ cfil cflqf (Deficiency) <il efl-liITTct cfi& ~ m ~ , ~ w:f ~ C1Nf it ~ 
~. a~¥T~1<'l ~ if it am 3Rf if. "llR 3ffcITTcf) s3TT, err ~1~<1ii m1 oqf¼ct 11 ii ~ 
'fr 3TCR ~ ~ ~ rf I 

(2) ~ c€! ~cqR-n lli ~~~TT-{ -ufyJ ~ ~f4lfctct cnm ](;. RJ..-1fctf@r1 ~it~ 
*~~:-

(cfi) ~ ~ ~ ~ ;itJIT t :rmr:r it; 
(19) ~ ~ 1fiTT ~ ~ w:f ~ ~ 7N. 3ffi.TlTT 7:IT :iUTT (Advance or Loan) cfiT 

3-l lj41f\"lcfi ~ U (Rateably):f@R cfiG ~ ft;n:i: ; 

(TT) ~ cfif ¥f ¥8 ~ ~ ; 
(cf) ~~qfo@:r,oRf~qR~ffllm~. rrr~wwr~#~-q 
~~*~~~! 

fcfim ~ ~ ollf¼ct'la ¼-Jcqfmlii cfiT ~ 3lTmTT ~ oqf<klitrl ~ ~ 'TTrTR 
ri fcf;IIT ~I~ 1TAf<'( c:fR. <ITT~ ffi ~ rff ~ 3t:imrT cf)I{ ~ ~ cfiT 'Tffi 
cf.8 %g ~ ~ "Hcf.m t I 

~"SrcliRw:f ~ ~cqfm li'i cor ~olTlftTJ 1Pr ~~Cfl1:J<fiR it f<,f,m~1 ~ 
~~~~rfl3-etTil"@~rfmB~~~"tf~Rl:IT~ 
~ 3"m ~ 3l<R ollf cf<l 'lrl ~ cfiT ~ CfiG ~ ~ CR ml t I 
mu~ 

tfitl t ~ ff cRlT ~HVJ<l % J 

2 

10.8 M@iCh--t fa:;.q 1~· (Accounting Trea tment) 

( l ) • mrrT (Rc,1k,<1t1011 ..\..:.::uu11t) 

(2) ~ lg@- Tf.[T ~ rnTTrJ °lJU1Trn "@1rTI cf,] (7lif,'$ ~ ~. fjf,'f cf,f 0Js<ti?) ffi ~ 
~ q-z ru ~~ ii 1-1q1~11@r1 ~ ~rn ~,r1ir1f,,, ~ ~ w f<:>:n ~ ~1 

NOTES 
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Realisation Ale ...... Dr 

To Various Assets Ale 

R:wfu,lli- (i) ~ ~ ~ ~ tf ~ ~ cfITTt ~~(Accumulated Losses)~ 

fill-T-ITT "&@ cfif ~~I ~qfc-1f@ct ::r fcfiQ: TTQ_ mm arr' ~ arr (Pre! iminary Expenses) 

~ ~ 3TIR c!if ~~ii ~@i11fh1 .:Jm' fcfim ~. ~ ~ ~ 1fiTf ffl tf Br%,)'q 

~-q E@i11Ra ~~fcnlrr~t, 
( ii) M rt rnow:r: ~~~~"Wm~~~ t I ~ cfil ~ ~ 

~ (Gross Value) 'TT ~ffiiliRfl cfiBf~ ~~ rim ~<l ;iUf ~ ~ ~ ~m-rfl 
(iii) 1fcf, ~ n'lrr ~ ~ ffl cf@ ~ if~% &Tcfif ;i i l<!cfi{OI ::rm cfiHT moT 3f<'f: 

~~"&@ii'~ ~I~~ -q;-4 cfiT fcfclz.:r clfll:fR ~~ (Sale ofBusiness) ~ cfiROl 
fcrnT crfl W" t m ~ CTCfi <fM ~ fcr9wl ~ ::r m. ~ -a'4T ~ ~ cti1 m 'lfr ~ tefr! 
it~~i, 

(3) ~ lg@"- m ~ Tl'1,TT ~ $ ~ {-IC4l'ii llf ~ fcrN ~ , ~ 3lW-"Zl" 
~~::[OTT t Bi:r_ ~ (Provision for Bad and Doubtful Debts); ~ ~ ~ }!fcl't1'R (Provision 

for Depreciation) ; ~ ;:;frcr,plff'Rm m¾m (Joint Life Policy Reserve); Fclf.rlWI ,3r.r.Jlclil-i ~ 
(lnveslment Fluctuation Fund) 3ilR t Wf "-Tf g-@cfi" ~ ir1: R9fuf©n ~ ~TU ~ "&17f 
~- t(@iafo1 ~~ ~ m q;f 'I-TI ~ cR R<TT ;-mm t:-

Various liabilities Accounts ...... Dr ~@TR ...... t. 
Reserve and Provision Ne ... .. Dr. ~ 

. •• • •• ..:> 

To Realisation Ale 

R.wfu1?.1i -(i) zjp.rn <'IN "llT ~ 'f!1'lri' cfif ~ cfi8 cTTB ~- 1rn m m:i 
t9IB<tirMs2"WffmirP-l ~ ~ -~~~~~ q~~~. ~ ffnl 
~ ~ m I{~~~ rt ~k!irlfi:r1 ~ ~ fcnai viRTI t , 

(ii) ~ <9ffi it~~ 1r"-fil ~ ml1 <llrildTT q;r m- t~ililfrl fcP-TT ~ t , ~ 
~ ~ TI@zy ?f; ~ &fri ii ~@irlRrl m ~, 

(4) .gwfmdi ~ ~ -rm cfi'r fcrrlR ~P~fr-wii ctiT 31=17-ITII f-tY ~,fJ/.g rj 3 ~cf)fJ_ 'B ~ 
~~%:- "' 

(q:;) ~ ~- fl t.llRi~i ~~~if ~ unrf cf;1 f.lJ.--Jl<1f@d ~ ~ ~ l ~ I 

Cash Ale .. Dr. s 

~ ~ fqf~ i4o~lr1<i1 ciJ ~~#I r;flc-f1 TITTl -if rii v1Trll t., p;:i mr1 1:11 ci;ri 
fcl-:om :m fc:fiiTT ~ fcf; fcfi~1 ~ cf.I ~ t;(_flJ cf'.:fl '4T I 

('&) TTJim fil$1C:1l ~ ~- '.JR ~ ~ q;tj if> fcl:;,f[ mW,P ~~ ~ cif ~ rfl P'.l 
~.l ir ~ 1:J.'?T (Value Jgreed upon) tfl:. f.:p.:.:ik il@i-1 ~ *' ~1lr;I ~ -

Pa nner's Cnp r1al Ale 

To Realisation A, c 

. .Dr ~ cf,[ ~ "@AT 

~ &Ir! "fl 

(TT) fcfim ~ ~ :J7@R -q ~- ~ iT ~<ii ~ fcf, l¾,J.J) l1UlTiI "ir q;tj q,j c¼TI iT-P.T' 
3'11.1:r ~ i:f; -qTJj '-11 3TIPT<t 'ifllrfR if 11 f-11 s,g ~ -q 'JfqfQ s,g m i1111 1 rn::r ~ qit-~j 

,:, .:,, 

lv-i~cf-,1 ~~<t> lj_c.J.:1 .5 ,000 T, . ~n X ,000 T. i l:[cfi f1-,i:'.P ~ -i ,500 -; _ ~ ~~-;q CIT ~ fw~, TPTII S"i' t -1 

3-T0 lJ(, s2rTI Fcf: ~ f.rr?.r ;f.l ~ 3 .soo :i;; . ~ 7fcf.s ~'1 ~ wn r~1Hi1 ~1,;jf•:.:. ~ 
&Fl ~ 5 lci12 ~ ir cg ~ :mniJ I 



(5) ~qif 'lj"T@R- ~~~<N~ffqif 'Pf<,R fcfi!IT"1Tillt1~~ 
l)''lfr3 ~ m~%1 

(cfi) ~ 'ljlIBH- 'T@R <fit 1& cll@Rli:ti om ~ HkifMfulci ~ m ~ ~: 
Realisation Ale ...... Dr. I "Wilu:. -=2t ~ .. . . .. ~ . 

To Cash Ne . ~ '" ~ 

C&) fcfim {11$1(!.H WT ~ ~ ~ 'Q"{- ~ 1'.flrf ~ ~ ~ c€f :PIBR ~ qif 
3i1<<1r-i l'il ~~BB m ~ um u f-l ..qfc1f@a ~ q;l-~ %= 

Realisation .Ne ,. ... Dr. q\(ffi ~ ..... . t . 
To Panncr's Capita l Ne ~ t 1fiTT "&@ 11 

(rr)~ ~ 1Pl tfil ~ ~ ~ m ~ ~-ij B" B"-~ fuffi ~ 
~ 4(Tf) ~ .3Rl7IB ~~ :{cfif %1 

(6) fcroz:{ ~ arci - q;tj ~ ~ ·rn ~ ~ qif clfcffiR RL--Jlj~I< fcfizIT ~ mr ~= 
(cfi) aim qjf <im 'Qilt lH~m-~~~ o1l<l 1'.flrf ~~ Fcnq_ ~ t or wt 

~ T@H ~ ~ f~ l---l lj BI{ ~ cR:TlTI 

Realisa1ion Ale ······Dr. ~ "&Till .. .. i: 
To Cash Ale ~ ~¥1 m u 

("&) cx1m cfiT <im fulm {11$1(!.r< ~ ~ 61-~ oll<TT cfiT :f1Ti1R 1f.4 s;:ru Fcf1zu ~
~ ~ -'lln: fcfim ~ "CR ~ m I'll F11---lFc-1r@1 efclfQ" ~ = 

Partne r's Capilal ,N e 

To Cash N e 

....•. Dr. 

7lfc 1fTrlR 'llf m%rw mr ~ rm t rl! 1'.flrf ~ ~ ,r cHt ~ :,m· cli'r ~ 1 

(7) -1ctiitlch{Oi ~ RN <IT"ITTR- 3i:ajcttr qfurn ~ l-lfcl~'Xi cfil cR ~ ~ ~ ~l 
1.di~ ,;fij ri11 f.:i'1>1f,;1Q. 1 Hr @rn <1>1 s1"1c ~q rj~~ii y;: ~ wrr ;,rsc_ m '"i'it11 -c« ~ '1 ~, · 11 r:ri; 
Wffil ~ ~ ~ "&rrTT r:i * c-fT'lffi-lT'q ~ if '6F1iiifl<'i ~ f0iT ~ I W ~ ~fqfei:'. <11 
RR~l ii111 ·-

~:-

Realisation Ne ...... Dr. 

Partner's Capital A/c ....• Dr 

To Realisation A. c· 

~~Iicf!fil&AT~:gr~I 

~"&@T 

~ ;_r, 'fir ~ ~ 

mwm ~ ipn fil'l 
cflFTI 1]Trf :g 

"'I -. ... _ .. .. - ~ - ... .. - ~ ... 

( 8) fl 1$1 c;H cfiT ~ · ';1 "if'll lV\'!T cfJ Gq' ~ cfil" 'T]rf H q)( ~ q:; aP. , 3vf 11iG cf, 

~ mJ ~ Tf[ ;KIJJ ef,f 'LfTI ri H 1--1 L--J 1 ·H-HJ. ~ cF,'1Jf. f-f. lf I .slfC!:11 I 
' ~ -

Partner's Loin A'" 

To Cas.h A.c 

.... Dr Y1sP.TT cfiT ';j[Uf 1_gTrfJ 

. ' 
{!Cf,$ &fr'l11:1 

NOTES 
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NOTES 

3S2 

<lR ;fi1JT t :rrnr-r if cfil{ ~ 1TT mfr ~ ~ i'f m fqi ~ cm "lIT 3M urn cfiT cli8T 
~ m w ~ 1lr ITT cfit ~ &m if B ~ ~1 f1l--lf~f@c1 ~ ~ cnr 6lclct1cti1 ~ :-

(cri) 3T cfil ~ 5,000 ~ . t 1!°f ~-q 4,500 <' . ~TN_! 

A's Loan Ne 

To Cash Ne 

To Realisation Ne 

.. ... Dr. 

Rs. 

5,000 

(l9)3T cfil ~ 5,000 f . t '.ilJT ~ 200 ~. ~ t :f@R ~ Tf<TT 

A's Loan Ale 

To Realisation Ale 

...... Dr. 

..... . Dr. 

Rs. 

5.000 

200 

Rs . 

4,500 

500 

Rs. 

To Cash Ale 5,200 

(9) ~ m ~ -~-~ FcF ~if~~ yN t fqi <lfu q;q ~ M if m pr-rr 
-m "lTT RM ~ mf.r m, mm~ ~ ~ ~ ~ ~ ~ * ~ ~ 
~ ~ ~ -q· ~~info=t cfi{ ~ :-

General Reserve Ne 

Profit & Loss Ale (Cr.) 

To Partner's Capital N e 

Partner's Capital Ale 

To Profit & Loss Ale (Or.) 

...... Dr. 

...... Dr. 

...... Dr 

~ sifcll~lif ~ ~ &@ 'llf « tr ~I 

tfl1Pl~ 

~-ITT 1§rnT (if J 

~ ~ 1:ffr @Rf ~ 

.... .. t . 

.. ... t . 

(IO)~"@@-~~~ cfiT f-r&T ;,?r ~Wm-~ if! q."11 @Tr'!~ rfi'.r 
~ ~('kiIQ11 fcF fuim ~ cfii Wl -g cFI[ f-RT mTTTT ~ ~ I 

(cfi) q_il"@@a;r~~-<lft~~~'fiTT~ii'mz~~iiisHcfil~ 
1m % fu> wt :m :fToR <t>1101 ~ ~ ~ ~ M ·-

Partner's Capital Aic 

To Cash Aic 

.. Dr. = . . :, 

(l:9) ~ ffi if.r 'Q'l'. -~ ffi if.r 1R filiRrr lf;'q cfiT ~ f.TTTI I ~ It 'Y'lnR mu--f 
#f -q-i; f.:rgfc;:rfum ~ 1$1 1 II . - , 

Cash N e .... Dr. ~ 1s]rll 
. 
5 

To Partner·s C.1p11nl Ale ~ ~ 121 @lr1 ~ 

n i;:rfcrrvi ii ~ is,~ r,f-< ir -311iF1, rnlfr if; fu~ i:r ii -rii N8fcf.:, ~3ii ~ m:i 
.... ..._ ~ ~ .... . " · , . .. #' .. - -

~ <F.i ~ 1JITTUT (Check} n !?: 7Jcf.s 1.9AT l:f ~ J:f cF.r~ '1l1'.t ~ ~ ~mtI~1 

(I) rr.i:i q;] .wp-1 XJ D1IT1llf ( Fic tt11ous Assets) ~ 1I',Tif,. ~ W ~ ~T if 7fl? 
m if ~ ~ 1:J_i?'~ 1 fem TTTlT ~ , iir ~ i:rrRT • frfi ~~cf.1 Cf.ft 9,e~ ~ ::im p m ~ 
~ J;ttfll mil · .,~ J,JLQfrP~i ~ ilr11 ~ I .3l=<l !fi ~I (Tangible Asse1:,) cf.T mz ~ ~ 
::i R"".IT TTm ~ "RI ~ i:rr-r:rr rflm!. fcf. s-fcf.T ~ ~ ~ i;rrr;:, s3-TI ? 



(2) ~ ~ ~ ~ i ~ if ::PIBR cfil' ~ um q;-r ~ it ~ 3ffi& 1 mm 
~ llf-HT- fqi ~ pmR ~ ~ 1l'\ fcfi<TT Tfml 

111ustration. 1. Thapa and Sudarshan are partners sharing profit & losses as to 3/5 and 2/ 

5. Their Balance Sheet on 31-3-07 was as below: 

Creditors (~) 

Reserve for Contingencies 

(~$~~) 

2,960 

Bank loan (~ SiUf) 

Capital (~): Thapa (eyn) 

Sudarshan (~ 

~ -

528 

500 

1,000 

,6,000 

2,000 

10,028 
--

Cash(~) 

lnvestments (fc:IR ~1 1I) 

Debtors (ri) 

Stock(~) 

Furniture (1'.f>~) 

Rs. 

J63 

2,080 

1,875 

2,750 

10,028 --
They dissolved t.he firm on this date and tl)e assets, with the except10n of Cash and 

lnvestments were sold for Rs. 6,900. The lnvestments were taken over by Sudarshan at Rs. 2,200 

and he agreed to pay the Bank Loan. The realisation expenses were Rs. 110 and the Creditors were 
paid Rs. 503 in full settlement 

Give various Ledger account.s 10 show the dissolution of the firm, Also pass Journal entries. 

2Wll 3fR p 3/5 ~ 2/5 i ~ if Bl'9'-~ ~~ ~ %1 3 J-J-07 clil' 31cfi{ ~ 
f.:il--lifcha ~ :-

~ ~ cliT m l:filf i:fiT ~ fcf>lTT 3ltt m i'f2:fl fc:1f., q'prf $ ~ ~ qfrnuih'l 
6 ,900 ~ - t{ ~ I 2 ,200 Q_ tf fc:ff.:rm7T ~ :J' R1Q 3ffi: 3ffi ~ :fi:UT :J1ff!R cfif cfr-R f(lffl fclw:r 
~ 110 ~ - ~ i'fl-TI~cR ,P:'Tfi'l'Rrf 503 7j" ~I B'lTTCR~tfRQ.~-~ ~ 
om i1-.1-114T~1 Qfqf~lll 1TI €rfurQ,1 

Solution f201foll!l-

( 1) ~t~~~q~~~itajzr~1 
(2) ~ 1:1'"{ 650 <i . cf;f ~ .3llclT t. ~ ~~ ~ ~ q ~ ~ t-m "@TrTTif 

~c€f~Q;'lfl 

(3) 3R'f it ail'~~ t iprr m rr ~ ~ 3-ITff t 3T<, •q;i:T ~~~um ::!if 'TTc'1R 
~ ;,:'--1I -.rlil.!_·111 

JOURNAi ENTRJES 

Rs, Rs. 

Real1sa1ion A/c lli ~'&lrff g 9.665 

To I nves1ment A"c (cii-11~1' 1 &ffi 1:1' 2,080 

To Debtors A 'c ~zt:m~ 2.960 

To Stock A·c ~ref.~~ um 
To Fumnure A:c t:Rr'-TT ©lc-f If '!..750 
i ...\!<~Cl~ 1ransfcrrcd !O Rc.:nl ,snuon rnw4fr1i:i1 .:;i-.g~-n "@'Fl r:1 t:L·m1,~1 
A.'c) q;J ~) 

-

Creditros A;,; Dr. f-r-:R-TT.@m s . 528 

Bank Loan Ne Dr. ~;fU!&R'TT s . 1,000 

NOTES 
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~~ To Realisation Ne ~ m it 1,558 
(Liabi lities transferred to Realisation (~ ~ m ~- %«iiaRa 
Ne) ~rrco 

Reserve for Contingencies Dr. ~~fu'tl:m i. 500 

NOTES To Thapa's Capital Ne 2lro ~ ipTTm * 300 

To Sudarshan Capital Ne ~~~mit 200 

(Reserve transferred to Capital Account) (ftifcf ipn oo ~ ii«ii<-1Rli ~ 
1l<ll) 

Cash Ne Dr: trcfis<91iir t . 6,900 

To Realisation Ne ~ m* 6,900 

(Assets realised for Cash) (~i:qfu,?i ~ ~ TJ?TT) 

Sudarshan's Capital Ne Dr. ~cfif~'&@T t. 2,.200 

To Realisation Ne ~ '&IB il 2,200 

(Investmetns taken over by sudarshao ) (~RlTI'I ~ ~ ~ @1!. TIT:0 

Realisation Ne Dr. ~ EfRiT i . )(XX) 

To Sudarshan's Capital Ne ~cfil1Ff'&Tctlif ](XX) 

(Sudarshan agrees to pay Bank Loan ) (~ ;iiUT cfiT 'pmR ~ q;trrJ) 

Realisation Ne Dr. ~'&Tm t 110 

To Cash Ne ~'@@Tit j l() 

(Realisation Expenses pa id ) (~ ~~TRD 

Realisation N e Dr. ~ &Till ~ 505 
- -

To Cash Ne ~ &Rn B 505 

(Creditors paid) (~ ~ :fTnR ~ 1l<TT) 

Thapa's Capital Ne Dr. men tm 1filffi ~- JSXJ 

Sudarshan's Captial Ne Dr. ~1Ff'&rc=IT g 260 

To Realisation Ale ~'&@Iii 650 
(Loss on Realisation trnnsferred 10 <~ m ~ ~ m cfil) 

- • r 

L'.ap1tal Accounts j ~;f'l!n:"'~ ~ TfCj 
.. - .;. 

Thapa':; Capital Ale Dr ~ ~ &TflT ::, 5.9 1() 

Sudarshan Captial A/c Dr. ~-1~'&@1 
?' 
::, 740 

-
To Cash N e ~"&Trn "B 6,650 

(Amount due 10 partm:r.~ rrn 1d) (~'.!TTI cf.I ~ TIT!1] ,;f.) ''fli'IR rc:F.m 

rp.:rr) 

Ledger Accounts: In ves tm en t A le 

Rs Rs 

To Balance b/d 2,080 By Real1~a11on Ac 2.0~0 

2,080 2,080 
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To Balance b/d 

To Balance bid 

To Balance bid 

To Realisation A/c 

To Capital Accounts: 

Thapa 

Sudarshan 

To Realisation N e 

To Jnver.tmen1 Ale 

To Debtor~ A,'i; 

To Stock Ne 

To Furnin.ire Ne 

To Sudersh::in's Capiial Ale 

To Cash Ale 

fo Cash '\•c 

fo R,1l,1n,P hirl 

To Realisa11on N e 

Debetors Ale 

Rs. I 
2,960 By Realisation Ale 

2,960 I 
Stock Ale 

Rs. 

1,875 By Realisation A/c 

1,875 

Furniture Ale 

Rs. 

2,750 By Realisacion A/c. 

:2,750 

Creditors Ale 

Rs. 

528 By Balance bid 

528 

Reserve for Contingendes Ale 

Rs. 

By Balance bid 

300 
200 

500 

Bank Loan Ale 

R s. 

1.000 By Balance b td 

1,000 

Cash Ale 

Rs. 

2.080 Ry Creditcm: Ale 

2,960 By Bnnk Lu<Jll A,-. 

1,875 By Cash /\ic 

2 ,750 By Sudershan Capi1::i) Ale 

1,000 By Capital Ale 

110 Thapa 

505 Sudershan 

11.278 

Realisation Ale 

fh 

1n3 Ry Reah~c1 t1nn Ale 

6,900 By Reahsa1ion A)c 

By Capi1.il N'c 

Rs. 

2,960 

2,960 

Rs. 

1,875 

1,875 

Rs. 

2,750 

2,750 

Rs. 

528 

828 

Rs. 

500 

500 

Rs. 

1,000 

1,000 

Rs. 

528 

1,000 

6,900 

2.200 

390 

260 

I I .27R 

503 
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Thapa 

Sudershan 

To Realisation 
To Realisation N e 
To Cash N e 

Thapa 
Rs . 

-

390 
59 10 

6300 

Capital Ale 

Sudershan 
Rs 

2,200 By Balance bid 
260 By Reserve for 
740 Contingencies 

By Realisation Ne 

3,200 

7,263 

Thapa Sudershan 
Rs, Rs. 

6000 2000 

300 200 
lCXXl 

6,300 3,200 

~ ~ f!QfQlll (Certain Specific Problems) -( I)~~ rf2TT ~ U% (Cash 
in Hand and at Bank) - !ifc: cfil ~ if ~ n2TT ~ &-:rf &ffi t· r1T ~ lR RcfiJB ~ 3TI 
Rl.--iljBll ~~~if J;.ifw:fc.-irl i'fi{ ~ f.:-

Cash Ne Dr. ~ '@Till t. 
To Bank Ne ~ &rill if 

~cf,r\'9c¾i ~ il, ~ ~ i:f WIT~~~~~~~~*~ 
~ B<@ ~I 

~ ~ ~'@ffiqif~~3mR'(~~mrff3PT~~~~Nfrt 
if B~t1 

(2) m?,1;1ii ai ~ '&ffi (Partner's Current Account) <l"R q;Lf cliT ~if~ in 
tm @ill ~.stfrlRf'-kl m ~ @frr 'q1" 'ii m T~ ~ ~ ~ ~ l,lfqWlll r~l~i &TTTT 
If ~ ~ q o-r-~ if-q f--Jl---11-jfw ~ ~ t-,fT &Tm B t;«lkil1c1 <fit hf-: -

Panner's Current Ne Dr. 

Tn P,utne r'~ C'api1a l Ale 

~~~~ 
ffiffl ~ tfiTI ~ -4 

3lr~ ~ ~ "&Trff ~ ~ m \Htjirlfo-J cfi8 ~%I <l"R fcFaj'J ~ ~ ~ '@Trff 

qif ~ iT'ff %r. m wrtm wqf'Q cliT -srrt:pn 1 

(3) ~ (Goodw il) - "I.TI?. trn cliT ~ if &@'f ~%ill~ 3F'.l 1Jcqf..-J1-l1. q;'J- 'imrr 
~ '&li1 # i-1 ~ ~ I IJR qi,c-1 ff ~ @rr!T ~ ~ ill fu;:Q -1 'TT ~ <liT <ITT R&T cf,G cf;i 

'P·l •I~ ',,kill 

(4) otfMf@1 flLQf·.-Hli ~~(unrecorded As.sets and Li.ibli111es) - m<1. lfffi 
Wif ~ fcf: ¥J l,J□~frP-1i Q:fr ~ iJ 'i't,(1 9:1R· ?rl'~f,,if1:g.-, ~ if m ~ (Jfl1Ti1 q;-q if ~ q "Rcf.T 

~ 1slTr'TT 1 ~) ~ ~ ~ P-1'~ ~: irrr:i w~ 1:fPffi:rlft ~ ~ ~ -rfl (~1 ~ ir 'lfr ~ 
Tifu ~ ~ ~ 3f'4q] ~ ~ ~ ~ f..,f~rfi tp~ i:r{ fr=i ci! ~ '?; ;ITQ,I ~~if, -

(ct) i_fcf; ~ 9il &Pfl r¢ ciJ ~Cf~ WTT I 3fr'l . 31:l cfJfHf &f?l 'G' fl~~ 
W-1 ~ ::r%i ~ I 

(&l ~Fri ii 1JTG'! ij.:r c:fTriT TJrn Cfiif <lil' ;,rq f. f.;m f.:l~ 'JTqPZ ~ ~ BA i:r 
msc q;r t=d : -

- -
Ca::;h Aic Dr ~6r,={1 "" .:, 

Partner's Capital .~·c Dr ~1cf.1¥fT T9IBl -:,r 
::, 

To Realisation A·c ~1w!T fl 



~ WITT 1tt; 'ITT ~ ~ t fcfi wf t fcfQ2:J t w:f<T itm ~ cfiT :fR1R ciiGf ~ ~ 
~*wt cfi'r ~ ~ 1~1 ~ ~ i1' :-

(cfi) ¥ ~ <liT "ITT9T ~ * ~ t aTct: ~ ~ ~frpr ~ cfiR cnr m tr ~ 3arIT, 

(~) ~ :I1@H cfiB ~ 1.1'T ~ ~ ~ <liT ~ l%m ~ ~ B ~ ~ 1R f.p..,fafurn 
~c€i~:-

Realisation Ne Dr. ~<9@1 

To Cash Ne Dr. ~ fflill * 
To Partner's Capital Ne m?RR t fm "&IB if 

Illustration 2. "B1, 1F rim~ <'fr;r ~ t. ~ ffi'\1-~ ~ ~ : 3 : I : I ~ ir 
mt, 3 1 ~. 2007cfiTm~ q;tjcjiffcrclz:fffl~~~~qif~ 
~I W @m cfiT q;i:f cfiT ~ f.1-q 2ff:-

<i. 

fcffcmmm 6,000 
:[UT 1,500 

'i-m"&m 
ffi 27.500 

1B 10,000 

;mt 7,000 44,500 

52,000 

f.,q ffi~ fcf;Q,: 

( ,I ) ~ 1R tJlR ~ fc'qr -:.rrrlfTTl I 

fuw 

~ 
~ 

~ 

3TIW<l :i1li'i ~ 
@"Q~ 

' ' 

~ 

~ 
~~ ;gcqf ~T 

<' Q. 

3,200 

24 ,200 

12,00 

23,000 

7,800 

1,000 

17,000 

52.000 

(2) m ~ ~ soo f _ i:i rr4T 20 ,ooo ~. ~ ~ ~ # t:rau cf) 1 noo , <>. if -fr1T "fMl 

6 ,000; t~~'lfIBRB"1<R"TlTI 

(3) 'ff~ (f;f 1 .ooo ~ it~ ¥3 fc!fcrt.i ljcqfr1zi'1 (f;f 1,200 ~ * i-fill %1 c?W- um~ 
~ "fl 10 Ufrl~lrl ct,Y ~J 

( 4) :im ~ w:qfir:rr cR ~ W. 'Iffl ~ ~ 90% 1In 1TT , ~ if l 00 T. . ~ ~ ~ 
q,{ Hru % rf'llT -q:;"q ~ ;fUTT ~ ~ cfiT ~ 'Ill 3flf ~ 3>"91 "R f-rm t I ~ cf;'[ {ITTT q7 

30 {, . rJ:[l~ cf.f ~ % 1-i~cf.T ~ ~ B"@ ;im· g3TI t I 
( s l tclW-l ~ av.J no f s°Q.' ffl m-u cfi'r 1JRfcfi irn t so% r:n-~ ~ ~ ~fr 

q;r if::T R<TTI 
-q;tj cf.r ~ q;]" ~ cfi8 ~ A"()_ 3lfqr% ffl ~~11;1 

Solution R.CQfo ltli: -
- , - . ( 7 .'200 ,. I 00 ) , ~ 

11) 1f! mi~ TTs ~ 1 cF,f 'f:<'1-:r-. ~ l 
90 

; "'sv,i(J ~-

ct,c-1 lcllcfi:.1 .i.p..q1:.·ri~117,000 T- cf.I~~ 8,000 <i. ~ ~ i1 ~Lqfr\'..ji ~ £1~ ~ rrt 
iTf:f 9,000 (i cf,T l.Jtl.lii1'-lt 3ru s;TTl f-tCJljl:m ill~ ~I . 
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~UjfntTI· cfif ~ 9 ,ooo ~. 

(
9.000x90) 

90%~~ . IOO ==8,IOO(i_~IOOf.~ :; 8,000 

(3) ~ ~ 24,200 ~ - t ~ ~ * RsR"q * 20,000 i . i~ir:r B-~ir!:f 4 ,200 ~

t ~ 50% ~1T{3f'%'f 2 , 100 Q. ~~ rrt!,I 

(4) ~1R mR" 6800 i. cfiT t ~ 3: I : It~ -q ~ ~I 

(5) 3-Rf -q B1 t "&TR if ~ ffi 3TTffi t ~ t:/i1l 3iT I I .4 2 0 ~. cfif 'TfoR cR1TT I If{ rf?.lT 
.:mT t Ff ffl ll ~ ffl l ~ ~ : 5,560 <i. 830 ~ q;.f ~~~I 

Realisation Ale 

Rs. Rs, 

To Debtors Ale 24,200 By Provis ion for Doub1ful Deb1s 1,200 

To Stock A/e 7,800 By Sundry Creditors Ale 6,000 

To Fuminire Ale 1,00:0 By Loan Ale 1,050 

To Sundry Assets Ale By Sun's Capital Ale 

(Creditors) 1,7000 Fumirure 800 
To Earth's Capital Ale 6000 Debtors 17,200 18,000 

(Loan & lorerest) 1,530 By Moon's Capital Ale 

To Cash A/c 270 Stock 7,000 

Sundry Asse1s 7).00 14,200 

By Earth's Capital Ale 

(Sundry Assets) 8,000 

By Cash Ale 2,100 

(Remaining Deb tors) 

By Capital' Ale (Loan) 

S un 4,080 

M00n I V/l 

Earth 1,360 

57,800 57,800 

Capital Account 

Sun Moon Earth Sun Moon Earth 
I{~ I(!;, l,~ l{ ::; l{S It:;. 

To Reali~ation Ale J8.0CQ 14.100 8.000 8 -:-,' Balance b/d 27.500 10.000 7.000 

To Reali~ation A/c 4,080 1.360 1,360 By Realisntion .'\'e 6,(J)O ----- I.SJO 

To C:ish ,A./C 11.4~0 ---- --- ----- By l oon .'\'(.' ·------ 5,560 SJO 

33.500 15.560 9.360 33,500 15,560 9.360 

Cash A/c 

I R~. R, 

To Balance b ·d .3,200 By Re;ilis~l1t1n Ac 270 

To Re..-i lisarion A ·c '.!. l 00 Bv Sun's c~pH::i l AC I 1--C0 

To Moon':, Capilal A-'c 5.560 

To Earth's Capta l Ale 830 

I 1.690 11.690 



lllustration 3. A,B and C wtm:! partm:rs sharing profit and losses in the ratio 3:2: I . They 

agreed to dissolve their finn on 1st Jan. 2005. There BIS as on 3 J st Dec. 2004 was as under:-

Rs . Rs. 

Capital Ale Machinery 4(),500 

A 4(),000 Stock 7,550 

B 20,00) 60,000 Investments 20,830 

Joint Life Policy )4,000 

Mrs. A's Loan 10,000 Debtors 9.300 

Creditors 18,500 Less: Reserve 600 8,700 

Life Policy Fund )4,000 C's Current Ale 11,500 

Investment Fluctuation Fund 6,000 Cash at Bank 5,420 

1,08,500 1,08,500 

The Life Policy is s urrendered for Rs. 12,000. The investments are taken over by 'A' 
for Rs. 17,500. A agrees to discharge his wife's loan, B takes over all the stock for Rs. 7,000 
and Debto rs amounting to Rs. 5,000 at Rs. 4,000. Machinery is sold for Rs. 55,000. The 
remaining Debtors realise 50% of book value. The expenses of realisation amount to Rs. 600. 

It is found that an investmen t not recorded in the book is worth Rs. 3,000. The same 

is taken over by one of the Creditors at this value. Prepare necessary Accounts . 

A,B 3ITT C 3: 2: I ~ ~ 'q' ~ ~ t I ~ I ~ 2005 ch1 ~TU~~ 
qjf ~ ~I J I ~ 2004 c@' &fciiT r&f 2TT:-

lffl: 
A 

B 

40,000 

20,000 60,000 

~ 
m 

40,500 
7,550 

A cfr w;:n cf.I '5ltOT IO ,000 

18,500 

)4,000 

~ 

B'p@:mcRmITTi:fffum 
i8cTT 

20.830 

14 ,000 

~ QJ()() 

~~QilJ.s 

mR<Wl dr.~~fc:1',H q;u:g 6,000 

- w:m ____!ff]_ 8, 700 

I .V~ .)UU 

I l .500 

5,420 

I ,U;:i.)IJtl 

~ m1TI -cnftmr 12.000 Q. ~ fffi!_ ~ cfiT TJ7.TTI A~~ 17 ,500 ~ Tl~ .3ttr 
WRTw-TTifi:iUl :rrm=rq;r~ ITT<TI I B ~ RT<fi'cfil 7,000 Tfcf>!ff 5 ,000 6 . QfR~cfif 
4,000 ~ - If lc-f7.TTI l:fm <f.T 55,000 li. ij ~ ~I ffi hem 'J:J 50% 7ITTT ~~I~ cl.P..f 

6 ,000 li ~ I fc!f:P-TTrT ~ fui ~ ii' -1?1 R~ Tflz i 3 ,000 ◊ ~ 0. 5B' ~ ~ ~ siff ~ 
Ill B fc1 lfl I ~ &m ~ I 

Solution ft~Nll.11-

( ' ) 
(2) 

~ cTT!lT q;u:s rf'tf1 ~I 3r.r~li:!rn t.f,~ :q .. 111-rf ~ j';::p,- c;: '..TI~.lR ~, 3T<'! . ~ cf!f(1f 
<> 

T9'Rf Tf ~ :;mtrT I 
Wl cf.I ~ ~ C cf.I ~KJ. l9T<TI ~ §31' t I 3"fr7 · Qiq ch f~ TT7 1fi1 "!g]i'f rr I~ 

~ cf@ BYlzil-iJ.:J ~ '&rrf ir ~ ~ rf4f ~ if ~mj &TR cfil m-~~ ii' 
~R11rll{ii cR R'-TT ::rrQ!TTI 
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(3) 3,ooo <>. $ ~ rc:1r-1ti'P11 ~~it tFil:f cfil'-::r{ tftlifu fm;rr f'3f::% tFil:f $ ~ 
~ ~ ~ '« B Fc:P:rr1 3IB: 1 &,soo ~- t ~ cfi1' m Is ,soo ~- cf,T m :rmR 
~ Tfl.lT t1 

W ~ i'-t 51fqfQlll f,·P---l lj{-11{ cf;1 ~ ~ :-

(i) Investment Ale Dr, 

To Realisation Ne 

(ii) Realisation Ne 

To Bank Ne 

To lnvestment Ne 

Dr. 

3,000 

18,500 

Realisation Ale 

To Machinery 

To Stock 

Rs. 

40,500 

7,550 

20,830 

14,000 

By Reserve on Debtors 

By Mrs. A's Loan 

By Credi1ors 

By Life Policy Fund 

To Investments 

ToJoml Life Policy 

To Debtors 9,300 By Jnvestmen1 fluctua1 ion Fund 

To A's Capital Ne 

(Wife Loan) 
To Bank Ne 
(Expenses) 

To Bank Ne 

To Invesrment Ne 

To Capi1al Ne 

B 

To C's Current N e 

To Bnlance bid 

To D:1lanre b.'d 

To Rcal,~ation .-\.•c 

To C's Capital Ac 

By Bank Ne 

20,000 life Policy 12,000 
f{jJ Machinery 55,000 

Debwrs 2JSO 

15,000 By Investments Ne 

J.000 By B's Cap11al Ne 

Stock 7,000 

14 -,,,; nfhlor, 4.000 

9,490 By A's CapHal Ne 

4,745 (Investments) 

1,49,750 

C's Current Ne 

~ 

11 j(l() By Re:.1lisa11on A,l 

By Cs Capital A1c 

11 ,500 

Bank Air 

Rs. 

5.420 By Rcahsat ,on A.'c 

69.150 By Rcalis::i11011 ,'\.C 

6.75i By A's Cnp11al A c 

By B'~ Cap1rnl A. c 

8JJ25 

3,000 

15,500 
3,000 

Rs. 

(llJ 

10,000 

18,.500 

14,000 

6,000 

69,150 

3.000 

11 .000 

17. 500 

1,49,750 

R:,. 

4,745 

6,755 

11 ,500 

RS' 

15,500 

(llJ 

46.7J5 

18.490 

81325 



Partner's CapitaJ Account 

A B C A B C 
Rs. Rs Rs. Rs Rs. Rs. 

To Realisation Ale 17,500 11,000 ... By Balance b/d 40,000 20,000 . .. , 
To C's Current Ne .... .... 6,755 By Realisation Ale 10,000 .... . ... 
To Bank Ale 46,735 18,490 ••· By Realisation Ale- 14,235 9,490 .... 

By Bank Ale .... . ... 6,755 

64,235 29,490 6,755 64,235 29,490 6,755 

~ :-~~it~~ ffiW q;p:f l'flTT ~ 3T,-rW:j-r-/..j ffl cfiT ~ ~ ~ 
~ ~ t ~ "@Till it ~«1k1Ra <R ~ 11?:IT ~ , 

~ ~ ~ 3R«'f ~ ~I ;jflc.R ~ -qffc;mr i'J"m fclf-1lTI'I wt q;t {-ILQf112Ji ~ 'flm 

~~if~ TTT!: ~ wqfrr ~ ~ W-l<f (Reserves against Assets) ~ t, ~ ~ 
mitR;mmJfRT., 

10 .9 '81$1<!.i< ail fu:a1f<1lfl ~ (Insolvency of a Partner) 

-0l~C::I< ~ fc:;c11f("Hli iH~ qfh11q (Consequencesoflnsolvency ofa P;1rtner) - ~ 
~ cfiT ~ ~ f<c:11Fc1l/l ID ~ t ill 3'ff~ f-1Cifc1f@'1 qftuirq ~ ~ :-

(qi) f-;m @fu * ~ Rcfrf<1<:rr ~ ~ '1f@T t, 3'ff @fu B ~ wt cfiT ~ :im IBTI 
rrm ~ "i'1qi ~ fcrRRT <Fl{ ~ 1 °ITT, ~ ~ q;t fat¾ cfiT W{ cfiT fcfeI,:-H?l ~ % I 

("&) ~ c@' ftml ~ ~ 1 ff! fc;c:11fc12J I ~rm~~ cfirf ~ fc:11!_ 3rHC::14'1 ~ t 3ITT 
1 "ITT i:i;q f,;c! IR:141 ~ ~ fcfim cfif4 t ~ 3rW~llTI ~ ;Jfl ~ ~I 

:fil$1C::I< focl lfc-141 iH ai qf<o11q(cl(<IQ ~ WR (Loss arising out of Insolvency of 

a partner)- ~ ~ qitl cfif ~ m<'IT % m ~ "Cl f-;H! ~ ~ fffr W-lrl" if ~ ffl .JmT 
%3"H3rf-TTUM1fi!lcfiTC1lcR~ (;lrll ~I~ ~q:m~ i2c:11Fc1<11 iT ~ill~~~ 
%frn fcfi ~ GJlf ~ ~ ~ 1fm :rm' jcfil ~, ~ wrffef (Assets) ir ~ 'TJr!R mq=[ 

ft m:rrr1 ·{f{•i;;q«if ·1, ~1n1f.r: 'f.!-1 =<J 7f; R.,1.1 l~~ .~"7:. ::rr: 'T,q f.T ~,R ~ :,,,~ m 1-;r, ~ 
~ Fct, fccJlf1:1l/ 1 ITT~ cITTUr s{ m cir m ip:r Cfi1? ~~if R89ffi{ €r ~ ~ Wnrir 
t:-

(i) :.:tai ~ii~ ~ m$1<!.I< ~ ~ ~ ~ ~•$1C::I< fu:arf~i<~, ~ ~-~ Wlfu 
if t:T>Ti <if :st ~ ~ ~ if ~ (Solven1) % 1I{l cfi"0l % I 

, . . ' ~ ' 'C ' . ' 
-~ - :'I~ ~2TT ~ ~ q:..; ~ ~ ~- l Q-~ cf,~•~--~,: ..., ;F, J;t~Lr! ~!'t·' "~rn ":1'-it ' i! •~.., ,.~~;r 

~ W,.ffi'l ?.:i cfil ¥fl "@Tffi I ,000 "f. cfil ifu"2" W-l ~ ~ I 3l cfil 17.cfITTl ~ 1ml ~ ~ ~ 
~ ~ 200 <i ~ ITTcn ~ ~, 

~~if 4,1:l ( I ,000-200)- 800 <1 <f.T ~ fii'fr :if!~ "ll cf"~~, cii?r~I ~I~ f1L--iljl:lll. 

Cash Ale 

8":; Capital Ale 

Dr. 

Dr: 

~00 

soo 

Rs 

To ,i\ '~ Capnal A·1:. IJ)()IJ 

(ii) ~ wt 'Q ~ ~ ~ {H~c!,I{ ~ i'fl'.TT ~ tll$1C::il fc:a 1fc1t1I iT ;;=mr_- 5H r='-'-Wf 
if foa1fc12JI B©cTT cf.I m:f ffi j'.'.fq~ mu-'~~ li-ir,<r.' on :T;l fit ::.B ,:ifc 31,.:f rflll :S i'fR 

- D 

~ t ~ 3-l fcr.11fw11 m J1TnT ~, rTT ~ r1'4T t1 iJ-:n ;;i:r if.f ~ ir TT cf.1Tfl 
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'® ~ "G"~ m ~ ~ mnT t fui ~ ~ f<,:1lfC11.JI ~ c€f ~ ~ fcflB 
~-ir~<RI 

~ ~r-ir ~ cfif 3fc."lflr-f ~ ~ t ~ fcfi1:TT ;JIT Bqiill %:-
(qi) 'Tfir.h ~ -qt' t f.fum u -crcf ~ ~ t%<TT sifT BcfirlT %:-
(&) f.11:IT'I.J' ~ ~ "if ~ 
'T"ff.tt ~1 t:R 1 R"UTlf 'H 1lcl cN ~ (Position before Garner V/s Murray Decision)~ 

~ 1TT ~ clif ~ 4f5fqcraf RUTlf ~ ~ 3ffi"& 31M" fcf;<n ~I~ ROPT 'H ¥ ~ lfRT 
-;Jflof ~ fu; ~n: ~ f<cflfc1lll ~ 'H ~ Gitf ~ ~ qfffi ~ ~ mi:iFl clll91Ucf> 6'R -qr:n 
m-~~3'P~~ ~ cR3-TCR~~~llmqi"8'[ • 

Illus tration 4. 3-l, iif l'f2TT fl 5: 3 : 2 ~ 3fjCffil"q 'Cfcfi 1fii:rTf ~ ti 3 1 ~ . 2007 

~ ~ t}llf clif ~qflR :S3-TT "Gitf qiT ~ Rt:lljtH\ ~L-

~ 
Q Q 

~ 5,000 ~~ 2,000 

~ : -3f 20,000 ~ ~UJ@I.JI 51,000 

~ 30,000 'B' cfiT ~ '&Till 2,000 

55,000 55,000 

(-11-Gfii~l· ~l 48,700 ;_~~;~<ii IO% GJt 1R :flnR cix R<Tr TFTTI ~~ 
200 ~ - ~I 

't1
1 fc;crrfc;;zrr ?J ·'1<11 ~'lfl ~ ~ TI' ~ ,r 50 ~ cfit ~ TI ~ ~ WliT 

~ ~ 3W-fVlfcf, ~ ~ fcn ~ ~ 1TT f.1'um "ill1J :iti' ~I 

Solution. f2uffel1.li-{ I) fcrtl'"c-f ~l f1 91 tj'l"·H qi'TT~ ~ ~ cfil 1Fff &riff 2,400 <'. 
~ -. .,,....,,. , F-r= , ~ , , ( 2400 "- 50 J h'T'C'"T ...,.;,.. , 

cfiT <:> l "lc: ~ ~~11(1] ~; , .. ..,-'.! ~ w-'-m1 B ~ 
100 

~ 1200~ 1'1171 <,,cril ~ 1,200 o 
~ .,.r.F-: · ~ , · -::r•- ._. -. -·- ~ __ , __ _ --·=------- (l200><5) __ 

0 
_ 

ct>1 ~11-1 . .,, , ,,11 "l ~wi~., ~1&1,;1• , :>1Y -1 c11'i1c1t 'i 1q 'i1\?l.., •">1jY111 ~•'i-11 . l-
8
- J- ,:, t- •1,~ 

( 
1200x3J ,....... • - .....+ri ~ ~ f. ~ ;:WIT 

8 
) = 450 ~ - 'fll-f cfil ~1 TJ Cfl' • 1 I ~ C'!j !A1qp--i:: .:p ... Jlj-81{ c>I • I I : -

C ash Ne 

_..\.'s Cap11 a.1 A '.: 

B'~ Capital A !c 

To Cl, Capital A:c 

To Sundry Asset!> 

To Ca~h Aic (Creditors) 

To Cash J\ k ( Exp\:11~.:s) 

Dr 

Dr. 

L>r. 

Rs. 

1,200 

450 

Realisa tion Account 

51.000 By CredHors Ne 

4.500 By Cash Ne 

~00 C.1p 11;:il .A.cco,.int~ 

A 

B 

C 

55.700 

1.000 

fllJ 

400 

2,400 

5.000 

48,700 

55,700 



Capital Accou nts 

A B C A B C 

Rs. Rs Rs. Rs Rs. Rs. 

To Balance b/d ..... . ... 2,CXXJ By Balance b/d 20,CXXJ 30,CXXJ . ... 

To Realisarioo Ale I,CXXJ 600 400 By Cash Ale .... .. .. 1200 

To C's Capital Ale 750 450 .... By A's Capital N e . .... . ... 750 

To Cash Ale 18,250 28,950 .... By B's Capital Ale .... ····· 450 

20,CXXJ 30,CXXJ 2,400 20,CXXJ 30,CXXJ 2,400 

Cash Account 

To Balance b/d 2,000 By Realisatio n Ale 2CXXJ 

To Realisatio n Ale 48,700 By Realisacio n Ale 4,500 

To C's Capital Ale 1,200 By A's Capital Ale 18,250 

By B's Capital Ne 28.950 

51,900 . 51,900 

7TFtt ~ lTT f.roT<i (Gamer Vs. Murray Decision) trl 1903 if~~ (Joyce) 

'TJR"{ «RJIT !R.' ~lWITT Tf~ TTTJ,Rum~Wf-qTU@~ cil ~~f<1:TT1 ~ ~ olll41Rch 
~~i cff-=l~ Qc!i~tfiTT ~ b1R%~~~<1if~~t~ 
tr~~~ 1 fcn BN-6'rf.:r ~ ~ ir1 

sH ~ i'f f.J L-JR1f@rl iJ G~r~cror R1fl1 9fctq1fcrl ~ ~ ~ : -

(en) ~ ~ cfif -q;q t ~ Q'<: mf-f (Loss on Realisation) it~ fum t ofUiiIT 

~ 1"R ~ ~. <f4T 

C@) ~rm ~ ~ ~ cfiRUT 3rR ~ ~ (en) ~ ~ 'fm ~ ~ if ~ 
cfiBT-l 

~ tr <TT; %1 ~ ~ % fcf; RclITT q;r ~ cfiJ ~-rl ~ mi dt-1 tp'r ~ ~ 
ir ~ r.fiBf • ~ ~it~ -qcf (Capital _iust before dissolution) if~ ~ '41 3:m 
t tcf; m°e; fq;m ~Tl~WPIT~ a; 1fiTT lg@ q ~ ~ %1 ill qfj ~ ~ cfiT ~ ~ if; ~ 3n{zyTT 
:@~I 

i~ ~ (Capita l Ratio) • ~ cir ~ ~ ~ 3N-TT t,fr ~ ~ ll ~ 
'~ ~- ~ i;.....~...::. ~ 1 

cf;'«=f i;,I ~ ~..T q i;l 1._q1'1'-il (ii ~ c•-

(,l;) >A tiff 6frt -piwfr ir 

(1:g) "~ ¥! '&frl Qf{cfri·Hll<.1 m I 

(<li) ~ g_-nl "&@~if ( Whe n Cap11a l Accounts nre Fixed) - ::,q f.F.Il q ~ 
~ ~ ©rrf ~%Pi~ rfT fcmz:l .mr-m m 11q1~l.ii--l J'.lEf,::ITTai ~ ffl (Current Acco\1111) 

if ~ ~ ~ I ~ ~ ir ipfl ~ cf,! f-ftffilJr t-m @ffi q ~l:rcf, !!!T:i ( 3l2TTi'l ~17~ ip!l) 
~ 3mm tJT tcf;<TI ~ t I 

Ll(;<'clQo~ f2,::quit_ ~ fr-4f<:, r:i ~ ~ JW-rn! C--1c:i1-f!-lP vi i:i ::r.-i · 
~ . -

( l ) Hcrn'tltl ~i::r2-:i ~ 11q11•i1-.1~i cf~ ff&T qI_f.-Tf 73Ti'1T, lfq-,"$ i§Trrr 'i~ Br~~p ~ 
• ./1 <J 7§f<1l 11 ci,7 ;, I 

(l) c:lJ,;!~~I i.:p 'iR qf~11 tlf•i ( lll r11''-l/ ~l~r'.l{I tj-, ·l ,'j l.91'11 J.1 r'.-'<11rJ(Jrj cr,1 r! I 

( 3 l Vfl't.lr.f!T ~ r, ~Tl ~ mf-1 -ftf.c UM ct.I .:Hl<t,I .:r@ ·-W1 ffl <1~ ~ EWIT 
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(5) 3f<if fc:c4lf~MI ~ ~ t-m "&IB cflT ~ ffi ~ ~ fcf; q;.f ~ m fcrn,-TT 
ufn >l1'n ~%I fc:qlfci'-11 q;)- w:qfu ~ ~ 'TRfR cflT B&f ~ &@ ~ ~ 
lfiTT "&IB * cR ~ , ~ um q;-q flrn ~ fc:q1fc1?.1, ~ q;r ~ M, 

(6) 3cl~~~~~1Fl~3tfGIB-qtJ3T~l~~Mm~t 
r.fri~ "&IB ~ ~ fc;qlf('i lll ~ cflT ~ "@TctT ~ CR I 

(7) m~ ~ ~ ~ <9Tm ~ W('f ~ ¥f "&Till it>~~~ "&RTT* t;«iiafoi 
,it' 

(8) a:r.~ r1 ~ ~ ~ ~ oo ~ m f.lq;,er:fi< ~ Wn cf)@ F<ii ~ fc@:rr 
WIT'Qitf~m"Ci'fcfiBTt1~ufuit>~~(9@~~ ~"@@TH6lcfitTII 

~~~~ ~ ~~m~, 
lllus tratiion S. A, B and C were carrying on business in parinership sharing profits 

and losses in the ratio 3 : 2: I respectively. They decided to dissolve the firm on 3 I st Dec . 
2007 

Creditors 

A's Loan Account 

Capital A/e 

A 

8 

C 
A's Current Account 

90,000 
10,000 

Rs. 

47,000 

10,000 

I 0,000 I, I 0,000 

1,500 

1,68,500 

Rs. 

Land & Building 57,CXXJ 

Stock 50,000 

Debtors 50,000 

Cash 3,CXXJ 

Profit and Loss 1,500 

B's Current Ne 2,000 

C's Current Ale 5,CXXJ 

1,68,500 

Land and Building were sold for Rs. 40,000 and Stock and Debtors realised Rs. 30,000 and 
Rs. 42,000 respec Lively. The Goodwill was sold for Rs. 600. Expenses of realisation amounted to Rs. 
1.200. C is insolvent and a final dividend of 50 paise in a rupee is received from his estate in full 
~ettlemenl. 

Prepare n1:cessaryaccounts closing the books of the firm applying the ruling given in Gamer 
v~ Murray 

31 , er Q.cT ir Q,cn v:T tr m~cR % 3-ITHli4 ~! : J: l : I c!i 3-fj'GT<l ~ M'N-~ ~ t I 3 l ~. 

2007 cfiT q;.f cf;l ~ Rcf{OJ f.:!q i;fcf,R ~ : -

(i ,_, 

f:RcR 47,000 'ifq (1'lTf <qq,f 57 ,000 

:ii~., ,I,_ ~i J.,:1 i, i1 10.0UO } ~ .. \ ~ 50,UW 

~'&AT ~ 50.000 

d1° 90 ,000 ~ 3,000 

ti" 10.000 <11·1Fmf.t-a&r 15 .CXXJ 

TI 10.000 1,10.000 ,:i cf.l ~ &TTTI 2,000 

:l-1 ~~l @ri'fl I ,500 11' cf.l -;-{l d ©rrfl 5.000 

1,68.SUO 1.68,:iOO 

·~ ;;i 'lf5R cf.T 40 .0o0 r. ii'~ JP.IT ! ~ -T -3li7 ~ct~I if ~mr; 30 ,ooo f rf4l <12 .000 

T. Cl'4<'1 "f.ll I ~ fi:r if 611(\ T. ~"=TI Tf'.TT I cflJRI ~ 1 )()(I~ 7-l! I J;~ 1-::'l lj<:-: -~1 fr TV-fT 7 '4T aJ'iTI 
o; .:.. - ~ · - j . 

~cP. If lJFl T,11<JT 50 ~ <f.J ?JPfO ~ l\',-9lq ~ "fTcf. !:ffvf z* 
TTr-h GR"lll 'ITT ~ ~ ~-0l1J cfi,:2{ gCl r:r,q ~ SH<:hi cf,f ~ cfiTT ~ ITTl/. ~ 

@rl ~ I 



Solution. R.Ulfol~I-( I) ~ ~ ~ B&T if~ "Cl( ~ ~ -@.Jfu ~ CfiT ~ 
<liB ~ ~ ~~ ffi"Jq 12.&so <i. Cf>T ~ Wfl ~ ~1 ~ m cfi1' ·~· ~ ~ <9IB ii t;«iian:a 
cfi\ R<TT ~ I 

(2) ·~· c1if ~ '&@f -3R 2,850 li. CfiT ~ ffi ~ ~ ~ llill cfi1' 3ml 2,850 

f . ~ cf>Bt~ ~~~~so~~ 1,42s m ~~ti~~ 
Rqlfalll ~ IF& mf.i 1,425 ~. ~I 

(3) ~ 1fffi' ffi m t 3ffl: 3cfn ~ cfiT ST~~~~ 3lTRt ~ ~ 
3lJll@ (9: I) -?:f ~ : 1,283 <i. ~ 142 li. 'B ~ ~I 

(4) 3l~iif~~~1°R~I 

Realisation Ale 

To Land & Building 57,(xt) By Creditors Ale 47,COO 

To Stock Ale 50,COO By Cash Ale 

To Debtors Ale 50,COO Land & Building 40.COO 

To Cash Ale (Creditors) 47,COO Stock 30,000 

To Cash A/c (Expenses) 1,200 Debtors 42,000 

Goodwill 600 1,12,600 

By Current Accounts 

A 22,800 

B 15.,200 

C 7,600 45,600 

2,05,200 2,05,200 

Capital Accounts 

A B C A B C 
R~. Rs Rs. Rs Rs. Rs. 

To C's Current Ale ..... ... 12.850 By Balance bid 90.000 10,00) 10,000 

To A's Current Ale 533 , .. ' ... By Cash Ne ..... , <>4•• 1,425 

To B's Current Ale ,, .. 2,642 . , ... By A's Current Ale . .. , ... 1283 

To Cash Aft 39,467 7J58 .... , By B's Current Aft , .. •• · •-· 142 

()(1.()00 I ()J)r)() I 2.S:'i0 C)(),000 l 0.0()0 12.850 

C urrent Ai:count 

.4. 8 C .':\ B C 

R~ R~ Rs. Rs Rs. R:-

To Balance b/tl , ... 2.000 5.()()0 By Balance b 'd 1.500 """ 

To Realisa110n A,'c 12..800 15~00 7,600 By Ca~h A,..: 2'.!.800 15100 

To P & L Ate 750 50) 250 l3y C', Cap1ti1l A'c ' . ., .. l'.!,l-50 

To C's Cr1p1ta l A'c l .283 1-12 By ,.\'~ Capital Ac )J} -•·· 

By B's Cap11~l A t "' 2.642 

24.833 17 .. 850 12,842 24.H3 17.842 12.850 
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To Cash 

To Balance b/d 

To Realisation A/c 

To A's Current AJc 

To B's Current Ale 

To C's Current Ale 

A's Loan Ale 

10,000 I By Ba \,nee bid 

10,000 _ 

Cash Ale 

3,000 By Realisation Ale 

1,12,600 By Realisation Ale 

22,800 By A's Loan Ale 

15,200 By A's Capital Ale 

1,425 By B's Capital N e 

1,55,025 

10,000 

I 0,000 

47,000 

1,200 

10,000 

89,467 

7,353 

1,55,025 

(tSI') ~ ·'1_-111 @@ qfo:frl-l~ITIM 'ITT (When Capital Accounts are Fluctuating) - ~ 'Qiq" 
if 1f3TT "©"m 1lftcftmfrR ~ t "ill Wffil WIT~ 1pTT m Il ID ~ >lf,~ t 3in : iprr m ~ 
~ r:mrr, 4l{qfao M ~ ~ 1 ~ ~ rt ipfT ~ q;J TTURT ~ q;J frfm Tl< m -mqp:r 
{,jf,-~frllil (Gener.al Reserve) ; Bffi ,,rtr '1T ~ (accumulated profits or losses), ~ 
(Drawings) \1'4T ipIT 1!:'l ~ '4\ ~ (Interest on Capital and Drawings), cfiT fl411ll-51-l cfli 
cR (~~ '4\ ~ cflll ~P..lfrtll'i ~ ~ q;'r ~ ~ A41<TI-iH cfiB ~ ~) ~ tfA'Rl. 
q;'t;,jr-f)~1 

~ wmf 'Il ipTT ~ ~ ey 'qfTfT Il ~ ~ 'W@f ti~ '4TTT if~ qfiih-1 B41ll'i-il4 

~ 1flTI' ~ ~ ffi' f.rci;@ ~ ~ ii<'G~,.~11_~ 'lWf ll ~ ~ ~ WW-TI"H ~ ~I 
~ 918 ij ~ 3ljllTcf ~ q ~ ~ ~ I ~ ~ 6 cfif <J.lckfl<=H <fill 

Illus tration 6. A,B, Care partners in a film. They share profils and losses equally. Their 
Balance Sheet om 3 1 SL March 2007 is given as under'. 

The pann,ership is dissolved due to insolvency of B who is unable to contribute anything 
in the payment of his debt to the firm, Machinery realised Rs. 15.000 and Furniture Rs. 3.200. Only 
Rs. I 2,000 were recovered from Debtors. Credi tor~ were paid at a Discount of5% 

Prepare R,ealisation Account, Par1.ners Oipital Account ond Ban.k./\ccounL Give calculation~ 

10 nearest rupee. 

'3l' •~• 'ifiTT 
0

tf 1 ~ 1:fi'1 '9° ~~I~ c-f['q-~ -rucIT ~%I 3ffi' 3 1 qFl 2007 cfil 

fF4fu ~ f.:f!::::1 % '. -

~ . 1i 

Creditors (3rf!lUT) 32,000 Bank (~~) 4,000 

RcscrYc Fund (rtf-F'l 'if.TT'l) 9.000 MJchincry (~) 20 ,0/~) 

Capiial (1;;fr) Furniture (ff-11.) 8 ,000 

A (3T) R,000 Debtors (~-mul) 20,000 

C (B) 6,000 14,000 B"s Capital ( 'q' cf.J t-,fr) 3,0<Xl 
--

55,000 55 ,000 

·q' ~ WlllT-P-TT ~ ~ cf,ITUT :tJ1s1c1fl cflT ~ ?.I TP-TT 'iT q;tj ~ .w.R ;[lJl ~ 'TlrfR ~ 
FllZ cp3 "TT h tr ~J -1gr ~ 1 rmRTI 'TT Is .ooo ; . ,rn, qi- > .200 ,, . rfl!.f' 3=1tf1-1ur -;i ¼,'-Hi 

12,000 ~ -~ ~13TfG1Iif cfi1' 1:fRR 5% cfZlrTTW ~ l'fml ~lchlchlOI '&AT,~ iJl ~--~! 

&fcl ~ ¾cli '@Tril ~rsil 1 ~ f-1¼,~14 Wit ~l t I 
Solution fl.ll.lfu1di -( I l <17. ~ TTT-TT m 'ITT i 14,,1,::i ~ 3fjffi' <it.ir1 
(2) ~~ ~ 19R QPi:Jr!-19ild ~ • .W, . q_,-113tfW1 fili7 ~ ~ R~l~ q\lff 'Wr'f Cf.B ~ 

fc1l!. ~--il m it 'iTTTT! -q :::Rr.n rrm ~ 1 mm '~TIT! ii rrf.rrf ~ ~frlir1fin c!icf. tsrm q;r ir:r f:fcr.R 



@m 1fIIT t I 3l o?-TT "B cfiT 1fTT ~ : I l , 000 (i . o'4T 9 ,000 (i . ~ t 3IB: &fqif ~ ~ 1 1 : 9 

s3lfl 
(3) G'f, i3TT Rqlfcilll ~ ~ cfil cli1TT 5,400 <i. 3T o'4T 'B ~ Nrn:rr~-zy: % 3cRl I I :9 

t 3lj'CfRP) !JU ~ I 

Realisation Account 

To Machinery N e 20,000 By Creditors Ale 32,000 
To Furniture N e 8,000 By Bank N e 
To Debtors Ale 20,000 Mac hinery 15,000 
To Bank Ne (Creditors) 30,400 Furniture 3,200 

Debtors 12.000 30,200 
By Capital Account 

A 5,400 
B 5,400 
C 5,400 16,200 

78,400 78,400 

Capital Accounts 

A B C A B C 

R s. Rs Rs. Rs Rs . Rs. 

To Balance b/d ..... 3,000 . ... By Balance bid 8,000 - 6,000 
To Ba lance c/d 11 ,000 ... 9,000 By Reserve Ale 3,000 3,000 3,000 

110000 3,000 9,000 11,000 3,000 9,000 
To Realisation N e 5,400 5,400 5,400 By Balance bi d 11,000 - 9,000 
To A's Capital Ale 2:)70 ... 2,430 By Bank Ale 5,400 - 5,400 
To Bank Ale 8,030 6,570 By A's Capital Ale - 2,970 -

By C's Capital Ne 2,430 ' 

16,400 5,400 14,400 16,400 5-400 14,400 

Bank Ah 

To Balance bid 4,000 By Realisa11on .A.,c 30,000 

To Realisation Ale 30,200 By A's Capital Ale 8,030 

To A's Capital Ale 5.400 By C's Captia l Ale 6.570 

To B's Cap11al Ale 5,400 

4'.>.UUV 4:'l.UUV 

10 .11 ~l{Jl~ t11$le:,il an~ ~ IDcTm 
(Provisio n oflndian Partner ship Acl) 

( 1 ·1 '4'1Ti'1r.l JIBRfU Yo~~ 'tl ~ ~ cfii.i 'I-TI :'.fITT ~ P-f, P.'q:f,;p:jl B'l~fr cir~ W1 ~ 
wi ~.f<ft! f11 ?l-'.P l1T l')TTl 1 ~ nm ~ ~ 1 ;:f; r:rrq,;i i:i ~ 1. µ1-...~ fo:.,~ r ~ ~ ~ 
f<f, .. ~ ~\mn':mtf <'~ w,i 48 if ~ ¥5 '41 ~ t ;1i fcfi fcc!rf(-r:n ~TT mi 
:f1nR :, <fii-f q;l t,;YlR q ~ '!IW~,B ~ cf.f ~ l~cHi·1~I ~ ~ fg;;i cf.T m1cR 
~ ~ f,:rcr_ zyri ~ ~ I " 
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(2) ffl1f ~ ~ cfi'r 'tITU 48 (a) ff~~ -rrTT % fcfi " ~-~ cfi'r ~ (Deficiency) 
cfi) tifl-l-ff(1 ct cri0 ~ ~ c'!Nf if ~, rk9 !('ell ii._~ if ~ "fl'lTT 3M'f -q, l/R ~ ~ ill 
~ mr ~fckilfr1 ~ ~:m ~if~ ~m ~it~~ if~~ q;r 
3lfum~t" 

c 3 > ~ 3TTWi ~ ~3TT fcfi ~ ~ amif.r:rq '''PIT cfiT cfi-i:it cfil ~rw:irc1ct cnra F- -3@~ 

~ Cl} -cprcflB cfil ~cf1«n %:r fu:i ~ ~~ f<qffcilll ITT B ~ mf.r q;r'' 
cfi1' TfURT R91j{m en"{ B;:ft ~:-

~ q;r flfa.ifcict <FIB ~ m ~cqRJq'i q;r ~ ~ <> . 

(Realisable value of the assets) 

(-) m ~ (~ ~ ~ a:rrf cft Bf~R-M ~ ~ 
(All liabilities including expenses of dissolution) 

1_;m cfi1' ~ ~ ~ ~ l-!I-41'11lll 

(Assets available for repayment of Capita)) 

(-)m~tr~ 
(Capital of all partners) 

'PTT qiJ' q;tj't 

(Deficiency of Capilal) . ........ . . . . 

(4) ~cfil'~cfiifrq;)m~mr3llH~f~~-q-~~ 
-err cflBT ~' ~ t fcl; Rci1R1lJ1 ~ 'l!T m ~ 'lfl ~ :im ~ 1-:lT ~ 
Wllfrr -g ~ ill1mT m ~ 

< s) ~ ~ ~ cfi1' mu 4 s (b) ~ olJtTTP-f;tf cfi1' wq frp.11 . ~ ( 4) ~ 3Rl1Tff 
~~rt~~~ c@ f!fu:1Fc1r1 cfiW' sC1- RL.JIJftR ~ rr 3tflTI7T if Br-TT~. -
(i) ~ 'Thft ~ ~i ciiT :fTrlR ~ it; 
(ii) ~ ~ r-m ~ 3@Tql T,fiq cfif Rt:!, 1fQ 3-Tfum (advances) clif tfllr-:jqJTrJqi' (rateably) 

'TTm-Pf,f-r ii' 
/iii) ~ ~ cf,! ~ lf-SlT cfil flYljYlfrlch (rateabl y) ~ 91B l:l'~ <7'4T 

(iv) ~ ~ m7T ffi ~ l'lT cfc ITT~ r( m W11ITTM ~ tr fcrimi=f cfiT ~ 

?rn1icfi-l f~ {Accounting Treatment) -~ ~ ~ ~ -3tl~ ~ 5l'Jqm:lf 
~ 3'.fJBR ~ Wl ~ ~ q{ ~ f--l91jfll{ ~ ;;:rRT ~ :-

ITT{( 48 (a) :-(i) q,tj· c€r ~ it ~ r &IBI ~ Uchs cir~ 3F'-l ~ w::qfu,~1 , 
77"7'TI7!-,rTTTT+-rrF "'j ,,,J .. -r ''''I• ql- ,:1 ~ \. _.,.. t l...J' I 1 · . \ .... 11 11• . ~~.., •....:1"\ ... ,. ?• ' F , .,. , ,~ 'h!•{·'' ! y, ~•• ! <, . , . ,11•, • tu ,..fl..,._r. " ' cl •• di- ' "• ~l•~'i.l i ..J j•,-icl, -~• - ,, !;j l j, ,I ' • •'' I , ,, fil:'-1 ,J .i 

cffi~l ~ fl,',fll <'i~ ~ C1T'Y-e!R ~~if, ¢ii &PTT -q ~ MNITTN ~ 
ii ~~lr1F{i-i ~ i::1 ,, ~ 

(ii) ipi' ~ cnlTI ciJ TfO'RT cfilf.:,n.1 rl'lTT ~ ~ ti~ ~ ~' ~ tj :.mT?.T-, 

~ 1 ~ @1i11 ~ n'4T ~cri.r ~ tprr ~ ~ cfil'f~1 

ETm 48(b):-~ ~ i:i ~<3rrf cfllffi ¥f dtffi"'\2.f1TJ9J ~T f~J.JcJ-,i 3tPWl i--!CJlj-81' 

~if~~-

(iv) ~ TRfcffil i;ti 5l]rl cffe.r~ ~ 'T1rfR ~I ~ 6PTT ~ rfi'l1 IJcfs ~ ~ 
cR1 <-1"R fu:;tj) ~ ~ m ~ f-1 Fa"m ~~ rlf 3Bcfi 1fiTT '6lrll ms~ r=&1 

( v) 1iIBRf{ ~ wi iT P.tr. Tfi!. ~ cf,! 'lfTrlR ~ I ~ ~ cf.ti, rrtr'.f cm 8N J.TT ?.fR 
(~ zyf <f.!l ufn r,fur,p- -,,.J~I r:f7 ~ m ~ ?rl'acTT ~ ~ TTTP-l !~ ~ ir.n) 
m <'ff 3i! croc-n 19A G 'lf.;f ?.' I 

C 

(vr). c'7.P-TT- 1,f 'T1rfR tp-~ '&Tri! SlcE cf.l, ;·lcf,$ @Ti'fT ~ ~r 



(vii)~ ffl cfil ~ Wffii ~~¥Tm Tf ~ ~ ~ # ~~i11fta 
~~"&@T~cfiZ ~ I 

(viii)~~~ ffi t,TT cTT91f cfiZ ~I Ff "&ffi ~~~"&"(ill~ cf;tl 

~ ~ ~ ~ 1tf ~~qi) ~ 1 ~ ill ~ qi) tl41j41Ricfi (rateably) ~ 
qfcffi cRI 

(ix) <TR~ "&fit*~~~ mm~~ if*~~ if~ ti 
(x) 3Rr-q~~~~m~~ffl k:qlfcilJI ~ ~1F'f "&IB~ \:;~irlRa 

~ ~' Wl«f ~ ~ : m « m ~1 

Illustra tion 7, ~.q om ~ t@'i w:T if 10 =6,4 ~ ~ "G" ~ ti 31 ~ . 2007 

'fil ~ 1:fiif cfil ~ s3TT . m.ffe! f-t RI j~H ~ : -

~ 
~ ~-

mqr-:q w.flT S,C()O ~ 2,000 

~ 12,500 ~ 
8,000 

~PW! 5 ,000 Rfcfi 
20,000 

~'&m- ~ 5,000 ~ 20,500 

~ 10,000 ~ 2,000 

B'" I 5,000 
--

52 .500 52,500 -- --
~ cil ~ 381 wi:rITTlTT ii J2,soo ~ - W<l s"Q.1 ~:r~m rl'21T ~felB cfil T'l 'TRITT 

16,500 ~-"fl~ 1Tllll ~ a:p:r 500 ~ -~I a:. f~qlfM lJI ~ 1Tlll o'i'~ ~ ~ °B ~ ufu 
Ql1rf ::r~r st i 

'4T{nfll ~ .31'ftlf-llfl1 ~ ~ o!fcf~H ~ ~ tri'tf ~ jMlih ~ ~I 

Solution fltllfollli --

( I ) U% l1'2lT ~uifi1tii Cf.T ~ ~ (2,000+ 32,500)= 

(-) ~ 16,500 

SW 

~ 

34,500 

l7 .UOU 

17,500 

35 ,000 

17,500 

rxi cfitTI" ti '-l rf'llT 1il' 31-q~ ~TITTfll 3i'11Wf if ~ mlcR ~ I ~ ( 
17

·
5
;~ "

6
) = 5.2.50 

( 
17 500 > 4 ) - ~ _ ~ , ~ 

F. ~ ' .'1.500 <> 31 ~ ct,15 ffiW 1JJ1rl ~ "?.fTlT I 2ll . 

(2) if.,1 l'"Ro.I TI% C:: ,000-32.500.;5 .2:i0 r .3.500)=4J.250 ,; i:i i; wrq i-J";:;mr r'f'i.JT :g.:ir,:r-1 

?'f~f ~ 'TAB ~ rf?P':'j.;,L ~ rfYJI ll if TTI ;;fNT.f ;:p I fT1TI m TP I , 2 50 ~ ml" rl ~ ~ (;f@TI. 

~ l9R cfil Sj'i.fq 'IWI) stl 1ITT'l ~ q rrm TI -q- t1T'l-fldl"'1 3f:fTA it ~'"- ~ I 
(3) 3'.f::<=t tI ~ ;,'lTT ~ ~ 1j.ill &Jril it~- 750 >.. ;:r,,.n 500 ;.rs~ ffi ™1 ~ ;;rJ '3-1 ~ 

q~1 &ffi ~ tfrl lrlfl,rl cf,rcf, 31 cf.! ¥f "&Rn~ cf.{ R'.7-ll ~ I 
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Realisation Accounts 

To Furniture Ale 2,000 By Creditors Ale 12,500 

To Machinery A/c 8,000 By B/P Ale 5,000 

To Stock Ale 20,000 By Cash Ale 32,500 
To, Debtors Ale 20,500 By Capilal Ale 

To Cash Ale 16,500 A 8,750 
To Cash Ale 500 B 5,250 

C ]500 17,500 
67,500 67500 

Cash Ale 

To Balance b/d 2,000 By Realisation Ne 16,500 

To Realisation A/ c 32,500 By Realisation Ale 500 

To Capital A/c By Capital Ale 

B 5,250 B 10,000 

C 3,500 C 15,000 

By Balance cld 1,250 

43,,250 43,250 

To Balance bid 1,250 By B (1•2~~ X 6.) 750 

C c,2s,~x 4) 500 

1,250 1.250 

Capital Accounts 

A B C A B C 
l{s_ ks Ks. Rs. Rs. Rs, 

To Realisation A/c 8,750 5150 3.500 By Balance bid 5,.000 10.000 15.000 

T\., Cm,h 1\/.. ..... iG,0<',0 !5,000 13y G1,;11c:1ul R.,.,-.;n ,. :2.500 1.50C :.ooo 
To Cash Ale . ,. , 750 500 By Cash Ale .... 5,250 3,500 

To A's Capital A/c ··-·- 750 500 By B's Capi1al Ale 750 ',. ' ~ ..... 
By C's Capital Ale 500 .... . ... 

8,750 16,750 19,500 8,750 16,750 19,500 

10.12~ wqt ~1$1~1{ fc;cHf<1tll if ~ (W hen a ll Pa r tn e rs be Insolvent ) 

~ q,q ~ wr@ ~~T cf.T 'T1riR :ml ~ 'ClfrTT ~ ~ llRi ~i'!T t fcfi vr ~ IflTf<7 ~ { 

rc.cl1k1ll1 m ~, 
~ tFtT ~; m 1IBfc17. lc!cl lfd'-11 .gr -~fil ~ liT RclITT #r ~ 'fRWT cf.T qr,:{ cf;BT qsr\i 

~ I sH ~ ij f-11:.:iR:1f@r1 qJ7f 4~rl~OI ~ · 

( I ) ~ &lrlT ',fB cnuin Wi'f B q-fT<TT ~ ~ . ~ rj l<:f. (~ ~ rfll ~ ;i-:i.J rcP.-11 
~. wr 3';% r.~ {9T~ ir ~fR ~ cfiffl r 

(2) pz 31~ ir,:r.~ p~?rc1'i.J ml ~ Tf"Q. 3f7icR cf-;f m U1H ff r:Rrl sl!J :q f1i'ii:r;{ ?.mrrlT 
qil 'Tfi7R ~i'fcf, 311'-W tr, (rateably) cli~ ic"li $7J ~I~ '~'ir1H ~ f.i Yi'1i .j; ffil1-t>111 

.., ... . .., - ........ ~ 
~ ti ~ cf.l ~ c· I 



(J)~Qillllwt~cfii¥T@R~fi:@"ffi. 310= ~~RlzTJ"C!:;[Ol"t 
:.P@H cfif ~ m 33ml W ;[UT &fi1 cfii ~ ~ i:fi Ff <-9@ -q' ~«iirlfui ~ <iR 

cfi\~t1 

(4) 3Rf * ~ i:fi ~ m ~ ~ C1N-~ w (;«iirlRrl cfi\ Rtz ~ ~ ~ -qftorrq 
~ -?till t 1% ~mt Wl ~-~ <illrfT 'ITT BTTT= m ~ m ~ ti 

lllustration 8. -3T, G!"r!m ~ "®i q;itt) J : I: I cf; ~'ff~~~ t i 31 

~. 2007 cfii ~ q;i:r cfif ~ s3ll ill ~ f,Yljl-ll{ 01-:-

~ Q. Bi:qf,Jlli \lM 

~ ~ (B/P) 30,000 ~ (Cash) 1,500 

~ 3lf~ (Bank Overdraft 60,000 ~ (Debtors) 43,500 

~ (Creditors) 67,500 m (Stock) 60,000 

31 cfil ~ (A's Capital) 22,500 ~ (Building) 45,000 

tf c€t tm (C's Capital) 15,000 &nm (Goodwill) 15,000 

q cfiT ~ '&@T (B's Capital ) 30,000 

1,95,000 ·1,95,000 

B'-4Rl<-i'i CF! 1, 19,625 Q. q ~ RllT Tf<TTI Wlf1H ~ ],000 Q. s'Q:1 ~ IfR<R fcn ~ 
~ l<ci1fcil11 m rn!: ~ ~ ~ um :im fqc, ~. ~ "&@ ~1 

Solu.tion . f,:1.1:.qfo1~i -(I) ¥9~~ ( 1,500+19,625- 3,000)= 1,18,l25 Q. r!m 

~ _ +~ . , , ,. _:,., ( l,18,125 J ~?S 
~ ~llt.t("l (]0,000+60,000+67,500)-1,57,500 <>. Cf> ti 13,rf, I '<> . cfITT ~ 'l>I lj?.500 · 

% p@R fi::!Brn 1 ~ ~ ~ 3TicTT ~ (60,000x0.75}=45,000 "fi. fi@'111 ~ ~ 
(30.000x0.75)=22,500 Q. FHM1 rf'lTT ~ ctr (67,S00x0.75)= 50,625 Q. fl.fAA ~ &rf1T ~ 
m RT'4-mf.f @l?f ir (;«ii r1r<r1 qi"{ fcQ. ,.,11 ~111 

(2) Fi <Sllrtt ~ ~ '4! ffi'lf-mf.:r ~ ~ ~«ii<-1fo, ~ JJ1~11 ~ &i:r-m "©TrTT ~ 

m ~ ~ :m-Q![T I 

Realisation Account 

To Debtors Ale 43,500 By Cash Ne 1,19,625 

To Stock Ale flJ,CXXJ By Capital Ale 

T0 nuildmr _t.i.J,- 4 <; ('('{) to. 2R,1:?'.i 

To Goodv.-tll fv~ 15.000 B 9.375 

To Cash N e 3,000 C 9J75 46,875 

1,66,500 1.66,SOO 

Capital Accounts 

:-\ B C A 8 C 

Rs. Rs Rs Rs. R~. R:-. 

To 13::ilance b:d - 30.000 - By Balance bid 22,500 -- 15,()()() 

ro Re;:ilisa,,ion A C 28. 125 9.375 9375 By Profii & Lo~:; A:c 5,625 39,375 --

lo P&L A·C - - 5.625 

28. 1,25 39,375 15.000 28,125 39,.375 15,000 
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Bank ~/c 

To Cash Ale 45,000 By Balance bid 60,000 

To Profit & Loss Ale 15,000 

60,000 60,000 

Bills Payable Ale 

To Cash Ale 22,500 By Balance bid 30,000 

To Profit & Loss Ale 7,500 

30,000 30,000 

Creditors Ale 

To Cash Ale 50,625 By Balance bid 67,500 

To Profit & Loss Ale 16,875 

67,500 67,500 

Cash Ale 
-

To Balance bid 1,500 By Realisation Ale 3.000 

To Realisation Ale 1,19,625 By Bank Ale 45,000 

By Creditors Ale 50,625 

By Bills Payable Ale 22,500 

1,21, 125 1,21,125 

Profit & Loss Ale 

To A's Capital Ale 5,625 By Bank Ale 15,000 

To B's Capital Ale 39,375 By B/P Ale 7,500 

By Cred110rs Ale 16,875 

Oy C's Cap11al Ale 5;625 

45,000 45,000 

cla;f("Qcfi ~ (Alternative Method) - cFtf ifi ~ ~ fcqlfcilll ITT~ cfi1 ~ i:r 
"&Rf~ cfiTT ciiT C[cfi 3P-l ~ f..JC:Hj~-m ~,-

( l ) crwn "@ITTT ~ frm ~ if ~ ~ % I rflP-l Lll::f ~ >ITrl ~ ~ '>TI ~ "@Ff 
,~ . r- r .... ~ 

l'.! ~':<_Ii, IP• I ,-!,I~ ~il, I t,' 

(2) m ~-T %s (.~w.fi:qq; ffl + ~ ci:1 r.~.£1 ~ Q11Ji 1icr,s +1.'fm?.m ii f.-r~ ~-it 
if mr.c, ~) if ITT<:P.I ~ :f1RR q-;-J fcr.n ;:;nr=fl ~ I ~ f1 ~ Enrlf §:;F-~2 ~ n {l,:f,$ 

19IB'1 ~ <Pa'% I ~ r:ifmrr:! <IT- Ni7! t fc!; ~ q;r cf.!l 'T17fR q;f..r ~ cfiT1lJT q,q cf,r 
'QR q@f 'f!M ~ &rrl ir -gJ ;i-qp--nfum ~ ~ % I 

(3) ~ ~ cfiT Wr:t WTTrf IJTw.ril <fi 1,_,fi ~ il ~-Flf.r ~ ~ ii ?.':<ilrlfF1 cf;;J 
,, ~ 
C<1 c.J 

(4) ~ F<r-:m ~ ~ ~ m ri efcR- m 3TTr17 ir. m 3i:i 3P-1 ~ ~ ¥1 ~-r=n -it 
¢,ft 3R"tITTf Tl ~rW<'f :P-~ ~ I ... .., 

(5) 3P-l ~ ~ f-'TT 6A1 tf ffi ~,,_~~-t ~ T3TI 6ml II ~1/11rl i'rl cf,Tcfl ~ CR ~ '.;flrl 
t i 
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Solution R.~fol<.11-· 

(I) ~ ffl i:t ~ '&@ c@" mf.l '6«1i11Ra cfi8 ~ ~ ~ FJl--lljBR ~ I A: Rs. 18,000 
(Cr.); B: Rs. 31,500 (Dr.) mTT C: Rs. 13,500 (Cr.) 

(2) ~ B t"&IB-q ~~ A rMT C ~tm' ~(225:150) -q~ I A rMT C 

~ ~: 18,900 <i. ~ 12,600 ~- ~ ~ ~ B cfif B IDflTT t ~ ~I 8 cfiT 
~ "&@T ~ 'fil 1FTTI 

(3) 3W A~ "&ffi 'q' 900 ~ - (Dr.) rMT C ~ "&ffi -q 900 ~-(Cr.)~ ti A~ <slm q;r ~ 
~ C ~ T9ffi iJ· \H<iicifoi ~ ~I ~ ~ '&IB ~ 'ITT ~I 

Realisation Account 

To Debtors Ne 43,500 By BIP Ne J0,000 
To Stock Ne 

I 
60,000 By Bank Overdraft 60,000 

To Building Ne 45,000 By Creditors Ne 67,500 

To Goodwill Ne 15,000 By Cash Ale 1,19,625 

To Cash Ne 3,000 By Capital Ne 

To Cash Ale 1, 18,125 A 4,500 

B 1,500 

C 1,500 7,500 

2,84,625 2,84,625 

Capital Account 

A B C A B C 

Rs. Rs Rs. Rs. Rs. Rs. 

To Balance b/d ---- 30,000 --- By Balance b/d 22,500 - 15,000 

To Realisation Ne 4,500 1,500 1,500 By A's Capital Ale - --- 18,900 - -
To C's Capital N e 18,900 ---- 12,600 By C's Capital Ale ---- 12,600 ---

To A's Capital Ale - -- --- 900 By C's Capital Ne 900 ---- - ---

23,400 31,500 15,000 23,400 31,500 15,000 

Cash Ale 

To Balance b/d 1.500 By Realisation Ale 3,000 

To Realisation N e 1,19,625 By Realisation N e 1,18, 125 

121.1 25 U l,1 25 

i{ll? ~ 

s. ~r "&mr ~ ~ t, 
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10 .13 ~: fcfrl{OI (Piecemeal Distribution) 

Rloo m 1l ~ ~ rrR fB"lTT ~ Fcii m t1J..qffi2ti ~ ~ i:tcfi ffl m ~ % "f!m 
m ~ cfiT ':fIBR gB'f lzql ~ ~ R<ll Jf@T W ~ qf{Oll4fclt<'9 ~ q;) ~ C1l'9' 
<lT ~ tjt 1zcfl t1J'lT W<, "ITT~~ I~~~~ fl i:f 1R-nictftct ~ °3:% ~ (:mrcTT ~ 
~ umW<,~~~% ~f.rcrzrum- t:RcfiJ:f tm~m ~ ~, 
~ iJ' SW'.r: ituf ~ IDm I q l@fclcfi<i I 'ffi <ffi % f<li B J..tjli'Vii ~-tffi: ~ ci't ~ Wffi 

~ -mJq ~ ~ Qqi t1J'lT ;r ~ 3@Tf-3@TT frmmi ctr -rflTT1<i fl9llh:H tR 00 ~ I 3IB: W 
zy[T q "llR 1lci clfum fqm ~ ~ ~ t fTP1 <lT ~W"R ~~~~UM ~qif 
~ m ~ 31fu"cfi ~ ~ ~ tf'lTT ~ q;l" :r@R >!T"C('f ITT it~ wrr, 

w ~ rj f--1yfc1f@rl qrr ~ ~ ~:-

( I) BUJfnll~i qif ~ if m4'f ITT cl1Bf "Um Ij' if~~~ q;) ~ (1211 (1fll~rllfl 

~t~cfifTJrfR~~~~I 

(2) ~ ~ ~-~ tm cfil W-lJfnlli ~ Will ;JfRTT ~ 3n ~ if m 3TI~ ~ 
~ ~ ~ ~ t?r ~, ~ ~ ci't ~ ~ q;m fcfi ~ m t1UJffilli ~ 
m ~ ~ ~ tr ffi'q-~ mrr q;z ~ -ii ~ ~ JI' b:1- um ~ ;m1I,1 

( 3) '16T <ffi WWTT ~ ~ t 1% ~ ufu ~~~if fuiB" 3f:rlIB ll ~ ~ 
~I~ t Wl<l ~ cfif ~ cn8 cfil ~ ~ R1.Tit ~ t Fcfi ~ ~ 3Rf 

q ffi .a:iqf um (Amount left unpaid) <lT f<:RRuT 'CR ITT cflc-11' C1fl:r m c=,ri:m:fN ~ 
q m1T ~I <lR ~ ~ tpll ©IB 4'6~1 t.f ffl ~ ~ ii ~ % c'fT ~--l' 
um cnl' ~ ~ ~ l:l' ~ ~ -f<nzlT ~ ~ . c:p:nfcn 1ITT: ~ ~ ~ 
t mm-~ um c-11'1.Tic1f'11 Mfll\=l ~ ~ {~''' 1 

~Jmvri:fiT fcrm:urt-mifi 3-1J%1il::rm ~-if!~. ~~itmfcf;'l:rr ;m1!. -m 
31Rf4' 0ll B m 3Rn urn t-m ~ if ~,:J 111 ~ B'Nl'fil'l'.f fcNm ~ ir m::ft rllfoQ.1 

3lrf : ~ ·FPafr:i if~~~ ~1lt 9.S:lct if;~ ci-A~ cfiT i Fcf; ~ ~ ~ 
~ 1R ~.:/ nfu cfif ~if~ cf.8 ~ 3R if VJT:T ~;fi 3-l'i:rl UM (Amounr finally 

lefl unpaid) -Hls-ir:l~I ~ ~1r..w,ff•r jq"°•~ 2riiYi'l 'i N 1 

~ ~ l1t::1R1f 0.F'i ti' :q fcv:TT f<w~ ~ ~ 311 '.1ct,11 ~ -

(cfi) d-llj411<lcf. 'flTI' ~ 
({51') ~ mR fqfu 

10 .13. 1 ~lj41foefi 4.Gfl fuf~ (Proportionate Capital Method) 

511 f.:lfu ~ ~ s/(10.l JJr.!T cf.! fcrrrrol ~ Wf.fT ~I ~ ~ ff. ~~~ti 
~<➔RM-~~~ tJ v., fTI ~?. r!'<ff 3J.Tif. qp, ~J Trf.;r ·f,f f,f<'Pllj C"lfl-W1N fq'!, 1~1-1 

31jr:rn=l rf fu::lTT ~ TT_;rlT ti~~~, W-m 3fT-IB ~t.-
( 1) ~ 'I.f[s!cRJ cfi ipll ll -'1M'-~ , J:ITifP-1 ~ rim 3-if'f.HJf W. cr,l lJLll'~l .... 1-1 q'Tcf. ~

~ cf,! Iit-ll'ill.ii<i 'rTf ~ ~, 



(2) ~~cfil~cf;[~~~~~ %Fcn~~,ir~~ 
~ ~* 3ffe.:rcf; i 1 ~ ~ ~ q;q ~ ~ ~ 3li'1:"ITT l'.fRT ~ i, 
~ -Tffi ~ X om Y ~~6=4t~r{~~q;rat11:fitf 

a:; fcrErc-:r t wrzr ~ ~ ~: 40,000 i'lWf 20 ,000 <i. t i Y rR ~ ~ 'm1T ~ ~ 
~~II 10 

~ 6 :-.., brr ~ - ~ ( 20 000 x IO x 6) ~ 
20,000 ~ - 6 1 W 3mm: tTT 10 ~ ctl I~'-(. X CtiT Ff '

4
x IO =30,000 <i. ~1'11 

- ~ ~ t-m % 40,000 ~ - 3Ti'f: X <fit~ 10,000 li . ~ %1 

(3) ti'4@1.J1 ctt ~r u ~um**~ 3tf ~ c/iT 'T@R (l;GT-~ 1'm 
FTM@N ~ ~ * 3AA t ~ ~ (1¢{ i,qi ~ wlT ~ ~ i,qi ~ ~ 
~ Nfffi'l-T ~ ~ if 1 3lT ~ I 

C4) ~lfcfi~ wm,m?Rru c!i1 ~ ~ ~ i:t 3lT il'ITQm fq,{-3TTTJ' ~ ITTclTffi 
ufu qiTfcrffiur~*ra~~~r{fcfiiTTJflrll~t1 
d<!,lt;{UI - ¥ ~ rf 'tfR ~ 'Cfiil cfi'r tiUJfrl4l ~ ~ RL-lljtll{ s{ I qr,:.f 8000 

<', ; 10 I1t 4 ,000 ~ - i'lWf 30 ~ 2 ,000 <i. I~ r{ fcRTTu1 f-lL.Jlj~-IH ~ :-

~ t ~ 1Ffr 
I qr,:f cliT 8,000 <i. ~ t X <fit~ 10 ,000 o. 

3M t_ 3@: 8.000 ~ - 1it X cfil Rlt 

10 .rt: ~ '!ff X qi! ~ 2 ,000 <'-~ t I 3f<7: !O ~ 
~ 4,ooo m ~ ffe11 m~ 2.000 ~ ~ x cfit ~ 
Rlll ffl ~ cfiTT it X ~ Y ~ 1PJ ~ ~ -q -gr 

X y 

40 ,000 20,000 

- 8,000 

32,000 20,000 

~I ~ ~ ir& 2.000 o. X i'l'4T Y q ffl'4kfM ~ ti 21iz~ 

m 2.000 f _ 

( ) 2 ,000 

30 ,()()() 20,000 

(- ) 1,200 (-) 800 

28 .. 800 19 ,200 

(-) 1,200 /- ) 800 

&!Flt:!~ ii ~ {lf~I (Amount finally left unpaid) 27 .600 18,400 

~ ~ ~-~ Vcf.R :q fcrrrorr clit~ 1TT ?Af-;:rq ~ il 3Rrl '{lfu X rl'4T Y t. ~ 
3l"f-Wf (6:4) ift 1 

;;ra 1:Flll -?i c, ~ aTfuqi m$1i;ll ~- lTR 1:Fitf ?i ir ir a:TftTtf. ~ ii ;=?r pr .3ffimP.l <ti 
TJURT ct,f-r .=roi um~ FcrrRur rr ~ ~ ~ ~ i, iiR ~ - ~~ q:;q i=i 3f. ,J rf'41 

TI(fR ~ t \l'lll<-T~ ~ ~~ cj=,qt_ ril ~ 2f ~ J-TrcITT~ -3irf?.TT ~ c!,T tplT 3ffi>-Wl 
~ lctilll ~fl I ~ ~ 3-l rf41 II ~ ~ ~ ~ ~'ll ~rl ti Rcnl ~ ~ 
cfif .?.TTP-WI N<'f ~-iT irn I UTVf cf.1 f;r;:fnrT wm~ 31 cf,[ sii"-fl ~ ~ f.:i-im Hr tf.;rJ TT ~ 

C 

~1 ;>1J'TTrl -q 3TI ~~•~;,•-wt ~r 1irn cfii rc:1<1;.•11 3-l n'4i ~ q 3-icti -rm.:rn Mi'lTivJP-1 

~fr! !l fa.:;m J[ll'JT11 I ~ m c!il 'llfi.u!ftt ~ WTT fcf; 311-.=f~JT Ii cH 'fil W , r-!fl-TR:n'L! ~'7 

11 3TT ~ 1 ~ ~ ir '!TI ~ ~ WTT. i"fRI ~ ~ 'IT<f, ~ ~ ir ITTW! 
cf.!~ 1,%1f1 I 

~~ 
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~ ~ cf;f f2cqfo1ll'1 q ~ ~ CliT fcr@R * Bl'.11$Hlll TTTTT ~ I 

fculun- ffi;f ,WR TfUR13TT cfi1" ~qi]'~~ amm: 'Cf{ cf;{~ t fcf; 3Rf ff~ 
c@" ~~ 7:1'T ~ ~mr ~~~rt ITTT ~1 

Illustration JO. cTT, ~ (!'2TT~ cfif 3 l l'.lR c.rif ~ Rm l'flTT t, ~~ ~ $ ~ 
cfiT ~ ~ I 31cfiT ~ ~ ~ 3 :2: I ~I~ BUlfoq'j c/ir. li ~ m7TI, 
3«f: 7:ft: WI~ Tf1TT fcf; 1,000 <i cfif irrf tRcl ~ ~ s"Q:, ffl ~ ~ -~ ~ ~ 
zjiT ~ "@lT I I .000 ~. cfiT ~ 3fRm ~ if; Wl m1lT I 

Given below is the Balance sheet of V, J and G as on 3 1 March on which date they decided 

to dissolve the partnership, They shared profits and losses m the ratio 3:2: l Since Realisation of 

assets was protracted, it was decided that amount will be distributed as and when received retaining 

at all times an amount of Rs. 1,000 which was to be distributed with the final instalment :· 

Balance sheet 

Capital : V 

G 

Sundry Liabilities 

30,000 

10,000 

30,000 

30,000 

1,00,000 

The asstes realized as under (BUJ@lfj q;'J ~) 

Realisation No. 

2 

J 

4 

Value of Assets 

10,000 

40,000 

40,000 

9,500 

99,500 

Prepare Statement showmg distribution of Cash 

~ cfiT fcr.wJT ~ aTffi fucrTo1 ~ I 

Cash and B ank 

Other Assets 

500 

99,500 

1,00.000 

Amount Rea lisation 

30,000 

20,000 

27,500 

10,000 

37,500 

Solution. f<'.'.CQfo l4i (I) ~ fc@'{1JT · r.}q; ~ llcf,s 500 "f rf't1T ~ cli'r cRi(ff JO ,000 

~ F'f ~ JJffl 30 ,500 o ~ ;q ~ i ?,1JHP. 1,000 ,_; TT'li ifi, '!Tf~ 20 ,5001.i . ~ 
•,l~~ I ~'\ 4 1.1 ~; cfil-~ l~'"l', t '. 5(i(l ;; 

(2) fu:<fur ~ · 10.000,; ir ?'.J soo 1:. ,;r;rcri1 m-~ 19 .soo r. r.f.T fqrwrr ~ ;?r 
~ 3W-Tcii q ... 11 cf! Tf[)'n1 f,-iql.-jljl• ~ :Jl ,l!~TI I 
"' J 

cTrti:!R ip!1 p; ) 

BJ'l.mWf 3f'jQFi 

-jJ ciT 3llU11 i:nTcD, 3l Ii Q!!-;:icf. 

~ (l ) 

3ITT>..fcF-l' Cf) 

cJl rT'4f ~ ~ i::rt.-::J ·3il-f~ ~ { 3 1 l 

3-IHQ lfrlcfi ~ _, 
"' 

<fr 

30,000 

3 

15.000 

15,000 

~ 

10 .000 30 .000 

'.:. 

10,000 S.000 --
25,000 



ci't q;t 3TT't1R ~ (2) 

'5TI'cfif~~(3) 

(Q.) 30,000 

~ 3 +~ ~ (I 4 ) (2) 9T - q-, 30 0000 f · ufT - x - x 30,000 = I 0,000 Q 4 I , > 4 3 

(3) (30,000- 10.000) = 20,000 f 

10,000 

20,000 

(3) ~ ~* ~ i fcf; OOW1 ~ cf;I" 20 ,000 -~: wm * cfr rf2TT 
\iTT c€i" 1Fl ql{~Rcfi ~ ~ (3 : 1) if m ~ ' ~ ~ ~ wrr ~ * ~ 20 .ooo 
f. (¥1 ~ 15,000+25,000)=40,000 f . - 20,000 ti.~~ 20,000 "<i. cTT"~ ~* J: I 

cfi3lj%1if~~1~~cfif~~wncn,~~~~~ra~~if 
m ~I .31N~ '>TI'trm ~~%~~if 3 :2 : I cfi ~if zjit ~ ~I 

3Rf if ~ c!i1 mf.:T 3 : 2 : I cf; 3f:rml if 3fTill t I 

Sundry 

Liabilities \I J G 

Rs, Rs. Rs. Rs. 

~um 30,000 30,000 10,000 30,000 

~em fcmur 
(500+30,000-1,000) 29,500 Q 29,500 ...... ---- ---

~fu"ITTUT 500 30,000 10,000 30,000 

500 Q, ~ cf) 19 ,500 Q , ~<W 500 ---- --- 19,500 

~ ~ (27 ,500 f . ) - ]0,000 10,000 10,500 

500 <i ;m q;r, 5,000 "f. -ifr ~ 15,000 - -- --- - 500 

f. cfr cfil ffl 7 , 000 f . 3 : 2 : I ~ ~ If 30,000 10,000 10,000 

---- .... 5,000 

15,000 --- ---

15.000 10 ,000 5,000 

3 .500 2.333 1.167 

~0 furnuT ( I I ,000 f. ) J l .500 7,667 3,833 

3 ; 2 I ~~-q 5,500 3,667 1,833 

w-=i 6,000 4,000 2,000 

10.13.2 3TT~ ~ fuf~ (Maximum Loss Met hod) 

$Il ~.T ~ 31:fif'J ~..l JJrn cfil fcrcRrri (-\1-=Hjlll{ i~·J.n ~ ~ -

P~ ti~ '1'<Tl T.fDltn.iil <ii~¼ w,, iJl91 cf.13'P.Wl ,p-i:.ii-m ~ 7:'Trn2.TT (-jr~ yw.i 
- - -. - ' - f-cm - ~ 11::n '-=ti~) <f.l -;-fFR cf. 1~11..:. Ai"TI ~ c-1 

1 ~ ~ 3lRlWn ~ (~ cfil ~) cfiT 'lfT"FTR M ~ % I 

NOTfS 
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J _ ~cfil ~ Ifill" q;r Fl.mot m-qpf tfr.Tlf, ~, ~ ffi'l1 <TT~ q;r 841lfl\}H ~ 
cfit fc:mr ;jf@d I 

4 . ~ tfARl ~ 'TI ~ t Fc,tt um~ ~ i :m 1fTT t ¥f ~ rt fl' ~ ~ 
mf.f <TT BN CR' TJURT cfil ~ ~I ~ W-, q;r 1TURT <TT; ~ q;r ~ ~ fc!; 3Wl ~cqffil{j 
cfil ~ ~ ~ ufu Sfll(f:@ ~I 

5 . ~~<TT"R!'q'cfil'~rt~~~-it~cfitR;1l1'1flnlt1~ 

1fiTT fl' tT2fcR fm ~) fi UM qif ~ ~ cfi1' cg ~ ;jffill t I 
6. ~ ~ mr ~ fcl; ~ (5) ~ ~f-rcf;r~r 1TlTT Fciim ~q;r ~ ffi 5liOll01ih (Negative) 

m ~ ~ ffi cliT 3:PHr~ it 'PIT ffl tf ~ Ff~ i( ~ cg Rl1J '1flnT t I 
7. act.fc4-lcfi ~ it, ~ cqy fcf;llT \JJ1 B<@l" % f<li ;ii_um=qq; if&~ (Solvent)~ 11 

ffl "fff'l-TTBN ~ ~ tf cfit R<lT ~I 

s. ~ ~ ~ fc:.=~1R1ll1 i?r rmr mm~ Tir <9TR qi(~~~~~ :fIBR 
~ w:fll ~ ~ ~ f;i'r m 1l 3::rcfi ipTI ~ il ~ fcnm '1flnT ti 

9 . ~ Wffif~~ ~ (Plus) m ~ t, ill~ 'TKfR~ R'lTT \JffilT t i 
10. ~~~~\Im cfil fcrc=RoT cfi8T fuTr% t,n ~ cfil"lTTTT ~ ~c!Ma-ftfu 

~~~cfil"TTURT~~~cfil3TJITTUTM'1flnl~I 

Illustration 11. 3T, ~f('f'2IP:f 3 :4 '. 5 ~ ~~ '0M-~ cfi1 ~ ~. J ~{ 2007 
cfil 311Rf q;J:T ~ ~ cflT ~~~I "1f<t, 8l-9fnli'i ~ ~ J:t Wfll RTflll, 3IB: ~ ~ 
~ ~ fcnlrr f<li ~-t« um ~ Nill~ 3'Bclif ~ M ;jf]'ill <:% 1 3TftT ~ it fcrrr:ur 
cfiffcrmUT~ I 

fqqz:, ~ ram ~ ~ f-11--11j¼m ~ : -

F, 

' 
~ 10.000 

;[UJ'@rll 2,000 

!f-iil"&Tn'T 

3l 12,000 

~ 8,000 

TT" 4,000 

36,000 

fclfcru fiL41.nJ.l1 

~ 

36,000 

36,000 

,,,:t!r-,·,;1,· fl -:!f r.-n, ~,, ', 1: - ,L,• ', .!f+,! ;::r-;,,, .'. : '1'•fr'T, -:-,':l.~'A, ' II(!(! T, ~ ', lll '11111 > ~ ,: ll~{·' T. , -. ' "'' ' " ~ • ' . .,, ,, ' .-' . -,• ii. ' ' . ,/ • ' . 
I, 'J. ~ -

'Trf'4 o, JOU <i rfl.fl q;:J"Cf j. 700 ~ I 
;, 

Solution ~ ~ fuoluT ChT fucnm (S1:t1ement Showing Disinbulion of Cash) 

i-f:rf.IT nW ~ 

q.r,j _, 31 ~ xi 

:0- f. T,: .. ' T. 

?.-l1 tfti.,cr. ~ 12 .0000 24 ,000 12,00'J R,000 4 ,000 

i;r~ fc!:;;rrr . 5, ooo ;; ;:;::,zy1 cfil 5 ,ooo 
--------- --- ----

' yrJ nR 
.;, 

7 ,000 {i' . ~ cfif 
Wl um J .ooo ,, 

-.ooo 
7,000 

~➔ .000 12.000 S,000 4,000 



~ Q!R (24,00G-3,000)oc= 21,000 24,000 12,000 S,000 4,000 ~ Q<li/3{-21/ 

,~m~~(3:4:s ) - 21,000 -5,250 - 7000 - 8,750 

~t1f'TT"@@~~ - 3,000 6,750 1,000 - 4 ,750 

ffl cfiT 3f "R'ilT iii" if fcfITTur (~ 3 :2) - 2850 - 1,900 4,750 

GT t ~ "@@ if ~ ffi 3,000 3 ,900 (- )900 NOTES 

a:r cf;!' 15«1iafo1 (- )900 900 

a:r cR 'T@R 3,000 3,000 

' ffi 3,000 

(24,000-3,CXXJ) (12,CXXJ-3,CXXJ) (8,CXXJ-0) (4,CXX).()) 

~ ~ : 5, I 00 ~ = 21 ,000 9.000 8,000 4,<XXl 

~ ~ (21 ,000-5 ,100) = I 5,900 

~ if fcRRuT (3 :4 :5) 15 ,900 - 3975 -5 ,300 -6,625 

tf~~~if~~ 5.100 5 ,02.5 2 ,700 -2 ,625 

a:r rrm <if if ~ (3 :2) - 1,575 - 1,050 2 ,625 

3T ~ isf ~ ~ 3,450 1,650 

(21,00).5,100) (9,()(J().J,450) (8,QOO. t ,650) ( 4 ,CXX).()) 

~ = I 5,900 5,550 6 ,350 4 ,000 

~~:6,300~-

~ ~ ( 15 ,900-6 ,) 00)=9,600 Q 

w::f cf;! fcrrroiT (3 :4 : 5) 9,600 - 2,400 3 ,200 -4 ,000 

a:r i'rm ~ cf;!' 'TTTITT 6,300 3 ,150 J ,!50 

(15,000--6,300) (5.550-3, 150) (6,350-3, 150) (4.-0COO) 

~1t4 = 9,600 2,400 ].~00 4 ,000 

$.m~ : 5,700 ~ 

~ ~rf.:J (9,600-s,100)-= 36,oo ~ -

~ cfiffcrc:TTui (J :4·5) -J .900 - 975 - 1 .300 - ] ,625 

3i, ~ ;=r41 1, J;: 5,700 I A25 1.900 ~.375 

~ 5,700 1,425 1,900 2 ,J75 

31'CT1 ·r-«, ~ um (9.600-5.700) (2.400-1 .42.5) = (3,200- 1900) = (4,000-2.JiS) 

(~) 3.900 975 I .300 J ,625 

3 4 .5 

m'R ti ~ q;r .3lJqrr; 

~fcrn~~ 
(Solved Prohlemes) 

Prohlem I ·31 · 3-ITT ' 6J" ' ~ 1 1 fmRTT 2007 ~ mR ~.:i ~ ~..J ~ R1lTTl fc¼::m . 
f-:ffifc::I ~I~ R9 m -
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Rs. Rs . 
. , 

~ (Cash) ~ (Creditors) 12,000 2,000 

'-31' cnf 3!tUf "&ffjl (A's Loan Ne) 16,000 ~ (Debtors) IO ,000 
" ~ rplT : -31 (Capital A) 40,000 Wcfi (Stock) 40,000 

~ B) 20,000 60,000 ~(Plant) 28,000 

&rrfrf (G oodwill) 8,000 

88 ,000 88 ,000 

~ 3ftf,TI irm ~ -rf C1N cf mR' ~ <RR i , fclfcm ~ it 8 ,400 ~ ~ 
s1J:; ~ B 36,000 l'. ; ~ e1 NicRNH ~ ffl~ ~ 20% cfill ~ &TTfu it 12,000 {i _ 

~ F!.I ~ q;'r 5% cfitill lR 'Tffi fq;,:rr TmT -3fu: WfftR ~ ffiTIB 12 ,000 ~- ~ ~ 
ffl~I 

Solution f"l'CQfurm - (I)~ t11 mf-:r 7 , 800 i ;3i (7·8oixz)"' s,200Q. 6l 

( 7,80~ X 2); 2,6,00 <i. 

~ 

~ 

~ 

"@'lIB 

~~r (f r-RR) 

~ 1§ffiT (~) 

cP:J.c-il '9TrTT 

80 ,800 

lfcf,s&lrfl 

~ -

10,000 ~ 
40 ,000 ~<9@1 

28.000 (-=RTT 

8,000 f2Tcti 36 .000 

11 ,400 ~ 

1.200 mrfu 

~ 1sPf 
3l 

.:j 

98,600 

~mol 

..'. ,UO(J 

78 .800 

16.000 

1 ·•1~1r l_sl l,..H ,. 

~ r &lr\1 

3lcfirS[Uf&fnT 

1l cfir 'Ff @lrfl 

<I cnf rpft "@lrfT 

f . 

8 ,400 

22,400 

12 ,000 

5 .200 

!. ,bUIJ 

12.000 

78 ,800 

7,lSW 

98,600 

l' 

l l ,-'10() 

1,200 

16,000 

34 ,800 

17,400 

80,800 

16.000 

16.000 



31' if 31' isl' 

~- ~- {i. ~-

~@m 5,200 2,600 ffi JTI"./~. 40,000 20,000 

~&ri'll 34,800 17,400 

40,000 20,000 40,000 20,000 

Problem 2. ~. ~"ll'[l:cf ~ '(!,qi q;.f -q' ~ t I a ~: 3 '.2'. l t .3f:rffi1 -q ffi'l-1-

'QTR ~ cfiIB t I 30 ~. 2007 ~ 34<fif wm; fcrcTTur f.rc:r sicm- t I 
~ ~- "WQ"@ fi . 

~ ~ 5,000 ~ "G' ~ 9,000 

fcffcm ~ 11,000 mur-f<N:f 6 .ooo 
~ <!if ;[UT 

~~ 

~-w-rmw 
t,rrmm 
~ 24,000 

~ 20,000 

I'm; 2,000 

6,000 

9,600 

2.400 

46,000 

fclfcm ~ 20 .500 

,m,n:~~ 
500 20,000 

16,000 

5,000 

24,000 

80,000 80,000 

30 ~ 2007~ fm kqlfc1q1 m TTcfT ~ ~ Cfil" WfJ1R ~ RliT TTcfTI tiUJfnli'i 4 R'9 fi.;rfurn 
~ srry=q-f: -

~ tRTT 13 . I 00 ~ , ; 'n-1~ I ·}O? <i., ~ i I .~oo _<i ., :ifii cf_ 'l'fcR 14, 5?0 ;, . _rl'4T 
mul' jqq:{ 1 ,250 ~. I fq]q'tl ITTcro <l,f T1) W'tR' [<:filTI Tfllll c;,Q"-r,:rru <l,f ~ 2% ~ m ]<li<TT 

TflTTI WWR qr 150 ~- ~ s3TTI ~ cf>1 °qfck1 1lii ~if~ f-iTT tj;l fl-kH cfi ~ 40 ~ 
SW! q1l"lff QTL(f pTT I~~& it TJR1 ~ trZ f.:r:rq Bfll cf.TT cfiT ~ ~ I ~ t ~ 
c1@ qf{ch::\-1~~t1 ~1q;-qcfr~~~t~~~~I 

Solution. fcwfurai- (I) TTr-h: ~ ~ ~ ~ 3fjtITT ~ ~ ~r ~ :rcR 

:~=ri 

. - .. • - - - • ( 9()() ~ 40 ) • , · -
(2) f-m; cfil 900 ,;-_ 7.-T Y..f F.,'iWi ti~ tf.w !00 :c JoO,;; . c: lTirfl ;; I m ,:rm 540 

,;-_ ~ ~ :itcf.Cfr%, ~ ~ n'4T~ m ipl-~ (30 '24 ) if T l in11 

~(9lnl 

;; 

mu.l-fqq-:; (1 ,000 ~J~~, ~ 

i1c.P 20.500 ,:,.,.,=:p 

J:<t-.~~ l{,.l)()(J -:-.JlqQ;i 

~ 5,000 ~ @ml ( I 3, I OiJ, 1.300 + 

,[rq q '9cf-I 24.000 II ,500+I45/)QT I ,250) = 

" 
5ltl 

I 1,0OJ 

5.UW 

4 l ,650 

NOTES 
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~19f<,T 1TJTT ?II@ ... 
~ l l ,000 ~ 14,700 

~fcrcN 4,900 m 9,800 

15,900 ~ 4,900 29,400 

~ 1sffi1T am 150 

87,550 87,550 

~~ 

Q _ ~-
ffi JTTI~- 9,000 ~&R,T 15,900 

~<S@T 41,650 cfWTI(SRTT 150 

~cfiT~~r J(-0 ~cfiT~~ 6,000 

~cfiTFf filirlT 14,700 ~cfiT 1-i11<9lrTf 29,700 

~ cfif ~<9TTTT 9,800 m cfiT ~ 19lnT 23,760 

75,510 75.510 

~ ~ Fm ~ ~ ~ 
f . f <>. ~- Q, f . 

~@m 14 ,700 9,800 4 ,900 ffi 3'.ff _(91 _ 24,000 20,000 2,000 

~ cf,f ipij'f 19lnT JOO 240 ---- ~~ 4 ,800 3,700 1.600 

~'&Tc'TT 29,760 23 .760 
__ .,._ 

ffi'lf IDA~ 1,200 800 400 

30,000 24,000 4,000 

a1cn&rm 14 ,700 9,800 360 

fu:;;q cfiT 9$1 @lrlT 
'' ''' 300 

mcfifiprT@nl 
'' ''. 240 

44,700 33 ,800 4,900 44 ,700 33,800 4,900 

~cnl?[Ulmffi 

! 

J:: 

I 

~ 

aq; '@Tm 6,000 mi w '0T 6,000 

6 ,000 6,000 

Problem .3. Mohan and Sohan were in partnership in the n1t10 of 3: l and agreed to dissolve. 
The assets realised Rs 75,000. The liabilities were a~ fo llows: 

Sundr> Credttors Rs. 45.000 : Loao rrom Mohan Rs. 20,000, 

Moh:in'~ Capita l R~ I fl .000. and Sohan·~ Capital R~ 15.000 . 

Show by means of accounts how rhe cash rea l 1~<::d ~h0uld be d1, tnbured 

~ dt7 ~ITT 3 · 1 3R1TTi7 Il :rrrw.P 0 3TlT 3~1~ Itlsll 'l:rrJ cpr.J cf.I~ fcl:>ln t ~ 
. • .j 

cf: 75,000 ; ~1 gQ'._1 

~ ~:R 45,000 ~ ~ ll':flUf 20.000 i:3TI f-r& · ~ 10.000 <i. ~~ 15.000 
T, 



"&ffi m ~~ ~ fcti ~q;l s{ ~ ~ ~q;r ~I 

Solution fzc.qfo1llt - ( 1) m ~-~,:qffi41· ~ ~ ~ ~ Rl!_ Tfl!: ~I q;xf ~ ~ ~ 
(45,000 + 20,000 + 10,000+ 15,000)= 90,000 ti. ~ ~I~ ~i.qfrllfi rf?.TT ~ ~ ~ t 3rrf: 

{-lt.qf8qf cfiI ~ ~ 90,000 Q. WTTI ~ cfiT 3lTffeqcf; ffi 3TcfTT * ~ cfi8T ~ ~ ~, 

To Sundry Assets Ale 

To Cash Ne 

To Cash Ne 

To Realisation Ne. 

To Mohan's Capital Ale 

Io ltcalasat1on Ale 

To Cash Ale 

Realisation Account 

90,000 By Sundry Creditors 

45,000 By Cash Ale 

1,35,000 

By Capital Ne 

Mohan 

Schan 

Mohan's Loan Ale 

Rs. 

20,000 By Balance bid 

20,000 

Cash Ale 

Rs. 

75,000 By Realisation Ale 

1,250 By Mohan's Loan Ne 

By Sohan Capital A/c 

76,250 

Capital Account 

!'.-tohan Sohan 

11250 3,750 Uy Ualance bid 

' "' 11,250 By Cash Ne 

11,250 15,000 

Mohan 

10,000 

1,250 

11 ,250 

45,000 

75,000 

11,250 

J.,750 

1,,35,000 

Rs. 

20,000 

20,000 

Rs. 

45,000 

20,000 

11,250 

76,250 

Schan 

15,000 

·•·· 
15,000 

Problem 4. R, Mand P entered into par1nership on 1st October 2007 sharing pro1 ft and losses 
m the proportion of 4 :3:2 respec11ve!y and with Capital of Rs. 30.000, Rs. 20,000 and Rs. I 0,000. 

I heir asset!:, ::md liabilit1e~ on I ~t Uctober ..'.UUX . the dnte on which they decide 10 \\ 1ndup their 
affairs. were as fo llow!'.. 

o mee Fi.xrures, Rs. 1,000: Debtors Rs. 2R.000. Bills Receivable. ~ 5.000 and Stock-in- trade 
Rs. 4.5000 Sundry Creditors were Rs. 30.000, Bil l~ Payable Rs -1.000 

M agreed to take over ihe Book Debts at a discount of20% and pay off the Creditors 

R a_greed to rnke over the S1ock-in-1raden1 a d1s.:oun1 or I 0% and pay off the Bills Payable. 

P 10 0k over the Bills Recrqable nt R~ -l .,1,77 and Offi.:e fixture~ iii a deprceiauon nf I O'Yo 

5% Interest 1s 10 be credi ted to each pnr111cr~ on hi, Capnal 

Prep11re Ren li~atHrn ,\cc0unt and Cnrital •\u:ount l,f.thc pc1nner, :ind ,111 ;icc0un1 ,hmvin2 

ad1u~1m-:n1 of profit c:,r loss in the business. 
- - - ... - .. -

R, M rMT P, I 3-J~,~l 2007 cf.T ~ ~ q fi lttH+l S:41 "f -l 3 -.2 cf. ~ 'Cl' ~ -

~ ~ il ·-

NOTES 
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le .\ 

m 1 ~, 200s q,f ~ ~ ~ cfiT ~ cfiT, ~ Fc8 ~ ~ ~ ~ 
f-rq it ~-

c:f>lllfdll r~ 1,000 Q. ~ 28,000 <'., ~ ~ 5,000 li . , ~ cfiT "RTCfi 45,000 

<'.,.¥~ 30,000 ~ . ~~ 4,000 ¢.I 

M ~ ~U cfiT 20% qiZJfu 1TI: @<IT <'MT~ cfiT :fTT1R <fiB cfiT ~ cfiJ B1T ~~I 
R ~ 10% <RiIB lR ~ ~ tifq; cfiT m 3-TR ~ ~ ~ :fR'IR ~ ~ ~ ~n~rcnrd~<lr 1 • 

P ~ 4 ,877 <'. 1T mUl me, ~ 10% ~ tn: ~ ~ cfiT ffi1 ~ Fcf;m: 

~ ~~q;i-~qi: 5% ~~%1 
~ '©R'IT 'i'f'2IT ~ * tl-iil Tsrn 1!_cl ~*MN~~~ tl'11<11-.iH cfiT ~ 

s1:!_ ~ &ill csFTT~ I 

Solution. R.u:ifu1<.1i- ( 1) ~ it ~H'll-W., <9Tffi ~ Cfl1 cf® Tf<TT ~ I I ~ 2008 c!iT 
wt <Fr WM W=TTJUR % :-
~ '6. f!Whi<.li 'fi. 

Sundry Credito rs 30,000 Fixture l.000 

Bills Payable 4,000 Debtors 28,000 

Capital : Bills Receivable 5,000 

X 30,000 Stock 45,000 

y 20,000 

z 10,000 

79,000 '79,000 -- --
wq@ .:re.r (94 ,ooo-79,000)= 1 s,000 ¢ . it c:f>1j t sir ~ ~ ~ ~ c-ffli-~ &frr it 
~ m t l;ill if ft@r~r[ I 

(2) ~ii ~ it'-lr ~ qIBT faJfjf illli-~ "&rrr i:f ~1112 ~ rI__,.°fr tl[l'TT q ~ ~ 
~I t1N-'¢-f 6m q1T m f:ll~?.l{i il11fiTI m if~ fcr4lisR ~!ct it €! ~ ~I 

Realisation Account 

Rs. Rs. 

To Office Fixrures 1.000 By Sundry Creditors 30,000 

To Debtors 28,000 By Bills Payable 4,000 

To Billo: 8,ece1•..-:iblc }.OY\ Gy R~ (<1µi L,.tl AA· 

To Siock-in-1rade 45.000 (Srock) 40500 

To R's Capital Ale By M's Capital Ne 

(81lls Payable) -l.000 (Debtors ) 22,400 

lo M's Capital A.•c By P's Capttal Ne 5,777 

(Cred itors) 30.000 (8/ R and Office Fi:xrures) 

By Cap11al Ace0u11ts 

R R~. 4.588 

i\J R, J -+41 

P. Rs :!294 10323 

l.13.000 I .13,000 



R's Capital Account 

Rs. Rs. 
To Prolir & Loss Ne 8,000 By Balance bid 30,000 
To Realisation Ne 40,500 By Interest on Capital Ne 1,500 
To Realisation Ne 4,588 By Realisation Ne 4,000 

By Cash Ne 17,588 

53,088 53,088 

M's Capital Account 

Rs. Rs. 
To ?rolit & Loss Ne 6,000 By Balance bid 20,000 
To Realisation Ne 22,400 By Interest on Capital ..Ve l ,000 
To Realisation Ne 3,441 By Realisation Ne 30,000 
To Cash ..Ve 19,159 

51,000 51,000 

P's Capital Account 

Rs. Rs. 

To Profit & Loss Ne 4,000 By Balance b/d 10,000 

To, Realisation Ale 5,777 By Interest on Capital Ale 500 

To Realisation Ne 2,294 By Cash Ne 1,57 1 

12,071 12,071 

Profit & Loss Account 

Rs. Rs, 

To Balance bid 15,000 By Partners Capua I Ne 

Io Interest on Capital Ale R 8,000 

Rs. M 6.000 

R i,500 r 4,000 

M 1,000 
p ~ 3,000 

18,000 12.071 

Cash Account 

Rs Rs. 

To R's Capn:il Ne 17.588 By M 's C;ip11;i l A/t: 19.159 

To P':; Capita l Ne 1.571 

19.159 19,159 

Problem 5. (tif. q;q il ~ n'af c ~ l:fmcTT t I 3 1 ~ :2007 ~ M ~ cfil fq>.j~ M "i1'4T 
?.l !.l !11 I G ii cl J'.@I 6fi1l ~ P.fi"lTI 

C 

ro Sundr~ A s~.:-1, 

Furniture 

Debtor~ 

Bu1ld1ng 

Realisa tion Atcounl 

5.000 
3.000 

4'1.000 

Rs. 

By Sundn Crctl1 tur~ 

By Re~ef\c ~or Bad Debts 

By A',_ Cop1inl Ale 

By Ca,;h Al. 

Rs. 

J0.(X)() 

300 
4.500 

50,000 

~ l!,ilikJf.i,, 
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Bills Receivable 8,000 60,00) 

To 8's Capital A/c 

(Sundry Creditors) l ,fXXJ 
To Cash Ale (Sudry Creditors) 1,800 

To Cash Ale (Ex1penses) 200 

63,00) 

By Cash Ale (Investments) 

By Capital Ale 

A 2,500 
B 2~00 

200 

5,000 

63,000 

~cf.~"&mcfif3M<RCf;@i~citac11$Q.fcf;3TTlfclii~ "@@"B"iFll~~t1 

Solution.m it RQ. mt~ '&Rf ll ~ ~ mnT % j°q;:-

( 1) ~ ~ ™ (fill cN ~ W-I.Jfnifl cl1f ~ ~ 60 ,000 ~ _ 'llT I ~ ~ 61 !.lljfll { 

t-~ 5,.000 <i.; ~ 3 ,000 <>.; 'qcfl 44,000 <>" .; ~ mQJ" ~ 8 ,000 "<1. 1 

(2) ~ ~,rr-q B' ~ ~ 4 ,soo <i_ ~ ~ tR B IWTr ~ ~ffl 1ct'4fn~T so,ooo <i . if 
~Tf$1 

(3) ~ ~ '™ wf cN fclf.rwT 619fc1f@a tf'-9'@ (Unrecorded asset)~~ it~ ITT 
200 <'. it ~ TfllTI 

(4) wt~ (fclrll ~if;~~~ ~'41n<11 ~ ~ ~R 0: fcffcm ~ 3,000 Q . 

~ ~Uf fF-m 300 <i". I 

(5) ~ ll ~ 1,000 <'- ~ ~cfil 'TfrlR qiB cfif ~<ti~ #f f01:rr l m 2,000 Q ~ 
~ cfil- 1,800 (>_ (~20% ~ tr{) 1I°t :f@R 1l ~ Tf{tl 

(6) fcTTrcq ~ o!1<I 200 <i. ~ Tfttl 

(7) ~tRS,000 <i. cfitif.l~f;rozyn'mmit~-~ajzr TTlTT3flllq_3:rciil~ 
~ 3fjfffo I : 1 ® WTTfl 
Problem 6. X, Yelm Z ~ (fill l1 ~ t ~ 5 :3 :2 cf>~ ii cirl-AA ~ ~ 

~131 ~ 2007 cfil' ~ oiR wt q;r ~ cfl8 ~ ~ fcf;-lu_ ~, F~-1g1 ~ m 
~ {i. ~Ulhi<-li ~-

fcffcm ~ (Creditors) 1,460 ~ (Bank) 2l8 

~~(Bills Payable) 2,540 fcrnm ~ (Deb1ors) 2,550 

Y cfif ;[Of (Y's Loan) 2,000 RTcti (Stock) 1,9l2 

~ (Cap.i1al) ~ (Machinery) l ,500 

X 2,500 fclf.'l,-iPI (Investments) 1,000 

y I •iflO ~ 'iMif ( Freehold Prnpcrty) 4 ,(Inn 

z 1,WU 

~ &Tri (Current Accounts) 

X 120 

X 73 

X 87 

11,::!80 11 ,280 

X ~ @;-'s sift0 3 ,500 ~ G rf41 Y :i-~ soo "f. !J ff fr-1~ 1 .:,,r,:.>-[ .i:ioif~"'-il II ~ 
ffi9V,TI ~st:-i~ 3 .o:rn T. · 'Pl~ 3ffll>--<1' ~ (Old Bad Debt~) 300 J:: _: l,-2.lcf, I .560 f. . ~Fflq'J 

~i!B l,l82f._ 

'_fll\.l rm_ fc~ ~ 1.fkP:l iT BI.'.l-1'fo".l ~ (Con!ingenl liabiliry in respect ofbi 11s discounted) 

3,700 f. Cf.f \l:ffl 500 'f. _ <f, 'Q,Cf. m cflT ~ (Acceptor) f2ctfd~I ~ TfllT r=nm 3lii! <f,•:n1 ~ 
ti 50 ml cir ~ il '1:rT1TT ~ I :fITT!_ TN_ f,_:r,:;r iJ ~ :gr 1TI!, t ~ ~J ti Cf.I-T r.fiT cW-TF-l 

http:fffi!.1W


(L1ab1lites on account of bill discounted dishonoured) 500 <'. ~ ~fl .Jf'llT ocil ~ -q' ~ 
1ITT fcf;ln 1T<TT % I 

~q;r~-q~~~&@~I 
Solution. k!lllfu14j -(1) ~ amlUr 3ffUT cN ~ ~ ~ ~ ~ ~ ~ ~ -q;.f cfil 

~ !1 mcfWTI' ~-q ~ cRTl"I 

(2) 500 f . ~~~ >ITq'f mw (50
~;/

0)=250 <>.~"&@if ~ fcf;<n~1 

(3) :f!N.~~~5001'.cfifp@R~m1Tf~~1g@q~~~I 

Realisation Account 

Rs. Rs. 

To Debtors Ne 2,650 By Sundry Creditors 1,460 
To Stock Ale l ,912 By Bills Payable Ne 2,540 

To Machinery Ne 1.500 By X's Current Ne 

To Investment Ne 1,000 (Property) 3,500 

To Freehold Property Ne 4,000 

To Bank Ne (Dis honoured Bill) 5,00 By Y's Current Ne 

(Investment) 800 

To Bank Ne By Bank N e 

Sundry Creditors 1,460 Debtors 3,020 

8/P 2,540 4,000 Bad debts 300 

Stock 1,560 

Mac hinery l,182 6.062 

By Bank Ale (Insolvent acceptor) 150 

By Current Ne 

X -175 
y 285 

z !90 950 

15,562 15,562 

Y's Loan Ale 

To Bank Ale l._:_:: _ __.I_B_y_B_a_la_n_ce_b_/d-------L-- ::: 

C urrent Accounts 

X y z X y l 

Rs. Rs. Rs. Rs. Rs. Rs. 

To Realis,,tH.>ll A·c 3,500 800 ... By Balance b•d 120 73 S7 

To Reah~a11on Ne 475 285 190 By Capital A 'c 3.855 1,012 103 

J,975 1,085 190 J.975 1,085 190 

Capital Account 

X y z X y z 
R~ R,. R~. H~. R~ rl~. 

T n 111rren1 A ,· '\.R"~ 1.012 Hn Hy Hr1lancc ti ct ~500 l ~00 J.{)()() 

To Oank Ac 488 897 By Bank A c IJ55 ..... ...... 

3.855 1.500 1,000 J.855 1,500 1.000 

NOTES 
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Bank Ale 

To Balance b/d 218 By Realisation Ale 500 
To Realisation A/c 6,062 By Realisauon Ale 4,000 

To Realisation A/c 250 By Y's Loan Ale 2,000 

To X's Capital Ale 1,355 By Capi tal Accounts 
y 488 
z 897 

7,885 7,885 

Problem 7. On 1st January 2007 A,B and C commenced business in pa11nership sharing 
profits and losses in the proportion on I /2, I /3 and l /6 redspectively, They paid into their Bank 
account astheirCapitaJ Rs. 40,000 being Rs. 20,000by A, Rs. 15,000 by Band Rs. 5,000 byC. During 
the year each partner withdrew Rs. 2,000 and on 3 1s t December, 2007 , they dissolved their 
partnership, A talcing up Stock at an agreed Valuation of Rs. 7,000, B taking up Furniture at Rs. 1,000 
and C taking up Debtors at Rs. 5,000. After paying off their Creditors showing the distribution of 

cash a1 the bank amd of the further cash brought in by any par1.ner or par1.ners as the case required. 

3l, ~ rl'llT B ~ I ~ 2007 cfiT ~ : l /2 . 1/3 "ff2TT 1/6 ~ B" ~ -~ ~ 
cfim ~~~~~ ~~ :sm 31'8 ~it 'Ff il'i ~ rf 40 ,000 '6. ;jj1:fT ~ ~ 
3l cfiT 20 ,000 li. ;, ~ cfiT 15,000 li.l'f<TT B cfiT 5,000 li . .3ffi ~I~ Cf~~~ 2,000 f . 

~fcfiQ.l3 1R~. 2007 q;r~~cfiT~<R~l31"~m<li7,000li. of~~ 

10 ,000 li . ~ H~ ~ 5,000 '6 . ~ ~ ~ rl<r ~I~ cfiT :fTi1R cfiB ~~ W. 
11m 3 .000 ~- ~~ Ucfis 'ml 

3lTqV<fcfi l'g°ffi ~ ~ ~ rl'lTT ~ ~ c-rJ{ ~ qlffi ~ cfiT fcrcr{uJ" ~ I 

So lution.k'tmm-

( I ) 3 )•· 12·2007 qi)~ - 1- 1-2007 ~ $TT 
~ ~ 

(-) ~ 

3-l 

20,000 15 ,000 

2,000 2,000 

B" 

5.000 

2,000 

18 ,000 13 ,000 3,000 

t2> 3 1-· 12- 01 ~, -81J 1frp~1 q,i ~~c1i 'i~I ~~-f ~ 1€1 k i.Jl 11-11 ~ 1 s!:t fr1f,..1 i1 1J1 ~ -.:1-1fctfJJ~ 
.38-l cir{~ :,m t i (~ q;f 'T@"R ~ :JlT jqil ~I) 3-Rf · F1° ~cqfi,p.fr ~ ~ ~ 
34 .000 ~ . c€J ~11 1 fJmif 3,000 '6. ct'f ~if Uq;s ldfil1f&irl ~13TT'f : RT<fi, Qi~~ n'iTT ~ 
cfiT ~ ~ (34 .000-3000)=3 l ,000 <i. s3-TT I 

Rea lisation Account 

R:, R~--

To Vanous Assel'.s 31,000 By A's Capital Ale (Stock) 7.(X)O 

By B·s Cap11al Aic (F um1lLJre) l.000 
By l3's Cap11al Ne (Debtor~) 5.000 
By Cap11al A/c (Los~) 

A 9.000 
B (1.000 

C JOOO 

31.000 :; 1.uoo 
Cash Arrou nl 

R~. R~. 

To Ba lance b:'d 3.000 Uy A 's c~pilol .4./c ]000 

To C's Cap11al AJ.c 5,000 By B's Capital A-'c fiJXX) 

8.000 RJXJO 



Capital Account 

A B C A B C 
Rs. Rs Rs. Rs Rs. Rs. 

To Drawing Ale 2,000 2,000 1,000 By Balance bid 20,000 15,000 5,000 

To Realisation Ale ,,ooo 1,000 5,000 By Cash Ale .... . .. 5,000 

To Realisation Ale 9,000 6,000 3,000 

To Cash 2,000 6,000 ··· ·· 

20,000 15,000 10,000 20,000 15,000 10,000 

Rs Rs. 

Creditors 7,000 Cash 400 

Loan on Mortgage 1,800 Debtors 9,000 

Capital: A 5,000 Stock 3,000 

B 4,000 Buildings 4,000 

Capital 1,400 

17,800 I 7,800 - - - -
3<@ fiwl qij ~ ~ ~ cfiT ~ M TflITI ~ 3 :2: I ~if~ cfiT fcf~ 

~ t1 'lTcR BJ .000 ~ -. rjqi" B 2,400 <> ml:n s"Q:1 ~ 1,450 ~- ;};~!ft clW'f ~I~ 
c€! :fTffR 2so <i . ~ ~ f~ -rr:111 :[UT <fil PRITT~ ~ -q"{ cQ ~ -rr:111 ~ ~ 
350 ~. s"Q:: tl" ~ °ITT Tfm ~ f.r-srr~ B 1:fcfi ~ rf ~so -~ c€f ~ * '1fTr[R firc;rr1 

qWf[&lnl. ~@rIT"i721T~~1:#r @ff TTR"t~'fTT~~~I 
Solution. WilUTT - (1) ti"~ f<qlfcilll ITT B ~ mf:T 1,925 ~- t f.rmcl it 

( 1.915-2) = %3,; TT Ii IDv1 ~ % VT& 962 ~ _ q;r ¢:f 3i i'lm ~ ~ 1Jfl ~Trf i:i (5 4) 

ri ~ '. 534 n ~ 428 1j m iu q;lrr 1. 
Realisation Account 

Rs. 
Rs. 

To Debtors Ale: 9,000 By Creditors 7,000 

Jo ~tock AL. J.UUO l:ly Loan Aic l )iW 

To Building .'\'C 4,000 By Cash Ale 

To Cash Ale (Creditors) Building 1000 

(7,000- 250) 6,750 Stock 2.400 

Loan 1.800 8.550 Debtors 

(9.000 - 1.450) 7.550 l?,950 

Tc, Cn:-h A,c (F~ren~C~) 350 By Capitnl .A. 'c (Fumiturel 

A 1.575 

B t.r)50 

C 515 3,150 

24,900 2'1 ,900 

~ Q,<fi1Jf.i11 

NOTES 
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Capital Account 

X y z X y z 
Rs. Rs. Rs. !ls. Rs. Rs. 

To Balance bid .... ... 1,400 By Balance b/d 5,000 4,000 .... 

To Realisation Ne 1,575 1,050 525 By Cash Ne 1,575 1,050 __ ,. , 

To C's Capital Ne 534 428 .... By A's Current Ale ...... . ..... 963 

To Cash Ne 4,466 3,572 ...... B's Current Ale ...,. .. ... S34 

By Cash Ale .... ,. -···· 428 

6,575 5,050 1,925 6,575 5,050 1,925 

Cash Ale 

Rs. Rs. 

To Balance b/d 400 By Realisation Ale 8,550 

to Realisation Ale 12,950 By Realisation Ale 3S0 

To A's Capital A/c 1,575 By A's Capital Ale 4,466 

To B's Capital Ale 1,050 By B's Capital Ale 3,57'2 

To C's Capital Ale 96;3 

16,938 16,938 

Problem 9. a:r, ~rMI ~ ~ i:rnTf ~ : 4;3 :3 t ~-q Hr~ ti~ q;q ~ wni:r-f 

qiT ~ fcfi"m f1fm <il" q;f ~ cfil 1TTf cfl n?TI ID'<l ufu cfiT ~ cfiB ~ f.rpfn fcfi"m I ~ q;i
~ffircf; ~ m i't it Rfcf. rMT ~t it ~ s¾ fiITT.Trr c1~ ~ oqcr ~ m ~ ~ 1 ~ 
cFT fuf4 q;-r tnif cfif f.r~r f-tYljBll ~ -

~ (i_ fi CI.jfnlli "li 

' mm 
iprr @ir. 

,3f 

~ 

':l =! f-f91JHff q q ~11 <$1 I 

i:-RIT 

Rlcf> 

~ 

59,000 

30.000 

20.000 

- - -
i ,09 ,000 

~' ' {l<:f,6 

2-k!ll 

(-)tj~.p.r 

~cli 

-rr ~ 1 Jr {sffnr 

45 ,000 

2,500 

~ 

35.000 

45 ,000 

2.000 

I .500 

43 ,000 

60,000 

4 ,500 

1,09,000 

~ cf.T 57 .soo r.. 11Jf '1fl"ITT ii' f?.11. rr~~r 3F:r1 ,:r--17.m <i.1 son .-: fi:n.1 -:f~tr 'Y-f>'..f 

WO f 3TTT!. JfJ •I m-u ~ [chl!, ~ I ll ~ 1ITT1 6FlT t1lrff ~ I 

~ (S!Ti'f!, 1fITT "©Jrll cfl!TT 1P-r, <f.T TsfTrfl -~-11-;tJ I 

Solution.fc:cqfurt1i · ( 1) q cf.! r~Tcf, ~ ~ cf.I qijfe (45,000+ .35,0U0)=S0,000 

75 _ er: s% cFifm::r = <1,000 ~ . qIJiii 6rh ~ slr.rz ~·4r ~~'PTT 6Trl ~ wrr1 

(2) 1f.i ~ ~ q ~ cF,1,1'TI , 3-«=J ; ir.q-#,J ~ lf IT<f.i iJi f.f&l ~ 'gTTTTI 



Realisation Ale 

To Debtors Ale 45,500 By Reserve on Debtors Ne 2,500 
To Srock Ne 60,000 By Creditors Ne 59,r:tXJ 
To Bank Ne By Bank Ne 82,000 

Creditors 57,500 By Capital Ne 

Outstanding Crs. 500 58,000 A 9,600 
To B's Capital Ne B 7;200 

(Commission) 4,000 C 7200 24,0CO 

1,67,500 1,67,500 

Capital Account 

A B C A B C 

Rs. Rs. Rs. Rs. Rs. Rs. 
To Balance b/d ....... , .. , .... 4,500 By Balance b/d 30,000 20,0CO .... 
To Realisation Ne 9,600 7).00 7,200 By Realisation Ne ..... 4,000 ····· 
To Bank Ne 20,400 16,800 ··· · ••··••· By Bank. Ale ..... ~--- I 1,700 

30,000 24,000 11 ,700 30,000 24,000 IJ,700 

Bank Ale 

Rs. Rs. 
To Balance b/d 1,500 By Realisation Ale S8,r:tXJ 
To Realisation Ale 82,000 By A's Capital Ale 20,400 
To C's Capita l Ale l 1,700 By B's Capital Ale 16,800 

95200 95,200 

Problem 10. - W. :::nwTUT cf~~~.~~: 2 ·2 I ~ 3Tj"Cffi111' Rl'\:f cf~ 

~ i, ~qi)'~ c;f;8 rmr f!t.qfaiii <it~~~~~ ~ -fcfcRur f-fi:::i mi 
"f, 'f. . 

~f-r@ : ~ 17,000 'Ucfi5 6,500 
::rrW-J1]T 3,000 ~ ~ m:=r 15,000 

~ 1,500 

21 ,500 2-1 ,500 

~ ~ r.ir ~ fiTBTTT ~-~ i:fRil ~ fu; ~ kr.rITc-flfl m TP-TT 3lh: 3Hil ~ 
-<,fl() Ji' mrrf ~ I 

Solution. f;?:t:qun_ (~ rrrw.vr 3ffi...:lf.:rrq ~ 3l"TW) 
( I}~ cfil m:l 511 rf~ -ffiP-l1JT 2 2 ~ 3ljWI Cf~ ffil <lfc! '.TT; ITT°-T "f1I-R <1-::rrr! 1TT 

f:pp:i ~ .?rf j~R ~ fch'lfl ":l"flT rTI" ;:mflj1JJ cir W1 ~ cfi8 cir ~ ~ ~ ~ 3"J.Tcf. f-in "©m 
i:i gfuz WT t I 

Capital Account 

H N s H N s 
Its. RJ,. Rs. Rs Rs. Rs. 

·ro ReA li~a,ion A i<: 6.000 6.000 3.000 By Balance bid 17.000 3.000 1.500 

To Sohan\ Cap11al By Ca<;h A'c ... W> 
A . c 500 500 ..... By Hari 's Capital A·c .. ,., .. ... 500 

To Ca~h Ac 10.500 .. . By Narayan's Cap,:al V\.'c. - ·• .. 500 
By Cash Ne 3.500 -------

17.000 6,500 3,000 17,000 6,500 3,000 
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Cash Ale 

To Balance bid 6,500 By Hari's Capital Ale 10,500 

To Narayan's Capital Ne 3,500 

To Sohan's Capital Ne 500 

10,500 10,500 

Problem 11 . X nm Y -;-;n- 2/3 3ll'{ 1 / 3 ~~it~~ ~ t ~ 'qiT 

~ cfi8 -en~ s"Q,1 3cRf ~cit~~ f-ih-Jljtll{ ~: 

X and Y sharing profits and losses in the proportion of 2/3 and l /3 respectively agreed to 
dissolve their partnership on accounr of rheir inability to meet their debts. Their Balance Sheet on 
the date of dissolution was as under :-

Rs. Rs. 

Capital X I 1,000 Machinery 20,000 
y 5,200 Furniture 2,000 

Bank overdraft 18,000 Stock 15.000 

Creditors 21 ,000 Cash-in-hand 600 
Sundry Debtor!> 8,000 

Profit & Loss Ne 9,600 

55,200 55,200 

The sale proceeds of partnership assets and realisation of Book Deb rs amounted to Rs. 
J0,000. The partners sold off their privare property in order ro pay the Creditors of the firm, the estate 
ofX rea lising Rs. 4,000 and thar ofY Rs. 2,000. Both the partners evenrually became insolvenr. You 

are requ ired to c lose the books of the firm 5howing various ledger accounts. 

m-?Rm ~ ¼luifri,.w ~ f<lf~r elm tRrir n ~ u 30,000 <>. ITTCn :scr:, •u :i- q;tj 
ifi ~ cfif 'fTi'fR' qi"G ;:)=i ~ 3:r:RT f:Nr fF-4flP-II c"fiT 'ITT~ fc:<TT1 X q;'f 'B'Ulfrn:n ~ 4,000 fi. 

~ Y q;f ~L4f-rllli if 2,000 'l'i. ~ ~ I ml~ li:cllldl.11 %1 TfQ.I fc.frq'-;i &Pi~ t:fiT-1 q;f 

~«~I 
Solution f2~fut£i'i ( t) m cfiT ~ ffl + BIJ..llrllll ~ Wrl "l]ffi 11v';1fcl,~ 36 .600 

~ ~-lt~tmm'f.J9,ooo f.<Fr~R~<fi3lltITT".R'TJnRcfi'{f'c<TI~~~ 

( 
36

•
000 

x 18,000J\ = 16.S92 (i ffiW ( 36
·
000 

x21,000) = 19.708 Q_ '$'::f &lrTT in inr~r1-F~ 19R 
39,000 . )9.000 

it ~~I 
Realisa tion A/c 

Rs ll!'J 

To Machinery A,'c 20.(XX) By C;ish A, c (Sa le) 30,0<X) 

To Furniture Ale 2.000 By Capital A 'c 

To Stock Ali.; 15.000 X 10000 

To Debtors Ac 8,000 y 5.000 15 J)()() 

45.000 45.000 

B,:ink Al e 

Rs. Rs. 

To Cash . .:\ >,. 16.S02 Uy Ualam:1e b d I 8.(\IY> 

T0 Pro lit & Lo~s A!c I.IOX 

18.000 I 18.000 



Creditors Ale 

Rs. Rs. 

To Cash Ne 19,708 By Balance b/d 21,000 

To Profit & Loss Ale 1.292 

21,000 21,000 

Cash Ale 

To Balance bid fiX) By Bank Ne 16,892 

To Realisa1ion Ne 30,000 By Creditors Ne 19,708 

To X's Capital Ale 4,000 

To Y's Capital Ale 2,000 

36,000 36,000 

Profit & Loss Ale 

To Balance b/d 9,fl.X) By BankNc 1,108 

To Realisation Ale 30,000 By Creditors Ne 1.292 

By Capital Ne 

X 5,f..(JO 
y 2,000 

9,600 9,600 

Capital Ale 

X y X y 

Rs. Rs. Rs. Rs. 

To Realisation Ale 10,000 5,000 By Balance b/d 11 ,000 5.200 

To Profit & Loss Ale 5,000 2,200 By Cash Ale 4,000 2,00 

15,000 7.200 15,000 7,200 

Problem 12. A , B ctl!ll C "11 15Hl6:I { dlj%1 ~ cil'11Ic:11"-l lcf"-lllvlrl c/,l,~ i JO Rw-·,H. 2007 

cit aNTT q;-q qi! fcmT-l' ctl'0 t, 3Cfi1 fufuir ~ ~ f-lL--tljflll m 

~ ~- BC4Mlli ~-

¥Tf Bffi : 31 10,000 fclfcreT ~ cqfrp.:n 31,000 

~ 2.500 ~ 6 .500 

~ 5 ,OQO 

~~ 15,000 

mw 5.000 

37,500 37 .500 

ticF. ir ~ ~ ~ -3f-r!m 2 .ooo ~ ~ :;rr lfchir i .=rm m nfyT P.1fq7. 2007 ~ 
~I~~ fu,qj rmT f<fi .500 f. . ~ fcrR:i ~ ~ tITT ~ 'ITTTT! ~-~ IW>1 ~ 
i1r11 ~ ~ ir fcrc=1fu:1 cEl ~fril <:%-, ~1 #.r cfifi1 mITfHT7 ~ · 

-;:: 

31 ~ (W4!1) 7,500 

IS ~ (fi;rll4) 19,000 

3 1 ~ ( a:rf.;"P"f) 11 ,0W 
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~ $ cll@lclc.f; <xm 350 {i. ,sl!.1 ~1~<1~· 4 {lch9 chi jtj,H,UI tj,~ lch~I s,jll!_111 I 

Solution RWWl"-ll -(!) ~ ~ ~ CfiT ~~¥if Wc'f~I 

Ff (f.) 

(+)WJ:fP!~ 

(~.) 

A 

10,000 

5,000 

15,000 

(2) ~ ~ CfiT ~ (Statement of Surplus Capital) 

A 

c@1ITT"~ (f) 

~~ 

¢j' q;'r 2rmm:~ 

~~ij' 

~ (~.) 

~ (Excess) ~

B ~ 3llmt 1lRc!i1: 

3f 021T B" t ~ 
~it~(~.) 

15,000 

7.500 

7,500 

2,500 

~ (Excess) 5,000 

B 

2,500 

5,000 

7,500 

B 

7,500 

7,500 

7,500 

C 

5,000 

5,000 

10,000 

C 

10,000 

7,500 

2,500 

2 ,500 

(3) ~ t Will 2,000 ~ -~ 'H Rehm'~ fu,'wf TI' 500 f fqw::r arITT if;~{@ 
~13'.@: l,500~. ~~mrit~TfrlR~~cRR<T!~l 

(4) 3 1 ~ciiT1.soo,,; ~if.imil'ih.soo~ ~~tR~•~ 
cR R<TT ~' Vf1'.T um 4 .ooo 0 . ar cir ii JiTT!_Trr cPlffc!, 3ffCfiT ~ 3TifucFl wm ~ t i 3l' 

c€J ffl m1 6 , 000 <i. I -

(5) :rcfRift cf;t ~ ~ 19.000 "l'i i(i Ticf(J'if'q l .0Q0 h _ 2'1' cfiT ~ €f ~ ~ 2'1' 

tl"<TTUCfii tf-i!l ra~ ~ (I :1) #~~I ~ ~5.000 ~- 2'1' rfmtl if ( I : I ) 

~rf zjzit~ ~ i:iftun,:r~ ~fcf; 2'1', 4/~ ~ rTRf ~lf-iTT ffl ~NR1N~ 
~ (1: 1) rt %r ~rr1 ffi 13.ooo ~- Jl, q ~ 'H, rt 1 · 1: 1 t ~ ii zj°2T ~rc:M'r1 

(6) 3-Wl ~ fcfi=nuT -frif ~ ii' ~ ~TIBflf fq-~ 3ffWf ii f<FQ ;;rm WI I 
( 7) 3 I f?.1:ri:;,r, ~ 1 I 000 1; ~Tl :q ~ ~ I rf9TI R'1r-t '5'Pii ~ ITTiJ TT5 TflJ. 5 0() 

~- tr 11 -ifi:F, 350,; ~ ~ T 3n 150 1; jp:r ,-1.:~t11 T°1 m-.;:-T 11r-T 11. 15D >: I 

~ ~ ~r-;, i.R ciITTI 'fM 11m ~ ~ 11 d°cff. ~ ~ ~ TR~ q'if ~K11'4 
~ - - ' - .:: :l, .· ' :, . , 
,,1 ~ ~ cf.l' 2 , 0) 0 F-. ;:r.f BJ"li C:fi'fl r, ;fl Hif. r-!flTTr1N ~ ( I . I ) l:I 7o I 

+11~~1{1. it~ cill foi:1{01 

(Distribution of Cash amongst Pa rtners) 

~ - .Jr c:r J;j 

T, r; T, ,;-

~~ I 1--H tit ., 5.000 15 ,tYlO 7,5M 10,000 

(1)~mn~ I .500 

3 ..500 15 .000 7.500 10,000 

(2) 3 1 3-l~--1{ ~ 3'1".!w.T 7 . :iUO JC; tf 'H 



3,500 

m 3l cfiT 4,000 . .... - . . ·- · , .. 

. '' ... 11 ,000 7.500 IO ,000 
(3) 15 ~ cfil ~ 19,000 <'. 1,000 - . ... .... 

ir "B' W1ll 1000 <'. 10,000 7,500 10,000 

3lTm 5,000f. 2,500 ' ~ I_.. • 2,500 

7,500 7,500 7,500 
' ~ IJ,000 <'. 4.334 4,333 4,333 

(4) I ~ cfiT ~ ~ ~ Tif ufu 4,500 ~ J ,500 1,500 l .500 

(5) 31 ~ cfiT ~ .:nrm 11.000 (i_ + 150 '<i. 

= 11, 150 ~ - 3,716 3,717 3,7[7 

~ cfiT fcIBfu, ~ um 
3f: 4,000+1,000+4,334+ 1,500+3,716 17,050 

<I '. 4.333+ 1,500+3,717 9,550 

~ 4,500+ 3,333+ 1,500+ 3,7 l7 12,050 

~ cfiT ~ (iZi<f um - ipn) 2,050 2,050 2,050 

~~~"9v-, 

(ASSIGNMENT MA TE RIAL) 

~-G:lf-<lcti ~ (Theortical Questions) -

! . ~ ~ ~.:r'H cR'.r1 ~r.w:r t, ~ t fcAz:, rMf Wl ~ fq~ If cFi'T 3W. %1) 

2 . ~tj,i:fit~1TT~~f.rqm~~ii~~~~ITTel't.TR 
cR'.r1 t ? 

3. ~tlll:nr.t~~l:l'"q;l"~clITTT~-~~ Wf~I 

- M-YT ' 4,... ~ ~-4 . ~ ~ jlM, ~ ,, , ~ z:r.c::i u4T '-<,., ~ -,TJdi c- r 

5. l:nr.t t fcp:.g:, 1TT f<ciif<-llll ~ q;'t ~ iru cfi8 ~ ~ if 'lfr«f~ ~ ~q 

t ITTcftITT' cFTT t? 'T(f.f{ cRlll lR' ~ it if~ WITT~%? 

6. m~ [2cqfo1lll ~ - (cfi) 'TTl'h .sf:w:f m', (&) <q]lffi: fc:fiTTur ~ ~ ~ . 
(TJ) ~ m?Rru ~ fc:.qlf<'P-ll ~ ~ ~ ~ ~ ~ cf,J 8@fqi:J I 

B {.,oQ I fqcfi ~ 
(NI.JMERJCALQUESTIONS) 

Q.l. ~ Cf.i:f cnf ~ 1 31 ~ tj;f f.JYljlill{ ~ --

Liabilfties Rs. Assets Rs. 

A's Cnpital 5,000 Freehold Property 8.000 

B's Capital 4,000 Investments 2.000 

C's Capital 3,000 Book Debts lJX)O 

Trade Cred11ors 2,000 Cash 3.000 

14,000 14.000 

J.Jl i1r'.l~I ~ Pff4 slll<:fi.-•sHP-:11 m2 ~ t1 ~ cfif rct'i.fc::1 31 fc:w::TT ifJ if.t R'1TT TP-ll I f-r-Rm 
cf.T '½--rr,=fR 5% ~ q, fct.-~1 TP-TTI 31'~ i1i1c-S ffl 9 000 ~ - !f ~ ~~ 500 'f., -q i'f<Ii YLrJctitl1 

~ cfi1 600 '8 ~ C ~ R fc:n:n I ~ ~ ~ 1 -

(Ans.~ cfif ~~ 267 ~-~ 267 'ff'2fl 266 ~.; fr-P.TTI cf.I :fl1"1Rl .900 ~ ) 
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Q.2 3l ~ ¢f ~ 2: I t 3G1f@ if illll-mf.r zjz-ct %, ~ Wf cfiT fcrER:l cfiB cfif f-rur:f ctR ! I 
~ ~ rm~ (:f;I' ~ RID f4cif8r&n w: 

Q Q. 

~ ~ Creditors 14,500 ~ 1T ~ (Cash at Bank) 640 

'FU (Capital): ~ (Stock) 4,740 

(A) 3l 4 ,000 ~ (Machinery) 13,580 

(B) Gl 3,000 7fXfJ ~ (Debtors) 5,540 

21,500 -n-r,-,1,..,.....,;; 21,400 

~ o!fl:i 440 (i_ ~1 ~1l ~t~ 381 ~Ujft1ll'i ~ 19,500 <i . ~~I~ 
cf;i' 1U ~ ~ R7{T TT1TT WI 

~ ~ ~ tlTT ~ q)B ~ R1"Q. ·~fclf&:211 ~ rrm ~ "&m 'lTT ~1 

(Ans. ~i:rn1f.f 1,800 (i_: ~ 'Tfc1R" 3l n'llf~cfil~: 2,800 <i . i12TT 2,400 (i_) 

(~: ~cfilmRcfiT"fcMm3l. 1200"fi. ~600<i.) 

Q.3 "{fu q ffl ~, ;m WTR ~ t 3 1 ~ 2007 ~ ~<TU cfiT ~ cfi8 cfif ~ 
~.~~~f.fr:rm= 

<i. Q. 

~ 2,000 ~ffl 782 

ffer cfil ;iDT 1.000 ~ 2,724 

~~ 50 1,050 ~~;[UT~ 2.50 2,474 

'FD : ffe 4,000 ~ 5,2 11 

m 3,000 w 1,583 

IO ,050 JO ,050 

~ B 1 .s&o wq ?r ~icn "g~1 cnc-1 1 .100 ~rt~ Tr{ 1 ~r cnr ~ 'l.TTTf 1 .ooo 
•••~~ 4 1.ltj ~HI ~1~1 Tfl.IT rfl!.IT "9Ttf 4 .UOO ,:;_ q ~ Tf11'f ~ X4' 2,500 mlf ~ ~I 

q,i.fcf,r ~~ cf>UI 
(Ans. q{Jc-fl 9{ elf:-t 318 <>; .:i-jf~y -~110H - {l,;j o~I ~If~ \.l~lcti 2,~21 ~ . . \.111{1 cfi{lfllj 

Q. 4. f-11-1R1f@r1 Rl'"0T 3l i1'lTT ~ 'cfir t if~-~~-~ zjti, ~: 

Rs, Rs. 

Capital : A 10.000 Machinery 9,000 

A 7,000 Plant 10,000 

Creditors 3.000 Deb10r, 2.500 

A's Loan 4,(X)O B:ink 5,500 

24.000 24,000 

(Ans.~ Q7 Ql8 3,500 ~ . ~ :fTr!R 2-,rfl!TT i'.i cf,f ~~ - 8.250 (j, C1'll' 5 .~50 ~. 

~cfi "&Ti'f cfiT <TTTT 20 ,700 <'.) 

Q. 5 :f© rflll ~ : & ~ q;q ii ~ ~ ~ 2 I ~ ~ ll ~MN ~ ~ € I 3 I fct:rr;m, 
::001 ~ ~ 6-?R tf.l'.l ~ :r:r::rc-1 cf.T f;:r!,.=r.>::r fcn-1.111 ~ ~T 1.:ici1~1.JH m· 

~ ~ . fl UJfTllll ~ " 

(1•1'::P (Creu1tors) 15 ,000 t(:7TRJI (MJch111ery) :i~.ooo 
lFl1l ( Reserve) 10,00() q;w (furniture) -1.500 

Ff (Capital) R1cf; (Stock) 10,000 

§"@ ~ 2 ,0()0 i::-RT1 ( Deb Io rs) 20 ,000 

mailto:f.:jyFc1f@('1


22,000 ~ (Bank) 

69,000 

~(Realisation)~ "tfft;urrq f-11-·iljBI{ get:-

(cfi) ~ ;i-~ ~ ~ ~ ~ ~ 10% cfi1i m ~ ~I 

("@) ~:& :t ~ ~ ~ 17,500 <i. rf "ffi l 
(Tf) ~ * 18,500 <i. ~ sQI 

(~) ~q;t 5%~~'Pffi'R'cn{Rlfl fl<TTI 

Rcfi2ct4 ~ ocfi TfURT w _get,~ &Tffi, ~ "&RTT om 4m &m ~1 

10,000 

69,000 

(Ans. ~if~ 3,850 '<i .; 3-11~ pTnR "§1-9: S, 134 f .; ~ 9 ,116 "f>.: if~ @ii 
cfiT <WT 28,500 ~ .) 

Q. 6 '3l, ~o?JT~ 7T I~~ i(Q~cfiwtir ~ ti Jl ~ 2007 ~~Rlgl RYljBll 

m=-

~ ~- :{HQ@qj 1:i. 

~ (Creditors) 2, 142 ~ (Buildings) 4,000 

~mom~~ftifa ~(Plant) 6,000 

(Reserve for Depreciation on Plant) 4,000 ~ (Stock) 2,492 

t;m l9fil : (Capital) 

3l (A) 2.582 ~ cfi. ~ ahT - 60 480 

~ (B) 1,720 ~~If.ml- 100 2,000 

t1 (C) 16,124 rn~ (Debtors) 1,748 

'1l1Jc (Patent's) 7,606 

~ i'rcl;--~ (Cash in hand) 242 

@Tf7f (Gomlwill) 2,000 

26,568 26.568 
- - --

31 ~ 2007 cfiT ~ cfif ~ f-iYft1f@ii 'ffiff ~ cfir-t qif ~ fcfiln rmT. 

{cf>) 'l=[cR 3l 6,300 f. -q Wlll -

rf'<!n ~ 1,500 lj _ 4 vfTfl I % wf',:TTJ cF,J 1:f!RR 'i.fl cfi{T]I I 

(11) ~ ~ q;nr;n it; 3m 5 ~ %7 3iVl cf.T G( B f-fll l I 

(cl') qr{ ~ if, ~ ~ ~ 3Hiffi'f if 7.fQ f-m!_ .jfflfTf I 
.:, 

~ ~ c!il i-mJT ~ ~ ~ ~ '&R ~I 

(Ans. ~m~ 514 "<i . ?-Trf2ff~~: 4,758 .20~- ,,~q 10 ,675 ~or. c-TTlTTlrW-IT 

;t;f cf.I 15 ,674 .40 T, 'Tfr1R f'q::;:n ~I. ~ 'f1rrf <f,T mTf 15.675.40 ~ I) 

Q. 7.3i. or n'iTT R ~ Tf.1.1 i:; :;nw a::~ t.1 31 fcWJ.P 2007 cf.!~ 1-~~I 1-ll.-llj l~I~ ~..n 
~ ,; ,r;cq1,.,,11 T 

'f-fTci1 (Creditors) 13.00(1 11cf-,-;, (Cash) I .500 

q cf.T ~ (B's Loan) 2.500 ~ ( Debtors) 12.500 
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~~(Bil ls Payable) 500 RTcfi (Stock) 29,000 

6,000 ~ (Reserve) 3 ,000 ~ (Machinery) 

~ "&@: (Capital Ncs) 

3l (A) 20,000 

~ (B) 10,000 

~ (C) l0,000 

~ "&ffiT (Cun-enl Ales) 

~ (C) 

&ITra '&Rn" (Goodwill) 

3,000 

10,000 

~ "&Rr (Current Account) 

3l (A) 1,500 

«f (B) 1,500 

62,000 

~ F--19fr;1f@11 m t ~ ~ <fiT ~ tfiB <fiT ~ fcf;<TT: 

(J) ~ CfiT 'TmR 3l cR1lT 
(2) ~ 0cfi 2 5,000 Q _ -q itrrr1 

(3) ~wnfrf 1s,ooo{\ iT~ 
(4) ~ ~ CfiT :fTr!"R IO F ~ 1TT cR R<TT ~ I 
(5) ~ fP • .qfnl1'i ~ ~ cfifcn I 5,000 1.i , 

(6) ~ t :iUf CfiT T@H <R ~ TTlTTI m-q, slJ. I WTT1T-T ~ 120 Q. s'Q.1 

~ "&lrfT, Ucfis "&Tm~ llmmr t ~ &ffi ~I 

62,000 

(Ans. ~ r c@ ~ 2 ,610 F. 3l,4f rf'ifl tl ~ q;r ~ 870 F .;: 3l "q;l 'l_f@H 34,630 

◊. cl cfl'.lT "B n ITT'<'!~: 13 ,370 Q , 7,870 <>, ~ @frf cfif <WT 37 ,740 (') 

10. tStfl~i~I 

• ~ mf.P-rq cfit mu ~~ ~ ~ ~ ~ WIT<7 ~f t 'i't-"li ~ ~ m 
~ ~ rm CfiT ~ ~ ~iw:R ci-.t;<l ~ I 

• q;q ~ ~ 41 ~ CfiT RlicRr ~ irrra q;r ~ t 3lifITT fcfi<TT ~ t ~ ~ 
q;r cf:tTT ~ .3fn ~llVi ~ ~ ~ rfm -q;q ~ 01'4r ii pr ~ ~ ~ I 

• 

• 

• 

- ~ , - f. .___.::_...: • -. , R ~ , , , ,-,h r.mr ~ :-f ,,'.FF !l!• I ~J..'!! · l•'.Jf ;r,r rr:nn ~ ,:,'i\;J: Ill•! -~jl".I• '"! :Jif rpr ::p::r Q, w. ' 'II ~ 

<f.l~ .:,fl~~ '.p.irff % ~ -;l'i~,I ~ v:f cT, ~ cf.! 1J7fr'IR cP.1 ~'.] fcr.<TT ~ ~I 

w:r ~ rcmz -1 rr, q:;tj cf.! ~ ~ ~ m ?}. ,-;, q r.PFTI @ffiT . wpr~ ~ 'l-m <9R rf'/-n 

ir°q:; ©Trfl :;:r-:in:rr .;ffrfl } I 

"H1 I ()03 tr ::qvw~ 211<-ff{ 'rrr*- q::rp:j 'i:p ~ q]1Tff r.t m-~ Fe!.~ fu: 'IJl"ITT::q O'-W~ IRch t:TR 
if.T f.lcP !16 3IT!Tt1P;f 1-iil ~ ~ f.l=I~ -~ cl'1 IBW,fU cf.T 3-f1➔ -ff 1FTf 3lJ%'f i:r Cff,--1 cfi8T 

~fF~ I ~ ~r cf.I r.il;J,jf T!_cf, ITT~ 1 ~ W.-UP qlp-1 cf.I~ %1 ~-~ ;ii:qfi-j•~i 

1! ~ irrTT ~ % ~ ~.fil ~ !f~.-TI if-1 ~lFil 31)7 T.y~q]c 1IBP.rrf~ ;fUl ffi 1IBl~l1 

cf.l ..3~cf. 3W..r-FP ~p ;:JR P:<l1 ~1'71 ~ I 

10 .16 ~l~lc:frD 

~ fuw":l . T.rf :f.T r.f-ITT , i-: q I Fc1 '-l I , <.fJf31 fil-'TI . 'I.WITT! - fq;:,mJ I 

••• 



~-11 'QilJ cnT l{cblcfi~OI 

~cif ~<TT@I 

110 ~ 

(AMALGAMATION OF FIRMS) 

I I.I q;-4 $ {fc€1ct,{U) if .3ITTPl 

11.2 ~~ 

I I .I ~~cfif«qiMf 

11.2 ~~~~~ 

l I.J ~ ollc!l-11 21 cR' ~ 

11 .3. ] ~a:rrn1-q;)~ 

l' l .3 .2~q;-q ~ ~ 

11 .3.3~~ ~ 

11.4 ~q;rqitjif~ 

I l A . I ~ ~ cN TTURT 

11 .5 ~l!l, 4cfi ~~ 

11 .6 mm-T 

11.7 ~lcic:: lcl i.1I 

JJ.O ~ 

• q;-4 ;ri ~fcROT ;ri ~-U "8" ~ ;;r-TT ~ I 

• ~ O<fcfWll<N ~ ;ri @ir ~ ~'&fr!~cfilffll 

• ~ ~ cf.T TTURT cfi"{ W I 

~ i;q ~ ~ ~ oqrm. r.R ~ ~ wf tITPTT !,lfrf41(Tffll m m 3l'lfqj ;~ 

-84f-{ q,: ctlJlTI7. ~ fi-kjoqfq.-j(lt '1Jvl fit~ ~ ~ Vi:! ir 3Wffi if fr0f;,7 l"!."cfi ~ °JIR cfil f~r,:r V 

~~1 1% m ~ 'QliTT cfiT fi-k1qi{ 11:cii if ~ Q}:hlqi(UI ilii;Mlctl ~I ~ fn>,rfo lf, mef-1 
qf0T qjJ:TT cfJ mITq::f ~ ::ifrrTT t rMT ~ ~ q,q oR1 cir -,-Jlrfl t I 

11 .2 &l ©icfi-1 f~lll Q (Accounting Treatment) 

lVif• cf, Q_chlct,JO) ~ ~.r it ~ in3m ~ii ci1 ~ 11.wii -q WI '.;fl 1Trf.'1T t
( 1 i TRI gm: P. ~ ;,m 

(2} 1{ q,~ q;'j ~ @&TTI 

NOTES 
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11 .2.l ~ ~ ~ 9:@&i ~~(To Close the Books oftbe Old Finns) 

~ Wlf' ~ ~ ~ &f -q;qf il" % ;J,l" ~ "C% ~@ ~I (Zchlcfi{UI ~ ~ ~ ~ 
~ q;rf q;'f ~~ ~ q;B %TI. ~ q;I:f q;'f ~ if R81jl-ll{ ~ ~ ~ t-
(cfi) "Qltf cfiT fcm ~Wfmt11 rlm ~ ciiT 94{tw-iicfi4 (Revaluation) ~I~ %TI~ 

\flif q;'f ~~ -q' S-t1fllicfi-t ~ ~I 3Rf ti 311,fllicfi-t @"ITT qJf ffl 3B wf $ ~ 
~ ~ '©"ral -?{ ffl ~-mf.r ~ ~ i:f 6«-liaft:a ~ 3-11,<?licfi.-t m ~ cfi"{ 

~I 

c&) ~ cf;[ ~:nfu' qi)' 'ifl.licfi.:i ~ tfilt ct't ~ it &nm "&ffif ~ 1 ~ ~ mm &rm 

~ ~; ~ tt-,fr <9IB~ ~ -mf.T~ ~ if mz ~I~~ cf;T 
~ if ~ &rill ~ i=I" ~ m. m 3Hc!iT '.fl 1f41 cfi-1 (cfi) ii' qfnrn urn il" ~ F0<TT 
~I 

(11) ~ wf cN' ~if mi;~ mtlPT ~ "lfT ~ ~•q 3-TTR "ITT, ill~~ 
$ ~ "&@T r'f m4-fcri:IITT ~ -q· 6@ii1Rii 'hl ~ ~ I 

(~) ~-=!{ q;;q -pr.fr q;rf if fcnm wqfu, ~ ~ ~ ffi; 
(l) ~cff3tj°W-Yfrn~l<if~R<:IT~l~~'"ffiJl'~&RTT~<'i"'m~rf 

BJ:l:!ffif cfil "&Till ~ mTTT I 

(ii) ~ f ~ clil ~ ~ €t BI ~ ~ * ~ ~ ctiT rpfr "©@f ~ 
WIT ~ "@Till ~ WIT I 

(iii) JH ~ ~ fcffe:r;:::r ~if~~$~ if (~ \1cfi ~ fu.TT@ ~ 
:f 1~) «IT2T ~I ¥9 <'i@cf,l{I cfi ~ ~ J.-11.l.jfmtji ctr RN-~ fcrtTm 3lJtITTf 
if ajz"i ~ ·~lfu\!,,I 

(s-i ¢[ WITT il 7:JR 00 7.1~ ~ :r{ tnJ:l ::f€i ~ rTT: 

(i) "lfT rTT 3"H ~ ctil :fR,R cfi"{ Rlll ~l nf ~ ~ i:!J~ WcTT ~ om 
-rr:ir= -,-;:rr::,T ?.:+:,, ~ -::J'TTTTTf' 
·-..1--1i•--? ~I'll .A ,1..:,._ i.=.t/"--il ... ,,,· 11 , 

~ 

(ii) -i:m~ 3"H GJf,:r;:q t ~ q;B qJf 'qR ~ ~ -WR 2ntr{ ~ "ffiiT t m cfferfq 

tflr1[ ~ <f.fcf. ~.@ ~ cf;l t-ir "&lrlT ~ cR R<1"f ~I 

fw) "/JI m cTrnn:1 cfi1 ~ #. ~ FJfri i{ 3::rc.fil t-;fr ~ 31::{qlrl :q (~7.~ M{s!lct,1ii ~ 
3-f•:flF , .:n,ir-~ P-f~ -3-TfWi 1:1) ~r,;=r cf.1 P."-11 '.:fTITTTT I 

( ;:r} 9',i,11 q;'q cf.! IJPfc};l l'{ ~ q;tj ctiT "@Ti'fJ ~ -

(i) :rg q;q ~ FIT TTt ~ w:qf rnzi1 cir =r{ q;tj cfiT ;c:~<Ji fui~ .;rrQ11T1 sB %IT <lCfrf 

1:11=~ ~ cfB ZTTTf -?l- ~ q,q qJf &rnT ~ i,\'.IT ~ ~ cf;[ &PTT 3TF.JT[

.}f<::pi ~ ~ R1TT ~l ~ ¢aw: cJ>1 qf{o11q ~ in7TT fui "S1R1 ~ CiiT 
-qi~ it tf[f"@ "&@' ~ it ~ : 
~ 

(11) ~ri 'Tcf.11 ~ wf mi-~ irif !:fr?..fcf; ?.TP-.fi'q 'liT "@Trll 2.rr-rr1-3-l'"flTT -gfuc: q;fcf; ~ 
qi"\1 Uffi fl ~ ~ <f;l "©fr'll 8f.fs2 cf>1 ~ :smrrTT I ~ qfu& cJ>T Qno1iq ~ "ITTTff 
fcti ~ ~ CiiT ~ it Wffif ~ mH ~ if ~I 

("3) ~ Tf~ cf.i~ ~ ~ TIGP.TTJ ~ ti m~ ~f-:l2, -vcF. :i3 '-}Jl 13r~1 ;its2 <f.1 RJ.TT 
~ ~ 

~l ~ H 9fu& cflT Qf{Ulfq ~ "ITTTTT fui 1J{r-TT ~ <iiT ~ 1l fll~<!,1(1 -iii 1-i) 
"@@ ~ -:ii qjt{ a=;~~ it~, 



~wt --·· .. t New Firm's Ale ..... Dr . 

~~&rn . . ... i various Liabilities Accounts ...... Dr. 

FcffeR ~ <9ffiT ~ To Various Assets Accounrs 

tlli;lcl{I ~ 1FTT "&TR .... t Partner's Capital Accounrs ...... Dr. 

::r{~~~~ To New Firm's Ale 

lllustralion L {!tT ~ ~ ~ ~ ~ ¥DT -::iTtmi ~ ~ * ~ 3 1 ~ 2007 'q;t 
RL..Jlj~I{ 0-

wrnm~ ~~~ wr~~ ~o?TT¥11f 
1.i Q. <i. 1.i 

AA'tf mw: 8.000 3.000 ~ 5,000 3,000 

~fG@ 8,000 17 ,000 &TTfr; 2,000 

~ 10,000 'lw-l 15,000 20,000 

ctm . WI' 20,000 ~ 5,000 5,000 

~ 14,000 ~ 15,000 22,000 

V1:lTtf 20,000 ~ 20 ,000 8,000 

¥111 20,000 

60,000 60,000 60,000 60,000 

Till n2TT ~ l : 2 1[q Vlll11 o?TT qi'Vl I · l t ~ if TTN-mR fcMTf-im cf.ITf ~ I s-T €tif 
q)qf l l(<'ti'lch{DI cfiicf; ~ ::,{ ~ WTcfR ~ lRI' m cf,f ~ ~I sB ~ q r-i cifaf&rl 
m ~ c€r rrt-
( 1 > wr rf'4T ~ii~ 9.ooo Q. rr41 m rr41 ~ q;r &rTfrr s.ooo ,:;_ cfil i:rr-fr ~1~ 1TI 1 
( 2} V1:lTtf ~ ¥11f cfif ~ ::r{ q,.:r 1tl #rrfr I 
U l ~ -;r,r; ;!H ~ 'll•·,~ l S .000 o:; ,PTT :.~•~:- l I .000 ~ ~- 9--ff-r.~ ~,..,,~ ;i'";TTJ ! 

(~) ~ rr~n ~ ~ "V-R ~ ~ q 10% ~ if1J,l ~-:PJ q Sf!,;, cn9T cf.r ~rrr, 
( ~ ) ~ i'1'4T <f,W1 ~ T-Rc'RI <f>l :fT r1 H ~ ~ <f.TTTI I 

(6) w:r rl'4T ~ ~ ~ :,-{ q7q irrflt ~ fqf-P~l'il tf.T 1ll-li tf.tf ~ 25 .000 f ~ tj•H I 

~ 1441~1"1~1 cir cf.8 rMl ~ 'f.!TI cfil ~ ~ cr,l.~ i:f; ITT1J ~ ll~1-M,.~I !lic1f£'-ll 

.,fiic:IQ nm <.TJ=I r111..rr tilrr-i cf.T ~ .r; ;q-q-u; ~ .,c:r-n<P ~ ~ Ttfi ~-n ~ °H ffi!Fl TsITi=i 
f.F,l:Pf.ITT c:p ?.A ~ I 

Solution . Rl11Wlqf- ( 1 l Jf9' ri'4T 1[f:1 if.!~ tf ~ rgT,;T ffir{] ~- -i'Vil-:h :i,:rri:i 

~ ~a.,af-i,, 

NOTE.S 
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(3) Ull 0~ ~ ~ ftjf:p:i), , 25,000 ~. -q' ~ ~ ~ ~ ~ cflC1f ~ S·tif~lcfH 
1-9@ ~ ~ ~llfl 

(4) ~ ·~~~'&Tfilri~-mHfcMm3lJGffi-q~'Ull (IO,O~OxJ)=6,000 

~ ( 10,000 X 2) ::. 4 QOO i . ~ lij4 S , ~ . 

(5) ~ ~ cJiIDT c6T ~ ~ ~ wf :f ~ ~. ~ rt 1fa ~ t if GfT2T ~ : 

(
5,000 XI )= 2,500 (5,000 X 11=2500 

~ 2 ~ 2 ) ' °<i. 1 

In the Books of Ram & Mohan 

Rs. Rs. 

Goodwill Ne ...... Dr. ~Is[@1 --- . t 9.000 

To Ram's Capital Ne WT t 1fiTT "&ffi B 5 .400 

To Mo han's Capital Ne 1TTITT t ¥T "@@ * 3,600 

(Goodwill raised) ('&TTf<l 1§@1 ~ Tfllf) 

Genernl Reserve Ak .......... Dr. ~ ~ Is[@1 7 10,000 ··- · + +...:J 

To Ram'sCaJPital Ale wr~t,TT~B 6,000 

To Mohan's Capital Ne ~~~~il 4 ,000 

(Reserve transferred) (m f!«-1 I "{1 Ro fct,~ Tfllf) 

Building Ale ........ Dr. 'l.lcl:r&@l . ..... t . 3,000 

To Revaluati on Ale S-fli~fq;;{ TsllrTT "H 3,000 

(Value of Building increased) ('l.lcl:r ~ ~ # ~) 
Revaluation Ale -··-··-.Dr. 

C 

~ -1 'j_ <;;q I cfi--i &lrTT -~ 1,000 

To Debtors /Ve ~ cfi 19@ ~ 1,000 

\ Debtors reduce-ciJ 
,~;.;. -...-.-": .. , 
1. '-<"IS.l '-.1 '1 '-f••11 J 

Cash Ne ..... . Dr. ~"&Trff ~ - 25,000 

To Investment Ale fclf.rwT (9@l ~ 20 ,000 

To Revalua11 on /Ve s:i 1 <.-<i i q;-1 &ffif * 5,000 

( Investme nts sold . profit credited (fcif.r:rrrr ~ TT([, ffl i:n; ~:m C1li:r 

10 Re\·aluatl()n Ale) j-i~<,....-llct,-, {'.;Jtrl o:t>I ;;1;-<11 ,Wr{) 

Rev[lluat1on Ne , •..... Dr CTcF.~ e rrrr ;. 
" · 7,000 

To Ram's Caipital Ne JJt! i ~ m R 
" 

4,200 

To Mohan's Capital Ne ~ ~ rpr "0Tr'f if 2,800 

(Balance ofRevailuat1on Ne (~.:iq.c-'--ll<f--1 6R cl-1 ffi f-il &frii it 
lransrerred lo Capital Ale) ~~ll=i11{rl) 

Bhag\\·an & Son:s Ale . . .Dr -i:rrrm (!Us !-P.-l .5 76.000 
' . 

To Cash Ale rr c/-,s "&fr7l i;i 30.000 

To Buildmg A-'.: '•ffi 6Ti'TT ~ 18,000 

Tu Fumllurt: A\; rr.itw &Rl ir 5,000 

To Debtors Ne hc:m Z:t> "©fill ii 14,000 
- -. 

' wnm "©TrJT rr 9,000 



(Assets transferred to New Finns) 

Bi Us Payable Ale 

Sundry Creditors Ale 

........ Dr. 

...... .Dr. 

To Bhagwan & Sons 

(Liabilities transferred to New Finn) 

Ram's Capital Ale 

Mohan's Capital N e 

.... Dr. 

......... Dr. 

To Bhagwan & Sons 

(Capital Accounts transferred to 

New Finn) 

To Balance bid 

To investment Ale 

To Revaluation Ale 

To Balance b/d 

To Revaluation N e 

To Balance bid 

L·, lt--,l;i1h'· ,· h /d 

To B:ilnnce b.1d 

Tu Ohag\\·;in & S,,11> 

~~fill'TT 

Fc!fcm~fill'TT 
·· •··· ··t · 
. -. -. "" .. t . 

'o/fcfR"Q.Us~ 

<~ ~ llilf cfif t;«iiafta) 

~ i ~ fill1T . . " .. . . t ' 
~ cfiT ~ "&Tof . ..... ~ . 

'o/fcfR lJ:ls ~ H 
(lfm ~ ~ 'Cfilt -if 6«1hiftc1) 

Cash Ale 

Rs. 

5,000 By Bhagwan & Sons 

20,000 

5,000 

30,000 

Building Ale 

Rs. 

15,000 By Bhagwan & Sons 

3,000 

18,000 

Furniture Ale 

Rs. 

5,000 By Bhagwan & Sons 

5,000 

Debtors Ale 

Rs. 

l \lrn l\y l<, ·.\ ·,d11al1i•n A .';· 

By Bh:ig_wan & Son~ 

15,000 

Investments Ale 

Rs. 

20.000 By Cash A ·c 

20.000 

Sundry Creditors Ale 

Rs. 

8.000 Dy U:il:111 ... c b J 

8.<X)O 

8,000 

8,000 

16,000 

NOT.ES 

35,600 

24,400 

60,000 

Rs. 

30,000 

30,000 

Rs. 

18,000 

18,000 

Rs. 

5,000 

5,000 

Rs. 

f !~ Kl 

14,000 

15,000 

Rs. 

20.000 

20.000 

Hs. 

8.000 

8,000 
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Bills Pa yable Ale 

Rs. Rs. 

To Bhagwan & Sons 8,000 By Balance b/d 8,000 

-- - -

NOTES 8,000 8,000 

Capital Accounts 

Ram Mohan Ram Mohan 

Rs. Rs. Rs. Rs. 

To 8 hag wan & Sons 35,600 24,400 By Balance bid 20,000 14,000 

By Goodwill Ne 5,400 3,600 

By General Reserve Ne 6,000 4,000 

By Revaluation Ale 4,200 2,800 

35,600 24,400 35,600 24,400 

Gener al Reserve Ale 

Rs. Rs. 

To Ram's Cap-ital Ne 6,000 By Balance bid !0,000 

To Mohan's Capital A/c 4,000 

101000 10,000 

Goodwill Ale 

Rs. Rs. 

To Ram's Capital Ale 5,400 By Bhagwan & Sons 9,000 

To Mohan's Cap11al A.Jc 3,600 

9,000 9,000 

Revaluation Ale 

Rs. Rs. 

To Debrors Ale 1,000 By Building_ Ale J,000 

To Ram's Capital Ale 4,200 By Cash A.Jc 5,000 

To Mohan's Capital Ne 2,800 

8,000 8,000 

Rhagwan & Sons 

Rs. Hs. 

To Cash Ale 30,000 By Bills Payable Ale 8.000 

To Butldmg fl.Jc 18,000 By Sundry Cred11or!I A.;c 8.000 

lo Fum11ure A./c 5,000 By Ram's Capital Ale J S.600 

To Debtors A.Jc 14,000 By Mohan's Capital A.'c :?4.400 

To Goodw1ll Aic 9,000 

76.000 76JXYJ 

In thl' Books of Sh yam and Kr ishna 

Rc\·alu.ition A 'c .. Dr T-ill',JW°f>-i "&Pll s l , I 000 

To Debtors 16,,\ . t=Jm.i ~ &frf 1:J 5 .400 

t Debtors ,,-r1tten off by 5%) <rnii it 5 % c!i'r cFifJ cf,r TR) 



Goodwill Ale ...... Dr. 

Building Ale .......... Dr 

To Revaluation Ale 

(Increase io the value of above 

assets) 

Revaluation Ale . ..... Dr. 

To Shyam's Capital Ale 

To Krishan's Capital Ac/ 

(Profit on Revaluation transferred 

10 Panner's Capital Accounts) 

Creditors Ale ...... Dr. 

To Shyam's Capital Ale 

(Creditors taken over by Shyam) 

Shyam's Capital Ale ..... _.Dr 

KrisJ1an's Capital Ale ...... .. Dr. 

To Fumirure Ne 

(Furniture not taken over by the 

New Firm transferred to Partners' 

Capital Ale) 

Bhagwan & Sons ...... Dr. 

To Cash Ale 

To Goodwill Ale ...... Dr. 

T0 CL.ik!ing ,\.'c --· .... D, 

To Debtors Ne 

To Investments Ale 

(Assets taken over by 1he New 

Finn transferred) 

Bilb Payable .u,j i.:. ...... Dr 

To Bhagv.;an & Sons 

(Bill Payable Ne transferred w 
NewFmn) 

Shyam's Capital A/c ..... Dr. 

Kmhna·~ Capital A<c ..... Dr. 

To Bhngwan & SQn:-

(Cap11::i l Account~ trnn~ferred 1,, 

Ne" rm111 

~"&TTTT ··· ·· •·i 
'lf<:f-, <9ffif 

j-i1~icfi--l @oT if 
(~ f1'41ni~,· ~~it~ 

S--l lf ~ i ctH "&Till ...... . i 
VllfIT ~ ~19RTT if 
¥'1f ~ 1FTT &RTT it 

(S--l1&-<iich4 Cf{ ffi'l:r ~~Fl 
m if ~~ii1Ri1) 

~clii"&@T .... ... t 
~ a; ~ "&Till if 

(mu~~~~~~ 
@<TT) 

~ t 'f#r '§1rlT if .. ..... s . 
-q;roT ~ 1fiTT &RTT ir ....... ~. 

~ "&Till if 
~ q,tj ~ ~ fBin TflTT ~ 
~ ~ ~ "&Rit ri t:~iafo-n 

'qTfqR Q,1Js -:g-...g ...... t 
~ <9@T ~ 

~ "&Till if ... . .s 
'Lf'P. 13E'il fr 
~ @ffi it 
f'qf.rllfll "&Till "fl 

(~ 'Cf.i:t q;r {-!Ll.(Ri-J,i'i 6RiirlRrl) 

7l~B17TI '' " ~ 

'ITffqR ~ ~ 11 
(?.'<1 f;iITT &1n1 ~ Qi1:f ii t@k1Rii 

·vmcr cf,[ ¥f @rn %. 
cf.W1 cf.1¥J &TT11 . ' s 

,~ f!;1s lP,f i{ 

(fii ~ ~ q:tj cf.] g1;=11r-tf'F1) 

3,000 

2,000 

'3,900 

3,000 

2,500 

2,500 

58 .900 

17 .000 

22 .450 

19.450 

5,00 0 

1,95 0 

0 1,95 

3,00 0 

0 5,00 

3,000 

5.000 

22 ,000 

20 ,000 

8,000 

17.000 

41 ,900 

~- <RJfq 9"R rr r.rm mm iT -:,ii~ ~ t.. ;:r,,.m'q 3lPR ~ cf.I ~ ~ 
1filT ffl f-,L-Jl j-91{ <RR ~ -. ~ 

NOTES 
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Capital Accounts 

Shyam Krishna Shyam Krishna 

Rs. Rs. Rs. Rs. 

To Furniture 2,500 2,500 By Balance bid 20,000 20,000 

To Bhagwan & Sons 22,450 19,450 By Revalution Ale 1,950 1,950 

t-

By Creditors Ale 3000 

24,950 21,950 24,950 21,950 

~ "Qill cnl ~ ~ (To Open the Books of1he New Firm) 

~'Cf>i:f~wf~fcrr..i tlll.Jfmlll Qci~cf)~%mfc;r-ci:f.:tq1jfm efcffecq;t~ 

Various Assets Ne ...... ,Or, 

To Various Liabilities A/cs 

To Partner's Capital Accounts 

fcffeFl f!Ulfrrtll' f ~ "&ffi 
fc!N::::i ~ ~ ffl it 
~ i 1fir m B" 

, ... ... t . 

a-~~~ ~ wf c€J :acqfhlzjY ~ ~ ~ ~1\t .am-am ct;'r ~ ~ ~ 
~ UD:ffiTf 1zcf ~ ai 19m 3ITTTT-.3IBTT 1fll -it~/~ ~ ~ %1 

~ ~ 'l!R ~ 1PT cET ~ rf 3Pl ~ (ll.ll1.fl ... 1..J m::rr m (~ ~ dl4fc-tf@i1 
cR1T :wrcTT ~ cfi tm &rm clii tl41~')1-ii-4 qi8T), 'ffi ttit tll.Jllfl-iH ~ 3WTJ1TT ~ cffum ufu 
it~~~ t, 

Illustration 2. ~ ~qi 1 G' 'q1""lqR' ~ ~ .tT jmr fr &Wi ~ t ITTlZ ~ 
->l~-qfv.-.-.. <TT-rir~ ~I 'l.VfcTT1 ~~~~qr~ f%<TT fcfi-

(1) &lTTr, "&Rlf ~ftmsi, ~ ivTT ~. 

(ii) :rt 'tm it u i:r, ~. V!ll11 rim <fitiJJ <fiT <'IM--vf::; ~ 3fynr ~-1.PFf{ ~. 

~ 

tw) fli~Cl(f Ffi ~ (di~ -n,,:; {i,f,~ ~HI d -1;;, ~ 11-cili-1 ~'i-,1,ri--1 .:)1jYl(l q ti•-W~lrJ1(1 1-tiQ, 

~I 

~ f!Yl41-..i-TI ifi ~ -::i-t ~<fir~~ ~ ~ .I 

Solution. fcuifu,df-

( 1) €r-:n G11TT ~ ~ ~ (9.nnn + 5 nOO) = 14 ,Mn <i -n:r, ;::n·4 3f-ltrlci" ir 6l41df<cJil ~ "1r~n11. 
wirci; ~ cf.I "@fr'lT J ,soo ,:; . ir ~ ITTT1 

(? l WpR ~ ~ GlR ·pn ~ cf.I ~ f.:rc:!JyW ti 111-
' {flf ~ r"..fTT! ~1 if(-1 

fi ' Ti r, ' ~ . ~ . 

~ 4>'-1 B ~ iTf.l 35,600 24,400 22.450 19.450 l.01,900 

(-) &nf.l -l141c1f@rl iJ 3.500 Jj()O Jj()() 3500 14.000 

fuf'!R m~, ~ 1--11 }2_]00 J0.900 IR.950 15.950 87.900 

-H!, .:rlj4l<i ~ 1f.,1f '21,975 2 1,')/j 21.\r/) 11.97) 

---
~ f,r ~ -arrrirr 10,125 



1,075 3,025 

In the Books of Bhagwan & Sons 

Cash Ne 

Building Ale 

Furniture Ale 

Debtors Ale 

Goodwill Ale 

To Bills Payable Ale 

To Sundry Creditors Ale 

To Ram's Capital Ale 

To Moha11's Capital Ale 

······Dr. 

....... Dr. 

...... Dr. 

-•----•Dr. 
...... Dr. 

(Various assets and liabilities of 

(Ram & Mohan taken over) 

~~ . .... . t . 
'11'H<9lm . .. -- -~ -
~~ . ___ ,t, 
t-,zy_~ ··-· .t . 
"&llTT'l""&Tm ~ .. . -- . _ ..::,. 

~ ~ 1filrll B 
fufcru ~ 1sffiT "B 
W1 t ? "&TrIT B 
~t?&TcTTU 

(Utf om 1m1 ~ ~ Bl-4iITillT 
~ ~ 1{ q,q ~ ~ 1Tl:O 

6,025 

Rs. Rs. 

30,000 

18,000 

5,000 

14,000 

9,000 

8,000 

8,000 

35 1600 

24.400 

1lirf q;r ¥f? 87,900 <i. %, fcliiR ~ q;'r 1f3TT H~ ~ ~ i:t cfiB ~ 
~=~ ~ ""- , =\--,.,--. -rl ~ " ( 87,900 x IO) ~ =fun- --A- ri:-;,,- 7TTrl 
~~ til ' II ICfl ~ tll~C,1( Cfll ~ 4 = 2 1,975 {i '(,1'11 .,.~llt!~l Utf Cfll 6.~11 ~'ti~ 

am.fq; t 3Rf: ~ 3TTfucFf -q;4 ti RcliITT W1T ~ ~ q;r ~ cpq % ~ ~ ~ 
~if~ C1fcnZ ~ I tffil'.R ~ ~4Jql"1"i cfiT tfi1r ~ ¥1 ~ ~ ~ ~ :® $. 
cf<TTfcf.~, ~ ~<[iIDf ~ Ucfi6"c-TTQTT, 3c'l:n"WVi ~Ut:f qflTT{ f.f ~~I 

Rs. R~ . 

Cash Ale ··•-··Dr: ~l9R'll .. g. 3,000 

Goodwill Ale ....... D,~ &l1R'l "©1W .s 5,000 

Building Ale . ..... Dr. 'llcR "@Toi .. g. 22,000 

Debtors Ale .. ____ Or, ~"&lrff .... g 20,000 

lrwestment A1t::. ...... Dr. wnfu&TrTT g 8,000 

To Bills Payable Ale ~-ii Fo@" "&Till it 17 ,000 

Shyan.':, Cap1t.:1I A'c V".TT1l cf.i rf:iTT BFTT <- 22 .~50 

Kri:;lu,a\ Capital Ale 3/11T cf.l ¥f "@Ti'fl 19.450 

(Vanous a~~ets and liab1h11es of (~l'.f r,~ ¥IT~ fqfi:r:::, 1;1i::yfn1£J1 

Shyam & Knsh.na taken over) rf'2IT ?.'Tf7.rrq ~ q;q ~ fc11!_ ~) 

Ram·$ Cap11;:il Ale .. Dr Wtcf.l ¥TI WRTT g 3 .500 

Mohan':: Capital Ale ~ ... ,Dr. ~cfif~&lnT .. % J ,500 

Shyam's Caprtal Ne .Dr. :rmq r.f.l ~ &lrTT .s 3.500 

Krr~hna·~ Cap111il A,'c . .. Dr. ¥1'1 cf.I Fl &frff .s 3 .S00 

To GooJ,,il l .A_lc (!/lll"I J_gJrfT fl l'-1 ,000 

tGood,qll wnttenoffl (&-111.'7 Sl'-ll (.1i&rf cf.J 'ISi 

Ram's Capmll Ale ___ Or. "' -11"1 cfiT T:fJ1l 1.iW'fl g_ l0.125 

~~ 

NOTES 

407 



NOTES 

408 

To Cash Mc 

(Excess Capital withdrawn by Ram 

Cash Ale 

To Mohan's Capital Ale 

Shyam's Ca1Pital Ale 

Krishna's Capital Ale 

...... Dr. 

(Additional Capital brought into 

the Fi.rm) 

~"@@T* 
(Wl ml ~ ipTr ~ lTt) 
~ &Till ... .. .. t . 
~ ~EIIBT* 
~qj]'tpn"(9@1' 

cpIDrcfiT1_;m&faT 

(q;Il~affilfu=R;~~~) 

Balance Sheet ofBhagwan & Sons 

As on I st January, 2008 

Rs. 

Bills Payable 25,000 Cash 

Creditors 8,000 Buildmg 

Capital Account:s FW11irure 

Ram 2 l,975 Debtors 

Mohan 21,975 lnvestmenl 

Shyam 21,975 

Krishna 2 1,975 

1,20,900 

10, 125 

10,125 

1,'075 

J,025 
6,025 

Rs. 
JJ,000 

40,000 

5,000 

34,900 

8.000 

l.20,900 

Illustrati,on 3. Mr. A and Mr. B who carry on separate business of a similar narure, agree to 
terms of partnership on the basis of amalgamation. The following is a statement of their respecttve 
positions : • 

Sundry Creditor~. 

Mr. A's loan at 4% 

A's Capital 

Rs. 

Creditors 

Union Bank's Overdraft 

Mortgage on Leasehold 

B'sCip,rnl 

Mr.A 

Rs. 

11180 Stock 

2,000 Books Debt:; 

9,820 Trade Fixtures 

Cash at Bank 

Cash in Bank 

13.000 

l\lr. 8 

800 Stock- 111-T r.:ide 

1.500 Book Debts 

LOOO Trade Fixture, 

7280 Life Polic\· 

Leasehold Premise, 2.000 

10.580 

Rs 

4100 

8,05(1 

150 

580 

JO 

1_1.000 

1.800 

6.400 

200 

180 

10.5X0 

It 1s agreed 1hat eoch partner ~hall bring inlu the p<1rin~r~h1p R~ t0.000 in c..i~h ur 1h 

equivalent, busin,ess being earned on in B's premises, or wh.Jch i i 1~ ngreed that lea~eshall be treated 
1n account a$ worth Rs. 3.5'00 . The Trade F1..xturcs of Mr. A ore 5old out and produce Rs. 70. 1he los~ 



being bome by the partnership, and it is agreed that all private assets and liabilities are to disappear 
from the partnership books. After necessary adjuslment5> prepare the partnership Balance Sheet. 

'3r' ~ -~· ~mmcf>T3TRTT-~anGR~%1~cr::?tawnu~ Q_cNcf,{01 ~ 
ctr~ ]3TTI 

3T om aJ cfiT fuar 
3T of 3{ ~ 

<i. Q. ~ - (i ' 

m l , 180 800 m 4 ,200 l ,800 

7iR'R ~ cfif 3TTcR ~ . '··· ··· l ,500 ~ 8 ,050 6.400 

J 1-s1€1c-s~ .... 1,000 ~ 150 200 

~ 3{ cf>T ~ 4 ~ ~ 2,000 ' ... .... . . ~~ ~ . ..... 180 
"~ 
1flT 9,820 7 ,280 C'il.ii~lc-s mfirqq - . ' ' ~ . 2 ,000 

~ 580 ... ,, ... 

~ 20 .... ... 

13,000 l0,580 13 ,000 10 .580 

~ ~ 10,000 "<i. ~~'RB~ ~~ sJTTI oll<HW-l 6f t 'ITcR it~ 
~ ~ ~ 1l ~ ~ s31f fcfi ~ 3,500 Q. ~ ~ i:rRT ~ I 3r ~ ~ 70 '<i. if 
~I ~ mR ~ ~ tfiil :J" ~ ~ n'l.lT ~ nif s.3TI fcli ~ ~'-41m~i ~ ~ ~ 
~ q;j' ~ ~ m ~ Rif ~I~ B41~'J,iHl3fl ilfi <TTc: ~ ~ I 

SoJution. R.uifu,~i-~ ~ -q' ~ ~ ffi c€r %f T[(lT %. ~ ~ cfiB ~ ¥ 
Mr--1..-9rr-11TT1BrrT1{ 1TO'Rlit cfiBT mm-
( l ) ol q;j' ~ 7,280 li ~ i1f ilfi 'fl'cR' ~ ~ 1i_c-~ 2,000 li 211 cfif ~q;::i 3 ,500 li 

~ Tf<TT, I ,500 1-i q;r ~ ~t t-m- -q afsc ~ ~rtrft1 
(2) 

(3) 

(4) 

3l ~ ~ cfil ~ lJ"{ mR ( 150-70) = 80 l> cf,! fl 41~l-i-H ~ q;q q;r ~ iT w:TT 
t 3-R · sif ITT c'l;j ~ ~ a cr:n ~ ~ fcfi~r ,if'PTTTf 1 

~ &rrTT q;j' Wlm f.-JYljBI{ N1TJ: 

A 8 A B 

Rs. Rs Rs. Rs, 
To Life Policy l80 - By Balance bid 9,820 7,280 

To Losc;on Saleoi By Revaluation Ale 

Fixtures 40 40 (premises) -- l,500 

To Balance c/d 11,780 10,<X>O By Bank Overdraft - 1,500 

By Mr. A 's Loan's 2,000 --
l l,820 10,280 ll ,820 10,280 

~crJrm 'i'1 ~~Fifi 3{ qJ~ 11 .780,:; t.~~t:fi'IT!l~~ 10,000 

o ~ • 1 1 t , 780 ,;; cfil .:mfu;F.r ~ slt ifr ~ ~;m 600 ;; f.r ~ f.r -;;;r ~rrr ~ rfcf. 
.... . ... .... ~ .... ..... ... 

~ J ~"MT~~ (500- 20) = 600 .f. ~ c:.>I ~: ~ 11 .820 ~ -~~M @fi'f 

i:l ~ cD tr ~mpn I 

(5) c? q'.;i 1f$1 10.060 f. %, 60 f cf.13-@-..jcf,q <TT'~ :rm i-f ;jff ~ ~ -~ 3IITT~ 
mt.· ~~~@rrftl~ qi{ ~ ~I 

(6) q;tj m cm~ m1r1 :rm~'~ cf;! m if ·m9 70 ; if i:i=;r:1 q;r Tfcf.s -&ri111 
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Balance Sheet 
As on ............ .... .. ... . 

Rs. Rs. 
Sundry Creditors l ,980 Stock 6,000 
Mortgage on Leasehold J,(XX) Book Debts 14,450 
Capital Accounts: Trade Fixtures 200 

A 10,(XX) Leasehold Premises 3,500 
B 10,000 Cash at Bank 70 

Current Accounts : 
A 1,180 
B (:IJ 

24;220 24,220 

11.3 '.{ii~~, n olecHll-4 cn7' firnIT (Sale of Partnership Business) 

fcfl:@' .:iftf.~R-1~1r:1;11 ~ ffl ~ ol1cHWl fclim cit~~ ~I~ H~ it i'fR 
~ m ITT>ffi % : -

(1) ~1 awrm ;iJ fcra;lf, c2) ~ q;tj ~ ~, rr~ (3) q,tlHf c!iT ~ 1 

11.3.l ~~ cl.llQl{1 cfil fccdic.1 (Sale to a Sole Trader) 

~fcfim ·Cfilf if~~ wr i m~ m ~t fcfi ~cfiT ~ ~ ~ ~ 
q;tj U 3wfTT m- -::;nif 1 ~ ~ If ~ s3TT m?J~rr .m tfiG ~ ~ c!iT ~ olITGm Zii R 
tT ~ ~I 

H©i4i-t f~ (Accounung Procedure) - 31'.f~ m ii' irr.:fr q;q gq]17f ii ~ % 1~31~4~, 

~ ~ ~;.;{ ~ ~ ~ fcrqz;f ~ 'q'ffr, m ~ 19Tr!T. ipu m. ~ "&@T 3TTR 
~ -=,r:--rr=f.~ ~ °=m:TT t : 

lllusrration 4.~ rMl l,f~kl Q,cfi q;tj ~ ~l JI ITT-rc;,n., 2007 ;iJ ~ ~ q;tj cfif 

~ f<fim. w fif RID R81jflR ~-
1i . 

Zll~ 1.000 ~ 60,000 

,.l-[.~fl l .·-lOU •.~qr ~\.~ 

Ff 1flt;!':l 48.000 m; 
~ .. rn .ooo fef-PirrT 

l .200 

2,760 

~ .3.000 

J:2T<f. 6,960 

~ 6.480 

9S.400 98,400 

Yl'l'~ :;- q;q cf,T ~ "fT-1 c!-,1 l-f:P~>q [cf,J..TI ~ ~ r=ri-rr,,r•Tr; 11ii ;;p.i qi1 Tri-

~ Rfi:fi rrFrt, .:i~;:;-r -er. iyfT ~~ "i ·:.:ri'Fr, wTTJ · 1: .000 ~ ;:r,n 1.000 ;:. ii' r-11-: 
• ..:) 0:: 

~I tTI1rT wnf;, ~ 12 ,000 "f. VTT I 

q:;q ~ ~?.TD <,m fqf:..gjpi1 iJ c;l,V-11 ~ : 2 .000 "f:. rft.fl 2,800 "f. q, i 1 Tit . 
~ fcwf rf2J1 ~ 91 2 , I 60 ~ 1JUT :fR'1 q Rt!_ ,W. I 

http:fuf::r.Wl


('D "f!11TCR ciqq 480 <i. ~ lllJJ 

~ <@' ~ -q m dllcl~qq-; ~ ~I 

Solution R.Ulfutlli- (1) • 'R c,N ~ ~ ~-~ GfRT T"fllll 

Realistion Ale 

Rs. Rs. 
To Building 60,000 By Bills Payable 1,000 
To Plant 18,000 By Creditors 1,400 
To Fumirure 1,200 By Piyush's Capital Ale 

To Investments 2,7(:IJ Building 60,000 

To Debtors 3,000 Stock 6960 
To Stock 6~60 Plant 17,000 

To Bank Ale FWlliture 1,000 

(B/P and Creditors) 2,160 Goodwill 12.000 

To Bank Ne (Expenses) 480 96,960 
To Capital Accounts By Bank Ne 

Piyush 4,800 Debtors 2,000 

Prabai 4,800 Investments 2,800 --
9,600 4,800 

1,04,160 1,04,160 

Capital Accounts 

Piyush Prabal Piyush Prabai 

Rs. Rs. Rs. Rs. 

To Realisation Ne 96960 -- By Balance bid 48,000 48,000 

To Bank Ale 52,800 By Real1sa1ion Ale 4,800 4,800 --
By Bank Ale 44,160 --

96,960 52,800 96,960 52,800 

Bank Ale 

Rs. Rs. 

To Balance bid 6,480 By Realisation N e 2.160 
I u l{c;,ll5at1,)ll A -'~ 4.~w IJy l'1.cal1sat1on A,'.:. ~(J 

To P1yush's Capital Aic 44.100 By Prabal's Capi tal Ne 52.800 

55.440 55,440 

11 .3.2 fl l~<til "Q11f c@' ~ (Sa le to a Partnership Firm) 

~ Wl cF,J fer~ c;::~ ~ q;ij ~ ~ ;jfJ Zc!-7fT ~ I f;;;ll ~ ~ ~1 ~ t ~ 
~-1 ID~ ~ 1 ~ ~ ~ 'i1'4I 1c:1~ . .-,1 WTT WI~ lli.!sh .:i ~Pl rJ'Zl ~ f,,':il ::rirff ~ -
~ 'i:rrTi,R~ tr.tr~ 'f.1'.lcf.T<f.T~ ~, 

J • 

~l_gicfi-t fui.:rm (Ac.;ou111.111g Procedure)- ~ r v7i~ Cli<1i T.r,q ii _y,,if, -~ ~ ~ ff;,n_ 

tf.tl cf.[~ q t.:ll<-T : ~1 6lrl1 (Rea l1~a1ionA,1c ) . ~ Wl cf.J '&Trfl (purcha:-1ng F1rrn'sA·c) 

~ "§lrfl' (CashAic) rf'4f ~ trn ~~I~ 1~ &r.f (Capi1:1l Accounts of Pannm) &Tf1 
~ ~1 nm·~ !-lfcifr.i:4, qif.r q;"\ fcfN 3Wf lf,1.f ~ ~ ~ ~ ~ 3~ f<:wlR ~ ~ 
~~1ir.:nri2.FTT~~ifq:; ~mJ;F1Tcf,rfti,rn,q~~cf.f'lfilrfT'&f<1T::wi-T~. ~ 
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c:fi1J:RT WU~ ci~ ~ i:f ~ qillfTT cf,T "&Till~ ti ~ ~ ~ mf ~ ~ ~ 
it~-~ cfif p@R ~~~~~3M!' !!T ;lf{lf-tf;!l i'f 'ITI" fcfi<lT ;jj'f ~ t ~ 
tJitf mr~ c& i~ it w:w ~ti 

11 :3.3 ~ ctft cti~=il cn1' fcla,~ (Sale of a Firm ro a Company) 

~ ~ 1~ ~ <it Fcnm ~<it~~ t cTT ~ ~ ~ ~ mit ~ ~ 
m 9fc!f&l.q"j cfi[Jfl"ffi' %. ~ fcl;q;tf~~it~mm%1 Tfill<€f ~it RYljl-lH ~~ 
~t-
( I) ~ "&RlT (Realisation Ne) ~ ~ ~fm<rr ~ ~ W 19Rf ii t;@l.flRa c!i"{ 

<ft q@[ t 
(2) ~ ~ . tliUTim ~ ~ ~ m ~~~~%I~ %g ~ "&RTT ~ ~ ~ 

"&RlT ~2.' ~ ~ t I 
(3) rft~c;@rfcf~:m~m~,qr'TffiR~"&@T~<1'lll~ @Jillw 

q;fcl; c!i"{ f~ ~ % I 

(4) ~ ~r q,if q;t ~ cii«TI t m -q;tf cf,T <Ffr ~ ~ ~ clb ~ ~ mr ~ 
qi{ fc-r:rr ~m=rr % I ~ ~ ~ (Purchase Consideration) ~ t 1 q,q cfil ~ ti' ~ 
f-lC-tljtll{ ci;r ~ %: 

Purchasing Company 

To Realisation Ne 

........ Dr. ... ... ~ 

(5) ~ ~lrf._ ~ ffl cfiT ffi f-lcfildcfi{ ~ q"{ ~ !!T if-{~ 9'it "RT -;JJTfil t f-;jffi 
~ ~ i '£-iii ffl 1l ~ c-!1'1:ffivlfl-l ~~ 31J4@ if ~ qi"{ Rm ~ ~ I 

( 6) ~-~f-1 cfiT 'T@R ~ : ~ ~ / 7:TT cf.TIRi ~ ~ !!T ;ltt!T- tST ~ ~ if ·fcf;,:rr ;;nm 
ti~ i~ ~ ~ rf'4f ;:[UT-{f;TT cf.I~ 4, }j-'~ h,Ji ~4~lri ~ <J.l"l l,:j ~. ~-3Hmn, 

c-. ~ 

if cR Rlll. JfRTT ~I~ 'PTT 3fjG@ ii'~~ i-ll~~l<'f cir ~ ~ nm (final 

claim) 3T1~ . ,t--it "&Tm if~ MN-~ , crw=rr "TT c=J'T'IF~·Tf-r ~ ~Ti {141>.(ViH 

~ ai Gflc!; m mR ~ ) fl' mm t I 7m ~ ~H ~ fcti 3m/ m -;ii_1JT-'T::TT iif ~ (Fraction) 

* ~ ~T ~ ~ irllf 'H&!T if °ITT f-:@ft, fc.F;ln ;;w,rr % I sifct: c'.fR -ir \lfu ~ 1% 3TT 
~ if ~JcfiT R,1lT ~ t I 

11 .4 ~ cfil i:fi~..fl it Q fh:tJ~ (Co nvers ion o f firm in Company) 

lllustrat !ion 5. Set out below is the Bo!Jnce Sheet. as on 311h December 2007, of 
Messrs. A ;ind B who shnred profits in proponion 10 cap11::ils : 

itITTf A 31rl1 B ~ Ff 3f-Jrwf ii t1N ~ ~ f. cll 31 ~ . 2007 ;i,r f.:rc.i F~~~, %-

L1abih1ies Rs. Asse t~. Rs. 

Sundry CrediLOrS 55.(XX) Ca~h :it (3an.k 4.500 

Re,er\'e Fund 7.000 Suntlrv Dehtl'ir~ 40.()(J(J 

Capit.ils :- Rs S1oc~ J7/,XX) 

!\ 75,000 fvl::it:h111ery and Pl::1111 85.tX)O 

8 50.000 1.25.000 1111·.:stmcms 

1.87.000 l,87.000 

http:Cflllf.TI


A Limited Co. with a Nominal Capital of Rs. 2,00,000 in Equity. Shares of Rs. I 00 each, was 
fanned to acquire and carry on the business. The Company took over the whole concern with the 
exception of Cash and Investments and agreed to pay the Book values of the assets taken over at 
l 0% less. The goodwill of the firm was valued at Rs. 5,000, which the company agreed to pay. The 
purchase price was paid half in cash and half in fully-paid shares of the Company. 

The Firm reali!;ed their own Investments as also the Shares they received from the New 
Company at 5% Jess than their face value. 

Give Journal Entries in the books of pannership to give effect to the above and show also 

(a) Realisation Account: (b) Cash Account: (c) Partner's Capital Accounts. 

"CJiil cfil' ~ffl $~~~~~~<Bl' TJt ~ ~ ~ 2 ,00 ,000 

"6. ~ it 1 00 ◊. $ ~ :mTI "IT .rir st ~ I cf>DHt ~ ~ (flTT fM'i 1TI 'Ti tfi ~ tNT oQ c:HJ I ll 
<i'rB Bl!T. 3TT\~l!r*IBir~~il 10% ~ ~t fc.;rir ~m-rrt, wt ctr~ 
s,ooo◊ . ~ rrt it~~~ t rc:m ~ m 11-t, ~ ~ 3lftTT ~ <'Im 3WTT cfURT t 
~~if'T@l1~ ll<TTI 

wf ~ ~ fclRll'PI <'Im~~ "B W1<i :mn' tliT ffl3tfc@~ if 5% cfiil 'TT~ 

~~ciil~<tiB~mwicfil~rt~>1f<1f!'cll1<t'lm~~ 
©Tm, ~ 3ltt ~ t tp.T 1sIB ~ I 
Solution : Journal Entries 

LF. Rs. Rs. 

Realisation Account Dt: 1,62,000 

To Debtors 40,000 

To Stock 37,000 

To Machinery and Plant 85,000 

(Being the transfer Assets taken over by the Company 

to Realisation Account) 

Sundry Creditors Dr 55.000 

To Realisation Account 55,000 

(Being the transfer of Sundry Cr to Reahsat1on Ale) I 

Purchasing Company Dr. 95,800 

To Realisation Account 95,800 

(Being the agreed value at which the business 1s taken 

over by the Comp,my_) 

Bank Dr. 47,9()() 

Shares in Limited Company Dr. I 47.900 

To Purchasing Company 

(Being the sa1isfact1on to purchase pnce) 95,800 

Bank Dr. 64.9S0 

To lnvestmentAccoum 19.475 

To Shares m l.1m1ted Company 45.505 

(Being the amount realised on the sa le of Share:- and 

other lnves1men1) 

Realisation Account Dr. J .-C'.O 

To Investment Account 1,025 

To Shares m L1m11ed Company r9s ..) 
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(Being the loss c,n Realisation of Investments and Shares 

transferred) 

Reserve Fund 

To A's Capit,al Account 

To B's Capit;al N e 

Dr. 

(Being lhe transfer of Reserve Fund to Capital Accoun1 

in profit sharing proportions) 

A's Capital Account 

B's Capital Ale 

To Realisation Account 

Dr. 

Dr. 

(Transfer of loss Realisation to Capital Accounts) 

A's Capital Account 

B's Capital Ale 
To Dank 

Dr: 

Dr. 

(Distribution of a vailable cash balance amongst the 
panners against balance of their Capitals) 

To Debtors 

To Stock 

To Machinery & Plant 

To lnvestment Account-

( Loss on Rc::ll i$n t1on) 

To Share in l .rmited Co. :-

(Lu:,.,- 1111 R cnl1~;il 11.111) 

Tri fl:1!:1 ,1r.r. h.d 
,, 

Purchasing Co, 

" lnves1men1s 

" Share in Lim11e,d Co 

To Rea'1sa11011 ,\,.:ount-

J 5th 1-h:.irc or 111,, 

"Bank 

Ledger Account 
Realisation Account 

Rs. Rs. 

40;000 By Sundry Creditors 

37,000 Purchasing Co. (P.C.) 

85,000 1.62,000 A's Cap ital Account-

(]/5th share of loss) 

B's CapHal Account-

1.0:!5 ( 215th share ol loss) 

2;;9s 

1,65,420 

Ban k Account 

Rs. 

1500 P,~ .'\': . Cap1t:il .\,, ,,\int 

47,900 Uy l:.l\, .. .. 

'19.475 

45.505 

1.17,380 

A's Capita l Account 

R~. 

By U:il.inc~ h J 
f!...772 "R6c~,·c fund-Tr:in,Cer 

70.428 

79200 

8,772 

5,848 

70,428 

46,952 

4,2000 

2,800 

14,620 

1,17,380 

Rs. 

55,000 

95,800 

8,772 

5,lS41S 

1,65,420 

Rs. 

70/ 12~ 

46,951 

1,17.380 

Rs. 
75,000 

4.200 

79;1..00 



B's Capital Account 

Rs. Rs. 
To Realisation Account- By Balance bid 50,000 

215th shares of loss 5,848 '' Reserve fund~ Transfer 2,800 

"Bank 46,952 

52,800 52,800 

IUustration 6. 

The following is the summarised Balance Sheet, on 3 I sth December 2007, o f A, 8 , C and D 
who shared profits and losses in the ratio 4 : 3 : 2 : I. 

A, B, C ~ D ctr 3 I ~ 2007 cfil f.r=r ~ RZ3T % ;jfl fcn 4 : J : 2 : I it .3-TJ1TTrf 
1l <1N-~ ~ ti 

Liabilities (~) Rs. Assets (W:~) Rs. 

Capital (tpll): A 30,000 Goodwill (&-mrf) I 0,000 

B 20,000 Other fixed Assets (3f<T 

C 3,000 ~~) 40,000 

Trade Creditors {F.Rc:R) I 0 ,000 Current Assets {>:1(1 BUlfi=n) 12,000 

Capital ofD (~ : D) 1,000 

63,000 63,000 

D has no separate assets or liabilities, The partners decide to wind up the business. The 
partners accept the offer of a limited Company to buy the Goodwill and other Fixed Assets, the 
purchase consideration being the allotment of 2.250 fully-paid Equity Shares of Rs. IO each (to be 
taken a1 the market value ofRs. 13) and cash Rs. J 0,000. The Current Assets produce their book value 
and costs amount to Rs. 450. Chas ample separate assets. 

You are required to give ledger entries in the. firm's books 

Partners have agreed to divide shares in their profit s hanng ratio. 

D q;J ~ B 3-ITT w=qfm q:ct ~ :m t 1 ~ ~ r51'.ffiil{ t fftfJTR cf.l ~ fcf.-':rr l 

~ :i- 1:fcl, mftR'l ~ ~ ~ &nfu ~ ~ ~ <liT ~ ~ ~ref cir ~ 
Fcnm1 ~ ~ 10 <> . ~ 2,2s.o ~ filQRiJT .m-rt it (ltRcl;J ~~ 13 "<>. "!mi .3.ffi m) 
r1m 10 .000<>. ~if ~pn1 ~~ff~~i;i~ pnr!m~ar<T450 

~ . C ~ 1TTff ~ 31WT ~frn ~ I 

i1,~ J;, 'j~ l../,1 '-1:l .:j,< "-U•l j, f.:;riJ ,:,{fc.J:P.j<.f, ,']..,H ~f.c1f~--.'. :.;; i,t~I·~ I 

;qr~ ~ ~ cf.I f,11'\-T fcNr-TT 3f-fWT J:J m cf,] f .,v,;_r fcvlT I 

Solution: Realisa I ion Accou n l 

Rs. R~. 

To Good\vill 10,000 By Limi1ed Company 

To 0 1her Fixed Assets 40,000 ( Pure h;i:,,c: Pnce.) 39.250 

To Ca,-h ( bpenses) 450 .. Los:,. · A 4.480 

13 3.360 

C 2.2-40 

D !.120 11 .200 

50.450 50.450 

~~ 
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Cnsh Account 

Rs. Rs. 

To Current Assets 12,000 By Creditors 10,000 

"Limited Company 10,000 '' Realisation Accounl (Exp.) 450 

'' C's Capital 5,860 " A's Capital Account 11,320 

"B's Capital Account 6,090 

27,860 27,860 

Limited Company Account 

Rs. Rs. 

Realisa1ion Account 39250 By Cash I 0,000 

., Shares 29250 
39,250 39.250 

Capital Account 

A B C D A 8 C D 

Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs, 

To Balance bid 1,000 By Balance b/d 30,000 20,000 3,000 -
,, Realisation 

" 
A's Capita l 

Account 4.480 3,360 2,240 l,120 (30/53) -- -- --· 1,200 

.. D's Capit.il 1,200 800 120 -- B's,, (20/53) 800 ., -- -- --
,, Ltd. Company ,. C's .. (3/53) -- - - -- 120 

(Shares) 13,000 9,750 6,500 -- Cash 5,860 
" -- -- -

,, Cash 11,320 6.090 -- - -
30,000 20,000 8,860 2,120 30,000 20,000 8,860 2,120 

lllu strntion 7. 

A, B, Care panners ent 1tled respectively to one half, one-third and one-sixth of the profils. 
Summary of the tr balance sheet 1-1,ils as follows-

A, B,Cctlqf D ~ t;;fTM['ll ½ ,1<1'4T ¾ !%-ml R~ ~am◄q;m%1 ~ R23 <tif ~ 
~R9'2IT:-

Rs, Rs. 

Sundry Creditors 1,500 Goodwill 5,000 

C:<1p1t:"l l A.ccnunr Sundry 6-,,el!-- b.lJV<.J 

A 7.0CIJ Ca:-li 5,500 

B 5,000 

C 3.000 

16.500 165 00 

The fol lowmg ,;tep~ wen:! rnl-.en con~equt1,·ely but al l a:-011 the date or Balance ~heet referred 
tn abo,·e 

(bl 

C rct1reJ und hi~ 11Hl'r6r tn the finn v::ilue<l ::lt Rs 4.000 \I~-. purdi::ised by A & R from 

rh.:11 p1w:i t.: rc.,0urccs 1n the porponions rn which rhc~ ~hnrc profit~. 

D \\a" ..iJmll\t'J It> tit,: purl11er:,l11µ. ,rnJ l,e..:a111c i:ril1 tkJ 1,, u11,·.,,1.,1h ,.,h<1re ofpl'ofi<:; 
on tfLe rerms th~ t for goodwtll a funher Rs. 3.000 s l10uld be credi1ed to A & B 
proport ionatl.'ly :.ind that D should bring in cnp1t(IJ equal 10 one-quarter of the 
combined capirnl A & B afrert1dJU~tments. 



(c) The fi m1 was converted into a limited-company, t.he company taking over the whole 

of the assets except cash but not the liabilit ies for a consideration of Rs. 17,000 
payable in fu lly paid shares. After payment o f tbe creditors the cash balance and the 

shares were distributed among the vendor partners. Wri te up and close the capital 
accounts of A, B, C and D. 

im:-
(f.l, .. =ir0r@ocgtf~~~~m~~~~~~cfil~chl'm~ 

(i) C ~ 3lqcITTT %UT fcfi<lT ~ Qill rf 3Wtir ®14,000 ~ - 'l~ifcfirl q;fcf; A~ B ~ 3ITT 
f-r-;rr 00 U ~ ~ * ffl 1T"QT ~ ~ ti~ ~ qjf ~ ~ ~I 

(ii) D ch1' ~ -q Wffi ~ 3ffi ~ ~ ~ ¾ cqp-r qi[ ~ff ~ q-{ ~ :SaTT fcn "&TTIB 
~ ft:ro_ 3,000 ~ - cfiT m A ~ B q;r 3f~ ~ I=i ~ <if :Jfllf ~ ~ f!Ylill-ii·fl 

~~A~ B qi!~~ t ~ ~ ~ ~ ~ D ~ t ~ B Rml 

(iii) r:m ch1' ~ ~ mflIB ~ -q qftc1Mo ~ 1T"llT 1 ~ ~ ~ ~ ~ ch1' ~ 
~ ¾l'-4fmlii cf;T 17 .ooo Q. t ~~~if~ !trm, ~ ~ ~ pIBR ~ 
~it~ 1T<TT1 ~ cfit :fITT ~ ~ ~ ~r nm~~ i'f <>llj41f11cri ~ 
it~~ 7Tl.IT I 

A, 8, C, D ~ 1['iTT '&ffi ~~cf~ ~I 

A's Capital ale 

Rs. Rs. 

To Shares 8,0541 By Balance bid 7.(XYJ 

To C ash 4,1461 ,, Cash purchase of C's share 2,400 

,, Goodwill further raised on 

D's admission 1,800 

.. Realisation ale (share of profit) - 1,000 

12,200 12200 

B's Capital ale 

Rs. Rs. 

To Shares 5,5901 By Balance bid 5,000 

To Cash 2,8771 ,, Cash purchase of C 's share 1,600 

,, Goodwill fu11her raised on 

D's admission 1200 

Rerili ,c11inn n 'i.: (<sh:i re nf'pmfil) ff,7 

8,467 8,467 

C's Capilal a/c 

Rs Rs 

i o Cash 4,000 By Ba lance b,d J.000 

By Goodwill 1:000 

-'1.000 4.0CO 

D's Capital a/c 

Rs. R:s. 

To Share, 3356 Bv Cash 4-7501 

To Cash 1.727 By Realisation a. c S hares profit 333 

5.083 5.083 

~ l{dif.3f.i, , 
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Cash ale 

Rs. Rs. 

To Balance b/d 5,500 By C's Capital 4,000 

To A's Capital 2,400 By Creditors 1,500 

To B's Capital 1,600 By Balance c/d 8,750 

To D's Capital 4,750 

14,250 14,250 

To Balance bid 8,750 By A's Capital 4,146 

By B's Capital 2,877 

By D's Capital 1,727 

8,750 &,750 

Realisation ale 

Rs. Rs. 

To S. Assets 6,000 By Company's ale 17,000 

To Goodwill 9,000 

To A's Capital ale 1,000 

To B's Capital ale 667 

To D's Capita l ale 333 

17,000 17,000 

Notes- I. -3l=<l' ~~~if cfiPRt -?r ~ 3Tm ~ ffi ~cf,!~~~ f;ft 
'&TrTT cf,! ~mi~. 3tl ~ if wn ~ 12, 200 : s. 467 • s. os1 t ·3-fj"9Ti'f rr1 

2 BYl<ll-il-f *~A~~ 11 ,200 Q i72.fT 8 ~ FJ 7,800 Q. gi. -€Jil' qi[ '1Wf 19,000 
Q , s3TT, ~ 1/4 mffi'l4,750 {i, D cfiT ~ ~I 

~~ 

I . ~ u;q ;:J; ":'hlrf>JIJI rr ;:pJI .~ % ? 



11 .4 .1 ~-J;A@lfic-t ctt" TfURT (Calculation of Purchase Consideration) 

~ m i:t ~-~ 1 R1.TT mm~ TfURT Rl--flj~m c!it ~ t-
~-~ =q,OR[ ill(f at 11"{ ~ ~ ~ Rl1!. mt fcffe1:::r ~ 

fl1-l.lfrniiY c1iT ~ ~ m- - ~ ~ tTT ~ tTT 3:% qjtq-;ft ::i- RTTlll t 1 

TTT 3:% qjtq-;ft :t fum t 
Wl c!it ~ ~c:qfni4i (~ B'f%R) ~ c!it -;;ir m ~ m ~<sf@~ -in ~ &m it 

€t~~·~~~i:t~~cf\l~tf<fi~:im~~m~"&Tm~<SIIBif 
t:«-liiiRci ~ W11TI 

wV<m~~WJ:!frrf~mmm~~t~~il ~~~ 
~ it 1R~ik1fti ~ ?;R ~ I 

Illustration 8.3i, <if n2TT ~ ~ 'Cfitf if~ -g n'lIT 2 :4 : 6 i$ ~ B ~ ~ 
~ ~I 31 ~. 2007 cfi1" ~ m Wl ~ ~ ~ c!iUf-TT ~ ~r~~ iliT ~ fcP-lr, 31cfif 

~ I Rl--flj~I{ 'm-

fuar 
~ ~- ~D.IIT-adi ~ -

¥TI '@ffi : ~ J0·,000 

3l 15,000 ~ 45 ,000 

~ 30,000 ~cfiR 7,500 

B 45 ,000 Rfcli 22,500 

3l cf;l :;J'[OT (8% ~ ~ TTT) 30,000 ' i;-RR 30 .000 

~ 22,500 ~ 13 ,500 

~ f.:1-B 7,500 Fcff-p.rrn l ,500 

1,50,000 l ,50 ,000 

q;i:qiJ f-v--1R1f@1 wfif -q'{ ~ cf\l ~ B1fl 
(Cfi) ~ Ucfis rf'4T fcITT'7:wT i:fi .3lfaffc@ ~ fiLqfmqi ~ I 'lf°cR 40,500 <i !l ('f~ Rfq; 

21 .ooo Q il ('f'4T 3-,~ ~rn<n ~~ ~ m ~ 1 W-nfrr cf\l ~~~,cf.:-i 4s .ooo ci . 
fcn,.rrrnn t 1 

(Ttf) '31 ~ ';f,Uf cf\l ~'fTTrfFI ~ ~ W. -.::rlTT fc:1f-itjH1 ~ TTTT ffR.:f TT!~ rl'4I ffi 11m ~ FlTT 
~ ;/t'Jf-Tif ::f.r. ~ ;;-r,,~, ~ m rr,q cir~ if w:r:~ ir. 3fil:,7f, 'PJrn-l ~ PT. 

rf \.lf'rf WI I 
(TJ) ~-~e1 cfiT wi 'tfJ1l ~ ~ AArTT 3MT ~ ~ ii m':i'f irrrr ITT ~ if ~r 

fTfu it zjz fi:;;n ~Tr I 

i:r,tj ~ ~ '-K ch{~ ~ ITT(; ~ 1grri ~I 

Sol u lion. fla:i fu1~1-
( I ) ~ ~ ~ TJTTRT

cfinr-TT &ffi "fTT ~ ~Ulfrrtai li. 

40,500 

2 1,U0O 

45 .000 
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7,500 

7,500 

30,000 

45 ,000 

1,89,000 

22,500 

30,000 

~-~ I ,59 ,000 

(2) ~-1.IHQiH ciil 'T@R 

:iDrr-l:Bf ~ 3B um ~ ~ "ITTlT ~ 3T t ~ ~ 
:flr!R ~ ~ ~ t 

3Tcfir;[Uf 

~ : ~ 
~ 

13 ,500 

1,500 

~-

30,000 

15 ,000 
15 ,000 

I .44 ,000 

1,59,000 

(3) ~-'~ t ~If~ .mT ~ if ffl ~ cJcTT (Final Claims)~~ 

J:t ojfc R1lf ~TI I 

Realisation A.Jc 

Rs. Rs. 

To Ruild1ng J0,000 l3y Cred11or!- 22.500 

To Machinery 'l5.CXX:) By Bills Payable 7,500 

To Motor Car 7,500 By Purchasing Company 

To Stock 22.500 (Purchase cons1dera1 ion) l ,:59,000 

To Debtors 30,000 

To Capi1ai .A. . .'c 

A. 9.0<.X) 

B 18,000 

C 27,000 

:54,000 

1,89,000 1.89,000 

Purchasing Compauy 's Ale 

Rs. R~. 

To Re:1li$m1on A:t l,59,000 By Debenruro A-1.. 15.000 

By Share~inCo A.1: 1.-14.000 

. 1,59,000 1.59,000 



Capital Accounts 

A B C A B C 

Rs. Rs. Rs. Rs. Rs. Rs. 
To Shares in By Balance b/d 15,000 30,000 45,000 

.... Co.Ltd. 24,000 48,000 72,000 By Realisation Ne 9,000 18,000 27,000 

24,000 48,000 72,000 24,000 48,000 72,000 

A'~Loan Ale 

Rs. Rs. 

To Cash Ale 13.5000 By Balance b/d 30,000 

To Investment Ale 1,500 

To Debentures Ne 15,000 

30,000 30,000 

Debentures Ale 

Rs. Rs. 

To Purchasing Company 15,000 8y A's Loa..'! N e 15.000 

15,000 15,000 

Shares in ........................ Co. Ltd Ale 

Rs. Rs. 

To Purchasing Company 1,44,000 By Capital Accounrs ; 

A 14.000 

B 48,000 

C 72.0CIJ l ,44,0CIJ 

1,44,0CIJ 1,44,000 

-r.R~~~ 
(Sol"ed Problems) 

Problem 1. A and B carried on business in partnership. A retired_ B having agreed to pay 
him his capital, together with Rs. I ,200 for h,sshare o f Goodwill on 1st January, 2007 

£3 and C agreed to amalgamate their business as from I st January. 2007 on the following terms: 

(,1) Tu u aJc: 11~ ,\ , IJ , CS .. Cu ,,.,J to ,;hare µ1 o tit 111 p10 1>-•1 itun ;c, tl1et1 11\J1~ 1Ju.;l e.i1111ng:; lo, 11,c: 
three yea r:. ended 3 I s1 December, 2006 

(b) To raise a Goodwil l a1c: al two yc;:i r's purchase oft he overage of earn.mg of the rreceding three 
~ears o f Band C anti fo r A Rs 1.200 

(c) The new firm is to take over a:-.ge1:; and l1abil111es at book values. 

(ci) The Capita l o f the ne\, firm is LO be made equal to that o f the two old businesses on 3 I st 
December. 2006 p!u, the amount w be added for Goodwill and 10 be Pro,·ided in the 
propon,on in which r ro ti,~ were w be ~hare,d . 

The a\ erage profit f1.1r the tlvee year~ tl• Decc:mber 3 L 200/i ,,..:re O Rs. I .:i00. C Rs. 900 

Summamcd Balance Sh.:i.::1 at 31 ~l Dcccmhc-r i 006 ,,..:re,,~ i'L1 lkl\\:, · A&: i:3 Sundrj ..\sset;. 
Rs 6J00. L1abilit1cs Rs 2.500. A's Capital R., 2.000: B'~ C::ipilal rt-; I _guo. C's Sw1dry A.~eL<; Rs. 2.100 
L1:ibrlit1es Rs I .SOO· C's C:ipnal Rs. 600 

Journalise the entrie~ in the books of new firm and g,ve 1he 1nit1al Balance Sheet 

NOIT.S 
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A nm B ~ q ~ ~ t1 I ~, 2007 cfiT A ~ ~ tf>TrTT t B ~ 
~ rl'lTT 1,200 ~ -~ ~ q;)- "&nRl $ I ~ . 2007 cfiT t-,r ~ cgm %1 

f.rq fil ~ l ~. 2007 ~ B nm C 011H arrffi cfiT Q.c/ilcfi{Oi 'c:fiB criT ~ ~ ~: 

(~) w:tcfiT~ A,B,C&Co. mllT"i'MT 31 ~. 2006 ~~~ qTBl'il:l~t~ 
~lc@11a c1l'lT ~ 311ml ~ BN-fcMm cfiT ~ wrr, 

((9) B o'4T C ~ 'Ti\ ~cfl!lT~ ~~~~~At~ t J ,200 ~ - ~ "&Tlfu lfilill 
m~ 

(TT) ~tfil:i ~~~~~~iRWltl 

(<f) ~ w:t q;J' 1Pff, ~ €R) 1}il=IT ~ 31 ~ - 2006 ~ tm ~ &nfrf -if (lfu ~ ~ 
~ iifOO mTTT ~ ~ rl'<TT Bl'll-~~ ~~ BTlTT ffll 
3 1 ~ ' 2006 iTcfi m:r qlTT 11~BMR92J": B t 1,500 'f; C~ 900 ~- l 

31 ~- 2006 cR ~ ~ RCf 21" : A rrm s ~ Fcncm "HUTf(TflTI, 6,300 <> ~ 
2,S00Q. A q;l ~ 2,00 (', B *1tm 1,800 Q. C cfil ~ BLllfri-1<112.100 Q ,: Wlf('cf 1,500 

~-, C c€f ~ 6001'.I 

::rfr wt~ ~ir ~ ~ Qfqfei-!.41 ~~~~~I 

Solution. R.a:ifultli (1) ~ ~ ~ : 1,500 : 900 or 5 : 3 

(2) ~ A B C 

<'- 1,200 (l,SOOx 2)= 3,00 (900x2)= 1,800 

A 3lcfcITTT ~ cg Wf t1 .3TT'f: ::m ci".fli.ln: cf;! A~ 8 -ey::i'r c€J ~ &TT@ ( 1,200+3,00) 

= 4,200 <' -~ mTfTi 

(3) A cliT ~ ufu : 1filT 2,000 ~ - t &l1fu l .200 ; 1 ~ {ITTT 3"ij :;[111 190 iJ t@iiiftrl 
<Q~ ~I~ :flm-l~ q;q 1<R cQ ~I 

(4) ~ ~ ~ i-il- 31-12-06 ,iy ~ : AB (ti) 3,800 

C 

(+) mrfrf 

s nm c cfi1 'IWT (~ r cf'l=INR" 3-f.fTTn if) 

B c()A~O~ S) = 6.500 <' . 

(5)~ ~ fumf-
"' 

JJuifrr1<1T 

(-) ~ 

qr-fI1Rtsn 
~~ 

<> 

6.300 

4 ,200 

600 

4,400 

6,000 

IO .400 

2, 100 

I ,500 

10,500 3.600 

5 .700 

4 .S00 

6,500 

I .700 

l .500 

2. 100 

3,900 

1.800 

n 



Sundry Assets ...... Dr. 

Cash Ale ........ Dr. 

Goodwill Ne ....... Dr. 

To Liabilities Ale 

To A's Loan Ale 

To B's Capital Ale 

(B's assets and liabilities taken over) 

Sundry Assets ...... Dr. 

Cash N e ···-··Dr. 

Goodwill Ale ...... Dr. 

To Liabilities Ne 

To C's Loan Ale 

(C's asselS and liabil1t1es taken over) 

A's Loan Ale ...... Dr. 

To Cash Ale 

(Loan Pa id off) 

Liabilities 

Capi1al Accounts 

8 

C 

JournaJ 

~ wqfu:r(g@ ....... t. 
~(g@f . .. ., :t. 
~1:9@"[ ...... t . 

~1:9@"[~ 

3l ~ ::[1Jf '©'RTT 'H 
<'f cfiT ~ '@RTT if 

(~ ~ t11-yftnzff ~ ~ ~ TTTD 

fcffcilf tl'4fmlli &IB .... %. 
Wlis<9Ti'IT . . .. . ' .i . 
mm 1:9@"[ ..... t. 
~ ~ 'H 
1(1 I ~ ~ <9Ti1T ii' 

('B ' cfil' (-]1-l.jiTTflJT~~~TflD 

'3l' <fir ;[UT 1:9@"[ ....... i. 
~ <9Ti'TT 'H 
(~ cfiT :fIBR ~ Tfm) 

Balance Sheet 
As on I st January. 2007 

Rs. 

4.0CO Goodwill 

Sundry Assets 

5-,500 

3,900 

14,400 

Rs. Rs. 

6,300 

1,700 

4,200 

2,500 

3,200 

6 ,500 

2,100 

1,500 

1,800 

1,500 

3,900 

3,200 

},200 

Rs. 

6,000 

8,400 

14,400 

Proble m 2. X. Y. ~ l ~ q;q if ~ ai ~~I 31 ~ 2007 ~ ~ fuw f-lqfjtll{ 

(X. Y aJJJ / i'.lJc cquc1i µc11 tuc:1~ 111 ll forn. Tiic:u Bulurn.:e Sheec a~ on 3 i st C,eeember. 2007 swod 

ns follows)-

c~ (l 1abil11ie$) ;; :gi:qfrnllT (Assets) ◊ 

fi:P.TT (Creditors) 10.000 'i{9' (Land) 5.000 

zfc:f. 3tUI ( Bank Loan) .50.000 TRTUZ (Planr) 20,000 

~ {Capit:.i ls) 'lf'r-f (Building) 7.000 

X ,_(XX) Rfcf. (Stock) 30.000 

~ llWt l0 ~ 1 Dchwr~.1 I ()_(){)() 

Z if t=fl (Capital) 3.000 

75.000 75,000 
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3CRf mm rir RC-1f0f@a W<=rr tR wt cfif ~ cfiCtRf -q: cnB cn1 ~ Ftf>zrr Tflrr-

(On that date, it is decided 10 convert the partnership into a limited company on the fo llowing 

terms) -

(qi) 

("©") 

(1T) 

~ cfif 13';~ 15,000 (i _ ~ ~I (Land to be valued at Rs. 15,000) 

~ cfif ~ 25,000 (i. WW-TT ~I (Plant to be valued at Rs. 25,000) 

'qcR 'CR 2: .000 <i. ~ cf;lcT ~I (Building to be depreciated by Rs. 2.000) 

(<T) ~J.1.,.~k1a ~ ~ ITTt!:~ ~ tR 10% ~ ~~I (A pro vision of 10% of book 

value to be made for obsolete Stock) 

(s) ~c@" 'T@R q,f.ftR 6% ~ ~ WTTI (A discount of6% would be earned on Creditors 

when paid out) 

(.c:f) ~ ~ 10% ~~ JITcfc.TR"cf;8T ti (A reserveforDoubtfuldebtsto be made at 10% 

on Debtors) 

~ qillRf JO~- WR ]2 ,000 ~~ 3ffl ~ cfi1!ITI :SU .3M 1Ff qif ~ 15,000 

~. J:fRT ~ , Vffl ~ Witlii:1 cfif :f@R I 00 ◊. $~cl@ 8% ;fiUl-lf;TT <if f.rifiR:r ~ ~ ~, 
(The new Company will issue 12,000 Equity Shares of Rs. 10 each credited as fully paid-up, 

such Share Capital being valued at Rs, 15,000 and the balance payable is to be discharged by issue 

of8% Debenture Cer1ifica1es of Rs. l 00 each.) 

X, Y, Z ~r ~qi'[¼ cfiTT ~ B(l ~ "©m ~ ~ ~ Cfil'.IRJ ~ -~ P~~I 
~ I ~ ~ l={R ~ fcl; (tfi) TI1T«f ~ ~-Ttf % , <lm (19) Uqis n'4f ~ ~ rt 
~ fcrrlfu=i m-rr1 

(Show the necessary ledger accounl!, 10 close the books of X, Y, Zand show the opening 

Balance Sheet of the new company, You may assume 1ha1 (a) all panners are solvent and (b) Shares 

and cash are d1v1ded equally among the partners.) 

Solution. 

Journal Entries 

Rs. Rs 

Realtsat ,on A/c . .... Dr. ~'&RTT 
0, 
~ 1,:.;s,000 

To Bu1ldmg N e 
~ 

'qcR" &riff "B 30,000 

Tc :--.-towr c~1.r !\Jc LfE:J 13AT :q 7,">00 

l'o Machmo::1ry A,c trin:m @riT f-1 45,000 

To Stock />vc m61fITi'l- 22,500 
' ' 

To Debtors Ale c;::fcR @riT "R 30,000 

( Ass e1s taken over 1ransferred 10 (ffi TE flU1fm~I cl¼!r-1I &frr rt 
Real b111 ion Aic I ~inf«r) 

-
Creditor~ ,I\, C .Dr. c-fr:P. ~ 22.50U 

Bill!- Payable Ac Dr. ~ RJTT s 7.500 

To Realisauon f\, C o~s11 {9 lrfl fl .3V.UU0 

(Liabilities taken on:r transferred (~ ~ &fFi q ~PJ1Tr1 I 
10 Realisation AJc) 



Purchasing Co. ...... Dr. ~~ ·· •· .. . t . l ,59,000 

To Realisation Ne <TTiffi tfilffi * 1,59,000 

(Purchase consideration due) (~~~) 

Debentures in Co. . ...... Dr. ~ t ~ -i:J;f ..... t . 15,000 

Shares in Co. .. .... Dr. ~tam "' .... t . l ,44,000 

To Purchasing Co. ~ cfillRT * 1,59,000 

(Satisfaction o f purchase (~ ~ cfif :fTITT mm) 
consideration) 

A's Loan Ne ....... Dr. 3'f cfif :[Of tfilffi .. .. , g_ 30,000 

To Cash Ale ~ tfilffi * 13,500 

To Investme nts Ale fct f., 4l I I tsmTT * 11500 

To Debentures in Co. Ltd. ~ -1f:f i 15,000 

(A's loan discharged} (a:J t :i1JT qif 'q7TnR fcfi!!T 1T<TT) 

Realisation Ale ....... Dr. ~"&Tm ... .... t . _ 54,000 

To A's Capital Ne 3'f cfif ~ '&1rlT 9,000 

To B's Capital Ne ~ qif 'fiTT '&1rlT 18,000 

To C's Capital Ne B cfif ~ '@@T 27,000 

(Profit on Realisation transferred) (~t:11:RM ipTT ffl ~ t:@iafo-1) 
10 Capital Accounts) 

A's Capital Ale ... ... Dr. 3'f cfif fin lWill . ... i . 24,000 

B's Capital Ne . , ... Dr. ¢f cfif 1FTT @i7f .t . 48,000 

C's Capital Ale .... ... Dr ~ qi[ ~ &rffi ' ' . ' ..t , 72,000 

To Shares III Co. N e ~ ~~ &R'IT TI l ,44 ,000 

("h,if("<C rl i" lrih111e-rl , .... r ~n ner" In r.3tmq:;rmitcm~m~ 
the ratio o f the ir fi nal claim) ~ t ~ if fcri:Rur) 

~~~~ 
-8~tf.ftcti ~ (Theoritical Questions) 

' ~ 'f' - - ~ ~ '(· - ,_ ' ~ , -~ f,;~c'.fJT -'Pi 3': <d,:i.j.l .,, "!l cf1l ~ ,;- i 3,J,: (f.qt TI ·_;,-.,id , ,R ~ rf.!JT 1:;, q;q- a.f 'j,..,7~• 

~ w.P-1'1 I~ (1 ... i-11Y·~I Slfc:IIQZ1f ~ ~ ~ ci.1f ... 1Q1 

., m%rcm tr.xt~ ~ ircFTTm~? ~q:;q ~ ~ anqfficf.l ~ .. 11J 1 ~en ~ 
im cir ~ tr "i'P-TI \.fRfQ'-fr cA: ~ t) 

3 lfcf. ~ r:r.tj- ~ c!lt'-r~T iif ~ cD iJ v11~qlr11 qfqji~"j .l.14 sll5l!_I 

4 _ ~-'.,l jrW,r'1 ~ ::p.:fj 31'fm ~/ ~f f-rs.WUT rf'4i ½'lfrff.:J ~ ~ "Jffr1T ~) 

{i &Q(fttd'i ~ (Numen cal Qucsuons) 

Q. 1. E 3-W s 11cE ~ iT "-P."Fl" ~ ~ ~ ~17 M 'ITT 3ITT 1Tcf.l7 qjJ ~~ <P:nT ~, Slliifll<,,i 

cr.r ~ <f.T.1 7-F: f\:ro T-?.r--1 l\l ctr rrti #.! !;!..qj, ... -M\ ~ ~ m iff.r ~Hi q:-qf m Q1~1cfii.01 
C • 

:f.D, q';f r-,r,:p.i- fcr.m I W M ,j;: 3 1 k L! L:P . T; ,;,rn, ~ .qf:.1;;,1r1 q,T f.';r~1 1 3cFl' f.:r.¼ cJ;J ~ 

olTcPW.f ~ ~ j-19 fc~f1-:ir1 ~: -

~ ~dif.3R11 

NOTE.5 

--l.25 
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Q.2. 

Liabilities E&S M 

<'. <'. 

~ 3,700 7,500 

~~ 2.650 

1fiTT : E 6,000 

Assets 

~~* 
~ 
~ 

E&S 

f . 

2,500 

8,600 

3 , 100 

\II 

"6 . 

1,350 

5,500 

1,3.00 

S 4 1500 M ~ tm cR cf>l1f 2,000 

14,200 10, 150 14,200 10 , 150 

:rlfr-q;q:,mr, S ~M t@T11irfl~"Il~~S31T~E ~S q;'rq;-q~~ 
~0cf;~~lf 10 ~cf;Tcfi"LTI'~~~I~~ M ~~ q&llfu~ 
~ q'~~~~~ ~~~lfiTI'~rJ.1,HW{ q E3w:S C?if ~ t-:fl 
t ~fffi~ ~ ~ m ~I~ ~3ifcN f~ll lf-<lrl ~. E, S 3lR M cfiT ~ ~I 

(Ans. TotalofBalanceSheet Rs. 26,290; CapiLal ERs.5,4 15; S Rs. J ,915 11nd M Rs. 3, 11 0] 

.: ~Fl1,;.-<i ich-1 cl>T-f ~ ~ E, S cFf ~ ~ 9 ,330 '6 . 3TTill t M cf.l t-m SB~ 
i/3 :w.rri'l,3, l l O ~ m::rr • ~ ~ lfiTT ~ rf l ,300 ~ cf,f ~ ift:T %, 3ffi · 
3ii° (3, 11. 0 + l ,300) = 4,4 l O ti . ~ @'.IT@ t R1Q. ~ ~ WIT I 
Wf cf rrf~ 3fRTT-3IBTT a:rrCITT ~ % I ~ Wf q ef!1T ~ :,m if J.l18 ~ cfiT f-rq 
Wffi 111 C~cfi{Uf ct,B ctiT ~ fcfim-
(cf,) >I<~~ q;'r ~ 1fiTT 10,000 Q. ~ I 

cis) -w:1" q;r'Rfcf. 3.200 Q . it cf m cfil 2.100 (1 * ~ ~ 1 

(TJ) ;[furn 111 ~ ':[OT ~ ~ IBl!, 6% ncli cf.l ~ cH ~ I 
(ET) ~f'v ctiT ~ -1' fc;rlrr ~ ~ ifcT cf,f m,: 450;; Tf rwTT ~I 

Cs-) Q.<~ TI 1l'f TTcf 2t!Q:f :P' ~ ;ftUl cfil ::fTi,R ~ I 

(,;_r} wonm if fcnm 'q[ cjitjt cir ~ ~ ~ &TR q ~ cf{ q ~ cm 'GT ~ q;r 
R~~I 

31 fu-1.11✓-r{. 2001 qi) qffefu; m f.:rq ~-

Ucf: ~'TT' 350 F. ~ 5,000 f. RTcfi 3,400 ~ -~12,750 ~ (~ ~ ~ 120 <-

; . ) 

trcfis ~ if I 025 "6. ITTm l ,200 '6 . 1J';f ~ ft-r:n s3TT ef.UT 600 ~ 

m : tfr;rrTTT 200 "6 ., ~ 5 ,500 "6 . eTcfi 2,800 f, ~ 3,02S ; _ (~~IJT ~ 
125 1'i ) . ~ ~ -q 800 <' ~ :2 . 100 b I 

i1PJUT ~ crcr ~ e1~1q1f1 :f.r ~ cf:r +=P~l-1 -1 =,.J; ~ ~,w w.r:;·,;-c1; :i-;, .. :...tc..1-.:: •➔i ,;:11-:-c~---,' _, • 

n'~ ~ ~:JT'41 cf)f IDTTt'l-{cF. fr~z l r.RTsll I [ Ans. :ri q;q if: ff~ cf.I mrr 23 .JOO] 

Q. 3. Two fimts AB and CD agreed to amalgamate their business. The1t"p.os1t1on on 31 .-;1 December. 

2007-was,as under :-

A B '1m CD €f 'Cfi!Jl ;J l1.cf.lcf,{DI cf.8 cf.T ~ f«.>~11 3 I ~ . 2007 :cii r-rcf.l iP .. IA 

Crednor,; 

C11pital A1;coun1.s -

A 

8:d;i ncc· Shrrt 

As on 3 I ~t Decembier. 2007 

.-\8 CD 
Rs. R~. 

l .W.000 52.000 Cash 

Debtors 

1.82.000 Stock 

.-\!3 CD 
Rs. Rs. 

1,56.00<) 65.fX)() 

1.30.000 1.04,000 

-12.000 ]6.000 



B 

C 
D 

1,30,000 Building 78,000 
91,000 furniture 101000 13,000 
65,000 

4,16,000 2,08,000 4,16,000 2,08,000 

[-:rttf>'tf ABCD ~~&.RR~BTTTI mH AB ~WT. :rf-q;q ~ 400<>. tfITTfcfi 
~ ~I :rf-g:;tj ~~ ~ fmr; l ,30,000 ~ -~ qif -1Jlcl~l1chl'll miit, '111 ~ 3flR 
-:m~~(A- 3/10,B-3/IO, C-2/IO, D-2/10)'q~I AB~ CD~~~ 
~ABCDtfiT~~~I 

[Ans.Total o(BalanceSheetRs. 2,21,000, Capitals A Rs. 97,500; B Rs. 45,500; C Rs. 52,000; 

o Rs. 26,000l 
I rm=~ l:lR fc;i,n TT1lf i fcfi ~ -q;qf ~ 3PH-3fCR ~ <f,T 'P@H ~ cfi\ R1l"r i 

l!cf ~ ilm ,qq::r ~ 'ffi'll-~ ~ ~ * ~ ~ B fW-rr t t AB 'H 52,000 

~~CD* 13,0000 ~-~ ~ tf>'tf <fil ~ !1 ~WITT~ -q;q cfil ¥f 65 .000 

~-Uch~ ~ mm t ~ ~M~l.lcfictl 1,30 ,000 ~ . qi)' ti 3lcf: 65,000 ~- qi)' cfiTTT AB 

CD~ 31<8 :m ~ a:f3'CJRf if~~~ ~I 

Q. 4. wi:ll WIT ~ iJ c!1" 3IB11'·3ttfl1 ~ o1lfC1Rf ~ ~ ~ ~ cfim t I I ~ . 2007 cfil 
~cfiBcfjf~q;mt~~~Rcr>fcm~-

~ elm m cm 
~- ~- ~- Q. 

~ 8,000 7,000 ~ 5,000 3,000 

~~ 3,000 2,500 ~ 15,000 9,500 

~ 14,000 6,000 $ 4,000 2,500 

~ 1,000 500 

25,000 15,500 25,000 15,500 

f.ii::iR1f@a ~qrllJ-iH ~ ~ ~ "ifii ~ ·~ ~ ~1 ~ ~ ~ ~ 

10% <flTTqIITctf 4~fH-0 4< 12½% 81~ <:-1 1rH1 i1 ~~mq;i 1£c?lich.:i s¾ cfjq ch<.J, 

t: "fflTT t ~ 'TT 5% ~ <00 t ~ -ct{ 6% ~ qi8f t I~~~~ 
it* s% ~<fit~%1 ~ nmqqf q;t "&llfu~: 6,000 <i. ~ 2 ,000 <i. ~~iq;.:i 

<N~I 
♦ -A l Ans.: Total ofBalanceSheetRs. 45,980, Capital Sharma Rs. 18,950, Verma Rs. 7,280] 

; Q. s. tIT. 31R .. om ~. 2 : 1 : 2 t ~ * C1N-mf.1' ~ cRTT t 1 ~ 3TCRt whir 
.. ~ cfiPRtrt~ cfiB cfiT ~fcf>m1 ~ ~q;r ~ ~ fcf<wJr f.li::ttj~I< m-

Balance Sheet 
Rs. Rs. 

Partner's Accounts ; Goodwill 8,000 
p 2,500 Motor Car 5,000 
L 8,500 Commission Receivable 1,000 

11,00) Stock 4,000 
Loan from L 5,000 Debtors 8,000 
Bank Overdraft 3,000 Cash 1,000 
Credjtors 6,000 R's Capital Ne 3,000 
Bills of Exchange 5,<.XJJ 

30,<.XJJ 30,000 

~~ 
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3ltRT wmr ~ ~ ~ 
Test your Progress 

428 

~ ~ ~ ~~ ~ -:m!TQT %, ~ ~ "Wffi'1 flL4frolli' ~ 
~. tr f01:TT ~ 'TIB8 ~ ~ IO '{i clTB 2,000 ~ ~ if fcfi< 
~~cti"Gi~~~~I . 
(Ans. ~~Bl"T9,000 ~- ~-~~pm- 3,700 ~o?.IT'qf .; 
~ ~: 2,300 Q. ov.rf 5,400 <'. ~ ~ cfiT <WT 8,700 ~-) 

~ : 3rnJUTcfilm1R~cfi"~'&RTT~~. 3imcfiT~"a 
~: s,ooo ~- , 4,ooo (i_ om s.ooo ~-J 

e ~ ~ 'llT ~ 1:f;i:iT Cf;!'~ ~ ~ ;JlRT -zir ~ Qitf ~I Q_ctilcfi{UI 

e -q:;qf t Q_¢)q-,{01 ~ ~ i'f ~ ~ ~ ~ ~ fcJ;m ~ t ~ · 
cfi8T 3rrt~-;itl:filf q;r~ ~~I 

• ~ GRf~Rtqjc\~l~f~3N-1T~fcfimqi1'~~%1~~ 
~~t~~o1111fficfiT ~~~ ~ <fif~3lt: ~, 

••• 



-;,Jlf 

"1t"licf>'1 -;J. -

m- ;:f_ ,-~ ~ -

ftnl~-~-

4>14iti'I 'qiT ';JJ1f -

ct>hf 'qif ';JJ1f 

ll?J 

~;tq~€Jlcl4 C$ ~ ~ ~ ~ 1t q\,f'lcfid trnf 81·:mif cl>T <ft \JIT;\ 

emf\ q1cpH11'Hft ~ ~ ~ ~ Cf>T V4"IB "ffi t I ~ \it;.~~4 C1ft ~ ~ ~ ~ 
-qct ~ 31f ii~a t. ~ ~ m ~ ~ cm;ft ~-~ ct m~ 1\. m f<rnR 
~ ~ 500 00 1\. ft;r~ ~~ ~- mf.5 ~ ~ ~ ~ cfjf oJlIB cl>m ~ ~ 
~ ~ mlf1ft ~ al'h ·~ ~- -m;ur ~ ~ ~uJT ~, 

... •·••·-... -.................................................. ,.......... .................... . ..................................................... _ ........... -----.. ·····•·· .................. _____ .......... ---·-·-



~ 

~~/~ -
lW{ .:f.-
t -1'~ ~-

~tq~Eifolll c$ GM ~ ftTW'J ~ ~ ciwl4t.t1 'SF.i-~ <ITT <ft ufA 

~ Ql~~fll'I.Jl ~ ~ ~ ~ cJ>T ~ ffl t I ~ 6t;_~t~ cfft ~ t{j ~ ~ 
~ ~ ~ t . cf[Q'm 3rltf W ~-ffl'Jlft ~ ~~ -q' ar1A fct'clR ~ ~ 500 ~ 

.)" ~~q,'( q~ <f>t. oTf.t; ~ fctiffi ~ ~ ~ arm'f ffl ~ 6'{ 311:A ~ ~ q;l 

31lx~~- ~~"Uqcfj~\jff~J 




